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Contactrame M amian Webb

All information on this form will appear on the
public record.

@ Where to send

cmemrne RSM UK Restructuring Advisory
LLP
25 Farringdon Street

Post town

London

County/Region

™ lelclalal lalale
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LENDY PROVISION RESERVELTD IN LIQUIDATION

JOINT LIQUIDATORS' PROGRESS REPORT
FOR THE TWELVE MONTH PERIOD TO 6 MAY 2022

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING RSBA



INTRODUCTION

Contact details

The key contacts at RSM in connection with this report are:

Primary office holder

Damian Webb

RSM UK Restructuring Advisory LLP

25 Farringdon Street, London, EC4A 4AB
Tel: 0203 201 8000

Case manager

Matthew Foy

RSM UK Restructuring Advisory LLP

25 Farringdon Street, London, EC4A 4AB
Tel: 0203 201 8000:

Basis of preparation

This reporthas been prepared solely to comply with the statutory requirements ofthe relevant
legislationto provide creditors with information relating to the progress ofthe liquidation. It
should beread in conjunctionwith any previous reports thathave been issued, copies ofwhich
are available on request.

Thisreporthas notbeen prepared for use in respectofany other purpose, orto informany
investmentdecisionin relation to any debtor financial interestin the Company. Any estimated

outcomes for creditors areillustrative and may be subject to revision and additional costs. They

should notbe used as the basis for any bad debt provisionorany other purpose. Neither the
JointLiquidators norRSM UK Restructuring Advisory LLP acceptany liability whatsoever
arising as a resultof any decision or action taken or refrained fromas a result ofinformation
contained in thisreport. The Joint Liquidators act as agents ofthe Company and without
personal liability.

General guidance on the Liquidation process

You can find guidance on the differentinsolvencyprocesses atthe R3 website www.R3.0rg.uk.
R3 isthe trade association for the insolvency profession.

1 July 2022
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CONDUCT OF THE LIQUIDATION

Realisation of assets

Bank Interest

Bank interestof£246 accrued intheperiod.
Investigations

All investigative matters have previously been reported.
Case specific matters

Second dividend paid to unsecured creditors

During the period, asecond Notice of Intended Dividend (‘NOID’) was issued to all known
creditors ofthe Company.

As previously reported, the Joint Liquidators soughtlegal advice regarding the funds held by
the Company. Shoosmiths LLP, provided the following advice and confirmed that:

1. Theinvestors ofLendy Ltd (in Administration)had no rightto the funds held by the
Company

2. GiventhatLendy Ltd (in Administration)is the only knownunsecured creditorofthe
Company, there would be no conflictfor the Joint Liquidators (the Joint Liquidators of
the Company are also the Joint Administrators for Lendy Ltd) to adjudicate on the
Lendy Ltd (in Administration) claim. This is because there are no other persons that
are entitled to the funds held and therefore thereis no detrimentto any other person
should the Lendy claimbe adjudicated on and accepted.

The second and final NOID was issued to the creditors on 8 April 2022, with the final date for
proving claims setfor 30 April 2022.

No further claims were received after the issuing ofthe second andfinal NOID, therefore the
only claimreceived in the Liquidation was the claim from Lendy Ltd (in Administration).

A dividend totalling £4,391 was declared and paid outside of the currentreporting period. This
is equal to the remaining amountleftin the Liquidation accountas per Appendix B.

The time costs incurred to date in dealing with these matters is set outin the attached analysis
of time costs.

1 July 2022

Statutory and case management matters

The followingwork does notusually resultin a financial return to creditors butis required by
legislation, best practice and to ensure that the case is managed efficiently and effectively. Key
work donein the period included:

Statutory requirements

» Summoning and holding a qualifying decision procedure and associated formalities
including advertising, recording and reporting autcome to prescribed parties;

» Preparing, review and issuing progress reports to creditors and other prescribed parties;
and

e  General taxation matters.

