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Bud Financial Limited

Strategic Report
For the year ended 30 November 2022

The directors present the strategic report for the year ended 30 November 2022.

Fair review of the business

The principal activity of Bud Finangial Limited and its subsidiaries (the 'Group') during the year was, and will continue
to be, the development of technelogical solutions to enable banks and other financial institutions to harness the power
of Open Banking and enhance their customers’ experience of financial products and services with its data intelligence
capabilities.

The Group has had a successful year despite the continued pressures on the econemic climate. The Group
established an overseas subsidiary, Bud Financial Inc, in June 2022 to enable expansion into the US market.

The Group successfully secured additional funding in 2022 and early 2023 as part of its Series B fundraise to support
its expansion into additional overseas markets.

Trading Performance - Key Performance Indicators and Review
The results and financial statements presented are for the year ended 30 November 2022, with prior year
comparatives.

The directors consider annual recurring revenue {ARR), new customer acquisition and existing customer account
growth as the key financial metrics against which the performance of the Company is measured. ARR has increased
by 37% with due to expansion of existing contracts, growth in customer numbers and cross-selling of additional
products.

Sales revenue also increased steadily by 37% and is forecast to grow significantly during 2023, as the Series B
funding is used to develop the preduct suite, expand into new markets and increase sales within the existing markets
of the UK, Australia and New Zealand.

Financial Results
The Group’s administrative expenses increased during the year. including key hires to expand the business. The
Group had a net loss for the year of £12.6m (2021: £7.8m) reflective of the growth stage of the Group.

The Group did not pay a dividend for the year ended 30 November 2022 (2021: £nil). Payment of dividends will be
reviewed annually.

Prospects

The directors are optimistic about the future growth of the business and continued progress towards profitability.
Revenues are currently being generated in the UK and Australian/New Zealand markets. The Group has established a
subsidiary in the USA and also in Lithuania to launch its expansion into the US and Europe respectively.

The Series B investment will enable the continued growth of the Group's products and services, and support the
expansion into the US market as well as within Europe. The Group has identified significant opportunities and target
customers in these regions.
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Bud Financial Limited

Strategic Report (Continued)
For the year ended 30 November 2022

Principal risks and uncertainties

The directors have overall responsibility for identifying, evaluating and managing major business risks. They regularly
assess the business risks exposure and centrol including compliance assessments and determine any appropriate
action required. Principal business risks reviewed include allocation of responsibilities and control environment,
financial control, quality and integrity of personnel, regulatory and compliance controls and IT systems.

On behalf of the board

E Maslaveckas
Director

29 August 2023
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Bud Financial Limited

Directors' Report
For the year ended 30 November 2022

The directors present their annual report and financial statements for the year ended 30 November 2022.

Principal activities
The principal activity of the company and group continued to be that of a technology platform provider.

Results and dividends
The results for the year are set out on page 9.

Mo ordinary dividends were paid. The directors do not recommend payment of a further dividend.

No preference dividends were paid. The directors do not recommend payment of a final dividend.

Directors

The directors who held office during the yvear and up to the date of signature of the financial statements were as

follows:

E Maslaveckas

G Dunning

S Fink

R & Bhatia

R Warlop {Resigned 20 May 2022)

M Meunier {Appointed 12 QOctober 2022)
S Saha {Appointed 26 January 2023)
D Gkiokas {Appointed 30 January 2023)
Auditor

In accordance with the company's articles, a resolution proposing that Moore Kingston Smith LLP be reappointed as
auditor of the group will be put at a General Meeting.

Statement of disclosure to auditor

3o far as each person who was a director at the date of approving this report is aware, there is ng relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the auditor of the company is aware of that information.

