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Microgenetics Limited

Strategic report for the year ended 30 April 20 19
V‘The directors present their Stretegfc 4Report of the comp.any for the year ended 30 April 2019
Principal activities

The company s principal aCthlty during the year was the marketmg of m«croblology and pathology quality controi
software and dlagnostlc testmg services. -

Busnness review and futurevdevelopments

_In"the year under review the products and services to be marketed by the company were still in their apphed
research and development phase. The company has been focussed on the provision of scientific and technological
guudance to the product development performed by our sister company, Corsham Science Limited, and the
implementation of the sales and marketmg plans. The first sales of SmartControl and SwiftDetect are anticipated

. laterin 2019. » :
Additional staff for customer support, sales and operational management have been recruited td build the necessary

: capabthty for the anticipated sales. The company recognises. that its staff are a major asset, essential to maintaining
its services and delivering its anticipatéd growth. The company is a committed investor in traumng and skillsand all.
permanent members of staff over the age of |8 (excluding scudenc placements and apprentices) are paid more than
the Real Living Wage. In this way the company hopes to attract and retain young workers, as wel| as ensurmg that
all staff can earn a wage which is enough to l|ve on. : :

Fmanc:al and non-financial key performance indicators °

The directors monitor the progress of applied research and development of new products and services for the
clinical and industrial diagnosti¢ testing services market. Given the current stage of development of the company, the
directors are of the opinion that further analysis using KPls is not necessary for an understandmg of the
deve!opmenc performance or position of the business.

‘ Prmcnpal risks and uncertamtles

~The dnrectors have considered the principal risks and uncertainties faced by the company and these are outhned in
the Directors Report on page 4 on the Annual Report and Financial Statements. :

On behalf of the Board:

C Watt. '
Director

© 9 August 2019
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'Microgenetics Li‘mite‘d |
Dlrectors report for the year ended 30 Apnl 201 9

The dlrectors present thelr annual report. and che audxted fmanc&al statements of the. company for the year ended 30
) Apml 2019. o :

: Finahcial risk mianégement

The: company s operatlons are hmlted to marketing and as such have msugmﬁcanc exposure to financial rlsk The
dlrectors wnll revisit the approprlateness of this Pohcy should the company s operations change in size or-nature.

"Future developments
4 . ?uture de\/elopments are dichssed in the Strategic Report on page 3.
Quahfymg third party mdemmty prov:suons _ '
A qualifying thlrd -party mdemmty provision as defined in section 234 of the Companies Act 2006 was in force during
the financial year and also at the date of approval of the financial stacements for the benefit of each of the directors in
respect of liabilities incurred as a result of their office, to the extent permitted by law. :
Results and dividends
The company's loss for the financial year is £234, 048 (20! 8: £} 57 827) No dlwdend is proposed for 2019 The
company is supported by its parent company and other group companies who provide bank facilities on its behalf.
After making enquiries, the directors have a reasonable expectation that the company has adequate resources to
continue in operational existence for the foreseeable future. The directors have obtained a'letter of support from
the parent company. The company therefore continues to adopc the gomg concern basis in preparung its financial
,statements
Directors

The di'rectors who held office during.the period from | May 20 I8 to the date of this report are given below:

T Hassel (resngned 26 June 20l9)
"C Watt

- C Fountain -

A Davues (appemted | july 2019) -

Pb|itica| and charitable donations

The Company made nil political and vchm;itab!er donations (2018: nil) during the year.'

Research and development o

On 30 Apru! 2018 the company had sold its |ncellectual prOperty and research and develoPment capablhty to its sister
company, Corsham Science Limited. The’ company therefore incurred no research-and developmenc costs in the
year ended 30 April 2019. (20I8 £80 872). -

' Statement‘ of dlrectors?~responsnbi|i'tles in respect of the financial statements .

