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Creating value for all stakeholders while making a difference

Revenue

F293m

2017 £293m

2016

Net assets’

F142pn

£1.42bn
£1.28bn

2015 El.26bn

Net debt/(cash)

£506m

2017 £596m

2016 £580m

2015 £{84Im

Share price’
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Fern’s business lines

Fern's sector
allacation

Owning and operating assets Lending

n Energy Property
P swmtand oeeraag T Tan Ty
164 . : -« Sy v UL N 1,300

215 o oo
I Construction Finance

I T

The sotar sites owned by
Fern generate more than 740
‘Giga Watt hours {(GWh) every vear.
That's enough energy to power

if laid end to end, every home in Bristot,

our solar panets would stretch
from London to New York.




Fern's share price has performed in line with targets
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2010 2011 2012 2013 2014 2015 2016 2017

Annual discrete performance

Financial Year Discrete share price performance

JESTN 5.55%
T ALY STE | | | 3.83%
LTS W | | - 4.00%
V' Ralatis 5—’:—”- | 7 73.7$%
IR - 3.98%
N A -1;’ | | 410%

4.21%




Where Fern operates

FERN operations in France

Solar Site

Landfill gas facility
Biomass power station
wind farm

Reserve Power Plant

Retirement Village



Chief Executive’s Review

Background
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Qur involvement in these areas is driven by cur T e e il oA e gt

financial objectives of:
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Chief Executive's Review

Fern currently operates in three sectors - renewable energy, property and healthcare.
1 will briefly outline our strategy in each of these sectors:

Property

TR T ANONN

Ligyeran

R UC aaatut

S R Teare




Chief Executive’s Review

Healthcare i The outlook
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Our strategy

a +

Delivering
sustainable
growth

We own and operate
energy sites as well as
providing construction
financing to new site
developments

\ 4

Heloing the UK (o
rmecis Its targets for
renewable energy
progucasn

Maintaining
high quality
assets

- We lerid against

| property primarity

“on a short term basis
with toan to value
~ levels up to 70% .

4

Hetoing free up the
UK housing stock for
redevelopment

Managing
liquidity

and ownand ©
. aretirermeryt v

- business” ;-

\ 4

Heioing address the
housing and care
neads of ar ageing
nopuiation
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Operational strategy in action
Rangeford Wadswick Green Retrement Vilage

Develiopment
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Operational strategy in action
Sowar Energy P ichferd Sotar Farm
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Energy generation
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580,000 L < nomes

Add
W

Number of employees

:

Ferm's has grown oy
arcuna 70 Jrr:,o%oyees

1o atotalof 331

during tre year

Carbon offsets

~err’s renewabie erergy
Sites Carean saving o re

yZar Grove Gy 8. 8% Lo over

780,000 Carpor Lornes

Number of loans

Ferm prov des
fEranaing o over
245 porrowCrs

e UK
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Number of sites
Faern nas cver 200
recow ame energy sitag
spread credsm nant y
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acyoss tre UK
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Risks

Change
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Principal risks and uncertainties

Risks Key mitigations Change
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Fernis the UK's largest producer of solar
energy from commercial-scale sites.
Fern nas built on this expertise, and owns
additional energy sites such as wind

enargy, piomass and landfill gas.

The renewable eneray sites owned
and operated by Fern generate
more than 2130 Giga Watt hours
(GWh) every vear.

Fern contributes 3.4%
of all renawable energy
generation in the UK,




Group Finance review

Annual summary
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Group Finance review
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Independent auditors’ report to the members of Fern Trading Limited
Report on the auzil of the firancial statements
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Our audit approach

[ arat]

AL Ca

I gme Spon e oemn nr
o ISl e

® Do mmee Ay, e o
LD L Imelary
Stoir
3 P R T s I
Do IR ST B

S oo foaog

- T T -
(RO B SR d

[O () gl

e
TR

. LN 3

O OO el

TSy AL

CGAGENTeT

TLUSO Dal o et

& et




3 l oy

Independent auditors’ report to the members of Fern Trading Limited

Our audit approach [continued)
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Key audit matter

Acquisition Accoun

Recoverability of Accounts Receivable
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Impairment of Goodwill and Investments
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Independent auditors’ report to the members of Fern Trading Limited

Qur audit approach {continued)

