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MITCHELLS HOLDING LIMITED

GROUP STRATEGIC REPORT
FOR THE PERIOD ENDED 31 MARCH 2022

Business review

The principal activity of the group during the year was the provision of residential care and supported living.

The Board are extremely proud of our achievements during the year, particularly considering the pressures the previous pandemic has brought.
Several very significant developments took place during the past year, in particular the upgrade of Benares formally known Rosetta. This continues
our ambition to ensure we provide suitable affordable accommodation that promotes the right level of support at the right time and in the right way to
those most in need.

We have been working hard to develop MCM - software centred care initiatives to address our care approach which is built an a foundation of getting
to know each persen in erder to deliver care that best suits their needs and preferences. We embed this philosophy in our staff to ensure that the care
provided will promete health, happiness and fulfilment.

Financial review

Our key KPIs remain cccupancy levels and staff costs. During the year our occupancy levels were in the high 90% and staff to turnover is shown
below.

We received an uplift in fee rates from the Council's during the year under raview but the majority of the increase in fees arcse from the improvement
in specialist care provided which is in great demand by Councils and enabled us 1o achieve an increase in turover of 16.6%.

Whilst fees increased, we have maintained our staff levels/costs which has contributed to an increase in pre tax prefits of 109.5% compared with the
prior year. In addition, the group’s nel assets have increased by over £1m during the year and indebtedness reduced, which will enable us to
undertake some further refurbishment work during the coming year, which will further improve the quality of our homes.

Principal risks and uncertainties

The Directors carefully monitor activities and ensure the follow up risks are investigated to successfully deliver our plans.

Qur principal risks are failure to:

« Achieve our focus on guality, risk and safety during scale of charge.

« Work in partnership with Health and Sccial care partners, including commissioners, to integrate to make the best use of collective resources
available to us.

« Engage stakeholders and our staff in our continued improvement in staff management and experience.
« Achieve and evidence outgoing compliance with Care Quality Commission.

+ Manage our finances effectively in the ecanomic climate and failure to deliver increases in efficiency.

+ Respond effectively to the global pandemic to protect our users.

Financial key performance indicators

This has been a year of strong performance for our organisation with improvements in the quality of cur services and our environments. We continue
to focus on the areas that require more work, including helping pecple to feel involved in their care planning.

A selection of performance indicators are:

2022 2021 %
Turnover £6.427 441 £5,514.047 16.7%
Gross Profit £2,653,737 £2,052,733 29.3%
Net Profit before tax £1,604,826 £765,878 109.5%
Staff costs to turnover 50.8% 58.8% 8.0%
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MITCHELLS HOLDING LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

Future developments

Qur financial focus remains the leng-term financial sustainability of the group as a partner within the local health and social care sector. We have also
undertaken refurbishments of some of our properties and will centinue with this policy which will vastly improve our users’ facilities and comfort.

We continue to have ambitious plans to develcp new sites as the Councils are seeking to attract a range of service providers with experience and
expertise in providing perscn centre support to young individuals with complex care and support needs. Each year we strive to find new ways of

improving our services for the people who use them, and their carers and families.

The directors continue to manitor all activities to ensure that there are robust arrangements in place te govern service quality, to ensure the safety of
our service users and staff and we would very much like t¢ thank our staff who deserve the highest praise for their skill and dedication to the industry.

Ultimately, however, we ensure 'business continuity' through preparedness, resilience and response.

This report was approved by the board and signed on its behalf.

B. A. Mitchell
Director

Date: 9 May 2023
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MITCHELLS HOLDING LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 31 MARCH 2022

The directors present their report and the financial statements for the period ended 31 March 2022,
Directors' responsibilities statement
The directors are responsible for preparing the Group Strategic Report, the Directors' Report and the consolidated financial statements in accordance

with applicable law and regulations.

Company law requires the directors te prepare financial statements for each financial year. Under that law the directors have elected to prepare the
financial statements in accordance with applicable law and United Kingdem Accounting Standards (United Kingdom Generally Accepted Accounting
Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs
of the Company and the Group and of the profil or loss of the Group for that period.
In preparing these financial statements. the directors are required to:

select suitable accounting policies for the Group's financial statements and then apply them consistently;

make judgements and accounting estimates that are reasonable and prudent;

prepare the financial statements cn the going concern basis unless it is inappropriate to presume that the Group will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's transactions and
disclose with reasonable accuracy at any time the financial position of the Company and the Group and to enable them to ensure that the financial
statements comply with the Companies Act 2006. They are alse responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.
Results and dividends
The profit far the period, after taxation, amounted to £1,267,151 (2021 - £583,374).
During the year dividends of £439,600 were declared {2021 - £113,200).
Directors
The directors who served during the period were:
B. A. Mitchell
B. G. Mitchell
N. D. Mitchell
Matters covered in the Group Strategic Report

Information on future developments is covered in the Strategic Report.

