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Bfinance Group Holdings Limited
Strategic Report
For the year ended 31 March 2020

The Directors present their strategic report on the Company (registered number: 09846804) and its subsidiaries
(the “Group”) together with the audited consolidated financial statements for the year ended 31 March 2020.

Principal activities

The principal activity of the Company is that of a holding company. The principal activity of the Group is the
provision of fund manager search and selection services to institutional investors.

Business review and future developments

The Group’s overriding strategy is to achieve attractive and sustainable rates of growth and return through
organic growth. Two key elements of this strategy are:

- To exceed client expectations by continuous improvements to our research capabilities.
- Market penetration through hiring and expansion into new markets.

The prospects for growth are solid, driven by growth in institutional investor assets worldwide, the increasing
need for independent advice and the push by government bodies and corporations for stronger governance.

During the period under review the Group continued to develop and evolve its technology base, breadth of
its services and develop new markets.

Revenue and profit are the main performance indicators of the Group. On an annualised basis revenue for
the period is up 7% compared to the previous year and operating profit is up 127%. Within operating expenses
staff costs are a major component of the overall cost base.

Principal Risks and Uncertainties

The Group faces a number of risks and uncertainties, and these include changes in the current economic
environment and outlook that may adversely affect trading. The Directors are responsible for evaluating and
monitoring these risks and uncertainties and mitigating these where it is appropriate and possible to do so.

The success of the Group is linked to the level of investment activity in the wider economy and would be
adversely affected by a downturn in economic conditions.

In particular, the Group may be affected by the future relationship of the United Kingdom (UK) with the Europe
Union (EU) following the result of UK’s referendum to leave the EU in June 2016. The impact of UK's exit
from EU on the Group is currently unknown as formal exit terms are yet to be agreed and furthermore
industry-specific details are not known at this stage. During this time there is likely to be market volatility and
the impact on the Group’s business arising from the resulting uncertainty is not quantifiable at this point.

The Group’s services are delivered by skilled and experienced staff and are therefore reliant upon its ability
to attract and retain the correct mix of staff with the right skills and experience. The Group reviews its
resourcing, remuneration packages and training requirements on an ongoing basis.



Bfinance Group Holdings Limited
Strategic Report (continued)
For the year ended 31 March 2020

Covid-19 Pandemic
There was minimal impact on the Group’s business from the pandemic on the results for the year as the
restrictions mandated by the Government commenced in the last two weeks of year ended 31 March 2020.

The Company invoked its business continuity plan and has continued to operate remotely on a largely
business as usual basis.

With regards to the Group’s employees their health and safety is and remains a priority. The Directors are
pleased to note that none of the Company’s staff have been furloughed to date. The Company envisages a
phased return to work adhering to Government guidelines on social distancing and maintaining a safe
workplace. In order to further reduce the risk of infection within teams and to ensure continuity, an integral
part of a phased return to work, will be a split teams approach with two teams that will not have physical
contact with one another working alternate periods. '

The industry has been negatively affected by the pandemic and the Group is no exception. Our clients are
institutional investors and investment decision making has been slowed as these investors consider their
options. We have also been there to help investors with the decision making so we expect the pandemic will
have a neutral effect on our business in the long run.

Following the year end, trading has been satisfactory so far. In terms of accessing existing and potential
clients, the Company has normally used multiple channels to acquire business including extensive use of
digital marketing. Under the current environment the business has adapted its existing digital marketing
capabilities to deliver specific content via webinars and through social media to continue to engage with its
target market.

FINANCIAL RISK MANAGEMENT

The Group’s operations expose it to a variety of financial risks. Given the size of the Group, the Directors
have not delegated the responsibility of monitoring financial risk management to a subcommittee of the board.
The policies set by the board of directors are implemented by the Group’s finance department.

The Group does not use derivative financial instruments to manage interest rate risk, liquidity risk and
currency risk. The Group seeks to limit the adverse effects by monitoring levels of debt finance and the related
finance costs.

Liquidity risk
Liquidity risk is managed at group level and the Group currently has long-term debt finance designed to
ensure the Group has sufficient available funds for operations and planned expansions.

Due to the economic uncertainty arising from the Covid-19 pandemic the Company has prepared forecasts
under various reasonable scenarios to assess the impact on its cashflows which shows that, together with
certain mitigation actions available to it, it has adequate resources to continue in operation for the next twelve
months from the date of these financial statements.

On 27 July 2020 the Company entered into a five-year term loan agreement with its bank, HSBC UK Bank
plc of £6m term debt and a revolving facility of £3m, the proceeds of which were used to repay the Group's
£5m senior debt with BMS Finance (UK) S.A.R.L.



Bfinance Group Holdings Limited
Strategic Report (continued)
For the year ended 31 March 2020

Currency risk

The Company is exposed to foreign exchange risks through its operations, primarily with respect to Euro,
US dollar, Canadian dollar and Australian dollar. Currency risk is managed at group level, and the Group’s
foreign currency exposures are partially hedged through forward contracts to the extent that its possible to
forecast the timing and amounts of these cashflows.

The Group is exposed to foreign exchange risks through its operations, primarily with respect to Euro, US
dollar, Canadian dollar and Australian dollar. The foreign currency exposures are partially hedged through
forward contracts to the extent that its possible to forecast the timing and amounts of these cashflows.

By Order of the Board

David Vafai
Director

Date: 30 September 2020



Bfinance Group Holdings Limited
Directors’ Report
For the year ended 31 March 2020

Thé Directors present their report together with the audited consolidated financial statements of the Company
(Company No: 09846804) and Group for the year ended 31 March 2020.

General information
The Company is a private company and is incorporated and domiciled in the United Kingdom. The address
of its registered office is 2nd Floor, 36 Queen Street, London, EC4R 1BN.

Directors
The Directors of the Company during the period and to the date of signing these financial statements, unless
where stated, were:

David Vafai

Timothy Trotter Resigned 31 July 2020

Andrew Ferguson

Raj Nagevadia

Andrew Power Appointed 7 November 2019 & resigned 20 November 2019
Euan Fraser Appointed 7 November 2019 & resigned 20 November 2019

As permitted by s234(2) of the Companies Act 2006, the Company maintains directors’ and officers’ liability
insurance which provides insurance cover against liabilities which directors and other officers of the
Company may incur personally as a consequence of claims made against them alleging breach of duty or
other unlawful acts or omissions in their capacity as directors and officers.

