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Selkie Investments Midstream Bidco Limited

Strategic Report

The Directors present their Strategic report for the year ended 31 December 2022.

Principal activity and review of the business

Selkic Investmenis Midstream Bidco Limited (“the Company™) and its subsidiaries (“the Group”) are part
of the Selkie Investments Group (“the Selkie Group™) that was formed in September 2018 for the purpose
of owning and operating midstream gas infrastructure assets in the North Sea. The Group comprises one
parent company, Selkie Investments Midstream Bidco Limited, and nine subsidiaries.

The principal activity of the Company is that of a holding company. The principal activities of the Group
are the transportation and processing of hydrocarbons from the North Sea. The Group owns a 100% interest
in the Teesside Gas Processing Plant (“TGPP”), a 100% interest in the FUKA pipeline (“FUKA”) and St.
Fergus Gas Terminal (“SFGT"), and a 67.04% interest in the Shetland Island Regional Gas Export
(“SIRGE") pipeline.

During 2022, the Group transferred its 10% participating share in the Acorn Development Project which is
focused on carbon capture and storage and uses existing technology to accelerate decarbonisaticon to another
entity part of the wider Selkie group, Selkie Investments Midstream Midco | Limited.

The Group’s operating profit for the year was £80.% million (2021: operating loss of £121.4m) and the profit
after tax was £54.3 million (2021: £179.0 million loss), refer to financial performance of the Strategic Report
for further information.

Operations
Safety, Health and Environmental (SHE) performance

Px Group operates all of the Group’s offshore and onshore pipelines and onshore terminals, and
demonstrates a clear safety leadership commitment, with processes applied effectively to manage the
Occupational, Process Safety and Environmental risks associated with the Group’s infrastructure. The
TGPP terminal is aceredited to the 1SO 9001 Quality Management System, SFGT operates in accordance
with the principles of ISO 9001 Quality Management System. The SFGT terminal is also accredited to
18O 14001 Environmental Compliance Standard, with compliance audits carried out by the British
Standards Institute. All terminal and pipeline activities are managed under an industry standard Safe System
of Work, and Emergency Response Plans are in place for all the Group’s assets. Compliance with the px
Group Safety Management System is ensured through internal and external audits, and a robust reporting
system exists for all incidents and near misses.

The Group continued to operate its assets in a safe and reliable manner, and there were no recordable
injuries, reportable incidents or regulatory enforcement action in the period.

Northern North Sea (NNS) and West of Shetlands (WoS) transportation and processing

SFGT processed 257 bef of gas in the year (2021: 198 bef) from a number of fields in the WoS and NNS.
The increase in the volumes processed during the year is attributable to the impact of a full year of
production from the Martin Linge field and additional volumes from Rhum R3 well, partially offset by
reduction in volumes from the Greater Laggan Area.

The Group will continue to seek further sources of WoS and NNS gas to maximise the utilisation of SIRGE,
FUKA and SFG.

Central North Sea (CNS) and Southern North Sea (SNS) processing

TGPP processed 74 bef of gas in the year (2021: 75 bef) from the CNS. The decrease is due to lower gas
nominations under the Company’s flexible processing agreements. This has been partially offset by
additional volumes from the Vorlich and J-Block fields. TGPP processed 11 bef of gas in the year (2021:
15 bef) from the SNS. The decrease is due to lower volumes processed from the Breagh field.
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Strategic Report (continued)

Financial performance

The Group’s operating profit for the year was £80.9 million (2021: operating loss of £121.4m) and the profit
after tax was £54.3 million (2021: £179.0 million loss). The increase in profit before tax is a result of the
recognition ol an impairment reversal of' £20.8m within the income statement relating to its TGPP assets
(2021: £136.7m charge).

Operating costs were well controlled across all sites. There has been a drive to focus on operating the SFGT
and associated pipelines in the most cost-efficient manner while maintaining both the safety and reliability
of the system. The Group expects to continue to improve the operating cost base of all sites throughout
2023.

Key performance indicators

The Directors utilise a uwnnber of financial and non-financial key performances indicators (KP1s) to monitor
performance and profitability. These focus on amongst others:

Non-Financial Financial
SHE Statistics EBITDA
Volume Throughput Cash Flow
Liquid Extraction Rate Liquidity
Asset Utilisation Net Debt
Asset Availability Finance Costs
Asset Run Hours Profit after tax

EBITDA represents earnings before interest, taxation, depreciation, amortisation and certain non-recurring
items. Net debt represents external loans less cash and bank balances held. Some of the KPlIs listed above
are disclosed and/or referred to earlier within the Strategic Report.

Dividends, financing and capital

The Group did not declare or pay a dividend in either period presented. During 2022 £121.1m of loan facility
repayments were made. Capital expenditure in 2022 was £15.7m.

Future developments

The Group continues to target a number of future transportation and processing opportunities to enhance
the future utilisation of its midstream infrastructure assets in the medium to longer term. In addition, the
Group is seeking to participate in a number of energy transition projects to help realise the potential of CCS
and hydrogen, and secure a transition to a clean and resilient energy future.

Principal risks and uncertainties

The management of the business and execution of the Group’s strategy are subject to a number of risks.
Directors regularly review the associated risks and act when and where appropriate to mitigate those risks.
The following considers and describes the principal risks facing the business.

Government Policy

The Group provides transportation, processing and liquefaction of hydrocarbons for various customers in

the UK. Accordingly, policies enacted by the UK governments could have a material impact on the ability
of the Group to operate effectively and efficiently. The Directors regularly discuss relevant developments

and ensure the Group’s strategy appropriately reflects the importance of our current core business and the
ongoing energy transition.
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Strategic Report (continued)

Principal risks and uncertainties (continued)
Inherent risks

Future volumes - The business is also exposed to the success, or otherwise, of exploration and gas
production on the UK continental shelf. Cyclical drilling activity and variable future gross gas production
from across the various offshore catchment areas will determine the level of gas available for transporting
and processing via the Group’s infrastructure. The Group maintains active and regular dialogue with current
and potential customers to maximise its ability to secure future volumes.

NGL export routes — The business requires export routes for the non-gas liquids (NGL) which are extracted
as part of the processing services provided at SFGT and TGPP in order to ensure continuous, long term
service provision to its customers. The Group keeps all such arrangements under review to ensure ongoing
availability and also evaluates alternatives where appropriate.

Covenant compliance - The Group maintains a leveraged position and is counterparty to two Facilities
Agreements, through which the Group is financed via a bank syndicate. The Group is required to service its
debt in accordance with the Facilities Agreements and is subject to certain covenant tests at June and
December each year as well as needing to comply with other obligations under the Facilities Agreements.

Geo-Political risks

The Russian invasion of Ukraine brings uncertainty, a need for increased alternative energy supplies and
disruption to supply chains. Whilst the Group has no assets or investments in Russia or Ukraine, the geo-
political risk creates increasingly volatile conditions in capital and commodity markets. Analysis of the
business expesure to the situation and sanctions has been undertaken concluding there to be no concems of
material impact on the Group. We will continue to monitor the situation carefully.

Mitigable risks

Safety — A training programme is in place that ensures all staff have the competence required for their role
and responsibilities, enabling the Group’s assets to operate safely, reliably and efficiently. Safety, Health
and Environmental (“SHE”) training is at the forefront of every individual’s training needs. A health and
safety management system is used across all sites and regular SHE audits are carried out to ensure the Group
is compliant with all relevant regulations.

Interest rate movements — The Group has mitigated this risk by fixing the rate of interest payable on 100%
of its external borrowings by utilising derivative financial instruments. The fair value of these instruments
is recorded in the statement of financial position within net assets/liabilities and the movement within
profit/(loss) in the income statement.
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Strategic Report (continued)

Section 172 Reporting

Directors of the Compary are required to act in a way that they consider, in good faith, to be mast likely to
promote the success of the Company for the benefit of its members as a whole, and in so doing have regard,
among other matters to:

the likely consequences of any decision in the long term;

the interests of the Company’s employees;

the need to foster the Company’s business relationships with suppliers, customers and others;
the impact of the Company’s operations on the community and the environment;

the desirability of the Company maintaining a reputation for high standards of business conduct;
and

e the need to act fairly as between members of the Company.

To assist them in discharging their duty under s172 Companies Act 20086, directors undertake a number of
stakeholder engagement activities to provide them with the information they need to understand the views
of stakeholders. This information helps directors to have regard to stakeholder interest, and the likely long-
term consequences, including to the reputation of the Company, when making decisions and setting strategy.
The Group’s key stakeholders were considered in 2022 and they are listed below with examples of the
stakeholder engagement activities that took place in 2022,

Why we engage Stakeholder Priorities How we engage How the Board engaged
Shareholders
We rely on the support and | Strong financial Representatives from both The various geopolitical
engagement of our performance shareholders sit on the uncertainties following

Group’s Board as well the as | Russia's invasion of
various sub-committees. The | Ukraine led to a number

shareholders to allow us to

Good governance
operate the Group g

effectively and to enable practices Directors are committed to of potential risks to the
success for them and the Transparency and maintaining an ongoing operational performance
rest of our stakeholders. openness dialogue with shareholders of some of our assets as
Our shareholders support Adoption of sustainable which is facilitated through well as challenges to our
the Group’s focus on business practices schedqlted Boartq and | &mrﬁcﬁk perﬂ])rmance.
- ) committee meetings as we ¢ held regular
;ihe :]V;;Ignir:lch:;se?:}f;n ROI;USt e“‘”mm‘;’emal as frequent Board workshops | engagements with
relying on short-term periormance an and interaction via various sharcholders to identify
results progress on pathways (0 | sharcholder working groups. | tactical and innovative
net zero approaches to manage

our financial and
operational performance
by focusing on delivery
of the things we can
control. We continued to
reflect the views of our
shareholders in key
strategic decisions such
as the approval of our
2022 Budget and
Business Plan. With the
appeintment of a new
CEO at the end of Q3-
22, we commenced a
review of our strategy
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which seeks to maximise
the value in our assets
and further embed
sustamability within our
day-to- day business
operations.