Disclosure of information to auditors
Auditors

Under section 487(2) of the Companies Act 2006, Menzies LLP will be deemed tc have been reappointed as auditors 28 days after these financial
statements were sent to members or 28 days after the latest date prescribed for filing the accounts with the registrar, whichever is earlier.
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MITCHELLS HOLDING LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2022

This report was approved by the board and signed on its behalf.

B. A. Mitchell
Director

Date: 9@ May 2023
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MITCHELLS HOLDING LIMITED MENZIES

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MITCHELLS HOLDING
LIMITED

Opinicn

We have audited the financial statements of Mitchells Holding Limited (the ‘parent Company’) and its subsidiaries {the 'Group'} for the pericd ended 31
March 2022, which comprise the Group Statement of Comprehensive Incame, the Group and Company Statements of Financial Position, the Group
Statement of Cash Flows, the Group and Company Statement of Changes in Equity and the related notes, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United
Kingdom Generally Accepted Accounting Practice).

In our apinion the financial statements:

give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31 March 2022 and of the Group's profit far the
period then ended;

have been properly prepared in accordance with United Kingdem Generally Accepted Accounting Practice; and

have been prepared in accerdance with the requirements of the Companies Act 2008.

Basis for opinion

We conducted cur audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities under those
standards are further described in the Auditors' responsibilities for the audit of the financial statements section of our report. We are independent of
the Greup in accordance with the ethical requirements that are relevant to our audil of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical respensibilities in accordance with these requirements. We
believe that the audit evidence we have ohtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the preparation of the
financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually or
collectively, may cast significant doubt on the Group's or the parent Company's ability to continue as a going concern for a period of at least twelve
months from when the financial statements are authorised for issue.

Our respensibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this report.

Other information

The other information comprises the information included in the Annual Report other than the financial statements and our Auditors' Report thereon.
The directors are responsible for the other information contained within the Annual Repoert.  Qur opinion on the financial statements does not cover
the other information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.
Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistant with the financial
statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
In our epinion, based on the work undertaken in the course of the audit:

the informaticn given in the Group Strategic Report and the Directors’ Report for the financial period for which the financial statements are
prepared is consistent with the financial statements; and

the Group Strategic Report and the Directors' Report have been prepared in accordance with applicable legal requirements.
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MITCHELLS HOLDING LIMITED MENZIES

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MITCHELLS HOLDING
LIMITED (CONTINUED)

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the Group and the parent Company and its environment cbhtained in the course of the audit, we
have not identified material misstatements in the Group Strategic Report or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 reguires us to report to you if, in our opinion:

adequate accounting records have not been kept by the parent Company, or returns adequate for our audit have not been received from
branches not visited by us; or

the parent Company financial statementis are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors” Responsibilities Statement set out on page 3, the directors are responsible for the preparation of the financial
staternents and for being satisfied that they give a true and fair view, and for such internal contral as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group’s and the parent Company's ability tc continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend
to liquidate the Group or the parent Company cr to cease operations, or have no realistic alternative but to do so.
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MITCHELLS HOLDING LIMITED MENZIES

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MITCHELLS HOLDING
LIMITED (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an Auditors' Report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with 1ISAs (UK} will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Group financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibilities,
outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our procedures are capable of
detecting irregularities, including fraud is detailed below:

The Group is subject to laws and regulations that directly affect the financial statements including financial reporting

legislaticn. We determined that the following laws and regulations were most significant:

The Companies Act 2008;

Financial reperting Standard 102;

UK employment legislation;

UK tax legislation;

UK health and safety legislation;

General Data Protection Regulations; and

Care Quality Commission regulations and guidance.

We assessed the extent of compliance with these laws and regulations as part our procedures on the related financial statement items.

We understood how the parent company and the Group is complying with those legal and regulatory frameworks by, making inquiries to
management, those responsible for legal and compliance procedures. We corroborated our ingquired through our review of board minutes.

The engagement partner assessed whether the engagement team collectively had the appropriate competence and capabilities to identify or
recognize non-cempliance with laws and regulations. The assessment did not identity any issues in this area.

We assessed the susceptibility of the parent company's and Group's financial statements to material misstatement, including how fraud might
occur. Audit procedures performed by the engagement team included:

Identifying and assessing the design effectiveness of controls management has in place to prevent and detect fraud;

Understanding how those charged with governance considered and addressed the potential for override of controls or other inappropriate
influence over the financial reporting process;

Challenging assumptions and judgements made by management in its significant accounting estimates; and

Identifying and testing journal entries, in particular any journal entries posted with unusual account combinations.

