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Strategic Report

Incorporation and principal activities

NewDay Funding 2015-1 Plc, (the “Company”) is a public limited company which was incorporated on 13 January 2015 in the
United Kingdom and registered in England and Wales under the Companies Act 2006 as Engbright Plc, but changed its name
to NewDay Funding 2015-1 Plc on 25 March 2015. The principal activities of the Company are financing in the form of issuing
listed term debt and using the proceeds to invest in floating rate loan notes issued by NewDay Funding Loan Note Issuer Ltd
(the ‘Loan Note Issuer’), another entity in the NewDay Group of entities (the ‘Group’), for the purpose of ultimately raising funding
for the Group for the origination of credit card receivables.

Review of the Company’s business and future developments

On 24 June 2015, the Company issued publicly listed term debt to the external market at a value of £282,900,000 (the “Notes”).
The Company, on the same date for the value of £282,900,000, purchased a floating rate note (the “Series 2015-1 Loan Note")
from the Loan Note Issuer. The Company’s primary source of funds to make payments on the Notes is derived from payments
made by the Loan Note Issuer to the Company under the Series 2015-1 Loan Note. To provide credit enhancement for the
Series 2015-1 Loan Note the Loan Note Issuer has issued VFN loan notes to external banks and an Originator VFN to NewDay
Funding Transferor Ltd (the “Transferor”).

The ultimate source of payment on the Notes will be collections on a portfolio of credit card accounts acquired by the Transferor
and initially originated or acquired by NewDay Ltd (the “Originator”). The receivables arising on these credit card accounts have
been and will be purchased by NewDay Funding Receivables Trustee Ltd (the “Receivables Trustee"), subject to certain criteria
being satisfied, and held in trust for certain beneficiaries (including the Loan Note Issuer and the Transferor). The Loan Note
Issuer used the funds received from the issuance of the Series 2015-1 Loan Note to obtain an investment interest in the
Receivables Trust. The Loan Note Issuer receives investor interest which it uses to fund the payments on the Series 2015-1
Loan Note with the Company. The Company then ultimately uses the funds received to fund the payments on the Notes.

The Notes are listed on the London Stock Exchange.

The Company will continue to trade as an investment entity and is expected to make a nominal retained profitin the foreseeable
future based on the Company’s structure as a securitisation entity.

Principal risks and uncertainties

The overall risk appetite of the Company is low, which is reflected in the structuring of, and the flow of payments of the
transactions it is a party to. The Company applies the Group's formal structure for managing risk. This includes identification,
management and mitigation of risks using the Group's Risk Appetite Statement Framework and is supported through the Group's
use of the standard three lines of defénce model to protect the lenders, borrowers and shareholders. The principal risks faced
by the Company are credit risk, market interest rate risk, liquidity, funding and cash management risk, regulatory risk and
operational risk. A summary of these risks is inciuded below:

Credit risk

Credit risk is the risk of loss arising from counterparty defaults, most significant of which to the Group are credit card customer
defaults. The Company is not directly subject to credit risk due to the securitisation structure, all of the credit card balances sit
in the Transferor. Credit risk of the Transferor are managed within the Group's framework through the use of detailed lending
criteria and suitable product and pricing structures. The Group has credit policies for each credit card portfolio which details the
approach to lending and has a dedicated team which assesses credit risk and maintains a tight underwriting stance in the current
economic environment.

Market interest rate risk

Market interest rate risk is the risk of loss through unhedged or mismatched asset and liability positions sensitive to changes in
interest rates. The Company has matched the interest rate structure of its assets and liabilities creating a natural hedge. The
Directors are confident that the Company's hedging strategy effectively mitigates the interest rate risk facing the Company.
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Strategic Report (continued)

Liquidity, funding and cash management risk

Liquidity, funding and cash management risk is the risk that the Company is not able to meet its liabilities when they are due
under normal conditions, and under a liquidity stress as defined by the internal stress requirements computed and analysed at
the Group level or can do so only at excessive cost. The Company derives its income from the interest received from the Series
2015-1 Loan Note. The maturity profile of the Series 2015-1 Loan Note is structured to match the contractual profile of the Notes,
which effectively mitigates the overall liquidity risk.

