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AAA UK Holding Co. Limited
-Strategic Report

The Directors present their Annual Report together with the audited Financial Statements of AAA UK Holdlng Co .
Limited ("the Company’ ) for the year ended 30 November 2017. .

Principal activities : '
The pnncnpal activity of the Company tS that of an mvestment company. The Company expects to contmue
current activities. :

Risks and uncertainties

Risk management is integrated into the process of planning and performance management at a Group level and is
monitored by DBRS Group through quarterly performance reviews. Company level risks have been considered
and classified as credit, market, foreign currency, and liquidity risks that are inherent in the environment in which
the Company operates in.

Details of how key risks are managed can be found in Note 7. .

Financial overview

The Directors report a loss in the current year (before taxatlon) of $22,583 (2016: 10, 894) and net assets were
$153,406,464 (2016 $153,429, 047). The dlrectors did not recommend a payment ofa dividend (2016: $n||)

The DBRS Group manages its Key Performance Indicators (KPIs) at a group Ievel As thls is an investment
company, there are no relevant KPls in respect of this entity.

Signed on behalf of the Dir _cérs

QA\/ (
TG ReverT

Approved by the Board of Directors on 13 April 2018 -



AAA UK Holding Co. Limited

Directors’ Report

" Directors. :
The Directors of AAA UK Holding Co. lelted (“the Company") who held off ce durlng the year from 1 December

2016 to 30 November 2017 and up to the date of signing the Financial Statements were: .

Cary Jay Davis (Appointed on 16 February 2015)

Jitij Dwivedi (Appointed on 16 Febryary 2015)

Michael Edward Martin (Appointed on 16 February 2015)

John Redett (Appointed on 16 February 2015)

There are currently no employees at the Cornpany.

No dlv»dend is proposed to be paid in thls year (2016: $n|I)

The Company is wholly owned by Ratings Acqulsmon Corp who are mcorporated in the Cayman Islands.

The Company intends to continue operating as a holdlng company and continue current activities acting primarily .
as an intermediate holding company for the foreseeable future.

A qualifying third party indemnity provision was in force for the benefit of one or more directors during the -
financial year.




AAA UK Holding Co. Limited
Directors’ Report (continued)

Statement of directors’ responsibilities in respect of the ﬁnancial statements
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law-and regulation. Details of future developments are included in the Strategic Report.

-Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Union. Under company law the directors must not approve the financial.
statéments unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of
the profit or loss of the Company for that period. In preparing these financial statements, the directors are required
to: ’ . :

. Select suitable accounting policies and then apply them consistently;

*  State whether applicable IFRSs as adopted by the European Umon have been followed, subject to any material -

departures disclosed and explained in the f’nanual statements
e Make judgements and accounting estimates that are reasonable and prudent; and )
*  Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the.
_ Company will continue in business. - '

\

. The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the

Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company- .

" and enable them to ensure that the financial statements comply with the Companies Act 2006.

_ The directors are also responsible for safeguarding the assets of the Compény and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.. - ’

Statement of Disclosure of Information to Auditors’

In the case of each director in office at the date the Directors’ Report is approved:

* 5o far as the director is aware, there is no relevant audit information of which the Company’s auditors are
unaware; and
¢.  They have taken all the steps that they ought to have taken as a durector in order to make themselves aware of

any relevant audit information and to establish that the Company‘s auditors are aware of that information
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AAA UK Holding Co. Limited
Directors’ Report (continued)
Independent Audjtor;

Under section 487(2) of the Companies Act 2006, PricewaterhouseCoopers LLP will be deemed to have been
reappointed as auditors 28 days after these financia! statements were sent to members or 28 days after the

. latest date prescribed for filing the ﬂnancna| statements with the reglstrar, whichever is earlier.

Signeg! on behalf of the Board of Directors

n/(\

’.ro 'b‘e‘,‘T

Direct

Approved by the Board of Directors on 13 April 2018



'Independent audttors report to the members of
AAA UK Holding Co. Limited

Report on the audit of the financial statements

Opinion
In our opinion, AAA UK Holdmg Co. Limited’s financial statements:

o give a true and fair view of the state of the company’s affairs as at 30 November 2017 and of its
loss and cash flows for the year then ended;

e have been properly prepared in accordance with IFRSs as adopted by the European Union; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.
We have audited the financial statements, included within the Annual Report and Financial Statements.
(the “Annual Report”), which comprise: the statement of financial position as at 30 November 2017; the
statement of comprehensive income, the statement of cash flows, the statement of changes in equity for
the year then ended; and the notes to the ﬁnancxal statements, which mclude a descnptxon of the '
significant accounting policies.

Basxs for opinion

We conducted our audit in accordance with International Standards on Audltmg (UK) (“ISAs (UK)")
and applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’
responsibilities for the audit of the financial statements section of our report. We believe that the audit
evidence we have. obtamed is sufficient and approprlate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we
have fulfilled our other ethical responsibi]ities in accordance with these requirements.

‘Conclusions relating to gomg concern

We have nothing to report in respect of the following matters in relatxon to which ISAs (UK) require us
to report to you when: .

* thedirectors’ use of the gomg concern basis of accounting in the pleparatlon of the financial
statements is not appropriate; or
e thedirectors have not disclosed in the financial statements any 1dent1fned material
. uncertainties that may cast significant doubt about the company’s ability to continue to adopt’
the going concern basis of'accounting for a penod of at least twelve months from the date when
the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee
as to the company’s ability to continue as a going concern.

Reporting on'other information

The other information comprlses all of the mformatnon in the Annual Report other than the financial

- statements and our auditors’ report thereon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, accordingly, we do
not express an audit opinion or, except to the extent otherwise’ expllcxtly stated in this report, any form
of assurance thereon.,

_ In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If we identify an apparent material inconsistency or material misstatement, we are required

- 'to perform procedures to conclude whether there is a material misstatement of the financial statements

or a material misstatement of the other information. If, based on the work we have performed, we

conclude that there is a material misstatement of this other information, we are required to report that -

fact. We have nothing to report based on these responsibilities. .

With respect to the Strategic Report and Directors’ Report, we also con51dered whether the disclosures
required by the UK Companies Act 2006 have been included.
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Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs
(UK) requlre us also to report certain opinions and mattels as descrlbed below.

' Strategzc Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the
Strategic Report and Directors’ Report for the year ended 30 November 2017 is consistent with the
financial statements and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course °
of the audit, we did not identify any material’ mlsstatements in the Strateglc Report and Directors’
Report. .

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities in respect of the financial
statements, the directors.are responsible for the preparation of the financial statements in accordance
with the applicable framework and for being satisfied that they give a true and fair view. The directors
are also responsible for such internal control as they determine is necessary to enable the preparation of
ﬁnancial statements that are free from material misstatement, whether due to fraud or error.,

In preparmg the financial statements, the directors are responsible for a&sessmg the company’s ablllty
to continue as a going concern, disclosing as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operatxons, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the [financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
" free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
" includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
" ‘Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A further descnptlon of our responsibilities for the audit of the ﬁnanc1al statements is located on the
FRC's website at: www, frc org.uk/auditorsresponsibilities. This description forms part of our auditors’
report \

Use of this report

. This report, including the opinions, has been prepared for and only for the company’s members as a
body in accordance with Chapter 3 of Part 16 of the Companiés Act 2006 and for no other purpose. We
- do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other
person to whom this report is shown or into whose hands it may come save where expressly agreed by
our prlor consent in writing. -

: Other_ required reporting

Companies Act 2006 exception’ reportmg
* Under the Companies Act 2006 we are requ1red to report to you 1f in our opinion: -

we have not received all the information and explanations we require for our audit; or
» adequate accounting records have not been kept by the company, or returns adequate for our
audit have not been received from branches not visited by us; or : ’
. e certain disclosures of directors’ remuneration specified by law are not made; or
¢ the financial statements are not in agreement with the accountmg records and returns
‘We have no exceptions to report arising from this responsibility. .

A.Q o
Andrew Barford (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Audltors
. London -
l 3 April 2018



AAA UK Holding Co. Limited
Statement of Financial Position

As at 30 November . . i 2017 . 2016

L Note $SUSD - . $uSD
ASSETS : . ‘ '
Current assets ‘ : o o
Cash and cash equivalents . s . 4 8,081 " 3,671

8,081 ' 3,671.

Non-current assets L ' .
Ihvestments .5 153,455,368 153,455,368
) ) . 153,455,368 153,455,368

Total Assets . . . . 153,463,449 153,459,039

" EQUITY AND UIABILITIES
Current liabilities - . B . :
Trade and other payables ’ 14,627 © 13,134
. ' . . - 14,627 13,134 . .

Non-current liabilities

Loahs payable to related companies 8 - 42,358 16,858

' . . ' 42,358 16,858

Total Liabilities o : 56,985 29,992
Equity ] . )

Share capital ) . o — 6 . 154 154

Share premium ' : ; 6 127,050,078 127,050,078

Capital reserve . o . ) . 6 - 26,405,078 26,405,078

Accumulated losses . : " (48,846) (26,263)

~ Total equity. -. = . . 153,406,464 153,429,047

Total equity and liabilities . V 153,463,449 153,459,039

The notes are an integral part of these financial statements. :
The Financial Statements on pages 8 to 22 were approved by the Board of Directors on 13 April 2018 and signed on
its behalf by: ’ S/ - : ’ : .




_AAA UK Holding Co. Limited

Statement of Comprehensive Income

For the year ended ~ For the year ended

" Note 30 November2017 30 November 2016

$ Usb o $ USD

Expenses _ .
Operating expenses 11 . (20,088) - {13,134)

' {20,088) (13,134) -
Operating loss "~ (20,088) . (13,134)
ForeiAgn excha nge (loss) / gain (2,495) ) 2,240
Loss before taxation (22,583) (10,894)
Taxation 9 ' - -
Loss and total comprehensive loss for the year (22,583) (10,894)

The notes are an iniegral part of these financial statements.



| AAA UK Holding Co. Limited
Statement of Changes in Equity
For the year from 1 December 2015 to 30 November 2016

Share Share

Capital . Accumulated

Note capital premium reserve ‘losses Totél Equity
$ USD' $ UsD $ USD $ UsSD $ USD
At1December2015; =~ - 154 157,802,824 - (15,369) 157,787,609
Capital injection =~ 6 - -’ 25,669,440 . - 25,669,440
Employee share schéme 6 - - 735,638 - 735,638"
"Return of Capital - . 6 - (30,752,746) - - (30,752,746)
Loss from.continuing operations . - - - - {10,894) -  (10,894)
At 30 November 2016 . 154 127,050,078 26,405,078 .  (26,263) 153,429,047
For the year from 1 December 2016 to 30 November 2017 . ) .
: Share ' Share Capital Accumulated
Note capital premium reserve ~  losses - Total Equity
$USD $ USD $USD $ USD $ USD
At 1 December 2016 154 127,050,078 26,405,078 (26,263). 153,429,047 -
. Loss from continuing operations - S ) - (22,583) (22,583)
. At'30 November 2017 - . 154 127,050,078 26,405,078 - (48,846) 153,406,464

The notes are an.integral part of these financial statements.
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AAA UK Holding Co. Limited
Statement of Cash Flows

»

For the year ended  For the year ended
Note 30 November 2017 30 November 2016

The notes are an integral part of these financial statements.

