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AFENTRA OVERSEAS LIMITED
YEAR ENDED 31 DECEMBER 2022
DIRECTOR’S REPORT

The Director presents this Report on the affairs of Afentra Overseas Limited (the ‘Company’),
(previously known as Sterling Energy Overseas Limited), together with the Financial Statements and
Auditors’ Report for the year ended 31 December 2022,

The Director's Report has been prepared in accordance with the special provisions applicable to
companies entitled to use the small companies’ exemption. The Director has adopted the exemption
and, in addition, has not prepared a Strategic Report as defined by Part 15, s414B of the Companies
Act 2006. »

Principal activities

The principal activity of the Company is the extraction of crude petroleum.

Directors
The Director who served during the period is shown below:
Mr. Paul McDade

The Company had no employees in the year. The Director received no remuneration from Afentra
Overseas Limited for services undertaken during the year.

Directors indemnity provision

The company has arranged appropriate Directors insurance to indemnify the Directors against liability
in respect of proceedings brough about by third parties. Such provisions remain in place at the date of
this report.

Going Concern

The Company’s business activities are set out above. The Director has, at the time of approving the
financial statements, a reasonable expectation that given the continued financial support, through a
letter of support provided by the ultimate parent company, Afentra plc, the Company has adequate
resources to continue in operational existence for the foreseeable future. This assessment has been
made by the Director who remains confident the Group has sufficient cash resources at the date of
signing to meet its liabilities as they fall due for a period of at least 12 months from the date of signing
these financial statements, and notwithstanding; the impact the current situation in Ukraine and the
impact to commodity prices and foreign exchange rates. Thus the Board believes its appropriate to
continue to adopt the going concern basis of accounting in preparation of the financial statements.

Disclosure of information to auditors
The person who is a Director at the date of approval of this Report confirms that:

o so far as the Director is aware, there is no relevant audit information of which the Company’s
auditors are unaware; and

« the Director has taken all the steps that they ought to have taken as a Director in order to make
themselves aware of any relevant audit information and to establish that the Company's
auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

BDO LLP has expressed its willingness to continue in office as auditors and a resolution to reappoint
BDO was passed at the Afentra plc Annyal General Meeting on 20 June 2023.

%4/ z
Paul McDade

Director
28/09/23




AFENTRA OVERSEAS LIMITED
YEAR ENDED 31 DECEMBER 2022
STATEMENT OF IIRECTOR S RESPONSIBILITIES

The Director is responsible for preparing the annual report and the financial statements in accordance
with applicable law and regulations.

Company law requires the Director to prepare financial statements for each financial year. Under that
law the Director has elected to prepare the Company financial statements in accordance with UK
adopted international accounting standards in conformity with the requirements of the Companies Act
2006. Under company law the Director must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss
of the Company for that period.

In preparing these financial statements, the Director is required to:
o select suitable accounting policies and then apply them consistently;
o make judgements and accounting estimates that are reasonable and prudent;

o state whether they have been prepared in accordance with international accounting standards in
conformity with the requirements of the Companies Act 2006, subject to any material departures
disclosed and explained in the financial statements; and

o prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the Company will continue in business.

The: Director is responsibie for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
requirements of the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

AT

Paul McDade
Director
28/09/23



AFENTRA OVERSEAS LIMITED
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF AFENTRA ENERGY OVERSEAS LIMITED

In our opinion the financial statements: .

o give a true and fair view of the state of the Company's affairs as at 31 December 2022 and of its
result for the year then ended,

o have been properly prepared in accordance with UK adopted international accounting standards;
and

o have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Afentra Overseas Limited (“the Company”) for the year
ended 31 December 2022 which comprise the Statement of Comprehensive Income, the Statement of
Financial Position, the Statement of Changes in Equity, the Statement of Cash Flows and notes to the
financial statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and UK adopted international
accounting standards. :

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Company in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the Company's ability
to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described
in the relevant sections of this report.

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the Directors report and financial statements, other than the financial statements and our
auditor's report thereon. Our opinion on the financial statements does not cover the other information
and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives .
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.
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YEAR ENDED 31 DECEMBER 2022
Other Companies Act 2006 reporting

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Strategic report and the Directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

° the Strategic report and the Directors’ report have been prepared in accordance with applicable
legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Strategic report or the Directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
o  certain disclosures of Directors’ remuneration specified by law are not made; or

o we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the Statement of Directors Responsibilities, the Directors are responSIble for
the preparation of the financial statements and for being satisfied that they give a true and fair view,
and for such internal control as the Directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Directors either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below:

Non-compliance with laws and regulations

Based on;

e Our understanding of the Company and the industry in which it operates;
o Discussion with management and those charged with governance; and

e Obtaining an understanding of the Company's policies and procedures regarding compliance with
laws and regulations.

