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TELLES FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (incorporating the Strategic Report)
FOR THE YEAR ENDED 31 DECEMBER 2022

The Trustees' submit their annual report (incorporating the Strategic Report) and the audited financial statements
for the year ended 31 December 2022.

The financial statements comply with the Charities Act 2011, the Companies Act 2006, the Charity’s
Memorandum and Articles of Association, and Accounting and Reporting by Charities: Statement of
Recommended Practice (SORP) applicable to charities preparing their accounts in accordance with the Financial
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) (effective 1 January 2019).

Structure, Governance and Management

The Telles Foundation (the ‘Charity’) was established on 7 May 2015, as a charitable company limited by
guarantee. The Charity is governed by both its Articles and Memorandum of Association dated 7 May 2015 as
amended by special resolutions the last of which was dated 23 October 2021 and by its Bye-Laws dated 7 May
2015 as amended by resolution the last of which was dated 22 December 2020. The Trustees obtain ongoing
training as determined appropriate.

The names of all those who were the Charity’s Trustees on the date the report was approved are listed on page
1.

The Trustees of the Charity are directors for company law purposes and are appointed in accordance with the
Articles of Association of the Charity by the members. When new Trustees are appointed, they undergo an
orientation to brief them on their legal obligations under Charity and company law, the Charity Commission
guidance on public benefit; the content of the Memorandum and Articles of Association, the committee and
decision-making processes; and the Charity's grant making plans and recent financial performance of the Charity.

The Trustees of the Charity have delegated aspects of the day-to-day management and administration to the
Management and Operations Committee (the M&O Committee), which is governed by its Terms of Reference.
The Trustees have also delegated responsibility to the Technology Commiittee to build the Charity’'s existing
knowledge of the technology workforce market and to help develop alliances with appropriate partners. Again,
this committee is governed by its Terms of Reference. Administration services are provided to the Charity by
BDB Pitmans LLP. As a result, the Charity did not employ any personnel. The Key Management Personnel of
the Charity are therefore deemed to be the Trustees. None of the Trustees received remuneration or other benefit
from their work with the Charity in their capacity as Trustees.

Risk management

The Trustees have a duty to identify and review the risks to which the Charity is exposed and to ensure
appropriate controls are in place to provide reasonable assurance against fraud and error. The Charity maintains
a Risk Register which identifies the key issues faced by the Charity and steps to mitigate those risks. The Charity
also has in place an Anti-Money Laundering Policy, a Conflicts of Interests Policy, a Data Protection Policy and
a Safeguarding Policy.
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TELLES FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (incorporating the Strategic Report)
FOR THE YEAR ENDED 31 DECEMBER 2022

Related parties
As explained in Note 15 to the accounts, the Charity:

e has provided grant funding to Sonho Grande Institute (ISG); Marina Medley De Sa was - during the
relevant financial year - one of the four Board members of ISG and, as a result, this grant relationship
meets the definition of a related party transaction;

e has provided grant funding to Instituto Social para Motivar, Apoiar e Reconhecer Talentos (Ismart);
Marcel Herrmann Telles was - during the relevant financial year - one of the four Board members of
Ismart and, as a result, this grant relationship meets the definition of a related party transaction. Marcel
Herrmann Telles retired from the the board of Ismart and Claudio Moniz Barreto Garcia was appointed
to the board of Ismart on 28 April 2022. A

e has provided grants to Fundagao Estudar, Marcel Herrmann Telles was - during the relevant financial
year - one of the four Board members and, as a result, this grant relationship meets the definition of a
related party transaction. '

The Trustees have in place a Conflicts of Interests Policy, which governs the way in which potential, perceived
and actual conflicts of interests are declared by the Trustee concerned and managed by the Board. As part of
this, the Trustees declare conflicts of interests at Board meetings and also complete a Conflicts of Interest
Declaration Form.

Objectives and activities

The Charity's objects are restricted specifically to the advancement and promotion for the public benefit of
education for Brazilian students, regardless of where they are studying, particularly but not exclusively, by
improving the quality of education of young people, propelling extraordinary talent and supporting tech education
for employability, by such means as the Trustees may in their discretion think fit.

The focus of the Trustees during the reporting period was to continue the Charity’s grant making activities in line
with the Charity’s Grant Making Policy.

