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Dipocket Limited

Group strategic report
For the year ended 31 December 2021

introduction.

- 2021 was a defining year for DiPocket. The Company evolved from a standalone UK entity to a European Group.
DiPocket UAB, fully owned by DiPocket Limited, started operating under its Lithuanian-e-money license on
January 1, taking over the regulated European business of DiPocket Limited. DiPocket Limited, in turn, focused’
on evolving its infrastructure to be ready for growth to a new scale, including building - practically from scratch - a
UK regulated business. It also established DiPocket LLC, a subsidiary dedicated to providing services to the
Group, mostly in the sphere of IT development. :

. The Group offer continues to focus on business to business to consumer (B2B2C), whereby DiPocket supports
.its business partners to broaden and strengthen their relationship with consumers or employees with an
innovative, - branded payments experience. Use .cases' range from financial apps for loyalty and customer
acquisition, to cards for disbursements (loans, gig economy, employee benef its), to cards for travel agencies, to
‘wearables for events.

- At a strategic level, throughout the year DiPocket: Group made substantial progress towards fulfi Illng its vision to
be a leading provider of B2B2C payment solutions complementary to and independent from banks. The
cornerstones of DiPocket Group strategy are

.. Geographlc reach - Ablllty to operate across the EEA and UK; .
. e  Compliance and risk management — Mltlgatlon of regulatory risk and readlness to be a partner for the

most demanding financial institutions and Clients;
. Scheme agnostic - Mastercard and VISA issuing licenses;

Open banking — PIS and AlS;
Non-bank payment rails - MoneySend and VISA Direct for account fundlng and instant payments across
the EEA and beyond;

* Independent SEPA connectlon CENTROIink connection.

The above is expected to be fully complete in H1, 2022 laying the grounds for the next stage of development for
the Group.

: ‘Business review and key performance indicators

Operationally, the pursuit of the Group's strategic cornerstones resulted in substantial efforts to achieve the
relevant Scheme licenses and undertake the associated |mplementat|on projects:

In addition, in 2021 DlPocket transformed itself to address the post-BREXIT ‘challenges and prepare for growth
Achievements include: .

e  Establishing a broad range of new bankung relatlonsh|ps for both DlPocket UAB and DlPocket lelted
. Establishing and'migrating to a state of the art co-located data center in the Baltics;
. Doublmg the team, strengthenmg all functlons not Ieast Risk Management Legal and Compliance.

In terms. of financials, at Group (consolldated) level revenues grew from £ 932 493 to £ 1,031,677. On a .
_standalone basis, DiPocket Limited saw a revenue decrease from £ 932,493 to £ 800, 595 due to the fact
financial servrces revenues were accrued at DiPocket UAB level after BREXIT. .

Total losses amounted to £ 2, 505 ,090. This cannot be directly compared to the 2020 loss of £ 1,090, 805 The
main differences are explained by the significant growth in. cost of staff — related to the planned increase in .
headcount as well as the accelerated investment in IT development. -

Business volume growth was substantial, with card transaction amounts increasing 84% year-on year. Given

DiPocket's relatively fixed cost, we anticipate contrlbutlon will rapidly increase, allowmg the Group to- reach
current break even by Q1, 2023. . . \
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Dipocket Limited

Group strategic report (continued)
For the year ended 31 December 2021

In terms of business mix, funds dlsbursements service lines, tailored to several funds dlsbursement applications

— loans and employee benefits in particular — continue to drive the Group’s transaction volume growth. Cashless
events on the other hand are still lagging, however we managed to establish new strateglc busmess relationships
for this service line, and we see increasing demand for 2022 ‘

e

Covid 19 Impact

After creating critical uncertalnty in 2020 Covrd 19 became a factor in daily business as opposed to constltuttng
- a particular risk. ) .

Operationally, we were not materially affected despite the high incidence of infections amongst our team. From a
business standpoint, except cashless events — which were already excluded from the budget, other service lines
were unscathed

We adopted firmwide a flexible work mode that enables colleagues to adjust home-ofﬁoe work so as to reduce
exposure to pandemic while preserving sufficient team interaction and spirit.- With new, distinctive office locations
in Vilnius, Kiev and Warsaw, we offer our talented team best in class working conditions.

BREXIT Impact

The Group s strategy in this area proved successful and we managed to continue offermg seamless service to
our Clients while remaining compliant with the post-BREXIT regulatory environment.

The need to re-establish banking relationships did affect business growth, partlcularly in the UK, but we ended
2021 with our two licensed entities — DiPocket Limited and DiPocket UAB — ready to compete on both 5|des of
the Channel.

Access to capltal
Our anchor investor since 2020, GB & Partners (https /Igbpim. com/en/) continued to back DiPocket Group
development, adding EUR 2m to the initial investment of EUR 6m. We expect this measured funds injection to
~continue through 2022, by the end of which DiPocket Group shall become self-funding. .
: Prmclpal risks and uncertainties
De -risking was perhaps the main achievement in 2021.

A}

Flrstly, as aIready mentioned, BREXIT risk was successfully handled and the |mpact of COVID was contained
and became vastly predictable. ) '

Important!y, W|th the support of its anchor investor DiPocket Group made significant investments across key risk
areas — IT infrastructure and associated security, AML and Fraud prevention systems, staffing across the board.
When these investments come to full fruition in H2, 2022, DiPocket Group will meet the highest standards in the
lndustry, which in turn will result i |n competltlve edge.
Looking» Forward

~ DiPocket Group is tracking towards becoming a leading player in Europe over the next three years.

While the internal focus in 2021 resulted in tamed revenue growth the Group ended the year with an envuable
infrastructure and a select group of bluechtp Clients that make it stand out of its peer group.

While we expect Iosses to continue in the first quarters of 2022, cash burn will decrease throughout the year,
'towards break-even paving the way for new strateglc options.

t?a'ge 2
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Dipocket Limited

. .Group strategic»report (continued)
For the year ended 31 December 2021

Directors’ statement of compliance ‘with duty to promote the success of the Group

This statement is intended by the Board of Directors to set out hoW'they have approached and met their -
responsibilities under s172(1)(a) to 1) of the Compames Act 2006 in the financial period endmg 31 December
2021. :

'Stakeholders of the Company include employees, shareholders, customers suppllers credltors of the busrness
and the community in which it operates. . :

The directors, both lndlwdually and collectlvely, consider that they have acted in good faith to promote the
success of the Company for the benefit of its stakeholders as a whole (having regard to the matters set out in .
8172 of the Act)-in_the decrsrons taken during the penod In ‘particular, drrectors embraced and acted by the
following principles: . .