As a result of the above procedures, we considered the opportunities and incentives that may exist within the organisation for fraud and identified
the greatest potential for fraud in the following areas:

The application of inappropriate judgements or estimation to manipulate the Group's financial position;
Posting of unusual jeurnals and complex transactions; and

The use of management override of controls 1o manipulation results, or to cause the Group to enter into transactions no in its best

interests.
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MITCHELLS HOLDING LIMITED MENZIES

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MITCHELLS HOLDING
LIMITED (CONTINUED)

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to a material misstatement
in the financial statements or non-compliance with regulation. This risk increases the mare that compliance with a law or regulation is removed from
the events and transactions reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance. The risk is
also greater regarding irregularities occurring due 1o fraud rather than error, as fraud involves intentional concealment, forgery, collusion, omission or
misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's website at:
www . frc.org.uk/auditorsresponsihilities. This description forms part of our Auditors' Report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work
has been undertaken so that we might state to the Company’s members those matters we are required to state to them in an Auditors' Report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Caroline Milton FCA (Senior Statutory Auditor)
for and on behalf of

Menzies LLP

Chartered Accountants

Statutory Auditor

Ashcombe House

5 The Crescent

Leatherhead

Surrey

KT22 8DY

10 May 2023
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MITCHELLS HOLDING LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 MARCH 2022

Note
Turnover 4
Cost of sales
Gross profit
Administrative expenses
Qther operating income 5
Operating profit 6
Interest receivable and similar income
Interest payable and similar expenses 9
Profit before taxation
Tax on profit 10

Profit for the period
Profit for the period attributable to:

Owners of the parent Company

2022 2021
£ £
5,427 441 5,514 047
(3,773,704) (3.461,314)
2,553,737 2,052,733
(1,108,934) (1,350,714)
250,197 257,465
1,795,000 959,484
15,961 8,784
(206,135) (202,290)
1,604,826 765,978
(337.675) (182,604)
1,267,151 583,374
1,267,151 583,374
1,267,151 563,374

There were no recognised gains and lossas for 2022 or 2021 other than those included in the consolidated statement of comprehensive income.

Thers was no other comprehensive income for 2022 (2021:£NIL).

The notes on pages 16 to 31 form part of these financial slatements.
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MITCHELLS HOLDING LIMITED

REGISTERED NUMBER:09714017

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2022

Fixed assets

Intangihle assets

Tangible assets

Current assets

Debtors
Cash al bank and in hand

Creditors: amounts falling due within one year

Net current assets/(liabilities)
Total assets less current liabilities

Creditors: amounts falling due after more than one year

Provisions for liabilities

Deferred taxation

Net assets
Capital and reserves

Called up share capital
Merger reserve

Profit and loss account

The financial statements were approved and authorised for issue by the board and were signad an its behalf by:

B. A. Mitchell
Director

Date: 9 May 2023

Note

12
13

15
16

17

21

22
23
23

The notes on pages 16 to 31 form part of these financial statements.

2022

318,107
7,242,308

7,560,415

1,792,160
135,206

1,927,366
(1,413,691)
513,675
8,074,000

(4.221,446)

(107,329)

107,329)

3,745,315

10,000
(8,098)
3,744,313

3,745,315

2021

375,245
7,043,606

7,418,851

1,122,271
190,476

1,312,747
(1,328,339)
(15,592)
7,403,259

(4,418,123)

(67,372)
(67,372)

2,917,764

10,000
(8,998)
2,918,762

2,917,764
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MITCHELLS HOLDING LIMITED

REGISTERED NUMBER:09714017

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2022

Fixed assets

Tangiblc asscts

Investments

Current assets

Debtors
Cash al bank and in hand

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more than ¢ne year

Provisions for liabilities

Deferred taxation

Net assets excluding pension asset

Net liabilities
Capital and reserves

Called up share capital
Profit and loss account breught forward
Profitf{loss} for the pericd

Other changes in the profit and loss account

Profit and loss account carried forward

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

B. A. Mitchell
Director

Date: 9 May 2023

Note

13
14

15
16

17

21

22

The notes on pages 16 to 31 form part of these financial statements.