. , . $ UsD - $usD
Cash flows from operating activities ’
Cash paid to'suppliers and related parties (4,512)
‘Net cash used in operating activities 14 - (4,512) -
Cash flows from Investing activities
Net cash from / (used in) investing activities , - -
“Cash flows from financing activities
Loans advanced from related companies 9,112 3,812
Net cash generated from financing activities 9,112 ) 3,812
" Foreign exchange loss , (190) . (141)
Netincrease in cash and cash equivalents 4,410 3,671
Cash and cash eduivalénts, beginning of year 3,671 ) -
Cash and cash equivalehts, end of year - 8,081 ) 5,671

11



AAA UK Holding Co. Limited
Notes tothe Financiaf Statements
For the year ended 30 November 2017

1 Nature of operations

The principal activity of the Company is that of a holding company. The Company expects to continue current
activities. The Directors expect the Company to continue acting primarily as an intermediate holding company
for the foreseeable future

2 General information and statement of corr}pliance with IFRS

The financial statements have been prepared in accordance with International Financial Reporting Standards
{“IFRS") adopted by the European Union (“EU”), the Companies Act 2006 as applicable to companies reporting
under IFRS, interpretations issued by the IFRS Interpretations Committee (IFRS IC), dnd Article 4 of the Internattonal
Accountmg Standard (“IAS”) Regulatrons ' .

The ;mmediate parent undertaking is Ratings Acquisition Corp. The ultimate parent undertaking and-the smallest

and largest group to consolidate these financial statements is Ratings Acquisition Corp, incorporated in the Cayman
Islands. These financial statements are available upon request from Companies House.

The Company was incorporated on 16 February 2015 in England and Wales and is domiciled in the United Kingdond
under the Companies Act 2006. The Coimpany is limited by shares.. The ultimate parent company is Ratings
_Acquisition Corp (incorporated in the Cayman islands). The address of its principal place of business is 20 Fenchurch

Street, 31% Floor, London, EC3M 3BY. The principalAactiv’ities of the Company are disclosed in the Strategic report.

AAA UK Holdings Co. Limited is exempt from preparing and delivering consolidated financial statements for the year

" ended 30 November 2017, to the Registrar of Companies in accordance with the UK Companies Act 2006, Section
401. Consolidated financial statements have been prepared under US GAAP by Ratings Acquisition Corp, the
ultimate holding company. Ratings Acquisition Corp is domiciled in the Cayman Island and the company is situated
at the offices of Intertrust Corporate Services (Cayman) Limited, 190 Elgin Avenue, George Town, Grand Cayman, .
KY1-9005.

3 . Summary of accounting policies
Basis of preparation
The Financial Statements are prepared under the historical cost convention, and are prepared in US Dollars. The

Company’s functional currency is US Dollars. US Dollar reporting is the most-relevant presentation of the
Company's financial position, funding and treasury functions, financial performance and its cash flows.

The significant accounting policies that have been used in the preparatlon ‘of these fmancnal statements are

summarised below.

r . .
The financial statements have been prepared using the measurement bases specified by IFRS for each type of

asset, liability, income and expense. The measurement bases are more fully described in the accounting, pohcnes

below. The accounting polncnes have been applied consistently throughout these financial statements.
Going concern

These financial statements have been prepared on a going concern basis as the Directors believe that the
Company continues to operate with satisfactory cash flow and receives satisfactory support from Ratings
Acquisition Corp, the ultimate parent undertaking of the Company. Ratings Acquisition Corp has prowded a
letter of support to the Company effective for.an 18 month period from 20 March 2018.



- AAA UK Hold‘ing Co. Limited
Notes to the Financia! Statements
For the year ended 30 November 2017

3 Summary of accounting policies (continued)
Foreign currency translation

Amounts. in the financial statements are presented in U.S. Dollars. Transactions in foreign currencies are
- translated to U.S. Dollars at exchange rates at the dates of the transactions (spot exchange rate).” Foreign
exchange gains and losses resulting from the settlement of such transactions and from the re-measurement of
monetary items at year—end exchange rates are recognised in the income statement for the year.

Non- monetary items measured at hnstoncal cost are translated using the exchange rates at the. balance sheet
date.

Loans payable to related companies

The related party loans are non-interest bearing and are initially measured at fair value (which is equal to the
cost at inception).

Accouhting Estimates

‘Due to the nature of the transactions undertaken by the Company, the only s:gmﬁcant accounting estlmates are
those made during the annual impairment assessment for investments.

Financial instruments

Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions

_of the financial instrument. Financial assets are derecognised when the contractual rights to the cash flows from
the financial asset expire, or when the financial asset and all substantial risks and rewards are transferred A
financial liability is derecognised when it is extlngulshed discharged or expires.

The Company'’s financial instruments include cash and ‘cash equivalents, trade receivables, investment, trade and
other'payables and loans payable to related parties. The fair value of the Company’s financial instruments other -
than loans payable to related parties approximate their carrying value due to the short term to maturity of these
flnancnal instrumeénts.

financial assets

Financial assets are classified into.one of the following four-categories: loans and receivables, financial assets at
fair value through profit or loss, held-to-maturity investments and available-for-sale financial assets. The
Company determines the classification of its financial assets at initial recognition. The category determines
subsequent measurements and whether any resulting income and expense is-recognised in profit or Ioss orin
comprehensnve income for the year. All financial assets are initially recorded at fair value.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
of convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset.

Investments through which we are not able to exercise significant influence over the investee and whlch do not
have readily determinable fair values are accounted for under the cost method.

All financial assets except those at fair value through profit or Ioss are subject to review for impairment at least
at each reporting date. Financial assets are impaired when thete is objective evidence that a financial asset or a
group of financial assets is impaired. Different criteria to.determine impairment are applied for each category of
financial assets, which-are described below. .



AAA UK Holding Co. Limited
Notes to the Financial Statements
- For the year ended 30 November 2017

3. Summary of accounting policies (contiriued)
Financial instruments (continued)

Loans and receivables

Financial assets are classified as loans and receivables if they are non-derivative financial assets wuth fixed or
determinable payments that are not quoted in an active market. These fnancnal assets are carried at amortised
cost using the effective interest rate method with gains and losses recognlsed when the asset is derecognised.
The Company’s cash and cash equivalents fall into this category of financial instruments.

Individually significant receivables are considered for impairment when they are past due or when other
objective evidence exists that a specific counterparty may default. Receivables that are not considered to be
individually impaired are reviewed for impairment in groups, which are determined by reference to the industry
and region of a counterparty and other available features of shared credit risk characteristics. The percentage of
write down is then based on recent historical counterparty default rates for each identified group.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss include fmancnal assets held for trading and financial assets
designated upon initial recognition at fair value through profit or loss. Financial assets are classified as held for
trading.if they are acquired for the purpose of selling in the near term. This category includes derivative financial
instruments entered into by the Company that do not meet the hedge accounting criteria as defined by IAS 39.

* Derivatives, including separated embedded derivatives are also classified as held for trading unless they are
designated as effective hedging instruments. Financial assets at fair value through profit and loss are carried in
the statement of financial position at fair value with gains or losses recognised in the statement of
comprehensive income.

The Company has not designated any financ‘;al assets.as fair value through profit or loss.

Derivatives embedded in host contracts are accounted for as separate derivatives when their risks and .

characteristics are not closely refated to those of the host contracts and the host contracts are not-carried at fair
value. These embedded derivatives are measured at fair value with gains or losses arising from changes in fair
" value recognised in _the statement of comprehensive income. Reassessment only occurs if there is'a change in
the terms of the contract that significantly modifies the cash flows that would otherwise be required.

Financial liabilities
Financial liabilities within the scope of I1AS 39 are classified as f‘nancna| habllltles at fair value through profit or

loss, loans and borrowings, or as derivatives designated as hedging instruments in an effective hedge, as

appropriate. The Company determines the c!assification of its financial liabilities at initial recognition.

The Company’s financial liabilities ‘include trade and other payables and loan payablev to related parties.
Financial liabilities are initially measured at fair value with subsequent measurement determined based on their
classification as follows.

Financial liabilities at fair value through profit or Ioss .
Financial liabilities at fair value through profit or loss includes financial Ilabllmes held for trading and financial
liabilities designated upon initial recognition as at- fair value through profit or loss. Financial fiabilities are
classified as held for trading if they are acquired for the purpose of selling in the near term. This category
includes derivative financial instruments-entered into by the Company that do not meet hedge accounting
criteria as defined by IAS 39. Gams or losses on liabilities held for trading are recognised in the statement of
comprehensnve income. .

’ The ‘Company has not designated any financial liabilities as fair value through profit or loss.

" 14



AAA UK Holding Co. Limited
Notes to the Financial Statements
For the year ended 30 November.2017

3 Summary of accounting policies (continued)
Financial instruments (continued)

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount reported in the statement of ﬂnanclal position

if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Amortised cost of financial instruments :

Amortised cost is computed using the effective interest method less any allowance for impairment and principal
repayment or reduction. The calculation takes into account any premium or discount on acquisition and mcludes
transaction costs and fees that are an lntegral part of the effective interest rate.

. Equlty and resel(ves

.

Share capltal represents cumulative consuderatlon received for shares that have been |ssued net of approprlate

© adjustments.

Any transaction costs associated with the issuing of shares are deducted from share capital, nét of any related
income tax benefits. Retained earnings include all current retained deficits. .

. All transactions with owners of the Company are recorded separately within equity.
Investments
" Investment is stated at cost less provision for impairment. Impairment is assessed annually.

Operating expenses

. Operatlng expenses are recognised in the income statement upon utlllsation of the servuce or at the date of their

origin.
Cash and cash equivalents

Cash and cash equnvalents comprlsed of cash on hand and deposnts held wuth banks with matuntles of Iess than
three months. . : .

Trade payables

Trade payables consist of amounts billed -to the Company by its suppllers for goods and services. All trade
payables have contractual maturities within 6 months and are classified’ as current assets on the balance sheet

Standards and mterpretatlons in lssue but not effectlve

At the time these financial statements were authorised for issue by the directors the following Standards and
Interpretations, which are relevant to the Company, were in issue but not yet effective: .

IFRS 9 Financial lnstruments (1ASB effective 1 January 2018)

{FRS 15 Revenue from Contracts-with Customers (effective 1 January 2018) -
® - IFRS 16 Leases (effectwe 1January 2019)

"IFRS 2 - Share based pavments (effective January 1, 2018)

The Directors have been working on determining the future impact of the standards.

15



AAA UK Holding Co. Limited
- Notes to the Financial Statements
For the year ended 30 November 2017

] Cash and cash equivalents

E Cash and cash equivalents of the Company are comprised of bank balances. The Company’s bank balances carry
prevamng market interest rates. See.Note 7 for cash and cash equivalents denommated by currency.

