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Tenon Facility Management UK Limited
Registered No. 09628622

Strategic report
The directors present their strategic report for the year ended 31 March 2019.
PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activities of the Company is to provide business and management consultancy services and investment holding
company.

"T'he company has achieved an operating profit / (loss) befote exceptional items of £ 95,824 (2018: £ 61,888), and an carning
before interest and taxes of £ (4,102,717) (2018: £ (69,090)).

The company has booked an impairment loss of £ 4,198,541 on investments in its subsidiares this .year based on their
recoverable amount at year end.

"The company's exceptional cost of £ Nil (2018: £130,978) relates to payments by company in relation to the acquisition of Lilite
Cleaning & Iinvironmental Scrvices Ltd.

FUTURE DEVELOPMENTS

The setvices of the company will continue.

KEY PERFORMANCE INDICATORS

Given the straightforward natute of the holding company, the ditectors ate of the opinion that analysis using Key Performance
Indicators is not necessary.

PRINCIPAL RISKS AND UNCERTAINTIES

All comments regarding future plans reflect the knowledge and information available to the Directors at the date of this review
and may be subject to the cffect of unforeseen future events outside of their control.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

"The business’ principal financial instruments comprise bank balances, and long term loans from bank and group.

Debtors are receivable from group undertakings.

By otder of the BifAs

Sandeep Kumar Gupta
Director

Date: DLy \30 \‘LO%C\




Tenon Facility Management UK Limited
Registered No. 09628622

Directots’ teport
The directors preseat theit report and financial statements for the year ended 31 March 2019.
RESULTS AND DIVIDENDS

‘The loss for the year, after taxation, amounted to £ 4,225,420 (2018: £ 335,259). The directots have not recommended a dividend.

DIRECTORS

"T'he ditectors who served the company during the year were as follows:

Manjit Rajain
Sandeep Kumar Gupta

EVENTS AFTER THE REPORTING PERIOD

"There have been no significant events after the repotting period requiring disclosure. There have been no dividends declared or
proposed during this time.

GOING CONCERN

“T'hese financial statements have been prepared on a going concern basis because the immediate holding company has undertaken
to provide continuing financial support so that the Company is able to pay its debts as and when they fall due.

STATEMENT OF DIRECTORS' RESPONSIBILITIES

‘The ditectors ate responsible for preparing the Strategic Report and Directors” Report and the financial statements in accordance
with applicable law and regulations.

Company law requites the directors to prepare financial statements for cach financial year. Under that law the ditectors have
clected to prepare the financial statements in accordance with International inancial Reporting Standards (IFRSs) as adopted by
the Liuropean Union. Under company law  the directors must not approve the financial statements unless they are satsficd that
they give a truc and fair view of the state of affaivs and profit or loss of the company for that period. In preparing these financial
statements, the ditectors are required to:

ssclect suitable accounting policies and then apply them consistently;
*make judgements and accounting cstimates that are reasonable and prudent;

*prepare the findncial statements on the going concemn basis unless it is inappropriate to presume that the company will continue

in business.
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Tenon Facility Management UK Limited
Registered No. 09628622

Directors’ report
The directors are tesponsible for keeping adequate accounting records that are sufficient to show and exphin the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure

that the financial statements comply with the Companies \ct 2006. "They are also tesponsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

‘I'he directors confirm that:
*so far as cach ditector is aware, there is no relevant audit information of which the company’s auditor is unaware; and

*the ditectors have taken all the steps that they ought to have taken as directors in order to make themselves aware of any relevant
audit information and to establish that the compaany’s auditor is aware of that information.

DONATIONS
No chagtable or political donations were made during the current year (2018: £ nil)
PAYMENTS OF CREDITORS

The Companies Act 2006, as amended, requires the company to make a statement of its policy and practice on the payment of
creditors.

It is, and will continue to be, the policy of the company to negotiate with supplicrs so as to obtain the best available terms taking
account of quality, delivery, prce and period scttlement and, having agreed thosc terms, to abide by them.
DISABLED EMPLOYEES

The company's policy is to give full and fair consideration to applications for cmployment made by disabled persons, having
regard to their particular aptitudes and abilitics.