The following values inform all of the Charity’s activities:

* Quality and high impact: We prioritize initiatives that greatly impact the lives of the people they benefi.
We hope that these young people become agents of transformation in their communities.

e Pragmatism and focus: We promote and seek to bring the best practices for analysing project results,
allowing for a more objective, consistent and sustainable assessment.

e Bringing new ideas to life: We are always looking for brilliant ideas both within and outside Brazil. We
seek ideas that can scale and set out to solve the country’s educational challenges.

e Alliances and partnerships for exponential impact: We team up with partners who are leaders in
their areas of expertise and are willing to join forces to achieve more significant impacts.

The Charity also launched a website https://tellesfoundation.uk/ to enable the general public and potential
beneficiaries to gain a greater understanding of the Charity’s work. The website only recently launched and is
still being developed.
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TELLES FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (incorporating the Strategic Report)
FOR THE YEAR ENDED 31 DECEMBER 2022

Achievements and performance

The Charity continued to build on its grant making relationship with ISG and Ismart, the Charity’s two ‘strategic
grant recipients’ identified by the Board.

The Charity brought forward grant liability commitments amounting to $18,210,866, and during the year the
Charity entered into grant agreements amounting to $1,163,7057 (of which $19,819,273 was paid out in 2022
noting that some funding was committed to in 2021 and some funding will be paid out in future years) to the
following educational institutions:

$651,112 to Babson College, to fund the Babson Brazilian Scholars Program, which supports Brazilian
students from financially disadvantaged backgrounds (with $162,778 being paid in 2022).

80,000 to Generation: You Employed, Inc., an education not-for-profit. The purpose of this grant is to
help Generation fund the expansion of the Junior Java Developer and Mobile Developer programmes in
Séao Paulo, Campinas and Recife and deploying a new program (Net Developer) (all being paid in 2022).

$7,956,548 to ISG, a not-for-profit organisation that works to improve the quality of Brazilian public
education. The purpose of this grant is to support ISG’s work relating to the development and feasibility
of scalable initiatives with high impact on public education. This grant was committed to in 2021 with
$1,047,191 being paid in 2021 and the remainder in 2022,

$399,261 to Fundagéo Estudar, a private foundation, to support Fundagéo Estudar leaders’ (Lideres)
studies which include offering educational development and financial support to disadvantaged high
potential young leaders (all being paid in 2022).

$80,945 to Fundagao Estudar, to support Fundagao Estudar Tech Fellow in closing the gap between
the tech industry and young leaders (all being paid in 2022).

$500,588 to Ecole 42, a not-for-profit coding school. The purpose of this grant is to support Ecole 42's
mission to expand innovative learning for individuals who seek to be protagonists in the digital world
(with $350,411 being paid in 2022).

$10,040,395 to Ismart, a not-for-profit organisation, to support their aim to assure the development of
young Ismart students into leadership positions within their professional careers. This grant was
committed in 2021 and all paid in 2022.

$384,456 to Ineli, a not-for-profit educational organisation, to provide scholarships to underprivileged
Brazilian students (with the first instalment of $96,109 having been committed in 2021 and paid in 2022).

$10,012 to Associacao Cactus, a not-for-profit organisation, to support Marathon Tech to awaken
intertest in technology in young people through challenges in computational thinking and logic (all being
paid in 2022).

$634,290 to University College London (UCL) to establish a scholar program to support Brazilian
students (with $31,429 being paid in 2022).

In making these grants the Trustees have had due regard to the Charity Commission’s guidance on public

benefit.
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TELLES FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (incorporating the Strategic Report)
FOR THE YEAR ENDED 31 DECEMBER 2022

The monitoring of the success of these grants will be carried out in accordance with the rigorous monitoring and
reporting obligations included in the Charity’s Grant Terms and Conditions and in the Charity’s template Grant
Reporting Form. The Charity has also established a Grants Committee, which takes delegated responsibility on
behalf of the Trustees for overseeing, monitoring and evaluating all grant making activities to ensure they are in
accordance with the Charity’s charitable objectives and consistent with the Board's grant making strategy.