5 Investnients

2017 : . 2016
: , . ' , $uUsD $ usD
Opening ' . : 153,455,368 157,802,978
Capitalinjection o : Co - 25,669,440
Employee share scheme : : ' - - 735,638
Investment in DBRS Ratings Mexico, Institucion ' : o ss
-Calificadora de Valores, S.A. de'C. . o
Return on capital : ' - (30,752,746)
Ending : , . 4 153,455,368 . 153,455,368
Impairment ’ ' L C - S -
Net Book Value . ' : ‘ 153,455,368 153,455,368

Subsidiary Undertakings

Prmclpal subsldiary undertakings
The company holds investments in common shares of the follownng subsndlaryundertakmgs

Company Name Countryof brincipal. Holdlng Comgany % 'Beglstered Address
, lncorporation ctivi :
AAA UK Acquisition Co. England and . . AAA UK Holding Co. 20 Fenchurch Street, .
Limited -~ Wales - Investment " Limited 100 31st Floor
} . - London EC3M 3BY
S Paseo de la Reforma
DBRS R»aﬁings- Mexico, Mexico Credit Rating AAA UK Acquisition’ - No.350-Pisos 10y 11
Institucion Calificadora . ' Agency Co.Limited Co.Judrez, Meéxico, DF
de Valores,S.A.de C. : s ‘ 06600 Mexico

Indirect Undertakings : o
. . G Princi
Company Name ountry of rincipal

3 “Activi Holding Company % Registered Address
Incorporation ctiv olding Co % istere ress

' 1810 i it
Credit Rating AAA UK Acquisition niversity

DBRS Limited Canada Agenc Co. Limited 100 Avenue, $uite 700
o : . gency . . Toronto ON, M5H 3M7
C . : .. Lo ‘140 Broadway, 35th
_DBRS, Inc. ) UsA . Credit Rating AAA UK Acquisition 100 " Floor

Aeency Co. Limited New York, NY 10005

20 Fenchurch Street,
100 31st Floor
London EC3M 3BY
) - Paseo de la'Reforma
. DBRS Ratings Mexico, Mexico Credit Rating AAA UK Acqui;ition 99 No0.350-Pisos. 10y11
Institucion Calificadora i Co Agency Co. Limited Co. Juérez, Mexico, DF
de Valores, S.A. de C. ' ' . ’ 06600 Mexico

England and 'CreditRating AAA UK Acquisition

DBR in imited
$ Ratings Limite . Wales . Agency Co:‘Limited

16



AAA UK Holding Co. Limited
Notes to the Financial Statements -
For the year ended 30 November 2017 .

6 Share capital, share premium and capital ‘reserve . .
" 2017 o 2016
$ UsD $ usD
. Issued . o
100 Ordinary Shares . ) 154 154
.Share premium, opening ' . 127,050,078 157,802,824
Return of capital . . - (30,752,746)
Share premium, ending ' . 127,050,078 127,050,078
Capital reserve.'opening ) . 26,405,078 -
Capital injection . v . - 25,669,440
Employee share scheme . ' ’ ) ) - 735,638

Capital reserve. ending ) . 26,405,078 . 26,405,078

The share capital of the Company consists of 100 ordinary share with a par value of $154 issued to Ratings
Acquisition Corp. The issued share capital has been paid. :

' A share premium in the amount of $127,050,078 (2016: $127,050,078) is recorded and represents the additional
amount shareholders paid for their issued shares that was in excess of the par value of those shares. In 2017, the
Company made $nil (2016: $30,752,746) of return on capital payment to the parent company.

For the current year, the Company received $nil (2016: $25,669,440) from a capital injection from the parent
company and $nil (2016: $735,638) from an employee share scheme. The employee share scheme represents a
conversion of restricted stock uhits to common shares.

"7 " Financial instrument risk management

The Company holds no derivatives and has not identified any embedded derivatives which require separate
accounting for in accordance with I1AS 39 “Financial Instruments Recognition & Measurement’. The following table
sets out the carrying value of the Company’s financial assets and liabilities in accordance with the categories of
financial instruments set out in 1AS 39. Assets and liabilities outside the scope of IAS 39 are shown within non-
financial assets/ liabilities. )

Amortized Cost
. Non-financial
Loans and ;

2016 o - * Liabllities assets / Total
: receivables

liabilities ]
o $ UsD $ USD $ USD $ usD

ASSETS o o '

Non-current assets ;

Cash and cash equivalents _ 3,671 - - 3,671
" Investment . _ - - - 153,455,368 153,455,368

Total assets - S . 153,459,039

UABILITIES .

Current Liabilities . )

Trade and other payables oo 13,134 - 13,134

Loans payable to related companies - 16,858 - 16,858
. Total tiabilities : . - 29,992
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" AAA UK Holding Co. Limited
Notes to the Financial Statements
For the year ended 30 November 2017

7. Financial instrument risk nianagement {continued)

Ambrtized Cost o
i Non-financial

© 2017 ~ ¢ toansand L iities assets / Total
- receivables L .
) . liabilities .
$usp .. $usD $ UsD $usD
. ASSETS
Non-current assets . - )
Cash and cash equ:valents ' : 8,0_81 -~ - - 8,081
Investment R ' - - 153,455,368 153,455,368
Jotal assets ' © 153,463,449
LIABILITIES .
Current Liabilities ) . .
. Trade and other payables - - 14,627 . - 14,627 -
Loans payable to related companies Lo - 42,358 . 42,358
Total liabilities : : ' : : 56,985

The Company’s financial instruments include cash and cash equivalents, trade receivables, trade and other )
payables, and loans payable to related companies. The fair value of the Company’s financial instruments other than
loans payable to related companies approxlmate their carrying value due to the short term to maturity of these
financial’ instruments. .

The Company is exposed to various risks in relation to financial instruments. The main types of risks are credit. risk,
market risk, .foreign currency risk and liquidity risk. The Board of Directors has overall responsibility for the
establishment and oversight of. the Company’s risk management framework and establishes and monitors risk
management policies to: identify and analyse the risks faced by the Company; to set appropriate risk limits ‘and
controls; and to monitor risks and adherence to market conditions and the Company'’s activities.

Credit risk

- Credit risk is the risk of an unexpected loss if a customer fails to meet its contractual obligation. The Company has
no exposure to credit risk as.at November 30, 2017 (2016 $m|)

Market risk

Market risk is the loss that may arise from changes in factors such as interest rates and foreign currency exchange
rates. The Company is not subject to interest rate risk as there is no interest bearing financial instruments.

Most of the Company’s administrative expenses are carried out in U.S. dollars. Exposure to currency exchange rates

arises from the Company’s related party loan which is denominated in Canadian Dollars and Pounds Sterling .
Market risks are monitored regularly agalnst defined risk limits and tolerances.

Foreign currency risk

A portion of the Company’s assets and liabilities are denominated in foreign currencies. The Company does not

enter into forward exchange contracts to mitigate the exposures to foreign currency nsk as the amounts
denominated in forelgn currencies is not significant.
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AAA UK Holding Co. Limited
Notes to the Financial Statements
For the year ended 30 November 2017

7 Fihancial instrument risk management (continued)

. Foreign currency risk (continuéd)

The fi nancnal assets and t“ nancial habllmes denommated in foreign currencnes that expose the Company to currency

risk are as follows

2016 .
: . United
Canadian . n
GBP - Pesos States
Dollar
. Doilar
Cash . 4,929 - . - -
Investmentin Subsidiary 155,856,232 - 1,000 25,000,000
Loans Payable to Related Parties (5,000) (10,500) - -
2017 -
ited
Canadian . Unlte
. GBP Pesos States
Dollar
. Dollar
Cash ) 4,822 - - 4,342
Investmentin Subsidiary 155,856,232 - 1,000 25,000,00_0 .
(21,888) - (5,000)

-Loans Payable to Related Parties

Liquidity risk

(10,000)

Liquidity risk is the risk that the Company will be unable to meet its obligations as they fall due. The Company’s
principal source of liquidity is Ratings Acquisition Corp, DBRS Ratings Limited, DBRS,. Inc. and DBRS Limited who -
have funded startup costs for the Company. Liquidity risk is managed by maintaining the avaulabihty of funding

through related parnes

The Company'’s financial’ Iiabilities have contractual maturities as follows:

2016
Within 6 6 to 12 . Laterthan 5
months months 1to5 years years
) ] $USD . $usD $ usp $UsSD
Trade and other payables ) 13,134 - ’ ; -
Loans péyable to related companies - - 16,858 -
2017
Within 6 6to12 Later than S
months months 1to5S years' years
B . $USD’ $ USD $ USD "$ UsSD
Trade and other payables .14,627 - : ’ -

‘Loans payable to related companies

42,358
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AAA UK Holding Co. Limited
Notes to the Financial Statements
For the year ended 30 November 2017

7 Financial instrument risk management (continued)

Fair value measurement

The Company recognises fair value measurements for each class of financial instrument as follows:

2016 ' . Level 1 Ltevel 2 Level 3
. $USD . $USD $USD
-Cash and cash equivalents o 3,671 - -
: ' 3,671 - -
- 2017 o ) : : o Level 1 . ' Level 2 ) Level 3
. __$uUsD ___$usD ~ $UsSD
‘Cash and cash equivalents . 8,081 . . - -
' ) 8,081 - -

The credit risk on cash balances is limited because the third parties are banks with hlgh credit ratlngs 3551gned by
international credit rating agenaes :

8 Ldans payable to related companies

DBRS Limited, DBRS, Inc. and DBRS Ratlngs leuted provnded serwces to the Company throughout the year as

follows:
2017 2016
. . $ USD . S$SusD -
Intercompany payable to DBRS Limited - . - +3,877 . 3,723
Intercompany payable to DBRS, inc. : ) 8,877 -
intercompany payable to DBRS Ratings Limited 29,604 . 13,135
- . - . ’ 42,358 } 16,858

The costs charged by DBRS Limited, DBRS, Inc. and DBRS Ratings Limited are considered to be in the normal course
of operations and were recorded at the amounts agreed to between the companies. Loans and intercompany
payables relate to amounts paid on behalf of the holding company and are due on demand and rion-interest
bearing. However, the companies have provided written representatlon to AAA UK Holdlng Co: Limited that these
loans will not be callable within a year. .

9 * Taxation

. There is.no tax payable or receivable for thé current and prior year.
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AAA UK Holding Co. Limited
. Notes to the Financial Statements
For the year ended 30 November 2017

10 Cépltal management

The Company’s objectlves of capital management are mtended to safeguard its ability to support the Company’s
normal operating requnrements onan ongomg basis. .

The capital of the Company consists of the items included in shareholders’ equity. The Company manages the
capital structure and makes adjustments in light of changes in economic conditions and the risk characteristics of
the Company’s assets. In order to maintain or adjust its capital structure, the Company may issue new shares,
make or receive capital contribution or disbursement, issue new debt or issue new debt to replace existing debt
- with different characteristics. Total capital of the Company is summarized below:

2017 © 2016
, $ USD . $USD
Total borrowings ' o : 42,358 16,858
Less:cash and cash equivalents ) : (8,081) (3,671)
Net debt o . 34,276 ) 13,187
Total equity ) . . 153,406,464 153,429,047
Total ca pital - ) o 153,440,740 '153,442,234

" There is no restnctlon on the Company to pay dividends other than cash flow conSIderatlons and the avallablhty
of distributable profits. .

To date, the Company has not paid any dividends and there has been no approved plan on future dividends.
To effectively manage its capital investments, the Company has in place a nlanning and budgeting process to
help determine the funds required to ensure the Company has the appropnate liquidity to meet its operatmg

and growth objectives.

The Company-is not subject to any externally imposed capltal requlrements such as loan covenants or capntal
ratios. .

‘There were no changes to the Company’s approach to capital management during the current year.

