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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The Directors of the Company present lheir Strategic Report of the Company for the year ended 31 December
2022

PRINCIPAL ACTIVITIES OF THE COMPANY

The principal activity of the Company is that of a holding Company. The Company, together with all its subsidiary
undertakings, as set out in Note 10, is referred to as the "Group". The principal activity of the Group is that of
investment in a portfolio of Biomass and Energy from Waste assets. This will continue to be the principal activity
of the Group for the foreseeable future.

REVIEW OF THE COMPANY'S BUSINESS

OBJECTIVE AND STRATEGY

The objective of the Company is to achieve investment returns from investments in biomass projects.
COMPANY PERFORMANCE

The financial position of the Company at 31 December 2022 is shown in the Statement of Financial Position on
page 14, with the results shown in the Statement of Comprehensive Income on page 13.

Given the nature of the business, the Company's Directors are of the opinion that analysis using key
performance indicators is not necessary for an understanding of the development, performance or position of the
Company.

CAPITAL MANAGEMENT AND OBJECTIVES

£253,000 of new equity, in the form of issued shares, was injected into the Company during the year ended 31
December 2022 (31 December 2021: £790,000).

The Company received non-interest bearing loans during the construction phase from Aviva Investors
Infrastructure Income Unit Trust (the "Unit Trust") amounting to £23,384,000 (31 December 2021: £55,413,317).

Post the year end the Company’s Biomass subsidiaries settled a dispute with a third party subcontractor on full
and final terms closing out material uncertainties from the dispute. Funds are drawn from the Company via the
current loan facility into Biomass UK No.1 LLP, Biomass UK No.2 Limited and Biomass UK No.3 Limited to
facilitate the settlement.

PURCHASES AND DISPOSALS
There were no purchases or disposals during the year ended 31 December 2022.
EVENTS AFTER THE REPORTING FINANCIAL YEAR

On 24 April 2023, RDF Energy No.1 Limited ("RDF"), joint venture of Aviva Investors Infrastructure Income No.3
Limited entered into administration. As of 31 December 2022 the investment in RDF has been recognised at a
vatue of £Nil and fully impaired in the financial statements (see Note 11 and 12).

Events after the reporting year have been evaluated up to the date the audited financial statements were
approved and authorised for issue by the General Partner of the Aviva Investors Infrastructure Income Limited
Partnership and there are no events to be disclosed or adjusted for in these audited financial statements, except
noted above.
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

FUTURE DEVELOPMENTS
The Directors expect the general level of activity to be the same in the forthcoming year.
PRINCIPAL RISKS AND UNCERTAINTIES

The key rigsks arising in the Company are market, interest rate, credit, operational and liquidity risks which are
discussed in more detail below.

The Aviva Group's approach to risk and capital management

Aviva plc and its subsidiaries ("Aviva Group") operates within its own governance structure and priority
framewark. It also has its own established governance framework, with clear terms of reference for the Board
and the Aviva Executive Committee and a clear organisation structure, with documented delegated authorities
and responsibilities (largely through role profiles). Aviva has an Audit Committee, which includes shareholder
represehtatives.

Management of financial and non-financial risks

The Company's exposure to different types of risk is limited by the nature of its business as follows:

Covid-19, Ukraine/Russia conflict and inflationary pressures

Whilst the Covid-19 pandemic continued to impact on certain parts of the global economy during 2022,
restrictions are now lifted in all major economies. There was no matetial Covid-19 related impact on the
Company during 2022 nor is any anticipated for 2023.

The ongoing conflict between Ukraine and Russia, which commenced in February 2022, together with the
economic sanctions placed on Russia has had a material impact to many economies with elevated level of
inflation leading to central banks swiftly increasing interest rates. Whilst this is expected to moderate in 2023,
there is some uncertainty around this, due to the continued high levels of core inflation within western
economies. The Directors continue to closely monitor the associated geo-political risks in relation to inflation,
rising interest rates, volatile markets and any potential adverse impact on the Company and its investment.
However, as at the date of approval of these financial statements, based on its assessment of the current
situation and information available, the Directors do not envisage that this will have a material impact on the
Company.

Market risk

The Company is exposed to market risk in relation to impairment of its investments held at cost. If the fair value
of the investment is below the cost value an impairment would be required. Market risk is managed by ongoing
proactive asset management.

Interest rate risk

The Company's principal exposure to interest rate risk comes from its loan borrowings from the Unit Trust and
loans to subsidiaries. The loan borrowings and receivables are index linked and issued at fixed rates which
expose the Company to fair value interest rate risk.
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

PRINCIPAL RISKS AND LINCERTAINTIES (CONTINUED)
Management of financial and non-financial risks (continued)
Interest rate risk (continued})

The tables below set cut the carrying amounts, by maturity, of the Company's financial instrument.

Effective Lessthan1 More than &
interest rate year 1 -5years years Total
% £ £ £ £

As at 31 December 2022
Floating rate
Cash at bank and in hand 0.25 179,536 - - 179,536
Index linked
Loan receivable 7.81 - - 102,172,700 102,172,700
Loan receivable 0.00 - - 166,358,430 166,358,430
Loan receivable 0.00 - - 5,534,077 5,634,077
Loan payable - Senior Loan 0.00 - - (291,083,253) (291,083,253)
Loan payable - Senior Loan 0.00 - - {58,317,898) (58,317,898)
Loan payable - Mezzanine loan 0.00 - - {235,168,254) (235,168,254)

(310,504,198) (310,504, 198)

Effective Lessthan1 More than 5
interest rate year 1-8years years Total

Yo £ £ £ £
As at 31 December 2021
Floating rate
Cash at bank and in hand 0.25 21,076 - - 21,076
Index linked
Loan receivable 7.81 - - 89,625,580 89,625,580
Loan receivable (restated*) 0.00 - - 161,231,897 161,231,697
Loan receivable {restated*) 0.00 - - 83,885,636 83,885,636
Loan receivable 0.00 - - 3,917,729 3,917,729
Loan receivable 8.61 - - 4,135,691 4,135,691
Loan payable - Senior Loan 0.00 - - (58,536,700) {58,536,700)
Loan payable - Senior loan 0.00 - - (279,957,139) (279,957,139)
Loan payable - Mezzanine loan 0.00 - - (224,834,768) (224,834,768)

(220,532,274)  (220,532,274)

At 31 December 2022, if interest rates had been 10 basis points higherflower with all other variables held
constant, the calculated post-tax profit or loss for the year would have been £310,325 (31 December
2021(restated): £220,511) lowerfhigher.

