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- Strategic report
. for the year ended 30 December 2018

Principal activities and review of business o

. The Cohpany s Iending subsidiary JBR Capital Limited (“JBR") commenced operations at the end of

2014. The other entities within the group headed by the Company prowde fi nancmg and administrative
services to support the group s lending actlwty

JBR f inances individuals and corporations seeking to purchase premium and classic cars. The funding is
provuded through -hire-purchase and lease purchase arrangements.

Other members of the JBR Auto Holdings Limited group provide finance (JBR Auto Flnance L|m|ted) and
administrative services (JBR Auto Services Limited) to JBR.

Summary of performance

Origination

. puring 2018,'the'group Originated £155.6m of Ioane (2017: £119.6m}.

-The group’s loan book as of 30 De‘cem.ber 2018 was £217.0m (2017: £149.9m).

Funding

The group has secured funding from its investors and a warehouse line from its senior lenders HSBC and
cm bank. These funding lines ensure that JBR is able to ﬁnance its busnness plan for 2019 and beyond

Fmanc:als
‘The table below |nd|cates JBR’s operational performance

2018 2017 Increase

: : . e . _ £000 £000 - - %’
Interest and fees ’ : . 16,517 10998 -  50.2%
Interest paid to external funders : (5,149)  (3,315) . 55.3%
Sales and administration expenses B (6,614) - (4520) = 46.3%
'Operatlonal prof it before shareholder interest and exceptlonal costs 5,077 3,163 - 60>.5
Exceptlonal costs ) ) i (323) - - nla
Operational profit before shareholder interest 4 T 4,754 3163 .  50.3%
Interest on shareholder funding . (2,183) (2,038) 7.1%
Profit before taxation ' ‘ 5 2571 1425 128.5%

' The increase in revenues reﬂecte the increases in origination and loan book achieved in 2017 and 2018:

JBR did not -experience any material credit losses in 2018.

Operating expenses have |ncreased in line with activities. :
The exceptional costs relate to a comprehensive market study conducted on behalf of JBR by a third
par‘ty consultancy

“The-Group has significantly increased |ts profi tablllty in the year It expects to see contlnued growth'in

profi tablltly in the forthcommg year.
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: Strategroreport . '
for the year ended 30 December 2018 (contmued)

Operatlon

. JBR's operations are.driven through integrated endtoend IT systems. _‘

As at 30 December 2018, the. GroUb had 44'('20'1 7 33) full time employees.
| Rislt and governance o . |

‘JBR operates a robust credit risk policy in assessmg apphcants credit worthmess and vehlcle secunty
value through the use of mtema! and external expertise.

JBR's risk committee governs all areas of risk across the organlsatlon notably crednt interest rate, -
. residual value, .operational and compliance. ‘ . :

JBR obtained full permissions from thé FCA in August 2015:
- - Review-of the prlncipal risks and uncertainties

The principal risks and uncertainties relate to the general economic-climate, which impacts the demand -
for and.values of premium and classic vehicles. The economic climate also influences credit and interest:
‘rate risks. To mitigate the commercial and credit risks, the directors rely on their extensive experience of
the premium motor vehicle and financial services markets to anticipate market movements and have put
in place robust underwriting and credit monitoring procedures. With respect to interest rate risk, the
- directors have put in place hedging arrangements to mttlgate the risk.

Key performance indicators

For the period under con'sideration, the key performance indica’tor was the level of build.in the loan book
and its quality. The directors are satisﬁed with the quality and quantum of iending uridertaken to date.

Dividends and transfers to reserves
‘The results for the f nancral year are shown on page 9 of the financial statements.

. The directors do hot recommeénd the payment of a dividend (2017: £Nil) in respect of the year ended
30 December 2018 and the prof it for the fi nanclal year has been transferred to reserves. ‘

Financial risk management

The group’s operations expose it to a vanety of financial risks that include the effects of changes in credit nsk
liquidity risk and interest rate risk. The group has in place a risk management programme that seeks to limit
the adverse effects on the financial performance of the group. Details are set out below

_Given the size of the group, the directors have delegated the responsrblhty for fi nanclal risk management to a
sub-committee that includes members of the board. The policies set by the sub-committee are implemented
_'by the group's management team. ,

" Credit risk .