.The dnrectors are responsuble for preparing the Annual Report and the ﬁnanc;al statements in accordance with
applicable law and regulauons . . . <

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice. (United Kingdom Accounting Standards, comprlsmg FRS 102 The Financial Reportmg Standard applicable in -
the UK and Repubhc of Ireland”; and applicable law).
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Microge’neticsf Limited
Dlrectors report for the year ended 30 Aprll 2019 contmued

Under company law: the dlrectors must.not approve the financial statements unless they are satisfied that they gnve a
true and fair view of the state of affairs of the company and of the profit or'loss of the company for that perlod ln
preparmg the- fnancnal statements, the dlrectors are required to: - : :

J select suitable accounting policies and then apply them consastently. _

o state whether applicable- United Kirgdom Accounting Standards, comprising FRS 102, have been followed,
sub]ect to any material departures disclosed and éxplained in the financial statements; :

o make judgements and accounting estimates that are reasonable and prudent; and -

o prepare the financial staterments on the going concern basis unless it is mapproprlace to presume thac the
company will continue in business. :

The d:rectors are also responsnble for safeguardmg the assets‘of the company and hence for taking reasonable steps
for the preventlon and detectlon of fraud and other irregularities. :

: The directors are responsuble for keepmg adequate accountmg records. that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
"“enable them to.ensure that the fnancral statements comply with the’ Companies Ac: 2006..

Disclosure of information to auditors

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies

‘Act 2006) of which the company's auditors are’'unaware, and each director has taken all steps that he or she ought to - -

have taken as a director in order to make himself or herself aware of any relevant audit information and to estabhsh
that the company's auditors are-aware of that information.

On behalf of the Board: -

C Watt
Director

9 August 2019
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: Micr(')genetics, Limited- .

Independent auditors’ report to the members of Mlcrogenetlcs
Lzmlted : : :

‘Report on the audit of the financial statements

Opinion
-Inour opmlon Mlcrogenetlcs Limited’s ﬁnanmal statements:

e . giveatrue and fair view of the state of the company s affairs as at 30 April 2019 and of its loss for the year then
ended; :

.o havebeen properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law); and - .

¢ havebeen prepared in accordance with the requirements of the Companies Act 2006.

" We have audited the financial statements, included within the Annual report and financial statements (the “Annual
Report”), which comprise: the balance sheet as at 30.April 2019; the statement of comprehensive income, the statement of’

changes in equity for the year then ended; and the notes to the financial statements, which include a description of the
significant accountmg pollc1es

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and appllcable law.
" Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis.for our:opinion. '

I nclependence

We remained mdependent of the company in accordance w1th the ethlcal requirements that are relevant to our audit of the
financial statements ih the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern:
' ISAs (UK) require us to report to you when:

o the directors’ use of the gomg concern basis of accountlng in the preparation of the ﬁnanc1al statements is not
: approprlate or

o the directors have not dlsclosed in the financial statements any identified material uncertainties that may cast
" significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters

-However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s
" ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw from the’
European Union are not clear, and it is dlfﬁCU]t to evaluate all of the potential implications on the company’s trade,
custorners, suppllers and the’ w1der economy

Reporting on other information

"The other information comprlses all of the information in the Annual Report other than the financial statements and our
_ auditors’ report thereon. The directors are responsible for the other information. Qur op\mon on the financial statements’
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In coniiection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
_ misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that -
 there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based.on these respon51bllmes :
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Microgenetics Limited |

Independent audltors report to the members of Mlcrogenetlcs
. lelted ( conhnued)

‘With respect to the Strategic Report and Directors' report, we also considered whether the dlsclosures requlred by the UK
Companies Act 2006 have been included. .

Based on-the respon51b1ht1es described above and our work undertaken in the course of the audit, ISAs (UK) require us also
_to report certain oplmons and matters as described below

btrategzc Report and Directors'r epor t

~-In our opinion, "based on the work undertaken in the course of the audlt the 1nformat10n given in the Strateglc Report and
Directors' report for the year ended 30 April 2019 is consrstent with the financial statements and has been prepared i in
‘accordance with applicable legal requirements. .

In light of the knowledge and understandmg of the company and its environment obtamed in the course of the audlt we d1d
‘not 1dent1fy any material misstatements m the Strategxc Report and Directors' report.