To ensure the Board take account of the likely consequences of their decisions in the long term, they receive
regular and timely information ‘on all the key areas of the business including financial performance, operational
matters, health & safety, environmental reports, risks and opportunities, all supported by KP!s. The Company's
performance and progress is also revrewed regularly at Board and senior management meetlngs :

The Company's employees are fundamental to the'success of the business. The directors understand thatitis
critical to engage with and understand their views and to ensure that all employees’ interests are considered.
To strengthen - employee engagement the directors’ promote and encourage all employees to raise any
concerns or suggestions with senior management without hesitation. During the period, the Company continued
to invest in its departmental resources and technology infrastructure to further support and enhance the working -
environment for its employees.

The Company‘s customers and suppliers are also fundamental to the success of the business and as an_
_ambitious new player in the European B2B fintech space, it is essential that the Company maintains' its

. reputation for high quality services and and high standards’ of business conduct. The Company strives to
.continually improve and strengthen its network of busrness partners, supply chain, products and customer
service for the mutual benefit of all of its stakeholders. N :

The directors take environmental matters into conS|derat|on as part of their decision making process and aim to’
be a responsible member of the local-and wider communlty minimising the Company's impact on the
envuronment wherever possible. .

The directors' intentions are to behave responsrbly toward all stakeholders and treat them falrly and equally, so
that they all benefit from the Iong- term success of the Company :

Th|s report was approved by the board and srgned on its behalf.
DocuSlgned by
4 7
{3AFAEF2AB45402...

Fedele Di Maggio

Director .

Date: 25 February 2022
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Dipocket Limited

Directors’ report ‘ )

For the year ended 31 December 2021

The directors present their report and the fi nancnal statements for the year- ended 31 December 2021.
Prmclpal activity |
The Group's principal activity is the provision of e-money services and associated marketing.
Results and dividends

The loss for the year, after taxation, amounted to £2,505,090 (2020 - loss £1,090,805).

Directors

The directors who served during the year were:

Fedele Di Maggio

Pavlo Pokhylchenko

“Péter Gabor BUrchner

Adam Farkas (resigned 8 December 2021) ~

Gabor Kiraly (appointed 29 January 2021)

Marton Bati (resigned 29 January 2021)

Directors' responsibilities statement

The directors are responsible for preparlng the Group strategic report, the Directors' report and the consolldated
financial statements in accordance with applicable law and regulatlons

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The: Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

¢ select suitable accounting policies for the G'roup's'.ﬁnancié| statements and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

_ disclosed and explained in the financial statements;

. prepare.the financial statements on the going concern basis unless it is inappropriate to presume that the ‘
Group will continue |n business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain -
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company.and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence-for
taking reasonable steps for the prevention and detection of fraud and other irregularities. A

Page 4
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Dipocket Limited

Directors’ report (continued)
For the year ended 31 December 2021

Future developments
DiPocket Group is tracking to become a leading payment solutions provider in Europe over the next three years.
While the internal focus in 2021 resulted in tamed revenue growth, the Group ended the year with an enviable

infrastructure and a select group of bluechip Clients that make it stand out of its peer group.

2022 started with three major new Client programmes gorng live and a rich |mplementat|on pipeline. ThlS
combmed the the growth of pre- exrstmg business, will show significant revenue traction from the second quarter.

We expect losses to contlnue in 2022, to be offset by a further capital injection. Cash burn will however gradually
decrease through the year, towards break-even, paving the way for new strategic options. .

Matters covered in the Group strategic report

Items required under Schedule 7 to be dlsclosed in the directors’ report are set out in the strateglc report in-
accordance with s.414C(1 1) Companies Act 2006 :

Disclosure of mformatlon to auditors

Each of the persons who ar'e directors at t'he time when this Directors‘ report is approved has confirmed that:

e so far as the director is aware, there is no relevant audit information of which the Company and the
~ Group's auditors are unaware, and .
. the director has taken all the steps that ought to have been taken as a dlrector in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditors are aware of that
information. ' } 4 '

Post balance sheet events
_ There have been no significant events affecting the Group since the year end.
Auditors

The auditors, Kreston Reeves LLP; will be proposed for reappomtment in accordance wrth section 485 of the
Companies Act 2006 :

" This report was approved by the board and signed on its behalf.

== Dogusigned.by:
=7
134FAFF2A545402:..
Fedele Di Maggio
- Director :
Date: 25 February 2022

Page 5
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Dipocket Limited
Independent auditors’ report to the members of Dipocket Limited-

Opinion

.We have audited the financial statements of Dipocket Limited (the ‘parent Company') and its subsidiaries (the
‘Group') for the year ended 31 December 2021, which comprise the Group Statement of comprehensive income,
the Group and Company Balance sheets, the Group Statement of cash flows, the Group and Company
Statement of changes in equity and the related notes, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United .
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
“applicable in the UK and Republlc of Ireland’ (United Klngdom Generally Accepted Accounting Practice).

In"our opinion the financial statements:

e give a -true and fair view of the state of the Group's and of the pareht Company's affairs as at 31

December 2021 and of the Group's loss for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accountmg
Practice; and

e have been prepared in accordance with the requnrements of the Compames Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable.
law. Our responsibilities under those standards are further described in the Auditors’ responsibilities for the audit

- of the-financial statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to -our audit of the financial statements in the United Kingdom, including the -
Financial Reporting Council's Ethical Standard ~and we have fulfilled our. other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

' Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group's or the parent Company's
ability to continue as a going concern for a period of at least twelve months. from when the fi nancual statements
are authorised for i issue. .

. Our respon5|b|I|t|es and the responsibilities of the directors with respect to going concern are descnbed in the
relevant sections of this report : : .

Other information

1
The other information comprises the information  included in the Annual Report other than the financial
statements and our Auditors' report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information ‘and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information- and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
~audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
- misstatement of this other information, we are required to report that fact. -

We have nothing to report in this regard.

