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STRATEGIC REPORT
FOR THE YEAR’ ENDED 31 AUGUST 2023 -

Strateglc overvrew

_The Directors present their Strategic Reportfor 235 Degrees Holdings Limited (the ‘Company) together wrth the o
audited fi nancial statements for the year ended 31 August2023; . : '

- - 23 5. Degrees Holdings Limited forms part of the 23 5 Degrees Group consrsting of 23 5 Degrees Topco leited .
- the ultimate- parent company, and 235 Degrees erited a subsrdiary undertaking o

© 23.5 Degrees Group is a privafe equity-invested, dedicated Starbucks franchise chain with a business model ’
focused on accelerated growth through new site development and ensuring that the group operate the Starbucks
- .. storeto the hlghest possible_brand standards. - - R - e .

The prinmpal actrvrty of the Company is that of an mtermediary holding company and to “hold - financial
instruments on behalf of the Group. The main purpose of these instruments is to raise funds for the Group s day
' to day operattons and store- bunld costs to accelerate the- growth SRR -
Review of the husiness )
‘Th'eiyear. to 31 ‘August 2023 kept presenting ‘several c_'h'allenges'-for 'the' Group as the economy dealt with
inflationary pressures and geopolitical instability. The Directors took all appropriate actions and measures to
.safeguard its.employees, stakeholders and shareholders and. are extremely grateful to HSBC. for the.financial ..
--support which allowed the group to keep rolling out stores and create job opportunities across the UK. -
In January 2023 the Company settled the HSBC term Ioan and accrued mterests
Financial risk management objectives and pollcres
‘The Company’s -principal financial instruments comprise loans due to group companies. The main purpose of
these instruments is to raise funds for the Group S day to day operatlons and store build costs to accelerate the
: growth . : s - v

Due to the nature of the financial instruments used by the company there is no exposure to price risk. The
Company’s approach to managing other risks applicabte to the financial instruments concerned is shown below.

_In respect of the loan due to the Parent Company, this loan is interest free and repayable on demand. The
- Company manages the liquidity risk'by ensuring there-are sufficient funds to meet any repayments through cash -
generation from the trading subsidiary, 23.5 Degrees Limited. :
Business risks
The principal risks and uncertainties affecting the Company can be summarised as follows:
' (A)  Current .econornic outlook.
-“Changes in the country’s economic conditions may-impact consumer spending. The franchisor is  mitigating the -

- impact on the supply chain and. inflationary pressures. ‘Coffee culture’ in the UK has also-been-built over the last -
20 years and habits are ingrained.in consumer behaviours.

Page 1. .
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. STRATEGIC REPORT (CONTINUED)
: _—.' i .- FOR THE YEAR ENDED 3 AUGUST 2023

" Key performance mdlcators

L The Dlrectors conslder net leverage and :debt servnce cover to be the key~_performance |nd|cators used- m the __. : o
assessment of the-day to day runmng ofthe'Company R e 2T

.- Future developments

The Company wnll contlnue to act as a holdlng company and has no- further future plans or developments

B fhis'reréo.rt"Wé.s'.'_éribrﬂ&ve‘d by the board }aﬁd.'_s_ighéab_a _i'.tls.-b.‘_é.ha_'lf by :
- : - ”L‘uca Conta(do-(lsec7 2023 1(;:11 GMT) -
: T MPL Contardo SR : ~
. o7 Director TSI cThen o .
LT Cbde: peed0m i BRI




. Results and dividends - -~ °

. The Drrectors who served dunng the’ year and up to the date of this report were

23.5 DEGREES HOLDINGS LIMITED -~ - -- -~ - - - - - - -

 _DIRECTORS'REPORT ..
FOR THE YEAR ENDED 31 AUGUST 2023

N The Directors present their annual report and the audited fmancral statements of 235 Degrees Holdmgs Limited
: -(the 'Company)for the year ended 31 August 2023 ST C e : .

'The prof it for the year after taxatlon amounted fo £3, 543 062 (2022 Ioss of £401 089)

The Dlrectors recommend the payment of a drvrdend of £1 411 455 (2022 £n||) for the year

Dlrectors

Mr M Hepburn

Mr L Contardo

Drrectors responsrbrlltles statement

B The Dlrectors are- responsrble for preparing the Strategic Report the Drrectors Report and the audrted fmancral
statements in accordance with applicable law and regulatlons ’

. .Company_law requrres the Directors to. prepare audited financial statements‘for each financial ye'ar," Under that
.. law the Directors have elécted to prepare the audited financial statéments in accordance with applicable law and .

United. Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
Financial Reporting Standard 102 ‘The Financial Reporting Standard .applicable in the UK and ‘Republic of
Ireland’. Under company law the Directors must not approve the audited financial statements unless they are
satisfied that they give a true and falr vrew of the state of affalrs of the Company and of the proflt or Ioss of the

' Company for that perlod

I prepanng these audlted frnancral statements the Drrectors are requured to:

. select suitable accountnng pohcres for the Companys financial statements and then apply them
consistently;

J make 1udgements and accountlng estimates that are reasonable and prudent

K state whether appllcable UK Accountmg Standards have been followed subject to any material departures ’

disclosed.and explained in the financial statements;.and

. _prepare the audited financial statements on the going concern basis unless it is inappropriate to presume

that the Company will continue in business.

The Directors are responsrble for keeping adequate accounting records that are sufficient to show and explarn .
the Company's transactions and disclose with reasonable accuracy at any time the financial ‘position of the
Company and to enable them to ensure that the audited financial statements comply with the Companies Act
2006.- They are also responsible for-safeguarding the-assets. of the Company and-hence for taking reasonable -
steps for the prevention and detection of fraud and other irregularities.. o

Going concern

The Company made a' proflt of £3 543,062 (2022 Ioss of £401 ,089) durmg the year and at year end has net

"-.assets of £2,426,037 {2022:-£294,430). ‘The. ultimate ;parént-of the Company,-23.5 Degrees Topco Limited, has -
_confirmed that.it will continue to support the Company for a period of at least twelve months from the date of,,

signature. of this. report,.to ensure that the Company will be able to meet its obligations to creditors as’ they fall .

. due, and that the Company will have sufficient funds to continue in operatlonal exrstence On this basns the
’ Drrectors belreve it is.appropriate to produce the financial statements on the gomg concern basis. .

" “.Page 3
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DIRECTORS' REPORT (CONTINUED)

‘FOR THE 'Y,EAR."ENDED 31 AueUsr 2023 .

. Quallfylng thlrd party mdemnlty provrsrons

i The Dlrectors beneflt from a quallfymg th|rd party |ndemn|ty prowsron in the form permltted by the Sectlon 234 of
- " the Companies Act 2006 in respect-of certain third party actions-against directors: No claim or-notice of claim in * -

respect of these indemnities has been received .in the period: The .qualifying mdemmty prowsuon was |n force

) throughoutthe fmancnat perlod and up o the date of approval of the Dlrectors Report AN

Greenhouse gas emtssrons energy consumptlon and energy effucuency actlon

The Company has taken the option to exclude any information relatlng to energy and carbon reportlng as itiis

: 'mcluded in-the consolldated accounts of 23. 5. Degrees Topco Limlted - Lo
: ‘Matters covered |n the Strateglc Report S ,-.' S R - ._i .

. The Company has.prepared a Strateglc Report in accordance with sectton 414C.(11) of the Companles Act 2006"

and (Strateg:c Report and Dlrectors Report) Regulatlons 2013 that covers future developments

e Events after the end of the reportmg perlod

' There were no events after the end of thé. reporting penod affectlng the Company

T ..Pr0w5|0n of mformatlon to audltor .

:Ea:ch of the persons who are Directors at the.tirne. vvhen th|sD|rectors Repon ts.approved has' conﬁrmedr that:

e so far as the Dlrector is aware, there is no relevant audit |nformat|on of WhICh the Companys audltor is

~ unaware; : and

. e. the Director has taken all. the steps that ought to have been taken as'a Dlrector in order to be aware of any .

Audltor

relevant audlt mformatlon and to establish that the Companys auditor is aware of that mformatnon

The auditor, Mazars LLP, will be proposed for reappomtment in accordance w1th sectlon 485 of the Companles
Act 2006.

Thls report was’ approved by the board and 5|gned on |ts behalf by

ol

tuca Contardo (Dec 7, 2023 10:41 GMT)

Mr L Contardo
Director -

_Date: Dec7,2023
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF 23.5 DEGREES HOLDINGS LIMITED _

: .Opmlon
T We have audlted the fi nancral statements of 23.5 Degrees Hofdrngs lelted (the ‘Company ) for the year-ended o
.31 August 2023 which comprise the Statement of Comprehensive Income, the’ Statement of Financial Position,
- ‘the Statement of Changes in Equity-and Notes to the financial statements; including a summary- of significant -
" accounting policies’ The financial reporting. framework that has beén-applied in their preparation is -applicable faw
" and:United Kingdom Accounting Standards, including FRS 102 “Thé Financial Reporting Standard apphcabte in”
the UK and Republlc of lreland" (Unrted ngdom Generally Accepted Accountlng Practlce)

In our opinion,_th_e t_”ma_ncial statemen’ts:' '

e vgrve a true and farr vrew of the state of the Companys affalrs as at 31 August 2023 and of | |ts proflt for the'

.. .year then ended,
e’ ’have been properly prepared in accordance wrth Unrted ngdom Generally Accepted Accountmg_l
‘Practice; and - .