_Responsibilities for the financial statements and the audit -
Responstbilities of the director. sfor the financial statementb

As explamed more fully in the Statement of directors’ responsrbllmes in respect of the financial statements, the dlrectors are

responsible for the preparatlon of the financial statements in accordance with the applicable framework and for being

* satisfied that they give a true.and fair view. The directors are also responsible for such internal control as they determine is -
necessary to enable the pleparatxon of financial statements that are free from material mlsstatement whether due. to fraud

or error. : :

In preparing the financial statements, the directors are responsible for assessing the company s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternatlve but to do s0.

Andztor s’ responsibilities for the audit of the financial statements

- Our objectives aré to obtain réasonable assurance about whether the financial statements as'a whole are free from material
misstatement, whether due to fraud or error, and to issue am auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is.not a guarantee that an ‘audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can acise from fraud or error and are considered
material if, individually or in the aggregate, they could 1easonably be expected to influence the economic decisions of users.
taken on the basis of these financial statements. :

A further description of our responsibilities for the audit of the financial statements is located on the FRC's web51te at:
WWW. frc.org. uk/audltorsresponsnblhtles This descr1pt1on forms part of our audltors report.

Use of this report

This report including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the-Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is'shown or into whosé hands it
may come save where expressly agreed by our prior consent in writing.

Oth'er required reporting

“Companies Act°006 exception reporting
' Under the Companies Act 2006 we are required to report to you if, in our opinion:
«  we have not received all the mformatlon and explanatlons we requlre for our audlt or

_ e adequate accountmg records have not been kept by the company, or returns adequate for our audlt have not been
" received from branches not V151ted by us; or
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Micr‘ogene’tic‘s» Limited

Independent audttors report to the members of Mlcrogenetlcs
lelted ( contmued ) .

. certam dlsclosures of dlrectors remuneratlon specified by law are not made; or
.« the ﬁnanc1al statements are not in agreement with the accounting records and returns

We have no exceptlons to report arising from this respon51b111ty

Dhccen Gt

Duncan Stratford (Senior Statutory Auditor).
for and on behalf of PricewaterhouseCoopers LLP -
Chartered Accountants and Statutory Auditors
Bristol i

9 August 2019

!

 Page8 -



Microgenetics Limited = = o e
~ Statement of covm_pre:hensi\'/e income for the period ended 30 A‘prill 2019

2019 208

Continuing operations =~ - N

Turnover . _ : - T Co ' . o . L

Cost of sales o L : - Do

Gross result R . - _ , : - S -

Administrative expenses A ‘ o - < (224,976) (133,653)

Operating loss o . 3. : (224,976) - (133,653)

Intérest payable and-similar expenses 4 L : ' (8,338) B -

Loss before taxation - . (233,313).  (133,653)

Taxonloss - R 7 , (135) (4.174)

Loss for the financial year . ‘ S (234,048) . (157.827)

_ Total comprehensive e'xpghsg for the year o : . (234,048) O (157.827)




- Microgenetics Limited
Balance sheet as at 30 April 2019
"Fi‘xed asse_ts' :

Tangible assérs

.C..urre-n:t -asset‘s: ’

Debtors _
Cash at- bank and m hand

Creditors: amounts falling due w;thin one year
" Net current liabilities
Total assets less current liabilities

Provnsnons for hablhtles

: Deferred taxatlon :

Net liabilities

- Capital and reserves.
Called up share capital .
* Profic and-loss account’

Total shareholders' deficit

Note

13

14

019 . 3018~
£ £ ‘ £
40,615 L
160,027 e
180,770 S
709,703 . 255,005 |
 (528,933) . (255.005)
(488,318) (255,005)
735 . e

©(489,053) -~ (255,005)

2 2

.. (489,055) _(255,007)

" (489,053) _(255,005)

- The notes on pages 12 éo l9 are an, integrai part of these finanéiél'statements

" These financial statements as’set out on pages 9 to I9 were approved by the board of dtrectors on?9 AugUSt 2019

and were sngned on its behalf by:.

C Watt

Director

-"Pége 10



Microgenetics Limited
. Statement of éhanges in équity for the year ended 30 April‘2.-019: .

