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BIOMASS UK NO 2 LIMITED :
Reglstered in England and Wales: Number 09847089

-DIRECTOR-S' REPORT FOR THE YEAR ENDED 31 DECEMBER 2017

The Directors present thelr annual report and the audited Fmancnal Statements of Buomass UK No.2"
Limited ("the Company") for the year ended 31 December 2017.

RESUI.TS '

The total comprehensrve loss for the Company, for the year ended 31 December 2017 was £6 171 600
(2016: loss of £3,635,651). :
DIRECTORS

The Dlrectors of the Company who were in office durlng the penod and up to the date of srgnmg the
Fmancaal Statements were as follows: :

.N Brown R * (appointed on 30 June 2017)

V Leroy e (resigned on 6 July 2017)

FH Murray (appointed 6 September 2016)

AT Viah ' o '
. HM Murphy _ (resigned on 24 August 2016)

PRINCIPAL ACTIVITIES

The company was mcorporated on 28 October 2015. The activity of the Company is the development
and operation ‘of Biomass assets. On 31 December 2015 the Company acquired Sunrise Renewables
(Barry) Limited for total consideration of £2, 206,000.00. On the same date, the trade and assets of
Sunrise Renewables (Barry) Limited were transferred to the Company at market value made under a
_Business Transfer Agreement :

FUTURE DEVELOPMENT

Durmg the comrng year, the Company wnII contlnue to manage the development and operation of
Bnomass assets. -

- As part of the ongoing development of the Blomass assets there are various claims belng dlsputed
with a. third- -party contractor which could, if successful, become material. We have engaged
professional advisors to assess the validity of all claims and, at present, they have not been presented

_ with sufficient evidence from the counterparty to. allow proper substantiation of all claims. The '
Directors dispute the claims raised agamst the Company, based on -current. avarIabIe advice and

evrdence

DIVIDEND

The Dlrectors do not recommend the payment of a dlvrdend for the financial penod endmg
31 December 2017. .



' BIOMASS UK NO. 2 LIMITED
Registered in England and Wales: Number 09847089

" DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2017 — (CONTINUED)
GOING CONCERN'

After making enquiries, the Directors have a réasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future. In reaching this conclusion,

. Aviva Investors REal_M Infrastructure No.3 Limited has confirmed ‘that it will not call for repayment any
loan amounts owned to it by the Company for a 12 month period from the date of signing the financial
statements. Therefore, they continue to adopt the going concern basis in preparing the Financial
Statements.

: Please refer to note 3c for fulrt_l'ler details.

) EMPLOYEESl.'

. Tlle Company has no.-’em'plovees.

" DISCLOSURE OF INFORMATION'TG THE leéPENDENT—AUDITORS

.Each person who was a Director of the Company on. the date that this- report was approved, conﬁrms
that:

(a) . asfarasthe Directors are aware there is no relevant audit information of whrch the
) Company s auditors are unaware; and : '

{b) the Dtrectors have taken all the steps that they ought to have taken as the Directors in order -
.to make themselves aware of any relevant audit information‘and to estabhsh that the Company s
. audrtors are aware of that information. -

This conflrmatlon is glven and should be mterpreted in accordance with the provisions of Sectlon 418
of the Companies Act 2006.

lNDEPENDENT -AUDITORS

ltis the intention of the Directors to appoint the audltors PncewaterhouseCoopers LLP, under the
deemed appointment rules of Sectlons 487 of the Companies Act 2006. ’

QUAI.I'FYING INDEMNITY PROVISIONS

~ The Directors have the benefit of an indemnity provision contained in the Company s Articles of
_ Association, subject to the conditions set out in the Companies Act 2006. This is a quahfymg third party
" indemnity' provision as defned in sectlon 234 of the Compames Act 2006. -

Aviva plc, the Company's ultimate controlling party, g'ranted in 2004 an indemnity to the Directors
against liability in respect of proceedings brought by third parties, subject to the conditions set out in
the Companies Act 1985 (which continue to apply in relation to any provision made before 1 October -
. 2007). This indemnity is a 'qualifying third party indemnity’ for the purposes of sections 309A to 309C
- of the Companies Act 1985. These qualifying third party indemnity provisions remain in force as at the -
~ date of approving the Directors' Report by virtue of paragraph 15, Schedule 3 of The Companies Act
2006 (Commencement Number 3, Consequentlal Amendments Transitional Provisions and Savings) -

Order 2007.