11 _Operating Expenses

The operating expenses relate to audit fees payable to PrlcewaterhouseCoopers LLP of $14 627 (2016 513 134)
and charges for secretarial and bank fees.

12 Subsequent event

We have cons:dered all subsequent events through 13 Aprll 2018, and no material events have occurred dunng the
year. ’

13 Directors Emoluments

None of the directors received remuneration for their services to the Company during the yeat Directors are '
remunerated by fellow group undertakings. Of the emoluments paid by fellow group undertakings, nil related'to
the services to this Company, which were of negligible value.

.

Daniel Curry’s employment with the Company ceased on 7 September 2016. in accordance with the terms of his
service agreement and the Company’s remuneration policy, it was agreed that Daniel Curry would receive a
payment in lieu of loss of offlce This amount was paid by DBRS, Inc.
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AAA UK Holding Co. Limited
Notes to the Financial Statements’
For the year ended 30 November 2017

14 Reconciliation of loss before taxation to net cash outflow from operating activities

2017 2016
. . A , $ USD $ USD.
Loss before taxation : (22,583) (10,894)
Adjustments for: : :
Foreign exchange loss " 190 2,240
Increase in trade and other payables . ’ . 1,493 . 8,654 .
‘Increase in loans payable to related companies - 16,388. -
' ' ' (4,512) -

15 Related party transactions

On occasnon DBRS Inc., DBRS lelted and DBRS Ratlngs lelted pays vendor-invoices on behalf of the Company, the

cost is which is recharged to the Company.

16  Approval of the financial statements

The financial statements of AAA UK Holdlng Co. Limited on pages 8 to 22 for the year from 1 December 2016 to

30 November 2017 were approved and authorised for issue by the Board of Directors on 13 April 2018.

.

22.'




Ratings Acquisition Cbrp
(operating as DBRS Group)

Consolidated Financial Statements

November 30, 2017

(expressed in thousands of Canadian dollars, unless otherwise
indicated)



e

pwc

April 13, 2018

Report of Independent Auditors

To the Board of Directors of
Ratings Acquisition Corp

We have audited the accompanying consolidated financial statements of Ratings Acquisition Corp which

comprise the consolidated balance sheet as of November 30, 2017, the related consolidated statements of
operations and comprehensive income (loss), share capital and other shareholders’ equity and cash flows
for the year then ended, and the related notes to the financial statements.

Management’s responsibility for the consolidated financial statements
Management is responsible for the preparation and fair presentation of the consolidated financial

statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on the consolidated financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, we consider internal control relevant to the Company’s
preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

PricewaterhouseCoopers LLP
PwC Centre, 354 Davis Road, Suite 600, Oakuville, Ontario, Canada L6J 0C5
T: +1 905 815 6300, F: +1 905 815 6499

“PwC* refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership.
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Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of Ratings Acquisition Corp as of November 30, 2017, and the
results of its consolidated operations and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

%W@/aw LLP

Chartered Professional Accountants, Licensed Public Accountants



Ratings Acquisition Corp
(operating as DBRS Group)

Consolidated Balance Sheet
(expressed in thousands of Canadian dollars, unless otherwise indicated)
As at November 30,2017

November 30, 2017 November 30, 2016
Notes
Assets
Current
Cash and cash equivalents $ 40,100 $ 14,240
Accounts receivable, net 3 32,468 29,767
Prepaid expenses and other 5,449 4,442
Deferred tax assets 7 455 2,207
78,472 50,656
Investments 704 677
Property and equipment, net 4 9,025 7,717
Other assets 255 275
Intangible assets : 5 324,482 356,405
Goodwill S 298,322 303,399
Swap receivable 13 2,962 8,000
$ 714,222 $ 727,129
Liabilities
Current
Accounts payable and accrued liabilities $ 12,282 $ 10,859
Employee incentive plans 8 28,237 © 18,883
Income taxes payable - 1,064
Current portion deferred revenue 31,436 29,126
Current portion of long-term debt 6 2,902 3,022
Other 9 1,584 1,125
76,441 64,079
Deferred revenue 18,363 16,080
Long-term debt 6 277,421 287,885
Deferred tax liabilities 7 84,732 93,430
Unrecognized tax benefits 7 2,672 2,780
Asset retirement obligation 303 275
Other 9 1,471 2,005
461,403 466,534
Commitments (Note 15), Contingencies (Note 17) and Subsequent Event (Note 18)
Mezzanine equity
Class A preferred shares 10 85,779 91,039
Share capital and other shareholders' equity
Share capital 10 197,972 197,972
Treasury shares - 11 (571) -
Dividends paid (1,320) (584)
Contributed surplus (276) 1,122
Deficit (31,001) (35,489)
Accumulated other comprehensive income 14 2,236 6,535
167,040 169,556
$ 714,222 $ 727,129

Approved on Behalf of the Board

‘W\\N\\‘d \I\'\V‘( . Director

STePHen Tofjor

The accompanying notes are an integral part of these consolidated financial statements.



Ratings Acquisition Corp

(operating as DBRS Group)

Consolidated Statement of Operations and Comprehensive Income (Loss)
(expressed in thousands of Canadian dollars, unless otherwise indicated)

For the period ended November 30,2017

Period ended Period ended
Notes November 30, 2017 November 30, 2016

Revenue
Fees S 208,587 $ 168,547
208,587 168,547
Expenses
Salaries and benefits S 85,688 S 82,674
Employee incentive plans 26,564 21,159
General and administrative 29,701 35,436
Rent and operating 7,874 7,471
Amortization and depreciation 4,5 32,763 31,970
Provision for (recovery of) doubtful accounts 27 (61)
182,617 178,649
Operating income (loss) $ 25,970 $ (10,102)

Other expenses

Interest 22,522 23,898

Foreign exchange (gain) loss (2,854) 3,896
Transaction and other 94 (781)

19,762 27,013

Income (loss) before income taxes S 6,208 S (37,115)

income taxes

Current 7 7,372 3,341
Deferred 7 (5,652) (14,512)
Net income (loss) $ 4,488 $ (25,944)

Other comprehensive income (loss)
Currency translation adjustment (4,299) 1,557
$ 189 $ (24,387)

The accompanying notes are an integral part of these consolidated financial statements.



Ratings Acquisition Corp
(operating as DBRS Group)

Consolidated Statements of Share Capital and other Shareholders’ Equity
(expressed in thousands of Canadian dollars, unless otherwise indicated)
For the period ended November 30,2017

Accumulated

other Total

Share Treasury Dividends Contributed Retained comprehensive shareholder's

capital stock paid surplus earnings income equity

Balance, December 1, 2015 206,335 $ - 1,122 (9,545) S 4,978 S 202,890

Share issuance 34,251 - - - - - 34,251

Return of capital (42,614) - - - - (42,614)

Net loss - - - (25,944) - (25,944)

Dividends paid - (584) - - - (584)

Currency translation adjustment - - - - 1,557 1,557

Balance, November 30, 2016 197,972 $ (584) 1,122 (35,489) $ 6,535 $ 169,556
Accumulated

other Total

Share Treasury Dividends Contributed Retained comprehensive shareholder's

capital stock paid surplus earnings income equity

Balance, December 1, 2016 197,972 - S (584) 1,122 (35,489) $ 6,535 $ 169,556

Treasury shares repurchased (571} (1,398) (1,969)

Net income - - - - 4,488 - 4,488

Dividends paid - - (736) - - - (736)

Currency translation adjustment - - - - - (4,299) (4,299)

Balance, November 30, 2017 197,972 (571) $ {1,320} {276) {31,001) $ 2,236 S 167,040

The accompanying notes are an integral part of these consolidated financial statements.



Ratings Acquition Corp

(operating as DBRS Group)
Consolidated Statement of Cash Flows

(expressed in thousands of Canadian dollars, unless otherwise indicated)

For the period ended November 30,2017

Period ended
November 30, 2017

Period ended
November 30, 2016

Cash Provided By (Used In)

Operating Activities

Net Income (Loss) for the Period 4,488 (25,945)
Items Not Affecting Cash:
Amortization and depreciation 32,763 31,970
Amortization of deferred lease inducements 400 (101)
Swap receivable 5,037 (390)
Unrealized foreign exchange on balances (9,346) -716
Deferred income taxes (5,652) (14,512)
Asset retirement obligation 17 296
Goodwill adjustment - (1,360)
Discount on loans paid to third parties 3,853 3,971
Net Changes in Non-Cash Working Capital Related to Operations
Accounts receivable ’ (2,720) (727)
Income taxes 906 8,127
Prepaid expenses and other (1,028) (1,027)
Accounts payable and accrued liabilities (488) (1,509)
Lease abandonment payable (464) (1,182)
Employee incentive plans 9,542 (4,864)
Deferred revenue 5,315 3,082
Net cash flows from operating activities 42,623 (3,455)
Investing Activities
Purchase of fixed assets (3,428) (9,031)
Purchase of intangible assets (2,572) -
Net cash flows from investing activities (6,000) (9,031)
Financing Activities
Proceeds from issuance of share capital - 34,251
Interest payable on related party loans - (3)
Return of capital - (42,614)
Treasury shares (571) -
Redemption of preferred shares {5,260) (8,961)
Dividends paid (736) N (584)
Loans paid to third parties (2,921) (2,971)
Loans (paid) received from related parties - (10,461)
Net cash flows from financing activities (9,488) (31,343)
Net change in cash 27,135 (43,829)
Effects of exchange rates changes on cash (1,275) 4,412
Cash, beginning of period 14,240 53,657
Cash, end of period 40,100 $ 14,240

See note 16 for supplementary cash flow information

The accompanying notes are an integral part of these consolidated financial statements.



Ratings Acquisition Corp
(operating as DBRS Group)

Notes to Consolidated Financial Statements
(expressed in thousands of Canadian dollars, unless otherwise in‘dicated)

November 30, 2017

1 Description of business and organization

a) Description of business

Ratings Acquisition Corp (Ratings) is a private company incorporated on December 17, 2014 in the Cayman Islands. The
subsidiaries consist of DBRS, Inc. (DBRS US), DBRS Limited (DBRS Canada) and DBRS Ratings Limited (DBRS UK) and DBRS
Ratings Mexico, Institucion Calificadora de Valores, S.A. de C. (DBRS Mexico). References herein to the Company refer to
Ratings and its wholly owned subsidiaries.

Each wholly owned subsidiary is a recognized international full-service rating agency that provides timely and
comprehensive rating opinions to the world’s markets. Privately owned and independent, the subsidiaries offer in-depth
credit ratings on issuers of commercial paper, bonds, long/short-term debt, and preferred shares, as well as asset-
backed securities in the corporate, financial institution, public finance, and structured finance industries. The subsidiaries
also offer industry analysis, rating reports, and ratings indices for issuers and investors in North America, Europe, Asia,
and Latin America.

All references to $ or dollars are to the currency of Canada unless otherwise indicated. All references to US dollars or
USS are to the currency of the United States unless otherwise indicated. All references to British pounds or £ are to the
currency of the United Kingdom unless otherwise indicated.

2 Summary of significant accounting policies

Basis of presentation and principles of consolidation

The Company prepares its consolidated financial statements in accordance with accounting principles generally accepted
in the United States of America (US GAAP).