Employees

Our employees are
fundamental to our
business and we recognise
that our ability to attract
and retain talent is key to
the delivery of our strategy
and ultimately the success
of our business.

Ensuring the health,
safety and wellbeing of
emplovees with a safe
working environment

A fair, supportive,
diverse and inciusive
culture where employee
feedback is valued

A commitment to invest
in training and
development

Ensuring appropriate
rewards and recognition
for employee
contributions

We maintain regular
engagements with our
employees and do so directly
though a range of formal
and informal channels,
covering a variety of topics
including updates on
business performance, key
projects and strategy. There
is open dialogue at all levels
-- business and operational
update meetings, team
events, and smaller team
meetings which provide
feedback to management.
Post-COVID we have
resumed regular face-to-face
engagements while
continuing to recognise the
importance of flexibility for
our employees, where
possible, we run hybrid
sessions allowing virtual and
in-person attendance.

The Board
commissioned an
independent DEI review
in 2022 and an employee
Working Group was
established to lead on
and make
recommendations to the
CEO on culture and DEI
matters. The Working
Group conducted a pulse
survey and undertook
various engagement
sessions to inform its
feedback and action
plans. Feedback from
this has led to the
development of several
initiatives such as the
establishment of a series
of regular formal and
informal engagement
forums, knowledge
sharing initiatives,
communications and
transparency around
strategy with employees
and discussions in
relation to the role our
teams play in supporting
the deliverables. We are
also developing
enhanced structured
feedback frameworks
and more formalised
people development
plans. We continue to
support flexible working
across our business and
regularly review our
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policies and benefits
frameworks, including
our Employee Assistance
Programme.

Customers

Our customer needs are at
the core of what we do.
We focus on building trust
by delivering on our
commitments to provide
safe, efficient and reliable
gas transportation and
processing scrvices to
them across our assets.
Staying close to our
customers” evolving needs
allows us to adapt our
strategic approach, to
ensure we stay relevant in
an ever-changing industry.

A customer-led
proposition

A focus on treating
customers fairly

Strong relationships and
specialist expertise

Consistent and adaptable
to the changing market
conditions

We continue to develop
strong relationships with our
customers who are mostly
large multinational
corporations through daily
business activities allowing
us to gain an understanding
of their views and priorities.
Qur primary focus in our
interaction with current and
future customers is
delivering:

Board members are
encouraged to
periodically attend
customer engagements.
However, customer
relations are primarily
managed by our
experienced Commercial
Team along with other
senior leaders within
NSMP and px Group.
The NSMP Chief
Executive Officer and
other team members
regularly engage with
customers on a variety of
issues.
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Excellent SHE performance

SHE is a key priority for NSMP across all our business
activities. This premise 1s shared with px Group who, as
a business which specialises in the management of Major
Accident Hazard sites and industrial processes, places
SHE at the heart of its operations.

Efficient and reliable operations across all our sites

The Group in conjunction with px Group are focussed on
improving maintenance efficiency in a controlled manner
that does not compromise the long-term safety, integrity,
and reliability of the site. We work with our customers to
align maintenance and outage schedules to continue to
maintain high availability across all facilities

Delivering sustainable long-term gas export solutions

The Group is committed to ensuring the long-term
integrity of its facilities and pipelines. Rigorously
adhered to inspection plans are in place to help ensure
excellent levels of asset integrity. The Group is
commiitted to only spending what is required to maintain
the safety and long-term integrity of the facilities and
pipelines for the benefit of all our customers.

Enduring relationships underpinned with trust and
performance

As focussed midstream infrastructure owners with no
upstream ownership, NSMP are naturally incentivised to
work alongside our customers to maximise the levels of
throughput with no potential conflicts that can arise in
producer-owned systems. This is complemented by a
straightforward 100% ownership of the FUKA system
and the TGPP thereby allowing for rapid decision
making and a dynamic approach by NSMP to its
business activities.
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Partners and Suppliers

px Group is the Group’s
principal partner that
operates and maintains the
assets at St Fergus and
Teesside pursuant to
underlying legal
agreements. px Group
shares the Group's
commitment to safety and
have operated and
maintained the assets to
very high quality and
standards. px Group act as
the Group's agent in
relation the appointment
and engagement of other
suppliers in the value
chain. These relationships
are well managed by px
Group on behalf of the
Group and ensures that
parties adhere and deliver
to appropriate and agreed
service levels.

Appropriate and clear
payinenl procedures

Strong and sustainable
relationships with px
Group

Clear Governance
procedures

Fair and equitable
business conduct

We work collaboratively
with px Group, our long
term operating partner, and
recognise it is our ambition
to be both the operator of
choice and partner of choice
In our operations and
development activities. We
engage with px Group via
regular formal meetings
(such as joint operating
committees) and ongoing
informal engagements. Our
relationship is built on
mutual trust and respect. px
Group supports the Group to
manage relationships within
the supply chain, ensures
best practice is shared and
seeks out synergies to
improve performance.

Members of the Board
and Leadership I'eam
visit our operating assets
and offices to engage
with employees and
contractors and to ensure
their views and
perspectives are
considered when making
business decisions,

Government

and Regulators

Engagement with our
regulators helps preserves
our licence to operate and
allows us to set or
influence the direction for
future regulations.

Compliance with
applicable regulation

Recognition of the
importance of resilience
and risk management

Provision of high-quality
information and
regulatory reporting
Active consideration of
risks relating to
sustainability and other
climate matter

Energy security and
supply

The Group continued to
engage at multiple levels
with regulatory bodies and
responded to all material
regulator consultations, with
dedicated teams within
NSMP working to
communicate business
strategy and investment
decisions.

Members of the
Leadership Team and
certain members of the
Board participate in
meetings with regulators,
as appropriate /
necessary.,
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Local Communities

NSMP is committed to A suitable strategy for NSMP provides In 2022, we implemented
eusuring Lhat its operations | approaching phulanthropic support to a a charitable donations
make a positive impact on | sustainability issues number of charitable policy which articulates
its environment and to the E organisations across UK and | our stance on charitable
.. mployment . ..
local communities that opportunities Norway and, together with giving and encourages
operates in. px Group, has supported a our employees to raise
Support for community | number of initiatives funds for charities of
initiatives catering to social needs that | their choice. Employees
benefit the local are allocated a matching
communities at St Fergus contribution of £250 per
and Teesside. annum from the Group

towards their chosen
charity and are entitled to
one day of paid leave to
carry out activities in
support of their chosen
charities.

The Board is mindful that it
is increasingly important to
demonstrate responsible
business behaviour with
regards to the environment.
We perceive that key
material issues for our We have continued to
environment generally relate | develop our strategy and
to: the direction of travel and | the energy transition is

progress relating to an integral part of it. Qur
environmental concerns; strategy, energy
awareness of topical issues transition opportunities
and the sharing of best and ESG matters remain
practice; reducing carbon standing items on the
emissions and the Group’s Board agenda and,
overall environmental during the year, the

footprint; and the creation of | Board considered a

a sustainable business for the | number of energy
future. transition related
opportunities. With our
other IV partners, we
continue to work in order
to ensure that Acorn is
strategically positioned
to be able to deliver the
UK Government's net
zero ambition.

Key Strategic Decisions in 2022

During 2022, the Board received written and verbal information from Management at Board meetings,
Board workshops and working groups. Where relevant, the Board considered the impact of the Group’s
activities on its key stakeholders and these, together with direct engagement by the Board and individual
directors with some of the Group’s key stakeholders have helped to inform the Board in its decision-making
processes. Whilst it recognises that balancing the needs and expectations of stakeholders is important, there
are situations in which difficult decisions based on competing priorities will need to be made and the
outcome of such decisions may not be favourable for all of the Group’s stakeholders. The decision-making
process enables directors to evaluate the merit of proposed business activities and the likely consequences
of its decisions over the short, medium and long term, with the aim of safeguarding the Group so that it can
continue to operate and create value for all its stakeholders.

10
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Investment Opportunities

Our Board has an investment mandate from our shareholders is to grow the business, reflecting one of our
key strategic pillars “to scale up and consolidate systems for efficiency’. During 2022, the Board explored
suveral uppotiugities al various board meetings and workshops, considering the risks and benefits of each.
All potential opportunities were considered in line with strict investment criteria as well as several other
facters including the impact of the transaction on our stakeholders and our energy transition ambitions. In
circumstances where the Board decide to proceed with an opportunity, they do so on the basis that it would
be value-accretive to the Group, provide the potential to expand and/or diversify our existing asset portfolio
and provide a platform to further progress the Group’s energy transition strategy.

Impact ef Geopolitical Uncertainties

The significant geopolitical uncertainties following Russia’s invasion of Ukraine and the associated impact
on and volatility in energy commodity markets resulted in a number of factors which had adverse impacts
on the Group’s financial performance as well as the operational efficiency of certain of its facilities. To help
address these issues the Board and Management team held numerous detailed engagements, as well as
liaising extensively with shareholders, customers and debt providers. Where possible, suitable measures
were implemented to help mitigate the impact of these factors and optimise the operation of our facilities.

Distributions

A focus for the business is to generate a return for sharehoiders with distributions an integral part of that
return and this is considered biannuatly. In assessing the timing and quantum of the distributions, the needs
ol the business, including working capital, liquidity, and funding growth opportunities, as well as risks and
sensitivities are key considerations for the Board. The Board approved a modest distribution during the year
to allow the retention of capital within the Group in order to facilitate future development.