Dividends
The Directors have not declared a dividend for the period (2019: Nil).

Political donations
No political donations or expenditure of the type requiring disclosure under s.366 and s.367 of the
Companies Act 2006 were made in the year ended 31 March 2020 (2019: Nil) nor are any contemplated.

Going concern

The Company through its ultimate parent company and its fellow group companies, has prepared forecasts
under various reasonable scenarios which indicate that together with its banking facilities, noted below, it has
adequate resources to continue in operation for the next twelve months from the date of these financial
statements.

Post Balance Sheet events

Other than the refinancing that occurred on 27 July 2020, as noted in the Liquidity Risk commentary of the
Strategic Report on page 3, there were no adjusting or non-adjusting events that occurred between the end
of the reporting period and the approval of these Financial Statements.

Future developments

The business looks to continue to expand its customer offerings both in terms of service and geographic
footprint. Since the end of the financial reporting period the business has already employed additional
headcount in new markets and is actively looking at geographical expansion.



Bfinance Group Holdings Limited
Directors’ Report (continued)
For the year ended 31 March 2020

Employees

Employment policies are designed to provide opportunities irrespective of colour, ethnic or national origin,
nationality, sex or marital status. Applications for employment by disabled persons are always fully
considered. In the event of employees becoming disabled every effort is made, including appropriate
training, to ensure that their employment with the Group continues. It is the policy of the Group that the
training, career development and promotion of a disabled person should be, as far as possible, identical to
that of a person who does not suffer from a disability.

Consultation with employees or their representatives has continued at all levels, with the aim of ensuring that
views are taken into account when decisions are made that are likely to affect their interests and that all
employees are aware of the financial and economic performance of their business units and of the Group as
a whole. Communication with all employees continues through briefing groups.

Independent Auditor
Pursuant to section 487 of the Companies Act 2006, the auditor will be deemed to be re-appomted and BDO
LLP will therefore continue in office.

Disclosure of Information to Auditors

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are
each aware, there is no relevant audit information of which the Company’s auditor is unaware; and each
director has taken all the steps that he ought to have taken as a director to make himself aware of any relevant
audit information and to establish that the Company’s auditors is aware of that information.

By order of the Board
David Vafai

Director

Date: 30 September 2020



Bfinance Group Holdings Limited
Directors’ Responsibility Statement
For the year ended 31 March 2020

The Directors are responsible for preparing the Strategic Report, the Directors’ Report and the Group and
parent company financial statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare group and parent company financial statements for each
financial period. Under that law they have elected to prepare the Group financial statements in accordance
with International Financial Reporting Standards as adopted by the European Union (IFRSs as adopted by
the EU) and applicable law and have elected to prepare the parent company financial statements in
accordance with UK accounting standards and applicable law (UK Generally Accepted Accounting Practice),
including FRS 101 Reduced Disclosure Framework.

Under company law the Directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the Group and parent company and of their profit or
loss for that period. In preparing each of the Group and parent company financial statements, the Directors
are required to:

o select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable, relevant, reliable and prudent;

o for the Group financial statements, state whether they have been prepared in accordance with IFRSs as
adopted by the EU;

o for the parent company financial statements, state whether applicable UK accounting standards have
been followed, subject to any material departures disclosed and explained in the financial statements;

¢ assess the Group and parent company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern; and

¢ use the going concern basis of accounting unless they either intend to liquidate the Group or the parent
company or to cease operations, or have no realistic alternative but to do so.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the parent company’s transactions and disclose with reasonable accuracy at any time the financial position
of the parent company and enable them to ensure that its financial statements comply with the Companies
Act 2006. They are responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error,
and have general responsibility for taking such steps as are reasonably open to them to safeguard the assets
of the Group and to prevent and detect fraud and other irregularities.



Bfinance Group Holdings Limited
Independent Auditor’s Report
For the year ended 31 March 2020

Opinion

We have audited the financial statements of Bfinance Group Holdings Limited (“the Parent Company”) and
its subsidiaries (“the Group”) for the year ended 31 March 2020 which comprise the Consolidated Statement
of Comprehensive Income, Consolidated Statement of Financial Position, Consolidated Statement of
Changes in Equity, Consolidated Statement of Cash flows, Company Statement of Financial Position,
Company Statement of Changes in Equity and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in the preparation of
the Group financial statements is applicable law and International Financial Reporting Standards (IFRSs) as
adopted by the European Union. The financial reporting framework that has been applied in the preparation
of the Parent Company financial statements is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 101 - Reduced Disclosure Framework (‘FRS 101’) - United Kingdom
Generally Accepted Accounting Practice.

In our opinion:

¢ the financial statements give a true and fair view of the state of the Group’s and of the Parent Company'’s
affairs as at 31 March 2020 and of the Group’s loss for the year then ended;

« the Group financial statements have been properly prepared in accordance with IFRSs as adopted by
the European Union;

+ the Parent Company financial statements have been properly prepared in accordance with United
Kingdom Generally Accepted Accounting Practice; and

e the financial statements of the Group and the Parent Company have been properly prepared in
accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the Group
and the Parent Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC'’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

o the Directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

+ the Directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Group or the Parent Company’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.



Bfinance Group Holdings Limited
Independent Auditor’s Report (continued)
For the year ended 31 March 2020

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there is
a material misstatement in the financial statements or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the Strategic report and Directors' report for the financial period for which the
financial statements are prepared is consistent with the financial statements; and

o the Strategic report and Directors’ report has been prepared in accordance with applicable legal
requirements.
Matters on which we are required to report by exception

in the light of the knowledge and understanding of the Group and the Parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Strategic report and
Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion,

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

¢ the Parent Company financial statements are not in agreement with the accounting records and returns;
or

e certain disclosures of Directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.



Bfinance Group Holdings Limited
Independent Auditor’s Report (continued)
For the year ended 31 March 2020

Responsibilities of Directors

As explained more fully in the Directors’ responsibilities statement, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Group’s and the Parent
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors either intend to liquidate the Group or
the Parent Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the Financial
Reporting Council’'s website at: https://www.frc.org.uk/auditorsresponsibilities. This description forms part of
our auditor’s report.

Use of our report

This report is made solely to the Parent Company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Parent
Company's members those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the Parent Company and the Parent Company’s members as a body, for our audit work, for this report,
or for the opinions we have formed.

