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Strategic report

The directors present their strategic report for the year ended 31 July 2016.

Review of the business and future developments

A summary of the Group’s trading during the year is shown in the consolidated statement of comprehensive income
on page 8.

The Company was incorporated on 3 March 2015 and acquired Regulus Bidco Limited on the same day. Regulus
Bidco Limited acquired the entire share capital of Defaqto Group Limited on 30 March 2015 and subsequently,
through a group reorganisation, acquired Defaqto Group Limited’s main trading subsidiary Defaqto Limited.

The Group is a financial information business, helping financial institutions and consumers make better informed
decisions. Our independent fund and product information helps banks, insurers and fund managers with designing
and promoting their propositions. In order to do so, the Group:

e collects data from across the whole of the market for products in the following areas: bankmg, general
insurance, life and protection, wealth and funds;

e uses its expertise and insight to analyse the data, and to make it comparable;

e creates a range of products and services to deliver information in a meaningful way to its customers and
stakeholders; and

e  helps consumers to make better financial decisions, and helps the financial services sector create, manage and
distribute products.

The Group does this by providing timely and accurate information to all levels of the financial sector including
financial intermediaries, banks, insurers, life companies, asset managers, government departments, comparison
websites and directly to consumers. Such services are generally supplied through digital delivery mechanisms
thereby ensuring that the data used by decision makers is of the best quality available in the market.

Financial advisers use the Group’s range of products to research the right products to suit their clients’ needs. This
service is predominantly offered in the life and protection, wealth and funds product areas.

The Group has and continues to focus its efforts on assisting financial intermediaries in delivering appropriate
services to their client base. The Group’s customers, both financial intermediaries and financial product providers,
benefit from the continued expansion of the product and service suite and the Group is focussed on delivering best
in class solutions to fit such demand.

The Group continues to provide services to providers of financial products that enable them to research, launch,
distribute and manage quality products. Additionally, the Group rates financial products based on quality using the
Defaqto Ratings process.

The Group offers services on either a hosted or an unhosted basis for integration with a number of consumer web-
portals.

During the year ended 31 July 2016, the Group recorded turnover of £11,555,941 and EBITDA" (calculated by
adding back depreciation and amortisation to operating loss) of £4,331,660 (period ended 31 July 2015: £3,256,032
and £951,231 respectively). This performance is in line with expectations.

The subsidiaries acquired have enjoyed growth across all revenue streams and the investment made by the Company
will assist the Group in seizing the opportunities that exist in the market due to the technological and regulatory
changes in the United Kingdom retail finance industry and the drive for increased transparency therein. The Defaqto
brand continues to gain traction as the trusted provider of product, platform and fund intelligence and ratings.

Despite the turmover and EBITDA growth, the Group recorded a loss after taxation for the year of £2,431,936
(period ended 31 July 2015: £1,185,344) after taking into account the interest due on the bank and other loans and
the depreciation and amortisation charges arising on fixed assets. These losses, have resulted in the- Group having
net liabilities of £3,549,772 (31 July 2015: £1,117,836). The reported turnover, EBITDA, loss and net liability
position are all in line with expectations.
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Strategic report (continued)

Ligquidity

The Group raised £122,000 through new debt financing during the year (£22,734,984 in the period ended 31 July
2015).

The Group acquired Defaqto Group Limited for £23,012,509 (net of cash acquired of £4,791,026 and including
£181,483 in acquisition related costs) in the prior period. The consideration for this acquisition was settled with
£21,196,271 in cash and £1,816,238 of new loan notes. £784,200 of such loan notes and £99,278 of interest accrued
thereon were settled in the year ended 31 July 2016. Additionally, a bank loan repayment of £666,666 was paid in
the year.

The Group generated EBITDA’ of £4,331,660 (2015: £951,231) in the period to 31 July 2016. Operating activities
(excluding the interest payments made on the aforementioned debt) generated £4,656,221 (2015: £335,712) of cash
inflows driven by the EBITDA performance. The Group incurred capital expenditure of £1,067,565 (2015:
£393,333) including £943,570 in capitalised development costs (2015: £367,921).

Regulatory issues

Various regulatory changes and thematic reviews have provided the Group with a number of opportunities and the
directors believe that the existing product lines will enjoy success in the continuing evolution of the UK financial
services industry which demands a deeper understanding of product and service features and new distribution
models. - '

Future developments

The Group is well placed to assist financial product providers in the distribution of their products and to assist
financial intermediaries in complying with changes in regulation such as Pension Schemes Act 2015. The Group
will continue to develop products and services that serve the existing customer base, leveraging on the Group’s
brand that is known as the trusted source of financial product information.

Environmental impact
The Group works to reduce its carbon footprint by promoting paperless processes and recycling.

Principal risks

The principal risks facing the business continue to be economic in nature. The Group relies on the financial services
sector in the United Kingdom for 100% of turnover. The directors maintain strong relationships with the customer
base and the various financial regulators in the United Kingdom and take appropriate action where risks arise that
need mitigation.

The Group is part financed through variable rate bank loans and shareholder loan notes and therefore faces interest
rate and liquidity risks. In order to manage this risk, an interest rate cap instrument has been entered into to hedge
against the situation where LIBOR exceeds 2%. The bank loans are repayable partly in instalments and partly on
maturity (see note 18 for further information). The shareholder loan notes carry fixed rates of interest and are
repayable in 2022.
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Strategic report (continued)

Key performance indicators

The directors consider turnover and EBITDA* to be the key performance indicators. These indicators are monitored
at least monthly. The directors are very pleased with the performance of the Group as follows:

S month period

Year ended ended

31 July 31 July

2016 2015

£ £

(Restated)

Turnover ‘ 11,555,941 3,256,032
EBITDA’ 4,331,660 951,231

EBITDA is calculated by adding back depreciation and amortisation to operating loss.

Change in accounting policies
Research and development activity

The Group is developing new software to.improve the clarity and breadth of information available to our customers.
Costs arising in carrying out this work are expensed as incurred except where the technical, commercial and
financial viability of individual projects is such that the expenditure may be deferred and amortised over the period
during which the Group is expected to benefit. This is a change in accounting policy from the prior policy of
expensing all such costs and ensures that costs of development are better aligned with the benefits arising from such
development.

Turnover

The Directors assessed the treatment of the various revenue streams against the Group’s accounting policy and
considered that the previous treatment of one revenue stream was not in line with the policy. An adjustment has
been made to correct this and better aligns turnover with the associated costs incurred.

On behalf of the board
A C GBrown
29 November 2016
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Directors’ report

The directors present their directors’ report and the audited consolidated financial statements for the year ended 31
July 2016.