e --have been prepared in accordance wrth the reqwrements of the Companres Act 2006

Basns for opinion’

. We ‘conducted our audit in accordance with_ntérnational Standards on Auditing (UK) (ISAs (UK)) and applicable * ~
jlaw Our responsnbllltles under those standards are further descrlbed inthe Auditor's responsibilities for the-audit - -
of the fi nancral statements section of our report. We are rndependent of the Company in accordance with the

“ethical requrrements that are relevant to 6ur audit of the financial statéments in the UK, including the FRC's"
Ethical Standard and we have fulfilled our other ethical responsibilities in accordance with these requrrements .
We belreve that the audit evidence we have obtalned is sufficient and approprrate to provrde a basis for our

. Conclusrons relatmg to gomg concern

In audutrng the fi nancral statements we have concluded that the Dlrectors use of . the gomg concern ba5|s of
accounting in the preparatton of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
... : v conditions that, individually or collectively, may :cast significant doubt on the:Company’s.ability. to continue as a.
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report.

- Other information -

The' ‘other information comprises’ the information included in the annual report, other than the financial
-~ statements..and our.auditor’s-report. thereon.. The..Directors. are responsible. for.the. other information-contained .

_ within the annual report. Our opinion on the financial statements does not cover the other information and, :

“except to the extent otherwnse explrcrtly stated in our report we do not express any form of assurance conclusion
thereon . .. .

. Pages



23.5 DEGREES HOLDINGS LIMITED TR

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF 23.5 DEGREES HOLDINGS LIMITED

in connecti_on-with our audit of the financiat~statements, our-responsibittty'.is- to read the other information_:and,;in» )
doing so, consider whéther the other infoftnation'is ‘materially inconsistent with the financial statements-or our”
knowledge dbtained in-the course of the audit, or otherwise ‘appears to-be materially misstated. If - we identify -

“such material inconsistencies or apparent material. misstatements, we are required to determine whether there is
a-material misstatement:in the financial-statements or-a material misstatement.of the other information. :f, based -

" on the work we have performed we conclude that there rs a materrat mrsstatement of thrs other mformatron we'-" R
" .are required’to’ report that fact : T

We have"nothlng to report in this regard.

: Oprnrons on other matters prescrrbed by the Compames Act 2006

ln our oprnron based on the work undertaken in‘the course of the audlt -

.- the mformatron grven in the Strategrc Report and. the Dlrectors Report for the fil nancrat year for whrch the -~
_ financial statements are prepared is consistent with the financial statements; and :

- ».. . the Strategic. Report and. the Dlrectors Report have been prepared in accordance wrth applrcable Iegal.

requrrements

Matters on whrch we are requrred to report by exceptron

" In Irght of the' knowledge and understandrng of the Company and its envrronment obtarned in the- course of the'
' audrt we have not rdentrfred materrat mrsstatements in the Strategrc Report or “the Drrectors Report o

We have nothlng to report in respect of the foltowrng matters in relation to whrch the Companies Act 2006
requrres us to report to you if, in our oprnron

c . A b, -adequate accountrng records have not been kept or returns adequate for our audrt have not been .

. . ..received from branches not. visited by us; or
o - -the-financial statements are not in agreement with the accountrng records and returns or -
e - certain disclosures of Directors’ remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

- ReSponsibilities of Directors

~As explarned more fully in the Drrectors Responsibilities Statement set out on page 3, the Directors are

responsible for the preparatron of the financial statements and for berng satisfied that they grve a true and fair
view, and for such:internal control as the directors- determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are ‘respons-ible for assessing the Company’s ability .to
.continue as.a going concern, disclosing, as applicable, matters related to going concern and using .the going

concern basis of accounting unless the drrectors mtend elther to Irqurdate the Company or to cease operatrons

““or have no realistic alternativie but to do’'so.

Audltor s responsrbrlrtles for the audrt of the financtal statements

“Our objecttves are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement; whether dueto fraud or error, and to issue an audrtors report that includes our

: “-opinion. Reasonable assurance is-a high:level of assurancé but is not-a guarantee that-an-audit conducted in - -~

. .-accordance with ISAs (UK): will.always detect a material misstatement.when it exists. Misstatements can arise

';_from fraud or error and are considered material if, individualty- or in the aggregate, they could reasonably be
- expected to influence the economic decisions of users taken-on the basis of these financial statements.