On behalf of the board

E Maslaveckas
Director

29 August 2023
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Bud Financial Limited

Directors' Responsibilities Statement

For the year ended 30 November 2022

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the direclors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the group and company, and of the profit or loss of the group for that period. In preparing these financial
statements. the directors are required to:

* select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;

* state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group's and company's transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Cempanies Act 2006.
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable
steps for the preventicn and detection of fraud and other irregularities.
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Bud Financial Limited

Independent Auditor's Report

To the Members of Bud Financial Limited

Opinion

We have audited the financial statements of Bud Financial Limited (the 'parent company') and its subsidiaries (the
‘group') for the vear ended 30 November 2022 which comprise the Group Statement of Comprehensive Income, the
Group Balance Sheet, the Company Balance Sheet, the Group Statement of Changes in Equity, the Company
Statement of Changes in Equity, the Group Statement of Cash Flows and notes to the financial statements, including
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Repubiic of lreland {United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:
* give a true and fair view of the state of the group’s and the parent company’s affairs as at 30 November 2022
and of the group's loss for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)} and applicable law.
Qur responsikilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the group and parent company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsihilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s and parent company's ability to
continue as a going concern for a period of al least twelve months from when the financial statements are authorised
for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and
our auditor's report thereon. The directors are responsible for the other information contained within the annual report.
Qur opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any farm of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.
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Bud Financial Limited

Independent Auditor's Report (Continued)

To the Members of Bud Financial Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit;
¢ the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
* the Sirategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment obtained
in the course of the audit, we have not identified material misstatements in the Strategic Report or the Directors' R
eport.

We have nothing to report in respect of the following matters in relation to which the Companies Act 20086 requires us
to report to you if, in cur opinion:

® adequate accounting records have nct been kept by the parent company, or returns adequate for our audit
have nct been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or

® certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and parent company’s
ability to continue as a going concern, disclosing, as applicable, matiers related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group cr parent company or to cease
operations, or have no realistic alternative but to do so.
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Bud Financial Limited

Independent Auditor's Report (Continued)

To the Members of Bud Financial Limited

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reascnable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1ISAs (UK) we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The rigk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purposes of expressing an opinion on the effectivenass of the
company’s internal contral.

®* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

®* Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the group's or the parent company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the group or the parent company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

®  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among cther matters, the planned scope and timing
aof the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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Bud Financial Limited

Independent Auditor's Report (Continued)

To the Members of Bud Financial Limited

Explanation as to what extent the audit was considered capable of detecting irregularities, including

fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our respensibilities, outlined abeve, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities,

including fraud is detailed below.

The objectives of our audit in respect of fraud, are; to identify and assess the risks of material misstatement of the
financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed risks of
material misstatement due to fraud, through designing and implementing appropriate responses to those assessed
risks; and to respond appropriately to instances of fraud or suspected fraud identified during the audit. However, the
primary responsihility for the prevention and detection of fraud rests with both management and those charged with
governance of the company.

Our approach was as follows:

® We obtained an understanding of the legal and regulatory requirements applicable to the company and
considered that the most significant are the Companies Act 2006, UK financial reporting standards as issued by
the Financial Reporting Council, and UK taxation legislation.

®* We obtained an understanding of how the company complies with these requirements by discussions with
management and those charged with governance.

® We assessed the risk of material misstatement of the financial statements, including the risk of matarial
misstatement due to fraud and how it might occur, by holding discussions with management and those charged
with governance.

* We inquired of managemant and those charged with governance as to any known instances of noncompliance
or suspected non-compliance with laws and regulations.

® Based on this understanding, we designed specific appropriate audit procedures to identify instances of
nen-compliance with laws and regulations. This included making enquiries of management and those charged
with governance and obtaining additional corroborative evidence as required.