Appointment of CEQ

Effective succession planning remains a key focus area for the Board and our People and Remuneration
Committee, Following Andy Heppel’s notice to the Board of his intention to step down as CEQ, the Board
swiftly identified Sayma Cox as his successor. Sayma Cox joined NSMP in September 2022 from BP plc
bringing a wealth of industry experience which will help ensure the Group continues its excellent
operational performance and deliver its strategy and next phase of growth.

Streamlined Energy and Carbon Reporting (“SECR”}
Greenhouse Gas Emissions Data

In line with the Greenhouse Gas Protocol (“GHG™) Corporate Accounting and Reporting Standard, Selkie
Investments Midstream Bidco Limited (“the Company™) continues to be engaged in a process aimed at
reducing our energy and greenhouse gases, which is a response to increased customers’ requirements,
corporate legislation, and in-line with our internal strategy.

This has been achieved by:

¢ controlling our consumption of natural and energy resources where possible;
managing our energy and resultant emissions better; and
sharing sustainable development principles within the organisation, with a view to expanding with
stakeholders and associated parties.

We have a longstanding commitment to tackling climate change. We have also committed to source 100%
of our electricity from renewable sources where possible by 2030. We have achieved this target as our
electricity derives from 100% renewable sources.

"
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Streamlined Energy and Carbon Reporting (“SECR”) (continued)

Methodology

We have reported all of emission sources under the Companies Act 2006 (Strategic Report and Director’s
Reports) Regulations 2013 as required. The Company can report figures below, calculated based on the
GHG Protocol Corporate Standard using emissions factors from UK government-produced 2022 conversion
factor guidance.

Reporting corresponds with our financial year and reflect emissions from the leased, owned, and controlled
assets for which the Company is responsible.

The Company maintain scope one (1) and two (2) emissions, which are generated from our offices and
operational premises, namely the St Fergus gas terminal and Teesside gas processing plant, respectively.
We also maintain a small levels of emissions from business owned or controlled vehicles covered under
scope 3.

We have calculated and reported our emissions in line with the GHG Protocol Corporate Accounting and
Reporting Standard {revised edition).

The reporting period is the fiscal year 2022, the same as that covered by the Annual Report and Financial
Statements. The boundaries of the GHG inventory are defined using the operational control approach. In
general, the emissions reported are the same as those which would be reported based on a financial control
boundary. Emissions for previous years are retrospectively adjusted as and when more accurate data is
provided.

Recorded energy consumption during the year was 531,692,863.6 kWh (531,692 MWh). The Company has
now purchased all its imported electricity from 100% renewable sources, which has contributed to our
reduction in emissions.

2022 Emissions (tonnes CO2 equivalent)

Scope 1 (natural gas, transport, industrial gas, and oils) 80,694
Scope 2 (electricity) -
Scepe 3 (transport) 2,348
Total 83,042

The following is a comparison of emissions over our last two fiscal years:

Emissions Comparison 2022 2021 Percentage Change

Total Emissions 83.042 tCO2e 83.338 #CO2¢ 0.35 decrease

Included below are two intensity metric calculations for this reporting period as follows:

Total Gas Processed Metric
Scopes cne, two and three carbon intensity metric 0.01006 tonnes/total gas processed (tonnes)

£/Million Turnover
Scopes one, two and three carbon intensity metric 298 tonnes/£m turnover

12



DocuSign Envelope 1D: 3FDF1EB8-BC5D-465D-AD25-7ADF0D254F 8F

Selkie Investments Midstream Bidco Limited Registered No. 11460285

Strategic Report (continued)

Streamlined Energy and Carbon Reporting (“SECR”) (continued)

Efficiency Measures Taken

The Company has been actively engaged in measures to reduce its energy throughout the reporting period
as follows:

1) Electricity: Reduce the baseline electricity consumption year on year through effective
management.

2) Prepare for the Energy Savings Opportunity Scheme (ESOS) phase 3 compliance process.

3) Ongoing policy of replacing lighting with low energy type as equipment requires replacing.

4) Policy adopted to run just one-off gas compressor (circa | MW) rather than two.

Objectives for 2023

The Company has initiated several objectives for the forthcoming fiscal year (to be reported on in the next
set of accounts) as follows:

1} Detailed design for Breagh process electric heater (currently the Breagh heaters burn fuel gas).

2) Construction to be completed on Breagh Compression project enabling Low pressure slug
catcher operation with reduced flash gas to flare.

3) Commence FEED study for SFGT flare gas recovery project.

4} Upgrade site roadmaps to EWRAPs (Emission Reduction Action Plan) for submission to the
regulator.

The Company will report on progress in our next set of financial accounts.

Approved on behalf of the Board

DocuSigned by:
I Soyma. (£
85AF54CTEC10475.
Sayma Cox

Director
9 June 2023

13
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Directors’ report

The Directors present their Directors’ report for the year ended 31 December 2022.

The Company has chosen in accordance with Section 414(c)(ii) of the Companies Act 2006 to set out in the
Strategic Report the following, which the directors believe to be of significant importance:

e  Review of the business
s  Future developments
e  Principal risks and uncertainties

Results and dividends

The Group recorded an operating profit of £80.9 million {2021: operating loss of £121.4 million). Cash flow
from operations generated £92.2 million (2021: £133.6 million). The Group recorded a profit after tax of
£54.3 million (2021: £179.0 million loss}. No dividend was paid in either period presented.

Directors

The Directors who served the Company during the year and to the date of approval of the financial
statements are as follows:

G Barbaro

J Barry

A Heppel (reigned 21 September 2022)
S Cox (appointed 21 September 2022)

Going concern

The Directors have undertaken a rigorous assessment of going concern and liquidity over a period to 30
June 2024 (‘the going concern period’). This includes review of financial forecasts through to the end of
June 2024 which reflect severe, but plausible downside scenarios. The directors have also considered as
part of this assessment the impact of events which have arisen following the balance sheet date and up to
the date of issue of these financial statements.

The Group regularly monitors its funding position throughout the year to ensure that it has access te
sufficient funds to meet its forecast cash requirements. Forecasts are regularly produced to give
Management’s best estimates of forward liquidity and forecast covenant compliance as defined in the
Group’s facilities agreement.

In order to satisfy themselves that they have adequate resources for the going concern assessment period,
the Directors have reviewed the Selkie Group’s existing debt levels, the forecast compliance with debt
covenants, and the Selkie Group’s ability to generate cash from trading activities. As at 31 December 2022,
the Selkie Group’s principal debt facilities comprised of a £616.0 million and €88.0 million term loan
repayable in November 2027 and 2028 respectively as well as access to a £30.0m and €5.0m Revolving
Credit Facilities. At the year end, the outstanding balances on the term debt facilities were £486.2m and
€78.1m, and the Selkie Group had sufficient liquidity (£43.0 million) and was in compliance with its
financial covenants with regards to the above GBP loan. However, as a consequence of the recent and
continuing high power price environment in Norway, the Debt Service Cover Ratio on the EUR loan was
below the level required by the financial covenant as at 31 December 2022. In response, the Selkie Group
implemented several mitigating actions and subsequently secured a waiver from the EUR loan bank group,
thereby avoiding being in default on the EUR loan.

The Selkie Group’s base case going concern assessment is based on the Board approved budget and business
plan which provide financial projections through to the end of June 2024. The Selkie Group’s current suite
of contracts are of a long-term nature with reputable, creditworthy counterparties who are deemed to pose
limited credit risk. In addition, the assets of the trading entities within the Selkie Group are critical to the
UK and Norway natural gas resources and essential to the security of energy supply.

The Directors have also considered severe, but plausible, downside scenarios to reflect the potential impacts
of further declines in volumes and/or delays to key infill well drilling which could result from a worsening
economic climate or reduced commodity prices. In each of the scenarios modelled, the Selkie Group will
have sufficient funds, through internally generated resources to meet its liabilities as they fall due and ensure
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Selkie Investments Midstream Bidco Limited

Registered No. 11460285

Directors’ report (continued)

Going concern (continued)
compliance with its financial covenants.

Consequeully, the direclors have concluded that the Group and Company will have sutficient tunds to
continue to meet their liabilities as they fall due to 30 June 2024 and therefore have prepared the financial
statements on a going concern basis.

Financial risk management

¢ Price risk — wherever possible and appropriate the Group enters into contracts which are of a mid to
longer term duration in nature. Typically, future pricing is managed via agreed indexation principles.

¢ Credit risk — the Group is selective with whom it conducts business and regularly reviews the status
of its counterparties.

e Interest rate risk — the exposure to floating interest rate movements associated with the Group’s
financing arrangements has been mitigated by entering into a floating to fixed rate swap arrangements
for 100% of the Group’s term debt.

+  Liquidity — is assessed on a monthly basis with regards to the available cash and facilities and the
Group retains sufficient cash and undrawn facilities to satisfy its current obligations. The available
cash position is assessed against budget and any subsequent updates for year to date and re-forecast
trading performance. This is further used to monitor compliance with the Group’s Facilities
Agreements.

*  Cash Flow — is alse assessed on a monthly basis in line with the receivables cycles of the Group’s
processing contracts, with a corresponding analysis of any ageing of debtors.

Disclosure of information to the auditor

So far as each person who was a Director at the date of approving this report is aware, there is no relevant
audit information, being information needed by the auditor in connection with preparing its report, of which
the auditor is unaware. Having made enquiries of fellow Directors and the Group’s auditor, each Director
has taken all the steps that he/she is obliged to take as a Director in order to make himself/herself aware of
any relevant audit information and to establish that the auditor is aware of that information.

Re-appointment of auditor
In accordance with 5.485 of the Companies Act 2006, a resolution is to be proposed at the Annual General
Meeting for re-appointment of Emst & Young LLP as auditor of the Company.

