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DocuSign Envelope ID: 7E4CF287-DB3B-401D-89EA-F7AD9487EDA1

FOUNDERS FACTORY LIMITED

GROUP STRATEGIC REPORT _
FOR THE YEAR ENDED 31ST DECEMBER 2019

The directors present their strategic report of the company and the group for the year ended 31st December 2019.

Founders Factory Limited (the "Group") is .a technology business which is building and scaling start-ups in
collaboration with our corporate partners. The Group has a unique model that combines a dedicated operating team of
digital experts, international corporate investors and technology entrepreneurs.

It has been another successful year for the Group. We've developed 16 businesses in our studio this year and have
accelerated over 30. We continue to deliver significant value to the companies that we work with, assisting them with
strategy, product, raising investment and securing pilots and commercial agreements with our corporate partners. We
now have a portfolio of over 120 businesses many of which are showing encouraging momentum. Looking forward, we
continue to expect the portfolio to grow and develop and we have a strong plpelme of new businesses joining the
program.

We have continued to expand into new sectors and \geographies during the year. In July 2019, we launched FF
Homecare & Hygiene Limited, an associate investment in partnership with Reckitt Benckiser-plc. In September 2019,
we launched Founders Factory Paris SAS in partnershlp with Aviva France Ventures which is also an associate
investment.

In November 2019 we launched a wholly owned subsidiary, Founders Factory America Inc, which in turns owns our
shareholding in Founders Factory New York LLC in partnership with Johnson & Johnson Inc. During the year we also
launched Founders Factory Bucharest SRL another wholly owned subsidiary which operates as a technology hub to
support many of our portfoho businesses.

REVIEW OF BUSINESS

The Directors consider that the Group's key performance indicators are its statement of comprehenswe income and the
. performance of its long-term investments in technology start-ups. The Group's total turnover for the year ended 31

December 2019 was £5,420,206 compared to £4,659,096 at 31 December 2018. The Group's comprehensrve profit for

the year was £1,916,801 compared to £6,007,127 at 31 December 2018.

~ At 31 December 2019, the Group has a portfolio of investments with a oombined value of £38,439,091 (2018:
£28,437,284). The Group's net asset position as at 31 December 2019 was £43,800,313 (2018: £32,072,049).
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FOUNDERS FACTORY LIMITED ' | .

' GROUP STRATEGIC REPORT

FOR THE YEAR ENDED 31ST DECEMBER 2019

PRINCIPAL RISKS AND UNCERTAINTIES

The nature of early stage technology start-ups carries with it 51gmﬁcant risk, as many of the businesses-have unproven
products and are operating in new or untapped customer segments. The Group mitigates this risk by having in place a
robust governance structure which allows for in-depth review of potential businesses by the senior management team
and directors, before any investment is committed. Once a business has joined the program, Founders Factory Limited
provides support and guidance to help ensure that each business achieves the optimum outcome and financial return.

There are also significant broader economic risks emerging as a result of both Brexit and Coyid-19 that could impact
the value of our portfolio and performance of our business going forward. To partially mitigate against these risks we
have built a diversified portfolio of businesses which operate across different industries around the world, to try and
reduce reliance on any single sector. We also continue to provide support and assistance to our portfolio businesses to -
help them manage the uncertainty and risks that they are facing. However, the ongoing economic uncertainty and risk of

a prolonged global recession could impact future opportunities both for our portfolio businesses but also for the Group
bemg able to retain and attract new corporate partners.

ON BEHALF OF THE BOARD:

H Lane Fox - Director

31/7/2020
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DocuSign Envelope ID: 7E4CF287-DB3B-401D-89EA-F7ADS487EDA1

FOUNDERS FACTORY LIMITED

REPORT OF THE DIRECTORS - . : : o ®
FOR THE YEAR ENDED 31ST DECEMBER 2019 .

The directors present their repon with the financial statements of the company and the group for the year ended '
31st December 2019. .

PRINCIPAL ACTIVITY
The prmcrpal actrvrty of the group in the year under review was that of investing in technology start-ups.

DIVIDENDS
No duvrdends will be distributed for the year ended 31st December 2019 (2018 - ml)

DIRECTORS :

The directors shown below have held office during the whole of the period from 1 January 2019 to the date of this

report.

H Lane-Fox . - . ¢

B Hoberman - / . ' .

A X Hudson . : : 4 ®
B M Luckett ’

L Rochet

J Oei

D Zhou

Other changes in directors holding office are as follows: o . )

P Ablin - resigned 19 September 2019
S Lord - appointed 19 September 2019

_ KEY MANAGEMENT | | B | /]
Throughout the year.the key management were Brent Hoberman (Executive Chamnan) and Henry Lane Fox (Chref -«J
Executive Officer).

POLITICAL DONATIONS AND EXT’END]TURE ‘
The group made no political contributions during the year ended 31 December 2019 (2018 - nil)."

GOING CONCERN

The financial position of the Group is outlined in this report, including an overview of the Group's progress against its ®
objectives and a summary of the risks and uncertainties that the Group faces and the corresponding mitigations in place
to manage them.

The Directors believe that the Group is well placed to manage these risks successfully. The Directors have received

commitments for continued funding from their corporate investors. Based on the cash balance of £8.7m at the year end,

further investment received in 2020 and current and forecast cash burn rate, the Group has sufficient liquidity to : ®
. continue as a going concern for the foreseeable future. Since 31 December 2019, Founders Factory has received a -

further £4.2m investment from existing investors. As a result the Group has the ability to continue operating for a least

one year from the signing of the financial statements. The Directors have also considered the impact of COVID-19 as

part of this going concern assessment. Whilst there are broader risks to the business as a result of a general downturn in
. the economy-as a result of COVID-19, overall there are no specific adverse impacts that effect the going concern of the

Group as a result of the pandemic. The Group has a diversified portfolio of investments many of which have

performed well in the post balance sheet. period. There are sufficient funds both in the bank and committed from ] ’ ®

investors to enable to company to fund its operations going forward despite the economic uncertainty. The Directors

have therefore adopted a going concern basis of accounting in preparing these financial statements.
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DocuSign Envelope ID: 7E4CF287-DBSB-401D-89EA-F7AD9487EDA1

" FOUNDERS FACTORY LIMITED

REPORT OF THE DIRECTORS

FOR THE YEAR ENDED 31ST DECEMBER 2019

SUBSEQUENT EVENTS :
There have been no significant events affecting the Group since the year end other than the development of the

* Covid-19 pandemic. As outlined in the Directors report the potential impact on the Group has been considered carefully

and the Directors believe that the Group continues to be well placed to manage these risks successfully. The impact of
COVID-19 is a non-adjusting event and the full financial impact on the business cannot be quantified at his stage.

QUALIFYING THIRD PARTY INDEMNITY PROVISIONS

"During the year and up to the date of this report, the Group maintained liability insurance and -third-party

indemnification provisions for its directors, under which the Group has agreed to indemnify the directors to the extent
permitted by law in respect of all liabilities to third parties arising out of, or.in connection with, the execution of their
powers, duties and responsibilities of the Group. .