255,892
21,363

277,255

(3,437,409)

(117,671)

(364,685)
492,629
(439,600)

2022

7,069,686
10,000

7,079,686

(3,160,154)

3919,532

(4,103,617)

(117.571)

{301,656)

{301,656)

10,000

(311,656)

(301,656)

2021
£
6,814,026
10,000
6,624,026
245,976
56,762
302,741
(3,251,110)
(2,948,369}
3,875,657
(4,164,583)
(65,755)
(65,759)
(354,685)
(354,685)
10,000
(239,876)
(11,609)
(113,200)
(364,685)
(354,685)
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MITCHELLS HOLDING LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 MARCH 2022

Called up share

Equity
attributable to

Profit and loss owners of parent

capital  Merger reserve account Company Total equity
£ £ £ £ £
At 1 April 2021 10,000 (8,998) 2,916,762 2,917,764 2,917,764
Comprehensive income for the period
Prafit for the period - - 1,267,151 1,267,151 1,267,151
Total comprehensive income for the period - - 1,267,151 1,267,151 1,267,151
Contributions by and distributions to owners
Dividends: Equity capital - - {439,600) (439,600) (439,600}
Total transactions with owners - - {439,600) (439,600) {439,600)
At 31 March 2022 10,000 (8,998) 3,744,313 3,745,315 3,745,315
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 MARCH 2021
Equity
attributable to
Called up share Profit and loss owners of parent
capital  Merger reserve account Company Total equity
£ £ £ £ £
At 1 April 2020 (as previously stated) 10,000 (8.998) 2,964,388 2,965,390 2,965,390
Prior year adjustment - change in acceunting
policy - - {517,800) (517.800) (517,800}
At 1 April 2020 (as restated) 10,000 (8,998) 2,446,588 2,447,590 2,447 590
Comprehensive income for the year
Profit for the year - - 583,374 583,374 583,374
Total comprehensive income for the year - - 583,374 583,374 583,374
Contributions by and distributions to owners
Dividends: Equity capital - - {113,200} (113,200) (113,200}
Total transactiens with owners - - {113,200j) (113,200) (113,200}
At 31 March 2021 10,000 (8,998) 2,916,762 2,917,764 2,917,764
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MITCHELLS HOLDING LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 MARCH 2022

Called up share

Profit and loss

capital account Total equity
£ £ £
At 1 April 2021 10,000 {364,685) (354,685}
Comprehensive income for the year
Profit for the period - 492,629 492,629
Total comprehensive income for the period - 492,629 492,629
Contributions by and distributions to owners
Dividends: Equity capital - {439,600) (439,600}
Total transactions with owners - {439,600) (439,600)
At 31 March 2022 10,000 {311,656) (301,656)
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 MARCH 2021
Called up share Profit and loss
capital account Total equity
£ £ £

At 1 April 2020 (as previously stated) 10,000 277,924 287,924
Prior year adjusiment - change in accounting policy - {617,800) (517,800)
At 1 April 2020 (as restated) 10,000 {239,876) (229,876)
Comprehensive income for the year
Loss for the year - {11,609) (11,609}
Contributions by and distributions to owners
Dividends: Equity capital - {113,200) (113,200)
Total transactions with owners - {113,200) (113,200)
At 31 March 2021 10,000 {364,685) (354,685}
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MITCHELLS HOLDING LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 31 MARCH 2022

Cash flows from operating activities

Profit for the financial period

Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets
Interest paid

Interest received

Taxation charge

{Increase) in debtors

Increase/{decrease} in creditors

Net cash generated from operating actlvities

Cash flows from investing activities

Purchase of tangible fixed assets
Sale of tangible fixed assets
Interest received

HP interest paid

Net cash from investing activities

Cash flows from financing activities

New secured loans

Repayment of loans

Repayment of other loans
Repayment of/new finance leases
Dividends paid

Interest paid

Net cash used in financing activities

Net (decreaseliincrease in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at the end of period

Cash and cash equivalents at the end of period comprise:

Cash al bank and in hand

2022 2021
£ £
1,267,151 563,374
57,138 55,263
87,744 178,042
179,299 202,290
- (8,784)
337,067 182,604
(669,889) (27,507)
15,345 (107,750)
1,274,655 1,067,532
(305,104) (247,190)
18,658 -
- 8,784
- (6,620)
(286,446) (245,026)
. 4,750,000
(268,446) (4,952,604)
{111,360) (102,334)
(44,774) (1,699)
(439,600) (113,200
(179,299) (195,670)
(1.043,479) (615,507)
(65,270) 196,999
190,476 (6,523)
135,206 190,476
135,206 190,476
135,206 190,476
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MITCHELLS HOLDING LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE PERIOD ENDED 31 MARCH 2022

Cash al bank and in hand
Debt due after 1 year
Debt due within 1 year

Finance leases

New/
Repayments of
loans and At 31 March
At 1 April 2021 Cash flows  finance leases 2022
£ £ £ £
190,476 (52,24€) 138,230
(4,314,421) 4,391,647 77,226
(607,005) {4,027,570) (4,634,575)
(171,114) 53,959 (117,155}
(4,902 064) 311831 53 959 (4,536,274)
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MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

1.