SRR T Slio

Qverall
materiality

How we
determined it

Rationale for
henchmark
applied
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Independent auditors’ report to the members of Fern Trading Limited

Conclusions relating to going concern
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Independent auditors’ report to the members of Fern Trading Limited

Responsibilities for the financial statements and the audit

TG 30

S nf e el =R LR
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www.frc.org.uk/auditorsresponsibilities 5 n25C

Other required reporting

Jonathan Greenaway (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
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G N ANCIAL STATL NV NT S 20 JND 2017 0
Group profit and loss account for the year ended 30 June 2017
2017 2016
Norte £000
Turnover 4 293,126
(141,452)
) © 151674
{147,695)
S e 106 5
Operating profit/ (ios#) 7 2 7 S 4,085 /» BE:
7 omr o T L Tesr RS Ghat . Tl e T 1,594 T
3,423 -
3 2,318 e
) (37,532) KAV
L-oss on ordinary acfivitiés bé;ofe iaxation - (72767,1)124) ;,7; 7_”7'
Tzx on .0ss proft o0 ordinary acty ves £ (2,690)
loss préﬁt for the financial year - ) _(_28,_802) B A4 AL

Al resulis ralaie Lo conting g actvilies.

Group statement of comprehensive income for the year ended 30 June 2017

2017

Note £000

Loss for the financial year o (28,802)

Other comprehensive income/(expense) I

v B I R R 2,570

B LSS ER TN L s {100}
Othe} édmprehensive inc-o;ne;)(éx;;e-r;lsa for the year S ;470 7

Toté l comprehenéive expense fér the year 7 R - ‘21'332—)—




Group balance sheet as at 30 June 2017

2017
Noie ) £000

ﬁx;éas;“:y,m,mw_,% o At e i n e e e e e 0 resr i <t e e skt s s st
Soenaa 7 460,206
PRl SNCETIR =0 g 965.832
4,260

1,430,298

5
v
[
[t

5 61,889
il 596,178

214,779
872,846

Creditors: amounts falling due within one year - i 12 7 {77,887)
794,959

Net current assets
3,225,257

To-tal assets less current i.i.abiiitie; o
Creditors: amounts fatling due after more than one year i3 (791,570)
Provisions for liabilities ' ‘ - ' . ussan
Netassets " ' ' . 1ms5080

S~ O

‘lx‘

Capitat and reserves

s
1

115,487
1,318,193
(25,701)
7,061
e o




Company balance sheet as at 30 June 2017

R A - iy SO TR LD oeeg

Fixed assets

Current assets

LSS L

Creditors: amounts falling due within one year
Net current assets
Net assets

et M A R B 40 W

Capital and reserves

ST oara Gslon

[P 4 PRI E
r s aare
o N . o~ -7
o . a 2t Lo
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PS Latham

PR

Note

bt g ek mutwe e e WSt B RIS e e MR EE e C L

2

2017
£000

843,606

527,918

126,828

654,746

{9,870)

115,487
1,318,193

54,802

1,488,482

843,606

A
Lo
AR
P
PR




Group statemant of changes in equity for the year ended 30 June 2017

B

Balance as at 1 July 2016
Loss for t!-ue financial year

Changes in market value
of cash flow hedges

Foreign exchange loss on
retranslation of investments
Other

Qther comprehensive expense
for the year

Total compréhenswe mcomel
(expense) for the year

Shares lssued durmg the year

—

Balance as 3t 30 June ZGI?

Called
up share
capital

sonn

103,991

11,496

A "R P R s

115,487

Share
premium
account

i 170, k4467

147 747'

1318193

Cash flow Profit Total
hedge and loss shareholders’
reserve account funds
£ ] £’_000
s 1153628

- A s
2h (1125
MR [ ) 57‘0,‘9:1.3‘
£/ 46 20728
{33,271) 35 963 _L277, 1&9
- . (B02 (28,802
5,630 - 5,630
- (100} {100}
is40 - 1840
7.570 {100} 7.470
7570 (28902  (21332)
L5243
(25,704} 7.061 1,415,040
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Company statement of changes in equity for the year ended 30 June 2017
Called Share Profit Total
up share premium and loss shareholders’
capital account account funds
2z £'000
S T T e are 1157882
o ar - - G228
S . - 201 798
o725t 3L ] i L 1277 44 ST 1262 296
Balance as at 1 July 2016 103,991 1,170,446 {12,141} 1,262,296
Profit for the financial year and total - - 66,943 66,943
comprehensive income
Shares issued during the year 11,496 147,747 - 159,243
THCHE AT EUTS R o L TR Y AU AT RN P S Saae s e g s s o ¢ momin b Lk Y e Ui A oo AL TR L BT VR T ST T e, BT RN A