FINANCIAL RISK MANAGEMENT )
The Group produces monthly management accounts to monitor the performance of.the company and enable directors to
have improved visibility of performance. The group uses various financial instruments including cash, trade debtors,
convertible loans, intercompany loans and-trade creditors that arise directly from the Group's operations. The existence
of these financial instruments exposes the company to a number of financial risks mcludmg liquidity risk, interest rate
risk and credit risk, which are managed as descnbed below: . .

- Liquidity Risk: The Group seeks to manage the liquidity risk by ensurmg there is sufficient liquidity to meet.

- foreseeable needs and invest its cash assets safely

- " Interest rate risk: The Group finances its operations through a mixture of investment and cash balances. -Cash
is managed to maximise interest income while avoiding inherent risk. ’

- Credit risk: Trade debtors are managed closely to manage credit risk to the Group. .

DIRECTORS' RESPONSIBILITIES STATEMENT :
The directors are responsible for preparing the Strategic Report, the Report of the Directors and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law), including Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs and of
the profit or loss of the group and the company. for that period. In preparing these financial statements, the directors are
required to:

_- select suitable accounting poiicies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- - prepare the financial statements on:the going concern basis unless it i$ mappropnate to presume that the group and
_the company will continue in business. . R : o

The directors are.responsible for keeping adequate accounting records that are sufficient to show and explain the group
and the company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the group and the company and hence for taking reasonable steps for the prevention and -
detection of fraud and other megularmes
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FOUNDERS FACTORY LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31ST DECEMBER 2019

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

The directors confirm that, so far as each director is aware, there is no relevant audit information of which the group's’

auditor is unaware; and the directors have taken all steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that the ‘group's auditor is aware of that information.

AUDITORS

The auditor, Grant Thornton UK LLP, will be proposed for re- appomtment in accordance w1th section 485 of the
Companies Act 2006.

ON BEHALF OF THE BOARD:

H Lane Fox - Dlrector

31/7/2020
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" REPORT OF THE INDEPENDENT AUDITORS TO.THE MEMBERS OF
FOUNDERS FACTORY LIMITED

‘Opinion

We have audited the non-statutory financial statements (the 'financial statements"). of Founders Factory Limited (the
'parent company') and its subsidiaries (the 'group') for the year ended 31 December 2019, which comprise the
consolidated statement of comprehensive income, consolidated balance sheet, company balance sheet, consolidated
_statement of changes in equity, company statement of changes in equity, consolidated cash flow statement and company
cash flow statement and notes to the financial statements, including a summary of significant accounting policies. The

.. financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting 102 'The Financial Reporting Standard applicable in the UK and

Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements: i
- - give a true and fair view of the state of the group's and of the parent company affairs as at 31st December 2019 and
of the group's profit for the year then ended,;
- have been properly prepared in accordance with United ngdom Generally Accepted Accounting Practlce and
- have been prepared i in accordance with the requirements of the Companies Act 2006.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
FOUNDERS FACTORY LIMITED

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the 'Auditor’s responsibilities for the audit of the-
financial statements' section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We. believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

The impact of macro economic uncertainties on our audit

Our audit of the financial statements requires us to obtain an understanding of all relevant uncertainties, including those
arising as a consequence of the effects of macro-economic uncertainties such as Covid-19 and Brexit. All audits assess
and challenge the reasonableness of estimates made by the directors and the related disclosures and the appropriateness
of the going concern basis of preparatlon of the financial statements. All of these depend on assessments of the future
economic env1ronment and the company’s future prospects and performance.

Covid-19 and Brexit are amongst the most significant economic events currently faced by the UK, and at the date of
this report their effects are subject to unprecedented levels of uncertainty, with the full range of possible outcomes and -
their impacts unknown. We applied a standardised firm-wide approach in response to these uncertainties when
assessing the company’s future prospects and performance. However, no audit should be expected to predict the
unknowable factors or all possible future implications for a company associated with these particular events.

- Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to
you where:

- the directors' use of the going concern basis of accounting in the preparatlon of the financial statements is not
appropriate; or

- the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

In our evaluation of the directors' conclusions, we considered the risks associated with the company's business,
including effects arising from Brexit, and analysed how those risks might affect the company's financial resources or
ability to continue operations over the period of at least twelve months from the date when the financial statements are
authorised for issue. In accordance with the above, we have nothing to report in these respects.

However, as we cannot predict ail future events or conditions and as subsequenf events may result in outcomes that are
inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a material
uncertainty in this auditor's report is not a guarantee that the company will continue in operation.

Conclusions rélating to going concern

We have nothing to:report in respect of the following matters in relation to which the ISAs (UK) require us to report to
. you where:
- the directors’ use of the going concern ba51s of accountmg m the preparatlon of the financial statements is not -
appropriate; or
- the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group's ability to. continue to adopt the going concern basis of accounting for a period of
at least twelve months from the date when the financial statements are authorised for issue.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF

FOUNDERS FACTORY LIMITED

* Other information

The directors are responsible for the other information. The other information comprises the information included in the
annual report, other than the financial statements and our auditor's report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise exphculy stated in our report, we do
not express any form of assurance conclusnon thereon.

In connection with our audlt of the ﬁnancnal statements, our responsibility is to read the other information and, in doing
s0, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we- identify such material inconsistencies or )
apparent material misstatements, we are required fo determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

" We have nothing to repoﬁ in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinién based on th‘e\work undertaken in the course of the audit:

- the information given in the strategic report and the directors' report for the financial year for whlch the financial
statements are prepared is consistent with the fi nanc1al statements; and .

- the strategic report and the directors‘ report have been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception
Matters on which we are required to report by exception .

We have nothing to report in respect of the followmg matters in relatlon to which the Compames Act 2006 requires us
to report to you if, in our opinion: o

- adequate accountmg records have not been kept, or returns adequate for our audit have not been received from

_ branches not visited by us; or

. the financial statements are not in agreer'nent-with the accountihg récords and re-tums; or

- certain disclosures of directors' remuneration specified by law are not made; or |

- we have not received all the information and exp]anations we réquire for our audit.

Responsibiliﬁes of directors for the financial sta‘tements '

As explained more fully in the dlrectors responsibilities statement set out on page 3, the directors are responsible for the

preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of .financial statements that are free from

- material misstatement, whether due to fraud or error

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concemn, -disclosing, as applicable, matters' related to going concern and using the going concern basis of
accounting unless the directors’ either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

‘ Page 9
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~

REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
FOUNDERS FACTORY LIMITED- - '

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or_error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in-accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditors responsibilities. This description forms part of our auditor's
report.

Use of our’repo‘rt

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted
" by law, we do not accept or assume responsibility to anyone other than the company and the company's members.as a
- body, for our audit work for this report, or for the opinions we have formed.