Regulatory risk

Regulatory risk is the risk of loss arising from a breach of existing regulations or that the Company does not adhere to the
changing regulatory environment in which it operates.

Full regulatory compliance, reporting and monitoring is provided by NewDay Cards Ltd (‘“NDC"). NDC is the entity in the Group
which provides various management services to the Group entities under servicing agreements. NDC perform the service under
the Group wide regulatory compliance framework, which includes periodic compliance updates and, where appropriate,
escalation by exception. The Directors are confident that the Company is well placed to meet all of its regulatory requirements.

Operational risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and systems or from external
events. This risk includes, but not limited to, IT, information security, project, outsourcing, tax, legal, fraud and compliance risks.
All of the operational aspects of the Company's business are performed by NDC under the servicing agreement which ensures
that all the key operational risks are monitored and addressed under the Group Risk Management Framework, which includes
a business continuity plan and annual disaster recovery testing. The Directors periodically review NDC compliance with
operational performance standards as defined in the servicing agreement.

Key performance indicators and results

The Company made a profit after tax of £32,000 for the period from 13 January 2015 to 31 December 2015. The Company'’s
profit is its retained profit as required by the securitisation structure documents of the entity, being £8,000 per month from the
first distribution date following the issuance of the Notes.

Key performance indicators of the Company are the interest income on the Series 2015-1 Loan Notes in relation to interest
expense on the Notes. Any deviation from these two amounts being equal will signal an ineffective interest rate hedge by the
Company.

Information about the performance of the Notes and the portfolio of credit card accounts acquired by the Transferor is provided
in the monthly investor report, available on the website of NewDay at http://newday.co.uk/corporate-overview/#investor-relations.

The Company has effectively hedged the interest rate risk during 2015.
The audited financial statements and associated notes to the financial statements for the Company, for the period from 13

January 2015 to 31 December 2015 are set out on pages 9 to 21.

On behalf of the Board

o,

Helena Whitaker

Per pro SFM Directors Limited
Director

4 March 2016
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Directors’ Report

The Directors present their first directors’ report and audited financial statements of the Company for the period from
incorporation, 13 January 2015, to 31 December 2015. The Company did not trade in the period from incorporation to 25 March
2015.

Directors and their interests
The directors who held office during the period were as follows:

¢ John Paul Nowacki (appointed 25 March 2015)

e SFM Directors {(No. 2) Ltd (appointed 25 March 2015)

e SFM Directors Ltd (appointed 25 March 2015)

e  Adrian Joseph Morris Levy (appointed 13 January 2015, resigned 25 March 2015)
e David John Pudge (appointed 13 January 2015, resigned 25 March 2015)

None of the Directors have any beneficial-interest in the ordinary share capital of the Company. None of the Directors had any
interest in any material contract or agreement with the Company during, or at the end of the period under review.

The Directors do not propose the payment of a dividend.

Third party indemnities
Qualifying third party indemnity provisions for the benefit of the directors were in force during the period under review and remains
in force as at the date of approval of the annual reports and financial statements.

Company Secretary

The Company Secretary during the period and up to the date of signing the financial statements, was as follows:

e« SFM Corporate Services Limited (appointed 25 March 2015)
e TMF Corporate Administration Services Ltd (appointed 13 January 2015, resigned 25 March 2015)

Issuance of shares

The Company has share capital of £12,501 comprising 1 fully paid ordinary share of £1, issued on incorporation and, 49,999
partly paid ordinary shares of £1 each allotted on 28 April 2015. NewDay Funding Securitisation Holdings Limited holds the
Company’s entire issued share capital.

Corporate governance statement

The Directors have been charged with governance in accordance with the transaction documents describing the structure and
operation of the transaction. The governance structure of the Company is such that the key policies have been predetermined
at the time of issuance and the operational roles have been assigned to third parties with their roles strictly governed by the
securitisation structure documents.

