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Strategic report for the year ended 31 Decemberi2018

The Directors present their. strategic report of intrexon:UK Insect Holdmgs Limited. (the “Company")
for the year.ended 31 December 2018

Principal activities .

lntrexon UK Insect Holdrngs errted is the holdmg company, ofa group whose pnncrpal actlvrty is’
the research, ‘development and commercialrsatron of genetrcally modified insects and their,use in:
the reduction of vector borne diseases and crop damage by insect pests

Results and Dividends

The loss for the' year ended 31 December 2018’ amounted to $177, 315 163 (Perrod ended 31
December 2017 $11; 000 000) The net assets at year end -are $1 (2017 $169 549 072)

Review of business and future developments

“‘The, Company was established in“order. to fransact the ‘acquisition ‘of Oxitec Limited from its former
;shareholders: This. acqwsrtron for:100% of the issued share capital of Oxitec Limited,-was
tcompleted on'4:September 2015; with funding provided in the form'of cash; ‘along wrth shares in‘
‘the ultimate parent company, Intrexon Corporation, a company registered in the state of Vrrgmra

‘USA"and listed on the NASDAQ index under the’ symbol NASDAQ: XON: . In’ future the Lcompany.
iwill seek finds'in.order to support the ongomg investments it hotds..” ™~

During the year.the directors carried out an ;mpalrment review of the investient in Oxitec. Limited
.and impaired it fully resultmg in a charge of $177,315/163' (Penod eended 31 December 2017::

$1 1,000,000).-This was requrred due to a change in ‘the Company s business strategy for:
commercralrzmg the Oxitec erlted developed technology targetmg Aedes Aegyptr mosqunto
resultrng in"a lack of Pprojected cash flows to’ support the carrying value of the investment!

.Principal risks and:uncertainties

“The'risks to the value of the’ mvestment in Oxitec Lumrted stem from the risks i m commercralrsrng
the services. To "conduct’ open ‘releases of the insect strains'déveloped by 'the company, Oxitec
erlted must obtain regulatory approval from the responsrble government bodies in those :
"countries in which it'seeks to operate: :Dué to the unique and revolutronary technologres ‘involved;
regulatory systems are'often rnsufﬁcrently developed or defined, therefore approval can take’ many
years followrng initial discussions and applrcatrons

'Key performance indicators

:The Directors of Intrexon UK Insect Holdings Limited 1 manage ‘the group's’ operatrons on'a duvrsronal
basrs For thrs reason, the directors believe that. analysrs using key.performance indicators for this .
‘Company is not relevant The development performance and position.of the group are: drscussed ‘in,
ithe financial Statements ‘6f Oxitec Limited There are no non-ﬁnancral key performance indicators for,
‘this Company
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Strategic:report for the year ended 31 December 2018:(continued)
‘Post Balance sheet events

Cray AN

On 26 September 2019 the compdny received additional Capitat contribiitions ‘6f $500,000 from;
Intrexorni. Corporation whuch it then purchased an-additional 3 148 'shares in its 100%" owned
subsvdlary ‘Oxitec Limited for'$500,000

A AR

Brasl! Technologla de insetos Ltda

On 2 January 2020 lntrexon Corporatuon (the ultlmate parent Company) announced that lt had

‘14 January:2020



“intrexon UK insect Holdings Limited,

‘Directors’ report for the year ended 31 Decemberi2018

The Drrectors present t therr annual report and the audited financial statements of the' Company for.} year
ended 31 December 2018

The. followmg mformatron rs not shown m the Drrectors' Report because it'is shown'in the Strategrc
Report 'n‘zp'age 1 Instead under s414c(11)

io rFuture Developments

Iy

e ’Post Balance Sheet events
Resuilts.

The loss for the .year ( ended 31 December 2018 ‘amourited to $177 315,163 (period ended 31;
December 2017 $11 0000 000) The dlrectors have not recommended a drvrdend {2017 £n|I)

On the 18 May 2018 the’ ‘Company.subscribed for 30,008 shares in Oxitec Limited for the sum of.
$4 7686, 092 and.on the 7 September 2018 the Company subscribed for 18,888 shares in Oxitec Lifnited-
for the sum ot $3 000 000

Directors:

The Directors, who held office’ dunng the year and up to the date of srgnmg the ﬁnancral statements
uniess otherwise stated, are as follows::

R'L Sterling
C\Ulrich-

é'otng Concern!