Disabled employees receive appropriate training to promote their career development within the company.

Employees who become disabled are retained in their existing posts whete possible or retrained for suitable alternative posts.

EMPLOYEE INVOLVEMENT

Regular meetings are held between senior management and employcee represeatatives to discuss mattees of concem. Fmployces
are kept well-informed about the progress and position of the company by means of regular departmental meetings, newsletters
and journals.

STRATEGIC REPORT

‘T'he company has chosen in accordance with Section 414C(11) of the Companies et 2006 (Strategic Report and Directoss'
Report) Regulations 2013 to sct out within the company's Strategic Report the Company's Strategic Report Information Required
by Schedule 7 of the Large and Medium Sized Companies and Groups (Accounts and Repozts) Regulation 2008. “This includes
information that would have been included in the business review and details of the principal risks and uncertaintics.

SrImiTmIImeTIIT o T e



Tenon Facility Management UK Limited
Registered No. 09628622

Directors’ rcport

AUDITOR

Grant Thorton UK LLP are deemed to be re-appointed under section 487(2) of the Companies .\ct 2006.

By otder of the Bgaed

Sandeep Kumar Gupta

Director

Date: D ¢, \ Lo \QO G




Tenon Facility Management UK Limited
Registered No. 09628622

Independent auditor's report to the members of Tenon Facilities Management UK Limited

Opinion

We have audited the financial statements of Tenon Facility Management UK Limited (the ‘company’) for the year ended 31
March 2019, which comprise the Statement of Comprehensive income, Statement of financial position, Statement of changes in
cquity, Statement of cash flows and notes to the financial statements, including-a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and International Financial Reporting
Standards (IFRSs) as adopted by the luropean Union.

In our opinion, the financial statements:
*give a truc and fair view of the state of the company’s aftairs as at 31 March 2019 and of its loss for the year then ended;

¢have been propetly prepared in accordance with TI'RSs as adopted by the Liuropean Union; and
*have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Internatonal Standards on Auditing (UK) (IS:As (UK)) and applicable law. Our
responsibititics under those standards ate further described in the “Auditor’s responsibilides for the audit of the financial
statements’ section of our report. We are independent of the company in accordance with the cthical requitements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other
cthical responsibilitics in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) requite us to report to you
where:

* the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

« the directors have not disclosed in the financial statements any identificd material uncertaintics that may cast significant doubt
about the company’s ability to continue to adopt the going conceru basis of accounting for a perod of at least twelve months
from the date when the financial statements are authorised for issue.




Tenon Facility Management UK Limited
Registered No. 09628622

Independent auditor's teport to the members of Tenon Facilities Management UK Limited

Other information

The directors are responsible for the other information. The other information comprises the information included in the annual
report, other than the hnancial statements and our auditor’s seport thereon. Our opinion on the financial statements does not
cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion theeeon.

In connection with our audit of the financial statements, our tesponsibility is to read the other information and, in doing so,
consider whether the othet information is materally inconsistent with the financial statements or our knowledge obtained in the
audit or othcrwisc appeats to be materially misstated. If we ideatify such material inconsistencies ot appatent material
misstatements, we ace required to determine whether there is 2 material misstatement in the financial statements or a material
misstatement of the other information. Tf, based on the work we have performed, we conclude that there is 2 material
misstatement of this other information, we ate required to tepost that fact.

We have nothing to report in this regard.,

Opinions on other matters prescribed by the Companies Act 2006

Tn our opinion, based on the work undertaken in the course of the audit:
* the information given in the strategic report and the directors” report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

* the strategic report and the directors” report have been prepared in accordance with applicable legal requirements.

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the company and its envitonment obtained in the course of the audit, we have
not identified material misstatements in the strategic report or the directors” repott.

Matters on which we are required to report by exception

We have nothing to seport in respect of the following matters in relation to which the Companies Act 2006 requires us to report
to you if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

sthe financial statements are not in agreement with the accounting records and returns; ot

ecertain disclosures of directors’ remuneration specified by law are not made; or

*we have not received all the information and explanations we require for our audit.