'BIOMASS UK NO 2 LIMITED :
Reglstered in England and Wales Number 09847089

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2017 - (CONTINUED)
STATEMENT OF DISCLOSURE OF INFORMATION TO AUDITORS - o o »

“In the case of each Director jn office at the date the Directors’ Report is appfoved:

¢
e SO far as the Director is aware, there is no relevant audit mformat;on of Wthh the Company s

auditors are unaware; and A 4 ;
"o they have taken all'the steps that they ought to have taken as a Director in. order to make
themselves aware of any relevant audst information and to establish that the Company 3 audltors
are aware of that information. ‘ '
In préparing their report, the Directors have taken.ad_véntage of the_ exernption for small companies in
accordance with section 415(A) of:the Companies Act 2006. - : . S

For and on behalf of the Board on 2% Ser 20, g

FMurray -
Director



v 'Independent audltors report to the members of meass
UK No. 2 Limited

Report on the audit of the financial Statements

Disclaimer of opinion

Because of the significance of the possible impact of the uncertainties in relation to the various claims described in the Basis
for disclaimer of opinion paragraph below, we have not been able to obtain sufficient appropriate audit evidence in relation
to the various claims to provide a basis for an audit opinion. Accordingly we do not express an opinion on Blomass UK No 2
anted’s financial statements.

We were engaged to audit the financial statements, included within the Annual Report and Financial Statements (the
“Annual Report”), which comprise: the statement of financial position as at 31 December 2017; the statement of
comprehensive income, the statement of changes in equity for the year then ended; and the notes to the financial
statements, which include a description of the significant accounting policies. The financial reporting framework that has
been applied in their preparation is United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards, comprising FRS 162 “The Financial Reportmg Standard applicable in the UK and Republic of Ireland”, and
applicable law).

Basis for disclaimer of opinion

‘During the course of our audit we identified multlple uncertainties which could have a possible impact on the financial
statements.

Given the current activities of the company, primarily the construction of a single biomass asset, the existence of material
claims and uncertainties arising during the course of construction have a possible significant impact. The asset under
construction is recorded in the balance sheet at 31 December 2017 at £41,489,730 including an amount of claims agreed and
paid of £149,736. There are various additional claims for material amounts being disputed with third party subcontractors,
and at the date of approval of these financial statements the amount at which these claims may be settled cannot be
determined. Consequently, the amount at which the asset under construction and the provisions for claims are recorded |
may be subject to material change.

Furthermore, the company’s forecasts show that if the additional claims were accepted, the company may not be able to
fund the payment of these liabilities, which results in a material uncertainty which may cast significant doubt about the
company’s ability to continue as a going concern. The financial statements do not include the adjustments that would result
if the company was unable to continue as a going concern.

Further information about these matters is included in note 3C.

Independence

- Weremained mdependent of the company in accordance with the ethical requirements. that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fillfilled our other ethical
responsibilities in accordance with these requirements. .

Reporting on the Directors’ Report

Notwithstanding our disclaimer of an opinion on the financial statements, based on the work undertaken in the course of
the audit, the information given in the Directors’ Report for the year ended 31 December 2017 is consistent with the
financial statements.

Because of the significance of the matter described in the Basis of disclaimer paragraph above we have been unable to form -
an opinion whether, based on the work undertaken in the course of the audit, the information given in the Directors’ Report
for the year ended 31 December 2017 has been prepared in accordance with applicable legal requlrements

Notwithstanding our disclaimer of an oplmon on the ﬁnanmal statements, in hght of the knowledge and understandmg of
the company and its environment obtained in the course of the audit, we did not identify any material mlsstatements in the
Directors’ Report.

'Re‘spons‘ibilities for the financial statements and the audit
Respensibiliﬁes of the directors for the financial statements

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation of the
financial statements in accordance with the applicable framework and for bemg satisfied that they give a true and fair view.
The directors are also responsible for such internal control as they determine is’ necessary to enable the preparation of
ﬁnanc1a1 statements that are free from material misstatement, whether due to fraud or error.



Independent auditors’ report to the members of Blomass
UK No. 2 Limited ( connnued

Responsibilities for the ﬁnanclal statements and the audit (continued)

Responmb_zlmes of the directors for the financial statements ( continued)

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless.
the directors either intend to liquidate the company or to cease operatlons or have no realistic alternatlve but to do so.

Auditors’ responszbzlmes for the audit of the financial statements

£l

Our responsibility is to conduct an audit of the financial statements in accordance w1th ISAs (UK) and to issue an auditors
report. However, because of the matters described in the Basis for disclaimer of oplmon section of our report, we were not
able to obtaln sufﬁc1ent appropriate audit evidence to provide a basis for an audit opinion on these ﬁnanmal statements.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance -

- with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or

¢ adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

e  certain disclosures’of directors’ remuneration speciﬁed by law are not made; or
o the financial statements are not in agreement with the accounting records and returns

" We have no exceptions to report arising from this respon51b111ty

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entltled to take
advantage of the small compames exemption from preparing a strategic report. We have no exceptions to report arising
" from this responsibility. .

_John Dashwood (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
Uxbridge .

