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Directors’ report

The directors present their report and the financial statements for the 9-month accounting period (the “Period”)
ended 31 December 2019. :

The accounting period was shortened from 31 March 2019 to 31 December 2019 to align with group accounting.

Principal activity

The principal activity of the Company is that of an investment holding company.

Results and dividends

The loss for the Period, after taxation, amounted to €502,308 (March 2019: -€662,608). No dividend is declared
for the Period (March 2019: nil). There were no administrative costs reported for the Period (March 2019:
administrative cost of -€11,000)."

Going Concern

The Company is in a net liability position at the period end. However, as detailed in note 1.3 to the financial
statements, a parent undertaking, Virgin Holdings Limited, has formally indicated that it is its present intention
to provide sufficient funding to the Company to enable it to meet its liabilities as they fall due, for at least the
next twelve months.

The directors have no reason to believe that the parent company will not be in a position to provide this support.
Thus they continue to adopt the going concern basis of accounting in preparing these financial statements.

Directors
The directors who served during the year were:

R P Blok
L S Mathieson
Max Neuberger (appointed as alternate to LS Mathieson with effect from 02/03/20)



Directors’ report (continued)

Disclosure of information to auditors
Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

e 5o far as the directors are aware, there is no relevant audit information of which the Company’s auditors
are unaware, and

e the directors have taken all the steps that ought to have been taken as a directors in order to be aware of
any relevant audit information and to establish that the Company's auditor is aware of that information.

Auditors

Pursuant to section 487 of the Companies Act 2006, the auditors will be deemed to have been reappointed and
KPMG LLP will therefore continue in office.

This report was approved by the board on 19 November 2020 and s}gned on its behalf.

AA g/

R P Blok

Director

The Battleship Building
179 Harrow Road, London W2 6NB



Statement of Directors’ Responsibilities in Respect of the
Directors’ Report and Financial Statements

The directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with UK Accounting Standards and
applicable law (UK Generally Accepted Accounting Practice), including Financial Reporting Standard 101
‘Reduced Disclosure Framework’.

Under company law the directors must not approve the tinancial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

¢ make judgments and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

s  assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concem; and

e use the going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general responsibility
for taking. such steps as are reasonably open to them to safeguard the assets of the Company and to prevent and
detect fraud and other irregularities.



Independent Auditor’s Report to the Members of VH (Spain)
Limited

Opinion

We have audited the financial statements of VH (Spain) Limited for the Period ended 31 December 2019, which
comprise the Statement of Comprehensive Income, Balance Sheet, Statement of Changes in Equity and related
notes, including the accounting policies in note 1. .

In our opinion the financial statements:

e give a true and fair view of the state of the Company's affairs as at 31 December 2019 and of its loss for
the Period then ended;

e have been properly prepared in accordance with UK accounting standards, including FRS 101 Reduced
Disclosure Framework; and . -

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities, under and
are independent of the Company in accordance with UK ethical requirements including the FRC Ethical Standard.
We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate
the Company or to cease its operations, and as they have concluded that the Company’s financial position means
that this is realistic. They have also concluded that there are no material uncertainties that could have cast
significant doubt over its ability to continue as a going concem for at least a year from the date of approval of the
financial statements (“the going concem period”).

We are required to report to you if we have concluded that the use of the going concem basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for a period of at least a year from the date of approval of the financial statements. In our evaluation of the
directors’ conclusions, we considered the inherent risks to the Company’s business model and analysed how those
risks might affect the Company’s financial resources or ability to continue operations over the going concern
period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the absence of reference
to a material uncertainty in this auditor's report is not a guarantee that the Company will continue in operation.



Independent Auditor’s Report to the Members of VH (Spain)
Limited (continued)

Directors’ report

The directors are responsible for the directors’ report. Our opinion on the financial statements does not cover
that report and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial
statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work:

e we have not identified material misstatements in the directors’ report;

e in our opinion, the information given in that report for the financial year is consistent with the financial
statements; and .

e in our opinion, that report has been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors' remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 3, the directors are responsible for: the preparation of
the financial statements and for being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting unless they either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.