Responsibilities of directors for the financial statements

As explained more fully in the directors” responsibilities statement as sct out on page 3 and 4, the directors are responsible for the
prepacation of the financial statements and for being satisfied that they give a true and fair view, and for such intcenal control as
the directors determine is necessaty to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concem and using the going concern basis of accounting unless the
dircctors cither intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.



Tenon Facility Management UK Limited
Registered No. 09628622

Independent auditot's report to the members of Tenon Facilitics Management UK Limited
Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assutance about whether the financial statements as a whole are free from material
misstatemene, whether due to fraud or error, and to issuc an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with I8.\s (UK) will always detect a material
misstatement when it exists. Misstatements can atise from fraud ot crror and ate considered materal if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A turther description of our tesponsibilities for the andit of the financial statements is located on the Financial Reporting
Council’s website at: www. frc.org.uk/auditorsresponsibilitics. This description forms part of our auditor’s report.

Use of our report )

“This report is made solely to the company’s membets, as a body, in accordance with Chapter 3 of Pact 16 of the Companies Act
2006. Qur audit work has been undertaken so that we might state to the company’s members those matters we are required to
state to them in an auditor’s report and for no other purpose. Lo the fullest extent permitted by law, we do not accept or assume
tesponsibility to anyonce other than the company and the company’s members as a body, for our audit work, for this repott, or for
the opinions we have formed.

d/&ﬁ'ﬂd\-— Ue Co

Philip Westerman

for and on behalf of Grant Thomton UK LLLP
Statutory Auditor, Chartered Accountants
London

Date -1_*"0“6\
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Tenon Facility Management UK Limited
Registered No. 09628622

Statement of comprehensive income
for the year ended 31 Maech 2019

Revenue
Cost of sales

Gross profit

Administeative expenses
Operating (loss)/profit

Attributable to:

Operating profit before exceptional items
Impairment of investment

Fixceptional items

Finance costs

Loss before taxation for the year

Income tax expense

Loss for the year

Loss for the period attributable to cquity holders of
the company

Other comprehensive income:

Other comprehensive income for the year, net of tax
Total comprchensive income for the year,

attributable to equity holders of the company

All amounts relate to continuing operations.

T'he notes on page 13 to 23 form part of these financial statements.

Notes

2019 2018
£ £
96,000 96,000
96,000 96,000
(41,98,717) (1,65,090)
(#1,02,717) (69,090)
95,824 61,888
(41,98,541) .

- (1,30,978)
(41,02,717) (69,090)
(1,22,703) (2,66,169)
(42,25,420) (3,35,259)
(42,25,420) (3,35,259)
(42,25 .420) (3,35,259)
(42,25,420) (3,35,259)




Tenon Facility Management UK Limited
Registered No. 09628622

Statement of financial position
As at 31 March 2019

Assets

Non-current assets

Investments

Current asscts
‘I'rade and other teceivables
Cash and short-term deposits

Total assets

Fiquity and liabilities

Fquity

Issued capital

Renained carnings

Total equity attributable to equity holders
of the patent

Liabilitics

Non-current liabiliges

Borrowings
I'radc and other payables

Current liabilities
Borrowings

T'tade and other payables

"T'otal equity and liabilitics

‘T'he notes on page 13 to 23 form part of these financial statements.

Notes

10
11

17

15

16
14

31-Mar-19 31-Mac-18
£ £
81,05.444 1,23,03,985
81,05,444 1,23,03,985
5,08,964 1,87.847
471,553 736
980,517 1,88,583
90,85,961 1,24,92,568
1 1
(47,46,818) (5,21,398)
(47,46.817) (5,21,397)
12,95,263 19,42,895
12,609,489 -
25,64,752 19,42,895
6,47,632 6,47,632
1,06,20,394 1,04,23,438
1,12.68,026 1.10,71,070
90,85,961 1,24,92 568

T'he financial statemegys were approved and authorized for issue by the board and were signed on its behalf by:

. ’v}_)/

Sandeep Kumar Gupta

. -
P

Director

Date: Q4 \Lo \Q—O LO\
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Tenon Facility Management UK Limited
Registered No. 09628622

Statement of changes in equity
for the year ended 31 March 2019

As at 1 Aprl 2017
Loss for the year

As at 31 March 2018

As at 1 Apsil 2018
Loss for the year

As at 31 March 2019

T'he notes on page 13 to 23 form part of these financial statements.