There are inherent limitations in the audit procedures described above, We are less likely te beceme aware of
inslances of non-complianee with laws and regulations that are nol closely relaled o evenls and transaclions refllecled
in the financial statements. Also, the risk of not detecling a material misstatement due to fraud is higher than the risk of

not detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or

H?eenﬂ&?éirlﬁ?é?g&esentations, or through collusion. . .
This report is made sclely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the

Companies Act 2008. Our audit work has been undertaken for no purpose other than to draw to the attention of the
company's members those matters we are required to include in an auditor's report addressed to them. To the fullest
extent permitted by law, we do not accept or assume responsibility to any party other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Rebecca Shields (Senior Statutory Auditor}
for and on behalf of Moore Kingston Smith LLP 29 August 2023

Chartered Accountants

Statutory Auditor Charlotte Building
17 Gresse Street
London
WIT 1QL
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Bud Financial Limited

Group Statement of Comprehensive Income

For the year ended 30 November 2022

2022

Notes £

Turnover 3 2,027 414
Cost of sales (1,729,432)
Gross profit 297,982
Administrative expenses (14,526,043)
Operating loss 5 (14,228,061)
Interest receivable and similar income 8 62,585
Interest payable and similar expenses 9 (8,714)
Loss before taxation (14,174,190)
Tax on loss 10 1,585,602

Loss for the financial year (12,588,588)

Loss for the financial year is all attributable to the owners of the parent company.

Total comprehensive income for the year is all attributable to the owners of the parent company.

2021
£

1,481,703
(720,936)

760,767

(9,457,004)

(8.696,237)

227
(366,707)

(9,062,717)

1,233,438

(7.829,279)
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Bud Financial Limited

Group Balance Sheet
As at 30 November 2022

2022 2021

Notes £ £ £ £
Fixed assets
Tangible assets 1 139,624 88,828
Current assets
Debtors 14 2,635,935 1,939,586
Cash at bank and in hand 21,567,619 791,607

24,203,554 2,731,193

Creditors: amounts falling due within one
year 15 (1,589,155} (2,174,320)
Net current assets 22,614,399 556,873
Net assets 22,753,923 645,701
Capital and reserves
Called up share capital 18 2,824 1.800
Share premium account 56,456,934 24,780,927
Profit and loss reserves (33,705,835) (24,137.026)

Total equity 22,753,923 645,701

The financial statements were approved by the board of directors and authorised for issue on 28 August 2023 and are
signed on its behalf by:

E Maslaveckas
Director
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Bud Financial Limited

Company Balance Sheet
As at 30 November 2022

2022 2021
Notes £ £ £ £
Fixed assets
Tangible assets 1 131,517 87,260
Investments 12 57 56
131,574 87,316
Current assets
Debtors 14 3,075,526 1,938,833
Cash at bank and in hand 21,548,970 781,554
24,624,496 2,720,387
Creditors: amounts falling due within one
year 15 (1,507,374) (2,106,330)
Net current assets 23,117,122 614,057
Net assets 23,248,696 701,373
Capital and reserves
Called up share capital 18 2,824 1,800
Share premium account 56,456,934 24,780,927
Profit and loss reserves (33,211,062) {24,081,354)

Total equity 23,248,696 701,373
As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes. The company’s loss for the year was £12,149,487 (2021 - £7,773,607 l0ss).

The financial statements were approved by the board of directors and authorised for issue on 29 August 2023 and are
signed on its behalf by;

E Maslaveckas
Director

Company Registration No. 09651629 (England and Wales)
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Bud Financial Limited

Group Statement of Changes in Equity
For the year ended 30 November 2022

Balance at 1 December 2020

Year ended 30 November 2021:
Loss and total comprehensive income for the year

Issue of share capital
Credit to equity for equity settled share-based
payments

Balance at 30 November 2021

Year ended 30 November 2022:
Loss and total comprehensive income for the year

Issue of share capital
Credit to eguity for equity settled share-based

payments

Balance at 30 November 2022

Notes

18

17

18

17

Share capital Share  Profit and Total
premiumloss reserves
account
£ £ £ £
1,496 17,771,691 (17,112,450} 660,737
- - (7,829,279} (7,829,279)
304 7,009,236 - 7,009,539
- - 804,703 804,703
1,800 24,780,927 (24,137,026} 645,701
- - {12,588,588} (12,588,588)
1,024 31,676,007 - 31,677,031
- - 3,019,779 3,012,779
2,824 56,456,934 (33,705,835} 22,753,923
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Bud Financial Limited