The group has implemented policies that require robust credit and know your customer (KYC) checks on
‘potential customers before loans are advanced, along with monitoring of subsequent repayments. JBR has
developed a proprietary bespoke credit scoring system to reduce manual mput on the underwntlng of smaller
loan balances. :
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_ Strateglc report
for the year ended 30 December 2018 (contmued)

quuldlty rlsk

The group has Iong-term debt finance that matches the maturity of its customer Ioans and is designedto -
ensure the group has sufficient available funds for its lending operations. .

Interest rate risk: -

. The group has both interest bearing assets and interest bearing liabilities. Interest bearing assets’
comprise loans to customers. These earn interest at both fixed and variable rates. The group’s existing
debt is at both a fixed and floating rate. The directors review the group’s exposure to interest raterisk as -
its operations change in size or nature, and use hedging instruments to mitigate the risk as appropriate.

On ehaif of the Board

S%B_ENAI’ '
" Chief Executive Officer

owe: |15, 291
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Directors’ report

for the year ended 30 December 2018

The directors present their report and the audited f nanclal statements for the year ended 30 December’ -

. 2018.

Dividends and transfers to reserves

The results for the fi nancial year are shown on page g of the fi nancial statements.

" The directors do not recommend the payment of a dividend (2017 £Nil) in respect of the year ended

30 December 2018 and the prof‘ t for the financial year has been transferred to reserves.

Capltal restructurmg

During the year, in order to support the continued growth of the group's lending acti\)ity, the group's
financing company (JBR Auto Finance Limited), issued shares with a value of £22.5m. The consideration

 was the release of the company’s Deep Discounted Bond liability at the date of the issue. JBR Auto

Holdlngs Limited issued additional shares at a premium of £22,525,000 in order to increase its investment
in JBR Auto Finance Limited. .

Fmancral rlsk management

The group’s operations expose it to a variety of financial risks that include the effects of changes in credlt risk,
liquidity risk and interest rate risk. The group has in place a risk management programme that seeks to Iimlt
the adverse eﬂ‘ects on the fi nanC|aI performance of the group. Detalls are set out below.

Given the size of the group, the dlrectors have delegated the responsmihty for financial risk management toa
sub-committee that includes members of the board The pohcnes set by the sub-committee are implemented

by the group's management team.

Credlt risk

- The group has imp_lemented‘ policies that require robust credl't and know your customer (KYC) checks on

potential customers before loans are advanced, along with monitoririg of subsequent repayments. JBR has

" developed a proprietary bespoke credit sconng system to reduce manual input-on the undenlvntmg of smaller

loan balances.
Liquidity risk

The group has long-term debt finance that matches the maturity of .its customer loans and is designed to
ensure the group has sufficient available funds for its lending operatnons

Interest rate risk

The group has both interest bearing assets and interest bearing‘iiabilities. Interest bearing asseéts
comprise loans to customers. These earn interest at both fixed and variable rates. The group's existing

" debt is at both a fixed and floating rate. The directors review the group’s exposure to interest rate risk as

the company's operations change in size or nature, and use hedging instruments to mitigate the nsk as
approprlate :

Directors

The directors of the company who were in office durmg the period and up to the date of sngnlng the fi nancral
statements are detalled on page 1
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- Directors’ report

for the year ended 30 December 2018 (continued)

Statement of Directors’ responsibillities in respect of the financial statements

The dlrectors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have prepared the group and company financial statements in accordance with United

. Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS

102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law).
Under.company law.the directors. must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the group and company and of the profit or loss of the
group and company for that period. In preparing the financial statements, the directors are required to:

e select suitable accountmg policies and then apply them conS|stently,

« state whether apphcable United Kingdom Accounting Standards, comprising FRS 102, have been . B

followed, subject to any material departures disclosed and explained in the financial statements
» make Judgements and accounting estlmates that are reasonable and prudent; and

e prepare the financial statements on the gomg concern basis unless it is mappropnate to presume ‘
that the group and company will continue in business. .