Tssued Retained Total
capital carnings cquity
L £ L

1 (1,86,139) (1,86,138)

- (3,35,259) (3,35,259)

1 (5,21,398) (5,21,397)
1 (5,21,398) (5,21,397).

- (42,25,420) (42,25.420)

1 (47,46,818) "(47,36,817)

11



Tenon Facility Management UK Limited
Registered No. 09628622

Statement of cash flow
for the year ended 31 March 2019

Cash flows from operating activitics

Loss profit before tax

Adjustments for;

Iinance costs

Impairment

Operating profit before working capital changes
[ncrease in trade and other receivables

Increase in trade and other payables

Cash generated from operations

Income taxes paid

Intetest paid

Net cash gencrated (used in)/from operating activitics

Cash flows from investing activities:
Investment made
Net cash used in investing activities

Cash flows from financing activities:
Proceeds from long-term borrowings
Repayment of long-term borrowings

Net cash flow from financing activities

Net increase/decrease in cash and cash equivalents
Cash and cash cquivalents at beginning of the period

Cash and cash equivalents at end of the year

"The notes on page 13 to 23 form patt of these financial statements.

Notes

1

31-Mat-19

31-Mar-18

£ £
(42,25,420) (3,35,259)
1,22,703 2,66,169
4198 541 -
95,824 (69,090)
(3,21,118) (17,847)
1,96,957 59,57,902
"(28,337) © 58,70,965
(1,22,703) (2,66,169)
(1,51,040) 56,04,796
- (59,65,985)
- (59,65,985)
12,69,489 10,00,000
(6,47,632) (6,47,631)
6,21,857 3,52,369
4,70,817 (8.820)
736 9,556
471,553 736

12
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Tenon Facility Management UK Limited
Registered No. 09628622

Notes to the financial statements
for the year ended 31 March 2019

1 Corporate information 9
P
‘The financial statements of l'enon Facility Management UK Limited for the year ended 31 March 2019 were authorised for issue i

in accordance with a resolution of the directors on 17th September2019.

"Tenon acility Management UK Limited is a limited company incorporated and domiciled in the United Kingdom. The registered i
office is located at 2nd Floot, No 1 Fartders Yard, 77-85 Fulham Palace, Road, London W6 8.1

2.1 Basis of preparation :

‘I'he financials statements of the company have been prepared in accordance with International Financial Reporting Standards
(II'RS) as issucd by the Tnternational Accounting Standards Board (1.\SB).

‘The financial statemenes have been prepared on a historical cost basis. ‘L'he financial statements are presented in stecling.
p

e . . . i
I'he Company has adopted new guidance for new or revised standards for the following i
{
'

II'RS 15 - Revenue from contracts with Customers, there has been no impact from the adoption of the standard as the policy
outlined in the new standard was already undertaken by the company (sce further disclosure in note 2.2.1)

¢
{
THRS 9 - Kinancial Instruments, there has been no impact from the adoption of the standard despite the changes from [AS 39,
(sce Notes 2.2.2,2.2.4 and 4)
i
H

‘I'he directors have a reasonable expectation that the company has adequate tesources to continue operational existence for the
foresceable future. For this reason the directors continue to adopt the going concern basis of accouating in preparing the annual
financial statements.

'The Company’s financial statements are included in the T'enon Facility Management (India) Private Limited consolidated financial
statements for the year ended 31 March 2019. The company is exempt, under Section 400 of the Companies Act 2006, from the
preparation of consolidated financial statements because it is included in the Annual Report and Financial Statements of the
Group. These financial statements are separate financial statements.

2.2 Summary of significant accountancy policies

The following are the significant accounting policics applicd by the Company in preparing its financial statements:

2.2.1 Revenue recognition

Revenue is recognized to the excent that it is probable that the economic benefits will flow to the company and the revenue can

be teliably measured, regardless of when the payment is being made. Revenue is measured ae the fair value of the consideration 1
received or teceivable, taking into account contractually defined terms of payment and excluding taxes or duty.

The revenue shown in the profit and loss account represents amounts receivable for management and consultancy services
provided during the year, net of trade discounts, VAT and other sales and related taxes.