A further description of -our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www. frc.org.uk/auditorsresponsibilities. This descrlption forms part of our Report of the
Auditors .

Gy Ak et

Nicholas Page (Senior Statutory Auditor)
for and on behalf of Grant Thornton UK LLP
30 Finsbury Sq
London
"EC2A 1AG
31/7/2020
Date: ..o
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FOUNDERS FACTORY LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31ST DECEMBER 2019

Notes
- TURNOVER '

' Cosf of sales

GROSS PROFIT

‘Administrative expenses

. - Other operating income

OPERATING .PROFIT‘

Interest receivable and-similar income
PROFIT BEFORE TAXATION

Tax on profit ‘

PROFIT FOR THE FINANCIAL YEAR

OTHER COMPREHENSIVE INCOME

' TOTAL COMPREHENSIVE INCOME

FOR THE YEAR

Profit attributable to:
Owners of the parent

- Total comprehensive income attributable to:

Owners of the parent

The notes on pages 18 to 35 form part of these fméncjal statements

2019
£

5,420,206

(820)

5,419,386

. _(18,677,787)

(13,258,401)

15,424,711

2,166,310

31

2,166,341

(249,540)

1,916,801

1,916,801

R— Lt Al

—_—t

1,916,801

1,916,801

2018
£

4,659,096

(100,146)
4,558,950

(7,084,981)

(2,526,031)

9,177,757

6,651,726

34

6,651,760

(644,633)

6,007,127

6,007,127
6007127

6,007,127




DocuSign Envelope [D: 7E4CF287-DB3B-401D-89EA-F7ADI487EDA1

FOUNDERS FACTORY LIMITED (REGISTERED NUMBER: 09564631) .

CONSOLIDATED BALANCE SHEET
31ST DECEMBER 2019
v . 2019 : - 2018
Notes , £ ' £

FIXED ASSETS . . _
Tangible assets . 7 ) ’ 312,616 . 192,786
Investments 8. : ) . ’

.Interest in associate : 10,903,552 - 3,499,900

Other investments . . 27,535,539 24,937.384

38,751,707 28,630,070
CURRENT ASSETS _ . ; .
Debtors : . -9 o : 672,546 . 1,751,089
Cash at bank ' ‘ 8,745,822 : 4,910,039
19,418368 : 6,661,128

CREDITORS : .
Amounts falling due within one year 10 - (1,287,391) (927,713)
NET CURRENT ASSETS - ~ i . 8,130,977 . 5,733,415
TOTAL ASSETS LESS CURRENT . ' -
LIABILITIES - ’ . . . . 46,882,684 ' 34,363,485
PROVISIONS FOR LIABILITIES 13 _ (3,082,371) (2,291,436)
NET ASSETS . ' » 43,800,313 32,072,049
CAPITAL AND RESERVES C
Called up share capital 14 ’ 9 8
Share premium . -~ . 15 35,024,370 25,212,908
Fair value reserve _ 15 ) 23,968,423 . . 18,746,752
Retained earnings . 15 ‘ (15,192,489) (11,887,619)
SHAREHOLDERS' FUNDS . ' 43,800,313 ' 32,072,049 .

The fi i tements were approved by the Board‘. of Directors - and authorised\» for. 'i'ssu.e .
on ... WMZO?B ................... and were signed on its behalf by: e . :

Director

The notes on pages 18 to 35 form part of these financial statements

Page 12



‘DocuSign Envelope ID: 7E4CF287-DB3B-401D-89EA-F7TAD9487EDA1

FOUNDERS FACTORY LIMITED (REGISTERED NUMBER: 09564631)

The financial _statements were apﬂrdved by the Board of .Directoré

1,945,884

on ..31/7/2020 . . and were signed on its behalf by:

H Lane Fox - Director

COMPANY BALANCE SHEET
31ST DECEMBER 2019
2019 2018
. Notes £ £
FIXED ASSETS .
Tangible assets 7 302,010 192,786
Investments in unlisted companies 8 27,535,539 24,937,384
Investments in associates 8 9,848,343 3,499,900
Investments in subsidiaries 8. ' 1’063’373, -
" 38,749,265 28,630,070
' _CURRENT ASSETS : :
Debtors ) . 9 710,568 1,751,089
- Cash at bank . 8,737,786 4,910,039
- 9,448,354 6,661,128
CREDITORS ) . ‘ I
Amounts falling due within one year 10. (1,285,852) (927,713)
NET CURRENT ASSETS 8,162,502 5,733,415
" TOTAL ASSETS LESS CURRENT : -
LIABILITIES 46,911,767 34,363,485
PROVISIONS FOR LIABILITIES 13 g‘3,082;,371 ) 2 (2,291,436)
NET ASSETS 43,829,396 32,072,049
CAPITAL AND RESERVES _
Called up share capital 14 - 9 8
Share premium 15 35,024,370 25,212,908
Fair value reserve 15 23,968,423 18,746,752
Retained earnings 15 - (15,163,406) (11,887,619)
SHAREHOLDERS' FUNDS . 43,829,396 32,072,049
" Company's profit for the financial year 6,007,127 - .

and authorised for issue -

The notes on pages 18 to 35 form part of these financial statements
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DocuSign Envelope ID: 7E4CF287-DB3B-401D-89EA-F7AD9487EDA1

FOUNDERS FACTORY LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31ST DECEMBER 2019 ’

Called up ' Fair

share Retained Share value " Total
capital earnings premium - reserve " equity -
£ : £ £ . £ . £
Balance at 1st January 2018 ) -7 . (8,813,289) 18,201,951 9,665,295 19,053,964
" Changes in equity ' ‘
Issue of share capital i ' R - 7,010,957 . oo 7,010,958
Total comprehensive income - 6,007,127 - - 6,007,127
Increase in fair value of T - (9,081,457) ' - 9,081,457 .-
investments
Balance at 31st December 2018 . 8 - (11,887,619) 25,212,908 18,746,752 32,072,049
Changes in equity _ ' , .
Issue of share capital c- . 1 - . 9,811,462 - 9,811,463
Total comprehensive income - - 1,916,801 / - - (3,304,870)
Increase in fair value of . - (5,221,671) .- 5,221,671 -
_investments :
Balance at 31st December 2019 9- (15,192,489) 35,024,370 23,968,423 43,800,313
A

~ The notes on pages 18 to 35 form part of these financial statements
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FOUNDERS FACTORY LIMITED

DocuSign Envelope ID: 7E4CF287-DB3B-401D-89EA-F7AD9487EDA1

COMPANY STATEMENT OF CHANGES IN EQUITY

- . FOR THE YEAR ENDED 31ST DECEMBER 2019

. Balance at 1st January 2018

Changes in equity

Issue of share capital

Total comprehensive income
Increase in fair value of
investments '

Balance at 31st D_ecembé_r. 2018

Changes in equity
Issue of share capital
Total comprehensive inco_me

Increase in fair value of
investments :