: 26‘7' September 2018



BIOMASS UK NO. 2 LIMITED

Registered in England and Wales: Number 09847089

~ STATEMENT OF COMPREHENSIVE INCOME
.FOR THE YEAR ENDED 31 DECEMBER 2017

- Note
Administrative expenses : .
Investment impairment = : ' 7

" - OPERATING LOSS - . 5

‘Interest receivable and similar income
Interest payable and similar expenses’

LOSS FOR THE FINANCIAL YEAR

Continuing Ope}atiOns

1Jan. 2017
to

31 Dec 2017

28 Oct. 2015
) to

31 Dec. 2016

£

£
(615,545) © (392,244)
(1,992,674) (262,441)
(2.608,219) (654,685)
1,993,305 2,436
(5,556,666) {2,083,402)
(6,171,600) (3,635,651)

All amounts reported in the Statement of Comprehensnve Income for the period ended 31 December

2017 relate to continuing operatlons

(The notes on pages 12 to 24 form an'integ(a/ part of thése Financial Stdtéments}



T , BIOMASS UK NO 2 LIMITED
Reglstered in England and Wales. Number 09847089

ASTATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017 '

For the period ending 31 December 2017

31Dec.2017 31 Dec. 2016

FIXED ASSETS o "~ Note . . -£ 4 £
Intangible assets 8 2,067.292 2,157,497,
- Tangible assets ) ’ 9 ‘ 41,489,730 . 27,260,501
‘ Investments . . 7 - . 1 1,992,675
' ' ' g 43,557,023 - 31,410,673
CURRENT ASSETS . E , A o o
Debtors A S 10 2,096,084. - . 3,194,411
- Cash.atbank and in harid ' - - : 805,751 203,433
g 4 ' S 2,901,835 3,397,844
CREDITORS: AMOUNTS FALLING DUE . > S oy
WITHIN ONE YEAR 1 | (8013395)  (6.314,814)
_ NET CURRENT LIABILITIES ~ (5111,560) _ (2,916,971)
TOTAL ASSETS LESS CURRENT LIABILITIES o S 38,445,463 - 28,493,702
CREDITORS: AMOUNTS FALLING DUE : . N ‘
AFTER MORE THAN ONE YEAR ' ' 2 - (48,251,705)  (32:128,344)
NET LIABILITIES S (9,806,242) (3,634,642)
CAPITAL AND RESERVES S o .
Called up share capital . C S ) 1,009 © 1,009
Accumulated losses . ] - - . (9,807,251) - . (3,635651)
' TOTAL SHAREHOLDERS' DEFICIT - S (9,806,242) (3,634,642)

“The Financial Statements on pages 9 to 24 were approved by the Board of Directors on date 23 3€f 2018
and sugned on ItS behalf by

F Murray -
Director

‘ {The notes on pages 12t024 for}n_ an integral part of these Financial Statements)

10
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| BIOMASS UK NO. 2 LIMITED |
Registered in England and Wales: Number 09847089

7

'STATEMENT OF CHANGES IN EQUITY
- FOR THE YEAR ENDED 31 DECEMBER 2017

Called up capital Accumulated ) Total |
. . losses’ . shareholders” -
. - deficit
£ £ £
Balance at 28 October 2016 , o BRI A - .
Issue ;>f share capital ' : . . 1,009 ! N ' 1,009
“Total comprehensive loss for the year - o (3.635,651) (3.635,651)
Balance at 31 December 2016 . . 1,009 - - (3,635,651) : (3,634,642).
Balance at 1 January 2017 - o 1,009 (3,635,651) T {3,634,642)
Total comprehensive loss for the yea.r ) . - (6.171,600) (6.171,600)
Balance at 31 December 2017 ’ 5 4,009 (9,807,251) : (9,806,242)

(The notes.on pages 12 to 24 form an integral part of these Financial Statements)



BIOMASS UK NO. 2 LIMITED
Registered in England and Wales No: 09847089

Notes to the Financial Statements
as at 31 December 2017

1. GENERAL INFORMATION '

- Biomass UK No 2 Limited (the “Company” ) manages the development and operation of Blomass assets
in the Umted ngdom . .

A . The Company is a private company Ilmlted by shares and is mcorporated and domiciled in the United
Kingdom. The registered office of the Company is established at St Helens 1 Undershaft, London,
United Kingdom, EC3P 3DQ. .

" 2. STATEMENT OF COMPLIANCE

The Financial Statenments of the Company haye been prepared in compliance.with United Kingdom
Accounting Standards, including Financial Reporting Standard.102, “The Financial Reporting Standard
. applicable in the United Kingdom and Republic of ireland (“FRS 102") and the Companies Act.2006.

3. SUMMARY OF SIGNIFICANf ACCOUNTING POLICIES

~ The prmcnpal accounting policies are summansed below They have all ‘been applied consnstently
- throughout all the period presented uniess otherwnse stated . :

a) Basis of preparation

The Company’s Financial Statements have been prepared under the historical cost convention, certain
financial assets and liabilities measured at fair value through profit or loss and in accordance with FRS

102. .