Balance as at 30 June 2017 ’ ' 115,487 1,318,193 54,802 1.488.482




Group statement of cash flows for the year ended 30 June 2017

2017 2016

D T e e e e Ry s 304 g e e ¢ e

Net cash from operating activities

{5,715)
T ot Tz 2.545

Net tV:a:shrfusred in)/generated from opérating activities (3,170 B

W s, € LT 20 L) M A A T U N TS T S AT T SO i SRS gt D R Y o Y R TR TR IS RON T N R 8 M e

Cash flow from investing activities
- oy (97,132} e, 8
29,098
{48,982) S
19,278 -

{92,153)
105,263
134

Nret cash used in investing ;ctivitiés 7 7 7 ) (82.7878)” -

g o .

Cash flow from financing activities

43,403
I (33.875)
E AN S 159,242
Net cash generated from/(used in) financing activities ' 166770

S - - P sm

Net increase/(decrease} in cash and cash equivalents ' §0,812 R
TER AT et s R e G A 1 22 e 133,737 TuF AR
T T LA N aYT S L T ey 230 P
o nams i

Cash and cash equivalents at the end of the yea;
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Statement of accounting policies
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Statement of accounting policies (conin_ec!

Basis of consolidation

St e Doy A
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S e e s , . e e e e e
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Exemptions for qualifying entities under FRS 102
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Statement of accounting policies corin_ ed)

Tangible fixed assets and depreciation

LAAFIR

Ol aretel




Statement of accounting policies cornmr.ed

Deferred taxation

T -] n g - e fen s
- ven srem P T I I G T SN
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Business combinations and goodwiil

Thian e
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Statement of accounting policies .con.rued

Foreign currencies
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Statement of accounting policies (contn_ed!

Financiat instruments : :
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Statement of accounting policies (cornin.ad

Taxation {continued)

SV o T

Judgements in applying accounting policies and key sources

of estimation uncertainty
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Notes to the financial statements for the year ended 30 June 2017

2017
 Eo00

62,923
ey 107,024 4

R 117,178
. &o0r -
293,126 ke

The geographical analysis of turnover by destination is as fotlows:

B T

This is stated after charging/{crediting):

2017
E£'000
23,957
61,891 LAl
42,403 Al
S LR e S 136 24

QLIS EMLTEEE I g 3 Dt sat, s L e S 530

R 173 Pl
{577} eI
17,494 S
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Notes to the financial statements for the year ended 30 June 2017
[continued;

e et oo 387
13,573

The average maonthiy number of persons employed by the Group and Company during the year was:

2017

Number

Cu e r ke e e b SR A TR e B8 T ok E

2017
5'900

£ A i AT ST b Ty A

o o 93

During the year ne pension contributions were made in respect of the directars {2016: nonel.
Key management personnel compensation paid by the Group during the year was:

O
O
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Notes to the financial statements for the year ended 30 June 2017

{cort.ruagd)

5

interest receivable and similar income 2047

5

{a) Analysis of charge in year

2017 2016
£'000

B N B T Te U NU U VN PR

Current taxation:

B T N

Tax charge on loss on ordinary activities 2,690 327

OO
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Notes to the financial statements for the year ended 30 June 2017
{continued)

G-

{b) Factors affecting tax charge for the year

l
i
i
i

A

2017 2016
£000 P

Loss on orﬂi-nary activities before taxation (26,112}

s . o (5.113)

T 14,899 SR
962 IR

B (9.489)
D - x
momr, = RRE e e et 1952
st Ay {521) i




Notes to the financial statements for the year ended 30 June 2017
{continued]