Balance at 31st December 2019

Called up - Fair .
share " Retained Share value Total
capital eamnings _ premium reserve equity
£ £ £ £ £
7 "(8,813,289) 18,201,951 - ‘9,6'65,295 19,053,964
R - 7,010,957 - 7,010,958
- 6,007,127 - - 6,007,127
.- (9,081,457) - 9,081,457
8 _(11,887,619) _ 25,212,908 18,746,752 . 32,072,049
1 - 9,811,462 - 9,811,463 -
- 1,945,884 - - 1,945,884 .
- . (5221,67)) - 5,221,671
9 (15,163,406) 35,024,370 . 23,968,423 43,829,396

The notes on 'pages 18 to 35 form part of these financial statements
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FOUNDERS FACTORY LIMITED

CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31ST DECEMBER 2019

. . Notes
. Cash flows from operating activities
. Cash generated from operations 1
Tax received i

~ Net cash from operating activities

Cash flows from investing activities
Purchase of tangible fixed assets
Purchase of fixed asset investments
Sale of tangible fixed assets

" Sale of fixed asset investments
Interest received

~ Netcash fro‘m'investing activities
Cash flows from financing activities
Share issue

Net cash from financing activities

Increase/(decrease) in cash and cash equivalents
Cash and cash equivalénts at beginning of
year ) 2

Cash and cash equivalents at end of year 2

The notes on pages 18 io 35 forfn part of these financial statements.

2019
£

(2,588,962)
1,256,717

(1,332,245)

(228,713)

(4,562,534)
4,250
143,531

31 -

(4,643,435)

._9,811,463

9811463

3,835,783

4,910,039 -

8,745,822

—_2—2 =

2018
- £

(2,557,334) -

200,003

(2,357,331)

(11,708)

- +(5,970,186)
750

23,038
34

(5,958,072) .

. 7,010,957

- 7,010,957

(1,304,446)

6,214,485

4,910,039

—_—2=2
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FOUNDERS FACTORY LIMITED

NOTES TO THE CONSOLIDATED CASH FLOW- STATEMENT

FOR THE YEAR ENDED 31ST DECEMBER 2019

1. RECONCILIATION OF PROFIT BEFORE TAXATION TO CASH GENERATED FROM

OPERATIONS

Profit before taxation

Depreciation charges

(Profit)/loss on disposal of fixed assets
Impairment of fixed asset investments
Fair value adjustment ofi mvestments
Finance income

Decrease/(increase) in trade and other debtors

Increase in trade and other creditors

- Cash generated from operaﬁons

2. CASH AND CASH EQUIVALENTS

~

2019 2018
£ £
2,166,341 © 6,651,760

108,883 74,487
(95,396) . 7,204
9,521,856 240,608
(15,013,514)  (9,116,016)
(€2)) ‘ (34
(3,311,861)  (2,141,991)
363,748 (858,037)
359,151 442,694

" (2,588,962)  (2,557,334)

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equlvalents are in respect of

these Balance Sheet amounts

Year ended 31st December 2019

‘Cash and cash equivalents

Year ended 31st December 20]8

Cash and cash equivalents
3. ANALYSIS OF CHANGES IN NET FUNDS

*Net cash -
Cash at bank

Total

_The notes on pages 18 to 35 form part of these financial statements

31/12/19 1119
% £
8,745,822 . 4,910,039
31/12/18 1118
£ £
4,910,039 6,214,485
At1/119  Cashflow  At31/12/19
£ £ £
4,910,039 3,835,783 8,745,822
4,910,039 3,835,783 8,745,822
4,910,039 3,835,783 8,745,822
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DocuSign Envelope ID: 7E4CF287-DB3B-401D-89EA-F7AD9487EDA1

FOUNDERS FACTORY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER 2019

/

1. -~ STATUTORY INFORMATION

Founders Factory Limited is a private company, limited by shares, registered in England and Wales. The
company's registered number and registered office address can be found on the General Information page.

2. ACCOUNTING POLICIES

Basis of preparing the financial statements . :

These financial statements have been prepared in accordance with Financial ‘Reporting Standard 102 "The

Financial Reporting Standard applicable in the UK and Republic of Ireland” and the Companies Act 2006. The

financial statements have been prepared under the historical cost convention as modified by the revaluation of
. certain assets.

These financial statements are the first to be consolidated by the company.
The financial statements are presenfed in Sterling (£) which is the functional currency of the entity.

Basis of consolidation
The group consolidates the accounts of Founders Factory Limited and its subsndlanes from 1 January 2019 to 31
December 2019 using the acquisition method of accounting.

In accordance with S.408 of the Compames Act 2006 the company 1s exempt from publishing its mdlv1dual :
profit and loss account.

The group consolidated financial statements include the financial statements of the company and all of its
subsidiary undertakings together with the group's share of the results of asso‘ciatcs made up to 31 December.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
_ policies of an entity so as to obtain benefits from its activities. Where the group owns less than 50% of the
voting powers of an entity but controls the entity by virtue of an agreement with other investors which give it
control of the financial and operating policies of the entity, it accounts for that entity
" as a subsidiary.

Where a subsidiary has different accounting policies to the group, adjustments are made to those subsidiary
financial statements to apply the group's accountmg policies when preparing the consolidated financial
statements.’

An associate is an entity, being neither a subsidiary nor a joint venture, in which the group holds a long-term
interest and where the group has signif cant influence. The group considers that it has significant influence
where it has the power to participate in the financial and operatmg ‘decisions of the associate. The results of .
associates are accounted for usmg the equlty method of accountmg

Any subsidiary undertakmgs or associates sold or acquired dunng the yeor are included up to, or from, the dates
of change of control or change of sigriificant influence respectively.

Where control of a subsidiary is lost, the gain or loss is recognised in the consolidated income statement. The
cumulative amounts of any exchange differences on translation, recognised in equity, are not included in the
gain or loss on disposal and are transferred to retained earnings. The gain or loss also includes amounts included
in other comprehensive income that are required to be reclassified to profit or loss but excludes those amounts
that are not required to be reclassified.

Page 18 : A . continued...
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FOUNDERS FACTORY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - contmued
FOR THE YEAR ENDED 318T DECEMBER 2019

ACCOUNTING POLICIES - continued

Basis of consolidation : :
“Where control of a subsidiary is achieved in stages, the initial acquisition that gave the group:control is

accounted for as a business combination. Thereafter where the group increases its controlling interest in the
subsidiary the transaction is treated as a transaction between equity holders. Any difference between the fair
value of the consideration paid and the carrying amount of the non- -controlling: interest acquired is recognised
directly in equity. No changes are made to the carrying value of assets habrlmes or provisions for contmgent
llabrlmes

All intra-group transactions, balances, income and expenses are ‘eliminated on consolidation. Adjustments are
made to eliminate the profit or loss ansmg on transactions with associates to the extent of the group's interest in
the entity.