The ﬁnancral rnformatron in these ﬁnancial statements has been’ prepared assuming the company will-
continue ona gorng concern basis. ,As at 31 December 2019 the Company does_ not hold any cash as;
itis'a Holding' company and doés not have any fi “financial commrtments If: fundmg is needed the
Company requires: its current Parent Company, Intrexon Corporatron ('|ntrexon ) to prowde it.”

However as stated in’intrexon’s financial statements it has incurred’ operatrng losses since its’ rnceptron

-and managernent expects operatrng losses and’ negatrve cash flows to’ conbnue for the foreseeable
“future ‘and; as’a result, Intréxon will réquire additional capttal to fund its operatrons and execute rts .
business plan, As’ of 30 September 2019 Intrexon had insufficient cash, cash equivalents and short-
term rnvestments to fund their planned operattons through one year aﬂer that date’and , and m'" -
.conjunction with the crrcumstances described further below, thrs  gives rise toa srgnrﬁcant doubt about
the Companys abtlity to continueas a going ‘concern.

«As'fioted in the post balance’ sheet ‘events’ note above itis expected that on 31 “January 2020 the
‘company wrll be sold to Thlrd Secirity LLC who are antrcrpated to provide adequate future fundrng
\should the transactron go | ahead. There is nevertheless no certainty over the’ buyer’s plans or. abrlrty to'
‘continuie to" support the operatlons S of the entrty

These clrcumstances represent a matertal uncertarnty whrch may cast and ratse srgnrﬂcant doubt on
the Company’s abrlrty to contmue as a gomg concem These ﬁnancral statements do not contarn any,



.Intrexon UK Insect Holdings Limited
Directors'report for the year.ended 31 December:2018(continued)

Registered Office

71.Innovation Drive,:
Mrlton Park
Abmgdon
OX144RQ: _
United ngdom

Finangial risk managément

The business is éxposed to foreigh exchange risk'as a result of its investment in ‘Oxitec Limited. It:
seeks'to’ mitigate the risks by denotmg all transactions in‘US Dollars and makmg clrrént and futire
investments also in US Dollars:

‘Statement of directors’ responsibilities in:respect of the, financial statements:

The du’ectors are responSIble for | preparmg 'the Annual Report and the ﬁnancual statements in
accordance with’ applmble law and regulatron .

Company law requires the dlrectors to prepare, ﬁnancnal statements fof - each ﬁnanclal yéar: Under that
law the directors have prepared the' financial statements in accordance wrth Umted ‘Kingdom Generalty
Aocepted Aocountm. Practlce (United Klngdom Accountlng Standards compnsrng FRS/102.°The
Fmancral Reportmg Standard ‘applicable in the UK and Repubhc of Ireland ‘and’ apphcabte law). Under-
company law the dlrectors must not approve the fnancoal statements unless they are satisfied that they,,
give'a true and fair view ‘of the state of affairs of the’ company ‘and ‘of the profit or loss of the company
for,that penod In preparing the fi nanc:al statements, the directors are required to:;

s- iselect suitable ‘accounting policiés-and then ‘apply them consnstently,

s} state whether apprcable United Kingdom Accounting . Standards;, compnsmg FRS 102, have:
‘been followed subject to any material departures disclosed and explaified in the. financial
“statements::

*: ‘make judgements and accountung ‘estimates that aré reasonablé and prudent' nd;

. ﬁprepare the financial statements on the. gomg ‘Concern basis unless |t |s mapp riate ¢
-presume that the company will continue'in business: T

The directors-are also responsible for safeguarding the assets of the’company and hence for takmg
reasonable steps. for the prevention and detection of fraud and other lrregulantles

The dlrectors are responsuble for keepmg adequate accountmg records that are’ sufficient to show and
explam the company 'S transactrons and dlsclose wuth reasonable accuracy at any time the ﬁnancrat
position of the company “and enable them to ensure that the financial statements comply wrth the
Companies Act 2006



‘Irtrexon UK Insect Holdings Limited

Dlrectors ‘report for. the year: en@i;,d 31 Decembeér:2018: (contmued)‘;