Qa[%:?

Matthew Hopkins (Senior Statutory Auditor)

For and on behalf of BDO LLP, Statutory Auditor
London

Date: 30 September 2020

BDO LLP is a limited liability partnership registered in England and Wales (with registered number
0C305127)

10



Bfinance Group Holdings Limited

Consolidated Statement of Comprehensive Income

For the year ended 31 March 2020

Revenue

Administrative expenses
Group operating profit
Finance costs

Loss before taxation
Taxation

Loss for the year / period

Other comprehensive income

Foreign currency translation differences — foreign operations

Total comprehensive loss for the year / period

Note

18 Month
Year Period
Ended 31 Ended 31
March 2020 March 2019
£ £
15,302,962 20,629,889
(12,640,909) (19,979,084)
2,662,053 | 650,805
(3,162,330) (4,387,516)
(500,277) (3,736,711)
(666,343) 18,347
(1,166,620) (3,718,364)
196,419 31,462
(970,201) (3,686,902)

The notes on pages 15 to 42 form an integral part of these consolidated financial statements.
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Bfinance Group Holdings Limited

Consolidated Statement of Financial Position

As at 31 March 2020

Non-current assets

Property, plant and equipment
Goodwill and intangible assets

Current assets
Trade and other receivables
Cash and cash equivalents

Total assets

Current liabilities
Trade and other payables

Interest bearing loans and borrowings

Lease liabilities

Non-current liabilities

Interest bearing loans and borrowings

Lease liabilities
Deferred tax liability
Redeemable preference shares

Net liabilities

Equity

Share capital
Share premium
Retained earnings
Translation reserve
Total equity

The notes on pages 15 to 42 are an integral part of these consolidated financial statements.

Note

(o]

10
1

12
13
18

13
18
14
13

17
17

2020 2019

£ £

1,432,172 1,784,360
17,685,323 18,337,081
19,117,495 20,121,441
10,760,676 9,245,354
1,976,111 2,029,661
12,736,787 11,275,015,
31,854,282 31,396,456
(4,234,308) (4,503,280)
(5,063,518) (5,278,350)
(341,907) (455,245)
(9,639,733) __ (10,236,875)
(11,424,079) (8,885,287)
(1,336,939) (1,548,529)
(499,289) (801,322)
(18,007,750)  (18,007,750)
(31,268,057) __ (29,242,888)
(9,053,508) (8,083,307)
1,416 1,416
84,941 84,941
(9,408,181) (8,241,561)
268,316 71,897
(9,053,508) (8,083,307)

These financial statements were approved by the Board of Directors and were signed on its behalf by:

<

David Vafai
Director

/

Date: 30 September 2020
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Bfinance Group Holdings Limited
Consolidated Statement of Changes in Equity

As at 31 March 2020

As at 1 October 2017

Total comprehensive income
Loss for the period

Other comprehensive income
Losses on foreign currency translation

As at 31 March 2019 4

Total comprehensive income
Loss for the year

Other comprehensive income
Gains on foreign currency translation

As at 31 March 2020

Share Share Retained Translation
capital premium earnings Reserve Total
£ £ £ £ £
1,416 84,941 (4,523,197) 40,438 (4,396,402)
- - (3,718,364) - (3,718,364)
- - - 31,462 31,462
1,416 84,941 (8,241,561) 71,897 (8,083,307)
- - (1,166,620) - (1,166,620)
- - - 196,419 196,419
1,416 84,941 (9,408,181) 268,316 (9,053,508)

The following describes the nature and purpose of each reserve within equity:

Reserve Description and purpose

Share capital Nominal value of share capital subscribed for.

Share premium

Retained earnings

shareholders.

Translation reserve

Amount subscribed for share capital in excess of nominal value.

Retained earnings and accumulated losses, less amounts distributed to

Currency translation reserve arising on translation of the assets and

liabilities of foreign operations into the Group's presentational currency.

The notes on pages 15 to 42 form an integral part of these consolidated financial statements.
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Bfinance Group Holdings Limited
Consolidated Statement of Cash Flows
For the year ended 31 March 2020

Year Ended 18 Month
31 March Period Ended
2020 31 March
2019
£ £
Cash flows from operating activities
Loss for the year/period (1,166,620) (3,718,364)
Adjustments for: '
Depreciation and amortisation 1,286,711 2,543,506
Fair value adjustments 12,471 (665,837)
Foreign exchange 530,885 (150,313)
Corporation tax 666,343 {18,347)
Finance expense 3,162,330 4,387,516
4,492,120 2,378,161
Working capital adjustments .
(Increase)/decrease in trade and other receivables (1,716,571) 285,091
(Decrease)/increase in trade and other payables (791,605) 667,496
1,983,944 3,330,748
Tax paid (458,214) (112,096)
Net cash flows from operating activities 1,525,730 3,218,652
Cash flows used in investing activities
Purchase of property, plant and equipment (43,156) (67,414)
Intangible asset development costs (239,609) (333,834)
Net cash outflow used in investing activities (282,765) (391,248)
Cash flows used in financing activities
Lease payments (462,450) (569,056)
Deferred consideration paid (227,901) (422,538)
Interest paid (606,164) (871,636)
Net cash outflow used in financing activities (1,296,515) (1,863,230)
Net (decrease)/increase in cash and cash equivalents (53,550) 964,174
Cash and cash equivalents at beginning of year/period 2,029,661 1,065,487
Cash and cash equivalents at end of year/period 1,976,111 2,029,661

The notes on pages 15 to 42 form an integral part of these consolidated financial statements.
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Bfinance Group Holdings Limited
Notes to the Consolidated Financial Statements
For thé year ended 31 March 2020

1 Accounting policies

Bfinance Group Holdings Limited (the “Company”) is a company limited by shares and incorporated and
domiciled in the UK, and registered in England and Wales.

The Group financial statements consolidate those of the Company and its subsidiaries (together referred to
as the “Group”). The parent company financial statements present information about the Company as a
separate entity and not about its Group.

The Group financial statements have been prepared and approved by the Directors in accordance with
International Financial Reporting Standards as adopted by the EU (“IFRSs”). The Company has elected to
prepare its financial statements in accordance with FRS 101; these are presented on pages 42 to 49.

The consolidated financial statements are presented in GBP sterling, which is also the Group's functional
currency.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presgnted in these Group financial statements.