*For restatement details please refer to Note 20 of these financial statements.
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

PRINCIPAL RISKS AND UINCERTAINTIES (CONTINUED)

Management of financial and non-financial risks (continued)

Credit risk

The Company does not have a significant exposure to credit risk as 1) receivables are mainly intercompany
items, 2) the Company's credit investments are managed by agents who have responsibility for the prompt
collection of amounts due and 3) cash at bank is held with financial institutions with good credit ratings.
Operational risk

Operational risk arises as a result of inadequate or failed internal processes, people or systems; or from external
events, Details of the Aviva Group approach to operational risk are set out in the financial statements of Aviva
Investors UK Fund Services Limited, which manages and administers the Company's obligations as and when
they fall due.

Liquidity risk

The Company does not have a significant exposure to liquidity risk. Liquidity risk is managed by ensuring that
there is always sufficient headroom available on the unsecured loan agreement to meet the working capital
requirements of the business. The Directors monitor the maturity of the Company's obligations as and when they
fall due. For details on ongoing operational risks, please refer to Note 3.4.

The maturity analysis of the Company's financial assets and liabiliies as at 31 December 2022 and 31
December 2021 was as follows:

As at 31 December 2022

4-12 More than 12
Ondemand 1 -3 months months months Total
£ £ £ £ £
Financial assets
Debtors 16,741,257 - - - 16,741,257
Cash at bank and in hand 179,536 - - - 179,536
Loan receivable - - - 274,065,207 274,065,207
16,920,793 - - 274,065,207 290,986,000
Financial liabilities
Creditors 24,973,289 - - - 24,973,289
Loan payable - - - 584,569,405 584,569,405
24,973,289 - - 584,569,405 609,542,694
As at 31 December 2021
4-12 More than 12
Ondemand 1 -3 months months months Total
£ £ £ £ £
Financial assets
Debtors 19,144 862 - - - 19,144,862
Cash at bank and in hand 21,076 - - - 21,076
Loan receivable (restated) - - - 342,796,333 342 796,333
19,165,938 - - 342,796,333 361,962,271
Financial liabilities
Creditors 24,024 986 - - - 24,024,986
Loan payable - - - 563,328,607 563,328,607
24,024 986 - - 563,328,607 587,353,593
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

PRINCIPAL RISKS AND UNCERTAINTIES {CONTINULD)
Management of financial and non-financial risks (continued)
EMPLOYEES

The Company has no employees (31 December 2021: Nil). The key management personnel have been
identified as the Directors of the Company. The Directors received no remuneration (31 December 2021: £Nil).

ENVIRONMENTAL
Qur approach to responsible investment in real assets.

Our duty as long-term stewards of our clients’ assets is the responsible allocation and management of capital.
We dgo this to create stable income and capital growth for our clients, contributing to long-term value creation. To
create and protect value, we must balance the needs of our clients with the needs of our stakeholders:
customers, partners, communities and wider society. We do this by understanding material environmental, social
and governance {ESG) factors and sustainability risks that can impact investment returns and assessing
investments for their potential to adversely impact our stakeholders.

Governance and oversight of our responsible investment activity is led by our real assets stewardship forum,
which is chaired by the chief investment officer and has membership from our senior leadership team as well as
the chief responsible investment officer The stewardship forum oversees the direction of our ESG and
stewardship activities, as well as the delivery of our sustainability goals and external stakeholder matters. Our
real assets investment oversight committee retains oversight of ESG integration in our investment activities and
is supported by our origination forum, which guides ESG integration in our investment strategy.

We encourage a culture of team and individual accountability through integrating ESG in asset planning and
review meetings. Our reporting on ESG metrics through these meetings allows us to hold our teams to account
for delivering our responsible investment goals. The integration of ESG factors in investment decisions is part of
the pay criteria of our main investment desk heads. In addition, through our global reward framework, all
investment employees are expected to support our responsible investment activities and integrate ESG issues
into their investment processes.

Find out more about our approach to responsible investment at https://www.avivainvestors.com/en-
gb/about/responsible-investment/.

This report was approved by the board and signed on its behalf.

DocuSigned by:
| o8 e
D 5C83370FCEQFADC .

G Murphy
Director of Aviva Investors Infrastructure Income No. 3 Limited

Date: 07,/08/2023
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The Directors present their annual report and the audited financial statements of the Company for the year
ended 31 December 2022,

Results and Dividends

The total comprehensive expense for the Company for the year ended 31 December 2022 was £92 610,466 (31
December 2021 {restated): £43,934 083). The Directors do not recommend the payment of a dividend for the
financial year ended 31 December 2022 (31 December 2021: £Nil).

Directors

The Directors of the Company who were in office during the year and up to the date of signing the financial
statements were as follows:

S K McLachlan (resigned on 6 March 2023)
D G Murphy
R J Day

Future development

The Directors expect the general level of activity to be the same in the forthcoming year.
Events after the reporting financial year

Events after the reporting financial year are set out in the Strategic Report.

Going concern

The Company has net liabilities of £313,199,550 (31 December 2021 (restated): £220,842,084)}. Included within
this is an unsecured loan of £584,569.405 (31 Decembper 2021: £563,328,607) from Aviva Investors
Infrastructure Income Unit Trust (the “Unit Trust"). The Unit Trust has confirmed through a letter of support that
it will not seek repayment of part or all of the amount loaned to this Company for at least 12 months from the
date of the approval of these financial statements, where to do so would place this Company in an insolvent
position. The Company has net current liabilities of £5,751,745 (31 December 2021; £2,199,925). The Unit Trust
has also confirmed that it will provide additional support as required by the Company in order to meet its short
term obligation. For this reason, the Directors continue to adopt the going concern basis in preparing the
financial statements.

Financial instruments
The business of the Company includes use of financial instruments. Details of the Company's risk management

abjectives and policies, and exposures to market risk, interest rate risk, credit risk, operational risk and liquidity
risk relating to financial instruments are set out in pages 3 to 6 and Note 19 of the financial statements.

Independent auditors

It is the intention of the Directors to reappoint the independent auditors, PricewaterhouseCoopers LLP, under the
deemed appointment rules of Sections 487 of the Companies Act 20086.
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Qualifying indemnity provisions

The Directors have the benefit of an indemnity provision contained in the Company's Articles of Association,
subject to the conditions set out in the Companies Act 2006. This is a 'qualifying third party indemnity' provision
as defined in section 234 of the Companies Act 2006.

Awviva plc granted in 2004 an indemnity to the Directors against liability in respect of proceedings brought by third
parties, subject to the conditions set out in the Companies Act 1985 {which continue to apply in relation to any
provision made before 1 October 2007). This indemnity is a 'qualifying third party indemnity' for the purposes of
sections 309A to 309C of the Companies Act 1985. These qualifying third party indemnity provisions remain in
force as at the date of approving the Directors' Report by virtue of paragraph 15, Schedule 3 of The Companies
Act 2006 (Commencement No. 3, Consequential Amendments, Transitional Provisions and Savings} Order
2007.