The functlonal currency of the Company is consndered to be pounds sterling because that is the
currency of the primary economic environment in which the Company operate. The Financial
,Statements are also presented in pound sterllng

The p_reparation of Financial Statements' requires the use of certain critical accounting estimates. It
also requires management to exercise its . judgement in the process of applying the. Company's
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions-and estimates are significant to the Financial Statements, are disclosed in Note 4.

In preparing their report, the Directors have taken advantage of the exemption for small companies in
accordance with-section 415(A) of the Companies Act 2006.

b) Going concern basis

After making enquiries, the Directors have a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future: In reaching this conclusion,
Aviva Investors REalM Infrastructure No.3 Limited has confirmed that it will not call for repayment any
loan amounts owed to it by the Company for a 12 month period from the date of signing the Financial
Statements and the Directors have also considered the |mpact of the material claims described in note
3¢ below. Therefore they continue to adopt the going concern basis in preparmg the Fmancual
Statements

12



. BIOMASS UK NO. 2 LIMITED -
. Registered in England.and Wales No: 09847089

‘Note's‘ to the Financial Statements
as at 31 December 2017

© 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (CONTINUED)
¢) Basis for Disclaimer of opinion

Durmg the year the prtmary actwrty of the company has been the construction-of a smgle bromass '
asset. The asset under constructron is. recorded in the balance sheet at 31 December 2017 at
£41,489,730 mclndlng an amount of claims agreed and paid of £149 736. There_are various additional

' ', claims for material amounts being disputed with third party subcontractors, and at the date of

- approval of these financial statements, the amount at which these claims may be settled cannot be
determined. Consequently, the amount at which the asset under construction and the prowsrons for
- claims are recorded may be subject to material change :

Furthermore, the company s forecasts show that |f the additional claims were accepted the company
may not be able to fund the payment of these liabilities, which results in a material uncertamty which
may cast srgnrfrcant doubt about the company's ability to continue as a going concern The financial
* _ statements do not include the adjustments that would result |f the company was unable to contlnue .

as a going concern.

The Drrectors have assessed these uncertainties and consider them to be consrstent with the activities
of a company of this nature. The uncertainties include issues that are confidential and commercially-
sensitive and accordmgly the Directors do not thmk itisin the Company's best interest to include any‘
further dasclosure

The future developments mcludmg matters in relation to clalms are: mcluded in the Dlrectors report
on page 4. ‘

-d) Consolidation

- The Company has taken advantage of exemptions under Section 400 of_ the Companies Act 2006 not -

“to prepare Group Financial Statements as it and its subsidiaries are included in the consolidated
Financial Statements of Aviva Investors Infrastructure Income Limited Partnershnp (formerly Aviva.
Investors REaLM lnfrastructure errted Partnershrp)

. e)- Strategic report

A strategic report has not been included in these the Financial Statements as the Company quallfres
for exemption as a small entity under Section 415(A) of the Compames Act 2006 relating to small

_ entities.

13
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BIOMASS UK NO. 2 LIMITED
Reglstered in England and. Wales No: 09847089°

Notes to the Financial Statements :
as at 31 Décember 2017

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~ (CONTINUED)
f) Cash flow -

The Company has taken advantage of the exemption from preparing a Statement of Cash Flows, on’
the basis that it is a qualifying entity and the Company’s cash flows are included within the
Consolidated Statements of Cash Flows of its parent entity, Aviva Investors, Infrastructure. Income
.Limited Partnershrp Please refer to note 17 for further information. :

g} Investments in subsidiary undertakings

Investments in subsidiary undertakmgs are held at. cost (less any permanent diminution in value)
' Acqursmon costs are capitalized as incurred and are included in the assets’ carrying amount

h) Tangib'le'assets '_

Tangible assets are stated at their historic purchase cost, together with any incidental éxpense‘s of
acquisition less accumulated depreciation. Costs include the original purchase price of the asset and
the cost attributable to, bringing the asset to its working ¢ condition for its intended use.

The cost of Biomass under development are treated as assets under construction and includes all costs
associated with bringing the asset into productive use and related costs directly attributable to the
specific development A property ceases to be a-development asset when brought into productlve use,
and will begin to depreciate on a stralght line basis over-its estlmated useful economic life.

i) Depreciatlon

Once brought into productive use, deprecratlon is provrded to write off plant and machmery less its
estimated resndual value on a straight line basrs over its estimated useful economic life of 25 years.

i) Intanglble_assets

Intangible assets ar'e stated at cost less accumulated amortisation and accumulated impairment losses.
_ Amortisation is calculated, using the straight — line method, to allocate the deprecrable amount of the
assets to their residual values over therr estlmated useful lives, as follows:-

* Rights to’usethe.la'nd o . 25years |

Amortisation is included in administration expenses in the Statement of Comprehensive Income.