Approved by the Board of Directors and signed on its behalf by:

DocuSigned by:

Sayma (4

BSAFS4CTEC10475,
Saymnd COX

Director
9 June 2023
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ki

Statement of Directors’ responsibilities

The directors are responsible for preparing the strategic report, Directors’ report and the financial statements
in accordance with applicable United Kingdom law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including
Financial Reporting Standard FRS 102 The Financial Reporting Standard applicable in the UK and Republic
of Ireland (“FRS 102”}. Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the group and the company and
of the profit or loss of the group and the company for that period.

In preparing these financial statements the directors are required to:

*  select suitable accounting policies in accordance with Section 10 of FRS 102 and then apply them
consistently;

*  make judgements and accounting estimates that are reasonable and prudent;
present information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

e provide additional disclosures when compliance with the specific requirements in FRS 102 is
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the group and company financial position and financial performance;

e in respect of the financial statements, state whether applicable UK Accounting Standards,
including FRS 102, have been followed, subject to any material departures disclosed and explained
in the financial statements; and

* prepare the financial statements on the going concern basis unless it is appropriate to presume that
the Company and/ or the Group will not continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s and Group’s transactions and disclose with reascnable accuracy at any time the financial
position of the company and the group and enable them to ensure that the company and the group financial
statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of
the group and parent company and group and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

Under applicable law and regulations, the directors are also responsible for preparing a strategic report and
directors’ report, that comply with that law and those regulations. The directors are responsible for the
maintenance and integrity of the corporate and financial information included on the Company’s website.
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Independent auditor’s report

to the members of Selkie Investments Midstream Bidco Limited

Opinion

We have audited the financial statements of Selkie Investments Midstream Bidco Limited (“the parent company”)
and its subsidiaries (the ‘group’) [u the yoar ended 31 December 2022 which comprise the Group income
statement, the Group and Company statement of financial position, the Group and Company statement of changes
in equity, the Group statement of cash flows and the related notes 1 to 28, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards including FRS 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland] {United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

»  giveatrue and fair view of the group’s and of the parent company’s affairs as at 31 December 2022 and
of the group’s profit for the year then ended;

*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

*  have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion,

Conclusions relating te going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concemn basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group and parent company’s ability
to continue as a going concern for the period to 30 June 2024.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
statement is not a guarantee as to the group’s ability to continue as a going concern.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information contained within the
annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement
of the other information, we are required to report that fact.

We have nothing to report in this regard.
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Independent auditor’s report (continued)

to the members of Selkie Investments Midstream Bidco Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the strategic report and the directors’ report tor the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment obtained
in the course of the audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

s the parent company financial statements are not in agreement with the accounting records and returns;
or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit

Responsibilities of Directors

As explained more fully in the directors’ responsibilities statement set out on page 16, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such intemal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
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Independent auditor’s report (continued)

to the members of Selkie investments Midstream Bidco Limited

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

[rregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedutes
in line with our responsibilities, outlined above, to detect irregularities, including traud. 'The risk of not detecting
a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.
However, the primary responsibility for the prevention and detection of fraud rests with both those charged with
governance of the entity and management.

Our approach was as follows:

¢  We obtained an understanding of the legal and regulatory frameworks that are applicable to the parent
Company and determined that the most significant are those that relate to the reporting framework (FRS
102 and the Companies Act 2006) and the relevant tax compliance regulations.

+  We understood how the parent Company is complying with those frameworks by making enquiries of
management and those responsible for legal and compliance procedures. We corroborated our enquiries
through our review of board minutes and papers provided to the Group’s Audit and Risk Committee and
attendance at all meetings of the Audit and Risk Committee.

¢ We assessed the susceptibility of the parent Company’s financial statements to material misstatement,
including how fraud might occur by meeting with management to understand where it considered there
was a susceptibility to fraud. We also considered performance targets which are based on the results of
the Group and their propensity to influence efforts made by management to manage the earnings of the
parent Company. We considered the controls that the parent Company has established to address risks
identified, or that otherwise prevent, deter and detect fraud; and how senior management monitors those
programmes and controls. Where the risk was considered to be higher, we performed audit procedures
to address each identified fraud risk or other risk of material misstatement. These procedures included
testing journals and were designed to provide reasonable assurance that the financial statements were
free from material fraud and error.

+ Based on this understanding we designed our audit procedures to identify noncompliance with such laws
and regulations. Our procedures involved enquiries of legal counsel and management. In addition, we
completed procedures to conclude on the compliance of the disclosures in the Annual Report with the
requirements of the relevant accounting standards.

A further description of our responsibilities for the audit of the financial statements is located on the

Financial Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms
part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not aceept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

DotuSigned by:
[&swfma Wwe

COF5580DE68994AC...
Kate Jarman (Senior statutory auditor)
for and on behalf of Emst & Young LLP, Statutory Auditor
Leeds

13 June 2023
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Group income statement
for the year ended 31 December 2022

2022 2021

Note £000 £000

Turnover 2 278,470 242,046
Cost of sales (185,244)  (194,604)
Gross profit 93,226 47,442
Administrative expenses (33,075) (32,071)
Impairment reversal/(charge) on assets 10,11 20,784 (136,732)
Operating profit/(loss) 3 80,935 (121,361)
Finance income 6 47,399 22,327
Finance costs 7 (75.443) (70,369)
Profit/(loss) hefore taxation 52,889 (169,403)
Tax credit/(charge) 8 1,456 (9,551)
Profit/(loss) for the financial year 54,345 (178,954)

All amounts relate to continuing activities.

There is no other comprehensive income other than the loss for the financial period. As such, no statement of
comprehensive income has been presented.

As permitted by Section 408 of the Companies Act 2006, the income statement of the Company is not part of
these financial statements. The Company made a loss in the current period of £1.3 million (2021: profit of £13.6
miliion).
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Group statement of financial position

At 31 December 2022

2022 20271
Notes £000 £000
Fixed assets
Intangible assets 10 91,950 103,755
Tangible assets 11 1,053,072 1,086,308
Other long term assets 13 57,844 16,075
1,202,866 1,206,138
Current assets
Stocks 465 439
Debtors 14 127,645 145,621
Cash at bank and in hand 22(b) 9,844 38,284
137,954 184,344
Creditors: amounts falling due within one year 15 (692,261}  (683,292)
Net current liabilities (554,307)  (498.,948)
Total assets less current liabifities 648,559 707,190
Creditors: amounts falling due after one year 16 (523,302)  (613,669)
Provisions for liabilities and charges
Decommissioning provision 19 (45,755) (62,991)
Deferred taxation 20 (210,747)  (216,120)
Net liabilities (131,245)  (185,590)
Capital and reserves
Share capital 21 59,264 59,204
Profit and ioss reserve 21 (190,539)  (244,884)
Total Shareholders’ Deficit (131,245)

The financial statements were approved by the Board of Directors, authorised for issue and signed on its behalf

by:

DocuSigned by:
Sayma, (o3
85AF54C78C10475...
Sayma Cox

Director
9 June 2023

© (185.590)
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Company statement of financial position
At 31 December 2022

2022 2021
Notes £000 £000
Fixed assets
Investments 12 798,819 798,819
Other long term assets 13 57,844 16,075
856,663 314,894
Current assets
Debtors 14 639,552 630,545
Cash at bank and in hand 3,526 15,010
643,078 645,555
Creditors: amounts falling due within one year 15 (1,039,675) {930,271)
Net current liabilities (395,597) (284,716)
Total assets less current liabilities 460,066 530,178
Creditors: amounts falling due after one year 16 (406,704) (475,549)
Net assets 53,362 54,629
Capital and reserves
Called up share capital 21 59,294 59,294
Profit and loss reserve 21 (5,932) (4.665)
Total Shareholders’ Equity 53,362 54,629

The financial statements were approved by the Board of Directors, authorised for issue and signed on its behalf
by:

DocuSigned by:
Soyma (s
BSAFS4C78C10475...
Sayma Cox

Director
9 June 2023
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Statement of changes in equity
for the year to 31 December 2022

Group
Total
Share  Profit and shareholders’
capital loss account deficit
£000 £000 £600
At 1 January 2021 59,294 (65,930) (6,636}
Loss for the year - (178,954) (178,954}
At 31 December 2021 59,294 (244,884) (185,590}
Profit for the year - 54,345 54,345
At 31 December 2022 59,2904 (190,539)  (131,245)
Company
Total
Share  Profit and shareholders’
capital loss account equity
£000 £000 £000
At 1 January 2021 59,294 (18,246) 41,048
Profit for the year - 13,581 13,581
At 31 December 2021 59,294 (4,665) 54,629
Loss for the year — {1,267) (1,267)
At 31 December 2022 59,294 (5,932) 53,362
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for the year ended 31 December 2022

Registered No. 11460285

2022 2021
Notes £000 £000
Net cash inflow from operating activities 22(a) 92,202 133.620
Taxation paid (7.000) (8,700)
Net cash generated from operating activities 85,202 124,920
Cash flow from investing activities
Payments to acquire tangible fixed assets (23,8006) (9,590)
Contributions received for tangible fixed assets 8,066 1,773
Proceeds from sale of tangible fixed assets 19 -
Finance income 19 -
Net cash used in investing activities (15,702} (7,817)
Cash flow from financing activities
Finance costs! (11,840) (63,803)
Receipt of loan facility (net of costs) 35,000 30,000
Repayments of existing loan facility (121,100) (63,665)
Repayment of parent company loan — -
Net cash used in financing activities (97,940) (97,468)
Net (decrease)/increase in cash (28,440) 19,635
Cash and cash equivalents at the beginning of the year 38,284 18,649
Cash and cash equivalents at the end of the year 22(b) 9,844 38,284

! Finance costs in 2022 include interest on bank loan (£17.4 million) and swap fees £5.6 millien.
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Notes to the financial statements
for the year ended 31 December 2022

1. Accounting policies

The principal accounting policies are summarised below. They have all been applied consistently
throughout the year and to the preceding year.