13



Tenon Facility Management UK Limited
Registered No. 09628622

Notes to the financial statements
for the year ended 31 Maxch 2019

2.2 Summary of significant accountancy policies (continued)

The revenuc shown in the profit and loss statement is measured using the principles of 1FRS15 by applying the following five
steps:

1 Identity the contract with a customer.

2 Identify the performance obligations

3 Determine the transactions price

4 Allocate the transactions price to the parformance obligations

5 Recognise revenue when performance obligation is satisfied

Appling 11*R815 has had no impact on the financials for the year owing to revenue recognition policy in previous years being in
linc with TI'RS15.

2.2.2 Financial Instruments

‘The Company classifics financial instruments, or their component parts, on initial recognition as a financial asset, a financial
liability or an equity instrument in accordance with the substance of the contractual arrangement.

Financial assets and financial liabilides are recognised on the Company's statement of financial posiion when the Company
becomes patty to the contractual provisions of the instrument. :

IFRS 9 has been used for the measurement of financial instruments replacing 1AS 39. "The adoption of TI'RS 9 has no impact on
financial instruments in the year (refer to note 4)

TIRS 9 specities how an entity should classify and measure financial asscts and liabilities. For debt instruments this can be
measured ia three ways

1 Amortised cost

2 Iair value through the profit and loss

3 Iair value through other comprehensive income

‘T'he measurement basis for the company is amortised cost, owing to the intention to collect the contractual cash flows in the
future and that the cash flows ate payments of principal and interest only.

The debt has been assessed for credit risk and credit losses based on historical values and futute expectations; there is no impact
to the financial statements therefore no adjustment has been made.

2.2.3 Investments

Investments held as fixed assets aze stated at cost. Under TAS 36 the value of these assets is assessed annually in an impairment
review and adjusted as necessary. i

In the financial year an impairment loss on investment was recognised owing to the recoverable amount being lower than the
cartying amount. For details sce Note 5.

2.2.4 'Trade and other receivables

‘I'rade reccivables are stated at fair value. A provision for impairment is made where there is objective evidence of impairment
(including customers in financial difficulty or seriously in default against agreed payment terms).

14
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Tenon Facility Management UK Limited
Registered No. 09628622

Notes to the financial statements
for the vear ended 31 March 2019

2.2 Summary of significant accountancy policies (continued)

TI'RS 9 has been applicd to calculate any credit nsk and credit losses, in measuring the expected losses the trade receivables have
been reported on days overdue and provided accordingly. Write offs occur only when there is no reasonable expectation of
payment.

2.2.5 Borrowings

Bank loans and overdrafts are ‘recorded initially at their fair value, net of dircet transaction costs and finance chatges are
tecognised in the statement of comprchensive income over the term of the instrument.

See note 2.2.2 Financial Instrumeats

2.2.6 Other financial liabilities

T'rade payables and other short-term monetary liabilitics, which are initially recognised at fair value.
2.2.7 Currcat tax

Cutrent tax is the expected tax payable on taxable income for the year, using tax rates enacted or substantively cnacted at the
statement of financial position date, and any adjustments to tax payable in respect of previous years.

3 Standards issued but not yet effective

Standards issued but not yet cffective up to the date of issuance of the Company’s financial statements are listed below. This
listing is of standards and interpretations issued, which the Company reasonably expects to be applicable at a future date. The
Company intends to adopt those standards when they become effective. The potential impact of these changes can not yet be
reliably measured

IERS 16 1.casces

IFRS 17 Insurance Contracts

IFRIC 23 Uncertainty over Income T'ax U'reatments

Amendments to TIFRS 3 Definition of a Business

Amendments to TI'RS 9 Prepayment Features with Negative Compensation

:\mcndfncnts to IIFRS 10 Sale or Contrbution of Asscts between an Investor and its Associate or Joint Venture
and TAS 28

Amendments to IAS 1 and Definition of Matesal

TAS 8

Amendments to [AS 19 Plan Amendment, Curtailment or Scttlement

Amendments to TAS 28 Long-term Interests in Associates and Joint Ventures

TI'RSs 2015-2017 Cycle

Conceptual Vramework Amendments to Refetences to the Conceptual Framework in IFRS Standards

4 Financial risk management objectives and policies

"I'he Company’s principal financial statements comprise cash and bank borrowings. ‘The fair values of these nstruments are not
materially different from their book values.