Principal activity

The Company was incorporated on 3 March 2015 to provide management and financing services to other members
of the Group.

The Group’s principal activity is to provide research data and associated tools to enable informed decision making
in the financial sérvices industry.

Dividends
No dividends were paid or payable in the year (2015: £nil).

Directors

The directors who held office during the year and up to the date of approval of these financial statements were as
follows:

S Z H Bilgrami
A C G Brown
R P Bijtjes
Third party indemnity provision for directors

Defaqto Group Limited, an indirect subsidiary of the Company, maintains Directors’ and Officers’ Liability
Insurance in respect of legal action that might be brought against the Directors of that company, the ultimate parent
undertaking Regulus Topco Limited and all of that parent undertakings subsidiaries including the Company. The
Directors of the Company are covered by this insurance.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors' report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company's auditor is unaware; and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the Company's auditor is aware of that information.

Auditor

RSM UK Audit LLP were reappointed during the period and appropriate arrangements have been put in place for
them to be deemed reappointed as auditors in the absence of an Annual General Meeting.

Matters of strategic importance

The Company has chosen in accordance with Companies Act 2006, s414c(11) to set out in the Company’s Strategic
Report information required by Large and Medium Sized Companies and Group (Accounts and Reports)
Regulations 2008, sch 7 to be contained in the Directors’ report. It has been done so in respect of future
developments, the use of financial instruments and research and development.

On behalf of the board

A C G Brown
29 November 2016
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Directors’ responsibilities in the preparation of the financial statements

The directors are responsible for preparing the Directors' Report, the Strategic Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law).

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the group and company and of the profit or loss of the group for that
period. In preparing those financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

make judgments and accounting estimates that are reasonable and prudent;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group
and the company will continue in business. .

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group’s and the company's transactions and disclose with reasonable accuracy at any time the financial position of
the group and company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.
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Independent auditor’s report to the members of Regulus Midco Limited

We have audited the group and parent company financial statements (the “financial statements™) on pages 8 to 36.
The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards (United Kirngdom Generally Accepted Accounting Practice), including FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland”.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As more fully explained in the Directors’ Responsibilities Statement set out on page 5, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing
Practices Board’s (APB’s) Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Council’s
website at http://www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements
In our opinion the financial statements:

- give a true and fair view of the state of the group’s and parent company’s affairs as at 31 July 2016 and of
the group’s loss for the year then ended; ,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.
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Independeht auditor’s report to the members of Regulus Midco Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion: :

- adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

- the parent company financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors’ remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

RSm VK Awdk WP

GRAHAM RICKETTS (Senior Statutory Auditor)

For and on behalf of RSM UK AUDIT LLP, Statutory Auditor
Chartered Accountants

The Pinnacle

170 Midsummer Boulevard

Milton Keynes

Bucks

MK9 1BP

Date 724 N gvembins 1016



Consolidated statement of comprehensive income

Sor the year ended 31 July 2016

Turnover

Staff costs

Depreciation of tangible fixed assets
Amortisation of intangible fixed assets
Other operating charges

Operating loss

Interest receivable and similar income

Interest payable and similar charges

Interest payable on loans due to parent
undertaking

Loss on ordinary activities before taxation
Tax credit/(charge) on loss on ordinary activities

Loss on ordinary activities after taxation and
loss for the financial year/period

Total comprehensive loss for the year/period

The operating result relates to continuing activities.

Note

QAN A

Regulus Midco Limited

Registered number 9467813

Report and group financial statements
For the year ended 31 July 2016

S month

Year ended period ended

31 July 31 July

2016 2015

£ £

(Restated)

11,555,941 3,256,032
(5,006,651) (1,656,965)
(37,451) (9,219)
(4,604,981) ' (1,219,579)
(2,217,630) (647,836)
(310,772) (277,567)

186 5,616
(2,520,441) (828,390)
(82,178) (36,576)

(2,913,205) (1,136,917)
481,269 (48,427)

(2,431,936)  (1,185,344)

(2,431,936)  (1,185,344)




Regulus Midco Limited

Registered number 9467813

Report and group financial statements
For the year ended 31 July 2016

Consolidated statement of financial position

as at 31 July 2016
Note 31 July 31 July
2016 2015
£ £
(Restated)
Fixed assets
Goodwill 11 12,091,863 13,487,078
Other intangible assets 12 11,973,320 14,202,319
Total intangible assets 24,065,183 27,689,397
Tangible assets 13 197,757 45,825
Total fixed assets 24,262,940 27,735,222
Current assets
Debtors i5 1,289,006 1,244,634
Cash at bank and in hand 2,776,736 1,405,603
A 4,065,742 2,650,237
Current liabilities '
Creditors: amounts falling
due within one year 16 (6,848,400) (4,591,208)
Net current liabilities (2,782,658) (1,940,971)
Total assets less current
liabilities 21,480,282 25,794,251
Creditors: amounts falling
due after more than one year 17 (22,908,405) (24,080,393)
Provision for liabilities: 20 (2,121,649) (2,831,694)
deferred tax
Net liabilities (3,549,772) 1,117,836)
Capital and reserves
Called up share capital 21 675 675
Share premium account 21 66,833 66,833
Retained eamnings 21 (3,617,280) (1,185,344)
Total equity (3,549,772) (1,117,836)

The financial statements on pages 8 to 36 were approved by the board of directors and authorised for issue on 29

November 2016 and are signed on its behalf by:

C2—

A C GBruwn
Director



Company statement of financial position

as at 31 July 2016

Fixed assets
Investments

Current assets

Debtors: due within one year
Debtors: due in greater than one
year

Cash at bank and in hand

Current liabilities
Creditors: amounts falling due
within one year

Net current (liabilities)/assets

Total assets less current
liabilities
Creditors: amounts falling due

after more than one year

Net liabilities

Capital and reserves
Called up share capital
Share premium account
Retained earnings

Total equity

Note

14

15
15

16

17

21
21
21

Regulus Midco Limited
Registered number 9467813
Report and group financial statements

For the year ended 31 July 2016

31 July 31 July
2016 2015
£ £
. 13,683,762 13,683,762
188,071 74,006
1,108,183 1,816,238
115,008 -
1,411,262 1,890,244
(2,553,271) (638,072)
(1,142,009) 1,252,172
12,541,753 14,935,934
(14,780,292) (15,432,492)
(2,238,539) (496,558)
675 675
66,833 66,833
(2,306,047) (564,066)
(2,238,539) (496,558)

The financial statements on pages 8 to 36 were approved by the board of directors and authorised for issue on 29

November 2016 and are signed on its behalf by:

T

A C G Brown
Director
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Consolidated statement of changes in equity
Jfor the year ended 31 July 2016

Share Share Retained Total
Note capital premium earnings

£ £ £ £

Balance at 3 March 2015 : - - - -

Loss for the period (Restated) - - (1,185,344) (1,185,344)

Total comprehensive loss for the period - - (1,185,344) (1,185,344)
Transactions with owners in their capacity as owners:

Issue of shares 21 675 66,833 - 67,508
Total transactions with owners in their capacity as

owners . 675 66,833 - 67,508

Balance at 1 August 2015 (Restated) 675 66,833  (1,185,344) (1,117,836)

Loss for the year . - - (2,431,936) (2,431,936)

Total comprehensive loss for the year - - (2,431,936) (2,431,936)

Balance at 31 July 2016 675 66,833  (3,617,280) (3,549,772)

Retained earnings showed a deficit as at 1 August 2015 of £1,468,243 prior to implementing the prior period
adjustment (see note 10). The impact of the prior period adjustment was to reduce the deficit on retained earnings by
£282,899.
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Company statement of changes in equity
for the year ended 31 July 2016

Share Share Retained Total
Note capital premium earnings
£ £ . £ £
Balance at 3 March 2015 - - - -
Loss for the period - - (564,066) (564,066)
Total comprehensive loss for the period , - - (564,066) (564,066)
Transactions with owners in their capacity as owners:
Issue of shares 21 675 66,833 - 67,508
Total transactions with owners in their capacity as ‘
owners : 675 66,833 - 67,508
Balance at 1 August 2015 675 66,833 (564,066) (496,558)
Loss for the year ) - - (1,741,981) (1,741,981)
Total comprehensive loss for the year ’ - - (1,741,981) (1,741,981)

Balance at 31 July 2016 : 675 66,833  (2,306,047) (2,238,539)




Consolidated statement of cash flows
For the year ended 31 July 2016

Note
Operating activities
Cash generated from operations 22
Interest paid

Net cash generated from operating activities
Taxation

Investing activities

Acquisition of subsidiaries (net of cash acquired)
Purchase of intangible assets

Purchase of tangible fixed assets

Interest received

Net cash used in investing activities

Financing activities

Proceeds from issuance of ordinary shares

Proceeds of new borrowings (2015: net of costs amounting to
£881,270)

Repayment of other loans

Repayment of bank loans

Net cash (used in)/generated from financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year/period

Cash and cash equivalents at end of year/period

Relating to:

Bank balances and short term deposits included in cash at
bank

and in hand

Regulus Midco Limited
Registered number 9467813

Report and group financial statements

For the year ended 31 July 2016

Year ended
31 July
2016

£

4,656,221
(562,392)

4,093,829

(326,451)

(996,367)
(71,198)
186

(1,067,379)

122,000
(784,200)
(666,666)

(1,328,866)

1,371,133

© 1,405,603

2,776,736

2,776,736

5 month
period ended
31 July

2015

£

(Restated)

335,712
(148,613)

187,099

(21,196,271)
(389,778)
(3,555)
5,616

(21,583,988)

67,508

22,734,984

22,802,492

1,405,603

1,405,603

1,405,603

13
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Notes
(forming part of the financial statements)

1 Accounting policies
General information

Regulus Midco Limited (“the Company™) is a limited company domiciled and incorporated in England. The
registered office is Financial Research Centre, Haddenham Business Park, Pegasus Way, Haddenham,
Buckinghamshire, HP17 8LJ. The Company changed its name from Aghoco 1286 Limited during 2015.

The Company’s and the Group’s principal activities and the nature of the Company’s and Group’s operations are
described in the Directors’ Report and the Strategic Report.

Basis of accounting

These financial statements have been prepared under the historical cost convention, and in accordance with
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland
(FRS 102)’ and the Companies Act 2006.

The Company was incorporated on 3 March 2015 and therefore the comparative period in this set of financial
statements is for the 5 month period to 31 July 2015.

Monetary amounts in these financial statements are rounded to the nearest £1 except where otherwise indicated.

The financial statements of the Company are consolidated in the financial statements of Regulus Topco Limited.
The consolidated financial statements of Regulus Topco Limited are available from the registered office address
shown in general information.

Reduced disclosures

In accordance with FRS 102, the Company has taken advantage of the exemptions from the following disclosure
requirements:

e Section 7 ‘Statement of Cash Flows’ — Presentation of Statement of Cash Flow and related notes and
disclosures

e Section 33 ‘Related Party Disclosures’ — Compensation of key management personnel

e Section 11- ‘Basic Financial Instruments’ and section 12- ‘Other Financial Instrument Issues’- carrying
amounts, interest income/ expense and net gains/ losses for each category of financial instrument; basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value
changes recognised in profit or loss and in other comprehensive income.

Company statement of comprehensive income

As permitted by s408 Companies Act 2006, the Company has not presented its own statement of comprehensive
income. The Company’s loss for the period and total comprehensive loss for the period were both £1,741,981
(2015: £564,066).

Basis of consolidation

The consolidated financial statements incorporate those of Regulus Midco Limited and all of its subsidiaries (i.e.
entities that the Company controls through its power to govern the financial and operating policies so as to obtain
economic benefits). Subsidiaries acquired during a period are consolidated using the purchase method. Their
results are incorporated from the date that control passes. All financial statements are made up to 31 July 2016.

14
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Notes (continued)
(forming part of the financial statements)

1 Accounting policies (continued)

Basis of consolidation (continued)

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting policies
used into line with those used by other members of the Group.

The cost of a business combination is the fair value at the acquisition date, of the assets given, equity instruments issued
and liabilities incurred or assumed, plus directly attributable costs.

The excess of the cost of a business combination over the fair value of the identifiable assets, liabilities and
contingent liabilities acquired is recognised as goodwill.

Provisional fair values

Provisional fair values recognised for business combinations in previous periods are adjﬁsted retrospectively for
final fair values determined in the 12 months following the acquisition date.

Going concern

The financial statements have been prepared on the going concern basis. Financial projections prepared by the
directors demonstrate that the Group will generate sufficient cash from profitable operations to enable the Company
and the Group to continue in operational existence for the foreseeable future by meeting its liabilities as they fall due
for payment. The Group has net current liabilities of £2,782,658 (2015: £1,940,971), which includes £1,993,558
(2015: £1,892,462) of deferred income that will be settled through the provision of services rather than cash over the
period of 12 months from the reporting date. The cash inflows from operating activities projected by the directors in
the 12 months from the reporting date greatly exceed the remaining net current liabilities of £789,100 (2015:
£48,509). The directors have considered the outstanding borrowings of the Group and Company in establishing their
opinion that it is appropriate to prepare the financial statements on a going concern basis. In making this assessment,
the directors have considered a period of at least 12 months from the date of authorising these financial statements.
The directors acknowledge that there can be no certainty over future events, although at the date of approval of these
financial statements, they have no reason to believe that the Group will not perform as expected.