Page6 - .
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF 23.5 DEGREES HOLDINGS LIMITED

The extent to whrch our procedures are capable of detectlng 1rregutant|es mcIudmg fraud is detanled below

'lrregulantres mcludlng fraud are mstances of non- complrance with: laws and regulatlons we desrgn procedures

in line with our responsnbrlrtres outllned above, to detect rnatenal mlsstatements in: respect of |rregulantres ’

mcludrng fraud o - e s

Based on our understandlng of the Company and its mdustry, ‘we’ |dent|f ed that’ the pnncrpal I'ISkS of non-

~ compliance with laws and regulatrons related to the UK tax Ieglsiatnon ant| bnbery, corruptlon and fraud money
Iaundenng

To help us identify-instances of non-compliance with these laws and regulations, and-in identifying and assessing -
the risks of material mlsstatement in respect to non- compllance our procedures mcluded but were not limited
to: .

* Inquiring of management and, where appropriate those charged with governance as to ‘whether the

. ‘company’is in‘compliance with faws and regulations, and dlscussmg their policies_and procedures regardlng o

compliance with laws and regulations; -
+ Inspecting correspondence, if-any, with relevant Ilcensmg or regulatory authorltres

e Communicating identified-laws and - regulations .to- the engagement team - and remalmng alert to any-- .- -

" indications of non-compliance throughout our audit; and

_ e Considering the rrsk of acts by the Company whlch were contrary to applrcable laws and regulatrons, L

including fraud.

We also consrdered those laws and regulattons that, have a drrect effect on the preparatlon of the ﬁnanc:al
statements; such as the Companles Act 2006.

In addition, we evaluated the directors’ - and -management’s incentives and opportunities for fraudule‘nt

manipulation’of the financial statements (including the risk of management override of controls) and détermined =

_that- the principal. risks related -to . posting manual journal -entries to manipulate financial. performance,
_-management bias.through Judgements and assumptrons in sngmﬁcant accountrng estlmates and srgnlfrcant one-
off or unusual transactions.: -

Our audit procedures in relation to fraud included but were not limited to: _

e Making enquiries of the Directors and management on whether they had knowledge of any actual, suspected
~_oralleged fraud,

" o Gadining an understandlng of the internal controls established to mrtrgate fisks refated’to fraud

» Discussing amongst the engagement team the risks of fraud; and

. Addressrng the rrsks of fraud through management override of controls by performlng Journal entry testrng
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_ INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF 23.5 DEGREES HOLDINGS LIMITED

. _-There are inhererit Irmutatrons in the audit procedures descnbed above and the pnmary responsibility for the-.,:
" prévention” and -detéction of irregularities mcludmg fraud rests with: managementn As  with any audit,- there.:

" remained a risk of non-detection-of irregularifies, .as these may involve collusron forgery intentional omrssrons‘..-'» R

'_mlsrepresentatlons or the overnde of internal controls

- '~'A further descnptlon of our responsrbrlrtres for the audlt of the flnancral statements -ig= Iocated on the Frnancral'-.t-';-'-.l' _
" “Reporting” Council's” websrte at® wwwfrc org. uk/aud|torsrespon5|bﬂ|tres This . descrlptlon forms Ppart of our oo

" - audrtors report

Use of the audit report

' 'ThIS report is made solely to the Companys members as a body in accordance wrth Chapter 3 of Part 16 of the '

' Compames Act’ 2006 ‘Our audit work has ‘been undertaken so that we- mrght state to the Company's members _ T '
~ those matters we are requlred to state to them in an auditor's report and for no -other purpose. To the fullest- -
-extent permltted bylaw we do not- accept or assumie responS|b|I|ty to anyone other than the Company and the o

o Companys ‘members as a body for our audit work, for thrs report or for the opmrons ‘we have formed.
' 57‘@0/75/4 M/‘//S’ -

* Stephan Mills (Dec 8, 2023 11:02EST) = ° <

Stephen Mills (Senior statutory auditor): - - -~ - - a -
_for and-on behalf of Mazars.LLP. S -

. Chartered Accountants & Statutory Audltor' e

- '5th:Floor . o - e
Merck House :

Seldown Lane -
~ 'Poole

-Dorset

-BH151TW

' Date: Dec8 2023 '

" Page 8
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" STATEMENT OF COMPREHENSIVE INCOME -
" FORTHE YEAR ENDED 31 AUGUST 2023 °

SLU L2023 020220
- Note .. - .;'-_.,;;ﬁ T S

(o, 200) ; :"'(15'600)' D

Admlnustratlve expenses LT
(146 66'_ 215,002

Farr value movements a i-

Operatmg (loss)/prof-t R EE P (156 861) 201 492
o Income from fixed assets mvestments L e '_: N ; : 3, 965 695 : P
e T .'.‘ ‘Inter_est payable‘and srmnar.expenses S ST : R (265 772) '.‘..(599 732) o

v . . te . .. -~

7 Profitiloss) before tax_ " -l T LIchococr it e T T '_'3 543 062" 7(398 240)'; R
L F '.Taié o’h‘_{proﬁt/_(los_'s) R ;-:; :",'3 T R e R e _t._(.z_,34g); R .