General information

Selkie Investments Midstream Bidco Limited and its subsidiaries (“the Group™) focus on the ownership and
development of large-scale midsiream oil and gas infrastructure assets within the North Sea. Details of the
Group’s activities during the year are provided in the Strategic report. Selkie Investments Midstream Bidco
Limited (“the Company™) is a limited liability company incorporated in England. The Registered Office is
Suite 1, 7th Floor, 50 Broadway, London.

The principal activity of the Company is that of a holding company. The principal activities of the Group
are the transportation and processing of hydrocarbons from the North Sea.

Statement of compliance

The Group and Company’s financial statements have been prepared in accordance with United Kingdom
Accounting Standards, including FRS102 “The Financial Reporting Standard applicable to the UK and
Republic of Ireland™ and the Companies Act 2006.

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards. The
financial statements have been prepared using accounting principles based on historical cost, unless stated
otherwise. The financial statements are preparcd in sterling which 1s the presentational and functional
currency of the Group and Company and rounded to the nearest £000.

Basis of consolidation

The Group financia! statements consolidate the financial statements of Selkie Investments Midstream Bidco
Limited, North Sea Midstream Partners Limited, NSMP HoldCo 2 Limited, NSMP (TGPP) Limited,
Teesside Gas Processing Plant Limited, TGPP 1 Limited, TGPP 2 Limited, Teesside Gas & Liquids
Processing, Northern Gas Processing Limited and NSMP Operations Limited, drawn up to 31 December
each year. No income statement is presented for the Company as permitted by section 408 of the Companies
Act 2006

Going concern

The Directors have undertaken a rigorous assessment of going concern and liquidity over a period to 30
June 2024 (*the going concem period’). This includes review of financial forecasts through to the end of
June 2024 which reflect severe, but plausible downside scenarios. The directors have also considered as
part of this assessment the impact of events which have arisen following the balance sheet date and up to
the date of issue of these financial statements.

The Group regularly monitors its funding position throughout the year to ensure that it has access to
sufficient funds to meet its forecast cash requirements. Forecasts are regularly produced to give
Management’s best estimates of forward liquidity and forecast covenant compliance as defined in the
Group’s facilities agreement.

In order to satisfy themselves that they have adequate resources for the going concern assessment period,
the Directors have reviewed the Selkie Group’s existing debt levels, the forecast compliance with debt
covenants, and the Selkie Group’s ability to generate cash from trading activities. As at 31 December 2022,
the Selkie Group’s principal debt facilities comprised of a £616.0 million and €88.0 million term loan
repayable in November 2027 and 2028 respectively as well as access to a £30.0m and €5.0m Revolving
Credit Facilities. At the year end, the outstanding balances on the term debt facilities were £486.2m and
€78.1m, and the Selkie Group had sufficient liquidity (£43.0 million) and was in compliance with its
financial covenants with regards to the above GBP loan. However, as a consequence of the recent and
continuing high power price environment in Norway, the Debt Service Cover Ratio on the EUR lecan was
below the level required by the financial covenant as at 31 December 2022. In response, the Selkie Group
implemented several mitigating actions and subsequently secured a waiver from the EUR loan bank group,
thereby avoiding being in default on the EUR loan.
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Notes to the financial statements
for the year ended 31 December 2022

1. Accounting policies (continued)
Going concern {continued)

The Selkie Group’s base case going concern assessment is based on the Board approved budget and business
plan which provide financial projections through to the end of June 2024. The Selkie Group’s current suite
of contracts are of a long-term nature with reputable, creditworthy counterparties who are deemed to pose
limited credit risk. In addition, the assets of the trading entities within the Selkie Group are critical to the
UK and Norway natural gas resources and essential to the security of energy supply.

The Directors have also considered severe, but plausible, downside scenarios to reflect the potential impacts
of further declines in volumes and/or delays to key infill well drilling which could result from a worsening
economic climate or reduced commodity prices. In each of the scenarios modelled, the Selkie Group will
have sufficient funds, through internally generated resources to meet its liabilities as they fall due and ensure
compliance with its financial covenants.

Consequently, the directors have concluded that the Group and Company will have sufficient funds to
continue to meet their liabilities as they fall due to 30 June 2024 and therefore have prepared the financial
statements on a going concern basis.

Critical accounting Judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 1. the Directors are
required to make judgements (other than those involving estimations) that have a significant impact on the
amounts recognised and to make estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

The following are the critical judgements, apart from those involving estimations (which are indicated
below]), that the Directors have made in the process of applying the Company’s accounting policies and that
have the most significant effect on the amounts recognised in the financial statements.

a) Tangible and intangible fixed assets
The Company establishes a reliable estimate of the useful life of goodwill and intangible assets arising on
business combinations. This estimate is based on a variety of factors such as the expected use of the
acquired business, the expected useful life of the cash generating units to which the goodwill is attributed,
any legal, regulatory or contractual provisions that can limit useful life and assumptions that market
participants would consider in respect of similar businesses.

a) Useful economic lives of property, plant and equipment

The annual depreciation charge for property, plant and equipment is sensitive to changes in the estimated
useful economic lives and residual values of the assets. The useful economic lives and residual values are
reassessed annually. They are amended when necessary to reflect current estimates, based on technological
advancement, future investments, economic utilisation and the physical condition of the assets. See note 10
for the carrying amount of the property, plant and equipment and Tangible fixed assets accounting policy
below for the useful econemic lives for ecach class of assets.
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Notes to the financial statements
for the year ended 31 December 2022

1. Accounting policies (continued)
Critical accounting Judgements and key sources of estimation uncertainty (continued)
b) Taxation

The Company establishes provisions based on reasonable estimates, for possible consequences of audits by
the tax authorities of the respective countries in which it operates. The amount of such provisions is based
on various factors, such as experience with previous tax audits and differing interpretations of tax
regulations by the taxable entity and the responsible tax authority.

Management estimation is required to determine the amount of deferred tax assets and liabilities that can be
recognised, based upon likely timing and level of future taxable profits together with an assessment of the
effect of future tax planning strategies. Further details are contained in note 8.

¢} Fair values of acquired assets and liabilities (judgement)

Management judgement is required to determine the fair value of acquired assets and liabilities. The fair
value of assets and liabilities acquired on acquisition involved the use of valuation techniques and the
estimation of future cash flows to be generated over a number of years. The estimation required the
combination of assumptions including revenue growth and discount rate.

d) Intercompany

The Director’s have considered the recoverability of investments in subsidiaries and intercompany debtors
where an impairment indicator is identified, no impairment indicators were identified during the current
period.

Key source of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance
sheet date, that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are discussed below.

a) Impairment of non-financial assets

Where there are indicators of impairment of individual assets, the Company performs impairment tests
based on fair value less costs to sell or a value in use calculation. The fair value less costs to sell calculation
is based on available data from binding sales transactions in an arm’s length transaction on similar assets or
observable market prices less incremental costs for disposing of the asset. The value in use calculation is
based on a discounted cash flow model. The cash flows are derived from the business plan and do not
include restructuring activities that the Company is not yet committed to or significant future investments
that will enhance the asset’s performance of the cash generating unit being tested. The recoverable amount
is most sensitive to the discount rate used for the discounted cash flow model as well as the expected future
cash flows. Further details of the assumptions used are given in note 11.

b) Provisions and accruals for liabilities

Management estimation is required to determine the appropriate amount of provisions for decommissioning
obligations. The judgments estimates and associated assumptions necessary to calculate these provisions
are based on historical experience and other relevant factors. Decommissioning costs will be incurred by
the Group at the end of the operating life of most of the facilities and properties. The Group assesses its
decommissioning provision at each reporting date. The ultimate decommissioning costs are uncertain and
cost estimates can vary in response to many factors including the expected timing, extent, and amount of
expenditure, On the basis that all other assumptions in the calculation remain the same a 10 percent increase
in the cost estimates, and a 10 percent decrease in the discount rates used to assess the final decommissioning
obligatton, would result in increases, and decrease to the decommissioning provision of approximately £4.4
million and £2.4 million respectively. This change would be principally offset by a change to the value of
the associated asset unless the asset is fully depreciated, in which case the change in estimate is recognised
directly within the income statement in line with accounting policy.
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1. Accounting policies (continued)
Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction. Monetary
assets and liabilities denoininated in foreign currencies are retranslated at the rate of exchange ruling at the
statement of financial position date, and translation differences are taken to the income statement.

Turnover

Turnover arises from income derived from the transportation and processing of natural gas within the United
Kingdom and other sundry related income net of value added tax. Turnover is recognised for the transported
and processed gas on an accruals basis as the services are provided to customers. Turnover also arises from
charging certain categories of operational expenses to customers.

Amounts received and receivable from customers in respect of services not yet delivered or obligations not
fulfilled at the year end are classified as deferred income until the service is delivered or obligations fulfilled.

Finance expense/income

Interest income and expense is calculated using the effective interest rate method and is recorded in the
income statement in the period to which it relates. Arrangement fees and expenses in respect of the Group’s
debt facilities are amortised over the period which the Group expects the facility to be in place.

Business combinations and goodwill

The Group accounts for business combinations using the purchase method. The cost of a business
combination is the fair value of the consideration given, liabilities incurred or assumed and of the equity
instruments issued plus the costs directly attributable to the business combination.