-

14



' BIOMASS UK NO. 2 LIMITED
Registered in England and Wales No: 09847089

Notes to the Financial Statements
. as at 31 December 2017

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)
k} Debtors and other current assets

Receivables are recognised and carried at the lower of their originally invoiced value and recoverable
_ amount. Where the time value of money is-material the receivables are carried at amortised cost.
Provisions are made where there is objective evidence that the amount will not be recovered in full.

1) Current liabilities
Other payables are rek:égnised onan :vaccm‘a‘l.s basis.
m) Fina,héialjn;t'rument;
fhe Comp;ny has Achose'n tc; adc.ypt.S‘ecﬁonAs 11 an,d A12 of FRS 102 in respect of financial insfruments; |

i Financial assets

- Financial assets are recogmsed when the Company’ becomes a party to the contractual provnsuons of
the instrument. . . .

Basic financial assets, including debtors, cash and cash equivalents, are initially recognised. at
transaction price, unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried'atmamortised costs using the effective interest method.

At the end of each reporting period fmancnal assets measured at amomsed cost are assessed for
objective evidence of |mpa|rment :

If an asset'is impaired the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows d iscounted at the asset's original effectlve interest rate. The
~ impairment loss is recognised in the Statement of Comprehensuve Income. ' :

If there is decrease in the impairment loss arising from an event occurring after the impairment was
reco’gnised the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount have been had the impairment not previously been recognised. The
impairment reversal is recogmsed in the Statement of Comprehensive Income. ’

15



- BIOMASS UK NO 2 LIMITED
Registered in.England and Wales No: 09847089

Nofes to the Finahcial Statement.s
as at 31 December 2017

.3. SUMMARY OF SIGN!FICANT_’ACCOUNTING POLICIES — (CONTINUED)

m) Financial instruments — (continued) -

“i.  Financial assets - (continued)

Other _financiél assets, including investments in ‘equity instrurnents which are not subsidiaries,
associates or joint ventures, are initially measured at fair value, which is normally the transaction price.

" Such assets are subsequently carried at fair value and the change's in fair value are recognised in the
. Statement of Comprehensive Income, except investments in equity instruments that are not publically
traded and whose fair valué cannot be measured reliably are measured at cost less impairment.

Financial assets t'hat'are classified as receivable within-one year are measured at the undiscounted .
amount of the cash or other consideration expected to be received, net of impairment.

" Financial assets are derecognised when (a) the contractual rights.to the.cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (¢} despite having retained some significant risks and rewards of
ownership, control of the asset has been transferred to anether party who has the practical ability to -

- unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

ii.  Financial liabilities

Financial liabilities are recogmsed when the Company becomes a party to the contractual provisions -
of the mstrument : :

. Basnc financial liabilities are |mt|ally measured at transaction price (including transactlon costs) except
. for those financial assets classified as at fair value through profit or loss, which are initially measured
at fair value (Wthh is normally the transactlon price excludmg transaction costs.

Commitments to make which meet the conditions above are measured at cost (which may be nil) less
" impairment. Financial liabilities are derecognised only when the obligation specified in the contract is
. dlscharged cancelled or expires. :

-iii. - -Offsetting
Financial assets and liabilities are offset and the net amounts presented in the Financial Statements

_ when there j dsa legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to reahse the asset and settle the liability sxmultaneously



BIOMASS UK NO. 2 LlMITED
Regrstered in England and Wales No: 09847089

Notes to the Fmancral Statements‘
as at 31 December 2017

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (CONTINUED)
n}: Financial instruments disclosure exemption

The Company has taken advantage of the exemption, under FRS 102, from"'disclosur'e of its financial )
instrhments, on the basis that it is a qualifying entity and the Company’s financial instruments are
disclosed 'v(/ithin the consolidated Financial Sta_tements of '_its parent entity, Aviva Investors:
Infrastructure Income Limited Partnership. S

~ 0) Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
-. ‘ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

p) Cash atbank and in hand

Cash at bank and in hand comprise cash and cash deposnt with banks, both of which are immediately 4
available. : '

'q) Taxation -

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to taxation authontles The tax rates and tax laws used to compute the amount are those that are
enacted or substantlvely enacted by the balance sheet date. Management periodically evaluates
positions taken in tax returns with respect to situations in which the. apphcable tax regulatlons are
subject to interpretation and establishes provnsmns where appropnate ’

Deferred tax is provided in full, using the Ilabrhty method on all temporary differences at the balance
* sheet date between the tax bases of assets and Ilablhtles and their carrying amounts for financial

reporting purposes.

..