Disclosure of information to auditors

Each person who was a Director of the Company on the date that this report was approved, confirms that:

a) so far as the Director is aware, there is no relevant audit information, being information needed by the
auditors in connection with preparing their report, of which the Company's auditors are unaware; and

b) each Director has taken ail the steps that he ought to have taken as a Director in order to make himseif
aware of any relevant audit information and to establish that the Company's auditors are aware of that
information.

This confirmation is given and should be interpreted in accordance with the provisions of Section 418 of the
Companies Act 2006.
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Statement of Directors’ responsibilities in respect of the financial statements

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the financial statements in accordance with United Kingdem Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of lreland”, and applicable law). Under Company law the Directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Company and of the profit or loss of the Company for that period. In preparing the financial
statements, the Directors are required to:

select suitable accounting policies and then apply them consistently;

state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed;
subject to any material departures disclosed and explained in the financial statements;

make judgements and accounting estimates that are reasonable and prudent; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The Directors are also responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006.
Directors’ confirmations

In the case of each Director in office at the date the Directors’ Report is approved:

e 3o far as the Director is aware, there is no relevant audit information of which the Company’s auditors are

unaware; and
+ they have taken all the steps that they ought to have taken as a Director in order to make themselves aware
of any relevant audit information and to establish that the Company’s auditors are aware of that information.

This report was approved by the board and signed on its behalf.

DacuSigned by:
l P
i
5CH337DFCEOF4DC
D

G Murphy
Director of Aviva Investors Infrastructure Income No.3 Limited

Date; 07/08/2023
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF AVIVA INVESTORS
INFRASTRUCTURE INCOME NO.3 LIMITED
FOR THE YEAR ENDED 31 DECEMBER 2022

Report on the audit of the financial statements

Opinion
tn our opinion, Aviva Investors Infrastructure Income No.3 Limited ’s financial statements:

s give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its loss for the year then ended,

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law); and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report And Financial Statements (the “Annuail Report”), which comprise:
the Statement of Financial Position as at 31 December 2022; the Statement of Comprehensive Income and the Statement of Changes in
Equity for the year then ended; and the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our responsibilities

under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section of our report. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our cpinion,

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’ report
thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the other information
and, accordingly, we do hot express an audit opinion or, except to the extent otherwise explicitly stated in this report, any form of assurance
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are required to perform procedures
to conclude whether there is a material misstatement of the financial statements or a material misstatement of the other information. If, based
on the work we have performed, we conclude that there is a material misstaterment of this other information, we are required to report that
fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Director's Report, we also considered whether the disclosures required by the UK Companies Act
2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions and matters as
described below.

Strategic report and Director's Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and Director's Report
for the year ended 31 December 2022 is consistent with the financial statements and has been prepared in accordance with applicable legal
requirements.

in light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not identify any
material misstatements in the Strategic report and Director's Report.

-10-
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF AVIVA INVESTORS
INFRASTRUCTURE INCOME NO.3 LIMITED (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ respeonsibilities in respect of the financial statements, the directors are responsible for
the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view. The directors are also responsible tor such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether cue to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend
to liquidate the company or to cease operations, or have no realistic atternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report that inciudes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with 18As (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws and regulations
related to the Companies Act, 2006, and we considered the extent to which non-compliance might have a material effect on the financial
statements. We evaluated management's incentives and opportunities for fraudulent manipulation of the financial statements (including the
risk of override of controls), and determined that the principal risks were related to manipulation of financial data to present more favourable
financial results. Audit procedures perfarmed by the engagement team included:

« Discussions with management, including consideration of known or suspected instances of non compliance with laws and regulation and
fraud;

* Reviewing relevant Board meeting minutes;

» |dentifying ahd testing journal entries, in particular any journal entries posted with unusual account combinations, entries posted
containing unusual account descriptions, and entries posted with unusual amounts; and

« Designing audit procedures to incorporate unpredictability around the nature, timing or extent of our testing.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-compliance
with laws and regulations that are not closely related to events and transactions reflected in the financial statements. Also, the risk of not
detecting a matetial misstaternent due to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate
concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibiliies for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for any
other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed by our
prior consent in writing.

-1 -



DocuSign Envelope ID: 947FD417-A509-47B8-9388-1CDFDE4CC56A

AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF AVIVA INVESTORS
INFRASTRUCTURE INCOME NO.3 LIMITED (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

« we have not obtained all the information and explanations we require for cur audit; or

+ adequate accounting records have not been keptby the company, or returns adequate for our audit have not been received from branches
not visited by us; or

+ certain disclosures of directors' remuneration specified by law are not made; or

+ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

).J ;"KSWNM r‘{‘ 'k‘

Thomas Norrie (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

7 August 2023

-12 -
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

1Jan 2022 1 Jan 2021

to to

31 Dec 2022 31 Dec 2021

(Restated™)

Note £ £

Interest receivable and similar income 5 28,924,886 39,553,935

Interest payable and similar expenses 1<} - (32,930,363)

Reversal of impairment/(impairment) of joint ventures 1 329,278  (1,507,412)

Impairment of loans receivable 12 (113,878,054) (48,244,385)
Impairment of interest receivable (7,244,152) -

Administrative expenses 7 {742,424) {805,858)

Operating loss

8  (92,610,466)

(43,934,083)

l.oss before taxation (92,610,466) (43,934,083)
Tax on loss g - -
Loss for the financial year (92,610,466) (43,934,083)

Other comprehensive income for the year

Total comprehensive expense for the year

(92,610,466)

(43,934,083)

All amounts reported in the Statement of Comprehensive Income for the years ended 31 December 2022 and

31 December 2021 relate to continuing operations.

*For restatement details please refer to Note 20 of these financial statements.

The notes on pages 16 to 35 form an integral part of these financial statements.
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REGISTERED NUMBER: 09612980

AVIVA INVESTORS INFRASTRUCTURE INCOME
NO.3 LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

31 Dec 2021
31 Dec 2022 {Restated”)
Note £ £
Fixed assets
Investments 11 3,056,393 1,890,115
Debtors: amocunts falling due after more than
one year 12 274,065,207 342,796,333
277,121,600 344 686,448
Current assets
Debtors: amounts falling due within one year 13 19,042,008 21,803,985
Cash at bank and in hand 179,536 21,076
19,221,544 21,825,061
Current liabilities
Creditors: amounts falling due within one
year 14 (24,973,289) (24,024,986)
Net current liabilities (5,751,745) (2,199,925)
Total assets less current liabilities 271,369,855 342 486,523
Creditors: amounts falling due after more
than one year 15 (584,569,405) (563,328,607)
Net liabilities (313,199,550) (220,842,084)
Capital and reserves
Called up share capital 16 3,998,202 3,745,202
Accumulated losses (317,197,752) (224,587 ,286)
Total shareholders” deficit (313,199,550) {220,842,084)