General information

The company is a private limited company limited by shares and incorporaled in England and Wales. The address of the registered office and
the Company's registered number is disclosed on the company information page of these financial statements. The principal place of
business is Unit 5D, Shawlands Court, Newchapel Road, Lingfield, Surrey RH7 6BL.

The financial statements are presented in sterling which is the functional currency of the company and rounded to the nearest £.

The significant accounting policies applied in the preparation of these financial statements are set out below. These policies have heen
cansistently applied to all years presented unless otherwise stated.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specifiec within these accounting
policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting estimates. It also
requires Group management to exercise judgement in applying the Group's accounting policies (see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not presented its
own Statement of Comprehensive Income in these financial stalements.

2.2 Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries ("the Group”) as if they form a single
entity. Intercompany transactions and balances between group companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the purchase method. In the Statement of
Financial Position, the acquiree’s identifiable assets, liabilities and contingent liabilities are initially recognised at their fair values at the
acquisition date. The resulls of accuired operations are included in the Consolidated Statement of Income and Retained Earnings from
the date un which control is obtained. They are deconsulidated from the date control ceases.

2.3 Going concern
The Group reported a profit for the period of £1,267,151 (2021: £583,374), net current assets of £513,675 {2021: net current liabilities
£15,592) and net assets of £3,745,315 {2021: £2,917,764) at the balance sheet date. The Group remains reliant on the support of its

bankers, Coutts & Co to ensure cash flows are sufficient to continue meeting its liabilities as they fall due.

The Group is subject to various borrowing covenants which it forecasts will not be breached. Together with the continued support of the
shareholders, this financial support will ensure that the Group can cover its costs and continue in operation for the foreseeable future.

Consequently, the directors are satisfied that the going concern basis of accounting remains appropriate based on the available bank
support, continued demand and funding for services and post year end performance to date.
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MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

2. Accounting pelicies (continued)

2.4 Revenue
Revenue from pravision of care services and domiciliary care is recognised to the extent that it is probable that the economic benefits
will flow to the Group and the revenue can be reliably measured. Revenue is measured as the fair value of the consideration received
or receivable including including contribution from residents in relation to additional costs incurred in the provision of both care and
supported living services.

2.5 Intangible assets
Goodwill
Goodwill represents the difference between amounts paid on the cost of a business combination and the acguirer’s interest in the fair
value of the Group's share cof its identifiable assets and liabilities of the acquiree at the date of acquisition. Subsequent to initial
recognition, goodwill is measured at cost less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on
a straight-line basis to the Consolidated Statement of Comprehensive Income over its useful economic life.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible assets are measured at cost less
any accumulated amortisation and any accumulated impairment losses.

All intangible assets are considered te have a finite useful life. If a reliable estimate of the useful life cannot be made, the useful life
shall not exceed ten years,

The estimaled useful lives range as follows:

Goodwill - 20
years

2.6 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any accumulated impairment
losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the location and condition necessary for it

to be capable of operating in the manner intended by management.

Investment property rented to othar group entities and accounted for under the cost model is stated at historical cost less accumulated
depreciation and any accumulated impairment losses.

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight line and reducing basis method.

Depreciation is provided on the following basis:

Freehold property - 2% straight line
Short-term leasehold propery - 15 years straight line
Motor vehicles - 25% reducing balance
Fixtures and fittings - 25% reducing balance

The assels' residual values, useful lives and depreciation mathods are reviewed, and adjusted prospectively if appropriate, or if there is
an indicaticn of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in profit or loss.
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MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

2. Accounting pelicies (continued)

2.7

2.8

29

210

21

212

Impairment of fixed assets and goodwill

Assets that are subject to depreciation or amortisation are assessed at each reporting date to determine whether there is any indication
that the assets are impaired. Where thare is any indication that an asset may be impaired, the carrying value of the asset {or
cash-generating unit ta which the asset has been allocated) is tested for impairment. An impairment loss is recagnised far the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amcunt is the higher of an asset’s (or CGU's}
fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed at
each reparting date to assess whether there is any indication that the impairment losses recognised in prior periods may no lenger exist
or may have decreased.

Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of financial assets and liabilities like
trade and other debtors and creditors, loans from banks and other third parties, loans to related parties and investments in ordinary
shares.

Government grants

Grants are acccunted under the accruals model as permitted by FRS 102.