We have set out below the Foundation’s process to evaluate and monitor the impacts of its grant funding:

o Following approval by the Board and/or the Management and Operating Committee (as applicable) of a
grant recipient’s proposal, the Charity issues them with its standard form Grant Terms and Conditions
and a Grant Offer Letter (the Grant Agreement). The Grant Agreement sets out the terms and conditions
of the financial support to be granted by the Charity, including milestones and goals expected to be
achieved by the organisation within the commitment period agreed by the parties. The Grant Agreement
also imposes on grant recipients a number of requirements in relation to accounting, compliance and
governance matters, as well as various reporting obligations, which the Charity uses to monitor the grant
funded activities and impact achieved by the organisation.

¢ In addition to the monitoring provisions in the Grant Agreement, the Charity puts in place a monitoring
programme with each organisation, which includes:

a. Meetings: a bi-monthly meeting, which aims to monitor and make sure that the achievements of
each milestone defined in the Grant Agreement are being accomplished;

b. Grant Report: the delivery by the organisation of a grant report, which not only tracks the main
aspects of the grantees, such as financial information, operational information (milestones, impact,
public benefit, etc.), relevant changes or challenges that the organisation has been through during
the period, etc, but also requires evidence and assurance that the grant provided by the Charity is
being used for the purposes granted;

c. Board Meeting: once per year a main Board Meeting of the Charity is held, at which the Trustees
review all grants made by the Charity, as well as assessing whether there has been a proper use of
the funds granted, and consideration the grant recipient's achievements and any lessons learned. If
grant recipients do not meet the milestones determined and the impact expected, the Charity does
not provide any further grants. In addition, the Grants Committee holds its meetings between the
Board Meetings.

Given the Charity makes grants to organisations with different missions and purposes, it has created specific
KPIs to help measure and track the impact of its grant activities. These KPIs are separated into 3 different
strands, namely: (i) Tech Education for Employability, (ii) Scholarship, and (iii) Public Education Initiatives.

The Charity has been tracking the impact of each grant recipient organisation according to the KPIs for each
sector, as detailed below:

1. Tech Education for Employability (Generation, Ecole 42 and Ecole 42 Rio de Janeiro)
a. Number of placed students in tech careers;
b. The average of income generated by the program for each student;
¢. The retention rate (number of students who finished the program and/or the number of
students in the same company after 1 year).
2. Scholarship (Babson, Ismart, UCL, and Fundagao Estudar)
a. Student’s academic performance;
b. Number of placed scholars right after receiving the scholarship;
¢. Number of students who have a career path connected to the digital economy.
3. Public Education (Sonho Grande Institute, Maratona Tech)
a. Number of attended beneficiaries/schools.
b. The academic improvement of each state/school attended by the project;
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TELLES FOUNDATION

(A company limited by guarantee)

TRUSTEES' REPORT (incorporating the Strategic Report)
FOR THE YEAR ENDED 31 DECEMBER 2022

After receiving and analysing all the Grant Reports by the organisation, the Charity gives feedback to each
organisation and tracks the outcomes of each milestone until the end of the grant period (and if such milestones
are not achieved, the grants are suspended).

Financial review

The financial statements have been prepared for the year ended 31 December 2022. In line with FRS102 the
current year figures and the comparative figures have been presented in the Charity’s functional currency which
is USD ($).

During the year the Charity raised no donations (2021: $Nil), received grants of $20,000,000 (2021: $Nil) and
received investment income of $30,921 (2021: $2,835). The Charity expended funds of $2,147,989 (2021:
$30,434,575) primarily on grants, legal, travel, events, administration and governance costs. In addition, refunds
of $476,862 were recognised on prior year commitments, resulting in total charitable activities expenditure in the
period of $1,671,127.

As a result, the Funds carried forward at the year-end were $6,205,518 (2021: deficit of $12,144,950).

The Trustees have examined the future anticipated cash flows of the Charity and are satisfied that the Charity
has sufficient resources to meet its continuing obligations.

Reserves policy & going concern

At the year end the Charity held unrestricted reserves of $6,205,518 (2021: deficit of $12,144,950), which
represents the Charity’s free resources. The Charity does not hold a set level of reserves. All operational
expenses are met under an arrangement with the Charity’s funding partner. Therefore, the Trustees do not
consider there is a need for a formal reserves policy. However, the Charity’s aim is to hold at least 6 months’
worth of cash reserves to cover operational expenses at any one time. The Board considers that it has
adequate financial reserves to continue to deliver on its plans and has a reasonable expectation that the
Charity will have adequate resources to continue in operational existence for the foreseeable future.