*For restatement details please refer to Note 20 of these financial statements.
The financial statements an pages 13 to 35 were approved by the Board of Directors and signed on its behalf by:

Pocusigf\gd by:
e A
B
5C8337DFECEQFADG.
D G Murphy
Director of Aviva Investors Infrastructure Income No.3 Limited

The notes on pages 16 to 35 form an integral part of these financial statements.
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Accumulated

Called up losses Total equity

share capital (Restated”) (Restated*)

£ E £

Balance at 1 January 2021 as previously stated 2,955,202 (186,071,016) (183,115,814}
Prior years' restatement* - 5,417,813 5,417,813

Balance at 1 January 2021 as restated* 2,955,202 (180,653,203) (177,698,001)

Loss and total comprehensive expense for the year (restated*) - (43,934,083) (43,934,083)
Issued share capital 790,000 - 790,000

Balance at 31 December 2021 and 1 January 2022 (restated*) 3,745,202 (224,587,236) (220,842,084)

Loss and total comprehensive expense for the year - (92,610,466) (92,610,466)
Shares issued during the year 253,000 - 253,000
Balance at 31 December 2022 3,998,202 (317,197,752) (313,199,550)

*For restatement details please refer to note 20 of these financial statements.

The notes on pages 16 to 35 form an integral part of these financial statements.
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. General information

The Company is registered as a private company limited by shares, incorporated in the United Kingdoem.
Its registered address is St Helen's, 1 Undershaft, London, EC3P 3DQ.

Aviva Investors Infrastructure Income No.3 Limited (the "Company") acts as a holding company. The
Company and its subsidiaries (together the "Group”) invest In a porttolio ot Biomass assets. This will
continue to be the principal activity of the Company and the Group for the foreseeable future.

2. Statement of compliance

The Company's financial statements have been prepared in compliance with United Kingdom Accounting
Standards, including Financial Reporting Standard 102, "The Financial Reporting Standard applicable in
the United Kingdom and the Republic of Irelangd" ("FRS 102") and the Companies Act 2006.

3. Accounting policies

The principal accounting policies are summarised below. They have all been applied consistently
throughout the year and the preceding year.

3.1 Basis of preparation

The financial statements have been prepared in accordance with the Companies Act 2006, under the
historical costs convention and on a going concern basis.

These financial statements have been presented in Pound Sterling (£) as this is the Company's
functional currency, being the primary economic environment in which it operates.

The preparation of financial statements requires the use of certain critical accounting estimates. It
also requires management to exercise its judgement in the process of applying the Group and
Company accounting policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements, are disclosed in
Note 4.

3.2 Going concern basis

The Company has net liabilities of £313,199,550 (31 December 2021 (restated): £220,842,084).
Included within this is an unsecured loan of £584,569,405 {31 December 2021: £563,328,607) from
Aviva Investors Infrastructure Income Unit Trust (the “Unit Trust”). The Unit Trust has confirmed
through a letter of support that it will not seek repayment of part or all of the amount loaned to this
Company for at least 12 months from the date of the approval of these financial statements, where to
do so would place this Company in an insolvent position. The Company has net current liabilities of
£5,751,745 {31 December 2021: £2,199,925). The Unit Trust has also confirmed that it will provide
additional support as required by the Company in order to meet its short term obligation. For this
reason, the Directors continue to adopt the going concern basis in preparing the financial statements.

3.3 Consolidation
The Company has taken advantage of exemptions under Section 400 of the Companies Act 2006 not

to prepare group financial statements as it and its subsidiaries are included in the consoclidated
financial statements of Aviva Investors Infrastructure income Limited Partnership.
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

NQOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3.

Accounting policies (cuntinued)

34

3.5

Cash flow

The Company has taken advantage of the exemption from preparing a Statement of Cash Flows, on
the basis that it is a qualifying entity under FRS 102 and the Company's cash flows are included in
the Consolidated Statement ol Cash Flows of Aviva Investors Infrastructure Income Limited
Partnership. The Company intends to continue availing of the above exemption in future periods.

Financial instruments

The Company has chosen to adopt Sections 11 and 12 of the FRS 102 in respect of financial
instruments,

(i) Financial assets

Financial assets are recoghised when the Company becomes a party to the contractual provisions of
the instrument.

Basic financial assets, including debtors, and cash at bank and in hand, are recognised at transaction
price, unless the arrangement constitutes a financing transaction, where the transaction is measured
at the present value of the future receipts discounted at a market rate of interest.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference
between the carrying amount and the present value of the estimated cash flows discounted at the
asset's original effective interest rate. The impairment loss is recognised in the Statement of
Comprehensive Income.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in the Statement of Comprehensive Income.

OCther financial assets, including investments in equity instruments which are not subsidiaries,
associates or joint ventures, are initially measured at fair value, which is normally the transaction
price.

-17 -



DocuSign Envelope ID: 947FD417-A509-47B88-9398-1CDFD64CC56A

AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3.

Accounting pelicies (continued)

3.5 Financial instruments (continued)

(i} Financial assets {continued)

Such assets are subsequently caried al fair value and the changes in fair value are recognised in the
Statement of Comprehensive Income, except investments in equity instruments that are not publicly
traded and whose fair values cannot be measured reliably are measured at cost less impairment.

Financial assets that are classified as receivable within one year are measured at the undiscounted
amount of the cash or other consideration expected to be received, net of impairment.

Financial assets are derecognised when (a) the contractuai rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) despite having retained some significant risks and rewards of
ownership, control of the asset has been transferred to another party which has the practical ability to
unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

(ii) Financial liabilities

Financial liabilities are recognised when the Company becomes a party to the contractual provisions
of the instrument.

Basic financial liabilities, including creditors and loans payable, are initially measured at transaction
price (including transaction costs), except for those financial liabilities classified at fair value through
profit or loss, which are initially measured at fair value (transaction price excluding transaction costs).

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
Commitments are measured at cost (which may be nil) less impairment.

Non-current debt instruments which meet the following conditions, are subsequently measured at
amortised cost using the effective interest method:

a) Returns to the holder are (i} a fixed amount, or (ii) a fixed rate of return over the life of the
instrument, or (iii) a variable return that, throughout the life of the instrument, is equal to a single
reference quoted or observable interest rate, or (iv) some combination of such fixed rate and variable
rates, providing that both rates are positive.

b} There is no contractual provision that could by its terms result in the holder losing the principal
amount or any interest attributable to the current year or prior periods.

¢) Contractual provisions that permit the issuer to prepay a debt instrument or permit the holder to put
it back to the issuer before maturity are not contingent on future events, other than to protect the
holder against the credit deterioration of the issuer or a change in control of the issuer, or to protect
the holder or issuer against charges in relevant taxation or law.

Debt instruments that are classified as payable within one year and which meet the above conditions
are measured at the undiscounted amount of cash or other consideration expected tc be paid or
received, net of impairment.