Profit and - Total -

Called up - loss - shareholders'
share capital , account - deficit =
| S £ £ £
For the year ended 30 April 2019 - ‘ ' ' . _ ) '
‘Acl May 2018 - - C S ; 2 (255007) . . -(255,005)
Corﬁprehénsive expense for fhé year ; , g , :
' Loss forthe financial year — ‘ ‘ < (234048) - .(234048)
Total ;'omprehéAn.siv‘e’:expe'nse for the year . - (234,048) V(234_,04!'3)
At30 April 2019 - © R . 2 (489,055)  (489,053)
For the _yéar ended 30 April 2018 ' oo ,
At | May 2017 ' , . : . o2 - (97.180) (97,178).
Comprehensive expense for the year
Loss for the ﬁﬁanc_iai year . C e . . - (157.827) R (157.827) ~
Total comprehéns‘ive'expehs'e for ﬁhe year o ' - - (t S7,8iZL (l57,827)
 At30April 2018 o - x 2. (225.007) .- (225.005)
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3.1

3.2

j ‘Micmgehetics Limited

Notes to the f'nancval statements for the year ended 30 Aprll 201 9

General mformation

Microgenetics Lcmuted operates from one site in the United Kingdom. The company is a private company

* limited by ‘shares-and is incorporated in England. lts reglscered offlce address is: 3 Corsham Science Park, Park -

Lane. Corsham, Wilts, SN 13 $FU.

Statement of compllance '

. These financial statements have been prepared in compliance with United Kingdom Accounting Ste'ndards

including Financial Reporting Standard 102, ‘'The Financial Reporting Standard apphcable in the United Klngdorn

: and t:he Republic of Ireland’ (FRS 102) and the Companies Act 2006.

Accountmg pollaes

'The followung accounting policies have been applied consnsnently in dealing with items which are considered

material in relauon to the company’s financial statements for all years presented unless otherwise spec;fed
Basis of preparatlon

These financial statements are prepared on the going concern basis, under the historical cost convention, as
modified by the revaluation of certain tangible ﬁxed assets. The principal accounting poliéies are set out below.

The preparatnon of financial statements requires the use of certain critical accountlng estimates. It also reqmres
management to exercise its judgement in the process of applying the company's accounting policies. In the
directors' judgemnient there are no critical estimates substantially affecting the preparation of these fmanoal
statements. :

Going concern

The company is supported by its parent company and other group companies, who provide bank facilities on its
behalf. The company's forecasts and projections, taking account of reasonably possible changes in trading
performance, show that it should be able to ‘operate within the level of its current facilicies. After making
enquiries; the directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. The directors have obtained a letter of support from the

©parent company. The company therefore continues to-adopt the going concern basis in prepar ing its financial

33

statements.
Exemptidns_for qualifying enﬁties under FRS 102

FRS 102 allows'a qualifying entity certain disclosure exemptions, subject to certain conditions, which have-béen

‘compiled with, including notsfcanon of and no objection to, the use of exempuons by the company s
shareholders.

The company has taken advantage of the following exemptions:

a) From preparinga’statement of cash flows, on the basis that it is a qualifying entity and that its cash flows
are included in the consolidated statement of cash flows in the fmanaal statements of Qualasept Holdings
lented whnch are publicly available :

" b) From disclosing the company key management personnel compensation, as required by FRS 102 para 33.7.

. The company discloses transactions with related parties which are not wholly owned with the same group |t

does not disclose transactlons with members of the same group that are wholly owned.

"Page 12



Mijcrdgene’ti:csf"Lirﬁited :

3.4

3.5

3.6

3.7

Revenue recognition

. Turnover is the amount derived from the provision of goods and services falling within the company's ordinary

activities excluding value added tax, and is recognised when the risks and rewards of ownersh|p are.
substantnally passed to the’ customer. .

Int'an‘gible assets

Intangible assets are ‘stated at cost less accumulated amortisation over their estimated useful life of three years.