Deferred tax assets are recognised only to the extent that it is probably that taxable profit will be’
_available against which deductnble temporary dlfferences, carried forward tax credlts or tax losses can

be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to dpply to the year
when the asset is realised or the liability is settled, based on tax rates and tax laws that have been
enacted or substantively enacted at the balance sheet date. Deferred tax relatmg to items recognised
directly in changes in equity is recognised in the Statement of Changes in Equlty and not in the
Statement of Comprehensive Income: : - >

17



. BIOMASS UK NO. 2 LIMITED .
. Registered in England and Wales No: 09847089

Notes to the Financial Statements
as at 31 December 2017

3. SUMMARY OF SIGNIFICANT ACVCOU‘NTING POLICIES‘ ~ (CONTINUED)
1) lnterest receivable and »similar income

Interest recewable on cash at bank is recogmsed on an accruals bas;s Other interest recewable and
similar income.is recognlsed using the effective rate method ‘

.

s) lnterest paya_ble and similar charges

Interest payable and similar cha rges are recognlsed onan accruals basis and lnclude loan'facility
mterest '

t) Related party transactions A

The Company discloses transactions with related parties which are not wholly owned within the same
Group. Where appropriate, transactions of a similar nature are aggregated unless, in the opinion of
- the.Directors, separate disclosure is necessary to understand the effect of the transactions on the

Company Financial Statements.

" The Company has taken advantage of the exemption, under FRS 102, from disclosure of transactions
~ with related parties who are wholly owned within the same Group. The Group includes the Company,
-its parent undertakmgs and its fellow subsudaary undertakings.

4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

.The preparation of the Company's Financial Statements requires the Directors to make judgements,

“estimates and assumptions that affect the reported amounts of revenues, expenses, assets and’
liabilities and the disclosure of contingent liabilities, at the reporting date. The estimates and ‘
associated assumptions are based on historical experiénce, expectations of future events and other

. factors that are considered to be relevant. However, uncertainty about these. assumptions and

estimates could result in outcomes that require a material adjustment to the carrymg amount-of the

. assets or liabilities affected. . :

The estimates and undetlying aésumptidns are reviewed on an ongoing basis: Revisions to accounting
- estimates are recognised in the period in which the estimate is revised-if the revision affetts'only that
. period, or in the period of the revision and future penods if the revision affects both current and future

periods.

" In the process of applying‘the Company's accounting policies, the Directors have made the follo\mng
_judgements which have the ‘most significant effect on the amounts recogmsed in the Financial
Statements . :
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BIOMASS UK NO. 2 LIMITED A
Registered in England and Wales No: 09847089

Notes to the Financial Statements
as at 31 December 2017

4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY -

(CONTINUED)

(a) Impairment of non-financial assets

Fixed assets and other n'on-financial assets are reviewed for impairment at each reporting date. An .-

impairment loss is recognised for the amount by which the carrying amount of the asset exceeds' rts
recoverable amount which is the higher of an asset s.net sellmg price and value in use.

- For the purposes of assessing impairment, assets are grouped at the Iowest levels for whrch there are
separately |dent|f|able cash ﬂows : :

5. OPERATING LOSS

1Jan 2017 : 28 Oct 2015

to - to
31 Dec 2017 = 31 Dec 2016
£ £
This is stated after R Lo - ' ‘
Auditors remuneration * : . . _ (37,780) (15,503)
Foreign exchange gain/(loss) 25,657 (42,097) .
{12,123) {57,600)

L~

. The Company d|d not have any employees durmg the current year (2016: nil). Directors were employed -

and remunerated by. Aviva Investors Employments Services Limited: No recharge was made by the
Parent company for their services (2016 ml) : -

6. TAX }om LOSS ON ORDINARY ACTIVITIES ‘

The standa rd rate of corporatlon taxinthe UK changed from 20 % to 19% with effect from T Apnl 2017
Accordingly, the Company's proftts for this accountmg year are taxed at'an effective rate of 19.25%

}(2015 20.00%).

1 Jan 2017 28 Oct 2015

to . to
.31 Dec 2017 31 Dec 2016
E £

~ Current tax
Corporation tax at 19.25% (2016 20. 00%)

Deferred tax:
Deferred tax charge for the year

Actual tax charge
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' BIOMASS UK NO. 2 LIMITED
Registered in England and Wales No: 09847089

Notes to the Financial Statements
as at 31 December 2017

6. TAX ON LOSS ON ORDINARY ACTIVITIES — (CONTINUED)

LN

Factors affecting tax chatge for the year

_The tax assessed for the year is higher (2016; lower) than the effective rate. of corporation tax in the ‘
UK of 19. 25% {(2016: 20 00%) The differences are. explamed below :

01 Jan 2017 . 280ct2015

to . T to
*. 31 Dec 2017 : 31 Dec 2016
£ g
) Loss before taxation - ’ . o . {6,171,600) . (3,635,651) .
Loss niultlbhed by the standard rate of - : o .
corporation tax in the UK of 19.26% (2016; 20.00%) ' " (1,188,033) o (727,130)
Effects of: C "
Expenses not deductable for tax purposes R 400,884 453,291
Income not taxable for tax purposes . ' - . .. (383,522) -
Change in tax rates . - . L . 136,834 98,120
Other tax adjustments, reliefs and transfers . . C - (7.945)
- Deferred tax not recognised : . . ) . 1,033,837 ’ 182,664
Tax charged for the year ’ ' - -

Deferred tax assets: ‘of £1,584,750 (period ended 31 December 2016: £550 ,913) have not been
recogmzed in"these Financial Statements as there is insufficient ewdence as to the availability of
“suitable proflts in the foreseeable future. '

Factors that may affect future tax charges .