Case management matters

e Periodic casereviews and ongoing case planning;

* Maintaining and updating computerised case managementrecords;

* Dealing with routine correspondence not attributable to other categories of work;

» Maintenance of cashiering records, bank accounts, receipts and payments, billing;
* Ongoing consideration of ethical, conflict &anti money laundering checks; and

e General administrative matters in relation to closing the case.

The time costs incurred to date in dealing with these matters is set outin the attached analysis
of time costs.

Receipts and payments

A summary of receipts and payments is attached. Receipts and payments are shown netof
VAT. However, as the Company was not VAT registered, the VAT isirrecoverable and is
shown as a ‘costof realisation’.
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OUTSTANDING MATTERS

Assets remaining to be realised
There are no assets remaining to be realised.
Other outstanding matters

As detailed in the ‘Case Specific Matters’ section above, the second and final dividend was
paid to unsecured creditors outside ofthe currentreporting period.

As this was the lastremaining matter in the Liquidation, the Liquidators are now in a position to
closethecase. A final accountforthe Liquidation willfollow shortly after the issuing ofthis
report.

1 July 2022
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CREDITORS’ CLAIMS AND DIVIDEND PROSPECTS

Dividend prospects

Owed Paid to date Estimated future
prospects™
Secured creditor: Metro Bank £1,006,241.33 | 100p in the £ N/A
PLC
Preferential creditors NIL N/A N/A
Unsecured creditors £556,5685.33 | 81.7p inthe £ 1pinthef
Estimated Net Property N/A
Estimated ‘Prescribed Part’ N/A
available for creditors

*The above table details the position as at 6 May 2022. As referred to in the above sections, a
second and final dividend has now been paid to unsecured creditors and no further
distributions will be made.

Prescribed Part

The ‘Prescribed Part’ is a statutory amount set aside for unsecured creditors fromfunds (‘Net
Property’) available to a Qualifying Floating Charge Holder (‘QFCH’). The amount of Net
Property is calculated on a sliding scale up to a maximum of £800,000 depending onwhen the
floating charge was created and whether or notitis a firstranking floating charge.

However, there are no QFCHs and the Prescribed Part does not, therefore, apply.
Creditor communication

The following work was donein the period to comply with legislation, best practice and to
ensure creditors were keptinformed. Itis also necessary to enable a dividend to be paid.

e Agreement of unsecured claims, and reviewing validity of charges for voting and dividend
purposes;
e Preparation of general reports to creditors;

* Dealing with communicationfromcreditors;

1 July 2022

* Maintenance ofschedules of creditors’claims;
* Liaising with, and reportingto, the secured creditor; and
* Paying a dividendto unsecured creditors, including notices.

Creditors only derive an indirect financial return fromthis work on cases where a dividend has
been, or will be, paid.
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JOINT LIQUIDATORS’ FEES, COSTS AND EXPENSES

Guide to Liquidator’s fees and expenses

A Guideto Liquidator's Fees, which provides information for creditors in relation to the fees and
expenses ofa Liquidator, can be accessed at under ‘general
information for creditors’. A hard copy can berequested from this office by telephone, email or
in writing. All fees, costs and expenses are subject to VAT.

Relevant Approving Body

In accordance with therelevantlegislation, the Joint Liquidators' remunerationis fixed on the
same basis as in the prior Administration. Ifa liquidation committeeis established atany stage,
this will become its responsibility and it will be the Relevant Approving Body.

Post Appointment fees, costs and expenses

Basis for remuneration

Insolvency legislation allows aliquidator to charge fees on one of, ora combination of, the
followingbases:

e asapercentageofthe value of the property theliquidator has to deal with (percentage
basis});

e to thetime spentby the Liquidator or their staff on the liquidation ofthe case (time cost
basis);

e as aset amount(fixed fee basis); or

e acombination ofthe above (mixed fee basis)

The JointLiquidators' remuneration was approved on atime costbasis in the preceding
administration by the unsecured creditors. However the quantum was limited to the work done
during the period ofthe administration.

