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WELLESLEY GROUP LIMITED

Strategic report
Year to 31 December 2017

Overview
Wellesley Group Limited (the “Company”) is principally a holding company.
Operating and Financial Review

The Company incurred £2.4m (Period from 6 October 2015 (date of incorporation) to 31 December 2016: £1 .4m)
of administration expenses made up of wages and salaries.

Loss before tax for the year was £2.5m (Period from 6 October 2015 (date of incorporation) to 31 December
2016: £1.4m). '

Business Review

The Directors are satisfied with the ongoing performance of the Company.

The Company benefits significantly from the wider Wellesley Group and its ability to originate loans in future.
Principal risks and uncertainties

The principal risk to the Company is liquidity risk: The Company is exposed to the liquidity risk arising from the
requirement to fund its operations. tiquidity risk is the risk arising from unplanned decreases or changes in funding

sources. The Company’s parent regularly reviews its forward cashflow and ensures it matches its assets and
liabilities. The Company has received a letter of support from its direct parent company.

Graham Wellesley
Director

Approved by order of the Board on 09 November 2018.



WELLESLEY GROUP LIMITED

Report of the Directors
Year to 31 December 2017

" The Directors present the strategicA report, directors’ report and the financial statements of Wellesley Group Limited
for the year to 31 December 2017. The directors of the Company during the year were those listed on page 2.

Results and dividends

The Company loss before taxation for the period was £2,462,991 (Period from 6 October 2015 (date of
incorporation) to 31 December 2016: £1,424,033). The taxation payable for the period was £242,086 (Period
from 6 October 2015 (date of incorporation) to 31 December 2016: a credit of £242,086).

The directors do not recommend the payment of a dividend.

Principal activities

The Company is a holding company.

Principal risk and uncertainties

The principal risks, including financial risk management, and the management of these risks are detailed in the
Strategic Report on page 3.

Post balance sheet events ' -

No other information has been identified since the statement of financial position date about conditions existing at
the statement of financial position date which is required to be disclosed in these financial statements.

Going concern

The financial statements are prepared on a going concern basis, as the directors have considered financial
projections for the two years from the date of approval of the financial statements which support the directors’
view that the Company will continue to operate as a going concern.

The directors have reviewed financial projections and cash forecasts under various scenarios over a two-year
period to the end of 2019, which illustrate adequate levels of liquidity and capital for this period. Business
investment and the pace of expansion will be managed within the levels of investment available. In summary, the
directors are satisfied that the actions being taken to manage the capital and liquidity position of the Company
are aligned to the strategic objectives of the Company.



WELLESLEY GROUP LIMITED

Report of the Directors (continued)
Year to 31 December 2017

Statement of directors’ responsibilities

The directors are responsible for preparing the strategic report, the directors’ report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the group and company financial statements in accordance with International
Financial Reporting Standards (“IFRSs") as adopted by the European Union. Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:
* select suitable accounting policies and then apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

» state whether IFRSs as adopted by the European Union, subject to any material departures disclosed and
explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Auditors
Each of the persons who is a director at the date of approval of this report confirms that:

e so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware; and

« the director has taken all the steps that he/she ought to have taken as a director in order to make
himself/herself aware of any relevant audit information and to establish that the Company’s auditor is
aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies
Act 2006.

It was resolved to appoint BDO LLP as auditors. It is proposed to re-appoint BDO LLP as auditor at the Annual
General Meeting.

Graham Wellesley
Director

Approved by the Board of Directors and signed on behalf of the Board on 09 November 2018



WELLESLEY GROUP LIMITED

Independent auditor’s report
Year to 31 December 2017

INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF WELLESLEY GROUP LIMITED

Opinion

We have audited the financial statements of Wellesley Group Limited for the year ended 31 December 2017 which
comprise the statement of comprehensive income, statement of other comprehensive income, statement of
financial position, statement of changes in equity, statement of cash flows and notes to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and International Financial Reporting Standards (IFRSs) as adopted by the
European Union.