The consolidated financial statements include the results and balances of the Company and its wholly owned subsidiaries
{DBRS Canada, DBRS US, DBRS UK and DBRS Mexico, AAA UK Acquisition Co Limited., and AAA UK Holding Co Limited.).

Intercompany balances and transactions among consolidated entities have been eliminated on consolidation.

The Company’s reporting currency is the Canadian dollar.



Ratings Acquisition Corp
(operating as DBRS Group)

Notes to Consolidated Financial Statements
(expressed in thousands of Canadian dollars, unless otherwise indicated)

November 30, 2017

2  Summary of significant accounting policies (continued)
Foreign currency translation

The functional currency of the Ratings Acquisition Corp is the US dollar, as the majority of its cash flows are in US dollars.
The functional currency of each of the Company’s subsidiaries is typically the primary currency in which each subsidiary
operates, which is primarily the Canadian dollar, US dollar, pound sterling or Mexican peso. Foreign currency balance
sheets are translated using the period-end exchange rates, and the consolidated statement of operations and
comprehensive income (loss) and consolidated statement of cash flows are translated at the average exchange rates for
each period. The translation adjustments resulting from the translation of foreign currency financial statements are
recorded in accumulated other comprehensive income (loss) in the consolidated statement of financial position.

Use of estimates

The preparation of consolidated financial statements in conformity with US GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent
assets and liabilities as of the date of the consolidated financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Significant items subject to such estimates and assumptions include: revenue recognition, valuations used when
assessing potential impairment of long-lived assets and goodwill, the estimation of the useful life of property and
equipment, the liability for employee incentive plans, deferred tax assets, derivative financial instruments, fair value of
assets and liabilities acquired in a business acquisition, and valuation of share-based compensation. Estimates and
assumptions used are based on factors such as historical experience, the observance of trends in the industries in which
the Company operates and information available from the Company’s customers and outside sources. While
management applies its judgment based on assumptions believed to be reasonable under the circumstances and at the
time, actual results could vary from these assumptions, and estimates may vary depending on the assumptions used. The
Company evaluates and updates its assumptions and estimates based on new events occurring, additional information
being obtained or more experience being acquired.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and balances with banks. Cash equivalents principally consist of
investments, which are highly liquid and have original maturities of three months or less.



Ratings Acquisition Corp
(operating as DBRS Group)

Notes to Consolidated Financial Statements
(expressed in thousands of Canadian dollars, unless otherwise indicated)
November 30, 2017

2 Summary of significant accounting policies (continued)
Accounts receivable allowance

The Company records an allowance for estimated future credit notes as a reduction of revenue based on management’s
best estimate. The estimated amount of uncollectible receivables is recorded as an allowance for bad debts. Credit notes
issued for uncollectible amounts are charged against the allowance. The Company evaluates its accounts receivable
allowance by reviewing and assessing historical collection and adjustment experience and the current status of customer
accounts. The Company also considers the economic environment of the customers, both from an industry and
geographic perspective, in evaluating the need for allowances. Based on its analysis, the Company adjusts its allowance
as considered appropriate in the circumstances.

Comprehensive income

Comprehensive income represents the change in net assets of a business enterprise during a period due to transactions
and other events and circumstances from non-owner sources including foreign currency translation impacts.

Property and equipment - net

Property and equipment are stated cost less accumulated amortization and are amortized using the straight-line method
over their estimated useful lives. Major improvements are capitalized while expenditures for maintenance and repairs
that do not extend the economic useful life of the related assets are expensed when incurred. The amortization rates for
property and equipment are as follows:

Computer equipment 3 years

Office equipment 5 years

Leasehold improvements shorter or useful life or lease term
Goodwill

Goodwill is an asset representing the future economic benefits arising from other assets acquired in a business
combination that are not individually identified and separately recognized.

Goodwill is tested for impairment on an annual basis and more often if an event occurs or circumstances change that
indicates impairment might exist. The Company tests its goodwill at the appropriate reporting unit level. The Company’s
impairment review for goodwill consists of a qualitative assessment of whether it is more likely than not that a reporting
unit’s fair value is less than its carrying amount, and if required, followed by a two-step process of determining the fair
value of the reporting unit and comparing it to the carrying value of the net assets allocated to the reporting unit. If the
two-step goodwill impairment test is required, first, the fair value of the reporting unit is compared with its carrying
amount (including goodwill). If the fair value of the reporting unit is less than its carrying amount, an indication of
goodwill impairment exists for the reporting unit and the entity must perform step two of the impairment test
(measurement). Under step two, an impairment loss is recognized for any excess of the carrying amount of the reporting
unit’s goodwill over the implied fair value of that goodwill. The implied fair value of goodwili is determined by allocating
the fair value of the reporting unit in a manner similar to a purchase price allocation and the residual fair value after this
allocation is the implied fair value of the reporting unit’s goodwill. Fair value of the reporting unit is determined using a



Ratings Acquisition Corp
(operating as DBRS Group)

Notes to Consolidated Financial Statements
(expressed in thousands of Canadian dollars, unless otherwise indicated)
November 30, 2017

2 Summary of significant accounting policies {continued)
Goodwill (continued)

discounted cash flow analysis. If the fair value of the reporting unit exceeds its carrying amount, step two does not need
to be performed.

The Company will perform its annual impairment review of indefinite-lived intangible assets as at March 1 of every fiscal
year or when a triggering event occurs between annual impairment dates. An impairment analysis was performed as of
March 1, 2017 and no impairment or triggering events were noted. As at November 30, 2017 no impairment or triggering
events were noted.

Other intangible assets, excluding goodwill

Intangible assets, excluding goodwill, consist of definite-lived and indefinite-lived intangible assets. On recognition of an
intangible asset, the Company makes a determination as to whether it is indefinite or definite- lived, taking into
consideration the expected use of the asset, expiry of agreements, nature of the asset and whether the asset value
decreases over time. The Company’s indefinite-lived intangible assets consist of the DBRS trade name in Canada, the
United States and Europe (trademark) and definite-lived intangibles assets consist of customer relationships, technology
and computer software obtained for internal use.

indefinite-lived intangible assets are not amortized, are reported at cost less accumulated impairment losses and are
tested for impairment at least annually.

The Company will perform its annual impairment review of indefinite-lived intangible assets as at March 1 of every fiscal
year or when a triggering event occurs between annual impairment dates. An impairment analysis was performed as of
March 1, 2017 and no impairment or triggering events were noted. As at November 30, 2017 no impairment or triggering
events were noted. '

Definite-lived intangible assets are stated at cost less accumulated amortization and any recognized impairment.
Definite-lived intangible assets are amortized on a straight-line basis over their following useful lives:

Customer relationships . 4 - 13 years
Technology 6 years
Computer software obtained for internal use 3-5 years

Computer software developed or obtained for internal use

The Company capitalizes costs related to software developed or obtained for internal use. These assets, included in
intangibles and goodwill in the balance sheets, relate to the Company’s systems. Such costs generally consist of direct costs
of employee compensation, in each case incurred either during the application development stage or in connection with
upgrades and enhancements that increase functionality. Such costs are amortized over their estimated useful lives on a
straight-line basis. Costs incurred during the preliminary project stage of development as well as maintenance costs are
expensed as incurred. Capitalization of costs begin when the preliminary project stage is completed and management
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2 Summary of significant accounting policies (continued)

Computer software developed or obtained for internal use {continued)

authorizes and commits to funding a computer software project and it is probable that the project will be completed and
the software will be used to perform the function intended.

Impairment of long-lived assets

Long-lived assets, such as property and equipment, investments held at cost and definite-lived intangible assets, are
tested for impairment whenever events or changes in circumstances indicate the carrying amount of an asset may not be
recoverable (triggering event). If it is determined a triggering event has occurred, an undiscounted cash flow analysis is
completed on the affected asset group to determine whether the future expected undiscounted cash flows of an asset
group are sufficient to recover the carrying value of the assets. If it is determined that the undiscounted cash flows are
insufficient, then the asset group is deemed to be impaired. The fair value of the long-lived assets is estimated primarily
using third party appraisals or discounted cash flows, as appropriate. If the fair value of the asset group is less than the
carrying amount, an impairment loss is recognized for the difference between the carrying amount and the fair value of
the asset group.

Income taxes

The Company uses the asset and liability method whereby income taxes reflect the expected future tax consequences of
temporary differences between the carrying amounts of assets and liabilities for accounting purposes as compared to tax
purposes. A deferred income tax asset or liability is determined for each temporary difference based on the currently
enacted tax rates that are expected to be in effect when the underlying items of income and expense are expected to be
realized, except for a portion of earnings related to foreign operations where repatriation is not contemplated in the
foreseeable future. Income taxes reported in the consolidated statement of operations and comprehensive loss include
the current and deferred portions of the expense. Income taxes applicable to items charged or credited to equity are
netted with such items. Changes in deferred income taxes related to a change in tax rates are recognized in the period
when the tax rate change is enacted. In addition, the consolidated statement of operations and comprehensive loss
contains items that are non-taxable or non-deductible for income tax purposes and, accordingly, may cause the income
tax provision to be different from what it would be if based on statutory rates. When considered necessary, the Company
records a valuation allowance to reduce deferred tax assets to the balance that is more likely than not to be realized. To
determine the valuation allowance, the Company must make estimates and judgments on future taxable income,
considering feasible tax planning strategies and taking into account existing facts and circumstances. When the Company
determines that the net amount of deferred tax assets could be realized in greater or lesser amounts than recognized,
the asset balance and income tax expense reflect the change in the period such determination is made. Due to changes
in facts and circumstances and the estimates and judgments that are involved in determining the valuation allowance,
future events could result in adjustments to this valuation aliowance.

A tax benefit from an uncertain tax position may be recognized in the consolidated financial statements only if it is more
likely than not that the position will be sustained on examination by taxing authorities, based on the technical merits of
the position. The tax benefits recognized in the consolidated financial statements from such a position are measured
based on the largest benefit that has a greater than 50% likelihood of being realized on ultimate settlement. Changes in
judgment that result in subsequent recognition, de-recognition or a change in measurement of a tax position taken in a
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Summary of significant accounting policies (continued)
Income taxes (continued)

prior period (including any related interest and penalties) are recognized as a discrete item in the period in which the
change occurs. The Company classifies interest related to unrecognized tax benefits in interest expense in its
consolidated statement of operations and comprehensive loss. Penalties, if incurred, would be recognized in in income
taxes in the consolidated statement of operations and comprehensive loss. The Company classifies a liability associated
with an unrecognized tax benefit as a long-term liability, except for liabilities that are expected to be settied within the
next 12 months.

The determination of income tax expense takes into consideration amounts that may be needed to cover exposure for
open tax years. The number of tax years that remain open and subject to tax audits varies depending on the tax
jurisdiction. A number of years may elapse before an uncertain tax position, for which the Company has unrecognized tax
benefits, is audited and resolved. While it is often difficult to predict the final outcome or the timing or resolution of any
particular uncertain tax position, the Company believes that its unrecognized tax benefits reflect management’s current
estimate of the expected outcomes. Unrecognized tax benefits are adjusted, as well as the related interest and penalties,
in light of subsequent changes in facts and circumstances. Settlement of any particular uncertain tax position may
require the use of cash. In addition, the resolution of a matter may resuit in an adjustment to the provision for income
taxes, which may impact the effective tax rate in the period of resolution.