The securitisation structure documents provide for procedures that have been designed for safeguarding assets against
unauthorised use or disposition; for maintaining proper accounting records; and for the reliability and usefulness of financial
information used within the business or for publication. Such procedures are designed to manage rather than eliminate the risk
of failure to achieve business objectives whilst enabling the Directors to comply with the regulatory obligations.

Due to the nature of the securities which have been issued, the Company is exempt from the requirements of the Financial
Conduct Authority ('FCA') Disclosure and Transparency Rules 7.1 Audit Committees and 7.2 Corporate Governance statements
(save for the rule 7.2.5 requiring description of the features of the internal control and risk management systems), which would
otherwise require the Company respectively to have an audit committee in place and to include a corporate governance
statement in the report of the Directors. The Directors are satisfied that there is no requirement for an audit committee or for a
supervisory body entrusted to carry out the functions of an audit committee or to publish a corporate governance statement.
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Directors’ Report (continued)

Going concern

The Company's borrowings are structured so as to only require repayment of the Notes in line with the repayment of the Series
2015-1 Loan Note, which will obtain its funds from the repayment of the underlying loans and advances to customers.
Consequently, the Directors are satisfied that the Company will have sufficient liquid resources available to meet its obligations
as they fall due.

After reviewing managements forecasts and the latest performance of the Series 2015-1 Loan Note and the underlying loans
and advances to customers, the Directors are satisfied that the Company will have adequate resources to continue in business
for the foreseeable future and that it is appropriate to adopt the going concern basis in preparing the financial statements.

Auditor and disclosure of information to Auditor

The Directors who held office at the date of approval of this Directors’ Report confirm that, as far as they are each aware, there
is no relevant audit information of which the Company’s auditor is unaware, and each Director has taken all of the steps that
they ought to have taken as Directors to make themselves aware of any relevant information and to establish that the Company's
auditor are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of section 418(2) of the Companies Act
2006.

Auditor

The auditor, KPMG LLP, is the first auditor of the Company, and is to remain in office until the conclusion of the Company’s first
annual general meeting. Having expressed their willingness to continue in office, a resolution for the re-appointment of KPMG
LLP will be proposed at the forthcoming annual general meeting, pursuant to section 489 of the Companies Act 2006.

On behalf of the Board

elend Whitaker

Per pro SFM Directors Limited
As Director
4 March 2016
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Statement of Directors' responsibilities

The Directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in accordance
with the Companies Act 2006, applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law they have elected to
prepare the financial statements in accordance with IFRSs as adopted by the EU and applicable law.

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In preparing these financial
statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;
* make judgements and estimates that are reasonable and prudent; and

o state whether they have been prepared in accordance with IFRSs as adopted by the EU.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They have general responsibility for taking such steps as
are reasonably open to them to safeguard the assets of the Company and to prevent and detect fraud and other irregularities.

On behalf of the Board

Helen hitaker

Per pro SFM Directors Limited
As Director
4 March 2016
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Independent auditor’s report

We have audited the financial statements of NewDay Funding 2015-1 Plc for the period 13 January 2015 to 31 December 2015
set out on pages 9 to 21. The financial reporting framework that has been applied in their preparation is applicable law and
International Financial Reporting Standards (IFRSs) as adopted by the EU.

This report is made solely to the Company’s Members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Company’s Members those matters we are required
to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Company and the Company’s Members, as a body, for our audit work, for this
report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 7 the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit,
and express an opinion on, the financial statements in accordance with applicable law and International Standards on Auditing
(UK and Ireland). Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Council’'s website at
www.frc.org. uk/auditscopeukprivate.