‘I'ransactions in financial instruments result in the Company assuming or transfetring to another pacty one or mote of the financial
risks described below.

TIFRS 9 has been applied to review any credit risk and credit losses, there is no impact for the company in the financial year

15



Tenon Facility Management UK Limited
Registered No. 09628622

Notes to the financial statements

for the year ended 31 March 2019

4 Financial risk management objectives and policics (continucd)

Liquidity Risk

Liquidity tisk is the msk that an cntity will encouater difficulty in mecting obligations associated with financial liabilitics. The
Company closcly monitors its access to bank and other credit facilitics in compatison to its outstanding commitments to ensure it
has sufficient funds to meet its obligations as they fall duc. The Company’s finance function prepares and reviews management

accounts on a quarterly basis, so that the management can ensure that sufficient financing is in place as it is required.

Maturity Analysis

‘The table below analyses the Company’s financial liabilities basis based on amount outstanding at the stacement of financial

position date up to maturity date:

31 March 2019

Loans

Amounts owed to fellow
group undertakings
Other payables

Total liabilides

31 March 2018

Loans

Amounts owed to fellow
group undertakings
Other payables

T'otal liabilitics

Interest rate risk

1ess than six Beoween 6 Between 1 & -
months & 1 , Over 5 years
month 5 Years :
year o
lotal
£ £ £ £ £
3,23,816 3,23,816 12,95,263 - 19,42,895
1,06,20,394 - 12,69,489 - 1,18,89,883
1,09,44,210 3,23.816 25,64,752 - 1,38,32,778 °
less than six Between 6 Between 1 & _
months & 1 _ Over 5 years
month - 5 years
year ’ Total
£ £ £ £ £
3,23,816 3,23.816 19,42,895 - 25,90,527
97,23,438 - - - 97,23,438
7,00,000 - - - 7,00,000
1,07,47,254 323816 19,42,895 - 1,30,13,965

‘I'here are loans payable bearing a fixed rate of interest. “The Company has interest-free botrowings from the group compaaies.

16



Tenon Facility Management UK Limited

Registered No. 09628622

Notes to the financial statements
for the year ended 31 Match 2019

4 Financial risk management objectives and policies (continued)

‘L'he table below shows the Company’s financial assets and liabilities split by those bearing fixed and floating rates and those that

are non-interest bearing:

31 March 2019

Cash and cash cquivalents

Amount owed by fellow group undertakings
Other receivables
Total asscts

Amounts owed to fellow group undertakings
Loans payable

Other payables and accruals

T'otal liabilidies

31 March 2018

Cash and cash equivalents

Amount owed by féllow group undertakings
Other reccivables

Total asscts

Amounts owed to fellow group undertakings
1.oans payable

Other payables and accruals

T'otal liabilitics

[Fixed Iloating Non-interest Total
rate rate bearing
£ £ £ £
- 4,71,553 - 4,71,553
) - 4,34,000 4,34,000
- - 74964 74.964
- 4,71,553 5,08,964 9,80,517
- - 1,18,89,883 1,18,89,883
19,42,895 - - 19,42,895
19,42,895 - 1,18,89,883 1,3_8,32,778
Fixed Floating Non-interest ‘l'otal
rate rate bearing
£ £ £ £
- 736 - 736
- 1,00,000 1,00,000
- - 87,847 87,847
- 736 1,87,847 1,88,583
- - 97,23,438 97,23,438
25,90,527 - - 25,90,527
- - 7,00,000 7,00,000
25,90,527 - 1,04,23,438 1,30,13,965

17
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Tenon Facility Management UK Limited
Registered No. 09628622

Notes to the financial statements
tor the year ended 31 March 2019

5 Impairment of investment

For the purpose of impairment testing, investments in cach entity is considered as separate cash gencrating unit and the same is
comparced to its recoverable value:

Year ended Year ended

Investment in each entity 31 March 2019 31 March 2018
Elite Cleaning & Finvironmental Services Limited (15lite) 39,65,985 59,65,985
Office & General Group Limited (OGG) 63,38,000 63,38,000

Less: Tmpaitment loss (41,98,541) -
81,05,444 1,23,03,985

The recoverable amount of each catity was determined based on value in use calculations, coveting a detailed 5 year forecast,
followed by an extrapolation of expected cash flow dll terminal period. The present value of the expected cash flows of cach
catity is determined by applying a suitable discount rate reflecting current market assessments of the time value of money and
risks specific to the entity.