In our opinion, the financial statements:
. give a true and fair view of the state of the Company’s affairs as at 31 December 2017 for the year then ended;
e have been properly prepared in accordance with IFRSs as adopted by the European Union; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Group and the Parent Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC'’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:

e the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

¢ the Directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Group or the Parent Company'’s ability to continue to adopt the going concern basis
of accounting for a period of at least twelve months from the date when the financial statements are authorised
for issue.

Other information ,

The Directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work



WELLESLEY GROUP LIMITED

Independent auditor’s report (continued)
For year ended 31 December 2017

we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Strategic report and Directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

« the Strategic report and Directors’ report have been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic report and Director’s report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion;

+ adequate accounting records have not been kept by the Company, or returns adequate for our audit have not
been received from branches not visited by us; or

« the Company financial statements are not in agreement with the accounting records and returns; or
s certain disclosures of Directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the Directors’ responsibilities statement, the Directors are responsible for the preparation
of the financial statements and for being satisfied that they give a-true and fair view, and for such internal control
as the Directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Group’s and the Parent
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Directors either intend to liquidate the Group or the Parent
Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.



WELLESLEY GROUP LIMITED

Independent auditor’s report (continued)
For year ended 31 December 2017

A further description of our responsibilities for the audit of the financial statements is located at the Financial
Reporting Council’'s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Parent Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Parent Company’s
members those matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Parent Company
and the Parent Company’s members as a body, for our audit work, for this report, or for the opinions we have
formed.

ppo LAk
—

Leigh Treacy (Senior Statutory Auditor)

For and on behalf of BDO LLP, statutory auditor
London

09 November 2018

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).



WELLESLEY GROUP LIMITED

Statement of comprehensive income
Year to 31 December 2017

Notes Period from 6
October 2015 (date of
Yearto 31 December incorporation)to 31
2017 December 2016
£ £
Administrative expenses 5 (2,414,212) (1,413,897)
Loss from operations (2,414,212) (1,413,897)
Amortisation 12 (48,779) (10,136)
Loss before tax (2,462,991) {1,424,033)
Income tax credit/(payable) 9 (242,086) 242,086
Loss after taxation - attributable to the equity holders of the Company (2,705,077) (1,181,947)
Statement of other comprehensive income
Year to 31 December 2017
Period from 6
October 2015 (date of
Yearto 31 December incorporation) to 31
2017 December 2016
£ £
Loss after taxation - attributable to the equity holders of the Company (2,705,077) (1,181,947)
Total other comprehensive income for the year, net of taxation - -
Total comprehensive losses for the year, net of taxation (2,705,077) (1,181,947)

There are no items in the statement of other comprehensive income which could be reclassified to the income

statement in subsequent years.

The accounting policies and notes set out on pages 13 to 24 form an integral part of these financial statements.



WELLESLEY GROUP LIMITED

Statement of financial position
Year to 31 December 2017

Assets

Non-current assets
Investment in group undertakings
Intangible assets

Current assets
Deferred tax asset
Total assets
Liabilities
Current Liabilities
Liabilities

Net assets

Equity
Share capital
Accumulated losses

Total equity

Notes 31 December 2017 31 December 2016
£ £

Restated

11 6,156,005 6,156,005
12 471,261 76,470
6,627,266 6,232,475

0 242,086

6,627,266 6,474,561

13 10,514,289 7,656,507
10,514,289 7,656,507
(3,887,023) (1,181,946)

14 1 1
(3,887,024) (1,181,947)

(3,887,023) (1,181,946)

The notes on pages 13 to 24 are an integral part of these financial statements.