A residual value of zero is assumed for intellectual property unless there is a commitment by a third party to.
purchase an asset or.there is an active market for the asset and the residual value can be determined by
reference to the market and the market will exist at the end of the asset’s useful hfe

’

- Tangible fixed assets

Tangable flxed assets are measured at cost less accumulated deprecmnon and any accumulated i 4mpa|rment

. losses. Depreciation is.charged so as. to allocate the cost of assets less theur resndual values over their estimated

useful lives. The followmg annual rates are used

Plant and equipment (excludi'ng computers) _ 25% straight line
Plant and equipment (computers) ‘ : 33% straight line

Financial instruments .

The company holds only basic financial instruments under Section || of FRS 102.

Financial assets . . . .

Basic financial assets, including trade and other receivables and cash and bank balances, are recognised at
_ transaction price unless the arrangement constitutes a financing transaction. Where the transaction is

measured at the present value of the future receipts discounted at a market rate of interest, such assets are

subsequently carried at amortnsed cost using the effecmve interest method.

At the end of each reporting period fmancnal assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired, the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’ $ original effective interest
rate. The impairment loss is recognised in the statement of comprehensive income. If there is a decrease in -
the impairment loss arising from an event occurring after the impairment was recognised, the impairment is
reversed.. The reversal is such that the current carrying amount does not exceed what the carrying amount
would have.been had the impairment not prewously been recognised. The impairment reversal is recognised in
the statement of comprehensive income.

Financial assets are derecognised when (i) the contractual rights to the cash flow from the asset expire or are’
settled, or (i) substantially all.the risks and rewards of the ownership of the asset are transferred to another
party or (iii) despite having retained some significant risks and rewards of ownership, control of the asset has
been transferred to another party who has the practical ability to unilaterally sell the asset to-an unrelated thlr‘d
party without i lmposmg additional restrnctlons : :

Finan'cial liabilities
Basic financial liabilities. mcludvng trade and other payables overdrafts and bank loans are mmally recognised at .

transaction prnce. unless the arrangement constitutes a financing transaction, where the debt instrument is
measured at the present value of the future receipts discounted at a market rate of interest. :

"Debt instruments are subsequently carried ac amortised.cost using the effective interest rate method. Fees paid
:on the esnabhshment of loan facilities are recognised as transaction costs of the loan to the extent that it is

probable that some or all of the facmty will be drawn down. In this case the fee is deferred until draw down
occurs. To the extent there is no ewdence that it is probable that some or all of the facility will be drawn down.-
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3.7

‘Microgenetics Limited
'Financial inscruments conti‘nued

“the fee is capltallsed as'a prepayment for Ilqusdlty services and amortlsed over the perlod of the facuhty to

which it relates.

Trade'payables are obligations to pay for goods or services that have been acquired in the ordinary course of

. business from suppliers. Accounts payable are classified as current liabilities if payment is due within one yéar

‘and subsequencly measured at amortised cost using the effeccwe interest rate method.

or less. If not,.they are presented as non-current liabilities. Trade payables are recognised at cransacnon price

1]

.

Fmancual Ilabnlmes are derecognlsed when the hablhty is extinguished, i.e. when the contractual obhgatnon is
dlscharged is cancelled or exptres -

B Offset:tm g

3.8.

3.9

anancnal assets and liabilities are offset and the net amounts presented in the fmancnal statements when there is
a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basus or
to realise the asset and settle the liability snmultaneously

Cash and cash equivalents

Cash and-cash equivalents include cash in hand and at bank with a maturity of three months or less and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilicies.

.
Finance costs

Finance costs are charged to the profit and loss account over the term of the debt using the effective interest

" method so that the amount-charged is at a constant rate on the carrying amount. Issue costs are initially

3.10

recognised as a reduction in the proceeds of the associated capital instrument.
Taxation

The tax expense for the year comprises current and deferred tax.

‘C'u rrent tax

Current tax is calculated on the basis of tax rates and faws that have been enacted or substantwely enacted by

‘che balance sheet date,

D'eferr,ed tax
Deferred tax is. recognlsed on all timing differences at the reporting date. Unrelieved tax. ¢ losses and other
deferred tax assets are only recognised when it is probable that they will be recovered against the reversal of

deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantlvely enacted by the

* period end and that are expected to apply to che reversal of the timing difference.