Independent Auditor’s Report to the Members of VH (Spain)
Limited (continued)

A fuller description of our responsibilities is providled on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our-responsibilities

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Bepu Oy

Stephen Oxley (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London '

E14 5GL

Date:
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Statement of Comprehensive Income
For the Period Ended 31 December 2019

Note
Administrative expenses
Operating (loss)/profit
Interest receivable and similar income 4
Interest payable and similar expenses . 5
Profit before tax
Tax on loss on ordinary activities 6

Loss for the financial year

Other comprehensive income for the year

Total comprehensive Loss for the year

The notes on pages 12 to 20 form part of these financial statements.

Period Endes Year Ended Mar 19
€ €

: (11,000)

; (11,000)

20,966 35,528
(527.445) (680,386)
(506,479) (655,858)
4,171 (6.750)
(502,308) (662,608)
(502,308) (662.608)




Balance Sheet

As at 31 December 2019
Period
Ended Dec Year“l/;_nd::g
2019 a
Note € €
Fixed assets
Investments 7 35,811,985 35,811,985
35,811,985 35,811,985
Current assets
Debtors: amounts falling due after 8 2,260,047 1,140,965
more than one year
Creditors: amounts falling due within
one year 9 (42,913,837) (41,292.447)
Net current liabilities (40,653,790). (40,151,482)
Net liabilities (4,841,805) (4,339,497)
Capital and reserves
Called up share capital 10 1 1
Profit and loss account (4,841,806) (4,339,498)
(4,841,805) (4.339.497)

The financial statements were approved and authorised for issue by the board on 19 November 2020 and were signed
on its behalf by:

\ S g

R P Blok

Director

The notes on pages 12 to 20 form part of these financial statements.
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Statement of Changes in Equity
For the Period Ended 31 December 2019

Called up Profit & Total
share loss Equity
capital account 7

€ € €
At 1 April 2019 1 (4,339,498) (4,339,497)

Comprehensive income for the year
Profit for the year - (502,308) (502.308)
Total comprehensive income for the year - (502,308) (502,308)
Total transactions with owners - . - -
At 31 December 2019 » 1 (4,841,806) (4,841,805)

For the Year Ended 31 March 2019
Called up Profit & Total
share loss Equi
capital account quity
€ € €
At 1 April 2018

Comprehensive income for the year ' 1 (3,676,890) (3,676,889)
Profit for the year - (662,608) (662,608)
Total comprehensive income for the year } (662,608) (662,608)
Total transactions with owners } ) )
At 31 March 2019 1 (4,339,498) (4,339,497)

The notes on pages 12 to 20 form part of these financial statements.

11



Notes to the financial statements

1. Accounting policies;
1.1 Basis of preparation of financial statements;

VH (Spain) Limited (the "Company") is a company incorporated and domiciled in the UK. The
registered office address is The Battleship Building, 179 Harrow Road, London, W2 6NB, United
Kingdom.

The Company is exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare
group financial statements. These financial statements present information about the Company as an
individual undertaking and not about its group.

The Company's intermediate parent, Virgin UK Holdings Limited, includes the Company in its
consolidated financial statements. The consolidated financial statements of Virgin UK Holdings
Limited are prepared in accordance with International Financial Reporting Standards as adopted by the
EU and are available to the public and may be obtained from the address in note 12.

The financial statements have been prepared in accordance with Financial Reporting Standard 101
'Reduced Disclosure Framework' ("FRS 101") and the Companies Act 2006.

In preparing these financial statements, the Company applies the recognition, measurement and
disclosure requirements of International Financial Reporting Standards as adopted by the EU (“Adopted
IFRSs”) but makes amendments where necessary in order to comply with Companies Act 2006 and has
set out below where advantage of the FRS 101 disclosure exemptions has been taken.

In these financial statements, the Company has applied the exemptions under FRS 101 in respect of the
following disclosures:

e the requirements of IAS 7 statement of cash flows and related notes;

e comparative period reconciliations for share capital;

e the requirements of [AS 24 related party disclosures in respect of wholly owned subsidiaries;
e the requirements of [FRS 7 financial instruments disclosures; and

s the effects of new but not yet effective IFRSs.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant
effect on the financial statements and estimates with a significant risk of material adjustment in the next
year are discussed in note 1.10.

1.2 Adoption of new and revised standards

IFRS. 16 Leases — effective for the Period ending 31 December 2019

IFRS 16 “Leases” is mandatory for the current accounting period. This standard replaces IAS 17 ‘Leases’ and
for the lessees eliminates the classifications of operating leases and finance leases. As the Company is not part
to any leases, the adoption of IFRS 16 has had no impact on the financial statements.



