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NCHAIN LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

Introduction

Founded in 2015, nChain Ltd is focused purely on the research and development needed to drive enterprise application and
adoption of the nascent blockchain technology. Beginning in 2019, custom solutions and commercial applications were offered to
support clients with their data integrity needs. Today, nChain Ltd offers a suite of commercial products and services that leverage
the wider Group’s IP portfolic of aver 25Q patent-pending or granied inventions.

Business review

2020 was a productive year as the Company continued its commercial recrientation and was impacted by the unfortunate situation of
COVID-19, which has driven investment and adoption in IT and communication infrastructure at an unforeseen pace. The result was an
increase in turnover of more than 35%.

During the year, the Company maintained high standards for quality and quantity of research, engineering and development of
solutions that address the complex hurdles facing in the nascent industry. In addition to expanding the commercial capacity of the
organization nChain prioritised strengthening IT security, ensuring compliance with all relevant regulations and building the
infrastructure need to scale the blockchain technology that underpins its commercial offerings.

Principal risks and uncenrtainties

nChain Ltd. builds products for and provide services to companies within the blockchain industry as well as govermments and
enterprises seeking to improve their data management procasses and the integrity of the data used in managing their businesses.

The latter “white labelling” approach is a key strategy to bridge market uncertainty around blockchain technology, whilst demonstrating
the benefits available from this new technology.

Financial key performance indicators

Revenue has increased by more than 35%, with net profit consistently increasing year on year.

This report was approved by the board and signed on its behalf.

A Moody
Director

Date; 13 July 2021
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NCHAIN LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their report and the financial statements for the year ended 31 December 2020.
Directors’ responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland’. Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or logs of the Company for that period.

In preparing these financial statements, the directors are reguired to:

select suitable accounting policies for the Company's financial statements and then apply them consislently;
make judgments and accounting estimates that are reascnable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and to enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasanable steps for the prevention and detection of fraud and other irregularities.

Principal activity

The purpose of the Company is to enable enterprise-level organisations to add blockchain based capabilities to their existing business
services through the provision of commercial blockchain and IT products and services.

The Company is engaged in the development, maintenance, marketing and service delivery of blockchain products using it's
world-leading research and engineering resources.

Results and dividends

The profit for the year, after taxation, amounted to £817,5891 (2079 - £566,068).
The directors do not recommend the payment of a final dividend.

Directors

The directors who served during the year were:

A Moody

D Washburn {resigned 30 November 2020)
C Jackett (appeinted 1 December 2020)

Page 2



NCHAIN LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Future developments

The Group's technology platferm, launching in 2021, will provide seamless access to commercial blockchain infrastructure and
applications, reducing the need for organisations to undertake complex development work or develop in-house blockchain expertise.

The Company is also advancing custam solutions for gaovernments and private sector enterprise, and expects same of these projects to
move to full engagements and implementation in 2021 and 2022.

Disclosure of information to auditars

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

so far as the director is aware, there is no relevant audit information of which the Company's auditors are unaware, and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit
information and to establish that the Company's auditors are aware of that information.

Post balance sheet events

There have been no significant events affecting the Company since the year end.

Auditors

Under section 487(2) of the Companies Act 2006, Berg Kaprow Lewis LLP will be deemed to have been reappointed as auditors 28
days after these financial statements were sent to members or 28 days after the latest date prescribed for filing the accounts with the

registrar, whichever is earlier.

This report was approved by the board and signed on its behalf.

A Moody
Director

Date: 13 July 2021
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NCHAIN LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS, AS A BODY, OF NCHAIN LIMITED

Opinion

We have audited the financial statements of NChain Limited (the "Company') for the year ended 31 December 2020, which comprise
the Statement of income and retained earnings, the Statement of financial position, the Statement of cash flows and the related notes,
including a summary of significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice}.