Grants of a revenue nature are recognised in the Consolidated Statement of Comprehensive Income in the same peried as the related
expenditure.

Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are recognised when paid. Final equity
dividends are recognised when approved by the shareholders at an annual general meeting.

Operating leases: the Group as lessee
Rentals paid under operating leases are charged 1o profit or loss on a straight-line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight-line basis over the lease term,
unless another systematic basis is representative of the time pattern of the lessee's benefit from the use of the leased asset.

Pensions
Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under which the Group
pays fixed contributions into a separate entity. Once the contributions have been paid the Group has no further payment cobligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in accruals as a
liakility in the Statement of Financial Position. The assets of the plan are held separately from the Group in independently administered
funds.
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MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

2. Accounting pelicies (continued)

2.13 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive obligation that probably requires
sattlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of the chligation.

Provisions are charged as an expense to profit or loss in the year that the Group becomes aware of the obligation, and are measured at
the best estimate at the reporting date of the expenditure required to seitle the obligation, taking into account relevant risks and
uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of Financial Position.
2.14 Current and deferred taxation

The tax expense for the pericd comprises current and deferred tax. Tax is recognised in profit or loss except that a charge attributable
to an item of income and expense recognised as other comprehensive income or to an item recegnised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the
reporting date in the countries where the Company and the Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have ariginated but not reversed by the reporting date,
except that:

The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against the reversal
of deferred tax liabilities or other future taxable profits;

Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have been met; and

Where they relate to timing differences in respect of interests in subsidiaries, associates, branches and joint ventures and the
Group can cantrol the reversal of the timing differences and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business combinations, when
deferred tax is recognised on the differences between the fair values of assets acquired and the future tax deductions available for
them and the differences between the fair values of liabilities acquired and the amcunt that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the reporting date.
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MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

3. Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and assumpticns that affect the amounts
reported. These estimates and judgements are cantinually reviewed and are based on experience and other facters, including expectations of
future events that are believed ta be reasonable under the circumstances.

The main areas of estimation are amortisation of goodwill, provisions far bad and douhtful debts and provisians and contingent liabilities.
Further details of these estimations have been set out below.

Management are required to estimate the expected useful economic life of the goodwill of the business based on their commercial knowledge
of the business sector. The goodwill is assessed annually for signs of impairment.

The provisions for bad and doubtful debts are based on past experience and expectations of future events.

Provisicns are estimated by management based on the information supplied by legal advisers of expected outcomes. Where they are unable
to make a reliable estimate due to the level of uncertainty then it remains a disclosed contingent liability.

4. Turnover
The whole of the turnover is attributable to residential care and supported living.

All turnover arose within the United Kingdom.

5. Other operating income
2022 2021
£ £
Government grants receivable 198,076 257,465
Insurance claims receivable 52,121 -
250,197 257,465
6. Operating profit
The operating profit is stated after charging:
2022 2621
£ £
Depreciation on tangible fixed assets 181,331 178,042
Amortisation and impairment of intangible assets, including goodwill 57,138 55,263
Fees payable to the Group's auditor and its associates for the audit of the
Campany's annual financial statements 26,111 19,000
317,683 347,637

Other operating lease rentals
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MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

7. Employees

Staff costs, including directors’ remuneration, were as follows:

Wages and salaries
Social security costs

Pension costs

The average menthly number of employees, including the directors, during the period was as follows:

Management

Support Staff

8. Directers’' remuneration

Directors' emoluments

Company contributions to defined contribution pension schemes

Buring the period retirement benefits were accruing to 1 director {26217 - 1) in respect of defined contribution pension schemes.

9. Interest payable and similar expenses

Bank interest payvable

Finance leases and hire purchase contracts

Group Group Company Company
2022 2021 2022 2021

£ £ £ £
2,960,181 2,937,566 31,500 258,054
235,120 243,426 686 31,975
67,002 64,261 504 1,735
3,262,303 3,245,256 32,690 291,764
Group Group Company Company
2022 2021 2022 2021
No. No. No. No.

3 3 3 3

147 138 -

150 141 3 3

2022 2621

£ £

31,500 258,054

504 1,735

32,004 259,789

2022 2021

£ £

198,129 195,670

8,008 6,620

206,135 202,290
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MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

10.