Directors’ confirmations

In the case of each'director.in office at the date the ‘Directors”Report is approved:*

are, her is Ao felevant auditinformation of which-ifie.company’s

they have taken all the steps that they ought to have taken.as'a director in‘orderto imake

themselves aware of-any| relevant:audit mformation and to establush that the:company’s:
"atiditors are ‘aware’ of that mformatuon

e

©On behalf of thejboard

14 January 2020



Intrexon UK Insect Holdings Limited

Independent auditors’ report to the members of Intrexon
UK Insect Holdings Limited

Report on the audit of the financial statements

Opinion
In our opinion, Intrexon UK Insect Holdings Limited’s financial statements:

o  give a true and fair view of the state of the company’s affairs as at 31 December 2018 and of its loss for the year then
ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law); and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report”), which comprise: the Statement of Financial Position as at 31 December 2018; the Statement of Comprehensive
Income, the Statement of Changes in Equity for the year then ended; and the notes to the financial statements, which
include a description of the significant accounting policies.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial

statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion. \

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Material uncertainty related to going concern

In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of the
disclosure made in note 1 to the financial statements concerning the company’s ability to continue as a going concern. The
company requires additional funding to be raised within the next 12 months in order to continue their operations which has
not yet been approved. Further, it is expected that on 31 January 2020 the company will be sold to a third party, and there is
currently no certainty that the buyer will intend to operate the business as a going concern or have the financing or liquidity
to do so. These conditions, along with the other matters explained in note 1 to the financial statements, indicate the
existence of a material uncertainty which may cast significant doubt about the company’s ability to continue as a going
concern. The financial statements do not include the adjustments that would result if the company was unable to continue
as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of thé financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below.



Intrexon UK Insect Holdings Limited

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2018 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities in respect of the financial statements set out on page
4, the directors are responsible for the preparation of the financial statements in accordance with the applicable framework
and for being satisfied that they give a true and fair view. The directors are also responsible for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. ’

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is locatéd on the FRC'’s website at:
www.frc.org.uk/auditorsresponsibilities: This description forms part of our auditors’ report.

Use of this report s

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
»  we have not received all the information and explanations we, require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

¢ certain disclosures of directors’ remuneration specified by law are not made; or
» the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

/ [“al>] / 7 24] %
Fiona Hornsby (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Reading
14 January 2020
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Intrexon UK Insect Holdings Limited:

Statement of. Comprehenswe Income

A ATyt

For the yea .ended;31 December:2018

‘Note: Year ended Period’
31 Dacem €Er ended 31

12018 December:

USs$ 2017°

- "USs$:

. impaiment of mvestments : .2 '£17'}L315,’13J3) {1:1,000,000) .

Loss befoe faxgion 2 (77315163 (1%,000000).

Faxon loss 4,

iossforthefinancialyear _  _ ~ — (177:315463] ~ _ (11,000,000]

‘ e year other than the resuits above and
-therefote no separate ‘statement of comprehensnve incoime has béen presented



Intrexon UK Insect Holdings Limited!

.Statemeént of.Financial Position as at 31 Decémber 2018

o ' ' ' ’ IS Note' ~ 31 December 31 December:
2018 2017
ussz U.S,§y

Fuxed assets - T " - = 7_ T

. Investments1 5: _ - '169,549,071 .

'Cunent asseba ) - ~

__Débtors 6 A 1 1.

_“Total assets-less current: llabllmes 7 1 "‘169,'5'49‘,'9.72";'

- Capital and reserves:

shiare capital T A . 1

Caplt ‘contribution’ 188,315,163 '180,549,071
sAccumulated Losses . . - (188 315 163) (11,000,000} .
"~ Total equity - ) - e T o .. 169,549,072:

‘The notes on pages:. 1149 are:an integral part of theses finaricial ‘statemeénts: “The:financial statéments on
pages 8 1o 19 were approved by the board of dlrectors on14 “January 2020;:and were sngned or'its behalf by_i'

Dnreé r

,,,,,,

»Company regnstered number 09617654
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irirexon UK Insect Fioldings Liniited

Statement of changes m equrty for the year ended 31 December
2018’