Year ended Year ended

Recoverable amount of each entity 31 March 2019 31 March 2018
[ilite Cleaning & liavitonmental Scxvices Limited 22.46,564 59,65,985
Office & General Group Limited . 58,58,880 1,73,79,628
Key assumptions used in determining valuc in usc of cach entity (Year 2019)

Elite OGG
Annual growth rate -25.5% to 5% -16.7% to 5%
Long term growth rate 1.50% 1.50%
Discount rate 15.29% 12.68%
Key assumptions used in detenmining value in use of cach centity (Year 2018)

Elite OGG
Annual growth rate 0.8% to 8% 2.8% to 5.5%
Long term growth rate 1.80% 1.70%
Discount rate 15.40% 10.79%

Growth rates

The Annual Growth mte considered during explicit petiod of 5 yeats is based on management estimation derived from past
experience and current industry trend information available from extemal sources. ‘The Long term growth rate is considered based
on the long term GDP forecast of the country of operations.

Discount rate
"I'he pre-rax discount rate applicd to the pre-tax cash flow projections is based on management's estimates of the risks specific to
the business.

Cash flow assumptions

Management’s key assumptions include stable profit matgins, based on past experience in this matket. ‘The Group’s management
believes that this is the best available input for forecasting this mature market. Cash flow projections reflect stable profit margins
achicved during recent past years.

18
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Tenon Facility Management UK Limited

Registered No. 09628622 {
Notes to the financial statements I“
for the vear ended 31 March 2019 ' i
5 Impairment of investment (continued) )

!
The estimate of the recoverable amount for cach cash generating unit is particulatly sensitive to the discount rate and Growth ]

rate. Below is the expected results of seasitivity analysis:

With respect to Elite Clecaning & Environmental Services Limited 1

Assumptions Changec in assumption Impact on impairment loss  Impact on value in use f
Growth rate +0.5%/-0.5% (332,541)/322,262 332,541/(322,262) L
Discount rate +0.5%/-0.5% 64,626/ (71,036) (64,626)/71,036 i

With respect to Office & General Group Limited

Assumptions Change in assumption Impact on impairment loss Impact on value in use i
Growth rate +0.5%/-0.5% (479,120)*/1,881,017 1,940,621/(1,881,017) j
Discount rate +0.5%/-0.5% 252,958/(282,522) (252,958)/282,522 |

*restricled to the extent of impairment loss recognised

Management is not currently aware of any other reasonably possible changes to key assumptions that would cause a unit’s carrying
amount to cxceed its tecoverable amount.

6 Exceptional items

Year eaded Year ended ‘

31 March 2019 31 March 2018

. H

£ £ !

lixceptional costs - 1,30,978 ;i
‘ 1,30,978 :

Exceptional costs relate to payments made by the company in relation to acquisition of Eilite Cleaning & linvironmental Scrvices
Ltd.

7. Finance Costs

Year ended Year ended

31 March 2019~ 31 March 2018

£ L
Interest payable on loans . . . 1,22,703 2,66,169 i
1,22.703 266,169 :
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Tenon Facility Management UK Limited
Registered No. 09628622

Notes to the financial statements
for the vear ended 31 March 2019

8 Current tax

The major components of income tax expense for the year ended 31 March 2019 and the vear ended 31 March 2018 are:

Current income tax
UK cororation tax
‘Total current tax

Accounting loss before income fax

Loss on otdinary activitics multiplicd by standard rate of corporation
tax in the UK of 19% (2018: 19%)

Liffects of:

Non-deductible expenses

Transfer prcing adjustment

Non-trade loan relationship deficit carried forward

Group relicf

Ycar cnded
31 Match 2019

Year caded
31 March 2018

£ £
Year ended Year ended
31 March 2019 31 March 2018
£ £
| (42,25,420) (3,35,259)
(8,02,830) (63,699)
797,123 24,885
(32,305) (27,186)
- 5,500
37,412 _ 60,500
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Tenon Facility Management UK Limited

Registered No. 09628622

Notes to the financial statements

for the year ended 31 March 2019
9 Investments
Group companics

Cost:
As at 1 April 2018 and 31 March 2019

Impairment:

As at 1 April 2018
Impatrment charge in the year
As at 31 March 2019

Net book valuc:
As at 31 March 2019
As at 31 March 2018

At 31 March 2019, the Company has the following issued share and voting rghts capital of the following subsidiary undertakings:

Name of subsidiary

Lilite Cleaning &
Havironmental Scervices T.td

Office & General Group Limited

T'enon M Limited

Office & General Group Limited and its subsidiarics were acquired on 7 September 2015.

Country of
Incorporation

United Kingdom

United Kingdom

United Kingdom

Holding  Proportion of

ownership
Ordinary 100%
Ordinary 100%
Ordinary 100%

Lilite Cleaning & linvironmental Setvices Ltd was acquired on 21 April 2017,

10 Trade and other receivables

£

1,23,03,985

41,98,541
41,98,541

81,05,444
1,23,03,985

Priacipal
activity

Cleaning and
related
Investment
company

Cleaning and
related services

2019 2018
£ £

Amounts owed by group undertakings 4,34,000 1,00,000
Prepayments 74,964 87,847

508964 1,87,847
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Tenon Facility Management UK Limited
Registered No. 09628622

Notes to the financial statements
for the year ended 31 March 2019

11 Cash and short-term deposits

KJ

2019 2018
£ £
Cash at bank and on hand 4,71,553 736
4,71,553 736
Cash at banks carns interest at floating rates based on daily bank deposit rates.
12 Issued share capital and resecves
Authorised shares ‘-
2019 2018
Allotted, called up and fully paid ] No. £ No. £ :
Ordinary shares of £ 1 cach ’ 1 1 1 1
There are no authorised shares unissued or issued shates which are not fully paid.
13 Distributions made and proposed ;
The directors have not proposed or paid a dividend in respect to the year ended 31 March 2019,
14 Trade and other payables (current) '
2019 2018 .
£ £ '
T'rade payables and accruals - 7,00,000
Amounts owed to group undertakings 1,06,20,394 97,23,438
1,06,20,394 1,04,23,438 3
15 Trade and other payables (non-current) '
2019 2018 :
£ £
Amounts owed to group undertakings 12,69,489 -
12,69,489 -
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Tenon Facility Management UK Limited
Registered No. 09628622

Notes to the financial statements
for the year ended 31 March 2019

16 Borrowings (current)

N 2019 2018
£ £

‘L'etm loan - Barclays ple 6,47,632 6,47,632
6,47,632 647,632

17 Borrowings (non current)

2019 2018
£ £

‘l'erm loan - Barclays ple 12,95,263 19,42,895

12,95,263 19,42.895

18 Auditors' remuneration
‘The audit fee for the year has been borne by “T'enon M Limited.

19 Related party disclosures

Note 9 above provides the information about the subsidiaries and the Company. The following table provides the total amount of

transactions that have been entered into with related parties for the relevant financial period.

Amounts
owed by
related partics
£
Parent company:
Tenon Facility Management India Pyt 1.td 2019 -
2018 -
Other related parties:
Mortice Limited 2019 -
2018 -
Tenon M Limited 2019 -
2018 -
Office & General Group Ltd . 2019 4,34,000
2018 1,00,000
lilite Cleaning & linvitonmental Scrvices 1.td 2019 -
2018 -

U'ransactions with key management personnel
No transaction has been entered duting the current year with the key management personncl.

20 Events after the reporting period

Amounts
owed to
related partics

£

12,69,489

66,08,756
63,99,944

11,60,638
873,495

28,51,000
24,50,000

‘There have been no significant events after the reporting period requiring disclosure. There have been no dividends declared ot

a

proposed during this time.

21 Immediate, ultimate parent company and controlling party
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