Impairment of non-financial assets

At each balance sheet da:e non-financial assets not carried at fair value are assessed to determme whether
there i§ an indication that the assets may be impaired. If there is such an indication the recoverable’ amount of
the asset is compared to the carrying amount of the asset.

‘The recoverable amount of the asset is the higher of the fair value less costs to sell and value in use. Valuein
use is defined as the present value of the future cash flows before interest and tax obtainable as a result of the. ‘
asset's continued Use. These cash flows are discounted using a pre-tax discount rate that represents the
current market risk-free rate and the risks inherent i in the asset.
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Microgenetics Limited ~

EENE

Impairrment of non-financial assets continued

If the recoverable amount of the asset is estimated to be lower than the carrying amount, the carrying amount
is reduced to its recoverable amount. An impairmeni loss is recognised in the statement of comprehensuve

. mcome

If an impairment joss is subsequently reversed, the carrying amount of the asset is increased to the revised -
estimate of its recoverable amount, but only to the extent that'the revised carrying amount does not exceed -
the carrying amount that would have been determined had no impairment loss been recognised in earlier
periods. A reversal of an impairment loss is recognised in the statement of coniprehensive income.

Share capital

Ordinary shares are classified as equity. Incremental costs directly actributable to the issue of new ordinary '
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Distributions to equity holders.

Dividends and, other distributions to-the company's shareholders are recognised as a liability in the financial . .
statements in the period in which the dividends and other d|strtbuuons are approved by the shareholders
These amounts are recoamsed in the statement of changes in equity.

Related party transactions .

The company disclosed transactions with related parties which are not wholly owned within the Qualasept
Holdings group of companies. VWhere appropriate, transactions of a simifar nature are aggregated unless, in the
opinian of the directors, séparate disclosure is necessary to understand the effect of the transactions on the

company's financial statements.

Foreign Currencies

- Transactions in foreign currencies are recarded using the rate of exchange ruling at the date of the transaction.

_3..1'2'
3.3
3.14
| 3.15
3.16

3.17

Monetary assets and liabilities denominated in foreign currencies are translated using the rate of exchange
ruling at the balance sheet date and the gains or losses on translation dre included in the profit and loss
account. : :

Judgements in applying accounting policies and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. .

Disposal of intellectual prdperty
The sale of intellectual property between connected group companies is undertaken at net book value. On 30

April 2018 the company sold the business intellectual property rights relating to quality control and clinical
diagnostic testing services and supporting software to Corsham Science Limited for £1.
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Microgenetics Limited

2009 2018

e £ - £
4  Operating loss '
Operating loss is stated after charging:

* Wages and salaries . R - 68,806 T
Sacial security costs = - N : 7,705 o
Other pension costs ' T - . . . 8,065 . -
Staff costs~ = . - P ' 84,576 -

. Research. and development expendlture o ' ' IR ) - 80.872 ’

'Audqt fees . , ' A ' 3,000 ' 2

In 20!9 the research and development costs were borne by a fellow group- company In 20 l_8"the audic
fee was'borne by a fellow group. company ' e e

5 Directors’ Emoluments , .
A . 2019 .. 2018

£ % £
: Aggrega:e emoluments o 91,686 18,969
.Retxrement benefits: conmbuclons 1o money purchase pension scheme . 10,143 ' 600
Management recharge paid to parent company. for directors’ services ’ 26,476 _ 2400
' 128304 21,969

Recnrement benefits are accruing to 2 (201 8 5) dureccOt s under a money purchase pension scheme. The
highest paid director received remuneration of £85;706 (2018 £19 569) The value of pension contributionsin
respecc of the highest pand director was £8,526 (20|8 £600) : ' o

6 E‘mployée information

The average monthly number of persons (including executive .
directors) employed by the company during the year, classmed by . '
: acuvn:y was: . . - 2019 o 2018

Ngmber Number
‘Administration o . - . T . 4 !