‘Capital ‘Accumuiated  “Total equity
, contnbutron losses -
uss' uss us$ us$,
At'1 January 2018, 1. 180,549,071 :(11,000,000)
Capital contribution; - 7,766,092 -
‘ Loss for the year. e 3T . x= (177,315,163) (177 315 163)
At 31 December, 2018 YU Td; T4188,315,163  (188,315,163) T T4
{Called up ‘Capital ‘Accumulated Total equity.
'share capital contribution Iosses
uss uss uss Us$
LAt Yuly 2016 4. 132,046:324 - 132,046,325
Capital contribution: - 48,502,747. ) - 1502;7 747
Loss for,the period’ I '(11500030) 1 1000, 000)
At 31-December 2017 T 180,549,071, (11,000,000) 169,549,072

.On'the 18 May 2018 the Company received an ‘additional capital contribution of $4,766, 092 from
Intrexon which it used to subscribe for;30,008 shares in Oxitec Limiited and on the'7° September
12018 the ‘Com any veceived an addmonal capstal contribution of $3,000,00 from Intrexon which it
f{is&d 10 subscribe for- 18 888 ‘shares'in Oxrtec lened



Intrexon UK Insect Holdings Limited

Notes to the fi nancral statements for the year ended 31;
December 2018

a2

4. <Accounting policies’
(a) General Information

rlntrexon UK Iinsect Holdmgs Limited is a pnvate company Timited. by shares and is’
mcorporated and ¢ domrcnled in England

\development and commercralisatron of genehcally modified insects for the reductlon ‘of -
svector bomne, duseases and crop pests.

(b) Statement of Compliance

The mdtvrdual fi nancral statements of Intrexon UK Insect Holdings lerted have’ been
‘prepared in complrance with Unlted ngdom Accountmg Standards, rncludmg the
:Financial Reportrng 'Standard 102, "The_ Financial; Reportmg ‘Standard’ applucab!e inthe,
,United Kingdom and the Republrc of Ireland” (' FRS10. ") and the' Companles "Act 2006..

, (c) ' Basis’of preparation '

stated

The ﬁnanclal statements are prepared ona gomg ‘concem’ bas:s .under: the. historical:
cost conventron

'n\e preparatton of financial statements in conformity with FRS 102: requires the use
of certam cntrcal accountmg estimates: It also requures management to exercise its:
1udgement in'the’ process ‘of applymg the company S accountmg pollcres The areas
involving : a higher, degree of judgement of complexuty, or areas where assumptrons
‘and estimates are significant to the financial statements are’disclosed in‘note'2:

{(d)’ Exemption from the preparation of consolidated Financial Statements::

These tinancral statements present mformatron about the Company . as an'individual
undertaklng and not about the group.. .The  Company has taken’ advantage of- the: i
exemptton under. sectnon 401°of the Companres Act 2006 ot to' prepare consolrdated
fi nancral statements as'its ultimate parent undertakmg, Intrexon Corporatuon prepares-
consohdated ﬁnanclal statements in which this Company isincluded and are'made
publlcly avallable



2

IAtrexon UK Insect Holdings Limited

Notesito the financial statements for the year ended 31
December2018
1. :Accounting policies:(continued).

(e) Going Concem;

The ﬁnancual mformatlon in these ﬁnanclal statements has been prepared assummg the
«company ‘will continue on'a gomg concem basis. As at 31:Décember 2019 the Companyt
‘does not hold any cash asitis a Holdmg company and does not have any ﬁnancual

4444444

However as'stated m lntrexon s fi nanc|al statements tt ‘has incurred operatlng Iosses smoe,:
'lts mce taon and management expects operatmg IOSSes and negatlve cash flow to
,contmue for the foreseeable futlre and, -as’ a result lntrexon will 1 requlre addtt;onal capttal
‘to fund its operatlons and execute its' business’ plan “As of 30 September 2019, Intreéxon

had lnsufﬁotent cash; cash equnvalents and short-term investments to fund their planned
:operauons‘through one yéar after. that date and and in conjunctton wuth the:
tclrcumstances described further. below this'{ glves rise'toa sngmf cant doubt about the

Company 'S abthty to'continue as a gomg concern.
jAs'noted |n the post balance sheet events note above it |s'»é‘xpected that’ on 31"'January
12020° the company will be ‘sold to. .Thlrd Secunty LLe whoare"antsclpated 10’

adequate ‘future fundang should the transaction go ahead’There is nevertheléss no

certamty over, the buyer's plans or abtlrty to continue to'support the ooperations of the

entlty

These cwcumstances represent a matenal uncenamty wh|ch ‘may cast and ralse - )
sugmt' cant doubt on the Company s ablhty to continue as a going concern: These fi nanclal
‘statements do ot contain' any adjustments that mlght result if the company was unable to
;continue’as‘a gomg concem: )
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Intrexon UK Insect Holdings Limited