In our opinion the financial statements:

give a true and fair view of the state of the Company's affairs as at 31 December 2020 and of its profit for the year then ended;
have been properly prepared in accordance with United Kingdom Cenerally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable law. Our
respensibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of

the financial statements in the United Kingdem, including the Financial Reporting Council's Ethical Standard and we have fulfiled our
ather ethical respensibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements. we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Company's ability to centinue as a going congern for a period of at least
twelve months from when the financial statements are authorised for issue.

QOur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
report.
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NCHAIN LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS, AS A BODY, OF NCHAIN LIMITED (CONTINUED)

Other information

The directors are responsible for the other information. The cther information comprises the information included in the Annual Report,
other than the financial statements and our Auditors' report thereon. Gur opinicn on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other infermation and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to repart in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the Strategic report and the Directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
the Strategic report and the Directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its enviranment obtained in the course of the audit, we have not
identified material misstatements in the Strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 20086 requires us to report to you if,
in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.
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NCHAIN LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS, AS A BODY, OF NCHAIN LIMITED (CONTINUED)

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page 2, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financizl statements that are free from material misstatement, whether due to fraud

Qr error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability te continue as a going concern,
disclosing, as applicable, matters related to going concern and using the geing concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.
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NCHAIN LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS, AS A BODY, OF NCHAIN LIMITED (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud cr error, and to issue an Auditors' report that includes our opinion. Reasanable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasconably be expected ta influence the economic decisions of users taken an the basis of these financial statements.

Irreqularities, including fraud, are instances of non-compliance with laws and regulations. VWe design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud is detailed below:
Enquiring of management around actual and potential litigation and claims;
Reviewing financial statement disclosures and testing to supporting documentation to assess compliancewith applicable laws and
regulations;
Performing audit work over the risks of management override of controls, including testing of journalentriesand other
adjustments for appropriateness, evaluating business rationale of significant transactionsoutside thenormal course of business
and reviewing accounting estimates for bias.

Because of the inherent limitations of an audit, there is a risk that we will nct detect all irregularities, includingthose leading to a material
misstatement in the financial statements or non-compliance with regulation. This riskincreases the more that compliance with a law or
regulation is removed from the events and transactionsreflected in the financial statements, as we will be less likely to become aware
of instances cf non-compliance.The risk is also greater, regarding irregularities cccurring due to fraud rather than error, as fraud
involvesintentional cancealment, forgery, collusion, omission or misrepresentation.

As part of an audit in accordance with ISAs (UK}, we exercise professional judgment and maintain professional scepticism throughout
the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures respensive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
arror, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion of the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting pelicies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the geing concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in cur Auditors’ report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our Auditors' report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.
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NCHAIN LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS, AS A BODY, OF NCHAIN LIMITED (CONTINUED)

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006,
Qur audit work has been undertaken so that we might state to the Company's members those matters we are required to state to them
in an Auditors' report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's members, as a body, for our audit work, for this report, or for the opinions we have
formed.

Michael Wedge FCA (Senior statutory auditor)

for and on behalf of
Berg Kaprow Lewis LLP

Chartered Accountants
Statutory Auditor

London

13 July 2021
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NCHAIN LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2020

Note

Turnover 3

Gross profit

Administrative expensas

Operating profit

Interest receivable and similar income

Profit before tax

Tax on profit 7

Profit after tax

Retained earnings at the beginning of the year

Profit for the year

Retained earnings at the end of the year
The notes on pages 13 to 24 form part of these financial statements.

2020 2019

£ £
12,119,889 8,887,097
12,119,889 8,887,097

(11,085,865) (8,230,474)
1,034,024 656,623
694 .
1,034,718 656,623

(217,127) (90,555)
817,591 566,068
895,252 320,184
895,252 329,184
817,591 566,068
1,712,843 895,252
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NCHAIN LIMITED
REGISTERED NUMBER: 09823112

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

2020
Note £
Fixed assets
Tangible assets 9 802,103
802,103
Current assets
Debtors: amounts falling due after more than cne
year 10 434,592
Debtors: amounts falling due within ane year 10 1,065,111
Cash at bank and in hand 4,343,069
5,842,772
Crediters: amounts falling due within one year 1 (4,855,278}
Net current assets 987,494
Total assets less current liabilities 1,789,597
Provisions for liabilities
Deferred tax 12 (76,753)
(76,753)
Net assets 1,712,844
Capital and reserves
Called up share capital 13 1
Profit and loss account 14 1,712,843