The directors are also responsible for safeguarding the assets of the group and company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the group and company's transactions and disclose with reasonable accuracy at any time the.

- financial position of the group and company and enable them to.ensure that the financial statements comply ’

with the Companies Act 2006

Statement of dlsclosure of. mformatron to auditors
Each director has taken all the steps that he ought to have taken as a director in order to make himself-
aware of any relevant audit information and to establish that the company s auditors are aware of that

: mformatlon

So far as the. dlrectors are aware, there is no relevant audit information of whlch the company s auditors
are unaware.

On behalf of the Board

" Director

‘Date: ) 3 )\/\ QD\‘]’
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Independent audltors -report to~the members of JBR Auto Holdmgs
L1m1ted : :

Report on the audit of the financial statements

Opinion .
In our opinion, JBR Auto Holdings Limited’s group financial statements and company financial statements (the
“financial statements”): .

e give atrue and fair view of the state of the group’s and of the companys affairs as at 30 December 2018 and of
the group s profit and cash flows for the year. then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted- Accountmg Practice -
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reportmg Standard applicable in
the UK and’ Repubhc of Ireland”, and applicable law); and

» have been prepared in accordance with the reqmrements of the Compames Act 2006.

We have audited the financial statements, mc]uded ‘within the Annual Report, which comprise: the group and
company balance sheets as at 30 December 2018; the consolidated statement of comprehensive income, the
consolidated cash flow statement and the consolidated and company statements of changes in equity for the year then’
ended; and the notes to the financial statements, which-include a description of the significant accounting policies. .

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)™) and applxcable
law. Our responsibilities under [SAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtamed is sufﬂClent and
approprlate to provrde a basis for our opinion.

, Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of
the financial stitements in.the UK, which includes the FRC’s Ethical Standard, and we have fulfilled éur other ethical

responsibilities in accordance with these requirements.

Conduswns relatmg to going concern
ISAs (UK) reqmre us to report to you when:

« thedirectors’ use of the going concern basis of accounting in the preparatnon of the ﬁnanc1al statements is not
appropriate; or

o - thedirectors have not disclosed in the financial statements any identified material uncertainties that may cast
-significant doubt about the group’s and company’s ability to continue to adopt the going concern basis of -
accounting for a period of at least twelve months from the date when the financial statements are authorrsed for

‘issue. .
We have nothmg to report in respect of the above matters.

However because not all future events or condltlons can be predicted, this statement 1s not a guarantee as to the
group’s and-company’s ability to continue as a going concern. For example, the terms ou which the United Kingdom
may withdraw from the European Union are not clear, and it is difficult to evaluate all of the potential 1mphcatlons on
the group’s trade, customers, suppliers and the wider econorny. :

Reportlhg on. other information

 The other information comprlses all of the 1nformatxon in the Annual Report other than the financial statements and

our auditors’ report thereon. The directors are responsible for the other information. Our opmlon on the financial
statements does.not cover the other information and, accordingly, we do not express an audit opinion or, except to
the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other mformatlon and, in

“doing so, consider whethér the other information is materially inconsistent with the financial statements orour

knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or material misstatement, we are réquired to perform procedures to conclude whether there is'a
material misstatement of the financial statements or a material misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material niisstatement of this other information, we are .
required to report that fact. We have nothing to report based on these responsibilities. 5) s
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With respect to the Strategic Report and Directors’ Report, we also considered whether the dlsr.losures requlred by
the UK Companies Act 2006 have been included. .

Based on the responsibilities described above and our work undertaken in the course of the audlt ISAs (UK) reqmre
us also to report certain opinions and matters as descnbed below. .

' Slrategzc Report and Directors’ Report

-In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report
and Directors’ Report for the year ended 30 December 2018 is consistent with the ﬁnancnal statements and has been
- prepared in accordance with applicable legal requirements. -

In light of the knowledge and understanding of the group and company and their environment obtained in the course
of the audit, we did not identify any material misstatements in the Strategic Report.and Directors’ Report.