Taxation

Corporation tax

Current tax on profits for the year

Adjustments in respect of previous pericds

Total current tax

Deferred tax

Qrigination and reversal of timing differences
Total deferred tax

Taxation on profit on ordinary activities

Factors affecting tax charge for the period/year

The tax assessed for the period/year is higher than (2021 - higher than) the standard rate of corporation tax in the UK of

%). The differences are explained below:

Profit on ardinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 19% (2021 -
19%)
Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation and impairment
Amortisation and depreciation on ineligible assets

Other permanent differences

Adjustments to tax charge in respect of pricr periods

Non-taxable income

Remeasurement of deferred tax changes in tax rates

Deferred tax not previously recognised

Total tax charge for the periodlyear

Factors that may affect future tax charges

2022 2021

£ £
297,910 161,423
{192) -
207,718 161,423
297,718 161,423
39,957 21,181
39,957 21,181
337,675 182,604

19% (2021 - 19

2022 2021
£ £
1,604,826 765,978
304,917 145,536

- 5617

27,241 33,019
1,738 -
(192,850) (1,187)
- (381)
(35,282) -
231,91 -
337,675 182,604
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MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

10. Taxation (continued)

On 3 March 2021 the UK Government announced that from 1 April 2023, the main rate of Corporation Tax on profits over £250,000 will be

increased to 25%.

11. Dividends

Dividends paid

12. Intangible assets

Group

Cost
At 1 April 2021

At 31 March 2022
Amortisation

At 1 April 2021

Charge for the period on ocwned assets

Al 31 March 2022

Net book value
At 31 March 2022

At 31 March 2021

The company had no intangible assets.

2022 2021
£ £

439,600 113,200

439,600 113,200

Goodwill

£

1,078,879

1,078,879

703,634
57,138

760,772

318,107

375,245
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MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

13. Tangible fixed assets

Group
Short-term
Freehold land leasehold Fixtures and
and property property Motor vehicles fittings Total
£ £ £ £ £
Cost
At 1 April 2021 7,448 597 82,318 250,136 232,146 8,013,197
Additions 380,033 - - - 380,033
At 31 March 2022 7,828,630 82,318 250,136 232,146 8,393,230
Depreciation
At 1 April 2021 634,572 58,619 79,698 196,702 969,591
Charge for the period on owned assets 124,373 5488 - 8,862 138,723
Charge for the period on financed
assets - - 42 608 - 42,608
At 31 March 2022 758,945 64,107 122,306 205,564 1,150,922
Net book value
At 31 March 2022 7,069,685 18,211 127,830 26,582 7,242,308
Af 31 March 2021 6,814,025 23,699 170,438 35,444 7,043,606

The net book value of assets held under finance leases or hire purchase contracts, included above, are as follows:

2022 2021

£ £

Motor vehicles 113,424 170,438
113,424 170,438

Page 24



MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

13. Tangible fixed assets (continued)
Company
Freehold land
and property Motor vehicles Total
£ £ £
Cost
At 1 April 2021 7.448,597 100 7,448,697
Additions 380,033 - 380,033
At 31 March 2022 7,828,630 100 7,828,730
Depreciation
At 1 April 2021 634,572 99 634,671
Charge for the period on owned assets 124 373 - 124,373
At 31 March 2022 758,945 99 759,044
Net book value
At 31 March 2022 7.069,685 1 7,069,686
6,814,025 1 6,814,026

At 37 March 2021
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MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

14.

15.

Fixed asset investments

Company

Cost or valuation

At 1 April 2021

At 31 March 2022

The Group has no investments.

The following were subsidiary undertakings of the Company:

Name

Mitchell's Care Homes Limited

Rowan Housing Limited

Debtors

Due after more than one year

Prepayments and accrued income

Due within one year

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Tax recoverable

Investments in

subsidiary
companies
£
10,000
10,000
Class of
Registered office shares Holding
Ashcombe House, 5 The 100
Crescent, Leatherhead, KT22 Ordinary %
8DY
Ashcombe House, 5 The 100
Crescent, Leatherhead, KT22 Ordinary %
8DY
Group Group Company Company
2022 2021 2022 2021
£ £ £ £
9,000 27,000 9,000 27,000
9,000 27,000 9,000 27,000
538,764 367,200 - -
- 228,379 199,476
990,807 558,516 - -
75,939 40,172 18,513 18,513
177,650 129,383 - 990
1,792,160 1,122,271 255,892 245,979
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MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

16.

17.

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Bank loans

Other loans

Trade creditors

Amounts owed to group undertakings

Corporation tax

Other taxation and social security

Obligations under finance lease and hire purchase contracts
Other creditors

Accruals and deferred income

Group Group Company Company
2022 2021 2022 2021

£ £ £ £
135,206 190,476 21,363 56,762
135,206 190,475 21,363 56,762
Group Groug Company Company
2022 2021 2022 2021

£ £ £ £
287,833 495,313 287,833 495,313
114,331 111,662 - -
146,972 102,069 8,142 15,318
- 3,091,826 2,704,257
536,247 272,696 18,981 -
62,606 61,503 - -
44,350 67,412 - -
64,280 73,032 2,178 2,178
157,072 144,622 28,449 34,044
1,413,691 1,328,339 3,437,409 3,251,110

Included in creditors amounts falling due within one year is an amount of £33,583 (2021: £111,692} which is secured by the directors’

personal guarantee.