Related party exemption :

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland‘ not to ‘disclose related party
transactions with wholly owned subsrdlanes within the group.

Transactions between group entities Wthh have been eliminated on consolidation are not disclosed within the
financial statements. .

Significant judgements and estimates
In the application of the company's accounting policies, the directors are requnred to make Judgements estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other

- sources. The estimates and associated assumptions are based on historical experience and other factors that are

considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates

-are recognised in the period in which the estimate is revised where the revision affects only that period, or in the

period of the revision and future period where the revision affects both current and future periods.

Key sources of estimation and uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying

“amount of the assets and liabilities are as follows:

a) Useful lives and residual values of property, plant and equipment

Depreciation is provided to write down the cost of property, plant and equipment to their estimated residual
values over their estimated useful lives as set out below. The selection of residual values and useful lives gives
rise to estimation uncertainty. The useful lives of property, plant and equipment are reviewed by managemem
annually. . :

b) Provision for irrecoverable trade debtors

At each balance sheet date, management undertake a review of outstandmg trade debtors balances and estimate
the balance that should either be impaired or provided against. The calculation is based on the financial position
of the customers, the historical speed of payment compared to approved credit terms and the status/ progress of
any ongomg communications with them.

“«c)Impairment of investments

At the end of each quarter, management undertake a review of the portfolio of investments held by the Group
and estimate which investments should be impaired or provided against. The calculation is based on the
financial position and performance of the investment and the market conditions in the sector in which the
investment is operating. .

Page 19 A A " continued.... -
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<
FOUNDERS FACTORY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST DECEMBER 2019

2. ACCOUNTING POLICIES - continued

Turnover
Tumover is measured at the fair value of the consideration received or receivable, excludmg discounts, rebates,
value added tax and other sales taxes.

Tumover is measured at the transaction price, net of discounts and value added taxes. Turnover
includes revenue earned from the rendering of services and partnership income.

For equity investments, the total value of the accelerator program is included in the cash investment made by
Founders Factory. No income from services in kind is generated in relation to equity investments.

For Convertible Loan mvestments revenue is charged for accelerator services prowded as set out in the contract
with each startup. .
Generally, revenue in relation to accelerator services is recognised at the point at which a startup business
successfully progresses from the accelerator program and raises third party investment.

At this point, it is probable that the economic benefits associated with the provision of accelerator services will
flow to Founders Factory. Given the early-stage and high-risk nature of startups, up until this point there
remains significant uncertainty that any benefit would flow to Founders Factory from the services provided.
One of the primary objectives of the accelerator program is to assist startup businesses with raising third party

" funding. This is the most significant stage of the accelerator program, so recognition of revenue is postponed
until.such time that this act is executed. :

For income from commercial partnershlps revenue is recognized equally across each month over the life of the
contract. .

Page20 " continued...
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FOUNDERS FACTORY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued . -
FOR THE YEAR ENDED 31ST DECEMBER 2019

2. ' ACCOUNTING POLICIES - continued

Tangible fixed assets :
Depreciation is provided at the followmg annual rates in order to write off the cost less estimated residual value

of each asset over its estimated useful life.

Improvements to property - ~Over the term of the lease
Plant and machinery - 20%:on cost

- Fixtures and fittings - 20% on cost
Computer equipment - 33% on cost

Tangible fixed assets are initially recorded at cost, and subsequently stated at cost or valuation less accumulated -
depreciation and any impairment losses. ' -

Investments in associates
Investments in associates and subsidiaries are stated at fair value.

The valuation of each associate is reviewed quarterly taking into account the trading performance, funding,
product, team and market positioning. Associates are tested for impairment or revaluation whenever events-or
changes in circumstances indicate that their carrying amount should either be impaired or revalued. Any
revaluation in the fair value will be recognised through the statement of comprehensive i income within other
operatmg income. Our valuation metrics for investments are outlined below:

- For investments in associates that have stopped trading or have a low probability of success: nil -

- For investments in associates where third-party fundraising has been raised within the past 18 months then the
valuation on the investment is based on a mark-to-market as per the valuation used in.the latest equity mvestment :
round.

Financial instruments
The company has elected to apply the provisions of section 11 'Basic Financial Instruments' and secnon 12
'Other Financial Instruments Issues of FRS102 to all of its financial instruments.

Financial Instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statement, when there is

--a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

. ] - 3\

Basic financial assets

Basic financial assets, which include-debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest -
method unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Page 21 : ' o continued...
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FOUNDERS FACTORY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS contmued
FOR THE YEAR ENDED 31ST DECEMBER 2019

2. ACCOUNTING POLICIES - continued
Impairment of financial assets

Financial assets, other than-those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial- assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimate future cash flows have been affected. If
an asset is impaired, the impairment loss is the difference between the carrying amount and the present value of
the estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is
recognised in profit or loss.- .

If there is a decrease in the impairment loss arising from an event occurring after the impairment was

recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed

what the carrying amount would have been, had the lmpamnent not previously - been recognised. The
. impairment reversal is recogmsed in profit or loss.

Derecognition of financial assets

Financial assets are derecognise only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers’ the financial asset and substantially all the risks and rewards of

. ownership to another entity, or if some significant risk and rewards of ownership are retained but control of the’
asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a.residual interest in the asset of
the company after deducting all of its liabilities

Basic financial liabilities -

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments’
discounted at a market rate of interest. Financial \llablhtles classified as payable within one year are not.
amomsed

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that-have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method. ’

Page 22 ' : : continued...
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FOUNDERS FACTORY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31ST DECEMBER 2019

ACCOUNTING POLICIES - continued ‘ | B /

Other financial liabilities

Derivatives, include interest rate swaps and forward foreign exchange contracts, are not basic' financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into'and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit
or loss in financial costs or financial income as appropriate, unless hedge accountmg is applied and the hedge is
a cash flow hedge

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value though profit or loss to eliminate or reduce an accountmg mismatch or if the instruments are measured and

_ their performance evaluated on a fair value basis in accordance with a documented risk management or

investment strategy.
Derecognition of financial liabilities

Financial liabilities are derecogmsed when the companys contractual obllgatlons expire or are dlscharged or
canceHed

Taxation ) :
Taxation for the year comprises current and deferred tax. Tax is recognised in the Consolidated Statement of
Comprehensive Income, except to the extent that it relates to items recognised in other comprehenswe income
or directly in equlty

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date. :

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from
those in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws
that have been enacted or substantively enacted by the year end and that are expected to apply to the reversal of -
the tlmmg dlfference

_Unreheved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they

will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Foreign currenciés
Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the

- balance sheet date. Transactions in foreign currencies are translated into sterling at the rate of exchange ruling

at the date of transaction. Exchange differences are taken into account in arriving at the operating result.