Opinion on financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 December 2015 and of its profit for the period then
ended,;

e have been properly prepared in accordance with IFRSs as adopted by the EU; and
e have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the financial period for which the financial
statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in

our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of Directors' remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Andrew Walker (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

1 Sovereign Square

Sovereign Street

Leeds

LS1 4DA

4 March 2016
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Statement of profit and loss and other comprehensive income

for the period 13 January 2015 to 31 December 2015

Period 13

January 2015 to

31 December

2015

Note £'000

Interest and similar income 3 4,948
Interest and similar expense 4 (4,903)
Net interest income 45
Administration costs 5 ()
Total administration costs (5)
Profit before tax 40
Taxation 6 (8)
Profit for the period 32
Other comprehensive income -
Profit for the period after other comprehensive income 32

The notes on pages 13 to 21 form an integral part of these financial statements.
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Statement of financial position

as at 31 December 2015

As at
31 December
2015
Note £'000
Assets
Cash and balances at banks 7 53
Amounts due from other Group entities 8 283,199
Total Assets 283,252
Liabilities
Debt issued and other borrowed funds 9 281,121
Amounts owed to other Group entities 10 2,078
Taxation payable 6 8
Total Liabilities 283,207
Capital and Reserves
Share capital 11 13
Retained earnings 32
Total Equity 45
Total Liabilities and Equity 283,252

The notes on pages 13 to 21 form an integral part of these financial statements. The financial statements on pages 9 to 21 were
approved by the Directors on 4 March 2016 and signed on its behalf by:

elena Whitaker
Per pro SFM Directors Limited
As Director

Company No. 09385611
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Statement of changes in equity

for the period 13 January 2015 to 31 December 2015

At incorporation 13 January 2015
Shares issued in period

Profit for the period after other comprehensive income

At 31 December 2015

Retained
Share capital earnings Total equity
£'000 £'000 £'000
13 - 13
- 32 32
13 32 45

The notes on pages 13 to 21 form an integral part of these financial statements.
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Statement of cash flows

for the period 13 January 2015 to 31 December 2015

Operating activities
Profit before tax
Adjusted for:
Increase in receivables
Increase in payables
Net cash flows used in operating activities

Investing Activities
Proceeds from issuance of debt
Series 2015-1 Loan Note issued
Net cash flows from investing activities

Financing cash flows
Proceeds from issuance shares
Net financing cash flows

Net increase in cash
Cash at beginning of period
Cash at end of period

The notes on pages 13 to 21 form an integral part of these financial statements.
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Note

11

Period ended
31 December
2015

£000

40

(299)
299

40

282,900
(282,900)

13

13

53

53




Notes to the financial statements

1. General information
1.1 Incorporation information

NewDay Funding 2015-1 Plc (the “Company”) was incorporated on 13 January 2015 and is domiciled in England and Wales.
The Company was registered as a public limited company with the registration number 09385611 under the name of Engbright
Plc, but changed its name to NewDay Funding 2015-1 Plc on 25 March 2015. The Company was established to issue floating
rate notes, and on 25 June 2015, the Company issued publically listed term debt to the external market at a value of
£282,900,000, the proceeds have been used to grant a loan to NewDay Funding Loan Note Issuer Ltd (the “Loan Note Issuer”)
under the Series 2015-1 Loan Note.

1.2 Authorisation of financial statements

The financial statements of the Company for the period from 13 January 2015 to 31 December 2015 were authorised for issue
by the directors on 4 March 2016.

2. Accounting policies
2.1 Basis of preparation
Statement of compliance

The financial statements of the Company have been prepared in accordance with International Financial Reporting Standards
(“IFRS") as endorsed by the European Union International Financial Reporting Interpretations Committee (IFRIC) and with those
parts of the Companies Act 2006 applicable to companies reporting under IFRS.

The financial statements of the Company have been prepared on an amortised cost basis.

The financial statements are presented in Sterling (£) and all values are rounded to the nearest thousand pounds, except where
otherwise indicated.

Going concern R

The Company's Directors have made an assessment of its ability to continue as a going concern and are satisfied that it has the
resources to continue in business for the foreseeable future. Furthermore, the Directors are not aware of any material
uncertainties that may cast significant doubt upon the Company'’s ability to continue as a going concern. Therefore, the financial
statements continue to be prepared on the going concern basis as outlined in the Director's report.

Presentation of financial statements

The Company presents its statement of financial position in order of liquidity. An analysis regarding recovery or settlement within
12 months after the reporting date (current) and more than 12 months after the reporting date (non—current) is presented in note
16.