On acquisition of a business, fair values are attributed to the identifiable assets, liabilities and contingent
liabilities unless the fair value cannot be measured reliability, in which case the value is incorporated in
goodwill. Intangible assets are only recognised separately from goodwill where they are separable and arise
from contractual or other legal rights. Where the fair value of contingent liabilities cannot be reliably
measured, they are disclosed on the same basis as other contingent liabilities.

Goodwill recognised represents the excess of the fair value and directly attributable costs of the purchase
consideration ovet the fair value of the Group’s interest in the identifiable net assets, liabilities and
contingent liabilities acquired.

Goodwill is amortised over its expected life which is estimated to be 20 years. Goodwill is assessed for
impairment when there are indicators of impairment and any impairment is charged to the income statement.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.
Such cost includes costs directly attributable to making the asset capable of operating as intended.

Interest costs arising on the financing of fixed assets under construction are capitalised.

The costs of statutory shutdowns (statutory inspections required for Health and Safety purposes) are
capitalised and depreciated over the period until the next anticipated shutdown.

Depreciation is provided on all tangible fixed assets, other than freehold land, at rates calculated to write
off the cost or valuation, less estimated residual value, of each asset evenly over its expected useful life, as
follows. The end of the useful economic life of assets or the duration of economic lives are as follows:

Frechold buildings - 2033 - 2036

Plant and machinery - 2033 - 2036

Computer equipment - over 3 years (included within plant and machinery)
Capitalised shutdown costs - over 3 — 6 years (inciuded within plant and machinery)

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable.
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Notes to the financial statements
for the year ended 31 Decemher 2022

Accounting policies (continued)
Tangible fixed assets (continued)

Where fixed assets have been acquired but paid for by contributions from a third party, these have been
recognised gross in the appropriate tangible fixed asset category. The contribution from the third party is
shown as deferred income within non-current liabilities and will be released to the income statement in line
with the depreciation of the fixed assets concerned.

Assets under construction are stated at cost. The assets are not depreciated until they are available for use.
Interest costs arising on the financing of fixed assets under construction are capitalised when the cost is
directly attributable to the acquisition, construction, or production of a qualifying asset.

Investments in subsidiaries

Investments in subsidiary companies are included in the financial statements at historical cost less
accumulated impairment losses.

Impairment of assets

Non-financial assets

An asset is impaired where there is objective evidence that, as a result of one or more events that occurred
after initial recognition, the estimated recoverable value of the asset has been reduced. The recoverable
amount of an asset is the higher of its fair value less costs to sell and its value in use.

The recoverable amount of goodwill is derived from measurement of the present value of the future cash
flows of the cash-generating units of which the goodwill is a part. Any impairment loss in respect of a CGU
is allocated first to the goodwill attached to that CGU, and then to other assets within that CGU on a pro-
rata basis.

Where indicators exist for a decrease in impairment loss previously recognised for assets other than
goodwill, the prior impairment loss is tested to determine reversal. An impairment loss is reversed on an
individual impaired asset to the extent that the revised recoverable value does not lead to a revised carrying
amount higher than the carrying value had no impairment been recognised. Where a reversal of impairment
occurs in respect of a CGU, the reversal is applied first to the assets of the CGU, except for goodwill, on a
pro-rata basis. Impairment of goodwill is never reversed.

Financial assets

At each reporting date fixed assets are reviewed to determine whether there is any indication that those
assets have suffered an impairment loss. If there is an indication of possible impairment, the recoverable
amount of any affected asset is estimated and compared with its carrying amount. If estimated recoverable
amount is lower, the carrying amount is reduced to its estimated recoverable amount, and an impairment
loss is recognised immediately in the income statement.

If an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but not in excess of the amount that would have been determined had
no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is
recognised immediately in the income statement.

Stocks

Stocks are stated at the lower of cost or net realisable value. Cost comprises cost of purchase and includes
charges such as freight and duty where appropriate. Net realisable value is the actual or estimated sales
value less all further costs to completion and all costs to be incurred in selling and distribution.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short term highly
liquid investments with original maturities of three months or less. Bank overdrafts, when applicable, are
shown within borrowings in current liabilities.
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Financial instruments

The Group has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments. Basic
financial assets, including trade and other receivables, cash and bank balances and investments, are initiaily
recognised at transaclion price, unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.
Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If such an asset is impaired the impairment loss is the difference between the
carrying amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The impairment loss or the reversal of a prior period impairment loss, is recognised in
immediately in the income statement,

Basic financial liabilities, including trade and other payables, bank loans, loans from fellow Group
companigs and preference shares that are classified as debt, are initially recognised at transaction price,
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future receipts discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method. Fees
paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that
it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the
draw-down occurs. The fees are amortised over the period of the facility to which it relates. Should a loan
facility be refinanced before the end of the term, any unamortised fees are released to the income statement.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due within
one year or less, If not, they are presented as non-current liabilities. Trade payables are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. The fair value of derivatives is measured using observable
market data and derived from the present value of future cashflows discounted at rates obtain by means of
the current yield curve appropriate for those instruments, Changes in the fair value of derivatives are
recognised in the income statement in finance costs or finance income as appropriate. Financial liabilities
are derecognised when the liability is extinguished, that is when the contractual obligation is discharged,
cancelled or expires.

Decommissioning costs

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Group will be required to settle that obligation and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows estimated to settle the present obligation,
its carrying amount is the present value of those cash flows (when the effect of the time value of money is
material).

The unwinding of the discount on the provision is included in the income statement within finance costs.
Any changes to the estimated costs or discount rates are dealt with prospectively.

Current taxation

Current tax, including UK corporation tax and foreign tax, is recognised on taxable profits or losses for the
current and past periods. Current tax is measured at the amounts of tax expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the statement of financial
position date.
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Accounting policies (continued)
Deferred taxation

Deferred taxation is recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result in an obligation
to pay more, or right to pay less or to receive more tax, with the following exceptions:

¢  Provision is made for tax on gains arising from the revaluation (and similar fair value adjustments) of
fixed assets, or gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the statement of financial position date, there is a binding agreement to
dispose of the assets concerned. However, no provision is made where, on the basis of all available
evidence at the statement of financial position date, it is more likely than not that the taxable gain will
be rolled over into replacement assets and charged to tax only where the replacement assets are sold.

e  Provision is made for deferred taxation that would arise on remittance of the retained earnings of
subsidiaries, associates and joint ventures only to the extent that, at the statement of financial position
date, dividends have been accrued as receivable.

s Deferred tax assets are recognised when the Directors consider that it is more likely than not that there
will be taxable profits which the future reversal of the timing difference can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods
in which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the
statement of financial position date.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable fo the issue of new ordinary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Distributions to equity holders

Dividends and other distributions due to the Group’s shareholders are recognised as a liability in the
financial statements in the period in which the dividends and other distributions are approved by the Board.
These amounts are recognised in the statement of changes in equity.

Related party transactions

The Group has taken advantage of the exemptions given in FRS 102.33.1A and FRS§102.33.7, not to disclose
transactions with wholly owned related parties and key management personnel.

Group turnover

Turnover, which is stated net of value added tax, represents amounts invoiced to third parties in respect of
the Group’s continuing activity as stated in the Strategic report, and arises wholly within the UK. The
directors consider there to be only one principal activity, being the transportation and processing of
hydrocarbons from the North Sea.
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3. Group operating profit/(loss)
This is stated after charging/(crediting):

Registered No. 11460285

2022 2021
£000 £000

Auditor’s remuneration:
Audit of the financial statements of the Selkie Group* 476 249
Other fees to auditor - taxation compliance - 48
- taxation advisory - 34
478 331
Depreciation of owned tangible fixed assets 69,740 81.857
Amortisation of goodwill 7,345 7,943
Release of deferred income relating to third party funded assets (4,533) (4,545)
Foreign exchange gain (308) (42)
Loss on disposal of fixed assets 2 422

*The audit fee for the financial statements above includes all companies in the Selkie [nvestments

Midstream Topco Limited Group.

4. Directors’ emoluments

The emoluments of the directors who receive emoluments in their capacity as directors of this Company are

as follows;
2022 2021
£000 £000
Emoluments 788 702
The emoluments in respect of the highest paid director:
2022 2021
£000 £000
Emoluments 234 402

There were no employer pension contributions in the year.
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5. Staff costs
2022 2021
£000 £000
Wages and salaries 4,033 3,030
Social security costs 529 383
Pensions 259 189
4,821 3,602

The average monthly number of employees of the Group during the year was as follows:

2022 2021
No. No.
Management 18 15
Directors 3 3

6. Finance income
2022 2021
£000 £000
Bank deposit account interest 19 -
Interest rate swap fees 5,611 -
Gain on revaluation of financial instruments 41,769 22,327
- 47,399 22,327

7. Finance costs

2022 2021
£000 £000
Interest on bank loans 17,569 11,451
Interest rate swap fees - 1,388
Amortisation of loan issue costs 2,531 2,196
Unwinding of discount on decommissioning provision 959 916
Interest due to parent undertaking 54,379 54,379
Other bank fees - 8
Other interest 7 31
75,445 70,369
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Taxation
(a)  Tax on profit

The tax charge is made up as follows:

2022 2021

£000 £000
UK corporation tax on profit for the year 3,480 (21,330)
Adjustments in respect of prior years 437 27
Tolal current lax 3,917 {21,303}
Deferred tax;
Origination and reversal of timing differences (6,822) (19,381}
Adjustments in respect of prior years 139 1,410
Effect of changes in tax rate 1,310 48,825
Total deferred tax charge (note 19) (5,373) 30,854
Total tax (credit)/charge on loss (1,456) 9,551

(b)  Factors affecting current tax charge for the year:

The tax assessed for the year is lower than (2021: higher than) the standard rate of corporation tax in the

UK of 19% (2021: 19%). The differences are explained below:

2022 2021

£000 £000
Profit/(loss) before tax 52,889 (169,403)
Loss muyltiplied by standard rate
of corporation tax in the UK of 19% (2021: 19%) 10,049 (32,187}
Etfects of:
Disallowable expenses (5,421) 19,192
Inceme not taxable {4,853) (864)
Effects of group relief - (24,347)
Adjustments to tax charge in respect of previous years 576 1,437
Deferred tax not provided 317D (2,431)
Tax rate changes 1,310 48,825
Other - (74)
Total tax charge for the year {note 8(a)) 9,551

o {1.456)
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8. Taxation (continued)

{¢)  Factors affecting future tax charges

The Finance (No.2) Act 2015 reduced the main rate of UK corporation tax to 19%, effective from 1 April
2017.