Changes to the UK corporation tax rates were substantively enacted as part of Finance Bill 2017
{on26 October 2016) and Finance Bill 2017 {on 7 September 2017). These include reductions to the:
“main rate to reduce the rate to 19% from 1 April 2017 and to 17% from April 2020. Deferred rates at
the balance sheet date have been measured using these enacted rates and reflected in these Flnancnal‘ ‘

Statements

Deferred taxes at the statements of flnanual position date have been measured using these enacted-
tax rates and reflected in this Financial Statements ‘ : :
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. BIOMASS UK NO. 2 LIMITED
- Registered in England and Wales No: 09847089

Notes to the Financial _Sfétements
as at 31 December 2017

7. INVESTMENTS .

31Dec2017° 31 Dec 2016
Investment in subsudlary undertakmg ) ‘ y
At startof year : . 1,992,675 —
Acquisition. of subsidiary during the year . . " - 2,255,116
Investment impairment L o C K (1,892,674) (262,441)

" As end of year . : ’ . N 1 1,992,675

- The Company holds directly 100% of ordinary.s'hére. capital of Sunrise Renewables (Barry) Limited

which is incorporated in the United Kingdom and whose: principal activity is that of investment in - -

Biomass renewable power. On 31 December 2015 the Company acquired the entire share capatal of
Sunrise Renewables (Barry) Limited for total consnderatlon of £2, 255,116.

© The, Dlrectors have decided to record an |mpa|rment of investment in order to align their value with .

the fair market value as determined by the analysns made by Directors. An |mpa|rment of investment
. of £1,992,674 (2016: 262,441), is reflected in the Statement of Comprehensive Income.

- 8. INTANGIBLE ASSETS

31Dec 2017 31 Dec 2016
Cost . . e . R . ) A ) g ) g
Atstartofyear o B ' - 2255116 .
Additions during the year - E ) E - - 2,255,116
Atend of year : : S T 2,255,116 2,255,116
Accumulated amortisation
At start of year - C : o (97,619) :
Charge for the year ) . o o ) (90,205) " (97,619)
Atend of year S ‘ o , (187,824) ~(97.619)
Net book value - o . ’ '
At end of year o C. . R . . : 2,067,292 2,157,497
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BIOMASS UK NO. 2 LIMITED
Registered in England and Wales No: 09847089

Notes to the Financial Statements "
as at 31 December 2017

9. T’ANGIBLE. ASSETS

. 31 Dec 2017 31 Dec 2016

Cost ) ’ ' : - . £ g
- At start of year C - ' © 27260501 - . -
Additions during the year . - o o co " 14,229,229 27,260,501
At end of year e : . . 41,489,730 27,260,501
Accumulated depreciation
.. ‘At start of year s . . : S e T e
__ Charge for the year . : . - -
At end of year . B B i - N
Net book value . . . :
Atend ofyear - . S . 41,489,730 27,260,501
10. DEBTORS
'31Dec 2017 . 31 Dec 2016
: £ £
* Amounts falling due within one year
- VAT receivable . ) . . . ¢ 2,084,117 2,980,108
Amounts owned by group undertakings . . : . 1,009 214,303 -
Prepayments and accrued income L - . 10,958 -
o . ’ . : . 2,096,084 3,194,411

Amounts owed b'y group undertakings are unsecured, intérest free and repayable on demand.
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' BIOMASS UK NO. 2 LIMITED ~
Registered in England and Wales No: 09847089.

Notes to the Financial Statements
as at 31 December 2017

11. CREDITORS -~ AMOUNTS FALLING DUE WITHIN ONE YEAR

31 Dec 2017 31 Dec 2016

;o g R
Trade creditors : L A B _— 1603946 1,013,704
Amounts owed to group undenaklngs - ) . 263,719 - 2,353,218
" Loan interest payable. - | . ‘ e ’ " 3440077 - | -869,334 -
Accruals and deferred income S 2,705,653 2,078,558

. 8,013,395 6,314,814

Sunrise Renewables (Barry) Limited (the Subsidiary) had an intergroup loan receivable from the

Company of £ 1,992;675. This loan arose as a result of the transfer of business of the Subsidiary to the