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position only when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or to realise
the assets and settle the liability simultaneously. Income and expenses are not offset in the income statement unless required
or permitted by an accounting standard or interpretation, and as specifically disclosed in the accounting policies of the Company.
2.2 Summary of significant accounting policies

(1) Foreign currency translation

The Financial Statements are presented in Sterling (£) which is the presentation currency of the Company. The functional
currency of the Company is Sterling and the Company transacts wholly in Sterling.

(2) Financial instruments = initial recognition and subsequent measurement

(i) Date of recognition

All financial assets and liabilities are initially recognised on the trade date, i.e. the date that the Company becomes a party to the
contractual provisions of the instrument.
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Notes to the financial statements (continued)

(ii) Initial measurement of financial instruments

The classification of financial instruments at initial recognition depends on their purpose and characteristics and Company's
intention in acquiring them. All financial instruments are measured initially at their fair value plus transaction costs, except in the
case of financial assets and financial liabilities recorded at fair value through profit or loss.

(iii) Debt issued and other borrowed funds

Financial instruments originated by the Company that are not designated at fair value through profit or loss, are classified as
liabilities under ‘Debt issued and other borrowed funds, where the substance of the contractual arrangement resuits in the
Company having an obligation either to deliver cash or another financial asset to the holder, or to satisfy the obligation other
than by the exchange of a fixed amount of cash or another financial asset for a fixed number of own equity shares.

After initial measurement, debt funding is measured at amortised cost using the effective interest rate (“EIR”). Amortised cost is
calculated by taking into account any discount or premium on the issue and costs that are an integral part of the EIR.

(3) Derecognition of financial assets and financial liabilities
(i) Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is derecognised
when:
o The rights to receive cash flows from the asset have expired
¢ The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash fiows in full without material delay to a third party under a ‘pass—through’ arrangement; and either:
o The Company has transferred substantially all the risks and rewards of the asset or
o The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset

(ii)) Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. Where an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the

recognition of a new liability. The difference between the carrying value of the original financial liability and the consideration
paid is recognised in profit or loss.

(4) Determination of fair value

The fair value for financial instruments traded in active markets at the reporting date is based on their quoted market price or
dealer price quotations (bid price for long positions and ask price for short positions), without any deduction for transaction costs.

For all other financial instruments not traded in an active market, the fair value is determined by using appropriate valuation
techniques. Valuation techniques include the discounted cash flow method, comparison with similar instruments for which market
observable prices exist, options pricing models, credit models and other relevant valuation models.

(5) Impairment of financial assets

The Company assesses at each reporting date whether there is any objective evidence that a financial asset or a group of
financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired if, and only if, there is
objective evidence of impairment as a result of one or more events that have occurred after the initial recognition of the asset
(an ‘incurred loss event’) and that loss event (or events) has an impact on the estimated future cash flows of the financial asset
or the group of financial assets that can be reliably estimated.

(6) Ordinary shares
The Company applies IAS 32 Financial Instruments: Presentation to determine whether funding is either a financial liability (debt)

or equity.

Issued financial instruments or their components are classified as liabilities if the contractual arrangement results in the Company
having a present obligation to either deliver cash or another financial asset, or a variable number of equity shares, to the holder
of the instrument, if this is not the case, the instrument is generally an equity instrument and the proceeds included in equity, net
of transaction costs.
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Notes to the financial statements (continued)

(7) Interest and similar income and expense

For all financial instruments measured at amortised cost, interest income or expense is recorded using the EIR. The calculation
takes into account all contractual terms of the financial instrument (for example, prepayment options) and includes any fees or
incremental costs that are directly attributable to the instrument and are an integral part of the EIR, but not future credit losses.

The carrying amount of the financial asset or financial liability is adjusted if the Company revises its estimates of payments or
receipts. The adjusted carrying value is calculated using the original EIR and the change in carrying value is recorded as ‘Interest
and similar income’ for financial assets and ‘Interest and similar expense’ for financial liabilities.