Finance Act 2021 included an increase in the UK’s main corporation tax rate to 25%, effective from |
April 2023. This rate change was enacted on 24 May 2021. Therefore, this rate change has been reflected
in the remeasurement of deferred tax at the balance sheet date.

9. Profit attributable to members of Company
The loss dealt with in the financial statements of the Company was £1.3 million (2021: profit £13.6 million).
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Notes to the financial statements
for the year ended 31 December 2022

Intangible fixed assets

Other
Goodwill  intangibes Total
£000 £000 L0060

Cost:
At 1 January 2022 125,242 4,460 129,702
Inter group transfers - (4,460)  (4.460)
At 31 December 2022 125,242 - 125,242
Amortisation:
At 1 January 2022 25,947 - 25,947
Charged during the year 7,345 - 7.345
At 31 December 2022 33,292 - 33,292
Net book value:
At 31 December 2022 91,950 - 91,950
At 1 January 2022 99,295 4,460 103,755

On lst November 2021, NSMP Qperations Limited acquired a 10% participating share in the Acorn
Development Project which is focused on carbon capture and storage and uses existing technology to
accelerate decarbonisation. The spend capitalised during the prior year included an initial accession payment
of £3.2m (representing 10% share of historical costs incurred from inception) plus the Group’s 10% share
of expenditure since acquisition as well as other directly attributable costs incurred internally on the project.
Costs are held within intangible assets unamortised given the asset is in its development phase and has not
vet been brought into use.

During the year the Group completed the novation of its interest in the Acorn Development Agreement
including any future obligations under the agreement to Selkie Investments Midstream Midco 1 (group
company).

Goodwill has arisen principally due to the recognition of the deferred tax liabilities for the difference
between the assigned values, and the tax bases of the assets acquired in a business combination at amounts
that do not reflect fair value. The Group amortises goodwill based on its useful life which has been deemed
to be 20 years,
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Notes to the financial statements
for the year ended 31 December 2022

Tangible fixed assets

Group
Assets
Freehold Plant and under

land Buildings  machinery construction Total

£000 £000 £000 £000 £000
Cost:
At 1 January 2022 14,678 613 1,394,830 68,380 1,478,501
Additions - - 419 15,322 15,741
Transfers - - 956 (956} -
Reclassification - - 195 - 195
Disposals - - (159) - (15%)
At 31 December 2022 14,678 613 1,396,046 82,746 1,494,083
Depreciation and impairment:
At 1 January 2022 - 91 392,102 - 392,193
Provided during the year - 27 69,713 — 69,740
Disposals - - (139} - (139)
Reclassification - - 195 - 195
Impairment reversai - — (20,784) — —
At 31 December 2022 - 118 441,087 — 441205
Net book value: )
At 3] December 2022 14,678 495 955,153 82,746 1,053,072
At 1 January 2022 14,678 522 1,002,728 68,380 1,086,308

Property, plant and equipment is reviewed for impairment whenever events or changes in circumstances
indicate the camrying amounts may not be recoverable. The Group uses a value-in-use method to calculate
the recoverable amount of the cash generating unit {(CGU). In determining the value-in-use, an appropriate
discounted cash flow model was used, incorporating cash flow projections included within the financial
budgets and the Groups® business plan and long-term forecasts. In certain circumstances, impairments on
property, plant and equipment are reversible in the future.

The modelling and projections in the impairment analysis are based on various assumptions a wide range
of forward looking assumptions, many of which are inherently uncertain, including market outlook and
pricing, processing voiumes and expenditures. These assumptions include: pricing levels of the liquid gas
spread {L.GS) (applicable to TGPP only); levels of future customer volumes and associated tariff revenues
from the catchment areas (both from producing and under development fields and to be developed
prospects); the level and timing of operating and capital expenditures, corporate tax rates; and an appropriate
discount rate. L.GS pricing forecasts are based on market conditions and forward pricing curves for relevant
hydrocarbon products. Customer flow and volumes profiles are based on production forecasts for fields and
prospects within TGPP’s catchment area. Operating expenditure and capital expenditure are derived from
the Group’s Business Plan, These assumptions are reviewed annually by management and the board, and
volume projections provided by an independent consultant.
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Selkie Investments Midstream Bidco Limited Registered No. 11460285

Notes to the financial statements
for the year ended 31 December 2022

Tangible fixed assets (continued)

2022

During the vear, the Group recognised an impairment reversal of £20.8m (2021: impairment charge of
£136.7m) in respect of property, plant and equipment assets associated with the Teesside Gas Processing
Plant (TGPP). The impairment reversal was primarily driven by the steep rise in inflation throughout 2022
which has a direct feed through to tariff revenue together with a reasonable change in the discount rate
during the year.

The Group has run a sensitivity analysis on its LGS pricing and volume assumptions. In the event that the
LGS prices were 50% lower and the volumes secured in the TGPP catchment area were 10 percent lower
than those assumed, this would result in an impairment to fixed assets of £9.4m. Considering discount rates,
the Group believes a one per cent increase in the post-tax discount rate is considered to be a reasonable
possibility for the purpose of sensitivity analysis. A one per cent increase in the post-tax discount rate would
reduce the impairment reversal by £6.7m, and a one per cent decrease in the post-tax discount rate would
increase impairment reversal by £7.4m.

2021

During the year ended 31 December 2021, the Group recognised a pre-tax impairment charge of £136.7m
{post tax £125.3m) within the income statement. This represents a write-down of goodwill (£10.4m) and
property, plant and equipment assets (£126.4m) associated with TGPP offset by a tax credit in respect of
reductions to the deferred tax liabilities associated on the Group’s assets with no remaining net book value.

Investments
Company
Shares in subsidiary
undertakings
£000
Cost:
At 1 January 2022 and 31 December 2022 798,819

Subsidiary undertakings

The Company's investrnents at the statement of financial position date in the share capital of companies
include the following (* denotes held indirectly):

North Sea Midstream Partners Limited

Nature of business: Investment holding company

Class of shares: Ordinary

% Holding: 100%

Registered address: 3rd Floor, 44 Esplanade, St Helier, Jersey, JE4 9WG

NSMP HoldCo 2 Limited*

Nature of business: Investment holding company
Class of shares: Ordinary

% Holding: 100%
Registered address: Suite 1, 7th Floor, 50 Broadway, London, SW1H 0BL
NSMP (TGPP) Limited*

Nature of business: Transportation and processing of natural gas

Class of shares: Ordinary

% Holding: 100%

Registered address: 3rd Floor, 44 Esplanade, St Helier, Jersey, JE4 OWG
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12. Investments (continued)
NSMP Operations Limited*

Nature of business: Transportation and processing of natural gas

Class of shares: Ordinary

% Holding: 100%

Registered address: Suite 1, 7th Floor, 50 Broadway, London, SW1H OBL

Teesside Gas Processing Plant Limited*

Nature of business: Investment holding company

Class of shares: Ordinary

% Holding: 100%

Registered address: Suite 1, 7th Floor, 50 Broadway. London, SWI1H 0BL

TGPP 1 Limited*

Nature of business: Investment holding company

Class of shares: Ordinary

% Holding: 100%

Registered address: Suite 1, 7th Floor, 50 Broadway, London, SWIH 0BL

TGPP 2 Limited*

Nature of business: Investment holding company (unaudited dormant Company)
Class of shares: Ordinary

% Holding: 100%

Registered address: Suite 1, 7th Floor, 50 Broadway, London, SW1H 0BL

Teesside Gas & Liguids Processing*

Nature of business: Processing and extraction of liquids from natural gas (Unlimited Company}
Class of shares: Ordinary

% Holding: 100%

Registered address: Suite 1, 7th Floor, 50 Broadway, London, SW1H 0BL

Northern Gas Processing Limited*

Nature of business: Fractionation of natural gas liquids

Class of shares: Ordinary and Preference

% Holding: 100%

Registered address: Suite 1, 7th Floor, 50 Broadway, London, SW1H 0BL

13. Other long-term assets

Group Group Company Company

2022 2021 2022 2021

£000 £000 £000 £000

Derivative financial instruments {(note 22} 57.844 16,075 57,844 16,075
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14. Debtors

Group Group Company Company

2022 2021 2022 2021

£000 £000 £000 £000

Trade debtors 4,958 4,665 - -
Loans to group companies - - 393,993 393,993
Amounts owed by group undertakings — - 69,044 85,962
Amounts owed by parent undertakings 91,363 107,234 - -
Group tax relief - — 160,323 150,158
Prepayments 2,008 1,993 — —
Accrued income 27,798 28,909 — —
Accrued intercompany interest receivable - - 16,152 432
Other taxes and social security 1,518 2,530 - -
Corporation tax - 290 - —

127,645 145,621 639,552 630,545

On 24 September 2018, the Company granted a loan of £461.7 million to NSMP (TGPP) Limited at a fixed
rate of 4%. No repayments were made during the year (2021: £32.9 million). The loan is repayable on
demand,

15. Creditors: amounts falling due within one year

Group Group Company Company

2022 2021 2022 2021

£000 £000 £000 £000

Trade creditors 2,052 794 - —
Loans from parent undertakings 494,353 494353 494,353 494,353
Amounts owed to group undertakings - - 392,495 331,491
Amounts owed to parent undertakings 73,627 69,641 12,452 3,825
Accrued intercompany interest - - 60,984 6,605
Corporation tax 2,679 - - -
Other taxes and social security costs 155 110 - 7
Accruals 21,357 21,534 211 86
Derivative financial instruments (note 24) — - — -
Deferred income 18,858 2,956 - —
Loans due within one year (note 17} 76,180 $3.904 79,180 93,904

692,261 683,292 1,039,675 930,27_1

Loan from parent undertakings is due to Selkie Investments Midstream Midco 2 Limited at a fixed rate of
11%. No repayments were made during the year (2021: £nil). The loan is repayable on demand.