Notes to the financial statements for the year ended 31
December 2018

1. Accounting policies (continued)

(f) tmpairment of non financial-assets

At each balance sheet date non-financial assets not carried at fair value are assessed. to
determine whether there is an indication that the asset (or asset's cash generating umt)
may be impaired. If there is such an indication the recoverable amount of the asset (or
asset's cash generating unit) is compared to the carrying amount of the asset (or asset's’
cash generating unit). The recoverable amount of the asset (or asset's cash generating
unit) is the higher of the fair value less costs to sell and value in use. Value.in use is
defined as the present value of the future cash flows before interest and tax obtainable
as a result of the asset's (or asset’s cash generating unit) continued use. These cash
flows are discounted using a.pre-tax discount rate that represents the current market
risk-free rate and the risks inherent in the asset. If the recoverable amount of the asset
{(or asset's cash generating unit) is estimated to be lower than the carrymg amount; the
carrymg amount is reduced to its recoverable amount. An impairment loss is reoogmsed
in the proﬁt :and loss account, unless the asset'has been revalued when the amount.is
recognised in other comprehensave income to the extent of any previously recognised
revaluation. Thereafter any excess is recognised in profit'and loss. If an impairment loss
is subsequently reversed, the.carrying amount of the asset (or asset's cash generating:
unit) is increased to the revised estimate of its recoverable amount, but only to the
extent that the revised carrying amount does not exceed the carrying amount that would
have been determined (net of depreciation or amortisation) had no |mpa:rment Ioss been
recognised in-prior periods. A reversal of an impairment loss is recognised in the profit
and loss account.

(9) Investments

Investments are stated at cost. Impairment reviews are performed by ‘the directors.
periodically. Following an impairment review performed during the year, there is a
$177,315,163 (2017: $11,000,00) impairment to investments at the balance sheet date.

{h) Foreign currency

The Company s functional currency is US dollars as this is the currency of the primary
economic environment in which the entity operates in, including intra-group transactions
which are denominated in US dollars. Trading transactions denominated in foreign
-currency are translated into US dollars at rates applicable at the time of the relevant
tranisaction. Monetary assets and liabilities are translated into US dollars at the rates.of
exchange ruling at thé balance sheet date or forward rate where appropriate.
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In&eXonsUKfinseaﬁdidings:'ii'imit*ed"i

Notes to:the fi nanclal statements: for the year ended 31_,
‘December:2018'

1. ‘Accounting policies’(continued)

i(i) Exemptionsifor.qualifyiﬁ‘g entities under. FR§ 102

IFRS 102 allows a qualrfymg entrty certain dlsctosure exemptlons A quallfying entlty is!
deﬁned asa member of a group. that prepared publlcly avallabte fi nancral statements
:which grve “atrue and fair view, in which that member is consolrdated Intrexon UK insect
Hotdmgs Limited is'a qualrfymg ‘entity as its résults are consolidatéd into the consolidated
ﬁnancral statements of lntrexon Corporation whrch are publrcly avallable

A8 a qualifying entity; the Cdmpany. has taken advaritage of the followind eéxemptions::

(r) from the requnrement 1o prepare a statement of cash flows: as requrred
- by paragraph 3.17(d) of FRS. 102!

i(ii);; from the requrrement to. present ﬁnancra| ‘instruments dlsctosures as. requrred by
‘FRS: 102 paragraph11:39to 11 48A paragraphs 12,26 and 12.29¢

(m) ‘from the requ'rr'ement to present a recongciliation of the number of shares..
‘outstanding atthe Lbeginning ; and end of the penod as required by paragraph’
4. 12(a)(|v)

(rv) from the requurement 10 drsclose the’ related party transactrons as requlred by'
iFRS:102 paragraph 338

i) Critical accounting judgerments and estimation uncertainty:

'Estumates and judgements are ‘continually evaluated and are based on’historical.
.experience and other. factors. mcludmg expectatlons of future events that are ‘believedto -
1be reasonable under the crrcumstances The company ‘makes estimates. and
‘assumptions concermng the futire. The resultlng accounttng estrmates wrll by.defi mtron.,
seldom equal the related actual results. The estimate and assumption that have'a ™
jsrgmﬁwnt risk of causmg a matenal adjustment to the carrying amounts of assets' and,
liabilities within’ the next fi nancial year is addresses below