Notes to the financial statements

1.

Accounting policies (continued);

1.2

1.3

1.4

1.5

1.6

Adoption of new and revised standards (continued);

IFRC 23 Uncertainty Over Tax Treatments — effective for the Period ending 31 December 2019

The IASB’s Interpretations Committee has issued IFRIC Interpretation 23 which clarifies the
application of the recognition and measurement requirements in IAS 12 ‘Income Taxes’ when there is
uncertainty over income tax treatments.

The Company has assessed the impact of the interpretation and it is not expected to have a significant
impact on the Company’s financial statements.

There were no other amendments to accounting standards, or IFRIC interpretations that are effective
for the Period ended 31 December 2019 which have had any impact on the Company .

Going concern

The financial statements have been prepared on a going concern basis in view of the fact that Virgin
Holdings Limited, an intermediate parent undertaking, has formally indicated its intention to provide
sufficient funding to the Company, to enable it to meet its liabilities as they fall due, for at least the next
twelve months from the date of approval of these financial statements.

The directors have no reason to believe that Virgin Holdings Limited will not be in the position to
provide support referred to above and accordingly, they have prepared the financial statements on the
going concemn basis.

Investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers.

Creditors are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.



Notes to the financial statements

1. Accounting policies (continued);

1.7

1.8

1.9

Foreign currency translation

Functional and presentation currency

The company's functional currency is Euros.
Tran&actions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates
at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction
and non- monetary items measured at fair value are measured using the exchange rate when fair value
was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation
at period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the Statement of comprehensive income except when deferred in other comprehensive
income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented
in the Statement of Comprehensive Income within 'interest income or costs’. All other foreign exchange
gains and losses are presented in the Statement of Comprehensive income within 'other comprehensive
income'.

Interest income and expenses
Interest receivable and interest payable

Interest payable and similar charges include interest payable, finance charges on shares classified as
liabilities and finance leases recognised in profit or loss using the effective interest method, unwinding
of the discount on provisions, and net foreign exchange losses that are recognised in the profit and loss
account (see foreign currency accounting policy). Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset that takes a substantial time to be prepared for use,
are capitalised as part of the cost of that asset. Other interest receivable and similar income include
interest receivable on funds invested and net foreign exchange gains.

Interest income and interest payable is recognised in profit or loss as it accrues, using the effective
interest method. Foreign currency gains and losses are reported on a net basis.

Impairment

Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to
determine whether there is objective evidence that it is impaired. A financial asset is impaired if
objective evidence indicates that a loss event has occurred after the initial recognition of the asset, and

that the loss event had a negative effect on the estimated future cash flows of that asset that can be
estimated reliably.

14



Notes to the financial statements

1.

Accounting policies (continued);
1.9 Impairment (continued);

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. For financial instruments measured at cost less
impairment an impairment is calculated as the difference between its carrying amount and the best
estimate of the amount that the Company would receive for the asset if it were to be sold at the reporting
date. Interest on the impaired asset continues to be recognised through the unwinding of the discount.
When a subsequent event causes the amount of impairment loss to decrease, the decrease in impairment
loss is reversed through profit or loss.

1.10 Accounting Estimates and Judgments

The preparation of the financial statements in conformity with FRS101 requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from the
estimates calculated.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

There are no accounting policies that are considered to be critical, because they either require a
significant amount of management judgement or the results are material to the Company's financial
statements.

Auditors’ remuneration

Audit fees of £5,583 for the current period were borne by another group company (March 2019: £5,000).
There were no non-audit services provided.

Directors’ remuneration

Directors did not receive any remuneration during the Period for the services to the Company (March 2019:
nil).

Interest receivable and similar income

Period Ended Year Ended

Dec 2019 Mar 19

: € €
Interest receivable from group companies 20,966 35,528
20,966 35,528

15



Notes to the financial statements

5.