Pension costs and other post-retirement benefits ' ‘ ‘
The group operates a defined contribution pension scheme. Contributions payable to the group's pension
scheme are charged to profit or loss in the period to which they relate.
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FOUNDERS FACTORY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST DECEMBER 2019

2. ACCOUNTING POLICIES - continued

Fixed asset investments

Financial assets with an indefinite useful hfe are not subject to amortisation, but are tested for impairment at
least annually or whenever events or changes in circumstances indicate that their carrymg amount may not be
recoverable. An impairment loss is recognised for the amount by which an asset's carrying amount exceeds its
recoverable amount.

Founders Factory holds two types of Financial assets: Equity investments and convertible loans. The
convertible loans are non-redeemable, unsecured loans that incur no interest. When a business raises investment,

the convertible loan will automatically convert to equity. The loans cannot be settled in cash. In the event that -
the company is not successful in raising funds, the loan will convert into such number of shares at a price per.

share calculated based in the company's current valuation.

The valuation of each financial asset is reviewed quarterly takmg into account the trading performance, funding,
product, team and market positioning. Investments will be tested for impairment or revaluation whenever events
or changes in circumstances indicate that their carrying amount should either be impaired or revalued. Any

revaluation in the fair value will be recognised through the statement of comprehensive income within other

‘operating income. Our valuation metrics for investments are outlined below:
- For investments in companies that have stopped operations: nil
- For investments in companies with a low probability of sale for at least the carrying amount: nil

" - For investments in companies where third-party fundraising has been raised within the past 12 months then the
valuation on the investment is based on a mark-to-market as per the valuation used in the latest equity
investment round. '

- For investments in ¢ompanies within the first 18 months of being invested in by Founders Factory where no
third party has yet been raised: at cash investment cost

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more
than three months from the date of acquisition and that are readily convertible to known amounts of
cash with insignificant risk of change in value.

Going concern

The Directors believe that the Group is well placed to manage these risks successfully. The Directors have
received commitments for continued funding from their corporate investors. Based on the cash balance of -
£8.7m at the year end, further investment received in 2020 and current and forecast cash burn rate, the Group
has sufficient liquidity to continue as a going concern for the foreseeable future. Since 31 December 2019,
Founders Factory has received a further £4.2m investment from existing investors. As a result the Group has
the ability to continue operating for a least one year from the signing of the financial statements. The Directors
have also considered the impact of COVID-19 as part of this going concern assessment. Whilst there are
broader risks to the business as a result of a general downturn in the economy as a result of COVID-19, overall
there are no specific adverse impacts that effect the going concern of the Group as a result of the pandemic.
The Group has a diversified portfolio of investiments many of which have performed well in the post balance
sheet period. There are sufficient funds both in the bank and committed from investors to enable to company
to fund its operations going forward despite the economic uncertainty. The Directors have therefore adopted a
going concern basis of accounting in preparing these financial statements. ~

Page 24 ' . continued...
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FOUNDERS FACTORY LIMITED

o NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
' FOR THE YEAR ENDED 31ST DECEMBER 2019

2

3. EMPLOYEES AND DIRECTORS

A : S 2019 2018
® Lo S £ £
. Wages and salaries ‘ ‘ ' 4,691,707 3,772,983 .
Social security costs . . 580,756 464,052
Other pension costs - . - A 100,489 56,311
5,372,952 4,293,346
L
The average number of emﬁloyees during the year was as follows: . . .
' Do 2019 2018
Operations ' : - ' o A 67 A 51
° | | |
The average number of employees by‘undenakings that were prbporﬁonately consolidated during the year was
67 (2018 - NIL). ‘ ‘
2019 . 2018
o ) Directors' remuneration : ‘ . 452,000 440,000
Directors' pension contributions to money purchase schemes A 16,272 17,700
Information regarding the highest paid director is as follows:
' ' 4 ' o 2019 - 2018
@ . ) . S ) £ ’ £
Emoluments etc e - 252,000 240,000
" Pension contributions to money purchase schemes : 9,072 ' 4,200
4. OPERATING PROFIT
® The operating profit is stated after charging/(crediting):
‘ 2019 2018
A . , £ £
Depreciation - owned assets : . 108,883 74,487
(Profit)/loss on disposal of fixed assets . S (95,396) C 1,204
@ : Auditors' rémuneration A : 26,000 18,300
: ' Taxation advisory seryices ) ' © 60,549 30,000
Foreign exchange differences 213,836 (29,546)
Impairment of fixed asset investments ) - 9,521,856 . 240,608
Lease payments : _ : 648,120 806,616
o
® -
\
Page 25 K continued...
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FOUNDERS FACTORY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS continued .
FOR THE YEAR ENDED 31ST DECEMBER 2019

5. TAXATION

Analysis of the tax charge :
The tax charge on the profit for the year was as follows: S
: : 2019 2018 -

. £ £
Current tax: . '

UK corporation tax . o _ ) (541,395) (914,798)
Deferred tax = ' : ' 790935 1,559,431
Tax onprofit , o 249 540 644,633

. UK corporation tax has been charged at 19%.

Reconciliation of total tax charge included in profit and loss

The tax assessed for the year lS lower than the standard rate of corporation tax in the UK. The difference is

explained below:

2019 "2018

i . ) . £ £ :
Profit before tax - c o - 2,166,341 6,651,760
Profit multiplied by the standard rate of corporation tax in the UK of 19% .
(2018 - 19%) ' 411,605 1,263,834
Effects of: . .
Expenses not deductible for tax purposes . 42,079 16,346 -
Income not taxable for tax purposes ‘ C 18,125 -
Adjustments to tax charge in respect of previous periods . - 9,908 -
Difference in foreign tax charge : 1,175 -
Surrender of tax losses for R&D tax credits ) ' 308,834 288,900
Difference in tax rates . : - (9,650)
R&D Tax credits received . (542,186) . (914,797)
Total tax charge o . : © 249,540 644,633

Deferred tax liabilities are calculated on timIng differences within valuations of fixed assets investments and on
accelerated capital allowances - these are calculated as £4,604,275 at the balance sheet date. )

Deferred tax assets are calculated on tax losses carried forward where there is a reasonable assumptlon that can
be utilised - these are calculated as £1,499,899 at the balance sheet date. The accounts only reflect the
deferred tax asset up to the value of the total deferred tax liability. c

6. INDIVIDUAL STATEMENT OF COMPREHENSIVE INCOME

-As penmtted by Section 408 of the Compames Act 2006, the Statement of Comprehenswe Income of the" parent
company is not presented as part of these financial statements.