Company.on 2 December 2015. Under that agreement the consideration payable was to be left-
outstanding as an interest free loan, repayable on demand. At the time of the transfer there was also.
-an interest bearing loan payable by the Subsidiary to the Company. This was offset against the gross

purchase consideration and treated as settled at the time of the transfer to glve ‘the net balance of £

1,992,675. On 2 March 2017, an amount of £ 1,992,674 due to the Company's subsidiary, Sunrise-
Renewables (Barry) Limited, was repaid and a dividend was rmmedlately paid to the Company. A
_ balance of £ 1 due on the loan remains outstandlng . :

‘ Amounts owned to group undertakrngs are unsecured mterest free and repayable on demand
12 CREDITORS - AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

" 31 Dec 2017 ° 31 Dec 2016

£ £
12% Tranche A Loan ‘ S _ | 23,475,507 15,882,972
9.25% Tranche B Loan S o 24,776,198 - 16,245,372

- 48,251,705 32,128,344

On 27 November 2015, the Company entered into a loan facility with Aviva investors REaLM
Infrastructure No. 3 Limited. The loan was utilized in two tranches: Tranche A with a maximum amount
of £30,000,000 and bearing interest of 12.00% per annum, Tranche B with a maximum of £30,000,000 ’
and bearing interest of 9.25% per annum. During the year, £7,592,535 (2016: £15,882,972) was drawn '
down on Tranche A and £7,592,534 (2016: £15,882,972) on Tranche B. An amount of £938,291.
(2016: 362,400) representing Retail Price Index {“RP1”) adjustment on the loan was capitalized dunng
the period. The loan is unsecured and repayable in full on 31 December 2032,
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_ ‘ AB'I.OMA'SS UK NO. 2 LIMITED
Reglstered in-England and Wales No 09847089

Notes to the Financial Statements
as at 31 Decémber 2017

13. CALLED UP SHARE CAPITAL

331 Dec 2017 31 Dec 2016

. i
Allotted and fully paid: S ' o ' 3
Deferred share (900 (2016: 900) nominal shares at£0.01) . o s . . 9
" Ordinary shares (6000 (2016: 6000) nominal shares at £0.01) - . 60 60 -
Share Premium (6000 (2016 6000) nominal shares) o 1940 ] 940
S . 1,009 : - 1,009 .

On 24 November 2015 the 900 ordinary Shéres nésded at incorporation of the Company, have been
converted to and re- demgnated as deferred shares with the rights set out in the Articles of Association.

The A Ordmary Shares, the B Ordlnary Shares and the C Ordinary Shares have been allotted as
-consideration for the cash payment of £0.01 each and the assignment of goodwill and associated rights .
‘and interests in a busmess that has been developmg a power plant in South Wales. The value of this’
goodwnll and associated rights and interest at the date of the allotment js considered by the Company

to be not Iess than £2,000,000 in total

- 14. RELATED UNDERTA‘KINGS

- Address of the registered

Name Nature of business . - Interest
_ office
i .. .St Helen's,.1 Undershaft, - Production of ) :
L . : . : 1009
Sunrise Renewables (Banry) Limited  London, EC3P 3DQ- electricity 00% °’_‘"“a” shares

15, CAPITAL COMMITMENTS

At 31 December the Company has the following cépital comrﬁitr_nents:

31Dec2017 . -31Dec2016
£ .. R
Contracts for future capital expenditure not provided ' - | 5073135 . 17.768,497

in the financial statements - A§sets under construction
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BlOMASSf UK NO..2 LIMITED
- Registered in England and Wales No: 09847089

' Notes to the Financial Statements
“as at 31 December 2017 -

16. OPERATING LEASES

.‘The Company had the following future mmumum lease payments under non- cancellable operatmg

leases for each of the followmg periods:

Payments due: S - nec 2017 31 Dec 2016

| £ o
Not fater than one.year L - - ‘ '3l0,(')0'0 - » R 30,000
Lte b one e s o wm
Later than five years 570 000 ) 600,000

17. ULTIMATE PARENT UNDERTAKING & CONTROLLING PARTY -

" The Company’s immediate parent undertaking is Aviva lnvestors REaLM Infrastructure No. 3 Limited

and its ultimate parent undertaking is Aviva Investors Infrastructure Income Limited Partnership
(formerly Avrva Investors REaLM. Infrastructure L:mnted Partnership), whrch is reglstered in London

Aviva Investors infrastructure’ lncome lelted ‘Partnership, which has 100% interest of the Company,
is both the largest and the smallest group of undertakmgs to consolidate these Financial Statements

at31 December 2017.

The consolidated Finaricial Statements of Aviva Investors Infrastructure lncome Limited Partnership

* can be obtained from Company Secretary at St Helen's, 1 Undershaft London, EC3P BDQ

Aviva Company Secretarral Servuces lelted
StHelen's o :

1 Undershaft, London

EC3P3DQ ..

-
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