 Profitoss) for the fnancialyear * - . 7t T obesoee eonoge) L

= Other comprehensive ihcome = ¢+ = "ot v L T s w e it e L e S A

"Tstau-'cpmﬁ,’feﬁéﬁ's‘s&é,fhco‘nse'farth_e-yéér.f” 3543062(401089)

""The Statement of Comprehenstve Income has been prepared on’ the basrs that aII operatlons are contrnumg T
- operatlons - - -

.The notes ofi. pages 12 to 20 form part of these frnancral statements




23.5 DEGREES HOLDINGS LIMITED - - - - -
REGISTERED NUMBER: 09662167 -
"STATEMENT OF FINANCIAL POSITION .

- AS AT 31 AUGUST 2023

",_'-Frxed assets . R

Note =

- Investment in subsrdlary AR & R

' “Current assets o

- Debtors amounts falling due within one year o120

A '-»Credrtors amounts fallrng due wrthrn one

- 'Ne_t oUrrent ri'abm_tie_s

. Total assets Iess current I|abrI|t|es .

1Credrtors amounts fallrng due after more_ .

Tiyear o A 13 1(1,649,410)

. 2.426.037.

than-one year 14

. '."Net assets —

Capital and reserves

... 2426037

Called up sharé capital 45

- Profitand loss account - -

- -Total equity:" - -

16

©2;426,037 <.

© 2,500,100

1,575,347 - -

= {74,063)

2023 2022

© 2,500,100 °
9.231,892

"(55‘»,:147518751;1 |
(74,063) T 944979)
7 555,121 .
R '(-260,6’9:1)‘

2941430 .

2,500,100 2,500,100

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

- uca Contardo (Dec 7, 2023 10-41 GHIT) ]
”Mr L Contardo S
" Director *-
Date: Dec7 2023~
The notes on pages 12 to 20 form part of these financial statements. |
Page 10

©..(2,205,670). .

» '294,430' :
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- " STATEMENT OF CHANGES IN EQUITY *~ - "~ I - :
" FORTHEYEARENDED 31 AUGUST 2023 "~ ./ 7" " . .77 0 70 0 7 T

.. Calledup... Profitand .. .0~ 1T 0.
._-share:capital-loss account. Total equity:..--:. ..

- Logs fortfeqear L T L T sl e e e et 0 68) L (401:089) T T L

| _At1September2022 . . 2500100 . . (2,205670) 294430 . .
..o Profitforthe year: . s .o o so i Uienr ool rls s 3,543,062 73,543,062 < ar -
-Dividends paid-(note 10)- ... -~ ~ .0 T T 0T TR T (1)411,486). . (1,411.455)

L et Auguetaons T ToRieac0 o races) | aameear -

" 'The notes oni pages 12.to20 form part of these financial statements. < 1T

- - “\ . -
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NOTES TO THE FINANCIAL STATEMENTS

_ FOR THE YEAR ENDED 31 AUGUST 2023 .

“_1..5,

General mformatlon o .-5 .

The Company (No 09662167) is a pnvate company I|m|ted by shares lncorporated and reglstered m S
B England and Wales.- The address of the registered office’is Unit-3, Hedge End Retarl Park, Charles Watts s
. Way Hedge End Southampton Hampshrre SO30 4RT ) S L s

T The pnncnpal acttvlty of the Company is that of an 1ntermedrate holdmg company -

:Accountmg pollcles- o

24

Basis of preparatlon of financial statements o

The i nancral statements have been prepared under ‘the hlstorlcal cost conventron unless. otherwrse .
specified within-these accounting policies: and in accordance with Financial-Reporting Standard-102, - ~ - -

the Financial: Reporting.- Standard appllcable in -the.- UK and the- Repubhc of Ireland and the R
--Compames Act 2006 : : R

_ The preparatron of fmancral statements in- compllance with*FRS 102 requrres the use of certain ~ -

~-critical-accounting estimates: It also’ requnres management to exercrse judgement |n applylng the-' T
_Company's’ accountmg policies:(see note*3). - T

. The finan‘c:_i,al_statemen'ts ha,v'e'beenpre,se‘nted in'Péund. Steriing as this is-currericy of the primary, -
- economic.environment in which the Company operates:and are rounded to the nearest pound:

2.2

L The Company has taken. advantage of the followmg dlsclosure exemptlons in preparlng these_'
-financial statements, as- permltted by the FRS 102 "The Financial Reportmg Standard apphcable in.