Goodwilt
Group £000

S b e R Y R T P S TR S M XS e, S S T R S B R bzt e e T3 S S W S S P £ AR S TN D S s TN B S ARG £

sz

00 G e Wk e o R S PR Sl R Bl S AR B AR S 7 AP A W N+ Wb Sy S DL€ ST 2 T e s o o P e L e

At 30 June 2017 503,417

Accumulated amortisation

Sl e fy-ie
[ S L
JE VAR Raeisl)
P o e e 25904

N s A AR 4 PR LS A1 34 TR A S O O U ki R S AR S T ORS00 8 M S B S 0 2 A Pk A T A

At 30 June 2017 43211

Net hook value

g i 1 OGRS e P RRRERS S e A  f SPENS o [T e —

At 30 June 2017 460,206

00O
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Notes to the financial statements for the year ended 30 June 2017

{continued)

Land and
buildings
Group s

M AT 5 i e, R 4y 01 AR Mot 4 T

Cost

ot R DA R g st ettt | s xS e R SRR AR A

At 30 June 2017

Accumulated depréciation

SP2L A
et A I
a0 -

KIS

o B U SIS L SO g i vk oot 47724 18 e S BN o P e R i G

At 30 June 2017
Net book value

174

i o A NI B Ul BRSNS P AT A IS T NS 1 2 WA SRR b B T S 1

4718

s

At 30 June 2017

p

STl AU AFL

AR B8 BN ST U 4B iy it TR

a8s2

Power
stations

Piant and
machinery

i

Assets under
construction

1o L2
T2
L

115,7

R
ikt o)

S A ke, e e

158,603

ok e ¥

:

coze

91,115

> T T L s s

21

835,852

S

101602
e
- 25 634

T G Y UL AR A T 1w Tl

9,541 1,100,003

- 65,7540
- 41,821

- 6557

(377

i, o R PR SR, NSRRI S L AR TN S 0 WAt R A A AR T o R 5 s

42,882

- 134,471

o B T = T e I S RIS R 5 ST SO 1

951 965,832

102 308607
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Notes to the financial statements for the year ended 30 June 2017
{contnued]

Unlisted Other Total
investments investments

Group

Cost and net hook value '
leopy et -
At 30 June 2017 3,390
ey T ey g eyt e CnT e s A
o ge oy SN Los N gl RSN

Subsidiary Unlisted Total
undertakings investments

Group

A B o5 A A S WOt e+ S e Ak

Cost and net book value

TP E T

At30 June 2017 ' " 840,216

S et Al T g aree e e e g P Y - o pgennl e
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Notes to the financial statements for the year ended 30 June 2017
(contirued;

Name Country of Classof Holding Principal
incorporation shares activity

G R esaams st an e b VRS ek ML R TG T e T AR LTV ST T CAOSER

- IR g,
- T nar,
Lt L o Do
N LA LT T Ll
AN (U O A L S A U N e IPRY dn g
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Cer Sares R [ T"".”!afr,'
A - 2 : P T,
¥ : co- P e
i Troo LT N L ey
SR ; ! L Ly
e e L e iary
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I e ronany
e co B T
e L T A T T e Tronar,
- e e ¢ g oary, : L LT
' T [ b T ! SO TRt ST
T AT C LT A - Crpatty
A L vl nany CorTRar
e [ ’.’ Saiding corrmpary
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Notes to the financial statements for the year ended 30 June 2017

(continued)

o . v
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s L A e
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. PR .
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N - Py R
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. SRR TINT -
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: v
i P e '
y no - A o
PR ' -
e Cae - -
. , . 4 .
. 1

Country of
incorporation

e R Pt 4 HEei o At b2 P AR SN N 7 2 B
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Notes to the financial statements for the year ended 30 June 2017
(continued)
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{contnued)

9 -

Name Country of Classof Holding
incorporation shares

Principal
activity

S S B0 e T S SRS 3 ST S et BSR4 R okt 2 o LS R SR, sy

e R B BNE e Sy

S Gt [ . PN L
PRI
3 RIS LON ‘ z (ol [0

. e tia : Halehs cory,
P ,‘.F
- rorite L .";.
ST e et T e dirar,
4 T yet Sy 1 P §
EHOV IS R S e Sl [SasIaNT Lo LT g
Sk FRTE ey [ Lrier g
' soter [AEISSS e gy
e n s e vt LN
O (v DI RETS 100%
BN N T g Orraser, 100
v ' 111 oy N v
[ ‘o et [T IS Ty
P ST & ppioany s Corgiet
Tt e A L Ll
S Tose h
Toelooart o el [$e ey, O
T P R P [N
. e L T e
ch Ser vl i}'i!"‘u, T
T LI Wediary o