Page 26. : continued...
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FOUNDERS FACTORY LIMITED

NOTES TO. THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST DECEMBER 2019 o

7. TANGIBLE FIXED ASSETS

Group
Improvements : Fixtures
to Plant and and Computer
property machinery fittings. equipment “Totals
: £ £ £ £ £
. COST e : )
At lst January 2019. - 209918 28362 19,598 86,930 344,808
Additions - - 160,000 1,646 9,672 57,395 228,713 -
Disposals . - - C- (7,065) (7,065)
At 31st December 2019 369,918 30,008 : 29,270 137,260 566,456
DEPRECIATION ' | < : '
At Ist January 2019 76,335 | 9,133 10,462 56,092 152,022
Charge for year 67,640 : 5,886 4,242 31,115 108,883
. Eliminated on disposal - : - - (7,065) (7,065)
At 31st December 2019 ‘ 143,975 ‘ 15,019 14,704 - 80,142 ' 253,840
NET BOOK VALUE '
At 31st December 2019 225,943 14,989 14,566 57,118 312,616
At 31st December 2018 . 133,’583 19,229 9,136 30,838 192,786
Company
Improvements Fixtures -
‘to Plant and and Computer

property machinery - fittings - equipment Totals

£ £ : £ £ £
COST ) : o ‘ . . ’

U Atlst January 2019. . 209,918 28,362 - 19,598 - 86,930 344,808
Additions o i 160,000 1,646 - 9,672 45,442 216,760
Disposals’ ) . - - - (7,065) _(7,065)
At 315t December 2019 369,918 30,008 29,270 - 125307 554,503
DEPRECIATION . . ‘

At 1st January 2019 : 76,335 : 9,133 10,462 - - 56,092 152,022
Charge for year _ 67,640 © 5,886 4,242 29,768 107,536
Eliminated on disposal - - - (7,065) (7,065)
At 31st December 2019 143,975 15,019 14,704, 78,795 252,493
NET BOOK VALUE , : i ~ :
At 31st December 2019 , 225,943 14,989 " 14,566 46,512 302,010
At 31st December 2018 133,583 19,229 9,136 30,838 192,786
 Page27: continued...
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FOUNDERS FACTORY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST DECEMBER 2019

8.  FIXED ASSET INVESTMENTS

Group

COST OR VALUATION
At 1st January 2019
Additions '
Disposals -

Revaluations

Impairments

Exchange differences

At 31st December 2019

NET BOOK VALUE
At 31st December 2019

-At 31st December 2018

Cost or valuation at 31st December 2019 is represented by:

Valuation in 2016
Valuation in 2017

. Valuation in 2018
Valuation in 2019
Cost

In 2019 the net book value included £2,421,818 relating to fixed asset investments held as co

(2018 - £1,595,413).

Interest . .
in Unlisted
associates investments Totals
£ £ £
'3,499,900 24,937,384 28,437,284
. - 4,562,534 4,562,534
- (52,385) (52,385)
7,403,652 7,770,196 15,173,848
' - (9,521,856) (9,521,856)
- (160,334) (160,334)
' 10,903,552 27,535,539 38,439,091
10,903,552 27,53’5,539 38,439,091
3,499,900' 24,937,384 28,437,284
Interest .
" in Unlisted _
associates investments Totals
£ £ ) £
- 1,421,294 . 1,421,294
- 8,244,001 8,244,001
3,499,900 5,345,509 8,845,409
7,403,652 (1,945,930) '5,457,722
- 14,470,665 14,470,665
10,903,552 27,535,539 38,439,091

nvertible loan stock
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8. FIXED ASSET INVESTMENTS - éon_ﬁﬂued E

Company . .
’ Sharesin . .  Interest .
group in . Unlisted
undertakings associates investments Totals
. o £ : £ . £ £
COST OR VALUATION . . -
At st January 2019 » o= 3,499,900 24,937,384 28,437,284
Additions : ‘ 8,164 . - 4,562,534 4,570,698
Disposals ] - - (52,385) '(52,385) -
Revaluations : 1,055,209 6,348,443 7,770,196 15,173,848
- Impairments . C- - (9,521,856) (9,521,856)
Exchange differences ' . - ) - . (160,334) (160,334)
At 31st December 2019 L 1,063,373 9,848,343 27,535,539 38,447,255
'~ NET BOOK VALUE. : o : : ‘
" At 31st December 2019 .. 1,063,373 9,848,343 27,535,539 38,447,255
At 31st December 2018 ) - 3,499,900 24,937,384 28,437,284

Cost or valuation at 31st December 2019 is represented by:

Shares in Interest

© group in Unlisted
undertakings associates investments Totals
, - £ £ £ A
Valuation in 2016 ' - - 1,421,294 1,421,294
" Valuationin 2017 oo - - 8,244,001 " -8,244,001
Valuation in 2018 . . - 3,499,900 5,345,509 8,845,409
Valuation.in 2019 - _ 1,055,209 6,348,443 (1,945,930) 5,457,722
Cost , : 8,164 . - 14,470,665 14,478,829

1,063,373 ° 9,848,343 _ 27,535,539 _ 38,447,255

In 2019 the net book value included £2,421,818 relating to fi xed asset investments held as convertible loan stock
(2018 - £1 ,595,413).

The group or the company's investments at the Balance Sheet date in the share capital of companies include the
following: : '

" . Associates
Founders Factory Retail lelted

Registered office: Northcliffe House, Young Street, London UK
Nature of business: Technology Investment ,

o %
Class of shares: : . - holding
Ordinary o , 25.00
2019
Loss for the year T (626,671)
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8. FIXED ASSET INVESTMENTS - continued -

Founders Factory Africa Pty Limited
Registered qfﬁce: 19 Ameshoff St, Johannesburg, 2001, South Africa
Nature of business: Technology Investment :
A , S : %

Class of shares: ’ ’ holding

"Ordinary - ' o 25.00
: ) , 2019 2018
o £ £
~ Loss for the year ‘ 4 (481,462) - (113816)
FF Homecare & Hygiene Limited
- Registered office: Northcliffe House, Young Street London, UK
Nature of business: Technology Investment .
%
Class of shares: ' . ‘ : holding
Ordinary . : ~25.00 ‘
' ' ' ’ 2019
Loss for the year S . (188,868)
' ‘Founders Factory Paris SAS
Registered office: 8 Rue Saint-Augustin, Paris 75002, France
Nature of business: Technology Investment :
%
Class of shares: o 4 B holding -
Ordinary , 25.00
. ‘ ‘ 2019
: : : _ £
Loss for the year - ‘ ‘ (205,457)
9. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
' Group- - Company .
\ - 2019 2018 - 2019 2018
T : £ R £
Trade debtors . : 232,181 473,493 © 159,520 473,493
~ Other debtors I 271,896 - 460,187 - 382,579 460,187 -
Tax - - . 714,795 : - .. 714,795
Prepayments : 168,469 , 102,614 168,469 102,614
672,546 - 1,751,089 710,568 1,751,089
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s

'10. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

" . Group ‘ Company
2019 : 2018 2019 2018.
o : S £ R £

Trade creditors Lo ) ‘ 60,759 72,582 . 59,747 72,582
Tax . ’ 527 - - . -
Social security and other taxes 198919 129,354 198,919 129,354
VAT . - 63,429 " 137,264 63,429 .. 137,264
Other creditors 524,412 211,342 524412 . 211,342
Credit card to be paid , » 11,003 32,500 11,093 32,500
Deferred income e ' 78,616 '50,000 T 78,616 50,000
Accrued expenses ) R ' 349,636 294,671 . 349,636 294,671