Plans for future periods

The Charity has continued to build on its grant making activities, including by making grants to new recipients
such as UCL and plans to increase its income and grant expenditure in future periods.

Besides that, the Foundation intends to expand its scholarship programs to provide more access to Brazilian
low-income students.

The Trustees’ Report has been prepared in accordance with the provisions applicable to entities subject to the
small companies regime.

Approved by order of the members of the Board of Trustees and signed on their behalf by:

Co’
........... KLl ) %
tina Medley De Sa

rustee

Date: -
29/09 /2025
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TELLES FOUNDATION
(A Company Limited by Guarantee)

STATEMENT OF TRUSTEES' RESPONSIBILITIES
FOR THE YEAR ENDED 31 DECEMBER 2022

The Trustees (who are also the directors of the Charity for the purposes of company law) are responsible for
preparing the Trustees' Report including the Strategic Report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice).

Company law requires the Trustees to prepare financial statements for each financial year. Under company law,
the Trustees must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Charity and of its incoming resources and application of resources, including its
income and expenditure, for that period. In preparing these financial statements, the Trustees are required to:

select suitable accounting policies and then apply them consistently;

observe the methods and principles of the Charities SORP (FRS 102); .

make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards (FRS 102) have been followed, subject to any material
departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Charity will continue in operation.

The Trustees are responsible for keeping adequate accounting records that are sufficient to show and explain
the Charity's transactions and disclose with reasonable accuracy at any time the financial position of the Charity
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Charity and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

In so far as the Trustees are aware:

e there is no relevant audit information of which the Charity's auditor is unaware; and
o the Trustees have taken all steps that they ought to have taken to make themselves aware of any relevnt
audit information and to establish that the auditor is aware of that information.

Approved by order of the members of the Board of Trustees and signed on its behalf by:

Date: 0a pq /2022
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TELLES FOUNDATION
(A Company Limited by Guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TELLES FOUNDATION

Opinion

We have audited the financial statements of Telles Foundation (the 'charitable company') for the year ended 31
December 2022 which comprise the Statement of Financial Activities, the Balance Sheet, the Statement of Cash
Flows and the related notes, including significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of
Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the charitable company's affairs as at 31 December 2022 and of its
incoming resources and application of resources, including its income and expenditure for the year then
ended,;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the charitable company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the United Kingdom,
including the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Trustees' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the charitable company's ability to
continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the Trustees with respect to going concern are described in the
relevant sections of this report.

Other matter

The financial statements of the charity for the year ended 31 December 2021 were unaudited, and therefore the
corresponding figures for 2021 are unaudited.
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TELLES FOUNDATION
(A Company Limited by Guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TELLES FOUNDATION (CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditor's Report thereon. The Trustees are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Trustees' Report, which includes the Directors’ Report and the Strategic

: Report prepared for the purposes of company law, for the financial year for which the financial statements
are prepared is consistent with the financial statements.

. the Strategic Report and the Directors’ Report included within the Trustees' Report have been prepared in
accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the charitable company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Strategic Report or the Directors’ Report
included within the Trustees' Report.

We have nothing to report in respect of the following matters in relation to which Companies Act 2006 requires
us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of Trustees' femuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of Trustees

As explained more fully in the Statement of Trustees' Responsibilities, the Trustees (who are also the Directors
of the charitable company for the purposes of company law) are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the
Trustees determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.
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TELLES FOUNDATION
(A Company Limited by Guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TELLES FOUNDATION (CONTINUED)

In preparing the financial statements, the Trustees are responsible for assessing the charitable company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Trustees either intend to liquidate the charitable company or to cease
operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

e Obtaining an understanding of the legal and regulatory frameworks that the entity operates in, focusing on
those laws and regulations that had a direct effect on the financial statements;

* Enquiry of management to identify any instances of known or suspected instances of fraud,
Enquiry of management and those charged with governance around actual and potential litigation and
claims;

¢ Enquiry of management and those charged with governance about any instances of non-compliance with
laws and regulations;

* Reviewing the control systems in place and testing the effectiveness of the controls;

Performing audit work over the risk of management override of controls, including testing of journal entries

and other adjustments for appropriateness;

Evaluating the business rationale of significant transactions outside the normal course of business;

Reviewing accounting estimates for bias;

Reviewing minutes of meetings of those charged with governance;

Reviewing financial statement disclosures and testing to supporting documentation to assess compliance

with applicable laws and regulations.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.
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TELLES FOUNDATION
(A Company Limited by Guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TELLES FOUNDATION (CONTINUED)

Use of our report

This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable
company's members those matters we are required to state to them in an Auditor's Report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the charitable company and its members, as a body, for our audit work, for this report, or for the opinions we
have formed.