LN S U 120 Cies ety
P L e 14 STy
C P 0w Fres
tie B R T NI AT b Ty
PR TR ’ ! [ Oedtimary

T S L - K iy

Sl e g T LK Drdiary

o G

Ao

S LI

v gt :
L EM gL

et

C O e

L I

SRt e

; RCeranon

SRR AT

LAl

e eirabir

L TTener gy

VAT

Foern arenar



53

Notes to the financial statements for the year ended 30 June 2017

{continued)

.
Yo ety -
-z . .

T i
2 Y

[ Lee
- Bl
[ I

- Coag
T dr
Tare e N

R
<o M -
[T Y

e D=l

Country of Classof Holding Principal
incorporation shares activity

A i R R AT ST AR 1+ S e R it BT T o ol WL W A BN A P Mt B o A | AR B4 % o oA e A ke

= TR CTT

Bl

TS




4}

Notes to the financial statements for the year ended 30 June 2017
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Notes to the financial statements for the year ended 30 June 2017

(continuad)
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Group

2017
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Notes to the financial statements for the year ended 30 June 2017
{continued)
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Group Company
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Notes to the financial statements for the year ended 30 June 2017
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Notes to the financial statements for the year ended 30 June 2017
{continued)
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The Group has the foliowing financial instruments:

Group Company
2017 2016 2017 2016
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A A A s

Carrying amount of financial assets

RIS 1S 496,995 RS 485,589 LILTRAT

- Ymd  nttc 2 MR DAty
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At 30 June the Group had total future minimum lease payments under non-cancellable operating
leases as foliows:
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Notes to the financial statements for the year ended 30 June 2017
{continued)
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2017 2016
£'000 .

S e e

(28,802) PR

s ramae P n— - B B L T

Loss far the financial year

S S ST Mo Tatotre Lot LIV FALNVE TS 2,650 507
IErEs 0Ie LAl © ArG £ g Ceere {2,318)
Zr Itanads 37,532 L
(3.,423) -
: O (1,594)
aperating ;;oﬁt { loss h 4,085
Ao ’ 23,957
61,891
~aens 470
WIS R AT SyeErTS s farydn con 3t e 00 eyt e g {3,058)
3 294
(36,186)
{57,168)
T s

ST 3 e e Y O

Net cash from operating activities

20

On 14th July 2017 Boomerang Energy Limited, a subsidiary of Fern Trading bimited acquired Blue Energy
Partnerships Holdings Limited including the following SPV's’

OO
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Notes to the financial statements for the year ended 30 June 2017
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Amounts Interest
included receivable
in debtors in the year
in the year ended 30
ended 30 June 2017

June 2017
o ) ) £000  £000
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Notes to the financial statements for the year ended 30 June 2017
iconunued)

22 .

At the year end the Group had capital commitments as follows:

2017
£000
a T o L Lo - 763

23

There is no ultimate controlling party.

24 . -

a) Rangeford Holdings Limited acquisition
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Notes to the financial statements for the year ended 30 June 2017

lcontnued)

24

c) Belisama Energy Limited acquisition
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Total consideration 5,979

Detaiis of the fair value of the net assets acquired and goodwill arising are as follows:

Book values Adjustments Fair value
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Notes to the financial statements for the year ended 30 June 2017
{continued)

24 -

d} Porthes Solar Limited acquisition
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Total consideration 9,758

Details of the fair value of the net assets acquired and goodwilt arising are as follows:

Book vatues Adjustments Fair value
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Net assets acquired 366 - 366
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Total consideration 9,758
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Notes to the financial statements for the year ended 30 June 2017
[continuad)

24 .

e) Caicias Energy Limited acquisition
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Consideration
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Total consideration - 15,471

Details of the fair vaiue of the net assets acquired and goodwill arising are as follows:

Book values Adjustments Fair value
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Notes to the financial statements for the year ended 30 June 2017
(continued
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f) DS3 Acquisition
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2017
£'000

Total consideration

Details of the fair value of the net assets acquired and goodwill arising are as follows:

Book vatues Adjustments Fair value
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