1,287,391 927,713 1,285,852 - 927,713

1. LEASING AGREEMENTS

Minimum lease payments fall due as follows:

‘Group and Company
: Non cancellable operating
leases
2019 2018 -
' o - £ £
Within one year . ‘ B ‘ 663,396 " 663,396
Between one and five years o ‘ 1,050,377 1,713,773

1713773 2,377,169
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FINANCIAL INSTRUMENTS

12.
Group - ,
. 2019 2018 -
‘ : ' . . £ £
Carrying amount of financial assets
Debt 'instruments measured at amortised cost 504,077 933,680. .
Carrying amount of financial liabilities
Measured at amortised cost o _ 945,900 611,095
Company .
2019 . 2018
£ £
Carrying amount of financial assets N .
Debt instruments measured at amortised cost 542,077 933,680
- Carrying amount of financial liabilities s
Measured at amortised cost 944,888 611,095
13. * PROVISIONS FOR LIABILITIES
Group . Conipany
2019 2018. 2019 .2018
£ £ £ £
Deferred tax . : : .
Accelerated.capital allowances 50,275 27,154 . 50,275 27,154
Tax losses carried forward . (1,521,904) (1,207,401) (1,521,904) (1,207,401)
Other timing differences 4,554,000 3,471,683 . 4,554,000 3,471,683
3,082,371 2,291,436 © 3,082,371 2,291,456
Group and Company
" Deferred
tax
£
Balance at 1st January 2019 2,291,436
Provided during year- 790,935
3 Balapce at 31st December 2019 3,082,371
Page 32 continued...
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14.

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal 2019 . 2018
. _ g value: £ . £
28,977 A Ordinary - £0.0001 3 3
13 . E £0.10 1 1.
50,000 Preferred £0.0001 5 4
4,593 Deferred . £0.0001 - -
9 8

The following shares Were allotted and fully paid for cash during the year:

202 A Ordinary shares of £0.0001 each were allotted as fully paid at pnces between £49 and £112 per share
during this year.

14,000 Preferred shares of £0. 0001 each were allotted as fully pard at a premium of £700 per share during the
year. .

Called-up share capital - represents the nominal value of shares that have been issued.

A Shares are standard ordmary shares with full votmg rights.

E Shares are standard shares with enhanced voting rights which ensure certain shareholders retain 5% of the
voting rights. .
The Preference Share class entitle the shareholder to 1.2x priority. return on dlvrdends and/or a 1.2x liquidation
preference.

Deferred shares entitle the shareholder to receive £1 for the entire class of shares.

Founders ‘Factory operated an EMI Opnon Scheme for employees which closed to new eniployees on 31
December 2018. No new options were granted through this, or any other scheme, during the year ended 31
December 2019. A total of 14,567 options have been granted in the scheme through to 31 December 2019 In
total there are 13,193 options avarlable in the pool.

Of these, 2,270 options have vested and 3,187 options have lapsed. Therefore the net options allocated is 11,380.
In total there are 13, 193 options available in the pool. The scheme was closed to employees during the year
therefore there was no charge made in the accounts. ' T :

N
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15.

RESERVES

Share premium account - includes any premiums received on issue of share capital. Any transactlon costs
associated with the i 1ssumg of shares are deducted from share premlum

Retained earnings - includes all current and prior period retained profits and losses excluding cumulative
unrealised valuation movements on other. financial 1nstruments held under the fair value model, which are
transferred to the fair value reserve.

Fair value reserve - represents the cumulatlve unrealised valuation movement on other f nanclal instruments
held under the fair value model, which is transferred from retained earnings.

PENSION COMMITMENTS

Pension commitments in the balance sﬁeet at year end is £23,463 (2018: £11,287). -
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17.

RELATED PARTY DISCLOSURES

During the year the company received recharged services from Founders Forum LLP. Founders Forum LLP is
a limited liability partnership, of which both Henry Lane Fox and Brent Hoberman are members. The total
recharged services charged by Founders Forum LLP to the company during the year was £483,370. The
recharged services were for rent for their old. offices. The lease is going to be transferred to the company but we
are waiting on the completion from the lawyers. The company also paid £160, 000 towards their office f t out
which the company then took over.

The company recharged £17,635 for technology services and reimbursed travel expenses paid on behalf of
Founders Forum LLP. At the balance sheet date £7,253 was owing from Founder Forum LLP. )

During the year the company provided support services to -Founders Factory Retail Limited to the value of
£2,160,000. These amounts were repaid in full and nothmg is outstanding. Founders Factory Retail Limited
has similar key management personnel. ‘

During the year the cdmpany provided support services to Founders Factory Africa Pty Limited to the value

"~ of £28,800. 'Founders Factory Africa Pty Limited is an associated company. Founders Factory Limited

advanced Founders Factory Africa Pty Limited up to £420,000 during 2019. This was due to Founders’
Factory Africa Pty Limited funds being restricted in South Africa whilst exchange control procedures were
cleared. These amounts were repaid in full. At the balance sheet date £2,519 was owing from Founders
Factory Africa Pty Limited.

During the year the Company received £750,000 from FF Homecare & Hygiene Limited for payment in relation
to acceleration and incubation services provided by the Company to FF Homecare & Hygiene Limited. At the
balance sheet date-the Company held funds of £496,822 on behalf of FF Homecare & Hygiene Limited - these
funds were used to defray FF Homecare & Hygiene Limited's expenses. FF Homecare & Hygiene Limited is
an associated company. . :

- The company received an annual fee of 300,000 euros from Founders Factory Paris SAS for payment in relation

to strategic and business development services provided by the Company to Founders Factory Paris SAS.
Founders Factory Paris SAS is an associated company. Prior to launch the company advanced £280,000 pre
launch costs. These costs have been repaid in full. :

The company received an -annual fee of $250,000 from Founders Factory New York LLC for payment in
relation to strategic and business -development services provided by the Company to Founders Factory New
York LLC. Founders Factory New York LLC is an associated company. Prior to Iaunch the company advanced
£110,000 pre launch costs. These costs have been repaid in full. ’

Founders Factory Bucharest SRL is a. 100% wholly owned subsidiary which employs 8 developers who provider
services both internally to the company and to our portfolio. Their bank is non-operational. All payments and
receipts for Founders Factory Bucharest SRL are made through the company. We operate a loan account for
income/expenses for Founders Factory Bucharest SRL via the company. At the balance sheet date Founders

'Factory Bucharest SRL owed the Company anet balance of £10,190.

During the year, a total of key management personnel compensatlon of £468,272 was paid.

All Directors and the Senior Management team who have the authority and responsibility for plannmg, directing
and controlling the actlvmes of the entity are consndered to be key management personnel.
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