- Page 6



DocuSign Envelope ID: 35205386_-897C-4438-95E4-F5F7A7328t)0F
Dipocket Limited
Independent auditors’ report to the members of Dipocket Limited (continued)

Opinion on other matters prescribed by the Companies Act 2006

In our opin'ion, based on the work undertaken in the course of the audit: .

. the mformatlon given in the Group strateglc report and the Directors’ report for the financial year for which
the financial statements are prepared is consistent with the fi nancial statements; and
. the Group strategic report and the Directors' report have been prepared in accordance wrth applicable -

legal requirements.

Matters on which we are 'req‘uired to report by exc‘eption

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material mlsstatements in the Group strateglc report or
the Directors' report.

We have nothlng to. report in respect of the following matters in relatlon to which the Companies ‘Act 2006
requwes us to report to you if, in our opinion: -

. adequate accounting records have not been kept by the parent Company, or returns. adequate for our

~audit have. not been received from branches not visited by us; or
. the parent Company financial statements are not in agreement with-the accounting records and returns; or .

certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

'Res'ponsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page ‘4, the directors are

responsrble for the preparation of the financial statements and for being satisfi ed that they give a true and fair o

view, and for such internal control as the directors determine is necessary to enable.the preparation of fi nancial
statements that are free from material misstatement, whether due to ._fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent

Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and

using the going’ concern basis of accounting unless the directors either intend to liquidate the Group or the
. parent Company or to cease operatlons or have no realistic-alternative but to do so. ’

Auditor’s' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Group financial statements..

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to whlch our procedures are capable of detectlng |rregular|t|es rncludlng fraud is
detailed below.

Page 7
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Dipocket Limited
independent auditors' report to the members of Dipocket Limited (continued)

Capability of .the audit in detecting irregularities, in,clu'dir_rg fraud

Based on our understanding of the group and industry, and through discussion with the directors and other
management (as required by auditing standards), we identified that the principal risks of non-compliance with
laws and regulations related to E-money regulation, anti-bribery and employment law. We considered the extent -
to which_non-compliance might have a material effect on the financial statements. We also considered those
laws and regulations that have a direct impact on the preparation of the financial statements such as the
Companies Act 2006 and taxation. We communicated identified laws and regulations throughout our team and
remained alert to any: indications of non-compliance throughout the audit. We evaluated management's
incentives and opportunities for fraudulent manipulation of the financial statements (including the risk of override
of controls), and determined that the principal risks were related to posting inappropriate journal entries to
increase revenue or reduce expenditure, management bias in accounting estimates and judgemental areas of -
the financial statements such as the valuation of investments and intangible assets. Audrt procedures performed
by the group engagement team and component ‘auditors included:

. Dlscussmns with management and assessment of known or suspected instances of non-compliance with
laws and regulations (including health and safety) and fraud; and - .
o ' Assessment of identified fraud risk factors; and _ :
.. Testing of internal controls procedures relating to expendlture potentially more susceptlble to fraud and
"~ other irregularities |nclud|ng cash, payroll and credit card expenditure; and
. Challenging assumptions and judgements made by management in its srgnlf cant accounting estlmates
. and
. Performing analytlcal procedures to identify any unusual or unexpected relatlonshnps mcludmg related
party transactions, that may indicate risks of material misstatement due to fraud; and : '
. Confirmation of related parties with management, and review of transactions throughout the period to

“identify any prevuously undisclosed transactions with related parties outsude the normal course of
business; and

. Performing analytical procedures with automated data analytics tools to |denttfy any unusual or
unexpected relationships, including related party transactlons that may indicate risks. of materlal
misstatement due to fraud; and

. Review of significant and unusual transactlons and evaluation of the underlynng financial rationale
’ supporting the.transactions; and
. Identifying and testing journal entries, in particular any manual entries made at the year end for financial -
- statement preparation; :
. We have reviewed the entity's regulatory compliance regarding e-money requrrements under the FCA, thls

included a review of key correspondence with the FCA during the year, a review of compliance reports
submitted in the year and consideration of the entity’s ability to meet its capital adequacy requirements
under the e-money rules.. : :

There are inherent limitations in the audit procedures described above and the further removed non-compliance
- with laws and regulations is from the events and transactions reflected in the financial statements, the less likely

we would become aware of it. Also, the risk of not detecting a material misstatement due to fraud is higher than

the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for example
. forgery or intentional mlsrepresentatrons or through collusion.

" As part of an audit in accordance with ISAs (UK) we exercise professional judgment and maintain professional
scepticism throughout the audit. We also

o - Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk:of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may. involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

_ are appropriate in the circumstances, but not for the purpose of expressing an opinion of the effectiveness
of the Company's internal control.

Page 8
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- Dipocket Limited
Independent auditors’ report to the members of Dipocket Limited (6qntinuéd) -

. Evaluate the appropriateness. of accounting policies used and the reasonableness of accounting

~ estimates and related disclosures made by the directors.
. Conclude on the appropnateness of the directors" use of-the going concern, baS|s of accountlng and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our Auditors' report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our Auditors' report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,.including the

‘ disclosures, and whether the financial statements represent the underlylng transactions and events in a
- manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial |nformat|on of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervuswn and performance of the Group audlt We remain solely
responsible for our audit oplmon . )

We communicate with those charged with governance regardlng, among other matters, the planned scope and
timing of the audit and significant audit ﬁndmgs mcludmg any sngmfcant defcuencues in internal control that we
|dent|fy during our audit. .

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an Auditors' report and for no other purpose. To the fullest
- extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Companys members, as a body, for our audit work, for this report, or for the opinions we have formed.

k@m@&ves LLP

Anne Dwyer BSc(Hons) FCA (Senio'r statutory auditor)
for and on behalf of : o A

Kreston Reeves LLP - . . ~
Chartered Accountants

Statutory Auditor

London

25 February 2022
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Dipocket Limited

Consolidated statement of comprehensive income

For the year ended 31 December 2021

Turnover
Cost of sales -

Gross profit

Administrative expenses
. Other operating income
Other operating charges

Operating loss

Interest receivable and similar income -
Interest payable and expenses

Loss before taxation

Tax on loss

Loss for the financial year -

Movement on foreign exchange resetve .