These financial statements were approved by the Board of directors on 09 November 2018 and were signed on

its behalf by:

Graham Wellesley

Director

Company number 09811856
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WELLESLEY GROUP LIMITED

Statement of changes in equity
Year to 31 December 2017

Accumulated

Share capital losses Total equity
£ £ £
Balance at 1 January 2017 1 (1,181,947) (1,181,946)

Total comprehensive loss for the year
Loss for the year ’ - (2,705,077) (2,705,077)
Other comprehensive income - -

Total comprehensive loss for the year 1 (3,887,024) (3,887,023)

Transactions with owners recorded directly in equity:
Issue of shares - - -

Total contributions by and distributions to owners - - -

Balance at 31 December 2017 1 (3,887,024) (3,887,023)

Balance at 6 October 2015 - - -

Total comprehensive loss for the period
Loss for the period - (1,181,947) (1,181,947)
Other comprehensive income - - -

Total comprehensive loss for the period - {1,181,947) (1,181,947)

Transactions with owners recorded directly in equity:

Issue of shares . 1 - 1
Total contributions by and distributions to owners 1. - 1
Balance at 31 December 2016 1 (1,181,947) (1,181,946)

The notes on pages 13 to 24 are an integral part of these financial statements.

11



WELLESLEY GROUP LIMITED

Statement of cash flows
Year to 31 December 2017

Cash flows from operating activities
Loss before taxation

Adjustments for non-cash items:
Amortisation

Adjustments for working capital items:
Increase in liabilities

Net cash flows generated by operating activities

Cash flows from investing activities
Purchase of intangible assets
Purchase of investment in subsidiaries

Net cash used in investing activities

Cash flows from financing activities
Proceeds from issue of shares

Net cash generated by financing activities

Netincrease in cash and cash equivalents

Cash and cash equivalents at the start of the year
Movement during year

Cash and cash equivalents at the end of the year

The notes on pages 13 to 24 are an integral part of these financial statements.

12

Period from 6
October 2015 (date of
Yearto 31 December incorporation) to 31
’ 2017 December 2016
£ £
Restated
(2,462,991) (1,424,033)
48,779 10,136
(2414,212) (1,413,897)
2,857,782 7,656,508
443,570 6,242,611
(443,570) (86,606)
- (6,156,006)
(443,570) (6,242,612)




WELLESLEY GROUP LIMITED

Notes forming part of the financial statements
Year to 31 December 2017

21

Nature of operations

Wellesley Group Limited is a holding company.
Basis of preparation

Accounting basis

The financial statements of the Company have been prepared in accordance with the Companies Act 2006
and IFRSs as developed and published by the International Accounting Standards Board ("IASB") as
adopted by the European Union (“EU").

The comparative is for the period from 6 October 2015 (date of incorporation) to 31 December 2016.
The presentational currency of the financial statements is Pound Sterling.

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis.

Revisions to accounting estimates are recognised in the period in which the estimates are revised and in
any future periods affected.

Information about areas of estimation, uncertainly and critical judgements in applying accounting policies
that have the most significant effect on the amounts recognised in the financial statements are included in
Note 4.

The accounting policies that have been used in the preparation of these financial statements are described
below. The particular accounting policies adopted by the Directors are described below and have been
applied consistently year on year.

The financial statements of the Company were restated for the prior period. Details of these adjustments
are in note 18.

13



WELLESLEY GROUP LIMITED

Notes forming part of the financial statements
Year to 31 December 2017 (Continued)

2 Basis of preparation (Continued)~

2.2

Future accounting developments

New standards and amendments

There have been no new standards having a material impact on the financial statements for the period.
The following standards and amendments to existing standards have been published, but in some cases,
not yet adopted by the EU. They are mandatory from the financial peried beginning on or after the effective
dates shown below.

e |IFRS 9 - Financial instruments classification and measurement. Applicable for financial years
beginning on or after 1 January 2018. IFRS 9 was endorsed by the EU in November 2016.

e IFRS 15— Revenue from contracts with customers. Applicable for financial years beginning on or after
1 January 2018. IFRS 15 was endorsed by the EU in September 2016.

o IFRS 16 — Leases. Applicable for financial years beginning on or after 1 January 2019. IFRS 16 was
enclosed by the EU in October 2017.

The Company’s assessment of the impact of these new standards and interpretations is set out below.