- We considered the significant laws and regulations to be the applicable financial reporting framework
. and the Companies Act 2006,

Our procedures in respect of the above included:
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YEAR ENDED 31 DECEMBER 2022

Discussed with management to understand the laws and regulations relevant to the Company; and

o Reviewed minutes of meetings of those charged with governance and held discussions with
management regarding their knowledge of any known or suspected instances of non-compliance
with laws and regulations,

Irregularities including fraud

We assessed the susceptibility of the financial statements to material misstatement, including fraud.
Our risk assessment procedures included:

o - Reviewing minutes of meetings of those charged with governance and holding discussions with
management regarding their knowledge of any known or suspected instances of fraud;

o Discussing amongst the engagement team how and where fraud might occur in the financial
statements, and .

o Obtaining an understanding of the company’s internal controls and how they detect, prevent, and
mitigate risks related to fraud.

Based on our risk assessment, we considered the area most susceptible to fraud to be management
override of controls via posting inappropriate journal entries.

Our procedure in respect of the above included:

o Testing the appropriateness of journal entries made throughout the year which met specific risk-
based criteria to supporting documentation.

We also communicated relevant identified laws and regulations and potential fraud risks to all
engagement team members and remained alert to any lndlcatlons of fraud or non-compliance with laws
and regulations throughout the audit.

Our audit procedures were designed to respond to risks of material misstatement in the financial
statements, recognising that the risk of not detecting a material misstatement due to fraud is higher than
the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for
example, forgery, misrepresentations or through collusion. There are inherent limitations in the audit
procedures performed and the further removed non-compliance with laws and regulations is from the
events and transactions reflected in the financial statements, the less likely we are to become aware of
it.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company's members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members as a body, for our audlt work, for this
report, or for the opinions we have formed

DocuSigned by:
E’Mt Crane

1CO7395FE716464...

Matt Crane (Senior Statutory Auditor)

For and on behalf of BDO LLP, Statutory Auditor
" London, UK

28/09/23

BDO LLP is a limited liability partnership registered in England and Wales (with registered number
0C305127).




AFENTRA OVERSEAS LIMITED
YEAR ENDED 31 DECEMBER 2022
STATEMENT OF COMPREHENSIVE INCOME

Year ended Year ended
Note 31st December 2022 31st December 2021
$ $

Other adminislralive expenses

Results

Results before tax ‘ 4
Tax charge 5
Resulits for the year

Other comprehensive income

Total comprehensive results for the year

The Director is paid by olher companies which are part of the ultimate parent’s group. No recharge is made {o this company.



AFENTRA OVERSEAS LIMITED
YEAR ENDED 31 DECEMBER 2022
STATEMENT OF FINANCIAL POSITION

Note
Current assets
Trade and other receivables 6
Cash and cash equivalenls
Tofal assets
Equity
Share capital 7

Retained earnings
Total equity

Current liabilities
Trade and other payables

Total liabilities

Total equity and liabilities

As at As at

31st December 2022 31st December 2021
$ )

2 2

2 2

2 2

2 2

2 2

2 2

The Financial Statements of Afentra Overseas Limited, registered number 09353584 were approved

by the Board of Directors on 28/09/23.

The accounts have been prepared in accordance with the special provisions applicable to companies

subject to the small companies regime.

Signed on behalf of the Board of Diregtors

Paul McDade

Director
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AFENTRA OVERSEAS LIMITED
YEAR ENDED 31 DECEMBER 2022

STATEMENT OF CHANGES IN EQUITY

As at 1 January 2021
Result for the period

As at 31 December 2021

Result for the year

As at 31 December 2022

Retained
Share capital earnings Total
$ $ $
2 2
2 2
2’ 2
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AFENTRA OVERSEAS LIMITED
YEAR ENDED 31 DECEMBER 2022
STATEMENT OF CASH FLOWS

Operating activities

Resuit before tax
Write off of investment

Operating cash outflow prior to working capital
Decrease in trade and other receivables

Decrease in trade and other payables

_ Net cash flow used in operating activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Effect of foreign exchange rate changes

Cash and cash equivalents at end of year

Year ended
31st December 2022

$

Year ended
31st December 2022

$

12




AFENTRA OVERSEAS LIMITED
YEAR ENDED 31 DECEMBER 2022
NOTES TO THE ACCOUNTS

1. General information

Afentra Energy Overseas Limited is a private company limited by shares, is incorporated in the United
Kingdom and is registered in England and Wales under the Companies Act. The address of the
registered office is given on page 3. The nature of the Company's operations and its principal activities
are set out in the Director’s Report on page 4.

The Financial Statements are presented in US dollars being the functional currency of the primary
economic environment in which the Company operates.

2. Accounting policies

The financial statements have been prepared in accordance with UK adopted International Accounting
Standards in conformity with the requirements of the Companies Act 2006. The particular accounting
policies adopted, which have been applied consistently throughout the current period, are described
below.

a) Basis of accounting and adoption of new and revised standards

The Company financial statements have been prepared in accordance with those parts of the
Companies Act 2006 applicable to companies reporting under UK adopted International Accounting
Standards.