Other debt instruments not meeting these conditions are measured at amortised cost, using the
effective interest rate method.
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3.

Accounting policies {continucd)

3.5

3.6

3.7

3.8

3.9

Financial instruments (continued)
{if) Financial liabilities (continued)

Financial liabilities are derecoynised only when the cbligation specified in the contract is discharged,
cancelled or expires.

If there is an exchange of financial instruments with substantially different terms between the existing
borrower and lender, the transaction is accounted for as an extinguishment of the criginal financial
liability and the recognition of a new financial liability. Similarly, a substantial modification of the terms
of an existing financial liability or a part of it is accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability.

Any difference between the carrying amount of the financial liability extinguished or transferred to
another party and the consideration paid, including any non-cash assets transferred or liabilities
assumed, is recognised in Statement of Comprehensive Income.

(iii) Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.

Administrative expenses

Administrative expenses include administration, finance, professional and management expenses
which are recognised on an accruals basis.

Interest receivable and similar income

Interest receivable on loans and similar income is recegnised in the Statement of Comprehensive
Income using the effective interest rate method and forms part of the operating income. Interest
receivable on cash at bank is recognised on an accruals basis.

Interest payable and similar expenses

Interest payable on loans and similar expenses are recognised on an effective interest rate basis and
form part of the operating expenses.

Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income. The current tax charge is calculated based on the tax laws enacted as at
the Statement of Financial Position date where the Company generates its income.

Deferred income tax is recognised on temporary differences arising between bases of assets and
liabilities and their carrying amounts in the financial statements.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable
profit will be available against which the temporary differences can be utilised.
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3.

Accounting policies (continued)

3.10 Investments in subsidiary undertakings

Investments in subsidiary undertakings are initially measured at the transaction price and are
subsequently measured at the lower of cost or cost less impairment. Acquisition costs are capitalised
as incurred and are included in the assets carrying amount.

Impairment of non-financial assets

At each balance sheet date non-financial assets not carried at fair value are assessed to determine
whether there is an indication that the asset may be impaired. If there is such an indication the
recoverable ameunt of the asset is compared to the carrying amount of the asset.

The recoverable amount of the asset is the higher of the fair value less costs to sell and value in use.
Value in use is defined as the present value of the future cash flows before interest and tax
cbtainable as a result of the asset’'s continued use.

if the recoverable amount of the asset is estimated to be lower than the carrying amount, the carrying
amount is reduced to its recoverable amount. An impairment loss is recognised in the profit and loss
account, unless the asset has been revalued when the amount is recognised in other comprehensive
income to the extent of any previously recognised revaluation. Thereafter any excess is recognised in
profit or loss.

If an impairment loss is subsequently reversed, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but only to the extent that the revised carrying amount
does not exceed the carrying amount that would have been determined (net of depreciation or
amortisation) had no impairment loss been recognised in prior periods. A reversal of an impairment
loss is recognised in the profit and loss account.

3.11 Joint ventures

An entity is treated as a joint venture where the Company is a party to a contractual agreement with
one or more parties from outside the group to undertake an economic activity that is subject to joint
control.

Investments in joint ventures are initially measured at the transaction price and are subsequently
measured at the lower of cost or cost less impairment. Acquisition costs are capitalised as incurred
and are included in assets' carrying amount.

3.12 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

3.13 Cash at bank and in hand

Cash at bank and in hand comprise cash and cash on deposit with banks, both of which are
immediately available.

-20-



DocuSign Envelope ID: 947FD417-A509-47B8-9398-1CDFD&4CC56A

AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3. Accounting policies (continued)

3.14 Borrowings

Borrowings are recognised at the fair value of the consideration received net of transaction costs
incurred. Borrowings are subsequently stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption value is recognised as a finance expense in
the Statement of Comprehensive Income.

Borrowings are classified as current labilities in the financial statements unless the Company has an
unconditional right to defer settlement of the liability for at least twelve months after the reporting
date. The adjustments that are resulted from the use of United Kingdom Retail Price Index ("RPI") on
the interest payment date have been adjusted as part of the loans in these audited financial
statements.

3.15 Share capital

Ordinary shares classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

3.16 Accumulated losses

Accumulated fosses represent accumulated comprehensive income and loss for the year and prior
periods.

3.17 Related party transactions

The Company discloses transacticns with related parties which are not wholly owned within the same
Group. Where appropriate, transactions of a similar nature are aggregated unless, in the opinion of
the Directors, disclosure is necessary to understand the effect of transactions on the Company
financial statements.
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

4. Critical accounting judgements and key sources of estimate uncertainty

The preparation of the Company's financial statements requires the Directors to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities
and the disclosure of contingent fiabilities, at the reporting date. The estimates and associated
assumptions are based on historical experience, expectations of future events and other factors that are
considered to be relevant. However, uncertainty about these assumptions and estimate could result in
outcomes that require a material adjustment to the carrying amount of the assets or liabilities affected.

4.1 Critical accounting estimates and assumptions

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next fractional year are cutlined below.

a. Impairment of investment in subsidiaries and loan receivables

Non-financial assets and financial assets are reviewed for impairment losses whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the carrying amount of the asset exceeds iis recoverabie amount,
which is the higher of an assets net selling price and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows.

4.2 Critical accounting judgements and assumptions
a. Investments in joint ventures

Joint control is the contractually agreed sharing of control over an economic activity, and exists only when
the strategic financial and operating decisions relating to the activity require the unanimous consent of the
parties sharing control. Judgement has been exercised in determining that the Company’s investment in
Hooton Bio Pawer Limited meets the definition of joint control and the definition of ‘a jointly controlled
entity' under FRS 102 section 15.8.

Assessing whether the Company controls Hooton Bio Power Limited requires judgement. The Company
holds 55.80% of the voting rights but through a shareholders' agreement strategic matters such as
approving business plan, financing and disposals of investments need to be approved by unanimous
consent that, as per management judgement, indicates the investment is a joint venture.

Assessing whether the Company controls RDF Energy No.1 Limited requires judgement. The Company
holds 57.20% of the voting rights but through a shareholders' agreement strategic matters such as
approving business plan, financing and disposals of investments need to be approved by unanimous
consent that, as per management judgement, indicates the investment is a joint venture.
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

4. Critical accounting judgements and key sources of estimate uncertainty (continued)

4.2 Critical accounting judgements and assumptions {continued)
b. Loan modification

The terms to the existing loan borrowings from the Unit Trust (refer to Note 15) and loans to subsidiaries
(refer to Note 12) have been modified. Management has taken into consideration both the quantitative and
qualitative factors to determine whether the modification of the terms of the loans provided to the
underlying investments is substantial.