IFRS 9 Financial instruments

IFRS 9 Financial Instruments issued on 24 July 2014 is the IASB’s replacement of IAS 39 Financial
Instruments: Recognition and Measurement. The standard includes requirements for recognition and
measurement, impairment, de-recognition and general hedge accounting.

The key changes relate to:

e Financial assets: Financial assets will be held at either fair value or amortised cost, except for equity
investments not held for trading and certain debt instruments, which may be held at fair value through
other comprehensive income;

e Financial liabilities: Gains and losses arising from changes in own credit on non-derivative financial
liabilities designated at fair value through profit or loss will be excluded from the income statement and
instead taken to other comprehensive income; and

¢ Impairment: Credit losses expected at the statement of financial position date (rather than only losses
incurred in the year) on loans, debt securities and loan commitments not held at fair value through profit
or loss will be reflected in impairment allowances.

Adoption is not mandatory until periods beginning on or after 1 January 2018. The standard was endorsed
by the EU in September 2016.

IFRS 15 Revenue from contracts with customers

IFRS 15 Revenue will replace IAS 18 Revenue and IAS 11 Construction Contracts. It applies to all contracts
with customers except leases, financial instruments and insurance contracts. IFRS 15 establishes the
principles that an entity shall apply to report useful information to users of financial statements about the
nature, amount, timing, and uncertainty of revenue and cash flows arising from a contract with a customer.

IFRS 16 Leases

IFRS 16 eliminates the classification of leases as either operating leases or finance leases for a lessee.
Instead all leases are treated in a similar way to finance leases applying IAS 17. Leases are ‘capitalised’ by
recognising the present value of the lease payments and showing them either as lease assets (right-of-use
assets) or together with property, plant and equipment. If lease payments are made over time, a company
also recognises a financial liability representing its obligation to make future lease payments. The Company
holds operating leases for several printers. On review of IFRS 16 in respect of these leases, there will not
be a material impact on the Company.

14



WELLESLEY GROUP LIMITED

Notes forming part of the financial statements
Year to 31 December 2017 (Continued)

2.2

2.3

3.1

3.2

Basis of preparation (Continued)
Going concern

The financial statements are prepared on a going concern basis, as the directors have considered financial
projections for the two years from the date of approval of the financial statements which supports the
director’s view that the Company will continue to operate as a going concern

The directors have reviewed financial projections and cash forecasts under various scenarios over a two-
year period to the end of 2019, which illustrate adequate levels of liquidity and capital for this period.
Business investment and the pace of expansion will be managed within the levels of investment available.
In summary, the directors are satisfied that the actions being taken to manage the capital and liquidity
position of the Company are aligned to the strategic objectives of the Company.

Significant accounting policies

Expenses

Expenses incurred by the Company are accounted for on an accruals basis.

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax. It is recognised in the
statement of comprehensive income except to the extent that is relates to a business combination, or items
recognised directly in equity or in equity through other comprehensive income.

Current tax

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantially enacted by the period end
date.

Deferred tax
Deferred tax is recognised in respect of all temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets
are recognised for all deductible temporary difference, the carry forward of unused tax credits and any unused
losses. Such assets and liabilities are not recognised if they arise from the initial recognition of goodwill or
from the initial recognition (other than in a business combination) of other assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit. Deferred tax liabilities are recognised for taxable
differences arising on investments in subsidiaries except where the Company is able to control the reversal
of the temporary difference and it is probable that the temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting date and reduced to the
extent that it is not probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on the tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right of offset exists to set

off current tax assets against current tax liabilities and the deferred taxes relate to the same taxation
authority and the Company intends to settle its current tax assets and liabilities on a net basis.

15



WELLESLEY GROUP LIMITED

Notes forming part of the financial statements
Year to 31 December 2017
(Continued)

3.3

Significant accounting policies (continued)
Intangible assets
Website and brand development

Expenditure on website and brand development relates to the customer relationship management (“CRM”)
software which enables customers invest in investment products marketed by the Company.