1.1 Company Statement of Comprehensive Income

As permitted by section 408 Companies Act 2006, the Company has not presented its own Statement of
Comprehensive Income. The Company'’s loss for the financial period before taxes was £3,529,675 (2019:
£3,630,224) and its other comprehensive income was £nil (2019: £nil).

1.2 Measurement convention

The financial statements are prepared on the historical cost basis except that the following assets and
liabilities are stated at their fair value: financial instruments classified as fair value through the profit or loss
or as available-for-sale.

1.3 Going Concern

The Group's business activities, together with the factors likely to affect its future development, its financial
position, financial risk management objectives, details of its activities, and its exposures to, credit, liquidity
and currency risk are described in pages 2 to 4 of this report.

The Group has a considerable amount of accrued revenue across different geographic areas. As a
consequence, the Directors feel that the Group is well placed to manage its business risks successfully. After
reviewing the Group’s Statement of financial position, available facilities, cashflow forecasts and trading
budgets and making the appropriate enquiries described in pages 2 to 4 of this report the Directors do not
forsee any event either at company or consolidated group level which would affect the going concern nature
of the business for the next 12 month period from the date of approval of these financial statements.

Accordingly, the business continues to adopt the going concern basis in preparing the annual reports and
accounts

15



Bfinance Group Holdings Limited
Notes to the Consolidated Financial Statements (continued)
For the year ended 31 March 2020

1 Accounting policies (continued)

1.4 Basis of consolidation

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to, or has
rights to, variable returns from its involvement with the entity and has the ability to affect those returns through
“its power over the entity. In assessing control, the Group takes into consideration potential voting rights. The
acquisition date is the date on which control is transferred to the acquirer. The financial statements of
subsidiaries are included in the consolidated financial statements from the date that control commences until
the date that control ceases. Losses applicable to the non-controlling interests in a subsidiary are allocated
to the non-controlling interests even if doing so causes the non-controlling interests to have a deficit balance.

Intra-Group balances and transactions, and any unrealised income and expenses arising from intra-Group
transactions, are eliminated. Unrealised gains arising from transactions with equity-accounted investees are
eliminated against the investment to the extent of the Group's interest in the investee. Unrealised losses are
eliminated in the same way as unrealised gains, but only to the extent that there is no evidence of impairment.

1.5 Foreign currency

Transactions in foreign currencies are translated to the respective functional currencies of Group entities at
the foreign exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated
in foreign currencies at the balance sheet date are retranslated to the functional currency at the foreign
exchange rate ruling at that date. Foreign exchange differences arising on translation are recognised in the
Statement of Comprehensive Income. Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the exchange rate at the date of the transaction. Non-
monetary assets and liabilities denominated in foreign currencies that are stated at fair value are retranslated
to the functional currency at foreign exchange rates ruling at the dates the fair value was determined.

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on
consolidation, are translated to the Group’s presentational currency, GBP Sterling, at foreign exchange rates
ruling at the balance sheet date. The revenues and expenses of foreign operations are translated at an
average rate for the period where this rate approximates to the foreign exchange rates ruling at the dates of
the transactions.

Exchange differences arising from this translation of foreign operations are reported as an item of other
comprehensive income and accumulated in the translation reserve or non-controlling interest, as the case
may be. When a foreign operation is disposed of, such that control, joint control or significant influence (as
the case may be) is lost, the entire accumulated amount in the FCTR, net of amounts previously attributed
to non-controlling interests, is recycled to the Statement of Comprehensive Income as part of the gain or loss
on disposal. When the Group disposes of only part of its interest in a subsidiary that includes a foreign
operation while still retaining control, the relevant proportion of the accumulated amount is reattributed to
non-controlling interests. When the Group disposes of only part of its investment in an associate or joint
venture that includes a foreign operation while still retaining significant influence or joint control, the relevant
proportion of the cumulative amount is recycled to the Statement of Comprehensive Income.

Exchange differences arising from a monetary item receivable from or payable to a foreign operation, the
settlement of which is neither planned nor likely in the foreseeable future, are considered to form part of a
net investment in a foreign operation and are recognised directly in equity in the translation reserve. Foreign
currency differences arising on the retranslation of a hedge of a net investment in a foreign operation are
recognised directly in equity, in the translation reserve, to the extent that the hedge is effective.

When the hedged part of a net investment is disposed of, the associated cumulative amount in equity is
recycled to the Statement of Comprehensive Income as an adjustment to the profit or loss on disposal.

16



Bfinance Group Holdings Limited
Notes to the Consolidated Financial Statements (continued)
For the year ended 31 March 2020

1 Accounting policies (continued)

1.6 Classification of financial instruments issued by the Group

Following the adoption of IAS 32, financial instruments issued by the Group are treated as equity only to the
extent that they meet the following two conditions:

(a) they include no contractual obligations upon the Group to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the Group; and

(b) where the instrument will or may be settled in the Group’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the Group’s own equity
instruments or is a derivative that will be settled by the Group’s exchanging a fixed amount of cash or
other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where
the instrument so classified takes the legal form of the Group’s own shares, the amounts presented in these
financial statements for called up share capital and share premium account exclude amounts in relation to
those shares.

Where a financial instrument that contains both equity and financial liability components exists these
components are separated and accounted for individually under the above policy.

1.7 Financial instruments

Recognition and derecognition

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual
provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and substantially all the risks and rewards are transferred. A financial
liability is derecognised when it is extinguished, discharged, cancelled or expires.

A. Financial Assets
Classification and initial measurement of financial assets

Financial assets, other than those designated and effective as hedging instruments, are classified into the
following categories:

- amortised cost
- fair value through profit or loss (‘FVTPL’)
- fair value through other comprehensive income (‘FVOCI’).

In the periods presented the Grouvp does not have any financial assets categorised as FVTPL or FVOCI.

All income and expenses relating to financial assets that are recognised in profit or loss are presented within
finance costs, finance income or other financial items, except for impairment of trade receivables which is
presented within other expenses.
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Bfinance Group Holdings Limited
Notes to the Consolidated Financial Statements (continued)
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1 Accounting policies {(continued)
1.7 Financial instruments (continued) — A. Financial Assets (continued)

Subsequent measurement of financial assets

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not
designated as FVTPL): '

- they are held within a business model whose objective is to hold the financial assets and collect its
contractual cash flows; and

- the contractual terms of the financial assets give rise to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method. Discounting
is omitted where the effect of discounting is immaterial. The Group’s cash and cash equivalents, trade and
most other receivables fall into this category of financial instruments.