(%) Impairment of Investment

‘The Company is réquired to exercise Judgement asto whether there is any mdrcatron that
{its assets; including investments; have: suffered an |mpa|rment loss when’ revrewrng the
jcarrying value of those assets When .assessing |mpa|rment management considers
factors rncludlng the future cash ﬂow pro;ectrons discounted to NPV See note 5 for the
carryrng "amount of the investments and’ impairments made:
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Intrexon UK Insect Holdings Limited

Notes to the financial statements for the year ended 31
December 2018

2. Loss hefore taxation

Year ended 31 Period ended 31

Operating loss is stated after December 2018 December 2017
charging: uss uss
Impairment of investments (note 177,315,163 11,000,000
5)

3. Directors, employees and auditors’ remuneration

Fees payable to PricewaterhouseCoopers LLP and their associates for the audit of the
Company's financial statements were £8,000 (2017: £8,745). The remuneration of the
Company's auditors has been borne by Oxitec Limited, a subsidiary company. The
remuneration is not recharged.

The Company had no employees during the year. The Directors did not receive any
remuneration in relation to their position as Directors of the Company, The Directors of
the company are also Directors of fellow Group companies and receive their remuneration
directly from those companies and no recharge is made as it is not practical to split their
remuneration.



16,
‘Intrexon UK Insect Holdings Limited
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4. 'Tax on loss

Year ended. Year ended
;31 December 31 :December

2018‘ 2017,
[(a)-Tax'expenses incliided in.profit and loss: US_S uss$
‘Current tax:
UK Corporation tax on loss for the year’ - -
Total current tax = -

{b) Reconciliation of tax charge:

‘Tax assessed for the year.is higher (2017: hagher) than the standard rate of corpore_;_tIgg
taxin the UK for the year ended 31 December, 2018 of 19% (2017 19.25%) The:
dlfferences are explauned below:.

Loss beforé tax i{(177,315,163):  {11,000,000)
" Los$ on'ordinary, activities muiltiplied by.the standard.-  (33,689,881) (2,147,500) '
rate of corporation tax.in‘the' UK 6f 19% (2017: o o

19.25%)
__Non-deduictible expenses 33,689,881 2,117,500
" Total tax charge - -

“The ‘company has ho Lnrélieved tax losses available to offset agalnst future: tradmg prof its
and thus the company has not recognlsed any ‘deferred tax asset in respect of these.
losses.

5. Investments’

Cost :Shares in'
subsudlary

undertaking,

uss$:

At 1.Janiary 2018 180,549,071

_ Investment in Oxitec Limited uuear 7,766.092.
~ At31 December 2018. o ) .1'88;315;163:

f Impainment provision — B

. > At January 2018 _° +{(11,000,000):.
_.Amounits-provided ‘ (177,315,163).
.1 At 31 December.2018 B ] }(188,315,163)!

““Carrying amount at 31 December 2018 . =

_Carrying amount af 31 December.2017, 169,549,074 .
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5. investments (continued)

10On'the 18 May 2018 the Company subscribed for 30, 008 shares in"Oxitec Limited for the
isum of $4 766,092 and on the 7 September 2018 the Company stibscribed for 18,888
shares ln Oxutec LIMIted for the sumof $3, 000 000

Dunng the year. the dnrectors revnewed the carrymg amount of the mvestment usung a
«discounted cash flow and determlned that an |mpa|rment of $177, 315 163 (penod ended
.31 Deoember 2017:'$11,000 000) was requnred dueto'a change in'the: Company s
‘business’ ‘'strategy for oommercsahzmg the Oxite¢ Limited developed technology targetmg
Aedes Aegyptl mosqu:to. resulling in a Iack of projected cash flows to support the carrylng

‘value of the’ mvestment-

balance sheet

Stibsidiaries (al 100%'owned)

equity

Company name | Principal activity | Couritry of Incorporation, | % __of
:, interést
Oxitec Limited | Insects » United Kingdom 1 100%