1,712,844

2019
£

293,409

293,408

4,474,416
385,738

4,860, 154

{4,258,310)
601,844

895,253

895,253

1
895,252

895,253
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NCHAIN LIMITED
REGISTERED NUMBER: 09823112

STATEMENT OF FINANCIAL POSITION (CONTINUED}
AS AT 31 DECEMBER 2020

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

A Moody
Director

Date: 13 July 2021

The notes cn pages 13 to 24 form part of these financial statements.
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NCHAIN LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019
£ £
Cash flows from operating activities
Profit for the financial year 817,591 566,068
Adjustments for:
Depreciation of tangible assets 177,255 141,590
Loss on disposal of tangible assets 20,600 1,620
Interest received (694) -
Taxation charge 217,127 90,555
Decrease/(increase) in debtors 2,966,570 (3,722,717)
Increase in creditors 181,723 136,595
Increase in amounts owed to groups 405,245 3,210,488
Corporation tax (paid) (122,229) (78,793)
Net cash generated from operating activities 4,663,188 345,406
Cash flows from investing activities
Purchase of intangible fixed assets (7,421,249) -
Sale of intangible assets 7,421,249 -
Purchase of tangible fixed assets (706,551) (83,478)
Interest received 694 -
Net cash from investing activities (705,857) (83,478)
Net increase in cash and cash equivalents 3,957,331 261,928
Cash and cash equivalents at beginning of year 385,738 123,810
Cash and cash equivalents at the end of year 4,343,069 385,738
Cash and cash equivalents at the end of year comprise:
Cash at bank and in hand 4,343,069 385,738
4,343,069 385,738

The notes on pages 13 to 24 form part of these financial statements.
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NCHAIN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.  General information
The principal activity of nChain Limited ("the Company") is to enable enterprise-level organisations to add bleckchain based
capabilities to their existing business services through the provision of commercial blockchain and IT products and services.
The Company is engaged in the development, maintenance, marketing and service delivery of blockchain products using it's
world-leading research and engineering resources.
The Company is limited by shares and is incoerporated in England and Wales.

The registered office is 28-30 Market Place, London, W1W 8AP.

2. Accounting policies

2.1 Basis of preparation of financial statements
The financial statements have been prepared under the historical cost convention unless otherwise specified within these
accounting policies and in accordance with Section 1A of Financial Reporting Standard 102, the Financial Reporting
Standard applicable in the UK and the Republic of Ireland and the Companies Act 2008,
The following principal accounting policies have been applied:

2.2 Going concern
The financial statements have been prepared on the going concern basis, which assumes that the Company will continue
to trade for the foreseeable future, being a period of at least twelve months from the date of approval of these financial
statements, and will be able to meet its debts as they fall due. The directors are satisfied that the company has sufficient
funds to continue to trade for the foreseeable future.

2.3 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items measured
at historical cost are translated using the exchange rate at the date of the transaction and non-monetary items measured
at fair value are measured using the exchange rate when fair value was determined.
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NCHAIN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Accounting policies (continued}

2.4 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. Revenue is measured as the fair value of the consideration received or receivable,
excluding discounts, rebates, value added tax and other sales taxes. The following criteria must also be met before
revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are provided in accordance
with the stage of completion of the contract when all of the following conditions are satisfied:

the amount of revenue can be measured reliably;
it is probable that the Company will receive the consideration due under the contract;
the stage of completion of the contract at the end of the reporting period can be measured reliably; and

the costs incurred and the costs to complete the contract can be measured reliably.
Turnover is recognised in the period to which it relates.
2.5 Operating leases: the Company as lessee
Rentals paid under operating leases are charged to profit or loss on a straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an eperating lease are recognised on a straight line basis over
the lease term, unless another systematic basis is representative of the time pattern of the lessee's benefit from the use of
the leased asset.