Turnover

Turnover is the amount derived from the provision of services falling within the Group’s ordinary activities and is
stated net of Value Added Tax. Turnover is recognised when performance of the service is delivered. Certain
services are delivered at one point in time and turnover relating to those services are recognised at that point in time.
Other services are delivered over a period of time in which case turnover is spread over the delivery period.

Any consideration received in advance of performance is recognised as deferred income. Such deferred income is
released to turnover as performance occurs. Any consideration received in arrears of performance is recognised as
accrued income. Any such accrued income is released when invoicing occurs.

Functional and presentational currencies

"The financial statements are presented in sterling which is also the functional currency of the Company.
Intangible fixed assets — goodwill

Goodwill is capitalised and written off evenly over 10 years as in the opinion of the directors, this represents the
period over which the goodwill is expected to give rise to economic benefits

15
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Notes (continued)
(forming part of the financial statements)

1 Accounting policies (continued)

Other intangible assets

Intangible assets purchased other than in a business combination are recognised when future economic benefits are
probable and the cost or value of the asset can be measured reliably.

Research expenditure is written off as the costs are incurred. Development costs are treated in the same way unless
the directors are satisfied as to the technical, commercial and financial viability of individual projects and costs
attributable to the projects can be reliably measured.

Intangible assets arising on a business combination are recognised, except where the asset arises from legal or
contractual rights and there is no evidence of exchange transactions for the same or similar assets and estimating fair
value would depend on immeasurable variables.

Intangible assets are initially recognised at cost (which for intangible assets acquired in a business combination is
the fair value at acquisition date) and are subsequently measured at cost less accumulated amortisation and
accumulated impairment losses. Intangible assets are amortised to proﬁt or loss on a straight-line basis over their
useful lives, as follows:-

Internally developed software 3 years
Acquired brand S years
Purchased computer software 3 years

Database and customer relationships 10 years
Amortisation is revised prospectively for any significant change in useful life or residual value.

On disposal, the difference between the net disposal proceeds and the carrying amount of the intangible asset is
recognised in profit or loss.

Impairments of fixed assets

An assessment is made at each reporting date of whether there are indications that a fixed asset may be impaired or
that an impairment loss previously recognised has fully or partially reversed. If such indications exist, the Group
estimates the recoverable amount of the asset or, for goodw111 the recoverable amount of the cash-generating unit to
which the goodwill belongs.

Shortfalls between the carrying value of fixed assets and their recoverable amounts, being the higher of fair value
less costs to sell and value-in-use, are recognised as impairment losses.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply.
Reversals of impairment losses are recognised in profit or loss. On reversal of an impairment loss, the depreciation
or amortisation is adjusted to allocate the asset’s revised carrying amount (less any residual value) over its
remaining useful life.

Fixed asset investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any accumulated
impairment losses. Interests in subsidiaries are assessed for impairment at each reporting date. Any impairment
losses or reversals of impairment losses are recognised immediately in profit or loss.
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Notes (continued)
(forming part of the financial statements)

1 Accounting policies (continued)
Related party transactions

As the Company is a wholly owned subsidiary within the group headed by Regulus Topco Limited, the Company
has taken advantage of the exemption contained under section 33 of FRS 102 and has therefore not disclosed
transactions or balances with wholly owned entities which form part of the group.

Other income

Interest income is accrued on a time-apportioned basis, by reference to the principal outstanding at the effective
interest rate.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense. Employees are entitled to
carry forward any unused holiday entitlement at the reporting date. The cost of any unused entitlement is recognised
in the period in which the employee’s services are received.

The best estimate of the expenditure required to settle an obligation for termination benefits is recognised
immediately as an expense when the Group is demonstrably committed to terminate the employment of an employee
or to provide termination benefits.

Retirement benefits

The Group operates a defined contribution pension scheme. The amount charged to profit or loss is the contributions
payable in the period. Differences between contributions payable in the period and contributions actually paid are
shown as either other creditors or other debtors.

Tangible fixed assets

Tangible fixed assets are initially stated at their purchase price, together with any incidental expenses of acquisition
and subsequently at cost less accumulated depreciation and any impairment provision. Provision for depreciation is
made so as to write off the cost of tangible fixed assets over their expected useful lives on a straight line basis. The
principal rates used for this purpose are as follows:

Leasehold improvements, office furniture, fixtures and fittings - 20% to 33%% per annuxh
Office equipment - 33%1% per annum

Residual value is calculated on prices prevailing at the reporting date, after estimated costs of disposal, for the asset
as if it were at the age and in the condition expected at the end of its useful life. »
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Notes (continued)
(forming part of the financial statements)

1 Accounting policies (continued)
Taxation

The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets are
recognised when tax paid exceeds the tax payable.

Current tax is based on taxable profit for the period. Current tax assets and liabilities are measured using tax rates
that have been enacted or substantively enacted by the reporting date.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or the
liability is settled based on tax rates that have been enacted or substantively enacted by the reporting date. Deferred
tax is not discounted.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date. Timing
differences are differences between taxable profits and total comprehensive income that arise from the inclusion of
income and expenses in tax assessments in different periods from their recognition in the financial statements.
Deferred tax assets are recognised only to the extent that it is probable that they will be recovered by the reversal of
deferred tax liabilities or other future taxable profits.

Deferred tax is recognised on income or expenses from subsidiaries, associates, branches and interests in jointly
controlled entities, that will be assessed to or allowed for tax in a future period except where the Group is able to
control the reversal of the timing difference and it is probable that the timing difference will not reverse in the
foreseeable future.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities recognised
in a business combination and the amounts that can be deducted or assessed for tax. The deferred tax recognised is
adjusted against goodwill.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if and only
if, there is a legally enforceable right to set off the amounts and the entity intends either to settle on a net basis or to
realise the asset and settle the liability simultaneously.
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Notes (continued)
- (forming part of the financial statements)

1 Accounting policies (continued)

Leased assets .
Operating lease rentals are charged to profit or loss on a straight line basis over the period of the lease.

Financial instruments

The Group has elected to apply the provisions of Sections 11 and 12 of FRS 102, in full, to all of its financial
instruments. ;

Financial assets and financial liabilities are recognised when the Group and Company becomes a party to the
contractual provisions of the instrument.