(i) New and amended standards adopted:
No standards have been adopted this year.

(i) Standards, amendments and interpretations, which are effective for reporting periods beginning after
the date of these financial statements which have not been adopted early:

Standard Description Effective date
1 January
IFRS 17 Insurance Contracts 2023
IAS 1 Amendments — Disclosure of Accounting 1 January
Policies 2023
IAS 8 Amendments —~ Definition of Accounting 1 January
Estimates 2023
Amendment - Deferred Tax related to Assets 1 Janua
IAS 12 and Liabilities arising from a Single v
: 2023
Transaction

Amendment — Presentation of Financial 1 Janua
IAS 1 statements (Amendment- Non-current 2024 Y
Liabilities with Covenants)

Amendment ~ Leases (Amendment-Liability | 1 January

IAS 16 in a Sale and Leaseback) 2024

b) Foreign currencies

‘The US dollar is the functional and reporting currency of the Company. Transactions denominated in
other currencies are translated into US dollars at the rate of exchange ruling at the date of the
transaction. Assets and liabilities in other currencies are translated into US dollars at the rate of
exchange ruling at the reporting date. All exchange differences arising from such translations are
recognised in the statement of comprehensive income.

13



AFENTRA OVERSEAS LIMITED
YEAR ENDED 31 DECEMBER 2022
NOTES TO THE ACCOUNTS

c) Financial instruments

The Company’s Financial Instruments comprise of receivables. There are no other categories of
financial instrument.

Trade receivables

Trade receivables are recognised and carried at the original invoice amount less any provision for
impairment.

The Company applies the expected credit loss model in respect of trade receivables. The Company
tracks changes in credit risk, and recognise a loss allowance based on iifetime ECLs at each reporting
date.

d) Going concern

The Financial Statements have been prepared in accordance with the going concern basis of
accounting for reasons set out in the 'Going Concern’ section of the Director's Report.

3. Critical accounting judgements and key sources of estimation unéertainty

in the application of the Company’s accounting policies, which are described in note 2, the Director is
required to make judgements, estimates and assumptions about the carrying amounts of assets that
are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periods.

There are no key assumptions concerning the future, or other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets within the next financial year.

4, Results before tax for the period

In 2022 the audit fee payable to the Company’s auditors for the audit of the Company’s annual accounts
of $2k (2021: $2k) was borne by the Company’s ultimate parent company Afentra plc.

The Director is paid by other companies which are part of the ultimate parent's group. No recharge is
made to this company. <

5. Trade and other receivables
As at As at
31st December 2022 31s! December 2021
$ $
Amounts receivable from Afentra plc - 2 2
2 2
6. Called up share capital
As at Asat
31st December 2022 31st December 2021
$ $
Authorised, allotted, called up and fully paid (1 ordinary shares of £1 each)
2 2

14



AFENTRA OVERSEAS LIMITED
YEAR ENDED 31 DECEMBER 2022
NOTES TO THE ACCOUNTS

7. Financial instruments

The Company’s objective and policy is to use financial instruments to manage the risk profile of its
underlying operations. The Company continually monitors financial risk including oil and gas price risk,
interest rate risk, currency translation risk and liquidity risk and takes appropriate measures to ensure
such risks are managed in a controlled manner including, where appropriate, the use of financial
derivatives.

The Company does not enter into or trade financial instruments, for speculative purposes. During the
period, the Company'’s financial assets consisted of:

o intercompany receivables

These are used to manage the working capital requirements of the Company. The Company monitors
risk on a regular basis and takes appropriate measures to ensure risks are managed in a controlled
manner.

Capital management

The Company is not subject to externally imposed. capital requirements. The capital structure of the
Company consists of equity attributable to the equity holders of the parent, issued capital, reserves and
retained earnings as disclosed in the statement of changes in equity.

The Company’s liquidity risk is managed on a group-wide basis by maintaining adequate reserves,
banking facilities and reserve borrowing facilities to match its short, medium and long-term funding
requirements.

The Company has no debt and therefore no gearing. Further information relating to the Company’s
capital and liquidity situation is included in note 2. '

8. Related party transactions
As at As at
Note 31st December 2022 .31st December 2021
$ $
Amounts owed by related parties
Afentra plc 6 2 2
2 2

No interest is receivable on amounts owed to or receivable from other group companies.

9. Subsequent events

No subsequent events to the Balance Sheet date of December 31! have occurred.

10.  Controlling party

The ultimate parent company and controlling party is Afentra plc. The smallest and largest group in
which the Company is consolidated is that headed by Afentra pic, copies of whose financial statements
can be obtained from High Holborn House, 52-54 High Holborn, London WC1V 6RL and on the Afentra
plc website.

15