“The following princi‘pa”l-accounting policies have-beén appiied‘ 7

Fmancral Reportmg Standard 102 reduced dlsclosure exemptlons

" the-UK and Republic of Ireland":

. the requirements of Section 7 Statement of Cash Flows; .
. the requrrements of Section 3 Financial Statement Presentation paragraph 3.17(d),

.® the requirements of Section 11 Financial Instruments paragraphs 11 42,1144 to 11 45 11.47,

* 41.48(a)(iii), 11.48(a)(iv), 11:48(b) and 11.48(c);

-.e.. - the requirements -of -Section- 12.Other Financial Instruments. paragraphs 12 26 to 12 27..

12.29(a), 12.29(b) and 12.29A;
. the requirements of Section 33 Related Party Dlsclosures paragraph 33. 7

: ThIS information is included in the consolidated financial statements of 23.5 Degrees Topco Limited

" as at 31 August 2023 and these financial statements may be obtained from Companies House.

23

‘Exemption from preparing consolidated financial statements -~

The Company is a parent company that is also a subsidiary. included in the consolidated financial
_ statements of a larger group by a parent undertaking established under the law of any part of the

: Umted Kingdom -and is therefore exempt from the requrrement to’ prepare consolldated fmancral

. statements under sectlon 400 of the Companles Act 2006
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. NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 AUGUST 2023

- 2 AAcc_ounting ‘policies_ (-contin:ued)'-

24

25

Gomg concern

The Company made a pmﬂt of £3,543,062 (2022 ‘loss. of £4o1 089) durlng the year and atyearend” -
1=_has net assets of £2,426,037 (2022: £294 ,430)-The ultnmate parent of the Company; 23 5Degrees - T
Topco Limited, has conflrmed that it will continue to support the Company for & penod of at least -

twelve months from the date of signature. of this report to ensure that the Company will be able to
meet its oblrgatlons to creditors as they fall due, and that the Company will have sufficient funds to

continue in operational existence. On this basis thé Dlrectors beheve |t |s approprlate to produce the . f
. fmancual statements on the gomg concern basis.” . . I

vlnterest payable and srmrlar expenses

: 'Interest payable and S|m|Iar'expenses is Cha'rg'ed to'the St'atement of C:omp'reherlsi'vé Income gver

- “the term of the debt using the effective interest method so that the amount charged is at.a constant

26.

_rate on. the carrylng amount

Taxatlon

"= Tax isrecognised-in the Statement of Comprehensive Income except that a charge attributable to'an -

item of income .and expense recognised as other comprehensrve income Or to an.item recogmsed

o dlrectly in equuty is also recogmsed in other comprehensnve lncome or dlrectly in equnty respectlvely

The current income tax charge is calculated on the baS|s of tax rates and laws that have been‘
enacted or substantlvely enacted by the reportmg date in the countnes where the Company’ operates :

.. and generates mcome

27

2.8

"Valu,atlon 'of investments

Investments in subsidiaries are measured-at cost less accumulated impairment.

Debtors

.. Short-term debtors are measured at transaction price, less.any impairment. Loans receivable are ..

"29

measured initially at fair value, net of transaction costs, and are measured subsequently at amortrsedv
cost using the effective interest method, less any |mpalrment S e

Creditors

Short-term creditors are measured at the transaction price. Other:financial liabilities, including bank - -
loans, are measured initially at fair value, net of transaction costs and are measured subsequently at

‘amortised cost using the effective interest method.




-23.5 DEGREES HOLDINGS LIMITED - ‘ - .- -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2023 _

: 2.‘ _:Ac(:;o‘unt_ing policies(co_r_ltinued»);'; -

'’ 2.10Financial instruments .

*:=~ The Company oniy-enters into basic financial instrument transactions that result in the recogriition of
.~ financial assets and Ilabmtles like trade and other debtors and creditors, loans from'banks and other
, third parties, loans to related partles and investments in ordrnary shares.

Debt instruments (other than those whoIIy repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
-flows and’subsequently at amortised cast using'the effective interest method.” Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors-are measured, initially
and subsequently, at the undiscounted amount of the-cash or other consideration expected to be paid
or received. However,. if the arrangements of a .short-term instrument constitute a flnancmg
‘transaction, like the payment of a frade debt deferred beyond normal business_terms or'in casé-of an .
- out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially

.at.the present value of future-cash flows discounted.at a market rate.of interest for.a similar debt.. . .

instrument and subsequently at amortised cost, unless. it qualifies as a-loan from-a director in the .
‘case of a small company; or a public benefit entity concessionary loan. . e :

Financial assets that-are measured at cost and amortised cost are assessed at the end of each- ~ ~
..reporting period for obJectlve evidence of impairment. If objecfive evidence of lmpalrment is found an. .

rmpalrment Ioss 1} recogmsed in the Statement of Comprehensrve Income
For fi nancial assets measured at amortised cost, the |mpa|rment loss is measured as the difference )
between an asset's carrying amount and the present value of estimated cash flows discounted at the -
.. asset's criginal effective interest rate. If a financial asset has a.variable interest rate, the discount rate.
“for measuring any |mpa|rment Ioss is the current effectlve mterest rate determlned under the
‘contract |

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount; which is

an approximation of the amount that the Company would receive-for the asset if it were to be sold at’
the reporting date.