Responsibiliﬁes,for the financial statements and the audit
" Responstbilities of the directors fdr the financial statements

As explained more fully in the Statement of Directors’ Respon51b1ht1es set out on page 6, the directors are responsible |
for the preparation of the financial statements in accordance with the applicable framework and for being satisfied. .
that they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparatxon of financial statements that are free from material misstatement, whether due to
fraud or error. : .

In preparmg the financial Statements, the directors are responsible for assessing the group’s and the company’ s
ability to continue as a going concern, disclosing as applicable, matters related to going concern and using the going
‘concern basis of accounting unless the directors either intend to hqurdate the group or the company or to cease
operations, or have no realistic alternative but to do so.

Auditors’ responszbllmesﬁjr the audit of the financial statements

Our objectives are to gbtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with -
1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the

. economic decisions of users taken on the basis of these financial statements. .

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s web51te
at: www frc.org. uk/audltorsresponSIbllmes This descnptlon forms part of our auditors’ report. :

Use of this report

This report, including the opinions, has been prepared for and only for the company ] members asa body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in ngmg these

" opinions, accept or.assume responsibility for any other purpose or to any other person to whom this report is shown
or into whose hands lt ‘may come save where expressly agreed by our prior consent in writing,.

~ Other required reporting

Companies Act 2006 exception reporting
Undér the Companies Act 2006 We are required to report to you if, in our opinion:
o we have not received all the information and explanatlons we require for our audit; or

.» adequate accounting records have not been kept by the company, or returns adequate for our audlt have not been
received from branches not visited by us; or - .

o certain disclosures of directors’ remuneration specified by law are not made or
»  the company financial statements are not in agreement with the accountmg records and returns.

We have no exceptlons to report arising from thls responsnblht)

Mark Ellis (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Audltors
Cardiff l8 July 2019
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Consolidated statement of comprehensive income
- for the year ended 30 December 2018

" Note 2018 . 2017

£000 - - £000
Interest receivable and similarincome : : 5 16,302 -+ 10,856
Fees receivable o : 4 215 142
Total revenue =~ L - 16,517 10,998 -
Interest payable and s,fmil'ar expenses : ’ 6 (7,332) (5,353)
Ntmbrestandeoinoome T T T e 8535
Administrative expenses ' ’ ‘ ' g '(6,614)  ° (4,520)
| Profit before tax and exceptional costs : . 2,894 1,125
Exceptional:costs - S - 8 {323) B
Profit before taxation - - I 25711 1,125
Tax on profit . - ‘ .10  (620)  (235)
Profit for the financial year , o - 14951 890"
~ Other comprehensive income , T e
 Total comprehensive income for the year - ‘ ' 1,951 890

“The notes on péggs 13 to 26 form part of these financial statements



JBR Auto Holdings Limited

‘Registered number: 09349929
B_alance sheets ‘
as at 30 D_ecernber 2018

Notes
~ Fixed assets

Investments - ' . 11
Intangible assets ' 12
Tangible assets . 12
Current assets
Debtors: amounts falling due after 13

~ more than one year
Debtors: amounts fallmg due within - 13 .
one year .
Cash at bank and in hand

- Creditors: amounts falling due 14
within one year

Net current assets(liabilities)
Total assets less current
liabilities - '
Creditors: amounts falling due 15
after more than one year .
Provision for other liabilities
Net assets/(liabilities)
Capital and reserves A
Called up share capital E 20
Share premium ' 20

Profit and loss account

Total shareholders funds/
(defi cn)

10

Group Compény ' Group Company
2018 - 2018 2017 2017
' £000 £000 £000 £000
23,526 . 1,000 -
1,126 ' - 1,148 =
285 s 1330 -
1,411 23,526 1,478 1,000
49,087 - - 23818 .
168,378 - 126715 2
11,918 - 7,779 -
229,383 - 158,112 -
(50,424) (5)  (25,020) (5)
178,959 (5). 133,092 (5 -
180,370 - 23521 134,570 995
(154,708) (1,318)  (135,398) (1.196) -
- (242) (11) - -
25,420 22,192 (828) (201)
1 1 1 1
22,525 22,525 _ - -
2,894 (334) (829) (202)
25,420 22,192 '(828)"