Financial assets

Trade debtors and accrued income

Trade debtors and accrued income are measured at the transaction price and subsequently measured at amortised
cost, being the transaction price less any impairment.

A provision for impairment of trade debtors is established when there is objective evidence that the amounts due
will not be collected according to the original terms of the contract. Impairment losses are recognised in profit or
loss for the excess of the carrying value of the trade debtor over the present value of the future cash flows
discounted using the original effective interest rate. Subsequent reversals of an impairment loss that objectively
relate to an event occurring after the impairment loss was recognised, are recognised immediately in profit or loss.

Amounts owed by group undertakings
Amounts due from group undertakings are measured at the transaction price, less any impairment.

Financial liabilities and equity

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the Group and
Company after deducting all of their liabilities.

Equity instruments

Equity instruments are recorded at the net proceeds of issue after deducting directly attributable transaction costs.

Trade creditors, other creditors, accruals and amounts owed to group undertakings

Trade creditors, other creditors, accruals and amounts owed to group undertakings are initially measured at the
transaction price and subsequently measured at amortised cost, being the transaction price less any amounts settled.
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Notes (continued)
(forming part of the financial statements)

1 Accounting policies (continued)
Borrowings

Borrowings including loan notes and bank loans are initially recognised at the transaction price, including
transaction costs, and subsequently measured at amortised cost using the effective interest method. Interest expense
is recognised on the basis of the effective interest method and is included in interest payable and similar charges.

Derecognition of financial assets and liabilities

A financial asset is derecognised only when the contractual rights to cash flows expire or are settled, or substantially
all the risks and rewards of ownership are transferred to another party, or if some significant risks and rewards of
ownership are retained but control of the asset has transferred to another party that is able to sell the asset in its
entirety to an unrelated third party. A financial liability (or part thereof) is derecognised when the obligation
specified in the contract is discharged, cancelled or expires.

Dividends

" Dividends are recognised as liabilities once they are no longer at the discretion of the Company.

2 Critical accounting estimates and areas of judgement

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates and
assumptions will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year are discussed below.

- Impairment of debtors: the Group makes an estlmate ,of the recoverable value of trade and other debtors.
Credit rating, ageing profile and prior experience are "all considered in establishing such impairment. The
carrying value of trade and other debtors are shown in note 15.

- Useful life of internally generated software: the estimated useful life of these intangible assets and has been
reassessed as 3 years due to the increased speed of technological and regulatory change of the financial
services industry in which the Group operates. The effect of this change in estimate is to increase the
current year amortisation charge to £1,779,748 in comparison to £957,163 under the prior estimate of 5
years.

Critical areas of judgement ’ .

The directors apply their judgement in making estimates of when the recognition criteria to capitalise development
costs have been met and useful economic life of capitalised development costs. This judgement takes into
consideration historical experience of the speed of change in the retail finance market and the longevity of benefits
that arose historically from previous development.

Despite the loss in the year and prior period and the net liabilities of the Group, the directors have considered that
there are no indicators of impairment of the intangible assets or goodwill. The directors have taken into account the
actual and expected EBITDA and cash generated by the Group, which supports the carrying values of goodwill and
intangible assets as shown in notes 11 and 12.

Judgement has been applied in assessmg the carrying value of the Company’s investments in its group undertakings
(note 14).
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The Group’s entire turnover is derived from the sale of research data and associated tools within the United

Kingdom.

Notes (continued)

4 Operating loss

Operating loss is stated after charging:

Depreciation and amortisation

Hire of land and buildings - rentals payable under operating leases
Hire of plant and equipment — rentals payable under operating leases
Amounts receivable by auditors and their associates in respect of:

- Audit of these financial statements

- Audit of the financial statements of subsidiaries pursuant to legislation
"- Tax advisory services

- All other non-audit services

5 Interest receivable and similar income

Bank deposit interest

6 Interest payable and similar charges

Bank loans and overdrafts
Other loans
Loans due to parent undertaking

S month

Year ended period ended
31 July 31 July
2016 2015

£ £
(Restated)

4,642,432 1,228,798
79,295 26,132
253,105 89,156
3,000 4,000
38,500 32,000

- 13,450

- 6,000

S month

Year ended period ended
31 July 31 July
2016 2015

£ £

186 5,616

186 5,616

5 month

Year ended period ended
31 July 31 July
2016 2015

£ £

609,992 236,144
1,910,449 - 592,246
82,178 36,576
2,602,619 864,966




Notes (continued)

7 Directors’ remuneration

In respect of the directors of Regulus Midco Limited:

Directors’ emoluments .
Contributions to money purchase pension scheme

Regulus Midco Limited
Registered number 9467813

Report and group financial statements

For the year ended 31 July 2016

5 month

Year ended period ended
31 July 31 July
2016 2015

£ £

543,882 293,829
70,902 23,634
614,784 317,463

The number of directors to whom retirement benefits are accruing under the defined contribution scheme was 3
(2015: 3). The highest paid director earned total remuneration of £241,738 (£135,335 in the period to 31 July 2015),

including £21,056 (2015: £7,018) in pension contributions.

8 Staff numbers and costs

The average monthly number of persons employed by the Group (excluding executive directors) during the period,

analysed by category, was as follows:

Research
Administration (including product development)
Sales and marketing

The aggregate payroll costs of these persons were as follows:

Wages and salaries
Social security costs
Pension costs

Staff costs capitalised as development costs

Staff costs charged to profit or loss

5 month

Year ended period ended
31 July 31 July
2016 2015

54 50

36 36

27 27

117 113

5 month

Year ended period ended
31 July 31 July
2016 2015

£ £
(Restated)

4,785,435 1,608,472
497,812 197,211
666,974 219,203
5,950,221 2,024,886
(943,570) (367,921)
5,006,651 1,656,965




Notes (continued)

9 Taxation

UK corporaﬁon tax
Current tax charge on loss for the year/period
Adjustment in respect of prior period

Total current tax

Deferred tax (see note 20)

Origination and reversal of timing differences
Effect of change in tax rate

Adjustment in respect of prior period

Total deferred tax

Tax (credit)/charge on loss on ordinary activities

Regulus Midco Limited

Registered number 9467813

Report and group financial statements
For the year ended 31 July 2016

Year ended
31 July
2016

£

200,655
(95,951)

104,704

(311,819)
(225,812)
(48,342)

(585,973)

(481,269)

S month
period ended
31 July

2015

£

(Restated)

48,427

48,427

48,427

The tax charge for the year and prior period is lower than the standard rate of corporation tax in the UK of 20%. The

differences are explained below:

Loss on ordinary activities before taxation

Tax at 20%

Expenses not deductible for tax purposes

Goodwill amortisation not deductible for tax purposes

Utilisation of tax losses not previously recognised

Adjustment in respect of prior period

Effect of change in tax rate

Tax losses arising not utilised and not recognised as a deferred tax asset
Timing differences between tax and accounting bases of tax calculation
Group tax relief received ‘

Total tax (credit)/charge (see above)

Year ended
31 July
2016

£

(2,913,205)

(582,641)
180,097
279,043

(144,293)
(225,812)

12,337

(481,269)

S month
period ended
31 July

2015

£

(Restated)

(1,136,917)

(227,383)
131,904
93,014
(19,030)

38,601
25,206
6,115

48,427
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Notes (continued)

10 Prior period adjustments

Two prior period adjustments have been recorded. Both of these changes, each discussed further below, ensure that
the turnover and costs arising in the year are more closely matched with one another, making the turnover, costs and
profit better represent the performance of the Group.