Financial assets and liabilities are offset and-the net amount reported in the Statement of Financial

Position. when' there is an enforceable right to set off the.recognised amounts and there.is an. . -

intention to settle on a net basis or to realise the asset and settle the liability simultaneously.
2.11 Dividends
-Equity dividends are recognised when they become legally payable. Interim equity dividends are

recognised when paid. Final equity dividends are recognised when approved by the shareholders at
_anannual general meeting. -

3. Judgements in applymg accounting pohcres and key sources of estimation uncertainty

~In preparing these fi nanmal statements the Dlrectors have not ldentuf ed any }udgements made in the
. process of applymg the accountlng po||C|es that have any. srgmfrcant effect on the amounts recognrsed |n ..

other key sources of estlmatlon _uncertainty at the reporting date, that have a significant risk of causmg a

material adjustment fo the carrylng amounts of assets and liabilities wrthm the next flnanmal year
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. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2023

A Audltor‘s remuneratlon

. The audrt fee |s borne by another group company rn both the cutrent and pnor year o .

sEmmye L o

--The Company has no employees other than the Dnrectors who were remunerated by another group '
- eompany in both the current and’ prior year." : .

6. : "ﬁ'atr ya‘lue'movernents
© 2023 T 2022
S £ .. %
Fairvalugmovements ~ . . T T 7 (148861). 215092

Falr value movements in the current and pnor year are in relation to movements recognrsed in relation to

e T e therdebtors e e . T -
7. . -Income from shares in group.undertakings .- . - . - )
2023 - 2022
._tnco,me from fixed asset investments : ) . ‘. T - 3.,965,69'5r; -

The income from shares in group undertaklngs relates to drvrdends declared by the Company's
subsrdrary, 23.5 Degrees Limited. :

8. Interest payable and similar expenses

2023 2022
£ £
Bank interest payable . . . 265772 599732

""£181,320 (2022:'£413,971) of the interest payable relates to mterest on loan notes which wére repard L

January 2023 (Note 13).
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NOTES TO.THE FINANCIAL STATEMENTS

) FOR THE YEAR ENDED 31 AUGUST 2023 . S
9. Iax'e.n profiﬂlioss) ' y o
- : ' - 2023 2022 -
- £ A
"Corporatlon tax”. i i SRR
" Current t tax on proflt/(loss) for the year X 21
Tax on p‘r‘ofit/(loss)- , Jeee . R - 2849
. _'Factors affectmg tax charge for the year o :
- The tax assessed-for the year is Iower than (2022: higher than) the standard rate of corporatlon tax inthe -~
~ UK of 21 52% (2022: 19%). The' dlfferences are-explained below: .
. L L.2023 0 2022
Pro_fit/(l_oss) beforeAtax_:—,A C e s 23,543,062 . (398,240) - -
g V iProfnt/(Ioss) on ordmary actnvntles mult|pI|ed by standard rate of corporatlon N S o
- tax in the UK of 21.52% (2022 19%) . T 762,467 (75.666) -
Effects of: - ) B - :
-.Expenses not deductlble for tax purposes LT e T T 39,2360 - 78,854
. Groupincome ' .o U ok ) I
fRemeasurementof deferred tax for-changes i in fax rates I TR 44 . 0
Group relief surrendered - . . B ' . 51,519 - -
Deferred tax not recognised o o ’ ) - - - - (183)
- : Total tax charge for the year- . T ST e 2849 - -
Factors that may affect future tax charges
- The UK Government announced in the 2021 budget that from 1 April 2023, the rate of corporation tax in
the United Kingdom' will increase from 19% to 25%. Companies with profits  of £50,000 or less will
continue to be taxed at 19%, which is a new small profits rate. Where taxable profits are between £50,000
.-and £250,000, the higher 25%.rate will apply but with.a marginal relief applying as profits.increase... .
. 10." Dividends
ST N R o+ T i2023 ] 2022 -
- - — T ..e_"' toT :..".'v..".._f-:'.V.".".'-". LT :_"fl;.'l._f" _‘£'_ “Z"... ) £ :.."'A..-"
* Dividends paid at £0.56 (2022; £nil) per share .~~~ - . 1419486 -
i Page.16
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~ NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2023