Interest payable and similar expenses

Interest payable to group companies

Period Ended Year Ended
Dec 2019 Mar 19

€ €

527,445 680,386
527,445 680,386

16



Notes to the financial statements

6. Taxation

Period
Ended Dec Year Ended Mla;

2019
Corporation Tax € €
Corporation tax on loss for the year 3,984 6,750
Adjustment in respect of prior year : (8,155) )
Taxation on loss on ordinary activities 4,171) 6,750

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2018: lower than) the standard rate of corporation tax
in the UK of 19% (2018 - 19%). The differences are explained below:

Dec 2019 Mar 19
€ €

Loss on ordinary activities before tax (506,479) (655,858)
Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2018: 19%) (96,231) (124,613)
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 100,215 131,363
Adjustment in respect of prior year (8,155) )
Deferred tax not recognised
Foreign tax
Non-taxable income ) . __-

Total tax charge for the year (4,171) 6,750




Notes to the financial statements

7. Fixed Assets Investment

Investments in

subsidiary
companies
€
Cost or valuation
At 1 April 2019 35,811,985
At 31 December 2019 - 35,811,985
Net book value
At 31 December 2019 35,811,985
On 31st December 2019 the Company had the following investments in subsidiaries:

- . Country of . Class of
Subsidiary undertakings registration Holding shares
Arenal & Dunas Resort SLU Spain 100% Ordinary
Pau Claris 97, 4° 1%, 08009, Barcelona, Spain
Son Bunyola SLU* Spain 100% Ordinary
Pau Claris 97, 4° 1%, 08009, Barcelona, Spain
Son Creus SLU* Spain 100% Ordinary
Pau Claris 97, 4° 1%, 08009, Barcelona, Spain
Dinicero SLU* ' Spain 100% Ordinary
Pau Claris 97, 4° 12, 08009, Barcelona, Spain
Ganson SLU* - Spain 100% Ordinary
Pau Claris 97, 4° 1%, 08009, Barcelona, Spain
Zickner 5000 SLU* Spain 100% Ordinary
Pau Claris 97, 4° 1%, 08009, Barcelona, Spain
Rimdrax 5000 SLU* Spain 100% Ordinary

Pau Claris 97, 4° 12, 08009, Barcelona, Spain

* indirectly held investment



Notes to the financial statements

8.

10.

11,

Debtors
Period Ended Year Ended Mar
Dec 2019 ‘ 19
Due after more than one year € €
Amounts owed by group undertakings ‘ 2,260,047 " 1,050,130
Other debtors - 90,835
2,260,047 1,140,965

Creditors: Amounts falling due within one year

Period Ended Year Ended Mar

Dec 2019 19

€ €

Corporation Tax 10,734 6,750
Amounts owed by group undertakings 42,903,103 41,285,697
42,913,837 41,292,447

Share Capital

Period Ended Year Ended Mar

Dec 2019 2019
€ €
Share classified as equity

Allotted, called up and fully paid 1 1

Related Party transactions

At 31 December 2019 the Company's ultimate parent undertaking was Virgin Group Holdings Limited,
whose sole shareholder is Sir Richard Branson. The shareholder of Virgin Group Holdings Limited has
interests directly or indirectly in certain other companies which are considered to give rise to related party
disclosures under International Accounting Standard 24: Related Party Disclosures.

As a 100% owned subsidiary of Virgin Group Holdings Limited, the company has taken advantage of the
exemption under FRS 101 Reduced Disclosure Framework, which enables it to exclude disclosures with
Virgin Group Holdings Limited and its wholly owned subsidiaries.

The Company has taken advantage of the disclosure exemption available under FRS 101 and has therefore
not disclosed remuneration of key management personnel.

19



Notes to the financial statements

12,

13.

Controlling party

As at 31 December 2019, the Company’s ultimate parent undertaking was Virgin Group Holdings Limited,
a company incorporated in the British Virgin Islands.

The largest and smallest groups in which the results of the Company are consolidated are those for Virgin
UK Holdings Limited and Virgin Holdings Limited companies which are registered in England and Wales.
Copies of the group accounts for Virgin UK Holdings Limited and Virgin Holdings Limited can be obtained
from Companies House Crown Way, Cardiff CF14 3UZ. '

Subsequent Events
Covid-19

The Covid-19 outbreak developed rapidly in 2020. To date, the business has not suffered any material
impact as a result of the pandemic.

Valuation of investments

It is not possible to estimate reliably the impact on the valuation of the Company's subsidiaries, associates
and trade investments due to the current uncertainties which exist around the duration of travel restrictions
and social distancing measures; consumer demand; access to government support; and the recovery of the
global economy.

20