P

Stuart McKay BSc FCA DChA (Senior Statutory Auditor)
for and on behalf of

MHA

Statutory Auditor

London, United Kingdom

Date: 29Q/09 /2022

MHA is the trading name of Macintyre Hudson LLP, a limited liability partnership in England and Wales
(registered number OC312313).
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TELLES FOUNDATION
- (A Company Limited by Guarantee)

STATEMENT OF FINANCIAL ACTIVITIES (INCORPORATING INCOME AND EXPENDITURE ACCOUNT)

FOR THE YEAR ENDED 31 DECEMBER 2022

Total

Unrestricted Total
funds funds funds
2022 2022 2021

Note $ $ $
Income from:
Grants 4 20,000,000 20,000,000 -
Investments 5 30,921 30,921 2,835
Total income 20,030,921 20,030,921 2,835
Expenditure on:
Charitable activities , 7 1,671,127 1,671,127 30,434,475

" Total expenditure 1,671,127 1,671,127 30,434,475

Net income/(expenditure) before net gains on
investments 18,359,794 18,359,794 (30,431,640)
Net gains on investments - - 551
Net movement in funds before other recognised
gains/(losses) 18,359,794 18,359,794 (30,431,089)
Other recognised gains/(losses): ‘
Loss on foreign exchange (9,326) (9,326) (1,745)
Net movement in funds 18,350,468 18,350,468 (30,432,834)
Reconciliatibn of funds:
Total funds brought forward (12,144,950) (12,144,950) 18,287,884
Net movement in funds 18,350,468 18,350,468 (30,432,834)
Total funds carried forward 6,205,518 6,205,518 (12,144,950)

The Statement of Financial Activities includes all gains and losses recognised in the year.

All income and expenditure derive from continuing activities and are Unrestricted.

The notes on pages 15 to 23 form part of these financial statements.
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TELLES FOUNDATION

(A Company Limited by Guarantee)
REGISTERED NUMBER: 09578830

BALANCE SHEET
AS AT 31 DECEMBER 2022

2022 2022 2021 2021

Note $ $ $ $
Current assets
Cash at bank and in hand 6,589,816 . 6,069,936
Creditors: Amounts falling due within one
year _ 10 (384,298) (17,682,727)
Net current assets / liabilites 6,205,518 (11,612,791)
Total assets less current liabilities ) 6,205,518 , (11,612,791)
Creditors: Amounts falling due after more ' S
than one year 11 - (532,159)
Total net assets 6,205,518 (12,144,950)
Charity funds
Unrestricted funds 6,205,518 (12,144,950)
Total funds 6,205,518 (12,144,950)

The Trustees acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and preparation of financial statements.

The financial statements were approved and authorised for issue by the Trustees and signed on their behalf by:

e:
29/09/2022
The notes on pages 15 to 23 form part of these financial statements.
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TELLES FOUNDATION
(A Company Limited by Guarantee)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

Cash flows from operating activities

Net cash used in operating activities

Cash flows from investing activities

Investment income

Proceeds from sale of fixed asset investments
Purchase of fixed asset investments

Net movement on current asset investments

Net cash provided by investing activities

Change in cash and cash equivalents in the year

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The notes on pages 15 to 23 form part of these financial statements

Note

12

13

2022 2021
$ $

488,959  (1,449,271)
30,921 2,835

- 11,003,073

- (6,001,385)

- 1,000,094

30,921 6,004,617
519,880 4,555,346
6,069,936 1,514,590

6,589,816

6,069,936
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TELLES FOUNDATION
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. General information

Telles Foundation is an incorporated Charity and is registered with the Charity Commission (Charity
Registered Number 1165054) and Registrar of Companies (Company Registration Number 09578830} in
England and Wales.

In the event of the Charity being wound up, the liability in respect of the guarantee is limited to £1 per
Member of the Charity.