Company Statement of Changes in Equity
For the year ended 30 November 2022

Balance at 1 December 2020

Year ended 30 November 2021:
Loss and total comprehensive income for the year

Issue of share capital
Credit to equity for equity settled share-based
payments

Balance at 30 November 2021

Year ended 30 November 2022:
Loss and total comprehensive income for the year

Issue of share capital
Credit to eguity for equity settled share-based

payments

Balance at 30 November 2022

Notes

18

17

18

17

Share capital Share  Profit and Total
premiumloss reserves
account
£ £ £ £
1,496 17,771,691 (17,112,450} 660,737
- - (7,773,607} (7,773,607)
304 7,009,236 - 7,009,539
- - 804,703 804,703
1,800 24,780,927 (24,081,354} 701,373
- - {12,149,487} (12,149,487)
1,024 31,676,007 - 31,677,031
- - 3,019,779 3,012,779
2,824 56,456,934 (33,211,062} 23,248,696
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Bud Financial Limited

Group Statement of Cash Flows
For the year ended 30 November 2022

Notes
Cash flows from operating activities
Cash absorbed by operations 21

Interest paid
Income taxes refunded

Net cash outflow from operating activities
Investing activities

Purchase of tangible fixed assets

Interest received

Net cash used in investing activities

Financing activities
Proceeds from issue of shares

Net cash generated from financing
activities

Net increase/{decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022

(12,077.703)
(8.714)
1,233,438

(10,852,979)

(110,626)
62,585
(48,041)
31,677,032
31,677,032
20,776,072
791,807

21,567,619

201

(11,895,644)

1,082,097

(10,813,547)

(76,070)
227
(75,843)
6,642,000
6,642,000
(4,247,390)
5,038,097
791,607
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Bud Financial Limited

Notes to the Financial Statements

For the year ended 30 November 2022

1.1

1.2

1.3

Accounting policies

Company information
Bud Financial Limited {“the company”) is a private limited company domiciled and incorporated in England and
Wales. The registered office is Linen Court, Floor 3, 10 East Road, London, N1 6AD.

The group consists of Bud Financial Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*"FRS 102"} and the requirements of the Companies Act 2006.

The financial statemenits are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Business combinations

In the parent company financial statements, the cost of a business combination is the fair value at the acquisition
date of the assets given, equity instruments issuad and liabilities incurred or assumed, plus costs directly
attributable to the business combination. The excess of the cost of a business combination over the fair value of
the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill. The cost of the
combination includes the estimated amount of contingent consideration that is probable and can be measured
reliably, and is adjusted for changes in contingent consideration after the acquisiticn date. Provisional fair values
recognised for business combinations in previous periods are adjusted retrospectively for final fair values
determined in the 12 months following the acquisition date. Investments in subsidiaries, joint ventures and
asscciates are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that can be
deducted or assessed for tax, considering the manner in which the carrying amount of the asset or liability is
expected to be recovered or settled. The deferrad tax recognised is adjusted against goodwill or negative
goodwill.

Basis of consolidation

The consolidated group financial statements consist of the financial statements of the parent cecmpany Bud
Financial Limited tegether with all entities controlled by the parent company (its subsidiaries).

All financial statements are made up to 30 November 2022, Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All infra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of
an impairment of the asset transferred.

Subsidiaries are consclidated in the group’s financial statements from the date that control commences until the
date that control ceases.
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Bud Financial Limited

Notes to the Financial Statements (Continued)

For the year ended 30 November 2022

1.4

1.5

1.6

Accounting policies (Continued)

Entities in which the group holds an interest and which are jointly controlled by the group and one or more other
venturers under a contractual arrangement are treated as joint ventures. Entities other than subsidiary
undertakings or joint ventures, in which the group has a participating interest and over whose operating and
financial policies the group exercises a significant influence, are treated as associates.