The first prior period adjustment relates to the directors’ election to capitalise development costs in accordance with
Financial Reporting Standard 102 ‘The Financial Reporting Standards applicable in the UK and Republic of
Ireland'(FRS 102). The change in treatment of such costs, which were previously written off as incurred, resulted in
a reduction in net liabilities at 31 July 2015 of £295,835. The second prior period adjustment relates to a review of
recognition criteria relating to certain revenues and agreement that the policy was being incorrectly applied.
Adjusting for this, net liabilities at 31 July 2015 increased by £12,936.

S month

period ended

31 July

2015

. £

Capitalisation of staff costs previously expensed 367,921
Capitalisation of other operating costs previously expensed ' 1,874
369,795
Change in turnover arising from correction in revenue recognition policy (19,306)
Change in goodwill amortisation due to correction of revenue recognition policy 2,508
(16,798)
Tax effect of above (70,098)
Decrease in net loss after tax 282,899
31 July

2015

£

Increase in intangible assets due to capitalisation of development costs ) 369,795
Increase in deferred tax liability due to capitalisation of development costs (73,960)
295,835

Reduction in deferred revenue 74,662
Impact upon goodwill of correction of revenue recognition policy (72,666)
Increase in deferred tax liability due to correction of revenue recognition policy (14,932)
(12,936)

Decrease in net liabilities ' 282,899
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Notes (continued)

10 Prior period adjustments (continued)

Had the directors not elected to capitalise development costs in accordance with FRS 102 then staff costs and other
operating costs would have been £943,570 and £37,197 higher respectively whilst amortisation costs and the
corporation tax charge would have been £211,695 and £138,433 lower respectively in the year ended 31 July 2016.
As such, the loss after tax would have been £630,639 higher and net liabilities as at 31 July 2016 would have been
£926,474 higher. '

11 Intangible fixed assets - goodwill
Goodwill

GROUP ) £

(Restated)
Cost
1 August 2015 14,027,322
Prior period adjustment (75,174)
1 August 2015 (Restated) 13,952,148
31 July 2016 13,952,148
Amortisation and impairment ‘
1 August 2015 467,578
Prior period adjustment - (2,508)
1 August 2015 (Restated) . 465,070
Amortisation charge in year , 1,395,215
31 July 2016 ' 1,860,285
Carrying amount
31 July 2016 12,091,863
31 July 2015 ' 13,559,744
Prior period adjustment (72,666)

31 July 2015 (Restated) 13,487,078

The Goodwill arose entirely on the acquisition of Defaqto Group Limited and represents the excess of the
consideration paid over the fair value of the assets acquired.
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12 Other intangible assets
GROUP Internally Purchased Database and
developed computer customer
software Brand software relationships
‘£ £ £ £
Cost
1 August 2015 4,150,729 3,664,598 77,266 6,694,440
Prior period adjustment 369,795 - - -
1 August 2015 (Restated) 4,520,524 3,664,598 77,266 6,694,440
Additions 980,767 - - -
31 July 2016 5,501,291 3,664,598 77,266 6,694,440
Amortisation and
impairment
1 August 2015 276,715 244,307 10,339 223,148
Amortisation charge in
year 1,779,748 732,920 27,654 669,444
31 July 2016 2,056,463 977,227 37,993 892,592
Carrying amount
31 July 2016 3,444,828 2,687,371 39,273 5,801,848
Carrying amount . '
31 July 2015 3,874,014 3,420,291 66,927 6,471,292
Prior period adjustment 369,795 - - : S -
31 July 2015 (Restated) 4,243,809 3,420,291 66,927 6,471,292
Remaining  amortisation
period (nearest year): 2 years 4 years 2 years 9 years

Total

14,587,033
369,795

14,956,828

980,767 .

15,937,595

754,509

3,209,766

3,964,275

11,973,320

13,832,524
369,795

14,202,319

Approximately £2.9 million of the internally developed software relates to the Group’s financial adviser facing

software and has a remaining amortisation period of 2 years.

There are no contractual commitments to acquire intangible assets.
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13 Tangible fixed assets

GROUP

Cost
1 August 2015

Additions
31 July 2016
Depreciation

1 August 2015
Depreciation charge in year

31 July 2016
Net book value
31 July 2016

31 July 2015

Regulus Midco Limited

Registered number 9467813

Report and group financial statements
For the year ended 31 July 2016

Office furniture,

Leasehold fixtures and Office Total
improvements fittings equipment

£ £ £ £
- 1,444 53,600 55,044
148,569 - . 40,814 189,383
148,569 1,444 94,414 244,427

- 170 9,049 9,219
4,996 509 31,946 - 37,451
4,996 679 40,995 46,670
143,573 765 53,419 197,757

- 1,274 44,551 45,825

There are no contractual commitments to acquire tangible assets.