" (201)

The financial statements 6n pages 9 to 26 were approved and authorised for issue by the Board of

Directors on -

BENAIM
Director -

p:3 D\‘_\_V) 20 o and were signed on its behalf by:

The notes on pages 13 to 26 form part of these financial statements
The Company has taken the exemption under 5408 of CE 2006 and not published its own Statement of
Comprehensxve Income, its Loss for the. financial year was £121,000 (2017: £114,000).
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_ Consolidated sta.temen.t!oﬁchanges» in.equity
for the year ended 30 December 2018

Called up Share  Profit and  Total

share capital Premium - - loss shareholders’-
’ account (deficit)/
‘ ' D funds .-
£000 £000 ~£Q00 £000 -
Balance as at 31 December 2016 - - . - (17200~ (1.719)

. Profit for the financial year - - : _ - ' - 890 " 890
Total comprehensive income for the year - .. 880 890
Capital contribution . o - - S 1

. Total transactions with owners . - 1 1

recognised directly in equity i ‘ :

" Balance as at 30 December 2017 | .. ' (829) - . (828)
Balance as at 31 December 2017 . , 1 - (829) (828)
Profit for the financial year - - : - 1,951 1,951
Tofa( comprehensive income for the yeér - . 1,951 ) 1,951

~ Capital contribution : . - 1780 - 71,760

" Deferred taxation : - - Co12 12 7!
Share capital issued : : - . 22,525 S - - 22,525
Total transactions with owners : - . 22,525 1,772 24,297
recognised directly in equity ' '

Balance as at 30 December 2018 - 1 22,525 2,894 25,420

' Company statement of changes in equity
for the year ended 30 December 2018

" . Called up Share  Profit and Total

share capital . Premium loss shareholders’

. ' account . (deficit)/

e : - ~ ;funds

£000 £000 £000 £000

Balance as at 31 December 2016 : -1 . - (88) C (87)
- Loss for the financial year. ' - : T - (114) . (114)
Total comprehensive expense for the year - <L (114 (114)
Balance as at 30 December 2017 1 - (202) (201).
" Balance as at 31 December 2017 : 1 - (202) (201)
Loss for the financial year S - . ¢121y - (121)
Total comprehensive expense for the year - - (121) . A 121)
Deferred taxation - ‘ ' L D I (11)
Share.capital issued ' - 22525 - S 22,525

Total transactions with owners - 22,525 . (11) 25,514_ h
recognised directly in equity ~ : . C ‘

Balance as at 30 December 2018 . : 1 . 22,525 (338) 221192
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 Consolidated cash flow statement
_for the year ended 30 December 2018

12

2017

2018
S _ £000 £000
Profit after taxation 1,951 .. 890
Tax on profit - 620 235
‘Profit before taxation 2,571 - 1,125

- Adjusted for _ '
Depreciation of tangible assets 74 83
Amortisation of intangible assets 261 208

. Loss on disposal of tangible assets 20
" Working capital movements g
Increase in debtors (584) (169)
Increase in creditors 1,287 461
Non cash interest o 2,183 2,038
Cash inflow from operating activities 5,812 3,758
' Cash flow from investing activities T
Origination of loans (66,550) (52,681)

'Purchase of tangible assets . (49) (206)

» Purchase of intangible assets ' (239) (210)
Total (66,838) (53,097)
Financing activites ~ -~ . o '

_"Proceeds from debt 65,184 - 48,042

. Lease payments (19) (5)
" Total 65,165 48,037

- Net increase /(decrease) in cash and cash equivalents . 4,139 " (1,302)
Cash and cash equivalents at the begﬁinn_i'ng‘ of the year 7,779. 9,081

. Cash and cash equivalents at the end of the year 11,918 7,779

Reconciliation of net debt

At 31 Cash  Non cash At30

December flows movements December

2017 . 2018 .