Investments in joint ventures and associates are carried in the group balance sheet at cost plus post-acquisition
changes in the group’s share of the net assets of the entity, less any impairment in value. The carrying values of
investments in joint ventures and associates include acquired goodwill.

If the group’s share of losses in a joint venture or associate equals or exceeds its investment in the joint venture
or associate, the group daes not recagnise further losses unless it has incurred obligations to do so or has made
payments on behalf of the joint venture ar associate.

Unrealised gains arising from transactions with joint ventures and associates are eliminated to the extent of the
group's interest in the entity.

Going concern

Given the equity financing obtained during the year, at the time of approving the financial statements the
directors have a reasonable expectation that the group has adequate resources to continue in operational
existence for the foreseeable future. Thus the directors continue to adopt the going concern basis of accounting
in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideraticn received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value
of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the censideration and the nominal
amount received is recognised as interest income,

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer {usually on dispatch of the goods), the amount of revenue can be measured reliably, it
is probakble that the economic benefits associated with the transaction will flow to the entity and the costs
incurred or o be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of

depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuaticn of assets less their residual values over their
useful lives on the following bases:

Office equipment 3 years straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is recognised in the profit and loss account.
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Bud Financial Limited

Notes to the Financial Statements (Continued)

For the year ended 30 November 2022

1.7

1.8

Accounting policies (Continued)

Fixed asset investments

Equity investrments are measured at fair value through profit or loss, except for those equity investments that are
not publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at cost
less impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jeintly controlled entities
are initially measured at cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term
interest and where the company has significant influence. The group considers that it has significant influence
where it has the power to participate in the financial and operating decisions of the associate.

Investments in associates are initially recognised at the transaction price (including transaction costs) and are
subsequently adjusted to reflect the group’s share of the profit or loss, other comprehensive income and equity
of the associate using the equity method. Any difference between the cost of acquisition and the share of the fair
value of the net identifiable assets of the associate on acquisition is recognised as goodwill. Any unamortised
balance of goodwill is included in the carrying value of the investment in associates.

Losses in excess of the carrying amount of an investment in an asscciate are recorded as a provision only when
the company has incurred legal or constructive obligations or has made payments on behalf of the associate.

In the parent company financial statements, investments in associates are accounted for at cost less
impairment.

Entities in which the group has a long term interest and shares control under a contractual arrangement are
classified as jointly controlled entities.

Impairment of fixed assets

At each reporting pericd end date, the group reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a
single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.
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Bud Financial Limited

Notes to the Financial Statements (Continued)

For the year ended 30 November 2022

1.9

1.10

Accounting policies (Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been recognised
for the asset {or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately
in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal ot the
impairment loss is treated as a revaluaticn increase.

Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks
and cther shortterm liquid investments with original maturities of three months or less.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issuas’ of FRS 102 1o all of its financial instruments.

Financial instruments are recognised in the group’s balance sheet when the group becomes party tc the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is
a legally enferceable right to set off the recognised amounts and there is an intention to settle on a net basis or
to realise the asset and settle the liability simultanecusly.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest m
ethod unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a markel rate of interest. Financial assels classified as
receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured reliably
are measured at cost less impairment.

Page 18




Bud Financial Limited

Notes to the Financial Statements (Continued)
For the year ended 30 November 2022

1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
oceurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If
an asset is impaired, the impairment loss is the difference between the carrying amount and the present value of
the estimated cash flows discounted at the asset’s original effective interest rate. The impairment loss is
recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been, had the impairment not previously been recognised. The impairment
reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership
to ancther entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Finangial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered infe. An equity instrument is any contract that evidences a residual interest in the assets
of the group after deducling all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank leans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes
a financing transaction, where the debt instrument is measured at the present value of the fulure payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not
amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.
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Notes to the Financial Statements (Continued)

For the year ended 30 November 2022

1.12

Accounting policies (Continued)