4 f
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-‘M‘i‘crdgen'etécs Limited

2019 - 2018

£ £
7 Taxonloss

» ACurrent tax , . ) )
Adjustments in respect of prior. perlods o : T : . E (24,174) A

" Total current tax - ‘ : - (24,174
‘Deferred tax: , : :
Origiﬁacion and reversal of timing differences - . ‘ ' 735 -
Taf oh loss.on ordinary -activities oo ' ' A 735 - '(24,.!"74)'

The charge for the year can be reconciled to the loss per the income statement as follows:

"-Loss before taxation ' , ' . (233,313) o . ,(1.33.6‘53‘)
Tax on loss at standard uKk tax rage of 19.00% (20I8 19. OO%) : “_(4'4!287) N ' (48.451).

- Expenses not deducmble for tax purposes e : ' 29 - 29
Addmonal deduction for R&D expendlcure : , . - -7 (40,916) .
Group relief surrendered ‘ o 45,079 89.338
'Adjustmenc in respect Qf previous periods _ , - (8¢) _ 24074
Income tax charge reported in the income statcement i 735 . 24,174

Plant & . :
équipment " Total .
I

8 ' Tangible assets

Cost or valuation . ‘ T
At | May 2018 ' : - . - -

* Additions - - . 43,241 43,241
Transfersin - . , o e 1,632 - 1,632
At30 April 2019 ' A o 44873 44,873

‘Accumulated depr‘e'ciation‘ R A o .
Ac | May 2018° L ' ' : : : . : :

A Charge for the year - . ' S .. 3,646 A 3,646
Transfersin =~ . - , o 612 _ 612
At30 April 2019 , - 4,258 4,258

Net Bvo()k Value ' , } , _
At 30 April 2019 s o . 40,615 40,615

Ac30 April2018° ' . L .
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~Microgenetics Limited

7

Deferred tax - S

Deferred tax assets o ‘}

Provision at start of year . R

" Deferred tax (credit)/charge to income statement for the year

(see note 8)

Provision at end of year

* -Fixed asset timing differences

Balance as at 30 April

Debtors .

Amounts owed by parent company

Corporation Tax.

Creditors: Amounts falling due within one year

" Trade creditors - ‘
Amounts owed to parent company .
Amounts owed to group ndertakings

Accruals and deferred income

2019 -

2018

735

- 735

735

735

J2009 0

£

2018

_ 157,946
2,081

160,027

2019

£

5521
653,462

46,220

4,500 .

2398
252,606

709,703

255,004

The amounts owed to parent and group undertakings are unsecured. interest free and have no set repayment date.




,'Microgenetics: Limi_'t‘e'dj;

L2019 - 2018

B £ £
[2 - Financial instruments
Fmancnal assets . .
Financial assets that are debt instruments measured at amortised . i
cost . o . : ‘ 160,027
Financial liabilities .
" Financial liabilities measured at amortised :COSE . - 709,703 . 255,005

Financial assets are measured at amortised cost and comprise amounts owed by the parent compahy.. o

Financial liabilities aré measured at amortlsed cost and comprise ; amounts owed to the parenc company. and
amounts owed to group undertakmgs :

Y

13 Called up share capital - . | - R 2009 2018

Allotted, issued and fully paid , R
'2/(2018: 2) ordinary share of £1 each = S , L2 20

14  Reserves .
Profit and loss account
The preﬂt and loss accounut' represents-the 'acc,un?'qlaced profits, losses and distribut.iAon_s of ehe combany. .
15 Pension commitments
The. cost'claf contrit;ueions' to the definea contribution sthemes amounts- to nil (2018: nil)A

16 -'Ultimate parent undertaking

The immediate parent undertakmg is Qualasepc Pharmaxo Holdlngs Limited. The ulmmate parent undertaking
and controlling party is Qualasept Holdings Limited, which is the parent of the’ largest group to consolidate

" these financial statements. Copies of Qualasept Holdings Limited consolidated financial statements can be
obtained from the Company Secrertary at 3 Corsham Science Parl, Park Lane, Corsham Wlltshlre, United
ngdom SN|3 9FU. : :
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