Other corhp!'ehensive income for the yea_r‘

" Total comprehensive income for the year

(Loss) for the year attributable to:

Owners of the parent Company

Note

4

11

2020

2021
£ £
1,031,677 932,493
(979,719)  (635,528)
51,958 296,965
(2,544,101) (1,388,290
1,186 11,430
. (4276) -
(2,495,233)  (1,079,895) -
17 457
(9,974) (7,198)
(2,505,090) (1,086,636)
’ - " (4,169)
(2,505,090)  (1,090,805)
(76,574) -
(76,574) -
(2,581,664)  (1,090,805) .
(2,505,090)  (1,090,805)

. (2,505,090)

(1,090,805) =

There were no recognised gains and Iosses for 2021 or 2020 other than those included in the consolidated

statement of comprehensnve income.

" The notes on pages 17 to 32 form part of these financial statements. . ..
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Dipocket Limited :
Registered number: 09403742

. Consolidated balance sheet
As at 31 December 2021

- : 2021 - 2020
) Note o _ £ : B
Fixed assets B ' ' ,
Intangible assets' . ' - 12 ‘ ' 1,229,710 680,076 '
Tangible assets 1 031,927 ¢ 13,742
g | | 1,261,637 693,818
Current assets’ : . o : ' ' S
Stocks I .15 16,126 S, 13232
Debtors: amounts falling due within one year 16 . 726,110 525,877
Cash atbank and in hand. 17 . 8,111,473 o 8,665,559
‘ | 8853700 9,204,668
" Creditors: amounts falling due within one o A
year : - 18 (6,070,281) . (4,970,532)
Net curr‘en‘t‘ assets ) ' o . '2,783,428 ' ' 4,234,136
Total assets Ié‘ss current liabilities ' ‘ 4,045,065 . : 4,927,954
Provisions for liabilities _ ' '
Net assets o L ' 4,045,065 o 4,927,954
Capital and reserves .
Called up share capital o - 19 ) 261 ,_555' o 221,584
" Share premium account , 20 . 9,636,023 7,977,219
- Foreign exchange reserve - 20 ' . : " (76,574) C : _—
Profit and loss account ) 20 (5,775,939) (3,270,849)
Equity attributable to owners of the ' L — C -
parent Company . : v S 4,045,065:' . 4,927,954

" 4,045,065 F 4,927,954 . -

The financial statements were approyéd and authorised for issue by the board and were signed on its behélf by:
—Dscusigned by: o '
134FAFF2AS45402. . . . o .
Fedele Di Maggio » ' C _ - : ' ~
. Director’ . . ' . '
. Date: 25 February 2022

The notes on pages 17 to 32 form part of these financial statements.
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* DocuSign Envelope ID: 352D5386-897C-443E-9EE4-FS5F7A732BDDF

" Dipocket Limited
Registered number: 09403742

Company balance sheet
As at 31 December 2021

2021 2020

Note ' ' £ o £
Fixed assets ‘ ‘ o o ' ' ) A
Intangible assets o ' - 12 4 1,225,050 ' 680,076
Tangible assets = " o 13 L 28,656 . 13,742
Investments ' : : _ 14 2,216,014 ‘ 564,839
‘ ‘ 3469720 . 1,258,657
Current assets » . _ . o o
. Stocks . S 15 . 16,126 A 13,232
" Debtors: amounts falling due within one year = 16 414,188 ' 543,788
Cash at bank and.in hand A 17 818,878 .. 6,756,257
- ' 1,249,192, 7313277 -
Creditors: amounts falllng due wnthln one - . . - : : :
year - _ - 18 (267,335) : . (3,620,726)
'Net current assets | , . 881,857 - 3692551
Tofal';ssets less curren’tvliabilities ‘ ‘ . - 4,451,577 4 4,951,208
Netassets = S 1 .4,451,577 . . 4,951,208
Capftal and reserves N
Called up share capital S \ "1.9 - T 261,555 4 A 221,584
Share premium account 20 9,636,023 7,977,219
Profit and loss account brought forward : : (3,247,595) (2,180,044)
Loss for the year , o _ - (2,198,406). ' (1,067,551)
~ Profit and loss accdun,t'carried forward e ' (5,446,001) ‘ (3,247,595) .
4,451,577 _ 4,951,208

The financial statements were approved.and authorised for issue by the board and were signed on its behalf by:

~=-DocyuSigned by:

Fedele Di Maggio .

- Director N e s

. Date 25 February 2022 . N__y3irdrraasasaos..

© The hotes on pages 17 to. 32 form part of these ﬁnancialk statements.
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DocuSigﬁ Envelope ID: 35205386-897C-443E-SEE4-FS5F7A732BDDF

Dipocket Limited

Consolidated statement of changes in equity B
For the year ended 31 December 2021

/At 1 January 2020 -

Loss for the yéar ,
Shares issued during the year

At 1-January 2021 -

" Loss for the year'
Movement

Shares iésued during the year

At 31 December 2021

Foreign

~ Share . ‘ :

Called up. premium exchange Profit and -
share capital account = reserve loss account Total equity
‘ £ £ S S
' 73,779 2,609,010 - (2,180,044) 502,745
- - - (1,090,805) (1,090,805)
147,805 5,368,209 - 5,516,014
221,584 7,977,219 . - (3,270,849) 4,927,954
- - - 7 (2,505,090) (2,505,090)

- , - (76,578) . | - (76,574)

39,971 1,658,804 e - 1,698,775
'26‘i,555 ‘ 9,636,‘023 (76,574)  (5,775,939) ' 4,045,065

. The notes.on Vpag}_es 17 to 32 form bart of these financial statements. =
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- DocuSign Envelope ID: 352D5386-897C-443E-9EE4-F5F7A732BDDF

-

" Dipocket Limited

Company statement of changes in equity
For the year ended 31 December 2021

Share ,
Called up premium Profitand
share capital account loss account Total equity
£ £ £ S
- At 1 January 2020 . - 73,779 2,609,010 (2,180,044) 502,745 -
Loss for the year B - - - '(1,067,551) (1,067,551)
Shares issued during the year - : : 147,805 5,368,209 - 5,516,014
At 1 January 2021 o 221,584 7,977,219 ‘ (3,247,595) 4,951,208
" Loss for the year | ~ - - (2,198,406) - (2,198,406)
Shares issued during the year ' - 39,971 - 1,658,804 - 1,698,775
At 31 December 2021 261,555 9,636,023 4,451,577

- (5,446,001)

The notes on pages 17 to 32 form part of these financial statements.
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DocusSign Envelope ID: 552DS386-897C-443E-9EE4-F5F7A7328DDF

" Dipocket Limited

Consolidated statement 6f cash flows
For the year ended 31 December 2021

Cash flows from operating activities

Loss for the financial year
Adjustments for:.