£000 £000 £000 £000
Cash at bank and in hand ' 7,778 "4,139 - 11,918
Loans : - . (159,042) (65,184) 22,102 (202,124)
Hire purchase contracts and finance leases (19) A 19 . « =
Netdebt - 4 , , © (151,282) (61,02'6) . 22,102 (190,206)

Non cash movements relate to the settiement of debt by the issue of addmonal share capnta! and the

accruing of non - cash interest.
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.Notes to the ﬁnancial statements
for the year ended 30 December 2018

1 ' General information

The company is a holding company. The group headed by the company finances the acqulsmon of
. premium and classic motor vehlcles in the UK.

- The company isa prwate company Ilmlted by shares and is incorporated and domiciled in England and
- Wales. The'address of its registered office is 773 Finchley Road London, England NW11-8DN. .

2 Statement of compllance

The financial statements of the company have been prepared in compliance with United Kingdom
Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard
applicable in the'United Kingdom and the Republic of Ireland” ("FRS102") and the Companies Act 2006.

3 Summary of significant accounting pollcues

The principal accountmg policies applied in the preparatnon of these financial statements are set out
_ below. These policies have been consistently applied to all the years presented, unless otherwise stated.

31 Basis of preparation

- These financial statements are prepared on the going concern basis, under the historical cost convention
as modified by the revaluation of certain assets and liabilities measured at fair value through the profit
and loss account. . .

‘The preparation of financial statements in conformity with FRS102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Group’s accounting policies. The areas involving higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements, are disclosed in note 4.

3.2 Basis of consolldatlon

The Group consolldated financial statements include the ﬂnanaal statements of the Company and all of -
Its subsidiary undertaklngs made up to 30 December 2018.

A subsidiary is an entity controlled by the Group. Control is the power to govern the fi nancral and
operating policies of an entity so as to obtain benefits from its activities.

~ All intra-Group transactions, balances, .income and expenses are eliminated on consolidation.

3. 3 Business combinations and goodwill
Busmess combinations are accounted for by applying the. purchase method. -

The cost of a business combination is the fair value of the consnderatlon given, Ilabnlmes incurred or
assumed and of equity instruments issued plus the costs directly attributable to the business.
.combination. Where control is achleved in stages the cost is the consideration at the date of each
transactlon

On acquisition of a business, fair values are attributed to the identifiable assets, liabilities and contingent

liabilities unless the fair value cannot be measured reliably, in which case the value is incorporated in

goodwill. Where the fair value of contingent liabilities cannot be rellably measured they are disclosed on
“the same basis as other contmgent Ilabnlmes

Goodwill recognised represents the excess of the fair value and directly attributable costs of the purchase
_consideration over the fair values to the Group s interest in the identifiable net assets, Ilabmtles and ‘
contingent Ilabllmes acquired. -
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‘Goodwill'is amortised over its expected useful life. The Group is able to make a reliable estimate of
useful life and goodwill is amortised over a period of 10 years. Goodwill is assessed for impairment when
there are indicators of impairment and any impairmient is charged to the Statement of Comprehensive
Income (SOCI). Reversals of impairment are recognised when the reasons for the impairment no longer

apply

34 Income recognition

Income from financial assets ’ : : i
“Interest income and expense are recognised in the statement of comprehensive income for all interest-
bearing financial instruments, including loans and advances, using the effective interest rate method. Thé
effective interest rate method is a method of calculating the amortised cost of a financial asset or liability
and of allocating the interest income or interest expense to the period of account. The effective interest
rate is the rate that discounts the estimated future cash payments or receipts over the expected life of the
instrument to the net carrying amount of the financial asset or financial liability.

‘Once a financial asset or a group of similar financial assets has been written down as aresult of an
impairment loss, interest income is recognised on the net lending balance using the rate of interest used
to discount the future cash flows for the purpose of measuring the impairment loss. -

Lease classnflcatlon ‘ ’
Lease and hire purchase agreements that transfer substantially all of the risks and rewards of ownershlp
to the lessee are classified as-finance leases. All other leases are classified. as operating leases.