The address of the registered office is given in the Administrative information on page 1 of these financial
statements. :

The nature of the Charity's operations and principal activities are detailed in the Trustees Report.

2.  Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared in accordance with the Charites SORP (FRS 102) -
Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities
preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK
and Republic of Ireland (FRS 102) and the Companies Act 2006.

Telles Foundation meets the definition of a public benefit entity under FRS 102. Assets and liabilities
are initially recognised at historical cost or transaction value unless otherwise stated in the relevant
accounting policy.

The financial statements are presented in US dollars which is the functional currency of the Charity
and rounded to the nearest dollar.

2.2 Going concern

The Trustees have reviewed the financial position of the Charity and are content that the accounts
should be prepared using the going concern assumption. They have considered a period of at least
12 months from the date of this report, and consider that there are no material uncertainties over
going concern for the foreseeable future.

2.3 Income

Al income is recognised once the Charity has entitement to the income, it is probable that the
income will be received and the amount of income receivable can be measured reliably.

Grants are included in the Statement of Financial Activities on a receivable basis. The balance of
income received for specific purposes but not expended during the period is shown in the relevant
funds on the Balance Sheet. Where income is received in advance of entitlement of receipt, its
recognition is deferred and included in creditors as deferred income. Where entitlement occurs
before income is received, the income is accrued.
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2,

Accounting policies (continued)

24

2.5

2.6

Expenditure

Expenditure is recognised once there is a legal or constructive obligation to transfer economic benefit
to a third party, it is probable that a transfer of economic benefits will be required in settlement and
the amount of the obligation can be measured reliably. Expenditure is classified by activity.

Charitable activities and Governance costs are costs incurred on the Charity's operations, including
support costs and costs relating to the governance of the Charity apportioned to charitable activities.

Grants payable are charged in the year when the offer is made except in those cases where thé offer
is conditional, such grants being recognised as expenditure when the conditions attached are fulfilled.

Grants offered subject to conditions which have not been met at the year end are noted as a
commitment, but not accrued as expenditure.

All expenditure is inclusive of irrecoverable VAT.

Interest receivable

Interest on funds held on deposit is included when receivable and the amount can be measured
reliably by the Charity; this is normally upon notification of the interest paid or payable by the
institution with whom the funds are deposited.

Foreign currencies

Monetary assets and liabilities denominated in foreign currencies are translated into dollars at rates
of exchange ruling at the reporting date.

Transactions in foreign currencies are translated into dollars at the rate ruling on the date of the
transaction.

Exchange gains and losses are recognised in the Statement of Financial Activities.
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2. Accounting policies (continued)

2.7 Cash at bank and in hand

28

2.9

Cash at bank and in hand includes cash and short-term highly liquid investments with a short maturity
of three months or less from the date of acquisition or opening of the deposit or similar account.

Liabilities and provisions
Liabilities are recognised when there is an obligation at the Balance Sheet date as a result of a past

event, it is probable that a transfer of economic benefit will be required in settlement, and the amount
of the settlement can be estimated reliably.

Liabilities are recognised at the amount that the Charity anticipates it will pay to settle the debt or the

amount it has received as advanced payments for the goods or services it must provide.

Provisions are measured at the best estimate of the amounts required to settle the obligation. Where
the effect of the time value of money is material, the provision is based on the present value of those
amounts, discounted at the pre-tax discount rate that reflects the risks specific to the liability. The
unwinding of the discount is recognised in the Statement of Financial Activities as a finance cost.
Financial instruments

The Charity only holds basic Financial Instruments. The financial assets and financial liabilities of the
Charity are as follows:

Debtors — other debtors (including accrued income) are basic financial instruments and are debt
instruments measured at amortised cost.

Cash at bank — is classified as a basic financial instrument and is measured at face value.

Liabilities — accruals and other creditors will be classified as financial instruments, and are measured
at amortised cost as detailed in Notes 10 and 11.

2.10 Fund accounting

General funds are unrestricted funds which are available for use at the discretion of the Trustees in
furtherance of the general objectives of the Charity and which have not been designated for other
purposes.

Investment income, gains and losses are allocated to the appropriate fund.