Deferred lease inducement and rent expense

The Company records rent expense on a straight-line basis over the life of the lease. In cases where there is a free rent
period or future fixed rent escalations the Company will record these items rateably over the term of the lease.
Additionally, the receipt of any lease incentives will be recorded as a deferred lease inducement which will be amortized
over the lease term as a reduction of rent expense.

Share-based compensation

Ratings maintains several incentive plans under which non-qualified share options, incentive units and restricted stock
units (RSUs) may be granted to employees, non-employee directors and management. The Company recognizes shared-
based compensation costs for awards granted by the parent to employees of the Company and its subsidiaries. No
consideration is provided for the awards and as such is considered a capital contribution. The Company recognizes share-
based compensation expense based on the grant date estimated fair value of each award using an estimated expected
life, net of estimated forfeitures, over the employee’s requisite service period. For share-based compensation with a
service and a performance condition, share-based compensation cost is recognized on a straight-line basis over the
vesting periods when it is probable the performance condition will be met.

Pension obligations
The Company operates a defined contribution pension plan. The Company provides no other post-retirement benefits to

its employees, including directors. The defined contribution pension plan is privately administrated and the Company
pays contributions on a contractual basis. The contributions are recognized as a staff cost as they fall due.
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Derivative instruments

The Company recognizes and measures all derivatives as either assets or liabilities at fair value in the consolidated
statement of financial position. -

The Company has a policy prohibiting speculative trading in derivatives. The Company may enter into derivatives that are
not initially designated as hedging instruments for accounting purposes, but which largely offset the economic impact of
certain transactions. Gains or losses resulting from changes in the fair value of derivatives are recorded in the
consolidated statement of operations and comprehensive loss.

The Company limits its counterparty risk associated with derivative instruments by generally entering into international
swaps and derivatives association agreements with its financial institution. The Company continually monitors its
positions, and the credit ratings of its counterparties, and adjusts positions if appropriate.

Fair value measurements

. Fair value hierarchy

Certain assets and liabilities are not measured at fair value on an ongoing basis but are subject to fair value
adjustment in certain circumstances. These items primarily include: (a) assets acquired and liabilities assumed
initially measured at fair value in connection with the application of acquisition accounting; (b) long-lived assets,
reporting units with goodwill and intangible assets for which fair value is determined as part of the related
impairment tests; and (c) other assets and liabilities included on the balance sheet.

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability in an
orderly transaction between market participants in the principal market, or if none exists, the most advantageous
market, for the specific asset or liability at the measurement date (the exit price). Valuation techniques used by the
Company to measure fair value maximize the use of observable inputs and minimize the use of unobservable
inputs. The fair value should be based on assumptions that market participants would use when pricing the asset or
liability. The measurement of fair value is based on three levels of inputs, as follows:

. Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company has the
ability to access at the measurement date;

. Level 2 - inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly or indirectly. Level 2 inputs include: quoted market prices for similar assets or liabilities; quoted prices in
markets that are not active; or, other inputs that are observable or can be corroborated by observable market date
of substantially the full term of the assets or liabilities; and

. Level 3 - unobservable inputs that are supported by little or no market activity and that are significant to the fair
value of the assets or liabilities.
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Summary of significant accounting policies (continued)

Fair value measurements (continued)

Assets and liabilities that are measured at fair value are categorized in one of the three levels on the basis of the lowest
level input that is significant to its valuation.

Fair value of financial assets and liabilities

The Company’s financial instruments include cash and cash equivalents, restricted cash, accounts receivable,
investments, certain other assets, accounts payable and accrued liabilities, and long-term debt.

Certain derivatives are valued using various pricing models or discounted cash flow analyses that incorporate
observable market parameters, such as interest rate yield curves and currency rates, classified as Level 2 within the
valuation hierarchy. Derivative valuations incorporate credit risk adjustments that are necessary to reflect the
probability of default by the counterparty or the Company.

The carrying amounts for cash and equivalents, accounts receivable and accounts payable and accrued liabilities
approximate fair value based on the short-term nature of these accounts.

The fair value of the investments is not readily determinable as these are investments in private entities classified as
Level 3 inputs within the fair value hierarchy.

The fair value of the Company’s long-term debt is measured using quoted offer-side prices when quoted market
prices are available. If quoted market prices are not available, the fair value is determined by discounting the future
cash flows of each instrument at rates that reflect rates currently observed in publicly traded debt markets for debt
of similar terms to companies with comparable credit risk. For long-term debt measurements, where the rates are
not currently observable in publicly traded debt markets of similar terms to companies with comparable credit, the
Company uses market interest rates and adjusts that rate for all necessary risks, including its own credit risk. In
determining an appropriate spread to reflect its credit standing, the Company considers credit default swap spreads,
bond yields of other long-term debt offered by the Company, and interest rates currently offered to the Company
for similar debt instruments of comparable maturities by the Company’s bankers as well as other banks that
regularly compete to provide financing to the Company. Fair values of variable rate term debt are classified as Level
2 inputs within the fair value hierarchy.

Contingencies

The Company evaluates the need for loss accruals under the requirements of Topic 450 of the FASB ASC —
Contingencies. Certain conditions may exist which may result in a loss to the Company, but which will only be
resolved when one or more future events occur or fail to occur. The Company’s management and its legal counsel
assess such contingent liabilities, and such assessment inherently involves an exercise of judgment. In assessing loss
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2 Summary of significant accounting policies (continued)
Contingencies (continued)

contingencies related to legal proceedings that are pending against the Company, or unasserted claims that may
result in such proceedings, the Company’s legal counsel evaluates the perceived merits of any legal proceedings or
unasserted claims as well as the perceived merits of the amount of relief sought or expected to be sought therein. If
the assessment of a contingency indicates that it is probable that a material loss has been incurred and the amount of
the liability can be estimated, the estimated liability would be accrued in the Company’s financial statements. If the
assessment indicates that a potentially material loss contingency is not probable but is reasonably possible, or is
probable but cannot be estimated, the nature of the contingent liability, together with an estimate of the range of
possible loss if determinable and material, would be disclosed. Loss contingencies considered remote are generally not
disclosed unless they arise from guarantees, in which case the guarantees would be disclosed. Contingencies are
disclosed in Note 17.

Employee incentive plans

The Company has a certain cash settled long-term incentive plan for certain eligible employees recorded as a liability
in the consolidated statement of financial position. Employee incentive plans are recognized as a compensation cost
over the vesting period as defined by the incentive plans. Adjustments are made to the long-term incentive amount
based on the fair value calculated at each measurement date, resulting in the measure of compensation recorded as
salary and benefits in the consolidated statement of operations and comprehensive income (loss).

Revenue recognition

Revenue is recognized when persuasive evidence of an arrangement exists, the services have been provided and
accepted by the client, fees are determinable and the collection of resulting receivables is considered probable.

Revenue attributed to initial ratings of securities is recognized when the rating is issued. Revenue attributed to new
issuer fees are recognized upon execution of the engagement letter. Maintenance/ surveillance revenue attributed to
monitoring of issuers or issued securities is recognized over the period in which the monitoring is performed. Revenue
from the sale of research products and from credit risk management subscriptions is recognized over the related
subscription period.

Pursuant to the guidance in ASC 605-25, “Multiple-Element Arrangements” (“ASC 605-25”), when a sales
arrangement contains multiple deliverables, the Company allocates revenue to each deliverable based on its

relative selling price which is determined based on its vendor specific objective evidence (“VSOE”) if available, third
party evidence (“TPE”) if VSOE of selling price is not available, or estimated selling price (“ESP”) if neither VSOE nor
TPE is available.

The Company’s products and services qualify as separate units of accounting under ASC 605-25. The Company
evaluates each deliverable in an arrangement to determine whether it represents a separate unit of accounting. A
deliverable constitutes a separate unit of accounting when it has stand-alone value to the customers and if the
arrangement includes a customer refund or returns right relative to the delivered item, and the delivery and



Ratings Acquisition Corp
(operating as DBRS Group)

Notes to Consolidated Financial Statements
(expressed in thousands of Canadian dollars, unless otherwise indicated)
November 30, 2017

2

Summary of significant accounting policies (continued)

Revenue recognition (continued)

performance of the undelivered item is considered probable and substantially in the Company’s control. In instances
where the aforementioned criteria are not met, the deliverable is combined with the undelivered items and revenue
recognition is determined as one single unit.

Amounts billed in advance such as for maintenance/ surveillance and subscription services, are reflected on the
balance sheet as deferred revenue and classified as current when they are expected to be recognized within one
year of the balance sheet date. Fees that are not expected to be recognized within one year are classified as long-
term. Volume based fees for ratings for single purpose vehicles that issue Commercial Papers are calculated as a
percentage of the outstanding security, and billed quarterly or annually in arrears. Furthermore, for certain annual
monitoring services, fees are not invoiced until the end of the annual monitoring period. Revenue is accrued over
the monitoring period.

Newly released accounting standards not yet adopted

In May 2014, the Financial Accounting Standard Board issued ASU No. 2014-09, Revenue from Contracts with
Customers (Topic 606) ("ASU 2014-09"), which supersedes the revenue recognition requirements in ASC 605,
Revenue Recognition. ASU 2014-09 requires entities to recognize revenue in a way that depicts the transfer of goods
or services to customers in an amount that reflects the consideration to which the entity expects to be-entitled to in
exchange for those goods or services. ASU 2014-09 requires additional disclosure about the nature, amount, timing
and uncertainty of revenue and cash flows arising from customer contracts, including significant judgments and
changes in judgments and assets recognized from costs incurred to obtain or fulfil a contract. ASU 2014-09 is
effective retrospectively for fiscal years, and interim periods within those years, beginning after December 15, 2018.
The Company is currently evaluating the effect that this pronouncement will have on its financial statements and
related disclosures.

In November 2015, the Financial Accounting Standard Board issued a new leasing standard where non-public
companies will be required to apply for fiscal years beginning after December 15, 2019, and .interim periods within
fiscal years beginning after December 15, 2020. For non-public calendar year-end companies, this means an
adoption date of January 1, 2020 and retrospective application to previously issued annual financial statements for
2019 and 2018. The Company is currently evaluating the effect that this pronouncement will have on its financial
statements and related disclosures.

On January 26, 2017, the Financial Accounting Standard Board issued guidance to simplify the accounting for
goodwill impairment. The guidance removes Step 2 of the goodwill impairment test, which requires a hypothetical
purchase price allocation. A goodwill impairment will now be the amount by which a reporting unit’s carrying value
exceeds its fair value, not to exceed the carrying amount of goodwill. The revised guidance will be applied
prospectively, and is effective for calendar year-end SEC filers in 2020. Other public business entities will have an
additional year. All other entities that have not elected the private Company goodwill alternative are required to
adopt in 2022.

10
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Summary of significant accounting policies (continued)

Newly released accounting standards not yet adopted (continued)

In January 2016, the FASB issued ASU 2016-01, which eliminates the requirement to disclose the fair value of
financial instruments measured at amortized cost for entities that are not public business entities, requires an entity
to present separately in other comprehensive income the portion of the total change in the fair value of a liability
resulting from a change in the instrument-specific credit risk when the entity has elected to measure the liability at
fair value in accordance with the fair value option for financial instruments and requires separate presentation of
financial assets and financial liabilities by measurement category and form of financial asset on the balance sheet or
the accompanying notes to the financial statements. The amendments are effective for non-public entities are
effective for fiscal years beginning after December 15, 2018, and for interim periods within fiscal years beginning
after December 15, 2019. All entities that are not public business entities may adopt the amendments in this update
earlier as of the fiscal years beginning after December 15, 2017, including interim periods within those fiscal years.
No other early adoption is permitted. The Company is currently assessing the impact the adoption of this standard
will have on the Company’s financial position and its related disclosures.