Impaimment of financial assets

IFRS 9's impairment requirements use more forward-looking information to recognise expected credit losses
— the ‘expected credit loss (ECL) model'. This replaces IAS 39's ‘incurred loss model'. Instruments within the
scope of the new requirements included loans and other debt-type financial assets measured at amortised
cost and FVOCI, trade receivables, contract assets recognised and measured under IFRS 15 and loan
commitments and some financial guarantee contracts (for the issuer) that are not measured at fair value
through profit or loss. '

Recognition of credit losses is no longer dependent on the Group first identifying a credit loss event. Instead
the Group considers a broader range of information when assessing credit risk and measuring expected
credit losses, including past events, current conditions, reasonable and supportable forecasts that affect the
expected collectability of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

- financial instruments that have not deteriorated significantly in credit quality since initial recognition or
that have low credit risk (‘Stage 1°); and A

- financial instruments that have deteriorated significantly in credit quality since initial recognition and
whose credit risk is not low (‘Stage 27).

‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date.

‘12-month expected credit losses’ are recognised for the first category while ‘lifetime expected credit losses’
are recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses
over the expected life of the financial instrument.

Trade and other receivables and contract assets

The Group makes use of a simplified approach in accounting for trade and other receivables as well as
contract assets and records the loss allowance as lifetime expected credit losses. These are the expected
shortfalls in contractual cash flows, considering the potential for default at any point during the life of the
financial instrument. In calculating, the Group uses its historical experience, external indicators and forward-
looking information to calculate the expected credit losses using a provision matrix.
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1 Accounting policies (continued)
B. Financial Liabilities
Classification and measurement of financial liabilities

The Group’s financial liabilities include interest bearing loans and borrowings and trade payables and other
payables. '

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs
unless the Group designated a financial liability at fair value through profit or loss.

Subsequently, financial liabilities are measured at amortised cost using the effective interest method except
for derivatives and financial liabilities designated at FVTPL, which are carried subsequently at fair value with
gains or losses recognised in profit or loss (other than derivative financial instruments that are designated
and effective as hedging instruments).

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in profit
or loss are included within finance costs or finance income.

1.8 Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses.

Where parts of an item of property, plant and equipment have different useful lives, they are accounted for
as separate items of property, plant and equipment.

Leases in which the Group assumes substantially all the risks and rewards of ownership of the leased asset
are classified as finance leases. Where land and buildings are held under leases the accounting treatment
of the land is considered separately from that of the buildings. Leased assets acquired by way of finance
lease are stated at an amount equal to the lower of their fair value and the present value of the minimum
lease payments at inception of the lease, less accumulated depreciation and less accumulated impairment
~ losses. Lease payments are accounted for as described below.

Depreciation is charged to the Statement of Comprehensive Income on a straight-line basis over the
estimated useful lives of each part of an item of property, plant and equipment. Land is not depreciated. The
estimated useful lives are as follows:

Leasehold improvements - Over the remaining lease period
Computer equipment - 2-5 years
Office equipment - 2-5 years

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.
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1 Accounting policies (continued)

1.9 Business combinations

All business combinations are accounted for by applying the acquisition method. Business combinations are
accounted for using the acquisition method as at the acquisition date, which is the date on which control is
transferred to the Group. '

The Group measures goodwill at the acquisition 'date as:
the fair value of the consideration transferred; plus

- the recognised amount.of any non-controlling interests in the acquiree; plus
- the fair value of the existing equity interest in the acquiree; less

- the net recognised amount (generally fair value) of the identifiable assets acquired and liabilities
assumed.

When the excess is negative, a bargain purchase gain is recognised immediately in the Statement of
Comprehensive Income.

Costs related to the acquisition, other than those associated with the issue of debt or equity securities, are
expensed as incurred.

Any contingent consideration payable is recognised at fair value at the acquisition date. If the contingent
consideration is classified as equity, it is not remeasured and settlement is accounted for within equity.
Otherwise, subsequent changes to the fair value of the contingent consideration are recognised in the
Statement of Comprehensive Income.

On a transaction-by-transaction basis, the Group elects to measure non-controlling interests, which have
both present ownership interests and are entitled to a proportionate share of net assets of the acquiree in the
event of liquidation, either at its fair value or at its proportionate interest in the recognised amount of the
identifiable net assets of the acquiree at the acquisition date. All other non-controlling interests are measured
at their fair value at the acquisition date.
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1.10 Intangible assets and goodwill
Goodawill

Goodwill is stated at cost less any accumulated impairment losses. Goodwill is allocated to cash-generating
units and is not amortised but is tested annually for impairment. In respect of equity accounted investees, the
carrying amount of goodwill is included in the carrying amount of the investment in the investee.

Research and development

Expenditure on research activities is recognised in the Statement of Comprehensive Income as an expense
as incurred.

Expenditure on development activities is capitalised if the product or process is technically and commercially
feasible and the Group intends to and has the technical ability and sufficient resources to complete
development, future economic benefits are probable and if the Group can measure reliably the expenditure
attributable to the intangible asset during its development. Development activities involve a plan or design
for the production of new or substantially improved products or processes. The expenditure capitalised
includes the cost of materials, direct labour and an appropriate proportion of overheads and capitalised
borrowing costs. Other development expenditure is recognised in the Statement of Comprehensive Income
as an expense as incurred. Capitalised development expenditure is stated at cost less accumulated
amortisation and less accumulated impairment losses

Other intangible assets

Expenditure on internally generated goodwill and brands is recognised in the Statement of Comprehensive
Income as an expense as incurred.

Other intangible assets that are acquired by the Group are stated at cost less accumulated amortisation and
accumulated impairment losses.

Amortisation

Amortisation is charged to the Statement of Comprehensive Income on a straight-line basis over the
estimated useful lives of intangible assets unless such lives are indefinite. Intangible assets with an indefinite
useful life and goodwill are systematically tested for impairment at each balance sheet date. Other intangible
assets are amortised from the date they are available for use. The estimated useful lives are as follows:

Customer related - 8-10 years
Technology related - 5 years
Market related - 12 years
Other intangibles - 1-3 years
Computer software - 3 years
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1 Accounting policies (continued)

1.11 Impairment excluding inventories and deferred tax assets
Financial assets (including receivables)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence
indicates that a loss event has occurred after the initial recognition of the asset, and that the loss event had
a negative effect on the estimated future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the
asset’s original effective interest rate. Interest on the impaired asset continues to be recognised through the
unwinding of the discount. When a subsequent event causes the amount of impairment loss to decrease, the
decrease in impairment loss is reversed through the Statement of Comprehensive Income.