2.6 Interestincome
Interest income is recognised in profit or loss using the effective interest method.

2.7 Pensions
Defined contribution pension plan
The Company operates a definad contribution plan for its employees. A defined contribution plan is a pension plan under
which the Company pays fixed contributions into a separate entity. Once the contributions have been paid the Company
has no further payment obligations.
The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in

accruals as a liability in the Statement of financial position. The assets of the plan are held separately from the Company
in independently administered funds.
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NCHAIN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Accounting policies (continued}

2.8 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss except that a charge
attributable to an item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date in the countries where the Company operates and generates income.

Deferred tax halances are recognised in respect of all timing differences that have originated but not reversed by the
Statement of financial position date, except that;

The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against
the reversal of deferred tax liahilities or other future taxable profits; and

Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have
been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them and the differences between the fair values of liabilities acquired and the amount
that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the reporting date.

2.9 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost madel, intangible assets are measured
at cost less any accumulated amortisation and any accumulated impairment losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life cannaot be made, the
useful life shall not exceed ten vears.

2.10 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any

accumulated impairment (osses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of oparating in the manner intended by management.
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NCHAIN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Accounting policies (continued}

2.10 Tangible fixed assets (continued)

Depreaciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives,
using the straight-line method.

Depreciation is provided on the following basis:

Fixtures and fitlings - 20%
Computer equipment - 20%

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in profit or loss.

2.11 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not
more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the

date of acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in value.

In the Statement of cash flows, cash and cash equivalents are shown net of bank overdrafts that are repayable on
demand and form an integral part of the Company's cash management.

2.12 Financial instruments

The Company only enters inta basic financial instruments and transactions that result in the recognition of financial assets
and liabilities like trade debtors and creditors and amounts owed by and to group undertakings.

{i) Financial assets

Basic financial assets, including trade debtors, and amocunis due frem group undertakings, are initially recognised at
transaction price, unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective evidence of
impairment. If an asset is impaired the impairment lcss is the difference between the carrying amount and the present
value of the estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is
recognised in the Statement of Income and Retained Earnings.

{ii) Financial liabilities

Basic financial liabilities, including trade creditors and accruals, are initially recognised at transaction price, unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present value of the future
receipts discounted at a market rate of interest.
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NCHAIN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

3.

Accounting policies (continued}

2.12 Financial instruments (continued)

Trade creditors are obligations o pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Trade creditors are classified as current liabilities if payment is due within one year or less. If not, they are
presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subseguently
measured at amortised cost using the effective interest methed.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual obligation is
discharged, cancelled or expires.

{iii} Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset
and settle the liability simultaneously.

Turnover

The whole of the turnover is attributable to provision of cammercial blockchain and IT products and services.

Analysis of turnover by country of destination:

2020 2019

£ £

United Kingdom 46,607 366
Rest of Europe - 2,971
Rest of the world 12,073,282 8,883,760
12,119,889 8,887,097

Auditors’ remuneration

Fees payable to the Company's auditor for the audit of the Company's annual financial statements totalled £ (2078 - }.
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NCHAIN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Employees

Staff costs, including directors' remuneration, were as follows:

2020 2019
£ £
Wages and salaries 6,085,566 4,150,833
Social security costs 709,546 494,772
Cost of defined contribution scheme 404,383 240,440
7,199,495 4,886,045

The average monthly humber of employees, including directors, during the year was 76 (2019 - 51).

Directors’ remuneration

2020 2019
£ £
Directors' emoluments 195,750 250,523
195,750 250,523

During the year retirement benefits were accruing to 2 directors (2019 - 2) in respect of defined contribution pension schemes.