In August 2016, the FASB issued ASU 2016-15, which affects all entities that are required to present a statement of
cash flows under Topic 230. This update addresses eight specific cash flow issues with the objective of reducing the
existing diversity in practice. For non-public entities, the amendments are effective for fiscal years beginning
after December 15, 2018, and interim periods within fiscal years beginning after December 15, 2019. The
amendments in this update should be applied using a retrospective transition method to each period presented.
Early adoption is permitted, including adoption in an interim period. The Company is currently assessing the impact
the adoption of this standard will have on the Company’s disclosures.

In August 2014, the FASB issued ASU 2014-15, which provides guidance in GAAP about management’s responsibility
to evaluate whether there is substantial doubt about an entity’s ability to continue as a going concern and to provide
related footnote disclosures. This standard is effective for all entities for fiscal years and interim periods within those
years, beginning after December 15, 2016. Early application is permitted. The Company is currently assessing the
impact the adoption of this standard will have on the Company’s results of operations, financial position, and its
related disclosures.

In November 2015, the FASB issued ASU 2015-17, which simplifies the presentation of deferred income taxes, the
amendments in this update require that deferred income tax liabilities and assets be classified as noncurrent in a
classified statement of financial position. For non-public entities, the amendments in this Update are effective for
financial statements issued for annual periods beginning after December 15, 2017, and interim periods within
annual periods beginning after December 15, 2018.

11
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3 Accounts receivable - net
Accounts receivable as at November 30, 2017 consist of the following balances:

As at November 30, As at November 30,

2017 2016
Trade receivables $ 32,376 $ 28,861
Other receivables 142 940
Less: Allowance for doubtful accounts (50) (34)
' $ 32,468 S 29,767

4 Property and equipment - net

Property and equipment, net as at November 30, 2017 consists of the following:

November 30, November 30,
Accumulated 2017 Net Book 2016 Net Book
Cost Amortization Value Value

Computer equipment $ 1,746 S 1,270 $ 476 $ 655
Office equipment 1,756 549 1,207 737
Telephone system 856 439 417 462
Leasehold improvements 9,596 2,671 6,925 5,863
S 13,954 $ 4929 $ 9,025 § 7,717

Amortization expense on property and equipment of $2,176 for the period (2016 - $2,192) was recorded in amortization
expense in the consolidated statement of operations and comprehensive income (loss). Amortization is recognized on a
straight line basis over the life of the asset.

12
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5 Intangible assets - net including goodwill

Intangible assets as at November 30, 2017 consist of the following:

November 30, November 30,
Accumulated 2017 Net Book 2016 Net Book Weighted
Cost Amortization Value Value average life

Definite-lived intangible assets:

Customer relationships $ 276,308 $ 69,326 § 206,982 S 233,769 8.5

Technology 25,150 11,527 13,623 18,001 6

Computer software obtained for internal us 6,346 2,151 4,195 2,705 3-5
Indefinite-lived intangible assets:

Trademarks 99,682 - 99,682 101,930

Goodwill 298,322 298,322 303,399

s 705,808 § 83,004 $ 622,804 $ 659,804

Amortization expense on definite-lived intangible assets of $30,587 for the period (2016 - $29,778) was recorded in
amortization expense in the consolidated statement of operations and comprehensive income {loss). Amortization is

recognized on a straight line basis over the life of the asset.

The changes in the carrying amount of goodwill in total are summarized as follows:

$
Balance- November 30, 2016 S 303,399
Foreign Exchange S (5,077)
Balance- November 30, 2017 S 298,322

Amortization of the intangible assets are as follows:

Year ending November 30,
2018
2019
2020
2021
2022
Thereafter

30,717
29,497
29,267
27,816
24,453
83,051
224,801
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6 Long-term debt
Long-term debt as at November 30, 2017 consists of the following:

2017 2016

Secured term loan facility S 282,304 S 297,107
Less: Debt issuance costs 1,981 6,200
280,323 290,907

Less: Current portion 2,902 3,022
S 277,421 S 287,885

On March 4, 2015, DBRS Canada and DBRS US, as co-borrowers entered into a credit agreement with Credit Suisse AG
(credit agreement), which provides for a term loan with a principal amount of US$225 million under a secured term loan
facility (term loan) and a revolver facility {revolver) of up to US$40 million. The US$225 million term loan has been
allocated US$125 million to DBRS Canada and US$100 million to DBRS US, respectively.

The term loan matures on March 4, 2022 where the principal amounts amortize in quarterly instalments, with the
balance due at the maturity date. Interest accrues at a rate of LIBOR plus 5.25% per annum on the term loan. Early
prepayments can be made on the term loan at no penalty, provided the payments are made after the 12-month
anniversary of the closing date of the credit agreement. Interest expense of $18 5 million (2016 - $22.5 million) was
recorded related to the term loan for the period.

The revolver matures on March 4, 2020 and accrues interest at a rate of LIBOR plus 4.50% or 5.00% annually, depending
on certain leverage ratios. Interest expense of $150 thousand (2016 - $1 million) was recorded related to the revolver
for period.

Also included in the credit agreement is a swing-line facility of US$10 million, which was not utilized at November 30,
2017. The fair value of long-term debt as at November 30, 2017 approximates its book value.

Covenants

The credit agreement contains a number of affirmative and negative covenants that, among other things, limit or restrict
the ability to incur additional indebtedness and liens, sell assets, fundamentally change business models, acquire other
companies, or make certain investments. The credit agreement requires the maintenance of one financial ratio.

Senior secured first lien net leverage ratio means, as of any date of determination, the ratio, on a pro forma basis, of: (i)

consolidated senior secured first lien indebtedness as of such date to; (ii) consolidated earnings before interest, taxes,
depreciation and amortization (EBITDA) for the most recently completed test period.
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6 Long-term debt (continued)

If the sum of the aggregate principal amount of the revolver outstanding at the end of the period plus the aggregate
principal amount of swing-line loans then outstanding exceeds 30.0% of the aggregate principal amount of revolving
commitment then the senior secured first lien net leverage ratio is not permitted to exceed 7.25:1 until May 31, 2016
and 7.00:1 thereafter. As at November 30, 2017, the Company was in compliance with all covenants of the credit
agreement.

Deferred financing costs

In connection with the credit agreement, the Company incurred US$$10.6 million of deferred financing costs that was
recorded as a direct reduction against the term loan and is being amortized over the term of the loan into interest
expense using the interest rate method. The amortization of deferred financing costs included in interest expense was
$3.8 million for the period ending November 30, 2017 (2016 - $4.0 million).

Maturities

The aggregate maturities of long-term debt as at November 30, 2017 are as follows:

$

2018 2,902
2019 5,078
2020 5,804
2021 ' : ' 5,804
2022 262,716
282,304

Less deferred financing fees (1,981)
. 280,323
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7 Income taxes

The tax-effected temporary differences, which gave rise to deferred tax assets and liabilities as at November 30, 2017,
consisted of the following:

Deferred tax assets - 2017 2016
Current:
Temporary differences related to:
Lease abandonment costs S - S 184
Net operating loss carry forwards - 2,229
Ontario minimum tax - 613
Deferred lease inducement and deferred revenue 253 2
Accelerated capital allowances 100 7
Employee Incentive Plans - 53
Other 102 62
S 455 S 3,150
Long term:

Temporary differences related to:
Tax depreciation in excess of accounting

depreciation on property and equipment S 153 S 432
Net operating loss carry forwards . 3,132 5,253
Finance costs 768 593
Net capital losses 120 -
Deferred lease inducement and deferred revenue 5,078 4,024
AMT Credit Carryforwards 219 -
S 9,470 $ 10,302
Deferred tax liabilities
Current:
Temporary differences related to:
Employee incentive plans S - S 934
Accrued interest - g
$ - $ 943
Long term:
Temporary differences related to:
Tax depreciation in excess of accounting
depreciation on property and equipment . S 458 S 300
Intangible assets 91,447 100,954
Unrealized gain on swap 339 437
Tax reserve 1,385 1,421
Unrealized loss 562 607
Other 11 13
$ 94,202 S 103,732

Net Deferred Tax Liability . S 84,277 S 91,223
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7 Income taxes (continued)

Income tax expense for the period comprises the following:

2017 2016
S $
Current tax provision:
DBRS Canada 7,046 3,227
DBRS US 326 114
7,372 3,341
Deferred tax provision:
DBRS Canada (5,243) (3,124)
DBRS US (212) (12,344)
DBRS UK (164) 956
AAA UK Acquisition Co. Limited (33) -
(5,652) (14,512)

DBRS UK had trade loss carry-forwards of £8,133 as at November 30, 2017 (2016 - £10,250). These losses are not su bject

to expiry.

As at November 30, 2017, the Company had $2,672 (2016 - $2,780) of uncertain tax positions (UTPs). The Company
classifies interest related to UTPs in interest expense in its consolidated statement of operations and comprehensive
loss. Penalties, if incurred, would be recognized in other non-operating expenses. During the period to November 30,
2017, the amount of net interest accrued for UTPs was $92 (2016 - $152). As at November 30, 2017, the amount of
accrued interest recorded in the Company’s consolidated statement of financial position related to UTPs was $358 (2016

- $266).

A reconciliation of the beginning and ending amount of UTPs is as follows:

2017 2016

$ $

Balance - Beginning of period 2,780 2,628

Interest accrued 92 152
Foreign exchange (200) -

Balance - End of period 2,672 2,780
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7 Income taxes (continued)

The Company’s subsidiaries are subject to Canadian income tax, US federal and state income tax as well as income tax in
the United Kingdom. Tax filings in Canada and the US since 2011 remain open to examination. Tax filings in the UK since

2012 remain open to examination.

it is also possible that new issues might be raised by tax authorities which might necessitate increases to the balance of
UTPs. As the Company is unable to predict the timing or conclusion of these audits, the Company is unable to estimate
the amount of changes to the balance of UTPs at this time. However, the Company believes it has adequately provided
for its financial exposure for all open tax years by tax jurisdiction.