Amortisation of intangible‘.assets
Depreci'atidn of tangible assets
Interest paid
Interest received
Taxation charge
(Increase) in stocks
(Increase) in debtors
Increase in creditors
Corporation tax received/(paid)
. Movement on foreign exchange reserve

Net cash geherated from operating aciiVities

CashiflowS from investihg activities

Purchase of intangible fixed asséts
Purchase of tangible fixed assets
Sale of tangible fixed assets
Interest received

Net cash from investing activities

Cash flows from financing activities

Issue of ordinary shares
Interest paid

Net cash used in financing activities

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the énd of year »

Cash and cash equivalents at the end of year i:pmprise:

Cash at bank and in hand

The notes on pages 17 to 32 form part of these financial statements.

’

Net (decrease)lincfease in cash and cash equivalehts i

Page 15

2021

£ 2020

£ £
(2,505,090)  (1,090,805)
334,840 178,629
11,192 2,997
9,974 7,198
(117) (457)
- 4,169 -
(2,894) (1,858)
(200,233)  (1,410,095)
1,099,749 3,107,992
- (4,169)

(76,574) -

© (1,329,153) 793,601
(884,474)  (524,982)
(29,377) (12,320)

- 229

17 . - 457
(913,734)  (536,616)
1,698,775 5,516,014
. (9,974) (7,198)
11,688,801 5,508,816
(554,086) 5,765,801
8,665,559 2,899,758
8,111,473 8,665,559
8,111,473 8,665,559
8,111,473 8,665,559




"'+ DocuSign Envelope ID: 35205386-897C-443E-9I§E4-F5F7A7328bDF '
--Dipocket Limited

Consolidated Analysis of Net Debt
For the year ended 31 December 2021

At31

At 1 January ' ,
2021 Cash flows December 2021
. , . £ £ £
. _Cash at bank and in hand A . , ' ~ 8,665,559 (554,086) 8,111,473 -

8,665,559 ° (554,086) 8,111,473 -

The notes on pages 17 to 32 form part of these financial statements.
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DocuSign Envelope |D: 352D5386-897C-443E-9EE4-F5F7A732BDDF

" Dipocket Limited

‘Notes to the financial statements :
For the year ended 31 December 2021

1.

General information

’

. DiPocket Limited (the Compahy) is a private limited company incorporated and domiciled in England &

Wales. The address of its registered office and principal place of business- is Suite 532, Metal Box
Factory, Great Guildford Street London, SE1 OHS. The companys prmmpal actmty can be found in the .
Directors' report. A '

Accounting policies

21

Basis of preparation of financial statements

" The financial statements have been prepared under the historical cost convention unless otherwise

specified within these accounting policies and in accordance with Financial Reporting Standard 102,

~'the Financial - Reporting Standard applicable in the UK and the Republlc of IreIand and the'

Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requireé the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group s accountlng policies (see note 3). : . .

The Company has taken advantage of the exemptlon allowed under section 408 of the Compames
Act 2006 and has not presented .its own Statement of comprehensuve income in these financial

- statements.

22

2.3

The following principal accounting policies have been applied:

Basus of consolidation

' The consohdated financial statements present the results of the Company and its own subS|d|ar|es

("the Group") as if they form a single entity. Intercompany transactlons and balances between group
companles are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance sheet, the acquiree’s identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included .in the Consolidated statement of comprehensive income from the date on
whlch control is obtained They are deconsolldated from the date control ceases.

Going concern

The financial statements have been prepared on a going concern basis. As at 31 Decerﬁber 2021,

- whilst the group made-a loss of £2,505,090 (2020: loss £1,090,805), it had a net current asset

position of £2,783,428 (2020: £4,234,136), and a net assets position of £4,045,065 (2020:

£4,927,954), due to the funds raised in the course of 2021 through the issue of share capital in order
" to support further growth of the business. Furthermore, the cash balance  of £8,111,473 as at 31

December 2021 (2020: £8,665,559) (amount excluding client assets £2,415, 361 (2020: £3,971,150),
means that the group will, based on cashflow forecasts and including a plal;med capital injection in
line with the amounts raised in 2021, have sufficient cash to meet the group’s liabilities as they fall
due for a period of at least 12 months from approval of the financial statements. ’
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* DocuSign Envelope ID: 352D5386-897C-443E-9EE4-FSF7A732BDDF.

Dipocket Limited

Notes to the financial statements -
For the year ended 31 December 2021

2 Accormting r:olicies (continued)

24

2.5

Foreign currency translation
Functional and presentation currency

The Company‘s functional and presentational currency is GBP.

. Transactions and balances

Foreign currency transactrons are translated into the functional currency usrng the spot exchange
rates at the dates of the transactions. .

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when falr value was determined.

F‘oreign exchange: gains and losses resuiting from the settlement of transactions and from the
translation at period-end exchange rates of monetary ‘assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensrve income as
qualifying cash flow hedges. :

'Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated statement of comprehensive income within ‘finance income or costs'.
All other foreign exchange gains and losses are presented in profit or loss within 'other operating
income'.

On consolidation, the results of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate. ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.

Revenue,

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised: -

. The Group recognises the revenue in relation to cards ordered by B2B when the cards are delivered - -

2.6

to their card bureau, this is on the basis that the sale is complete as no delrvery risk is borne (and the

- cards are already fully paid and non- refundable)

Research and development.

In the research phase of an mternal project it is not possible to demonstrate that the pro;ect will

- generate future economic benefits-and hence all expenditure on research shall be recognised as an

expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable .future economic benefits and that its cost can be reliably measured. The capitalised
development costs are. subsequently: amortrsed on a straight line basrs over their useful economic
lives, which range from 3 to 6 years.

If it is not possible to dlstlngursh between the research phase and the development phase of an

" internal project, the expenditure is treated as if it were all incurred in the research phase only.