The quantitative assessment has concluded that, because the modification creates a more than 10%
change in the present value of the expected cash flows, this is quantitatively a substantial change. The
qualitative assessment has concluded that the removal of the terms linking repayments to inflation
represents a qualitatively substantial change. As a result, the changes to terms result in the old loans
being derecognised, and new loans recognised.

5. Interest receivable and similar income
1 Jan 2022 1 Jan 2021
to to
31 Dec 2022 31 Dec 2021
£ £
Interest receivable and similar income 28,924,886 39,553,935
6. Interest payable and similar expense

1Jan 2022 1 Jan 2021

to to
31 Dec 2022 31 Dec 2021
£ £
Loan interest expense -

32,930,363
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

7.

Administrative expenses

1Jan 2022 1 Jan 2021

to to

31 Dec 2022 31 Dec 2021

£ £

Management fees 548,648 480,545
Professional fees 169,518 302,463
Administration fees 14,000 14,000
Auditors' fees * 10,258 8,850
742,424 805,858

*During the year no non-audit fees were paid to statutory auditors (2021: £Nil).

The Company had no employees in the current year or prior year. The Directors receive no emoluments
for services to the company for the financial year (3 December 2021: £Nil).

Operating profit/(loss)

This is stated after charging:

1Jan 2022 1 Jan 2021

to to
31 Dec 2022 31 Dec 2021
£ £
Fees payable to the Company's auditors and its associates for the audit of
the Company's annual financial statements 10,258 8,850

Tax on loss

The Company's profits/{losses) for the accounting year are taxed at an effective rate of 19.00% (31
December 2021; 19.00%).

1Jan 2022 1 Jan 2021

to to
31 Dec 2022 31 Dec 2021
£ £

Current tax on loss for the year - -

Total tax loss - -
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

9.

Tax on loss (continued)

Factors affecting tax credit for the year

The tax assessed for the year is higher than (31 December 2021 - higher than) the standard rate of
corporation tax in the UK of 19.00% (31 December 2021 - 19.00%). The differences are explained below:

1 Jan 2021

1 Jan 2022 to
to 31 Dec 2021

31 Dec 2022 (Restated*)
£ £

Loss before taxation (92,610,466) (43,934,083)

Loss before taxation multiplied by standard rate of corporation tax in the UK

of 19.00% (31 December 2021: 19.00%) (17,595,989) (8,347,476)
Expenses not deductible for tax purposes 22,950,657 9,452,841
Income not taxable for tax purposes (930,872) (3,330,315
Timing differences not recognised in the computation {1,276,623) -
Remeasurement of deferred tax for changes in tax rates - (3,610,022)
Deferred tax not recognised (3,147,173) 5,834,972

Total tax credit for the year - -

The UK Government has enacted an increase in the UK corporation tax rate to 25% to take effect from 1
April 2023. This rate has been used in the cailculation of the Company's deferred tax assets as at 31
December 2021 and 31 December 2022 and increased the Company’s deferred tax assets by £994,000 in
the year ended 31 December 2022.

The Company has unrecognised temporary differences of £39,558,000 (2021 £60,167,000) to carry
forward indefinitely against future taxable income. This comprises £36,202,000 (2021: £34,602,000) of
trade losses and £7,944,000 (2021: £36,872,000) of disallowed interest expense carried forward, partially
offset by £4,589,000 (2021: £11,307,000) of accelerated capital allowances.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which the temporary differences can be utilised.

*For restatement details please refer to Note 20 of these financial statements.
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

10. Investment in subsidiary companies

31 Dec 2022 31 Dec 2021

£ £

Investment in subsidiary undertakings
At start of year as previously stated - 41,787

. - (41,787)
Prior years' restatement*
At start of year as restated” - -
Impairment in investment in subsidiaries during the year - -
At end of year ) _
The company owns interest in the below mentioned companies:

Country of

Company Entity interest incorporation Business activity
Biomass UK No.1 LLP 100.00% United Kingdom Biomass energy
Biomass UK No.2 Limited'™ 100.00% United Kingdom Biomass energy
Biomass UK No.3 Limited" 100.00% United Kingdom Biomass energy
Biomass UK No.4 Limited (Y 100.00% United Kingdom Biomass energy
Boston Biomass LimitedM 0 100.00% United Kingdom Dormant company
Boston Wood Recovery Limited ) 100.00% United Kingdom Dormant company

() Address of the registered office: St Helen's, 1 Undershaft, London, United Kingdom, EC3P 3DQ.
) Ownership held indirectly

Sunrise Renewables (Hull} Limited was dissolved on 27 April 2022,

The Directors believe that the carrying values of the investments are supported by their underlying net
assets.

*For restatement details please refer to Note 20 of these financial statements.
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

11. Investments

31 Dec 2022 31 Dec 2021

£ £
Investment in joint ventures
At start of year 1,890,115 2,560,626
Increase in investment in joint ventures dunng the year 837,000 837,001
Impairment in investment in joint ventures during the year 329,278 (1,507,412)

At end of year 3,056,393 1,890,115

The company owns equity interest in the below mentioned company:

Country of
Company Equity interest incorporation Business activity
Hooton Bio Power Limited ™ 55.80% United Kingdom Biomass energy
RDF Energy No.1 Limited 57.20% United Kingdom Biomass energy

™) Address of the registered office: St Helen's, 1 Undershaft, London, United Kingdom, EC3P 3DQ.

The Directors believe that the carrying value of the investments are supported by their underlying net
assets.

-27 -



DocuSign Envelope ID: 947FD417-A509-47B8-9398-1CDFDE4CCS56A

AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

12

Debtors: amounts falling due after more than one year

The following is a breakdown of debtors falling due after one year for the years ended 31 December 2022

and 31 December 2021.

Loan to Biomass UK No.1 LLP

Impairment oh Loan to Biomass UK No.1 LLP
Loan to Biomass UK No.2 Limited

Impairment oh Loan to Biomass UK No.2 Limited
Loan to Biomass UK No.3 Limited

Impairment on Loan to Biomass UK No.3 Limited
Loan to Hooton Bio Power Limited

Loan to Biomass UK No.4 Limited

Impairment cn Loan to Biomass UK No.4 Limited
Loan to RDF Energy No.1 Limited

Impairment on RDF Energy No.1 Limited

Total debtors falling due after one year

31 Dec 2022 31 Dec 2021
(Restated®)
£ £

160,840,380 145,940,380
(79,226,731) (39,516,953)
136,824,636 131,674,636
(94,451,085) (76,866,366)
140,941,507 135,641,507
(98,570,307) (51,755,871)
102,172,700 89,625,580
5922125 4,172,125

(388,048)  (254,396)
44,785,597 39,285,789
(44,785,597) (35,150,098)

274,065,207 342,796,333

The impairment charge included in Statement of Comprehensive Income for year ended 31 December
2022 was £113,878,054 (31 December 2021 (restated): £48,244,385).