A reconciliation of the statutory tax rate to the Company’s effective tax rate on income before provision for income taxes

is as follows:

Statutory Rate

Difference between local and foreign tax rates

Non deductible expenses

Change in tax rate

Timing differences with respect to losses
Current tax true up

Deferred tax true up

Non taxable portion of gains and losses
Non qualifying depreciation

Unrecorded temporary differences
Other :

8 Employee incentive plan

Bonus payable (short term incentive plan)

Long term incentive plan

For the period from
December 1, 2016 to

November 30, 2017

For the period from
December 1, 2015 to
November 30, 2016

19.33% 20.00%
7.46% 16.42%
4.96% (1.60%)

10.44% 6.17%

- (9.40%)

(1.44%) (0.32%)

(5.81%) (0.01%)

(2.13%) (0.17%)

- 2.03%

(8.42%) (0.17%)
3.33% (1.38%)

27.71% 31.57%

2017 2016
$ $
27,513 18,074
724 809
28,237 18,883
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8 Employee incentive plan (continued)

Effective December 1, 2013, the predecessor Company, DBRS Holdings Limited, established a cash settled long-term
incentive plan (the 2014 LTIP) for eligible employees of DBRS Canada, DBRS US and DBRS UK, subsidiaries of the
Company. The 2014 LTIP awards were granted in early 2014 and vest evenly over a three-year term. $724 were accrued
as of November 30, 2017 (2016 - $809) and were paid in January 2018. The Company records a liability as the awards

vest, no further awards will be granted under the 2014 LTIP.
9 Other liabilities

Other liabilities consists of the following balances:

Current: 2017 2016
S $
Lease abandonment payable - ) 478
Deferred lease inducement 1,584 647
1,584 1,125
Long Term:
S
Deferred lease inducement 1,471 2,005
1,471 2,005
10 Capital stock and mezzanine equity
Authorized
Unlimited common shares
Unlimited Class A preferred shares
Issued
2017 2016
Shares Amount Shares Amount
S $
Balance - Beginning of period 24,950,210 - 197,972 20,633,508 206,335
Shares issued - - 4,316,702 34,251
Return of capital - - - (42,614)
Balance - End of period 24,950,210 197,972 24,950,210 197,972
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10

Capital Stock and Mezzanine Equity (continued)

Holders of common shares are entitled to one vote per share, and to receive dividends and, on liquidation or dissolution,
are entitled to receive all assets available for distribution to shareholders. The holders have no pre-emptive or other
subscription rights and there are no redemption or sinking fund provisions with respect to such shares. Common shares
are subordinate to the Class A preferred shares below with respect to dividend rights and rights on liquidation, winding
up and dissolution of the Company.

Class A preferred shares

2017 2016
Shares Amount Shares Amount
$ $
Balance - Beginning of period 91,038,876 91,039 100,000,000 100,000
Shares redeemed (5,259,988) (5,260) (8,961,124) (8,961)
Balance - End of period 85,778,888 85,779 91,038,876 91,039

In connection with the transactions, 100,000,000 Class A cumulative compounding perpetual voting preferred shares
were issued at a total purchase price of $100 million or $1.00 per share {the Purchase Price). No issuance costs were
incurred.

The Class A preferred shares will accrue an annual dividend of 6.0% until March 4, 2022, at which point the dividend will
increase by 100 basis points to a maximum of 8.0% as at March 4, 2024. The dividend is only payable upon approval by
the Board, or when a liquidity event occurs. The annual dividend will accrue on a daily basis on the sum of the value of
the shares plus all accrued dividends, whether or not there are funds legally available for the payment of dividends. All
accrued dividends accumulate and compound on a quarterly basis.

All outstanding Class A preferred shares are mandatorily redeemabile in the event of liquidity or the option of the Company
in whole or in part subject to certain restrictions. Liquidity events are events that result in significant changes to the
ownership of the Company. During the year ended November 30, 2016 the Company agreed to redeem an agreed amount
of Class A preferred shares based on a pre-set schedule, assuming the Company meets certain criteria at each repayment
date. The agreement continues indefinitely, and is subject to certain restrictions, including ensuring the redemption does
not cause a violation of any debt covenants. Assuming the Company in compliance with all covenants, the Company would
be required to pay approx. 6% of the face value of the preferred shares per year.

Holders of the Class A preferred shares have voting rights equal to 10.1% of the issued voting share capital of the
Company. Except as otherwise provided holders of the preferred shares and common shares vote together as a single

class.

The Class A preferred shares are presented outside of permanent equity and are measured at their redemption amount.
The liquidation value is $100 million.
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Treasury shares

Treasury shares of 803,303 shares were repurchased at a premium in 2017 (2016: nil) and of those, 600,000 were
reissued for a net cash outlay of $571.

Share-based compensation
Ratings Acquisition Corp. 2015 Stock Option and Restricted Stock Unit Plan

On March 4, 2015, and restated as at March 31, 2015, the Board of Directors approved the Ratings Acquisition Corp.
2015 Stock Option and Restricted Stock Unit Plan (2015 plan) granted to certain employees and directors of the
Company.

As part of the 2015 plan, there were 708,943 options authorized and granted as of November 30, 2017, whereas each
option can be exercised, once vested, for one common share. The exercise price is equal to the fair value of a common
share on the grant date and the term of the options shall commence on the grant date and expire on the tenth
anniversary thereof, unless the options shall have been earlier terminated in accordance with the terms of the 2015 plan.

Options granted include a service component as well as a performance component. The service component vests in five
equal instalments annually on each of the first five anniversaries of the grant date. The performance component vests
pursuant to the achievement of certain performance conditions and is expensed based on a graded vesting schedule if
performance conditions are met. The performance condition would mean any event such as a change of control or an
Initial Public Offering. The Company reassesses the probability of vesting at each reporting period for awards with
performance conditions and adjusts compensation cost based on its probability assessment.

During the operating year, 88,000 additional options were granted and 3,333 options were forfeited. No options were
exercised during the period. As at November 30, 2017 there were 708,943 options outstanding.

The following table summarizes the options outstanding under the 2017 plan:

Weigted average

Number of options ) .
exercise price

$
Oustanding- Beginning of period 624,276 7.93
Granted 88,000 9.08
Vested and settled - -
Forefeited (3,333) 7.93
Outstanding- End of period 708,943 8.07
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Share-based compensation (continued)
The following table summarizes the RSUs outstanding under the 2016 plan:

Weigted average

Number of options . A
exercise price

$
Oustanding- Beginning of period - -
Granted 310,238 9.67
Vested and settled - -
Forefeited ' - -
RSU's- End of period 310,238 9.67

Ratings Acquisition Corp. 2015 Incentive Share Plan

On March 4, 2015, and restated as at March 31, 2015, the Board of Directors approved the 2015 Incentive Share Plan
(2015 Incentive Plan) granted to certain employees of the Company.

As part of the 2015 Incentive Plan, there were 1,842,981 Class A incentive shares authorized to be granted.

The Class A incentive shares granted include a service component as well as a performance component. The service
component vests in five equal instalments annually on each of the first five anniversaries of the grant date. The
performance component vests pursuant to the achievement of certain performance conditions and is expensed based on
a graded vesting schedule if performance conditions are met. The performance condition would mean any event such as
a change of control or an Initial Public Offering. The Company reassesses the probability of vesting at each reporting
period for awards with performance conditions and adjusts compensation cost based on its probability assessment.

The Company granted an additional 230,441 Class A incentive shares during the period. During the period 718,047 shares
were forfeited and none have vested or settled. At November 30, 2017 1,842,981 Class A incentive shares were
outstanding.

The Company recorded stock-based compensation expense of $nil for the period of December 1, 2016 to November 30,
2017 (Snil for the period of December 1, 2015 to November 30, 2016) since the performance event is not probable. The
compensation cost will only be recorded if a liquidity event is deemed probable.

Financial instruments

Cross currency interest rate swap

The Company entered into a cross currency interest rate swap with Credit Suisse International to manage its exposure

‘related to changes in interest rates on $198 million of variable rate debt instruments most particularly the US$225

million variable rate LIBOR debt entered into to finance the Transaction (note 6). The cross-currency interest rate swap
had a notional amount totalling US$158 million and matures on February 2020. The fair value of the interest rate swap as
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Financial instruments (continued)

Cross currency interest rate swap (continued)

at November 30, 2017 is an asset of $2,962 (2016 - $8,000) and is recorded in other assets in the consolidated statement
of financial position. The fair value of the interest rate agreement was calculated using a net present value of future
discounted cash flows using the following significant inputs: the term of the swap, the notional amount of the swap,
discount rates interpolated based on relevant swap curves, the rate on the fixed leg of the swap and a Level 2 input.

By effectively converting the interest rates from variable to fixed, the Company has eliminated the volatility.
Credit risk

The Company is exposed to credit risk resulting from the possibility counterparties may default on their financial
obligations. Financial instruments that potentially subject the Company to credit risk principally consist of cash and cash
equivalents, restricted cash, accounts receivable and derivative instruments. The Company manages its credit risk
exposure on cash and cash equivalents by allocating its cash equivalents among various high grade term deposits and
money market mutual funds. Credit risk on accounts receivable is managed through credit management procedures in
place to ensure clients are creditworthy and to mitigate the risk to any one party and to the aggregate balance.
Management does not estimate the Company has any significant credit risk with respect to any single client. Credit risk is
the failure of the counterparty to perform under the terms of the derivative contract. When the fair value of a derivative
contract is positive, the counterparty owes the Company, which creates credit risk for the Company. When the fair value
of a derivative contract is negative, the Company owes the counterparty and, therefore, the Company is not exposed to
the counterparty’s credit risk in those circumstances. The Company minimizes counterparty credit risk in derivative
instruments by entering into transactions with high quality counterparties. The derivative instruments entered into by
the Company do not contain credit risk related contingent features.

Comprehensive income
Comprehensive income inciudes all changes in equity during the period, except those resulting from transactions with
shareholders. Comprehensive income is comprised of net income and other comprehensive income. Accumulated other

comprehensive income reported on the consolidated statement of financial position consists of foreign currency
transiation adjustments.
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Commitments

The minimum lease payments under operating leases are as follows:

$
2018 5,845
2019 5,805
2020 5,861
2021 ) 5,618
2022 4,518
Thereafter 32,363

60,010

The Company, in support of the lease commitments, had issued letters of credit in the amount of $2.0 million at November 30,
2016, which expired July 31, 2017, as security deposits on the leased office spaces. There are no letters of credit outstanding
as at November 30, 2017.

16
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Supplemental cash flow information

2017 2016

Income taxes paid - DBRS Canada $5,173 $820
Income taxes paid - DBRS US 410 -

Interest paid on debt - DBRS Canada 10,250 12,828

Interest paid on debt - DBRS US 10,038 10,739

$25,871 $24,387

Contingencies

DBRS Group is not involved in any legal proceedings which are expected to have a material effect on its business,
financial position, results of operations or liquidity, nor is DBRS Group aware of any proceedings that are pending or
threatened which may have a material effect on the business, financial position, and results of operations or liquidity.

Subsequent events

We have considered all subsequent events through April XX 2018 the date the financial stateménts were available for
issuance.

On December 13, 2017, DBRS Limited sold its 16% stake in ICR for $921,384 (US$720,000). A gain on sale was recorded in
2018.
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18 Subsequent events (continued)

On December 22, 2017 the United States Tax Reform bill was enacted, with certain provisions effective January 1, 2018.
Management is currently assessing the impact of this enacted bill on its financial statements for the fiscal year ending
November 30, 2018.

On January 24, 2018, AAA UK Acquisition Co. Limited incorporated an entity in Germany named DBRS Ratings GmbH.

19 Changes to prior year comparatives

Prior year comparatives have been restated to conform to the current year presentation. The only changes are the
inclusion of additional sub-categories of disclosure as management are of the view that this further detail will provide
greater clarity to the users of the financial statements. The following financial statement lines were impacted:

Balance Sheet
. Property, plant, and equipment
. Intangible assets

Statement of Cash Flows
. Amortization of deferred financing fees
. Purchase of property, plant, and equipment
. Purchase of intangible assets
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