The JointLiquidators therefore soughtapproval fromthe Relevant Approving Bodyforthe
quantum offees that can be drawn in theliquidation duringthe period. The Relevant Approving
Body approved the quantum ofthe JointLiquidators'fees on this basis, limited to the sum of
£10,370 in accordance with the fee estimate provided to creditorson 2 July 2021. The fee
estimate was prepared for the life of the appointment.

1 July 2022

Remuneration Charged

Legislation requires that'remuneration charged'is reported. Remuneration is charged when the
work to which itrelates is done. It does notmean the JointLiquidators' fees have been paid.
Amounts paid to date, ifany, are shown in the attached receipts and payments account.
During the period, theremuneration charged by the Joint Liquidators, on the basis setout
above, totalled £6,349. An analysis oftime incurred in the periodis attached. Time costs
incurred since appointmenttotal £11,207.

Expenses and professional costs
The total costs and expenses incurred by the Joint Liquidators are set out below.

Category 1 expenses

These comprise external supplies ofincidental services specifically identifiable to the
insolvency estate. They do notrequire approval ofthe Relevant Approving Body priorto being
paid.

Typeofexpense Total Incurred in

estimated (£) period (£)
Bank charges 2 1
Postage 10 5
Total 12 6

Category 2 expenses

Theseare costs which are notcapable of precise identification or calculation, or thatmay
include an element of shared or allocated costs. Payments to outside parties thatthe Joint
Liquidators, firm, or any associate has an interest, are also treated as ‘Category 2’ expenses.
Theseexpenses require the specific approval oftherelevantapproving body before being paid
from the insolvency estate.

The paymentofthese expenses was approved in the prior Administration. They do notrequire
further approval in the Liquidation. However, to date, no such expenses have been incurred or
paid.
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Creditors’ right to information and ability to challenge remuneration and
expenses

In accordance with therelevantlegislation creditorshave arightto request further information
about remuneration or expenses and to challenge such remuneration or expenses.

If you wish to make a requestfor further information, then it must be made within 21 days of
receiptofthis reportin writing by either by (i) any secured creditor or (ii) an unsecured creditor
with the concurrence ofatleast 5% in value of the unsecured creditors.

Any secured creditor, or any unsecured creditor with either the concurrence of atleast 10% in
value of the unsecured creditors (including that creditor) or the permission ofthe court, may
apply to courton the grounds thatthe remuneration charged, the basis fixed or expenses
incurred by the liquidator arein all the circumstances excessive. Any such challenge mustbe
made no later than eightweeks after receiptof thereportwhich firstdiscloses the charging of
remuneration or incurring of the expenses in question.

,qaﬂ AV

Damian Webb
RSM UK Restructuring Advisory LLP
Joint Liquidator

Damian Webb is licensed to act as an Insolvency Practitionerin the UK by the Institute of Chartered
Accountants in England and Wales

Phillip Sykes is licensed to act as an Insolvency Practitionerin the UK by the Institute of Chartered
Accountants in England and Wales

Insolvency Practitioners are bound by the Insolvency Code of Ethics when carrying out all professional
work relating to an insolvency appointment

1 Juy 2022
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APPENDIX A - STATUTORY INFORMATION

Company information

Company name:

Lendy Provision Reserve Ltd

Liquidation information
Damian Webb, Phillip Sykes and Mark Wilson

JointLiquidators:

Company number:

09397136

Date ofincorporation:

20 January 2015

Date of
appointment:

7 May 2020

Trading name:

Lendy ProvisionReserve Ltd

Trading address:

N/A

Court reference:

High CourtofJustice, Business and Property Courts in Birmingham,
Insolvencyand Companies No. 445 0f2019

Principal activity:

Activities of Financial Services Holding Companies

Registered office:

RSM Restructuring Advisory LLP 25 Farringdon Street, Londan,
EC4A 4AB

Directors:

Liam John Brooke

JointLiquidators:

Primary office
holder

Damian Webb

RSM Restructuring
Advisory LLP

25 Farringdon Street,
London, EC4A4AB
020 3201 8000

IP Number: 14970

Joint office holder:
Phillip Sykes

RSM Restructuring
Advisory LLP

25 Farringdon
Street, London,
EC4A 4AB

020 3201 8000

IP Number: 6119

Joint office holder:
Mark Wilson

RSM Restructuring
Advisory LLP

25 Farringdon
Street, London,
EC4A 4AB

0203 201 8000

IP Number: 8612



TRANSFERS FROM ADMIN
Current Account
VAT Receivable (Payable)

ASSET REALISATIONS
Bank Interest Gross
Overpayment of pre-appt legal fees

COSTS OF REALISATION
Bank Charges
Corporation Tax
Office Holders Disbursements
Office Holders Fees
Storage Costs
VAT - Irrecoverable

UNSECURED CREDITORS
Trade & Expense Creditors
BALANCE

REPRESENTED BY
Bank - (RBS)

7 May 2021 to 6

APPENDIX B - RECEIPTS AND PAYMENTS SUMMARY

7 May 2020 to 6

May 2022 May 2022
£ £

NIL 470,961.77

NIL 47.46

NIL 471,009.23

0.51 246.45

NIL 991.70

0.51 1,238.15

(6.37) (6.74)
(197.79) (197.79)
(33.71) (33.71)
(10,370.00) (10,370.00)
NIL (38.00)
(2,080.80) (2,135.80)
(12,688.67) (12,782.04)
NIL (455,074.03)

NIL (455,074.03)
(12,688.16) 4,391.31
4,391.31

4,391.31




APPENDIX C - POST-APPOINTMENT TIME ANALYSIS

JointLiquidators' postappointmenttime costanalysis for the period 7 May 2021 to 6 May 2022
Please notethat we have re-designed our SIP9 analysis table to provide amore detailed breakdown ofthe work carried out. This changedoes notalterthe value of time costs recorded,
purely the row within the table to which thattime, and cost, has been allocated.

On 1 July 2021, RSM UK Restructuring Advisory LLP changed thejobtitles of some oftheir staff, and this is reflected in the SIP 9 analysis table. This change does notalterthe value of
time costs recorded or the column withinthe table to which thattime has been allocated.

Period Hours Spent Partners Directors / Managers Associates  Executives & Assistants & Total Total Average
Associate Analysts  Support Staff Hours Time Costs Rates
Directors
Statutory Requirements
Appointment & SoA 0.0 0.0 0.0 0.2 0.0 0.0 0.2 £ 35.00 175.00
Committee 0.0 0.0 0.0 0.0 0.5 0.0 0.5 £60.00 120.00
Creditors/shareholders decisions, meetings & 0.0 0.0 0.0 0.0 11.1 0.0 11.1 £1,758.00 158.38
reports
Taxation 0.0 0.2 0.0 0.2 2.5 0.0 2.9 £ 650.00 224.14
Total 0.0 0.2 0.0 0.4 14.1 0.0 14.7 £2,503.00 170.27
Creditors
Unsecured Creditors 0.0 0.0 2.0 0.0 2.3 0.0 43 £1,023.50 238.02
Total 0.0 0.0 2.0 0.0 23 0.0 4.3 £1,023.50 238.02

Administration and Planning

Case Management 0.4 0.0 0.5 0.0 13.0 0.0 13.9 £ 2,483.50 178.67

Cashiering 0.0 0.0 0.0 04 1.3 0.0 1.7 £339.00 199.41

Total 04 0.0 0.5 0.4 143 0.0 15.6 £2,822.50 180.93

Total Hours 0.4 0.2 25 0.8 307 0.0 34.6 £6,349.00 183.50
Total Time Cost £ 250.00 £90.00 £ 862.50 £136.00  £5,010.50 £0.00 £ 6,349.00

Total Hours 04 0.2 25 0.8 307 0.0 34.6 £6,349.00 183.50
;‘;‘;’ Time £ 250.00 £90.00 £ 862.50 £136.00  £5,010.50 £0.00 £ 6,349.00
Average 625.00 450.00 345.00 170.00 163.21 0.00 183.50

Rates