Lean to Biomass UK No.1 LLP

In 2015, the Company entered into a loan facility with Biomass UK No.1 LLP. The loan was utilised in two
tranches: tranche A with a maximum amount of £85,000,000 and bearing interest of 12.00% per annum,
tranche B with a maximum amount of £85,000,000 and bearing interest of 9.25% per annum. On 1 July
2021, the terms of existing loans to Biomass UK No.1 LLP were modified through a Deed of Amendment.
The terms of the new loans are, however, identical to those which existed prior to 1 July 2021, except that
from 1 July 2021, the interest rate will be 0%, and there will be no indexaticn. During the year, £7,450,000
(31 December 2021: £5,437,500) was drawn down on tranche A and £7,450,000 (31 December 2021:
£5,437,500) on tranche B. An amount of £Nil (31 December 2021: £26,383,707} representing RPI
adjustment on the loan was capitalised during the year. The loan is unsecured and repayable in full on 30
June 2032.

Loan to Biomass UK No.2 Limited

In 2015, the Company entered into a loan facility with Biomass UK No.2 Limited. The loan was utilised in
two tranches: tranche A with a maximum amount of £85,000,000 and bearing interest of 12.00% per
annum tranche B with a maximum amount of £85,000,000 and bearing interest of 9.25% per annum. On
1 July 2021, the terms of existing loans to Biomass UK No.2 LLP were modified through a Deed of
Amendment. The terms of the new loans are, however, identical to those which existed prior to 1 July
2021, except that from 1 July 2021, the interest rate will be 0%, and there will be no indexation. During
the year, £2.575 000 (31 December 2021: £4,175,000) was drawn down on tranche A and £2 575,000
(31 December 2021: £4,175,000) on tranche B. An amount £Nil (31 December 2021: £15,928,522)
representing RPI adjustment on the foan was capitalised during the year. The loan is unsecured and
repayable in full on 31 December 2032.
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AVIVA INVESTORS INFRASTRUCTURE INCOME NO.3 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

12

Debtors: amounts falling due after more than one year (continued)
Loan to Biomass UK No.3 Limited

In 2015, the Company entered into a loan facility with Biomass UK No.3 Limited. The loan was utilised in
two tranches: tranche A with a maximum amount of £85,000,000 and bearing interest of 12.00% per
annum, tranche B with a maximum of £85,000,000 and bearing interest of 9.25% per annum. On 1 July
2021, the terms of existing loans to Biomass UK No.3 LLP were modified through a Deed of Amendment.
The terms of the new loans are, however, identical to those which existed prior to 1 July 2021, except that
from 1 July 2021, the interest rate will be 0%, and there will be na indexation. During the year, £2,650,000
(31 December 2021: £4,612,500) was drawn down on tranche A and £2,650,000 (31 December 2021:
£4,612 500) on tranche B. An amount of ENil (31 December 2021: £20,859,769) representing RPI
adjustment on the loan was capitalised during the year. The loan is unsecured and repayable in full on 31
December 2032.

Loan to Hooton Bio Power Limited

In 2018, the Company entered into a loan facility with Hooton Bio Power Limited. The loan has a
maximum amount of £88,000,000 and bears interest of 7.81% per annum. During the year, £Nil (31
December 2021: £7,917,317) was drawn down on the loan. An amount of £12,547,119 (31 December
2021: £5,799,445) representing RPI adjustrment on the loan was capitalised during the year. The loan is
unsecured and repayable in full on 31 December 2051.

Loan to Biomass UK No.4 Limited

In 2019, the Company entered into a loan facility with Biomass UK No.4 Limited. The loan has a maximum
amount of £5,000,000 and bears interest of 9.25% per annum. During the year, £1,750,000 (31 December
2021: £1,750,000) was drawn down on the loan. An amount of £Nil (31 December 2021: £356,600)
representing RP! adjustment on the loan was capitalised during the year. The loan is unsecured and
repayable in full on 31 December 2052.

Loan to RDF Energy No.1 Limited

In 2019, the Company entered into a loan facility with RDF Energy No.1 Limited. The lcan has a maximum
amount of £75,000,000 and bears interest of 8.61% per annum. During the year, £Nil (31 December 2021:
£18,876,000) was drawn down on the loan. An amount of £5,499,808 (31 December 2021: £2,196,784)
representing RP| adjustment on the loan was capitalised during the year. The loan is unsecured and
repayable in full on 31 December 2052.

Post the year end the Company’'s Biomass subsidiaries settled a dispute with a third party subcontractor
on full and final terms closing out material uncertainties from the dispute. Funds are drawn from the
Company via the current loan facility into Biomass UK No.1 LLP, Biomass UK No.2 Limite¢ and Biomass
UK No.3 Limited to facilitate the setflement.

*For restatement details please refer to Note 20 of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

13. Debtors: amounts falling due within one year

31 Dec 2022 31 Dec 2021

£ £
Amounts owed by Group undertakings 16,741,257 19,144,862
VAT receivable 2,300,751 2,659,123

19,042,008 21,803,985

The amounts owed by Group undertakings are unsecured, interest free, have no fixed date of
repayments and are payable on demand. Inciuded in this amount is an impairment on interest
receivables of £7,244 152 (2021: £Nil) due from RDF Energy No.1 Limited.

14. Creditors: amounts falling due within one year
31 Dec 2022 31 Dec 2021

£ £
Amounts owed to related undertakings 23,319,846 23 220,947
Accruals and deferred income 1,653,443 804,039

24,973,289 24,024,986

The amounts owed to related undertakings are unsecured, interest free, have no fixed date of
repayments and are payable on demand.
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15.

Creditors: amounts falling due after more than one year

31 Dec 2022 31 Dec 2021

£ £
Senior foan (tranche A} 291,083,253 279,957,139
Mezzanine loan (tranche B) 235,168,254 224,834,768
Senior loan 58,317,898 58,536,700

584,569,405 563,328,607

The following two paragraphs explain the loan arrangements prior to 1 July 2021:

On 7 August 2015 the Company entered into a loan facility for a total available amount of £500,000,000
with the Unit Trust. The loan facility was unsecured, due to be repaid in full on 31 December 2045 and
was utilised in two tranches: tranche A facility bearing interest of 9.19% per annum, tranche B facility
bearing interest of 11.94% per annum. An amount of £Nil (31 December 2021: £6,804,895) applied to
tranche A and £Nil (31 December 2021; £Nil) applied to tranche B representing RPI adjustment on the
loan was capitalised during the year, prior to 1 July 2021.

On 18 October 2018 the Company entered into a loan facility for a total available amount of £500,000,000
with the Unit Trust. The loan facility was unsecured, due to be repaid in full on 31 December 2060 and
was utilised in one tranche bearing interest of 6.25% per annum. An amount of £Nil (31 December 2021
£1,384,469) representing RPI adjustment on the loan was capitalised during the year, prior to 1 July
2021.