14 Fixed asset investments

COMPANY
Cost

31 July 2016 and 31 July 2015

Provisions :

31 July 2016 and 31 July 2015

Carrying amount

31 July 2016 and 31 July 2015

Shares in
group
undertakings
£

13,683,762

13,683,762
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14 Fixed asset investments (continued)

Regulus Midco Limited
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Report and group financial statements

The following information relates to the Company’s subsidiary undertakings:

For the year ended 31 July 2016

Country of Class of share Percentage
Name incorporation held held Nature of business
Direct subsidiaries:
Regulus Bidco Limited England and Wales Ordinary 100% Provision of management and
finance services
Indirect subsidiaries: ,
Defaqto Limited England and Wales Ordinary 100% Financial research provider
Defaqto Group Limited England and Wales Ordinary 100% Provision of management and
finance services
DefaqtoMedia Limited England and Wales Ordinary 100% Website administration
Defaqto Europe Limited England and Wales Ordinary 100% Dormant
Find Limited England and Wales Ordinary 100% Dormant
15 Debtors
Group Company
31 July 31 July 31 July 31 July
2016 2015 2016 2015
£ £ £ £
Trade debtors 665,176 671,372 - -
Amounts owed by group undertakings (£188,071 due within
one year; £1,032,038 due in greater than one year; 2015:
£74,006 and £1,816,238 respectively) - - 1,220,109 1,890,244
Other debtors 1,100 3,801 - -
Deferred tax asset (note 20) 89,344 213,416 76,145 -
Prepayments and accrued income 432,090 356,045 - -
Corporation tax repayable 101,296 - - -
1,289,006 1,244,634 1,296,254 1,890,244

The amounts owed to the Company by group undertakings includes a loan of £1,032,038 (2015: £1,816,238) due
from Regulus Bidco Limited that is repayable on 30 March 2022, and interest due thereon totalling £177,237 (2015..
£74,006). This loan bears interest at 12%, is unsecured, and is payable quarterly although such payments may be
deferred subject to compounding. £784,200 of the principal and £99,278 of the accrued interest on this balance was

settled in the year to 31 July 2016.
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16 Creditors: amounts falling due within one year

Regulus Midco Limited
Registered number 9467813

Report and group financial statements
For the year ended 31 July 2016

Group Company
31 July 31 July 31 July 31 July
2016 2015 2016 2015
£ £ £ £
Amounts owed to group undertakings 5,656 36,576 47,426 36,576
Bank loans (note 18) net of transaction costs of £146,878
(2015: £146,878) 519,789 519,789 - -
Trade creditors 433,548 162,648 1,750 -
Other taxation and social security 244,610 290,853 - -
Corporation tax - 120,451 - -
Other creditors ) 111,226 110,457 - -
Accruals and deferred income 5,533,571 3,350,434 2,504,095 601,496
6,848,400 4,591,208 2,553,271 638,072
17 Creditors: amounts falling due after more than one year
Group Company
31 July 31 July 31 July 31 July
2016 2015 2016 2015
£ £ £ £
Bank loans (note 18) net of transaction costs of
£538,553 (2015: 685,432) 8,128,113 8,647,901 - -
Other loans — loan notes (note 18) 14,666,839 14,534,839 14,666,839 14,534,839
_Amounts owed to group undertakings 113,453 897,653 113,453 897,653
22,908,405 24,080,393 14,780,292 15,432,492
Group Company
31 July 31 July 31 July 31 July
2016 2015 2016 2015
£ £ £ £
Included in creditors are:
Amounts repayable other than by instalments falling
due after more than five years 20,780,292 21,432,492 14,780,292 15,432,492
Amounts repayable by instalments falling due after '
more than five years ’ - 666,667 - -
20,658,292 22,099,159 14,780,292 15,432,492
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18 Borrowings
Group Company
31 July 31 July 31 July 31 July
2016 - 2015 2016 2015
£ £ £ £
Creditors: amounts falling due within one year (gross
of transaction costs):
Bank loans 666,667 666,667 - -
666,667 666,667 - -
Group Company
31 July 31 July 31 July 31 July
2016 2015 2016 2015
£ £ £ £
Creditors: amounts falling due after more than one
year (gross of transaction costs):
Bank loans 8,666,666 9,333,333 - -
Other loans — loan notes 14,666,839 14,534,839 14,666,839 14,534,839
Amounts due to group undertakings — loan notes 113,453 897,653 113,453 897,653
23,446,958 24,765,825 14,780,292 15,432,492

The bank loans consist of an A Facility (£3,333,333 outstanding at 31 July 2016; £4,000,000 outstanding at 31 July
2015) and a B Facility (£6,000,000 outstanding at 31 July 2016 and 31 July 2015) (the “Facilities”). The A Facility is
due for repayment in annual instalments of equal amounts over 6 years, the first payment having fallen due on 30
March 2016 and full settlement arising on 30 March 2021. The B Facility is due for repayment on 30 March 2022.
Subject to sufficient cashflows arising, early repayment of both facilities may arise.

The lender of the Facilities holds a charge over the assets and shares of the Company and those of its subsidiary
undertakings.

Thé A and B Facilities bear interest at 3.75% and 4.25% above the London Inter-Bank Offer Rate (“LIBOR”)
respectively. Interest is payable quarterly and is included within accruals to the extent it remains unpaid at the
reporting date.

The Other loans owing by the Group that fall due after more than 12 months, including those due to the parent
undertaking, are unsecured, bear interest at 12% and are repayable on 30 March 2022. Interest is payable quarterly
although such payments may be deferred subject to compounding. Accrued interest is included within accruals.
£784,200 of the amounts due to the parent undertaking was repaid early on 1 April 2016 along with £99,278 of
interest that had been accrued thereon.
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Notes (continued)

19 Financial instruments

The Group has the following financial instruments:

Group Company

31 July - 31 July 31 July 31 July

2016 2015 2016 2015

£ £ £ £
Financial assets: o
Debt instruments carried at amortised cost:

- Trade debtors 665,176 671,372 - -

- Accrued income 171,962 107,918 - -

- Other debtors 1,100 3,801 - -

- Amounts owed by group undertakings - - 1,220,109 1,890,244

Total 838,238 783,091 1,220,109 1,890,244

Financial liabilities:

Measured at amortised cost: '

- Trade creditors 433,548 162,648 1,750 -

- Accruals . 3,540,013 1,457,972 2,504,095 11,120

- Other creditors 111,226 110,457 - -

- Bank loans (net of transaction costs) 8,647,902 9,167,690 - -

- Other loans — loan notes 14,666,839 14,524,839 14,666,839 14,534,839

- Amounts owed to group undertakings 119,109 934,229 160,879 934,229

Total 27,518,637 26,357,835 17,333,563 15,480,188

The Group uses an interest rate cap to manage its exposure to interest rate movements on its bank borrowings.
Contracts with nominal values of £29,583 cap interest payments on the A and B Facilities at no more than 2% plus
3.75% and 2% plus 4.25% respectively for periods up until 30 March 2018. The fair value of the instrument was
immaterial at 31 July 2015 and 31 July 2016 and therefore it has not been recognised in the statement of financial

position.
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20 Deferred taxation

3 March 2015

Book value on acquisition

Fair value adjustments arising on business combination
Charge to profit and loss for period

31 July 2015

Credit/(charge) to profit or loss for year

31 July 2016

The elements of these balances are as follows:

Depreciation in advance of capital allowances

Other timing differences

Tax losses -

Fair value adjustment in respect of acquired
intangibles on business combination

Net deferred tax (liability)/asset

Regulus Midco Limited

Registered number 9467813

Report and group financial statements
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Group Company

£ £

10,252 -

(2,580,103) . -

(48,427) -

(2,618,278) -
585,973 (76,145)

' (2,032,305) (76,145)

Group Company
31 July 31 July 31 July 31 July
2016 2015 . 2016 2015
£ £ £ £
(Restated)

29,604 51,259 - -
(218,916) (337,838) - -
- 162,157 76,145 -
(1,842,993) (2,493,856) - -
(2,032,305) (2,618,278) 76,145 -

The Group’s net deferred tax liability has been separated on the statement of financial position into a deferred tax
asset of £89,344 (2015: £213,416) and a deferred tax liability of £2,121,649 (2015: £2,831,694). The deferred tax
liability is expected to reduce by £419,421 (2015: £383,498) in the 12 months from the reporting date as the fair
value of the acquired intangibles is amortised. The entire Group deferred tax asset is expected to reverse within 12
months of the reporting date. The Company’s deferred tax asset is expected to reverse in more than 12 months.

All losses may be carried forward indefinitely.

Deferred tax of £nil (2015: 38,601) is not recognised in respect of losses of the Group as it is not probable that they

will be recovered against future taxable profits.

32



Notes (continued)

21 Share capital and reserves

Share capital

GROUP AND COMPANY

Allotted, issued and fully paid:
3 March 2015
Fully paid during the period

31 July 2015
Fully paid during the year

31 July 2016

Ordinary share rights

Regulus Midco Limited

Registered number 9467813

Report and group financial statements
For the year ended 31 July 2016

Ordinary Ordinary

shares of shares of
£0.01 each £0.01 each
Number £
67,508 675
67,508 675
67,508 675

The Company’s ordinary shares, which carry no right to fixed income, each carry the right to one vote at general

meetings of the Company.

Share issues

On 3 March 2015, the Company issued 1 share of £1. On 30 March 2015, the Company split each share into 100 A

shares of £0.01 before issuing 67,408 additional shares for £674.

Reserves
Reserves of the Company and Group represent the following:

Share premium

Consideration received for shares issued above their nominal value net of transaction costs.

Retained earnings
Cumulative profit and loss net of distributions to owners.
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Notes (continued)

22 Reconciliation of loss after tax to net cash used in operations
31 July © 31 July
2016 2015
£ £
(Restated)
Loss after tax (2,431,936) (1,185,344)

Adjustments for:

Depreciation of tangible fixed assets 37,451 9,219
Amortisation of intangible assets 4,604,981 1,219,579
Interest receivable (186) (5,616)
Interest payable 2,602,619 864,966
Taxation (481,269) 48,427
Operating cash flows before movements in working capital 4,331,660 951,231
(Increase)/decrease in trade and other debtors (67,148) 745,258
Increase/(decrease) in trade and other creditors 391,709 (1,360,777)
Cash generated in operations 4,656,221 335,712

The only non-cash transaction arising in the year ended 31 July 2016 was the settlement of £10,000 of interest
accrued on the other loan notes via the issuance of £10,000 of new loan notes. The only significant non-cash
transaction arising in the period ended 31 July 2015 was the issuance debt for £1,816,238 of loan notes.

23 Pension scheme
Defined contribution pension scheme

The Group operates a defined contribution plan which is open to all employees of the Group that have completed
three months’ service. The Group doubles the contributions made by employees up to a maximum company
contribution of 10% of salary. The pension cost charge for the year represents contributions payable by the Group to
the scheme and amounted to £666,974 (2015: £219,203). Included in creditors due within one year is £55,971
(2015: £51,585) in respect of contributions due in relation to this pension scheme.
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Notes (continued)

24 Parent and controlling party

The directors consider the ultimate and immediate parent undertaking to be Regulus Topco Limited, a company
incorporated in the United Kingdom.

The directors consider that the controlling party is Synova Capital LLP who manage Synova Capital Fund II LP’s
majority shareholding in Regulus Topco Limited.

Regulus Topco Limited is the parent undertaking of the largest group for which consolidated accounts including
Regulus Midco Limited are prepared. The consolidated accounts of Regulus Topco Limited are available to the
public and may be obtained from:

Financial Research Centre
Haddenham Business Park
Pegasus Way

Haddenham
Buckinghamshire

HP17 8LJ

25 Commitments

The Group’s total future minimum lease payments under non-cancellable operating leases are as follows:

31 July 2016 31 July 2015
Land and Land and
buildings Other buildings Other
£ £ £ £
Due within one year 79,500 147,312 79,500 125,998
Due 2-5 years inclusive 145,750 109,688 225,250 56,863
Due in greater than 5 years - - - 490

225,250 257,000 304,750 183,351

The Company has never entered into any non-cancellable operating leases.



Regulus Midco Limited

Registered number 9467813

Report and group financial statements
For the year ended 31 July 2016

Notes (continued)

26 Remuneration of key management personnel

The directors of the Company are considered the key management personnel of the Group and their remuneration is
disclosed in note 7. In addition to such remuneration, employers national insurance contributions totalling £68,105
(2015: £15,600) were incurred.

27 Contingent liabilities

The Company is registered with HMRC as a member of a group for VAT purposes, and as a result is jointly and
severally liable on a continuing basis for amounts owing by any other members of that group in respect of unpaid
VAT. At the reporting date, the outstanding VAT balance of the other group companies in the VAT group, of which
the Company is a member, was a payable amount of £105,790 (2015: £156,062).

The Company has provided a charge over its assets to HSBC Bank Plc in relation to a loan provided by HSBC Bank
Pic to Regulus Bidco Limited, a group undertaking.

28 Related party transactions

The following related party loan notes, transactions and balances have arisen and exist at the reporting date:

At 31 July 2016 At 31 July 2015
i Loan Interest Loan Interest
Loan Maturity principal outstanding principal outstanding
Date : £ £ - £ £
Synova Capital Fund II LP 30 March 2022 13,626,254 2,328,501 13,616,254 554,816
Key management personnel 30 March 2022 1,040,585 164, 194 918,585 - 37,429
14,666,839 2,492,695 14,534,839 592,245
Year ended 31 July 2016  Period ended 31 July 2015
Interest Interest Interest Interest
Loan Maturity paid accrued paid accrued
Date £ £ £ £
Synova Capital Fund II LP 30 March 2022, 10,000 1,783,685 - 554,816
Key management personnel 30 March 2022 - 126,765 - 37,429
10,000 1,910,450 - 592,245

The terms of these loan notes are shown in note 18.