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are nct basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit
or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a
cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit

or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The group’s liability for current tax
is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised
to the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill
or from the initial recognition of other assets and liabilities in & transaction that affects neither the tax profit nor
the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it
relates 1o items charged or credited directly to equity, in which case the deferred 1ax is also dealt with in equity.
Deferred tax assets and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax
assets and liabilities and the deferred tax assets and liabilities relate to taxes levied hy the same tax authority.
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1.13

1.14

1.15

1.16

117

Accounting policies (Continued)

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed
to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Share-based payments

Equity-settled share-based payments are measured at fair value at the date of grant by reference to the fair
value of the equity instruments granted using the Black-Scholes model. The fair value determined at the grant
date is expensed on a straight-line basis over the vesting period, based on the estimate of shares that will
eventually vest. A carresponding adjustment is made to equity.

¥When the terms and conditions of equity-settied share-based payments at the time they were granted are
subsequently modified, the fair value of the share-based payment under the original terms and conditions and
under the modified terms and conditions are both determined at the date of the modificaticn. Any excess of the
madified fair value over the criginal fair value is recognised over the remaining vesting period in addition to the
grant date fair value of the original share-based payment. The share-based payment expense is not adjusted if
the modified fair value is less than the original fair value.

Cancellations or settlements (including those resulting from employee redundancies) are treated as an
acceleration of vesting and the amount that would have been recognised over the remaining vesting period is
recognised immediately.

Leases

Rentals payable under operating leases, ingluding any lease incentives received, are charged to profit or loss on
a slraight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on
translation in the period are included in profit or loss.
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Notes to the Financial Statements (Continued)
For the year ended 30 November 2022

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting pelicies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that

are censidered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting

estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the ravision affects both current and future

periods.

3 Turnover and other revenue

Turnover analysed by class of business
Technology services

Turnover analysed by geographical market
United Kingdem
Rest of the world

Other revenue
Interest income
4 Auditor's remuneration
Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the group and company

2022 2021

£ £
2,027,414 1,481,703
2022 2021

£ £
1,593,956 1,443,323
433,458 38,380
2,027,414 1,481,703
2022 2021

£ £

62,585 227
2022 2021

£ £

24,000 18,500
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Notes to the Financial Statements (Continued)
For the year ended 30 November 2022

5 Operating loss

Operating loss for the year is stated after charging:

Exchange differences apart from those arising on financial instruments
measured at fair value through profit or loss

Depreciation of owned tangible fixed assets

(Profityloss on disposal of tangible fixed assets

Share-based payments

Operating lease charges

6 Employees

2022

50.747
59,925
3,019,779
260,823

2021

21,257
88,650
5,084
804,703
112,184

The average monthly number of persons (including directors) employed by the group and company during the

year was:
Group Company
2022 2021 2022 2021
Number Number Number Number
86 85 84 B2
Their aggregate remuneration comprised:
Group Company
2022 2021 2022 2021
£ £ £ £
Wages and salaries 9,745,730 6,889,254 9,553,237 6,699,650
Social security costs 900,015 723172 900,015 723,172
Pension costs 288,921 261,038 270,094 254,741
10,934 666 7.873,464 10,723,346 7,677,563
7 Directors' remuneration
2022 2021
£ £
Remuneration for qualifying services 308,333 295,001
Company pension contributions to defined contribution schemes 13,417 11,318
321,750 306,319

The number of directors for whoem retirement benefits are accruing under defined contribution schemes

amounted to 2 {2021 - 2).
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10

Directors' remuneration

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Remuneration for qualifying services

Interest receivable and similar income

Interest income
Interest on bank deposits

Investment income includes the following:

Interest on financial assets not measured at fair value through profit or loss

Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Interest on convertible loan notes

Taxation

Current tax
UK corporation tax on profits for the current period

(Continued)

2022 2021

£ £
158,155 131,594
2022 2021

£ £
62,585 227
62,585 227
2022 2021

£ £
8714 366,707
2022 2021

£ £

(1,585,602)

(1,233.438)
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10 Taxation (Continued)