Expenditure on website and brand development is recognised as an asset when the Company is able to
demonstrate its intention and ability to complete the development and use the website and brand in a
manner that will generate future economic benefits and can reliably measure the costs to complete the
development. .

Website and brand development assets are amortised on a straight-line basis in the income statement over
its useful life from the date it is available for use. The estimated useful life of website and brand assets is
five years.

If impairment is indicated, the asset’s recoverable amount (being the greater of fair value less costs to sell
and value in use) is estimated. Value in use is caiculated by discounting the future cash flows from
continuing use of the asset. If the carrying value of the asset is less than the greater of the value in use and
fair value less costs to sell, an impairment loss is recognised in the income statement.

Software development

Expenditure on software development relates to the development of Pegasus Investment Matching (“PIM"),
a bespoke matching and treasury monitoring tool which is expected to be used for the P2P products and
for the existing bonds, mini bonds and listed bonds.

Expenditure on software development is recognised as an asset when the Company is able to demonstrate
its intention and ability to complete the development and use the software in a manner that will generate
future economic benefits and can reliably measure the costs to complete the development.

Software assets are amortised on a straight-line basis in the income statement over its useful life from the
date it is available for use. The estimated useful life of website and brand assets is five years.

If impairment is indicated, the asset's recoverable amount (being the greater of fair value less costs to sell
and value in use) is estimated. Value in use is calculated by discounting the future cash flows from
continuing use of the asset. If the carrying value of the asset is less than the greater of the value in use and
fair value less costs to sell, an impairment loss is recognised in the income statement.

Use of estimates and judgements

The preparation of financial information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods affected. The judgement
and assumptions that are considered to the most important to the portrayal of the Company's financial
condition are those relating to intangible assets.

16



WELLESLEY GROUP LIMITED

Notes forming part of the financial statements
Year to 31 December 2017
(Continued)

4 Use of estimates and judgements (continued)
The following is deemed to be a judgement:
Intangible assels
The Company assesses its intangible assets at least annually for evidence of impairment. Where the asset
is under development, the Company considers whether it is reasonably likely to complete the asset and bring

it to use. The Company also considers if the asset will generate sufficient economic benefit over the and
above the current carrying value of the asset. See note 12 for details.

5 Administration expenses
Period from 6
October 2015 (date of
Year to 31 December incorporation) to 31
2017 December 2016
£ £
Staff costs 6 2,335,907 1,389,693
Other administrative expenses 78,305 24,204
2,414,212 1,413,897

All other administrative expenses are incurred in the normal course of business.

6 Staff costs

Period from 6

October 2015 (date of
Yearto 31 December incorporation) to 31
2017 December 2016
£ £
Staff costs 2,069,216 1,232,861
Social security costs 252,170 156,832
Employee benefits 14,521 -
2,335,907 1,389,693
The average number of persons employed by the Company during the year was 18 (2016: 12).
All key management personne! are directors of the Company.
7 Remuneration of directors
Period from 6
October 2015 (date of
Year to 31 December incorporation) to 31
2017 December 2016
£ £
Directors’ emoluments 600,000 510,140
600,000 510,140

The emoluments for the highest paid director during the year were £350,000 (2016: £297,885).

17



WELLESLEY GROUP LIMITED

Notes forming part of the financial statements

Year to 31 December 2017
(Continued)

8 Auditor’s remuneration

Auditor's remuneration for audit services provided

In the prior year audit fees were borne by Wellesley group Investors Limited

9 Taxation

Recognised in the Statement of Comprehensive Income

Current tax:
UK comoration tax at 19%

Total current tax
Deferred tax:

Current year
Effect of charges intax rate
Deferred tax disallowed

Total deferred tax
Total tax credit

Reconciliation of tax charge:
Loss on ordinary activities before tax

Tax on loss on ordinary activities at standard corporation tax rate of 19.25% (2016: 20%)

Effects of:

Adjust deferred tax rate to average rate of tax 20%
Effects of group relief/other reliefs

Disallowable expenses

Deferred tax disallowed

Total tax (credit)/payable

10 Deferred Taxation

Balance at start of period

Deferred tax charge to VS for the period
Amount not allowed for tax purposes
Balance at end of period

2017 2016

£ £
7,849 -
7,849 .