Non-financial assets

The carrying amounts of the Group’s non-financial assets, other than investment property, inventories and
deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated. For goodwill, and
intangible assets that have indefinite useful lives or that are not yet available for use, the recoverable amount
is estimated each year at the same time.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. For the purpose of impairment testing, assets that cannot be tested individually
are grouped together into the smallest group of assets that generates cash inflows from continuing use that
are largely independent of the cash inflows of other assets or groups of assets (the “cash-generating unit”).
The goodwill acquired in a business combination, for the purpose of impairment testing, is allocated to cash-
generating units, or (“CGU”). Subject to an operating segment ceiling test, for the purposes of goodwill
impairment testing, CGUs to which goodwill has been allocated are aggregated so that the level at which
impairment is tested reflects the lowest level at which goodwill is monitored for internal reporting purposes.
Goodwill acquired in a business combination is allocated to groups of CGUs that are expected to benefit from
the synergies of the combination.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the Statement of Comprehensive Income.
Impairment losses recognised in respect of CGUs are allocated first to reduce the carrying amount of any
goodwill allocated to the units, and then to reduce the carrying amounts of the other assets in the unit (group
of units) on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses
recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates
used to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset's
carrying amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortisation, if no impairment loss had been recognised.
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1.12 Employee benefits
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further amounts.
Obligations for contributions to defined contribution pension plans are recognised as an expense in the
Statement of Comprehensive Income in the periods during which services are rendered by employees.

The pension contribution recognised in the consolidated statement of comprehensive income during the
period was £281,770 (2019: £729,423).

1.13 Provisions

A provision is recognised in the balance sheet when the Group has a present legal or constructive obligation
as a result of a past event, that can be reliably measured and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the expected future
cash flows at a pre-tax rate that reflects risks specific to the liability.

1.14 Revenue

Revenue predominantly relates to advisory or consulting services in relation to the Group’s principal activity,
the provision of search and selection services to institutional investors, which is measured at the fair value of
the consideration received or receivable net of sales related taxes.

The Group typically engages with an investor, the customer, who initiates an investment mandate using the
Group’s expertise, experience and processes to select fund managers who, after selection and upon
investment, compensate the Group at fixed commission rates agreed with the investor at the outset of the
search process. Save for a de minimis break fee the Group does not have any other enforceable rights to
payment until the investment is made and the decision to invest rests solely with the investor.

The Group’s sole performance obligation is the presentation of a shortlist of fund managers to the investor
for a specific mandate which follows scoping, requests for proposals from fund managers and several stages
of refinement.

Revenue is recognised after the investor reconfirms their intention to proceed with the mandate following the
presentation of the shortlist of fund managers.

The transaction price is based on the value of the investment at commission rates specified within the
mandate and as reconfirmed by the investor following the presentation of the shortlist of fund managers. The
transaction price is then reduced to reflect the small proportion of revenue that does not progress to the
investment stage. This reduction is estimated using the cumulative total of such reversals over the total
revenue recognised over the last five and half years and where appropriate discounting transactions that are
non-recurring in nature.

The whole transaction price is deemed to relate to the Group’s sole performance obligation, the presentation
of the shortlist of fund managers to the investor.

In most cases revenue recognition precedes investment, and therefore invoicing, by several months during
which time the investor undertakes due diligence and documentation. In a few cases this period may be
longer where there are drawdown, phased commitment or other arrangements in place. During this period
revenue is held as accrued income. Payment terms after invoicing are typically up to 30 days.
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1.15 Expenses
Operating lease payments

Payments made under operating leases are recognised in the Statement of Comprehensive Income on a
straight-line basis over the term of the lease. Lease incentives received are recognised in the Statement of
Comprehensive Income as an integral part of the total lease expense.

Financing income and expenses

Financing expenses comprise interest payable, finance charges on shares classified as liabilities and finance
leases recognised in the Statement of Comprehensive Income using the effective interest method, unwinding
of the discount on provisions, and net foreign exchange losses that are recognised in the Statement of
Comprehensive Income (see foreign currency accounting policy). Borrowing costs that are directly
attributable to the acquisition, construction or production of an asset that takes a substantial time to be
prepared for use, are capitalised as part of the cost of that asset. Financing income comprise interest
receivable on funds invested, dividend income, and net foreign exchange gains.

Interest income and interest payable is recognised in the Statement of Comprehensive Income as it accrues,
using the effective interest method. Dividend income is recognised in the Statement of Comprehensive
Income on the date the entity’s right to receive payments is established. Foreign currency gains and losses
are reported on a net basis.

1.16 Leases

The Group has applied IFRS 16 using the retrospective approach. This impact of changes is disclosed in
Note 18.

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asses, the Group assesses whether:

- the contract involves the use of an identified asset — this may be specified explicitly or implicitly, and
should be physically distinct or represent substantially all of the capacity of a physically distinct asset.
if the supplier has a substantive substitution right, then the asset is not identified,;

- the Group has the right to obtain substantially all of the economic benefits from use of the asset
throughout the period of use; and

- the Group has the right to direct the use of the asset. The Group has the right when it has the decision-
making rights that are most relevant to changing how and for what purpose the asset is used.

As a lessee

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site
on which it is located, less any lease incentives received.
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1.16 Leases (continued)

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The
estimated useful lives of right-of-use assets are determined on the same basis as those of property and
equipment. In addition, the right-to-use asset is periodically reduced by impairment losses, if any, and
adjusted for certain remeasurements of the lease liabilities.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Group’s incremental borrowing rate. Generally, the Group uses its incremental borrowing
rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise:
- fixed payments, including in-substance fixed payments;

- variable lease payments that depend on an index or a rate, initially measured using the index or rate
as at the commencement date;

- amounts expected to be payable under a residual value guarantee; and

- the exercise price under a purchase option that the Group is reasonably certain to exercise, lease
payments in an optional renewal period if the Group is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the Group is reasonably certain not to
terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when
there is a change in future lease payments arising from a change in an index or rate, if there is a change in
the Group’s estimate of the amount expected to be payable under a residual value guarantee or if the Group
changes its assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in profit or foss if the carrying value of the right-of-use asset has been
reduced to zero.