Once the recorded value of a financial asset or a group of similar financial assets has been reduced due to an impairment loss,
interest income continues to be recognised using the rate of interest used to discount the future cash flows for the purpose of
measuring the impairment loss.

(8) Administration expenses
Administration expenses are recognised on an accruals basis.

(9) Taxation

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted by the reporting date.

At incorporation the Company was automatically and mandatorily entered into the permanent regime for the taxation of
securitisation companies. Taxable profits under the permanent regime will equal the contractually retained profit as defined by
the transaction documents.

(10) Cash and cash equivalents
Cash and balances at bank comprise non-restricted current accounts.

2.3 Significant accounting judgements, estimates and assumptions

The Company has made no significant judgements, estimates and / or assumptions in the period.

2.4 Adoption of new and revised standards

The following new standards, interpretations and amendments to existing standards are mandatory for the first time for the period
ended 31 December 2015 but do not have a significant impact on the Company:

e Annual improvements to IFRSs 2011-2013 cycle;
¢ Amendments to IAS 19 ‘Defined benefit plans: employee contributions

2.5 Standards issued but not yet effective

The following accounting standards and interpretations have been issued by the IASB but have not yet been endorsed by the
EU and have not been early adopted by the Company:

e IFRS 9 ‘Financial instruments'. IFRS 9, as issued reflects the first phase of the IASB’s work on the replacement of IAS
39 ‘Financial instruments: recognition and measurement’ and applies to classification and measurement of financial
assets and financial liabilities as defined in IAS 39 and introduces an expected credit loss model for the measurement
of the impairment of financial assets. The effective date for this standard is 1 January 2018,

e IFRS 15 ‘Revenue from contracts with customers’. IFRS 15 supersedes IAS 11 ‘Construction contracts’ and IAS 18
‘Revenue’ and sets out the requirements for recognising revenue that applies to contracts with customers, except for
those covered by standards on leases, insurance contracts and financial instruments. This standard becomes effective
on 1 January 2018. This new standard is not expected to have a significant impact on the Company’s Financial
Statements;

e |IFRS 16 ‘Leases’. IFRS 16 eliminates the classification of leases as either operating or finance leases and introduces
a single lessee accounting model; and

+ Annual improvements to IFRSs 2012-2014 cycle. This new standard is not expected to have a significant impact on the
Company’s Financial Statements.

PAaGe | 15 NewDay Funding 2015-1 Plc



Notes to the financial statements (continued)

3. Interest and similar income

Period from 13
January to

31 December
2015

£'000

Interest on the Series 2015-1 Loan Note 3,388

Other income due from Group entities 1,560
4,948

Other income due from Group entities relates to income received to finance debt funding and other fees incurred.

4. Interest and similar expense

Period from 13
January to

31 December
2015

£'000

Interest on floating rate notes 3,388

Debt funding fees 1,515
4,903

5. Administration costs

Period from 13
January to

31 December
2015

£'000

Administration costs 5
5

SFM Corporate Services Limited is the 100% shareholder of NewDay Funding Securitisation Holdings Ltd (the "Parent’) and it
is a wholly owned subsidiary of Structured Finance Management Limited who performs corporate administration services on
behalf of the Company. Corporate services fees paid during the period to 31 December 2015 were £5,000.

The Company has no employees. The directors did not receive any emoluments in respect of their services to the Company for
the period. External audit fees of £5,000 for the audit of the Company'’s financial statements were borne by NewDay Cards Ltd.
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Notes to the financial statements (continued)

6. Taxation

Period from 13
January to

31 December
2015

£'000

UK corporation tax on profits for the period 8

Total taxation charge 8

For the period from 13 January 2015 to 31 March 2015 the enacted UK Company tax rate was 21%. For the period from 1 April
2015 to 31 December 2015 the enacted UK Company tax rate was 20%. The average tax rate, assessed for the period is
calculated at 20.2%. The tax reconciliation is shown below:

Period from 13

January to

31 December

2015

£000

Profit on ordinary activities before taxation 40
Less profit on ordinary activities before taxation not subject to

corporation tax as taxed as a securitisation company -

Total taxable profit ‘ 40

UK corporation tax at 20.2% 8

Total taxation charge 8

7. Cash and balances at banks

As at

31 December

2015

£'000

Cash at bank : 53

53

Within Cash at bank is £12,501 which represents the issued share capital which is held in the Structured Finance Management
Limited client account for the benefit of the Company, and is accessible by the Company on demand.