Period from 6

October 2015 (date of
Year to 31 December incorporation) to 31
2017 December 2016
£ £
- (242,086)
- (242,086)
242,086
242,086 (242,086)
242,086 (242,086)
(2,462,991) (1,424,033)
(474,041) (284,807)
140 42,721
472,844 -
1,057 -
242,086 -
242,086 (242,086)

Period from 6

October 2015 (date of
Year to 31 December incorporation) to 31
2017 December 2016
£ £
(242,086) -
242,086 (242,086)
0 -
- (242,086)

The Deferred tax assets have not been recognised as it is not probable that future taxable profit will be available

against which the company can use the benefit therefrom.
18



WELLESLEY GROUP LIMITED

Notes forming part of the financial statements

Year to 31 December 2017

11 Investment in group undertakings

At the beginning of year

Capital injections - share capital

At end of year

12 Intangible assets

31 Decamber 2017

Cost
At the beginning of the year
Additions

At the end of the year
Amortisation

At the beginning of the year
Amortised in the year

At the end of the year

Net book value
At the end of the year

31 December 2016

Cost

At the beginning of the period
Additions

Disposals

At the end of the period

Amortisation

At the beginning of the period
Additions

Amortised in the period

At tho end of the period
" Net book value

At the ond of the period

(Continued)

Period from 6

October 2015 (date of
incorporation) to 31

2017 December 2016

£ £
Restated

6,156,005 -
6,156,005
6,156,005 6,156,005
Waebsite & brand

development Total
£ £

86,606 86,606

443570 443,570

630,176 630,176

10,136 10,136

48,779 48,779

68,916 68,916

471,261 471,261

Website & brand

development Total
£ £

86,606 " 86,606

86,606 86,606

10,1-35 " 10,{36

10,136 10,136

76,470 76,470
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WELLESLEY GROUP LIMITED

Notes forming part of the financial statements
Year to 31 December 2017
(Continued)

13 Liabilities

Accruals

Payroll taxes

Amounts owed to group undertakings
Other payables

14  Share capital

1 issued ordinary share at £1 each

At the year end, the Company had 1 authorised share.
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Period from 6

October 2015 (date of
incorporation) to 31
2017 December 2016
£ £
Restated
75,472 24203
92,655 66,321
10,339,694 7,565,983
6,468 -
10,514,289 7,656,507
Period from 6
October 2015 (date of
incorporation) to 31
2017 December 2016
£ £

1

1

1

1




WELLESLEY GROUP LIMITED

Notes forming part of the financial statements
Year to 31 December 2017
(Continued)

15 Related party transactions

Related parties of the Company include key management personnel, close family members of key
management personnel and entities which are controlled, jointly controlled or significantly influenced, or for
which significant voting power is held, by key management personnel or their close family members. Key
management personnel are defined as the Directors.

The Company owes the below to the following related party entities:

Wellesley & Co Limited
Opening balance
Advances

Repayments

The maximum balance during the year was £66 (2016: £66).

Wellesley Bridging Co Limited
Opening balance

Advances

Repayments

The maximum balance during the year was £1 (2016: £1).

Wellesley Group Investors Limited
Opening balance :
Advances

Repayments

The maximum balance during the year was £10,266,795 (2016 restated:

Period from 6

October 2015
(date of
incorporation) to
2017 31 December 2016
£ £
66 -
- 66
66 66
Period from 6
October 2015
{date of
incorporation) to
2017 31 December 2016
£ £
1 -
- 1
1 1
Period from 6
October 2015
(date of
incorporation) to
2017 31 December 2016
£ £
Restated
7,515,912 -
2,853,303 7,527,528
(102,420) (11,616)
10,266,795 7,515,912

£7,515912).