Page 18



DocuSign Envelope ID: 352D5386-897C-443E-9EE4-F5F7A732BDDF

Dipocket Limited

‘ thee to the financial statements
For the year ended 31 December 2021

2

Accou‘nting policies (continued) -

27

2.8

29

Interest income.

Interest income is recognlsed in profit or Ioss using the effective mterest method.

Fmance c‘osts

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are

|n|tlally recognised as a reductlon in the proceeds of the associated capital instrument.

Pensions

. Defined contnbutlon pensnon plan

. The Group operates a defined contribution plan for its: employees A defined contribution plan is a

pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

- The contrlbutlons are recognised as an expense in profi t or loss when they fall due. Amounts not paid
* are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately

from the Group in independently administered funds.

2.10 Taxation

Tax is recognised in profit or loss except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in eqwty is also
recognised in other comprehensuve income or directly in equity respectlvely

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countnes where the Company and

" the Group operate and generate income.

2.1 Intanglble assets

Intangible assets are initially lecognleed at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortlsatlon and any accumulated impairment

_ losses.

All intangible assets are considered to have a finite useful life. If a rellable estlmate of the useful life

-cannot be made, the.useful life shall not exceed ten years.

The estimated uSeful Iives range as follows:

Computer software A - .5  Years '
Development expenditure - .3  Years

Page 19



. DocuSign Envelope ID: 352D5386-897C-443E-SEE4-FSF7A732BDDF

Dipocket Limited

Notes to the financial statements
For the year ended 31 December 2021

2. Accounting policies (continued) »

2. 12 Tanglble flxed assets

Tangible fxed assets under the cost model are stated at historical cost less accumulated -
depreciation and any accumulated impairment losses. Historical cost includes expendlture that is
directly attributable to bringing the asset to the location and condrtron necessary for |t to be capable of
operating in the manner intended by management .

Depreciation is charged so as to allocate the cost ‘of assets less thelr resudual value over their
estimated useful lives, using the straight-line method.

Deprecratlon is provided on the foIIowrng basis:

Off ice equrpment .- 3Years Straight Line
Computer equipment - 3 Years Straight Line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if approprlate or if there is an indication of a significant change since the last reporting
date. .

‘Galns and Iosses on disposals are determlned by comparmg the proceeds with the carrying amount
and are recognrsed in prof it or Ioss : . '

213 Valuation of investments:
Investments in subsidiaries are measured at cost Iess accumulated |mpa|rment
. Investments in unlisted Group shares, whose market value can be reliably determlned are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Consolidated statement of comprehensive income for the period. Where market -

value cannot be reliably determined, such investments are stated at historic cost less impairment.

Investments in listed company shares are remeasured to market value at each balance sheet date _
Gains and losses on remeasurement are recognlsed in profit or loss for the period.

2.14 Stocks

‘ Stocks are stated at the lower of cost and net realrsable value, being the estimated selling price less
costs to complete and sell. . .

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its -selling price less costs to complete and sell. The impairment loss is
recognlsed lmmedlately in prof it or Ioss

2.15 Debtors
Short-term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective lnterest method, less any impairment.

"Page 20



DocuSign Envelope 1D: 352D5386-897C-443E-9EE4-FSF7A732BDDF

- Dipocket Limited

Notes to the financial statements
For the year ended 31 December 2021

2.

. Accounting policies (continued)

2.16 Cash ahd cash equivalents

Cashis represented by cash in hand and deposits with financial mstututnons repayable without penalty
. on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no

more than three months from the date of acquisition and that are readily convertible to known

amounts of cash with insignificant risk of change in value. ' ,

In the Consolidated statement of cash flows, cash end cash equi\/alents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.

2.17 Creditors

Short-term creditors are measured at the transaction price. Other fi nancial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method : :

2.18 Financial instruments
" The Group only: entei'sv into basic financial instrument transactions that result in the recognition of
--financial assets and liabilities like trade and other debtors and creditors, -loans from banks and other
third parties, loans to related parties and |nvestments in ordinary shares. ’ '
Judgments in applying accounting policies and key sources of estimation uncertainty
The management makes estimates and assumptions eo'ncerningvthe future. The resulting accountihg will, -

by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the

. next year are addressed below

Capitalisation of development costs (Note 12)

Development costs mainly consist of the implementation and set up costs required for DiPocket Limited to
deliver its core services (for example card transactions and converting between currencies). These are
likely to be in place for some time, and have been capitalised accordingly. The company has capntallsed
development costs with a carrylng value of £166, 183 (2020:. £1 18 ,562) at the reportmg date.

Amortlsatlon policy for computer software (Note 12)
Computer software is DiPocket Limited's-core application and as such will Ilkely remain in use indefinitely,
potentially being updated with additional code. In preparing the: financial statements, the directors have

prudently assumed that the software's usable life will be limited to 5 years. The company has computer :
software with a carrylng value of £1 ,0568,867 (2020: £561,514) at the reporting date
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Dipocket Limited
Notes to the financial statements

For the year ended 31 December 2021

4, Turnover . .

An analysis'of turnover by class of business is as follows:

Maintenance fees
Marketing ' .
Implementation, card and account usage fees

Analysis of tumover by country of destination:

-~

. United Kingdom
Rest of Europe

5. . Other operating income

Other operating income o

6. | - Operating loss

The operaiing loss is'stated after charging: '

Excha‘nge diffefence’s ,
Depreciation of tangible fixed assets
" Amortisation of intangible fixed assets -

. ] o Page 22

2021

-2020

'334,840

£ £
768,927 445,857
- 31,863
262,750 - 454,773
1,031,677 932,493
2021 2020
714,437 756,730
317,240 - 175763
- 1,031,677 932,493
2021° 2020
£ £

1,186 11,430
1,186 11,430
2021 2020
£ £

170,882 - (50,262) -
11,192 3.013
178,629



DocuSign Envelope ID: -352DS386-897C-443E-9EE4-F5I.=7A732.BDDF
Dipocket Limited

Notes to the financial statements
. For the year ended 31 December 2021

7. Auditors’ remuneration

4

2021 . 2020
£ £
Fees payable to the Group s auditor and its assocuates for the audit of the B )
Group s annual fnancnal statements . - 15,000 12,500
.Fees payable to the Group's auditor and its associates In respect of: . N
All other.services . 15,616 22,338
15,616 - 22,338
- 8. V Employees
The average monthly number of employees, including the directors, during the year was as‘ foIIoWs:
' . Group | Gr'oﬁp Company - Company
2021 - 2020 2021 2020 .
_ No. - - No. No. - No.
Administrative - ' - 7 2 2 1
Directors ' ' ~ ‘ 6 5 -5
13 7 7 5
9. Interest receivable
2021 " . 2020
! e £
_ Other interest receivablé : - 17 457
’ 117 457
'10. Interest payable and similar expenses ‘
2021 2020
£ £
Bank interest payable 9,974 7,198
' 17,198