8. Amounts due from other Group entities

As at
31 December
2015

£'000
Series 2015-1 Loan Note 283,199
283,199

The Series 2015-1 Loan Note is due from the Loan Note Issuer with a scheduled maturity date of 15 July 2018. Interest is
accrued at the same rate as the Debt issued and other borrowed funds, see note 9.
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Notes to the financial statements (continued)

9. Debt issued and other borrowed funds

As at 31

December 2015

Series 2015-1 Interest rate £'000
Class A 1mth Libor +0.75% 147,300
Class B 1mth Libor +1.35% 21,600
Class C 1mth Libor +1.75% 31,800
Class D 1mth Libor +2.25% 44,100
Class E 1mth Libor +3.25% 22,800
Class F 1mth Libor +4.25% 15,300
Debt issued 282,900
Accrued interest 299
283,199

Unamortised issue costs (2,078)
Debt issued and other borrowed funds 281,121

The Company issued publicly listed Notes to the external market on 24 June 2015, all debt is in Sterling.

The classes of Notes above are listed in order of priority in point of security as to the payment of principal and interest. Payments
in respect of each Note class will only be made to the extent that there are sufficient funds after paying certain liabilities, including
liabilities in respect of the preceding class(es).

The Notes have a scheduled redemption date of 15 July 2018 with a final contractual redemption date of 15 July 2023.

The Company has not had any defaults of principal, interest or other breaches in respect of debt securities during the period.

10. Amounts owed to other Group entities

As at 31
December 2015
£'000

Amounts owed to NewDay Funding Transferor Ltd ' 2,078
2,078

The amounts due are in relation to debt issuance costs.
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Notes to the financial statements (continued)

11. Share capital

Issued share capital

Number of shares Nominal value £
Subscriber shares on incorporation 1 1
Ordinary shares 49,999 49,999
As at 31 December 2015 50,000 50,000

Issued and fully paid

A Number of shares Nominal value £
Subscriber shares on incorporation 1 1
As at 31 December 2015 1 1

Issued and partially paid

Number of shares Nominal value £
Ordinary shares 49,999 12,500
As at 31 December 2015 49,999 12,500

The Company was incorporated with a share capital of £12,501 combrising 1 fully paid ordinary share of £1, issued on
incorporation and, 49,999 partly paid ordinary shares of £1 each allotted on 28 April 2015. NewDay Funding Securitisation
Holdings Ltd, holds the Company’s entire issued share capital.

The shares are non-redeemable and hold full rights in respect of voting and entitle the holders to full participation in respect of
equity and in the event of winding up of the company. The shares rank equally in respect of rights attached to voting, dividends
and in the event of winding up. No dividend was proposed or paid during the period.

The Company's capital is represented by the capital and reserves attributable to equity holders. The Company is not subject to
externally imposed capital requirements other than the minimum share capital required by the Companies Act 2006. The
Company has not breached this minimum requirement.

12. Fair value of financial instruments

Fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique:
Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either
directly or indirectly.

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable
market data.
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Notes to the financial statements (continued)

Fair value of financial instruments carried at amortised cost

Set out below is a comparison, by class, of the carrying amounts and fair values of the Company’s financial instruments that are

not carried at fair value in the financial statements.