WELLESLEY GROUP LIMITED

Notes forming part of the financial statements
Year to 31 December 2017

(Continued)

15 Related party transactions (continued)

Period from 6

October 2015
(date of
, incorporation) to
2017 31 December 2016
£ £
Wellesley Property Lending Limited
Opening balance 2 -
Advances - 2
Repayments - -
2 2
The maximum balance during the year was £2 (2016: £2).
Period from 6
October 2015
(date of
incorporation) to
2017 31 December 2016
£ £
Wellesley Servicing Company Limited
Opening balance 2 -
Advances - 2
Repayments - -
2 2
The maximum balance during the year was £2 (2016: £2).
Period from 6
October 2015
(date of
incorporation) to
2017 31 December 2016
£ £
Restated
Wellesley Nominees Limited
Opening balance 1 -
Advances - 1
Repayments - -
1 1

The maximum balance during the year was £1 (2016: £1).
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WELLESLEY GROUP LIMITED

Notes forming part of the financial statements
Year to 31 December 2017

(Continued)
15 Related party transactions (continued)
Period from 6
October 2015
(date of
incorporation) to
2017 31 December 2016
£ £
Restated
Wellesley Finance pic
Opening balance 50,000 -
Advances 22,798 50,000
Repayments 30 -
72,828 50,000
The maximum balance during the year was £72,828 (2016: £50,000).
16 Subsidiary companies
The Company has the following subsidiary companies:
! -Country of  Class of
Company Name incorporation share held Owenership Principal activity
Wellesley & Co Limited England & Wales Ordinary 100% Peer to peer lending platform
Wellesley Servicing Company Limited England & Wales Ordinary 100% Dormant
Wellesley Property Lending Limited England & Wales Ordinary 100% Dormant
Wellesley Finance plc England & Wales Ordinary 100% Property lending company
Wellesley Nominees Limited England & Wales Ordinary 100% Dormant
Wellesley Bridging Co Limited England & Wales Ordinary 100% Dormant
Wellesley Capital Limited England & Wales Ordinary 100% Dormant
Wellesley Loans Limited England & Wales Ordinary 100% Dormant

In accordance with IFRS 10, the Company does not prepare consolidated financial statements as its parent,
Wellesley Group Investors Limited, consolidates all subsidiaries. The consolidated financial statements of
Wellesley Group Investors Limited for the year ended 31 December 2017 will be available at Companies
House.

17 Ultimate controlling party

Wellesley Group Investors Limited, a company incorporated in England, is the immediate parent of the
Company. The ultimate controlling party of the immediate parent is IFX Company Trust.
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WELLESLEY GROUP LIMITED

Notes forming part of the financial statements
Year to 31 December 2017
(Continued)

18

Prior period adjustment

The financial statements of the Company were restated for the prior period. Aninvestment in Wellesley Finance plc ("WF plc") for £50,000, in
Wellesley and Co Itd ("W&Co Itd") for £6,106,000 and in Wellesley Nominees Ltd ("WN Itd") for £1 was originally recognised in Wellesley Group
Investors Limited ("WGIL") rather than Wellesley Group Limited ("WGL"). This is because WGIL made the original investment in all three entities.
When WGL was set up at a later stage as the direct holding company of WF pic, W&Co itd and WN lItd,the transfer of ownership was never
journalised. This was done in 2017.

There is no impact on the statement of profit and loss. The details of the adjustment to the statement of financial position is detailed below:

Impact on
Statement of
Financial Position
31 December 2016

£

Note

Increase ininvestment in group undertakings
(Increase) in liabilities

N -

6,156,001
(6.156,001)

Impact on equity at 31 December 2016

Note 1

Accounting for correct treatment of investment in group undertakings
Note 2

Increase in amounts owed to group undertakings as a result of restatement of investment in group undertakings

The correction of these errors have had no impact on cashflows reported by category of activity.
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