SRR - Investment in subsjdié'r.y_; B

. T . : . o in " -

ST el S Timec il o o D oimecin 0 s D T subbsidiary

Cost
. At1 September 2022 - - ' _ . 2,500,100

© CAt3tAugust2023.0. 0 S S s 2500,100 -

E Net book value

. At31August2023 . - T 72500100 -

- At31August2022 - - - . I L e. - 2500100

- Subsidiary undertaking _
"The following was a subsidiary undertaking of the Company:
: : . : - : . Class of - :
. 'Namé - . 77 7 Registéred office © " . Principal activity . . "shafes'.'}.‘_“'Holc_ii'ng_ .
" 235Degreés Limited Uniit 3 Hedge End Retail Operafion of franchised - Ordinary =~ ° 100% .~ -
LT Park, Charles' Watts . . Starbucks outlets ™ . "7 . . oL
Way, Hedge End, =~
Southampton, )

Hampshire, England,
SO304RT

12. Debtors: amounts falling due within one year ~ ~ -

2023 2022
£ £

Amounts owed by group undertakings o ) . 1,675,347 9,075,030
Other debtors ’ A - 146,662 .
‘Prépayments and docfued incorie T T T e e e e eggragg

1,575,347 9,231,892

- Amounts:owed by group undertakings are.unsecured, interest-free and.repayable on-demand. .ot

.. Page 17. :
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NOTES TO THE FINANCIAL STATEMENTS

.FOR THE YEAR ENDED 31 AUGUST 2023

3.

Creditors; amounts falling due within one year,

LT 20230 - 2022+

'»iAmounts owed to-group undertakrngs R '7.1,649,410. . - 237,955 LT

Corporatrontax T S S 2849"—,‘
Other creditors. -~ - : o : ST 5327921

CAccruals and deferred income . -~ - LU0 - T T 39726 L

o e 1649810 1176871 -

o ’Anro'-unts'oyved‘tdhgroup und'erta'kings a're-unset:ured iinterest free and bayabte'ondeniand o

L a.The bank Ioan recognlsed |s secured by way of-a debenture dated 22 June 2018 uncorporatlng a flxed
. and fioating charge over the subsndlary companys current and future assets . .

-- The: bank loan- was held with’ HSBC Bank plc-and is repayable over the- penod until June 2023, however-~

o .|t was. repald |n fuII in January 2023 The mterest rate on the Ioan |s SONIA + 2 73%

Sn 2022 “ofher. creditors. rncludes £5 181, 214 of: lnstrtutronal I6an notes; these were- repald in January.

2023,

_Creditors: amounts falling due after more than ofie year .

- 2023 2022

_ Othercreditors - - - T .- 260,691

ST R AT O g g
" Bankloans. C el LTl T T 5568421 T
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45, . Called Upasha—rje,o'apitalf.
: S T L T T a3 T 2022
) £ 0 g o

C. »Allotted called up and fully pard

S LT 2,499,976 (2022: 2,:499,976) OrdlnaryA Stiares of£1 each" SR 2499 076 © 2,499,076 - L.
o< 400'(2022: 100) Ordinary 8 Shares of £1 each - LT T 10077 1007

24/(2022: 24) Ordinary C sharesof £1each -~ - = = S 24 24

2,500,100 2,500,100 . -

- Al shares have full votrng drvrdend and caprtal drstrlbutton (mcludrng on wrndmg up) nghts they do not e
,_contaln any: rrght of redemptron ) . _ .

TR Reserves -
] Profrt and Ioss account o

- This account represents the cumulatrve prof ts and Iosses of the Company

17. . Capital commitments

- The Company-does n_ot:have any-capital commitment_sj-as-at 31 August-2023 (2022: £MI)-.-- -

18. Related party transactlons

"The subsndrary company, 23.5 Degrees Limited, had provided a cross guarantee in rélation to the bank
_ .Ioan detarled in note 13, whrch was fuIIy repald durrng the year

During the year the Company entered |nto transactrons in the ordrnary course of business, with other
" group ‘companies or related parties. The Company has takenh advantage of the exemption under
. paragraph 33.1A of FRS102.not to disclose transactions with fellow group companies.. .
19. ~ Events after the end of the reporting period

There were no events after the end of the reporting period affecting the Com'p'any. A
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“ 20 ,Controllmg party and ultlmate parent undertaklng

R _The Companys immedtate parent and ultlmate controlllng party is 235 Degrees Topco lelted a'. - ;
7 "company’ mcorporated iR England and’Walés.’ "The- registered office’ is” Uit 3 Hedge End Retall Park"‘j R
_‘_Charles Watts Way Hedge End Southampton Unlted Klngdom SO30 4RT o

L e 23'5 Degrees Topco umtted 8 the parent undeftakmg of the smallest and Iargest- group whlch':f';
o 1ot - eonsolidates the financial. lnformatlon of the Company Copres of the Group fmanmal statements may be VR
o i_*ﬂobtamed from Companles House SRR e o L ’