) Total carrying

Level 1 Level 2 Level 3 amount Fair value
As at 31 December 2015 £'000 £'000 £'000 £'000 £'000
Financial assets
Cash and balances at banks - 53 - 53 53
Amounts due from other Group entities - 283,199 - 283,199 283,199
Total financial assets . - 283,252 - 283,252 283,252
Financial liabilities
Debt issued and other borrowed funds - 281,121 - 281,121 280,477
Amounts owed to other Group entities - 2,078 - 2,078 2,078
Total financial liabilities - 283,199 - 283,199 282,555

Cash and balances at banks:

These items have a short term maturity (usually less than three months) and it is assumed that the carrying amounts approximate
to their fair value. These have been classified in level 2 because these items can be re-priced using market observable inputs.

Debt issued and other borrowed funds:

This balance contains publicly listed term debt which is not actively traded but a market observable price is available.

Amounts due from / owed to other Group entities:

The fair value is considered to approximate the carrying value, as the balances are at variable interest rates.

13. Credit risk

The Company is not directly subject to credit risk due to the securitisation structure. The loans of the Company are based on

collaterals held by the Receivables Trustee. The credit risk of the Receivables Trustee is managed by the Group.

14. Market interest rate risk

The Company is not subject to market risk due to the securitisation structure. The loans of the Company are matched to the

assets creating a natural hedge.

15. Liquidity, funding and cash management risk

Liquidity, funding and cash management risk is the risk that the Company is not able to meet its liabilities when they are due
under normal conditions. The table below summarises the maturity profile of the undiscounted cash flows of the Company's

financial assets and liabilities as at 31 December 2015.

Contractual maturities of undiscounted cash flows of financial assets and liabilities:

As at 31 December 2015

On Less than 3to12 1to 6 Over 5
demand 3 months months years years Total
£'000 £'000 £'000 £'000 £'000 £'000
Financial assets
Cash and balances at banks 53 - - - - 53
Amounts due from other Group entities 2,078 1,614 4,843 42 188 296,829 347,552
Financial liabilities
Debt issued and other borrowed funds - (1,614) (4,843) (42,188) (296,829) (345,474)
Amounts owed to other Group entities (2,078) - - - - (2,078)
Net cash flow 53 - - - - 53
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Notes to the financial statements (continued)

16. Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or

settled.
As at 31 December 2015
<12 months > 12 months Total
£'000 £'000

Assets
Cash and balances at banks 53 - 53
Amounts due from other Group entities 299 282,900 283,199
Total Assets 352 282,900 283,252
Liabilities
Debt issued and other borrowed funds 299 280,822 281,121
Amounts owed to other Group entities 799 1,279 2,078
Taxation payable 8 - 8
Total Liabilities 1,106 282,101 283,207

17. Parent undertaking and controlling party and consolidation

The Company's immediate parent is NewDay Funding Securitisation Holdings Ltd, a company registered in England and Wales

(registered number 09387831) which holds the entire issued share capital of the Company.

SFM Corporate Services Limited holds the entire issued share capital of NewDay Funding Securitisation Holdings Ltd on a

discretionary trust basis under a share trust deed.

SFM Corporate Services Limited is a wholly owned subsidiary of Structured Finance Management Limited.

Under IFRS, the Company's financial statements are consolidated into the financial statements of NewDay Group Holdings
S.ar.l. on the basis of rights to variable returns, power and ability to affect the variable returns. Copies of NewDay Group Holdings
S.ar.l. consolidated financial statements are available from our website www.newday.co.uk or its registered offices at:

6C rue Gabriel Lippmann
L-5364 Munsbach
Grand Duchy of Luxemburg

18. Related party transactions

. Period to 31 As at 31 December

December 2015 2015

£'000 £'000

Amounts due from other Group entities - 283,199
Amounts owed to other Group entities - (2,078)
Interest and similar income received from other Group entities 4,948 -
Interest and similar expenses paid to other Group entities (1,515) -

As at 31 December 2015 NewDay Funding Transferor Ltd held £38,100,000 of the Company’s issued Notes and earned interest

in the period of £457,000.

Structured Finance Management Limited, the shareholder of the Parent company performs administration services on behalf of
the Company, and the corporate services fees paid during the period from 13 January 2015 to 31 December 2015 were £5,000.

No Directors' remuneration was paid by the Company in respect of qualifying services rendered during the period under review.
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