The Group presents right-of-use assets that do not meet the definition of investment property in ‘Property,
plant and equipment’ and lease liabilities in ‘Interest bearing loans and borrowings’ in the Statement of
Financial Position.

Short-term leases and leases of low-value assets

The Group has elected not to recognise right-of-use assets and lease liabilities for short-term leases of
machinery that have a lease term of 12 months or less and leases of low-value assets, including IT
equipment. The Group recognises the lease payments associated with these leases as an expense on a
straight-line basis over the lease term.
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1.17 Taxation

Tax on the profit or loss for the period comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income except to the extent that it relates to items recognised directly in equity, in which
case it is recognised in equity.

Current tax is the expectéd tax payable or receivable on the taxable income or loss for the period, using tax
rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in
respect of previous periods.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. The following temporary differences
are not provided for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect
neither accounting nor taxable profit other than in a business combination, and differences relating to
investments in subsidiaries to the extent that they will probably not reverse in the foreseeable future. The
amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying
amount of assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilised.

1.18 Critical accounting estimates and judgments

The preparation of financial statements in compliance with IFRS requires the use of certain critical accounting
estimates. It also requires Group management to exercise judgement and use assumptions in applying the
Group’s accounting policies. The resulting accounting estimates calculated using these judgements and
assumptions will, by definition, seldom equal the related actual results but are based on historical experience
and expectations of future events. Management believe that the estimates utilised in preparing these financial
statements are reasonable and prudent.

The judgements and key sources of estimation uncertainty that have a significant effect on the amounts
recognised in the financial statements are discussed below.

a) Revenue recognition

The Group recognises revenue when its service obligations have been fulfilled and there is a degree of
certainty that investors will proceed with their investments. Revenue recognised is based on amounts clients
intend to invest and invoicing is based on actual amounts invested.

As revenue is recognised before the investor fulfils the investment mandate and given that the Group has no
enforceable rights to compensation uniess the mandate is invested the actual outcome may differ from
estimates made at revenue recognition.

b) Impairment of goodwill

The Group is required to test, at least annually, whether goodwill has suffered any impairment. The
recoverable amount is determined based upon value-in-use and net realisable value calculations. The value-
in-use method requires the estimation of future cash flows and the choice of a suitable discount rate in order
to calculate the present value of these cash flows. Pre-tax discount rates have been applied and are based
on WACC calculations. The net realisable value is based on the Group’s current and projected earnings,
adjusted EBITDA, as defined on the face of the Statement of Comprehensive Income at the mean earnings
multiple of a peer group of companies, data for which was sourced from the Group’s advisers.
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1.18 Critical accounting estimates and judgments (continued)

¢) Useful economic lives of property, plant and equipment

The annual depreciation charge for property, plant and equipment is sensitive to changes in the estimated
useful economic lives and residual values of the assets. The useful economic lives and residual values are
re-assessed annually. They are amended when necessary to reflect current estimates, based on
technological advancement, future investments, economic utilisation and the physical condition of the assets.

d) Intangible assets

The Group recognises intangible assets acquired as part of business combinations at fair value at the date
of acquisition. The determination of these fair values is based upon management’s judgement and includes
assumptions on the timing and amount of future incremental cash flows generated by the assets and
selection of an appropriate cost of capital. Furthermore, management must estimate the expected useful
lives of intangible assets and charge amortisation on those assets accordingly. In determining the useful
economic life of the intangible software assets, management has given consideration to the length of time
that its own software is typically used within its market. In addition, management reviewed competitor
products and the length of time they had also been in use. Consideration was also given as to the likelihood
that a new competitor could enter the market with a new product. This was considered unlikely due to the
up-front capital investment which would be required to develop a new product, the requirement for reference
sites to demonstrate the product, and the long life cycles which products have in the market.

e) Development costs

The Group reviews half yearly whether the recognition requirements for development costs have been met.
This is necessary as the economic success of any product development is uncertain and may be subject to
future technical problems at the time of recognition. Judgements are based on the information available at
each bi-annual review. In addition, all internal activities related to the research and development of new
software products are continuously monitored by the Directors.

f) Deferred consideration

Accounting for deferred contingent acquisition consideration is based on the maximum estimate of future
consideration payable over the period in which it may be realised and paid discounted to its net present value.
If the actual consideration payable differs from the estimates used for this calculation then the change in
value of the deferred liability is recorded in the Consolidated Statement of Comprehensive Income.
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2. Revenue

2020 2019

£ £

United Kingdom 3,629,504 5,944 946
European Union 5,568,765 6,443,217
Middle East - 2,657,360 2,335,727
Canada 4 1,114,346 - 3,154,806

Rest of the World 2,332,987 2751,193
- 15,302,962 20,629,889

All of the Group’s revenue is generated from the provision of investment advisory services. The majority of
this revenue comes from investment manager search and selection services.

3. Group Operating Profit

Group operating profit has been arrived at after charging:

2020 2019

£ £

Amounts payable under operating leases 416,749 598,366
Depreciation and amortisation 1,286,711 2,543,506
Fees payable to the Group’s auditor for the audit of the Group and 80,000 115,000

subsidiaries’ annual accounts pursuant to legislation
4. Staff numbers and costs

The average number of persons employed by the Group (including Directors) during the period, analysed by
category, was as follows: .

2020 2019

No. of No. of

Employees Employees

Administration 37 38
Sales 21 19
58 57

Staff costs were as follows:

2020 2019

£ £

Wages and salaries (including Executive Directors) 6,651,604 10,409,618
Pension costs 281,770 729,423

6,933,374 11,139,041
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Directors Remuneration

The Directors’ emoluments were as follows:

Remuneration
Pension contributions

The highest paid Directors’ emoluments were as follows:

Remuneration
~ Pension contributions

5. Finance income and expense:

Total interest expense on financial liabilities measured at
amortised cost

Total finance expense

2020 2019

£ £

651,550 1,443,707
35,364 79,559
686,914 1,523,266

2020 2019

£ £

234,000 522,906
10,001 19,000
244,001 541,906
2020 2019
£ £
(3,162,330)  (4,387,516)
(3,162,330)  (4,387,516)
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6. Taxation _
2020 2019

£ £
UK corporation tax on profits for the year/ period (877,183) (114,034
Foreign entity taxation (91,193) (147,550)
Current tax charge (968,376) (261,584)
Origination and reversal of timing differences (see note 14) 302,033 279,931
Deferred tax credit 302,033 279,931
Total tax (charge)/credit (666,343) 18,347

No tax charge/credit was recorded in the period for revenue and expenses included in Other Comprehensive
Income, and no tax charge was recognised directly in equity.