Accruals include amounts owing to third parties towards construction work which has been carried out pre-
year end.
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Selkie Investments Midstream Bidco Limited

Notes to the financial statements

for the year ended 31 December 2022

186.

Amounts falling due between one and five years

Bank loan (note 17)
Deferred income (noted 18)

Amounts falling due after more than five years

Bank loan {note 17)
Deferred income (note 18)

Total

17. Bank loan

Creditors: amounts falling due after one year

Registered No. 11460285

The bank loan, which is wholly repayable within 6 years, can be analysed as follows:

Due within one vear
Less: Unamortised issue costs

Due after one year
Less: Unamortised issue costs

Total

Group Group Company Company
2022 2021 2022 2021
£000 £000 £000 £000

406,704 260,522 406,704 260,522
276 - ) -
406980 260,522 406,704 260,522

Group Group Company Company
2022 2021 2022 2021
£000 £000 £000 £000

~ 215027 ~ 215027
116,322 138.120 _ -
116322 353,147 _ 215027
523302 613.669 406704 475549

Group Group Company Company
2022 2021 2022 2021
£000 £000 £000 £000

81711 96.100 81,711 96,100

(2,531) (2.196) (2.531) (2,196)

79180 93,904 19,180 93,004

414525 486236 414525 486236
(7.821)  (10.687) (7.821)  (10.687)
406,704 475549 406,704 475,549
485.884 569453 485884 569,453
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17.

Selkie Investments Midstream Bidco Limited Registered No. 11460285

Notes to the financial statements
for the year ended 31 December 2022

Bank loan {continued)

On 11 November 2020, the Group completed its refinancing which gives the Group and Company access
to a £616 0 million Term Loan, a £30.0 million Revelving Credit Facility (“RCF”) and an incremental
indebtedness facility. The Group drew down on the full Term Loan facility on 11 November 2020 which
carries interest rates at LIBOR plus 1.80% to 2.85% and has a tenor of 7 years with capital repayments
commencing in June 2021. The Term Loan is secured by way of a debenture containing provisions for both
fixed and floating charges over the assets of the Selkie Investments Midstream Bidco Limited Group of
companies. The Company also entered into interest rate swap agreements which hedged 100% of the total
term Loan facility across the corresponding amortisation profile. The recorded year end mark-to-mark
valuation of the swaps showed an in-the-money position of £57.9 million (2021: £16.1 m) (note 13).

18. Deferred income

19.

Group Group Company Company

2022 2021 2022 2021

£000 £000 £000 £000

Construction contributions 114,222 115,650 — —
Processing income where obligation

unfulfilled at the year end 2,376 22,470 - -

116,598 138,120 _ -

Decommissioning provision

Group

2022 2021

£000 £000
At 1 January 62,991 59,200
Acquired - —
Change in estimates {18,195 2,875
Charged in the year 959 916
At 31 December 45,755 62,991

The Company provides for the estimated future decommissioning costs on its infrastructure assets at the
balance sheet date. It is expected that the majority of this expenditure will be incurred beyond a period of
20 years. Decommissioning provisions are discounted at a risk-free rate of 3.98% (2021: 1.5%) and the
unwinding of the discount is presented within finance costs. This provision has been created based on third
party estimates. Assumptions based on the current economic environment have been made, which
management believe are a reasonable basis upon which to estimate the future liability. These estimates are
reviewed regularly to consider any material changes to the assumptions.
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21.

Selkie Investments Midstream Bidco Limited Registered No. 11460285

Notes to the financial statements
for the year ended 31 December 2022

Deferred taxation

Deferred taxation is provided in the financial statements as follows:

Grotip Provided Provided
2022 2021
£000 £000

Fixed asset timing differences 210,761 216,268

Non trading timing differences (14) (21)

Losses - (127)

Undiscounted provision for deferred tax 210,747 216,120

£000

At 1 January 2022 216,120

Adjustments in respect of prior periods 139

Deferred tax charge for the year (note 8(a)) (5,512)

Provision at 31 December 2022 210,747

In addition, there are deferred tax assets of £11.4 million {2021: £15.0 million) relating to provisions and
£1.4m (2021: £12.0 million) relating to disallowed interest under the Corporate Interest Restriction rules
which have not been recognised due to uncertainty over the realisation of the asset.

Issued share capital and reserves

2022 2021
Allotted, called up and fully paid No. £000 No. £000
Ordinary shares of £0.01 each 5,929,436,080 59,294 5,929,436,080 59,294

Profit and loss reserve

This reserve records the cumulative amount of realised profits and losses less any distributions of dividends.
The Company did not declare a dividend in the year (2021: nil}.
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23.

Selkie Investments Midstream Bidco Limited

Notes to the financial statements
for the year ended 31 December 2022

Notes to the Group statement of cash flows

Registered No. 11460285

{a) Reconciliation of operating profit to net cash inflow from operating activities:

2022 2021
£000 £000
Operating profit/(loss} 80,935 (121,361)
Impairment (20,784) 136,732
Amortisation of goodwill 7,345 7.943
Depreciation 69,740 81,857
(Profit)/Loss on disposals (3) 534
(Decrease)/Increase in decommissioning provision (18,195) 2,875
Release of deferred income (24,902) (4,659)
Increase in stock (26) (32)
Decrease in debtors 23,742 960
{Decrease)/Increase in creditors (25,650) 28,771
92,202 133,620

(b) Analysis of net dept:
At Other At
1 Jan Cash non-cash 31 Dec
2022 flow movements* 2022
£000 £000 £000 £000
Cash at bank 38,284 (28,440) — 9,844
Bank loans** (569,453) 86,100 (2,531)  (485,884)
Derivative financial instruments 16,075 - 41,769 57,844
Parent company loan (494,353) - — (494,353)

(1,009,447) 57,660

39238 (912,549)

*Non-cash movements relate to unamortised loan issue costs and the derivative financial instruments

movement in the year,

**Bank loans are stated net of unamortised issue costs of £10.4 million.

Capital commitments

Contracted but not provided for in the financial statements

2022
£000

1,070

2021
£000

767
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26,

Selkie Investments Midstream Bidco Limited Registered No. 11460285

Notes to the financial statements
for the year ended 31 December 2022

Other financial commitments

Under the terms of an operating and maintenance contract with px (TGPP) Limited, px (TGPP) Limited is
committed to providing the staff and resources to operate TGPP and manage its routine business activities
and obligations of the Group. Commitments under this comtracl e £1.3 willion per anmuw fu 4 yews.

Further commitments with px Limited to provide an Operations, Maintenance and Management Agresment
for the St Fergus terminal and related pipelines. Commitments under this contract are £4.5 million per
annum for 4 years.

Financial instruments

2022 2021
£000 £000
Financial assets/(liabilities) at fair value through income statement:
Interest rate swap 57,844 16,075
Financial assets measured at amortised cost:
Trade debtors 4,958 4,665
Accrued income 27,798 28,909
Amounts owed by Group undertakings 91,363 107,234
Corporation tax - 290
Other taxes 1,518 2,530
Financial liabilities recorded at amortised cost:
Trade creditors 2,052 794
Amounts owed to Group undertakings 73,627 69,641
Corporation tax 2,679 -
Other taxes 155 110
Accruals 21,357 21,534
Bank loans* 485,884 569,453

An interest rate swap is in place, fixing the rate payable at 0.286% on 100% of the noticnal amortisation
profile of the bank loan being £486.2 million.

*Bank loans are stated net of amortised issue costs.

Related party transactions

The Company has taken advantage of the exemption available under FRS102.33.1A and FR$102.33.7A not
to disclose transactions with other members of the Selkie Investments Midstream Topco Limited group.
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28.

Selkie Investments Midstream Bidco Limited Registered No. 11460285

Notes to the financial statements
for the year ended 31 December 2022

Parent undertaking and ultimate controlling party

The Company is a wholly owned subsidiary of Selkie Investments Midstream Midco 2 Limited.

Selkie Investments Midstream Topco Limited is the parent undertaking for the largest and smallest group
ot undertakings tor which group financial statements are drawn up. Copies of the group financial statements
can be obtained from 3rd Floor, 44 Esplanade, St Helier, JE4 9WG, Jersey.

The Directors consider the Company’s ultimate controlling parties to be Wren House Infrastructure Gp
LLP, which is registered at 55-58, Pall Mall, London, England, SW1Y 5JH and [if Int’L. Neon Investment
Sarl, which is registered at 11-13, Boulevard De La Foire, Luxembourg.

Subsidiaries and audit exemptions
The Group will be exempting the following companies from an audit in 2022 under Section 479A of the
Companies Act 2006.

NSMP Holdco 2 Limited (Registered No. (9711318)
Teesside Gas Processing Plant Limited (Registered No. 5740797)

TGPP 1 Limited (Registered No. 5799781)

All of these companies are fully consolidated in the Group Financial Statements
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