The actual credit for the year can be reconciled to the expected credit for the year based con the profit or loss and
the standard rate of tax as follows:

2022 2021
£ £
Loss hefore taxation (14,174,190) (9,082,717}
Cxpected tax credit based on the standard rate of corporation tax in the UK of
19.00% (2021: 18.00%) (2,693,096) (1,721,916)
Tax effect of expenses that are not deductible in determining taxable profit 403 118
Research and development tax credit 1,585,602 1,233,438
Other permanent differences (1,135,698) (897,972)
Share based payment charge 573,758 152,894
Group adjustments 83,429 -
Taxation credit (1,585,602) (1,233,438)
11 Tangible fixed assets
Group Office Other Total
equipment equipment
£ £ £
Cost
At 1 December 2021 378,532 1,042 379,574
Additions 109,544 1,009 110,553
Exchange adjustments 73 - 73
At 30 November 2022 488,149 2,051 490,200
Depreciation and impairment
At 1 December 2021 290,051 695 290,746
Depreciation charged in the year 59,241 684 59,925
Exchange adjustments 5 - 5
At 30 November 2022 349,297 1,379 350,676
Carrying amount
At 30 November 2022 138,852 872 139,624
At 30 November 2021 88,481 347 88,828
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1"

12

Tangible fixed assets
Company

Cost

At 1 December 2021

Additions

At 30 November 2022
Depreciation and impairment
At 1 December 2021
Depreciation charged in the year

At 30 November 2022

Carrying amount
At 30 November 2022
At 30 November 2021

Fixed asset investments

Investments in subsidiaries

Movements in fixed asset investments

Company

Cost or valuation

At 1 December 2021
Additions

At 30 November 2022

Carrying amount
At 30 November 2022

At 30 November 2021

(Continued)

Office Other Total

equipment equipment
£ £ £
376,835 1,042 377.877
101,983 1,009 102,992
478,818 2,051 480,889
289,922 695 290,617
58,051 684 58,735
347,973 1,379 349,352
130,845 672 131,517
86,913 347 87.280

Group Company

2022 2021 2022 2021
Notes £ £ £ £
13 - - 57 56
Shares in
subsidiaries
£
56
1
57
57
56
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13  Subsidiaries

Details of the company's subsidiaries at 30 November 2022 are as follows:

Name of undertaking Registered office

Bud APAC Pty Limited

Street, Sydney, NSW, Australia
Bud Financial, Inc. 108 Lakeland Avenue,
Delaware, 19201, United States

14  Debtors

Amounts falling due within one year:

Trade debtors

Unpaid share capital

Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

15  Creditors: amounts falling due within one year

Trade creditors

Amounts owed fo group undertakings
Other taxation and social security
Other creditors

Accruals and deferred income

16  Retirement benefit schemes

Defined contribution schemes

Class of % Held
shares held Direct

Level 16, Tower 2, Darling Park, 201 Sussex Crdinary shares
100.00

Dover, Kent Ordinary shares
100.00

Group Company
2022 2021 2022 2021
£ £ £ £
150,799 33,782 150,799 33,782
119,855 399,855 119,855 399,855
1,685,602 1,233,438 1,585,602 1,233,438
- - 497 308 -
400,642 115,473 343,123 114,720
379,037 157,038 378,841 157,038
2,635,935 1,939,586 3,075,526 1,938,833

Group Company
2022 2021 2022 2021
f £ £ f
437,411 152,581 404,960 152,016
- - - 35,750
274,839 1,320,392 269,909 1,314,459
73,473 54,398 70,465 51,337
803,432 646,949 762,040 552,768
1,589,155 2,174,320 1,507,374 2,106,330
2022 2021
£ £
288,921 261,038

Charge to profit or loss in respect of defined contribution schemes

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are
held separately from those of the group in an independently administered fund.
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17  Share-based payment transactions

Company Number of share options  Weighted average exercise
price

2022 2021 2022 2021
Number Number £ £
Outstanding at 1 December 2021 189,698 179,514 24 .55 30.89
Granted 172,518 19,542 33.21 17.84
Forfeited (25,561) (9,358) 25.30 30.89
Exercised (28,695) - 30.89 -
Outstanding at 30 November 2022 307,960 189,688 30.94 24.55
Exercisable at 3¢ November 2022 128,004 114,366 - -

The weighted average share price at the date of exercise for share cptions exercised during the year was
£30.89 (2021 - none exercised).