Reconciliation of effective tax rate 2020 2019
£ £
Loss for the year/period 1,166,620 3,718,367
Total tax (charge)/credit (666,343) 18,347
Loss excluding taxation : 500,277 3,736,714
Income tax at UK corporation tax average rate of 19% (2018: 19%) 95,053 709,974
Effects of:
- Expenses not deductible for tax purposes ‘ (683,015) (647,552)
- Adjustment in respect of prior period (244,252) 123,416
- Adjustment in respect of prior period — deferred tax 54,805 -
- Adjustments for overseas tax (60,507) (72,300)
- Unrecognised deferred tax 59,360 (85,671)
- Other movements 112,213 (9,520)
Total tax (charge)/credit in the Statement of Comprehensive
Income {666,343) 18,347

In the Spring Budget 2020, the Government announced that the previously enacted decrease in the corporate
tax rate from 19% to 17% from 1 April 2020 would no longer happen and that rates would remain at 19% for
the foreseeable future. The new law was substantively enacted by a resolution under the Provisional
Collection of Taxes Act 1968 on 17 March 2020.
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7. Intangible assets

Customer Technology Marketing Other Computer
Goodwill related related related intangibles  software Total
£ £ £ £ £ £ £
Cost
As at 1 April 2019 14,035,537 4,652,936 698,414 449 545 1,579,586 587,894 22,003,912
Additions during the _ _ _ _ _ 239,606 239,606
year

As at 31 March 2020 14,035,537 4,652,936 698,414 449,545 1,679,586 827,501 22,243,519

Amortisation

As at 1 April 2019 - 1354782 406,711 100077 1533079 263182 3,666,831
C:;‘r’“isam" for the . 465,288 139,680 37,464 46507 202,428 891,367
As at 31 March 2020 .- 1,820070 546,391 146,541 1,579,586 465,609 4,558,197
Net book value

As at 1 April 2019 14035537 3208154 291703 340,468 46507 324712 18,337,081
As at31 March 2020 14,035,537 2,832,866 152,023 303,004 - 361,891 17,685,323

Goodwill is tested for impairment by comparing the carrying value of the cash generating unit (‘(CGU’) to which
~ the goodwill relates to the recoverable value of that CGU.

The recoverable amount is determined based upon the higher of value-in-use and net realisable value
calculations following the methodologies outlined in note 1.18d. Based on these calculations in the period the
recoverable amount exceeds the carrying value and therefore no impairment is required. Reasonably
foreseeable changes in the above assumptions would not result in the recoverable amount falling below the
carrying amount,
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8. Property, plant and equipment

Cost

As at 1 April 2019
Additions in the year
Other adjustments

Foreign currency movements
As at 31 March 2020

Depreciation

As at 1 April 2019
Depreciation

charge for the year

Other adjustments

Foreign currency movements
As at 31 March 2020

Net book value
As at 1 April 2019

As at 31 March 2020

Leasehold Leasehold Computer Office :
property improvement equipment equipment Total
£ £ £ £ £
2,273,630 119,741 247,166 45,740 2,686,277
- - 42222 4,701 46,923
(6,187) - - - (6,187)
- - (254) 121 (133)
2,267,443 119,741 289,134 50,562 2,726,880
643,986 65,268 167,667 24,996 901,917
305,669 14,583 65,255 9,837 395,344
(1,753) - - - (1,753)
- - (253) (548) (800)
947,902 79,851 232,669 34,286 1,294,708
1,629,644 54,473 79,499 20,744 1,784,360
1,319,541 39,890 56,465 16,276 1,432,172
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9. Investments in subsidiaries

The Group and the Company have the following investments in Subsidiaries. Shares in subsidiary
undertakings are carried at nominal value.

Principal Effective
Place of place of %
incorporation  business holding  Principal activity Registered office
Bfinance Group . 2nd floor 36 Queen Street, London,
Holding Limited UK UK 100%  Holding company  gcgr’y BN
Bfinance o . 2nd floor 36 Queen Street, London,
Acquisition Limited UK UK 100%  Holding company  gcgn'y BN
Em?:;e Holdings UK UK 100% Holding company ér&dl‘ 1;0;3%3'\? Queen Street, London,
Bfinance o . 2nd floor 36 Queen Street, London,
Nominees Limited UK UK 100% Holding company  ec4n'y BN
Bfinance US Investment 2nd floor 36 Queen Street, London,
Limited UK us 100% advisors EC4R 1 BN
Bfinance
International UK UK 100% Inve§tment 2nd floor 36 Queen Street, London,
Limited advisors EC4R 1 BN
Bfinance UK Investment 2nd floor 36 Queen Street, London,
Limited UK UK 100% advisors EC4R 1 BN
Bfinance Australia . . Investment Level 8, 99 Elizabeth Street, Sydney
Pty Australia Australia 100% advisors NSW 2000
1250 Rene Levesque Boulevard West,
E:lnance Canada Canada Canada 100% In:gz;n;:nt Suite 2200
) Montreal, Québec H3B 4W8
Bfinance
o Investment Promenadeplatz 8
cD;Eﬁuési_ci:hland Germany Gemany 100% advisors 80333 Munich
10. Trade and other receivables
2020 2019
£ £
Trade receivables 2,731,730 2,608,115
Prepayments and accrued income 7,657,854 6,071,563
Other receivables 371,092 565,676
10,760,676 9,245,354
11. Cash and cash equivalents
2020 2019
£ £
Cash at bank and available on demand 1,976,111 2,029,661
1,976,111 2,029,661
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12. Trade and other payables

2020 2019

£ £

Trade payables 764,471 535,766
Accruals . 2,376,828 3,445,808
Corporation tax 621,401 111,239
Other taxation and social security 471,608 410,467
4,234,308 4,503,280

13. Interest bearing loans and borrowings

This note provides information about the contractua