3. Criticél accounting estimates and areas of judgement

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.
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TELLES FOUNDATION
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

4. Income from grants

Grants
5. Investment income

Bank and investment interest receivable

Bank and investment interest receivable

6. Grant funding of activities

Current year grant commitments

Refunds received on current year grant commitments
Refunds received on prior year grant commitments
Adjustments to prior year commitments

Realised loss/(gain) on foreign exchange

Total grant funding of activities (Note 7)

Unrestricted Total Total
funds funds funds
2022 2022 2021
$ $ $
20,000,000 20,000,000 -
Unrestricted Total
funds funds
2022 2022
$ $
30,921 30,921
Unrestricted Total
funds funds
2021 2021
$ $
2,835 2,835
2022 2021
$ $
1,163,705 31,223,182
(193) (336,097)
(476,669) (206,706)
40,020 (30,876)
775,385 (481,873)

1,502,248

30,167,630

Page 18



TELLES FOUNDATION
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

7. Analysis of expenditure by activities

Activities Grant
undertaken funding of Support Total
directly activities costs funds
2022 2022 2022 2022
$ $ $ $
Charitable activities . 71,900 1,502,248 . 96,979 1,671,127

The grants committed during the year have been detailed within the Trustees Report and in Note 10.

There were no staff in either the current or prév_ious accounting periods.

Grant
funding of Support Total
activities costs funds
2021 2021 2021
$ $ $
Charitable activities 30,167,630 266,845 30,434,475
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TELLES FOUNDATION
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

7. Analysis of expenditure by activities (continued)

Analysis of support costs

Governance costs

Other costs

Website design and development
Travel costs

Scholarship event

8. Governance costs

Auditor's remuneration - Audit of the financial statements

Auditor's remuneration - Accounts preparation -

Professional fees

Independent Examiners remuneration - Current year remuneration
Independent Examiners remuneration - Other services

9. Trustees' remuneration and expenses

Total Total
funds funds
2022 2021
$ 3
80,515 162,379
2,853 9,735
2,742 6,071
10,869 29, 488
- 59,172
96,979 266,845
2022 2021
$ 3
9,900 -
3,696 -
66,919 155,450
- 4,020
- 2,909
80,515 162,379

During the year, no Trustees received any remuneration or other benefits (20271 - $NIL).

During the year ended 31 December 2022, no Trustee expenses have been incurred (2021 - $NIL).
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TELLES FOUNDATION
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

10. Creditors: Amounts falling due within one year

2022 2021
$ $
13,596 4,020

Accruals

Grants payable 370,702 17,678,707

384,298 17,682,727

Analysis of grants payable

Grants payable New grant Grants payable

at1 January commitments in Grant payments at 31 December

2022 the year Adjustments made in 2022 2022

$ $ $ $ $

Total 18,210,866 1,163,705 815,404 (19,819,273) 370,702

11. Creditors: Amounts falling due after more than one year

2022 2021
$ 3

Grants payable - 532,159
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TELLES FOUNDATION
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

12.

13.

14.

Reconciliation of net movement in funds to net cash flow from operating activities

2022
$

Net income/expenditure for the year (as per Statement of Financial
Activities) 4 18,359,794

2021

(30,431,089)

Adjustments for:

Gains on investments ‘ - (551)
Investment income ' 5 (30,921) (2,835)
Decrease in debtors - 20,000,000
, (Decrease)/increase in creditors 10,11 = (17,830,588) 8,986,949
Losses on foreign exchange ’ (9,326) (1,745)
Net cash provided by/(used in) operating activities ‘ 488,959  (1,449,271)
Analysis of cash and cash equivalents
2022 2021
$ $
Cash in hand 6,589,816 6,069,936
Total cash and cash equivalents 6,589,816 6,069, 936
Analysis of changes in net debt
At1 At31
January December
2022 Cash flows 2022
$ $ $
Cash at bank and in hand 6,069,936 519,880 6,589,816

6,069,936 519,880

6,589,816
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TELLES FOUNDATION
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

15. Related party transactions

During the year the Telles Foundation recognised a grant from a related party of the Trustees which was
unrestricted and without conditions amounting to $20,000,000 (2021 - $NIL).

During the 2022 year the Telles Foundation paid grants to one organisation which has one of the
Trustees on their board (2021 - grants to two organisations).

2022 2021

$ $

Marina Medley De Sa - Sonho Grande Institute - 11,103,368

Marcel Herrmann Telles - Ismart - 17,459,070
Marcel Herrmann Telles - Fundagéo Estudar 468,632 -

468,632 28,562,438
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