Page 23
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“ DocuSign Envelope ID: 35205386-897C-443E-9EE4-FSF7A732BDDF
Dipocket Limited
Notes to the financial statements

~ For the year ended 31 December 2021

11. Taxation

2021 2020
£ i £
Corporation tax
‘Adjustments in' respect of previous pérﬁods : ' A ' - 4,169
| | - 4,169
Total current tax | . - - 4,169

Factors affectmg tax charge for the year

The tax assessed for the year is higher than (2020 - higher than) the standard rate of corporatlon tax in
the UK of 19% (2020 - -19%). The differences are explained below:

2021 2020

‘ £ £
Lass on ordinary activities before tax ' i X (2,505,090) (1,086,636)
Loss on- ordmary activities multiplied by standard rate of corporatlon tax in '

the UK of 19% (2020 - 19%) - (475,967) (206,461)

" Effects of: ' -
Non-tax deductible arhortisation of goodwill and impairment ' 390 31,002
Expenses not deductible for tax purposes, other than goodwill amortisation .

and impairment - ‘ ' . 22,681 . 4 87
Capital allowances for year in excess of depreciation (3,599) -
Adjustments to tax charge in respect of prior periods - 4,169
Non-taxable income less expenses not deductible for tax purposes, other ‘

-than goodwill and impairment . (2,115) -
Unrelieved tax losses carried forward : - 399,434 - 175,372

. Unrelieved loss on foreign subsidiaries : : - 59,176 -
Total tax charge for the year - : - 4,169

.
Factors that may affect future tax charges L

~ There are- tax losses of £3,963,622 (2020: £2,143,388) to be caried forward for. set off agalnst
. correspondmg trading profits of subsequent accounting periods.

On 10 June 2021, Finance Bill 2021 was substantively enacted, increasing the rate of corporatlon tax that
will apply for financial year 2023 onwards to 25% (on taxable profits above £250,000). - '
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Dipocket Limited
Notes to the financial statements
For the year ended 31 December 2021

12. Intangible assets -

- Group

Cost

At 1 January 2021
Additions - internal
Disposals

.At 3i December 2021
Amortisation
At 1 January 2021

_ Charge for the year
On disposals

At 31 December 2021

"Net book value

At 31 December 2021

‘At 31 December 2020

Page 25

Development  Computer . '
Expense - software Total
£ £ £

508,592 874,604 1,383,286
152,624 . 731,850 884,474
(23,243) - . (23,243)
637,973 1,606,544 2,244,517
390,030 313,180 703,210
80,110 234,497 314,607

© (3,010) - (3,010)
467,130 547,677 1,014,807
170,843 1,058,867 1,229,710
118,562 561,514 . 680,076




* DocuSign Envelope ID: 352D5386-897C-443E-9EE4-F5F7AT32BDDF
Dipocket Limited

Notes to the financial state‘mentsAA
For the year ended 31 D’ecember) 2021

12. _Intangible assets (continued)

Company

" Cost o
At 1 January 2021
Additions - internal-
Disposals ‘

At 31 December 2021 -
Amortisation
At 1 January 2021

Charge for the year
On disposals

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

Development - Computer :
expense software Total
£ £ g
508,592 874,694 - 1,383,286
147,853 731,850 879,703
(23,243) . (23,243)
633,202 1,606,544 2,239,746
390,030 - 313,180 703,210
79,999 234,497 314,496
(3,010) . (3,010) .-
467,019 547,677 1,014,696
166,183 1,058,867 1,225,050
118,562 561,514

680,076
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Dipocket Limited

Notes to the financial statements
For the year ended 31 December 2021

13.

Tangible fixed assets

Group

Cost .
At 1 January 2021
Additions -~

At 31 December 202.-1'

Depreciation
~ At 1 January 2021 -
Charge for the year on owned assets >

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

Page 27

Office”

~ Computer

£ .

equipment .- equipment Total
£ £ ‘
946 32,687 . 33,633
. 29,377 29,377
946 62,064 63,010
© 946 118,945 19,891 .
- 11,192 711,192
946 30,137 31,083
- 31,927 31,927
- 13,742

13,742




. "DoquSign Envelope ID: 352D5386-897C-443E-9EE4-F5F7A732BDDF
Dipocket Limited

Notes to the financial statements
For the year ended 31 December 2021

13.  Tangible fixed assets (continued)

Company A

" ‘Cost
At 1 January 2021 -
Additions
At 31 December 2021
Depreciation

At 1 January 2021
Charge for the year on owned assets

At 31 December 2021,

Net book value

At 31 December 2021

At 31 December 2020

.14. Fixed asset investments '

Company

Cost
At 1 January 2021
Additions

At 31 December 2021 -

' Page 28 ‘

. Office

Computer

equipment equipment. Total

£ £

946 32,687 33,633
- 25805 25805

- 946 58,492 59,438

946 18,945 19,891

. 10,891 10,891

946 ' 29,836 30,782

. 28656 28,656

- 13,742 13,742

Investments in

subsidiary
companies
£

564,839
1,651,175

2,216,014 -




DocusSign Envelope ID: 352D5386-897C-443E-OEE4-F5F7A7328DDF
Dipocket Limited
Notes to the financial stafements .
For the year ended 31 December 2021
14. Fixed asset investmehts (continued)
‘Subsidiary undertakings

’

The following w'efe'su.bsidiary undertakings of the Company: ‘

- Class of
Name v i ’ i "Registered office ‘'shares " Holding
Dipocket UAB ‘ o ‘ Lithuania o * Ordinary - 100% -
Dipocket LLC : ' Ukraine . _ Ordinary ~ ~ 100%

The aggregate of the share capital and reserves as at 31 December 2021 and the profit or loss for the
year ended on that date for the subsidiary undertakings were as follows: . .