The highest paid director received remuneration of £113,667 (2019 - £160,417).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the highest paid director

amounted to £7,490 (2019 - £3,798).
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NCHAIN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Taxation

Corporation tax
Current tax on profits for the year

Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on profit on ordinary activities

Factors affecting tax charge for the year

2020 2019

£ £
135,000 125,000
(2,771) .
132,229 125,000

84,898 (34,445)

84,808 (34,445)
217,127 90,555

The tax assessed for the year is higher than {2079 - lower than) the standard rate of corporation tax in the UK of 19% (2019 -

18%). The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 18%
(2019 - 19%)

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation and impairment
Capital allowances for year in excess of depreciation

Adjustments to tax charge in respect of prior periods

Changes in provisions leading to an increase (decrease) in the tax charge

Other differences leading to an increase (decrease) in the tax charge

Total tax charge for the year

Factors that may affect future tax charges

There were no factors that may affect future tax charges.

2020 2019
£ £
1,034,718 656,623
196,596 124,758
3,656 1,105
14,906 (32,754)
(2,771) -
- (3,956}
4,740 1,402
217,127 90,555
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NCHAIN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Intangible assets

Digital assets

£
Additions - internal 7,421,249
Disposals (7,421,249)

At 31 December 2020 -

Net book value
At 31 December 2020 - "

At 31 December 2019 [

Digital assets are initially recognised at cost. After recognition, under the revaluation model, digital assets shall be carried at a
revalued amount, being its fair value at the date of revaluation less any subsequent accumulated amortisation and subsequent
impairment losses - provided that the fair value can be determined by reference to an active market.

Revaluations are made with sufficient regularity to ensure that the carrying amount does not differ materially from that which
would be determined using fair value at the end of the reporting date.
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NCHAIN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Tangible fixed assets

Fixtures and Computer
fittings equipment Total
£ £ £

Cost or valuation
At 1 January 2020 543,738 217,090 760,828
Additions 412,688 293,863 706,551
Disposals (505,922) - (505,922)
At 31 December 2020 450,504 510,953 961,457
Depreciation
At 1 January 2020 396,306 71,114 467,420
Charge for the year on owned assets 125,205 52,051 177,256
Disposals (485,322) - (485,322)
At 31 December 2020 36,189 123,165 159,354
Net book value
At 31 December 2020 414,315 387,788 802,103
At 31 December 2019 147,432 145,976 293,408
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NCHAIN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

10.

11.

12.

Debtors

Due after more than one year

Other debtors

Due within one year

Trade debtors
Other debtors
Prepayments and accrued income

Deferred taxation

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

Deferred taxation

At beginning of year

Charged to profit or loss

At end of year

2020 2019

£ £

434,592 -
2020 2019

£ £

622,594 3,678,672
386,987 669,850
55,530 117,749

- 8,145
1,065,111 4,474,416
2020 2019

£ £

305,308 230,680
4,003,802 3,598,557
135,000 125,000
224,802 185,360

. 5,167

186,366 113,546
4,855,278 4,258,310
2020 2019

£ £
8,145 (26,300}
(84,898) 34,445
(76,753) 8,145
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NCHAIN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

12.

13.

14.

15.

16.

1 {2018 - 1) Ordinary share of £1.00

Deferred taxation {continued)

The deferred taxaticn balance is made up as follows:

2020 2019
£ £
Accelerated capital allowances (76,753) 8 145
(76,753) 8,145

Share capital
2020 2019
£ £

Allotted, called up and fully paid

1 1

Reserves
Profit and loss account

Includes all current and prior period retained profits and losses.

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held separately from those of
the Company in an independently administered fund. The pension cost charge represents contributions payable by the
Company to the fund and amounted to £404,383 (2019 - £240,440). Contributions totalling £Nil {2019 - £nil) were payable to

the fund at the reporting date and are included in creditors.

Commitments under operating leases

At 31 December 2020 the Company had future minimum lease payments due under non-cancellable operating leases for each

of the following periods:

2020 2019

£ £

Not later than 1 year 155,856 413,010
Later than 1 year and not later than 5 years 2,520,144 -
Later than 5 years 3,150,180 -
5,826,180 413,010
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NCHAIN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

17.  Controlling party

The immediate parent company is nChain AG, a company incorporated in Switzerland.

The ultimate controlling party is DW Discovery Selection Fund.
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