All bank overdrafts and loans are secured by fixed and floating charges including a legal mortgage on all the freehold preperties owned by the

Group.

Hire purchase liabilities are secured over the assets financed.
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MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

18. Creditors: Amounts falling due after meore than one year

Bank loans
Other loans

Net obligations under finance leases and hire purchase
contracts

Group Group Company Company
2022 2021 2022 2021

£ £ £ £
4,103,617 4,164,583 4,103,617 4,164,583
35,8309 149,838 - -
81,860 103,702 - -
4,221,446 4,418,123 4,103,617 4,164,583

Included in creditors amounts falling due after more than cne year is an amount of £7,709 (2021: £149,838) which is secured by the directors’

personal guarantee.

All bank overdrafts and loans are secured by fixed and floating charges including a legal martgage on all the freehold properties owned by the

Group.

Hire purchase liabilities are secured over the assets financed.

19. Loans

Analysis of the maturity of loans is given below:

Amounts falling due within one year
Bank loans

Other loans

Amounts falling due 1-2 years
Bank loans

Other loans

Amounts falling due 2-5 years

Bank loans

The bank lcan is subject to interest at 3.75% over LIBOR per annum with repayment due in full in March 2025.

Group Grotp Company Company
2022 2021 2022 2021

£ £ £ £
287,833 495,313 287,833 495,313
114,331 111,692 - -
402,164 607,005 267,833 495,313
237,31 461,458 237,301 461,458
35,832 149,838 - -
273,143 611,296 237,301 461,458
3,866,316 3,703,125 3,866,316 3,703,125
3,866,318 3,703,125 3,866,316 3,703,125
4,541,620 4,921,426 4,391,450 4,659,896

Page 28



MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

20.

21.

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within one year

Between 1-5 years

Dcferred taxation

Group

At beginning of year

Charged to the profit or loss

At end of year

Company

At beginning of year

Charged to profit or loss

At end of year

Accelerated capital allowances

Short term timing differences

Group Group
2022 2021
£ £
67,412 39,990
103,702 132,823
171,114 172,813
2022
£
(67,372}
(39,957}
(107,329}
2022
£
(65,759}
(51,812)
(117,571}
Group Group Company Company
2022 2021 2022 2021
£ £ £ £
{113,367) (70,.310) {117,571) (65,759)
6,038 2,838 - -
{107,329) (67,372} {117,571) {65,759)
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MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

22, Share capital

Allotted, called up and fully paid
10,000 (2021 - 10,000} Ordinary shares of £1.00 each

23. Reserves
Merger Reserve
This reserve represents amounts arising from group reconstruction.
Profit and loss account

This reserve records retained earnings and accumulated losses.

24, Contingent liabilities

2022

10,000

2021

16,000

The Group has given Coutts & Co a cross guarantee in favour of the parent company Mitchells Holdings Limited and its subsidiaries Mitchell's

Care Homes Limited and Rowan Housing Limited.

25. Capital commitments

At 31 March 2022 the Group and Company had capital commitments as follows:

Group Groug Company Company

2022 2021 2022 2021

£ £ £ £

Contracted for but not provided in these financial statements - 70,652 - 70,652
- 70,652 - 70,652

26. Pension commitments

The Group vperales a deflined conlribulion pensicn scheme. The assels of the scheme are held separalely from those of he Group in an
independently administered fund. The pension cost charge represents contributions payable by the Group to the fund and amecunted to

£67,002 (2021: £64,261). At the year end contributions of £24,153 (2021: £22,615) were pavable to the fund.
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MITCHELLS HOLDING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2022

27. Commitments under operating leases

At 31 March 2022 the Group and the Company had future minimum lease payments due under non-cancellable operating leases for each of
the following periods:

Group Group

2022 26021

£ £

Not later than 1 year 261,633 264,968
Later than 1 year and not later than 5 years 253,569 251,920
Later than 5 years 56,000 64,970
571,202 581,858

The Company had no operating leases.

28. Transactions with directors

At the balance sheet date the director, B A Mitchell, owed the Group £318,664 (2021: £115,433). Interest has been charged on a market rate
basis.

Al the balance sheet date the director, NV Mitchell, owed the Group £505,840 (2021: £354,716). Interest has been charged on a market rate
basis.

29. Controelling party

The directors are of the opinion that there is no single controlling party.
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