Registéred addrisses

‘Oxitec Limited 71 Innovation Drive, 'Minlft"danafk.,ft\ﬁi'ngdon‘. OX144RQ

‘Subsidianiés (iAdiFect
[ Company name .Principal iCountry  of:| % ‘of
T achvﬂy }lncorporattonl equnty
v - interest
Oxitec do Brasil Technolgia de Insetos tda: |!InSects: _Brazil 100
Oxitec Singapore pte -Dormant ‘Singapore: 100
Oxitec' SdnBhd =~ | .Dormant ‘Malaysia 100
Oxitec Cayman Limited ‘Insects, ‘Grand 100
. ‘Cayman

Oxitec Australia Pty Ltd. ‘Dormant ‘Australia 100
Mosgquito Technologies Limited ‘Dormant Mexico 100
Precision Biological Innovation, S.R.L- |:Dormant .CostaRica___| 100
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'5. 'Investments (continuéd)

‘Registered addresses:

Oxitéc do Brasil Technologia de Insetos Lida; Avenida Alexander Grahn'Bell, 200
Bloco C; Modulo'3; Téchno Park! CEP.13069:310, Carnpifias; SP; Brazil

Oxitec Singapore pte;133 New Bridge Road, #0906 Chinatown Point, 65941;3?_5
Sirigapare ;

Oxitec Sdn Bhd, Level15:2, Faber.imperial Court; Jalan Suitan Ismail; 50250, Kuala
Limpur; Maldysia

Oxitec Cayman Limited, Maples:Corporate Services Limited, PO Box 309, Ugland

House,.Grand Cayma 7KY1-1104.

Oxrtec Austraha Pty Ltd Level 12, 680° George Street Sydney ‘New South Wales’2000,
Australra

Mosqunto Technologues leuted Bosque de Circiielos 1800 PP, Bosques de las'Lomas,
Michael Hidalgo, . ‘Mexico, Clty 11700 _,.'Mexrco

Precision Biological Innovation, S.R.L: Saniose Downtown; Calle 7, Avenidas 7y 9, Edificio
j#751, Barrio’ Amon San’ Jose, Costa Rica

6., Debtors’

Yearended 31  ‘Period’ended 37
iDeﬁcemb'er'-2701 8: December 201 7
uss! uss

‘Amoints' owed ‘by! parent 1 A,
:undertaking

7: Calléd iip share capital

‘At 31 December 2018, Allotted and Fully paid:1 ordinary share of £1 (31 December 2017
-1-ordinary share of £1)’

Theré is a single class of ordlnary shares ;There are no restnctuons on the dlStI’l utic
‘dividends and repayment of- caprtal “The value of one £1.00 share has been translated to:
'US$ -rounded to $1.00:



‘Intrexon UK'Insect Hoiatngs' Limited'

Notes to the fi nancial statements for.the; year ended 31
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8. [Uitimate parent undertaking and controlling party.

rlntrexon UK Holdmgs IRc: a mmpany mcorporated m Delaware. USA as the: rmmedrate!
parent undertakmg Intrexon. Corporatlon a company Incorporated in Vlrgmra USA;as
the ultrmate parent ‘company, the’ ultimate_ controlllng party;: ‘and the smallest and !argesti
_group for.which c lidated financial statements which include Intrexon UK Insect™
Hotdrngs lerted are avallable

-y copy. of the consolldated financial statements of Intrexon Corporatlon .can be obtamed
from Intrexon Corporatron 20374 Seneca Meadows Parkway, Germantown. ‘Maryland;.
USAT”

9. Post balance sheet event

On'26 September.2019 thet company ‘received addntronal caprtal contrlbutrons of
$500,000 from Intrexon Corporation which it then used to purchase an ‘additional 3;148

shares'in |ts 100% owned subs:daary Oxitec Limited for: $500 000;

In Q4 2019 Oxitec Liriited took a decision to close all of its’ overseas subsldlj:’:'_f_‘ except
Oxitec do’ Braer Technologla de-Insetos Ltda.

‘on 2 January 2020 Intrexon Corporatlon (the ultt a_t_e parent Company) announced that it
thad signed a definitive agreement to seII certaln ‘of its’ assets mcludmg all Oxrtec )
:companies to Third Security LLC, & venture caprtal firm:™The' transactron is "p’ected "to;
iclose on 31 ”January 2020.unless’ Intrexon Corporatcon receives a hrgher bid from'an
altematlve purchaser before thlS date