Aggregate of
, - ‘ ) share capital and
Name ‘ o reserves Loss
. A R . £ £
Dipocket UAB ‘ ' ' A . 2,107,888 308,237
Dipocket LLC . ' : 8,298 3,216
15. Stocks
Group Group  Company Company
2021 2020 2021 2020
. L £ £ £ £
Payment cards Co N . 16,126 - - . 13,232 " 16,126 ‘ 13,232 .
' ‘ 16,126 137232 16,126 - 13232
16. Debtors
Group - Groub " Company Company
2021 2020 12021 . - 2020
o : : £ £ £ £
" Trade debtors S . 124,367 178237 101,887 178,237
Amounts owed by group undertakings o S o - 2,407 17,911
~ Other debtors . . 543741 283175 252,039 283,175
' Prepayments - - : - 58,002 64,465 - 57,855 " 64,465

726,110 525,877 7 414188 . 543,788
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17.

18.

19.

Cash and cash equivaler\ts

Group - Group - Company - Cornpany )

2021 2020 2021 2020
. ‘ : £ £ B - £
Cash at bank and in hand S 8,111,473 - 8,665,559 818,878 6,756,267

8,111,473 8,665,559 . 818,878 6,756,257

Dipocket Limited and Dipocket UAB are both authorised firms under the Electronic Money Regulations
2011 and as such are required to safeguard customer funds. The company's have chosen to do this
through segregation of customer funds, by establishing segregated bank accounts. The balance of
segregated customer bank accounts for the Group as at 31 December 2021 is £5,696,112 (2020
£4,694,409). The balance of segregated customer bank accounts for the Company as at 31 December
2021 is £2,434 (2020 £3,338,077). . ,

Creditors: Amounts falling due within one year

Group Group  Company Company

2021 -~ 2020 2021 . 2020
. £ £ £ . £
Trade credltors : ' R 147,835 . 66,667 + 137,593 © 66,277
Amounts owed to group undertakmgs ' - - 5,862 -
Other taxation and social security S - 201 - - 201
Other creditors g : g '5,780,093 4,792,717 18,371 3,444,748
' ~Accruals and deferred income ) ) 4 142,353 110,947 105,509 109,500

6,070,281 - 4,970,532 267,335 - 3,620,726

Share capital

2021 2020

: £ £
‘Allotted, called up and fully paid : A , ‘
1,155,274 (2020 -'1,155,274) Ordinary shares of €0.10 each R 95,644 - . 95,644

1,882,588 (2020~ 1,412,002) Series A shares of €0.10 each ‘ 165,911 125,940

261,555 221,584

During the year, an issue of 470,586 Series A shares was made, with a nominal value of €0.10, amounting

‘to €47,059, a sterling equivalent of £39,971. The shares were issued at a premium of €4.15 per share a

premium total of €1,952,932, a sterling equivalent of £1, 658 804.
Both Ordinary and Serres A shares carry voting rights, however each Series A share has 3 votes attached

to it, and Ordinary shares have 1 vote for each share held. For further details please refer to the articles
avallable at the Companies House website. . .
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20.

21.

22

Reserves
Proﬁt and loss account

ThIS reserve comprises all current and pnor penod retalned profts and losses after. deducting any
distributions. ,

Share Capital

This represents the nominal value of shares that have been issued by the Comoany. : '

‘Share Premium - o S /

This represents the premium that was paidon the shares that have been issued by the Cor'npany; :

Commltments under operatlng leases

At 31 December 2021 the Group and the Company had future minimum Iease payments due under non-
cancellable operating leases for each of the following perlods

Grouo' Group Con1pany " Company

. , 2021 © 2020 - 2021 ©2020 .
' . £ R £ t £
Not later than 1 year o 58,128 - 8,531 o -
Later than 1 year and not later than 5 years - 6,119 - . 1,610 -
" 64,247 . 10,141, -

Related party transactions

During the year, Pavol Pohkylchenko, a director of the Company, invoiced the Com‘pany for consultancy A
services of £41,453 (2020:; £28,0498). The consultancy servuces were charged at a commercial rate and

.were fully paid during the year.

_The directors are users of the DiPocket Limited mobile application, therefore, they have e- money

accounts opened in their names. The balances as at the year end on these accounts are stated below

During the year, Pavol Pohkylchenko incurred expenses of £2, 239 (2020: £927) on behalf of the

*" Company. At the year end, £Nil (2020: £283) was owed to Pavol Pohkylchenko for incurred expenses. At

the year end, the company held e-money amounts of £86 (2020: £112) in respect of Pavel Pohkylchenko
and |s__|ncluded in ‘Creditors: amounts.falling due within one year' in Note 18 to the accounts.

During the year, Fedele Di Maggio, a director of the Company, incurred expenses of £29,100 (2020:
£16,451) on behalf of the Company. At the year end, £4,197 (2020: £1,857) was owed to Fedele Di
Maggio. At the year end, the company held e-money amounts of £7,529 (2020 £3,421) in respect of
Fedele Di Maggio, included in 'Creditors: amounts falling due within one year’ |n Note 18 to the accounts.

At the year end, the company held e-money amounts of £9 (2020: £Nil) in respect of Marton Bati, a

director who resigned during the year, and was included in 'Creditors: amounts falling due within one
year' |n Note 18 to the accounts. .
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22.. Related party transactions ‘(continoed)

In.the prior year, Jean de S‘kowronski. a director at the time, incurred expenses of £Nil on behalf of the
company. At the end of the prior year, the company held e-money accounts of £2,388 in respect of Jean
de Skowronski and was included. in 'Credltors amounts falllng due within one year' in Note 18 to the
accounts.

At the end of the_ prior year, the company held e-money amounts of £4,412 in respect of ‘Andrew
_ Rabertson, .a director at the time, and was included in ‘Creditors: amounts falling due within- one year in
Note 18 to the accounts. : .

23. Controlling party
“The Company is controlled by its. majority shareholder, Tomahawk Holdmg Zrt., mcorporated in Hungary

The ultimate controlling party is Exumbank Zrt incorporated.in Hungary

- 24. Profit of parent company
As permitfed by Section 408 of the Companies Act 2006, the income statement of the parent company is

not presented as part of these financial statements. The parent company’s loss for the financial year was
£2, 198 406 (2020 - £1,067 551)
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