The options outstanding at 30 November 2022 had an exercise price ranging from £1.56 to £18.53, and a
remaining contractual life of between & months and 3 years.

At the balance sheet date, directors hold 171,251 {2021: 64,139} share options that were in issue during the
period. The average weighted market value of these options at the grant date was £25.53 and they have an
average weighted exercise price of £4.30.

Company
The weighted average fair value of options granted during the year was £31.80 (2021: £24.55). Fair value was
measured using the Black-Scholes option pricing medel.

Inputs were as follows:

2022 2021
Weighted average share price 30.94 2455
Weighted average exercise price 218 5.81
Expected volatility 0.46 0.50
Expected life 3.00 3.00
Group Company
2022 201 2022 2021
£ £ £ £
Expenses recoghised in the year

Arising from equity settled share based payment

transactions 3,019,779 804,703 3,019,779 804,703
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18  Share capital

Group and company 2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary A shares of C.1p each 474,875 500,019 475 500
Ordinary B shares of 0.1p each 306,177 318,811 306 319
781,052 818,830 781 819
2022 2021 2022 2021
Preference share capital Number Number £ £
Issued and fully paid
Preference C shares of 0.1p each 165,518 165,518 166 166
Preference D shares of 0.1p each 375,123 375,123 375 375
Preference D2 shares of 0.1p each 143,146 143,146 143 143
Preference D3 shares of 0.1p each - 282,672 - 153
Preference E shares of 0.1p each 1,355,207 - 1,316 -

Issued and not fully paid

Preference D3 shares of 0.1p each - 14,404 - 144
Preference E shares of 0.1p each 4,317 - 43 -

2,043,311 980,863 2,043 981
Preference shares classified as equity 2,043 981
Total equity share capital 2,824 1,800

During the year:
25,144 {2021: nil) Ordinary A shares of 0.1p each were sald and re-designated as Preference E shares.

16,562 (2021: nil) Ordinary B shares of 0.1p each were sold and re-designated as Preference E shares.

18,517 (2021: nil) Ordinary B shares of 0.1p each were granted to employees on exercise of their share options
held and re-designated as Preference E shares.

3,928 (2021: 6,251) Ordinary B shares of 0.1p each were granted to employees on exercise of their share
options held.

297,076 (2021: nil} Preference D3 shares of 0.1p each were converted to Preference E shares of 0.1p each.

1,002,225 (2021: nil) Preference E shares of 0.1p each were issued for total proceeds of £32,572,855.
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19  Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Within one year

20  Controlling party
There is not deemed to be one single controlling party..

21 Cash absorbed by group operations

Loss for the year after tax

Adjustments for:

Taxation credited

Finance costs

Investment income

(Gain)/loss on disposal of tangible fixed assets
Depreciation and impairment of tangible fixed assets
Other movement on fixed assets

Equity settled share based payment expense

Movements in working capital:
Increase in debtors

Decrease in creditors

Cash absorbed by operations

22  Analysis of changes in net funds - group

Cash at bank and in hand

Group Company
2022 2021 2022 2021
£ £ £ f
296,000 - 296,000 -
296,000 - 296,000 -
2022 2021
£ £
(12,588,588) (7,829,279)
(1,233,438) {1,082,097)
8,714 366,707
(62,585) {227)
- 5,084
59,925 88,650
4 -
3,019,779 804,703
{696,349) (637,677)
{585,165) (3,611,508)
(12,077,703) (11,895,644
1 December Cash flows 30 November
2021 2022
£ £ £
791,607 20,776,012 21,567,619
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