On 1 July 2021, the terms of existing loans with the Unit Trust were modified through a Deed of
Amendment. The modification to the terms is considered a substantial modification, as described in Note
4.2(b). Consequently, the existing loans were derecognised and new loans recognised (in the table
ahove, the 2021 and 2022 column represents the newly recognised loans.

The terms of the new loans are, however, identical to those which existed prior to 1 July 2021 (as set out
above), except that from 1 July 2021, the interest rate will be 0%, and there will be no indexation. It is the
intention of the directors that the loans are further amended such that they become interest bearing once
the underlying company facilities {Biomass UK No.1 LLP, Biomass UK No.2 Limited, Biomass UK No.3
Limited) reach steady state operations.
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16.

17.

18.

Called up share capital

Called up share capital

31 Dec 2022 31 Dec 2021
£ £
3,998,202 3,745,202

Allotted, called up and fully paid share capital of the Company at 31 December 2022 was 3,998,202 (31

December 2021: 3,745,202) ordinary shares of £1 each.

During the year ended 31 December 2022, the Company approved the allotment 253,000 ordinary shares
(31 December 2021: 790,000) of £1 each in the Company at par to Aviva Investors Infrastructure GP
Limited held on behalf of Aviva Investors Infrastructure Income Limited Partnership.

Contingent liabilities and capital commitments

There were no commitments or contingent liabilities at the reporting date (31

Related party transactions

2022
Income
earned/

(expenses
paid) in the
year

£

Hooton Bioc Power Limited - loan 12,547,119
Hooton Bio Power Limited - loan interest 7,333,957

Aviva Investors Infrastructure Income Unit
Trust - loan -

Aviva Investors Infrastructure Income Unit
Trust - loan interest -

Aviva Investors UK Fund Services Limited -

fund management fees (548,648)

RDF Energy No.1 Limited - loan receivable -
RDF Energy No.1 Limited - loan interest 3,544,002

Expenses paid and VAT received on behalf of
RDF Energy No.1 Limited -

2022
Receivable/
(payable) at

year end
£

102,172,700
16,640,668

(584,569,405)

(863,923)

December 2021: £Nil).

2021
Income
earned/ 2021
(expenses Receivable/
paid) in the (payable} at
year year end
£ £

5,799,445 89,625,580
6,389,607 15444712

(8,189,365) (563,328,607)
(24,740,999) -

(480,546)  (526,705)
2,196,784 4,135,691
2,446,626 3,700,150

- (6,585,011)

Aviva Investors UK Fund Services Limited receives fees
Company.

as it acts as

the Fund Manager for the
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19.

Financial Instruments

The carrying values of the Company's financial assets and liabilities are summarised by category below:

Financial assets measured at amortised cost less impairment

31 Dec 2022 31 Dec 2021
(Restated™)
£ £
Debtors: amounts falling due after more than one year {see Note 12) 274,065,207 342,796,333
Debtors: amounts falling due within one year (see Note 13) 16,741,257 19,144,862
Cash at bank and in hand 179,536 21,076
290,986,000 361,962,271

*For restatement details please refer to Note 20 of these financial statements.

Financial liabilities measured at amortised cost

31 Dec 2022 31 Dec 2021
£ £
Creditors amounts falling due within one year {see Note 14) 24,973,289 24,024,586
Creditors: amounts falling due after more than one year (see Note 15) 584,569,405 563,328,607

609,542,694

587,363,593

The Company's income and expense in respect of financial instruments are summarised below:

Interest income and expense

1 Jan 2022

to

31 Dec 2022

£

Total interest income for financial assets at amortised cost 28,924,886

Total interest expense for financial liabilities at amortised cost -

1 Jan 2021
to

31 Dec 2021
£
39,553,935

{32,930,363)

28,924,886

6,623,672
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20.

Prior years' restatement

A prior year adjustment has been made with regards to impairment as the method previously being used
did not reflect the recoverable amount of the underlying investments. An adjustment has been made to
correct for the overstatement of impairment and understatement of retained earnings as follows:

Statement of comprehensive income for the year ended 31 December 2021

Impairment of investments in subsidiary companies
Impairment of loans receivables

Operating loss

Loss before taxation

Total comprehensive expense for the year

Statement of financial position
Net liabilities as at 31 December 2021

Debtors: amounts falling due after more than one
year

At end of year
Statement of changes in equity

Accumulated losses as at 1 January 2021
Total shareholders’ deficit as at 1 January 2021

Accumulated |lossess as at 31 December 2021
Total sharehclders’ deficit as at 31 December 2021

Previously stated Adjustment Restated
£ £ £

(41,787) 41,787 -
(87,165,277) 38,920,892 (48,244 385)
(82,896,762) 38,962,679  (43,934,083)
(82,896,762) 38,962,679  (43,934,083)
(82,896,762) 38,962,679  (43,934,083)
Previously stated Adjusiment Restated
£ £ £
(265,222,576} 44,380,492 (220,842,084)
Previously stated Adjustment Restated
£ £ £
298,415,841 44,380,492 342,796,333
Previously stated Adjustment Restated
£ £ £
{186,071,016) 5,417,813 (180,653,203)
(183,115,814) 5,417,813 (177,698,001)
(268,967,778) 44,380,492 (224,587,286)

(265,222,576)

44,380,492

{220,842,084)
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21.

22.

Parent and controlling entity

The Company's immediate parent undertaking is Aviva Investors Infrastructure Income Limited
Partnership and its ultimate parent undertaking is Aviva Investors Infrastructure Income Unit Trust, which
is registered in Jersey. The General Partner of the Aviva Investors Infrastructure Income Limited
Partnership is the Aviva Investors Infrastructure GP Limited, a company incorporated in Great Britain and
registered in England and Wales.

Aviva Investors Infrastructure income Limited Partnership, which has 100.00% interest of the Company, is
both the largest and the smallest group of undertakings to consolidate these financial statements at 31
December 2022. The consolidated financial statements of Aviva Investors Infrastructure Income Limited
Partnership are available on application to:

Aviva Company Secretarial Services Limited
St Helen's

1 Undershaft

London

EC3P 3DQ

Events after the reporting financial year end

On 24 April 2023, RDF Energy No.1 Limited {"RDF"), joint venture of Aviva Investors Infrastructure
Income No. 3 Limited entered into administration. As of 31 December 2022 the investment in RDF has
been recognised at a value of £Nil and fully impaired in the financial statements (see Notes 11 and 12).

Events after the reporting year have been evaluated up to the date the audited financial statements were
approved and authorised for issue by the General Partner of the Aviva Investors Infrastructure Income
Limited Partnership and there are no events to be disclosed or adjusted for in these audited financial
statements, except noted above.
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