. When assets are leased under a finance lease, the net present value of the lease payments plus any
guaranteed residual value payments, where applicable, is recognised as a receivable within loans and
advances to customers. The difference between the gross receivable and the present value of the
receivable is recognised as unearned finance lease income.

Finance lease income :

Finance lease income is recognised over the lease term using the net investment method so as tOTeﬂect
a constant periodic rate of return on the Group's net investment in the lease. Initial direct incremental
‘costs attributed to negotiating and arranging the lease are included in the initial measurement of the

fi inance lease receivable thus reducing the amount of income recognised over the lease term

When calculatmg the effective interest rate, the future cash flows are estimated after considering all the
contractual terms of the agreement but not future credit losses. The calculation includes all amounts
“received or paid by the Group that are an integral part of the overall return such as acceptance and,
where relevant, early settlement fees as well as direct incremental transaction costs related to the
acquisition, issue or disposal of a financial instrument and all other premiums or discounts.

3.5 Financial instruments

The Grohp has chosen to adopt the Sections 11 and 12 of FRS102 in respect of financial instruments.

(a) Flnanmal assets :
Basic financial assets, including loans and other rececvables and cash and bank balances are

initially recognised at transaction price.
Such assets are subsequently carried at amortised cost using the effective interest method.

. At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss'is the difference
between the carrying amount and the present value of the estimated cash flows discounted at the
assets original effective interest rate. The impairment loss is recognised in profit or loss.

If there is decrease in the |mpa|rment loss arising from an event occurring after the impairment
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- .. Was. recogmsedethe lmparrment is reversed. The reversal.| |s_suchtthat the currentecarrylngjmount
. does not exceed what the carrying amount would have been had the impairment not previously

been recognised. The impairment reversal is recognised in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the-cash flows from the

~ asset expire or are settled; or (b) substantially all the risks and rewards of the ownership of the

(b)

asset are transferred to another party; or (c) control of the asset has been transferredto another -
party who has the practical ability to unilaterally sell the asset to an unrelated third party without
imposing addltlonal restrictions. : .

‘ Frnancral lrabrlntnes

group companies are rnltlally recognlsed at transaction prrce

" Debt instruments are subsequently carried. at amortised cost, using the effective interest rate

method

Fees pald on the establrshment of loan facilities are recogmsed as transaction costs of the Ioan to
the extent that it is probable that some or all of the facility will be drawn. down .

Trade payables are .obligations to pay for goods or services that have been acqurred in the
ordinary.course of business from suppliers. Accounts payable are classified as current liabilities if
payment is due within one year or less. If not, they are presented as non-current liabilities. Trade

' - payables are recognised initially at transaction price and subsequently measured- at amortised
cost using the effective interest method.

3.6

Derivatives, including interest rate swaps, are not basic financial instruments.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into -

and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are -
recogmsed in profit or loss in finance costs or mcome as appropnate .

The Group does not currently apply hedge accountrng for interest rate derivatives.

Financial liabilities are derecognised when the liability is extmgulshed that is when the
contractual obligation is discharged, cancelled or expires.

Impairment

The Group assesses at each reportrng date whether there is objectrve evidence that a financial asset or
_group of financial assets is impaired. A financial asset or group of financial assets is.impaired and
impairment losses incurred if, and only if, there is objective evidence of impairment as a result of one or
more events-that occurred after the initial recognition of the asset (a “loss event”) and that loss event has
.an adverse impact on the estimated future cash flows. of the financial ‘asset or group of financial assets
that can be rellably estimated. .

Objective evidence that a fmancral asset or group of assets is impaired mcludes observable data that
comes to the attention of the directors, |nc|ud|ng

5|gn|t' icant ﬂnanmal dlff iculty of the counterparty

a breach of contract, such as a default or delinguency on payments of principal or interest;

it becoming probable that the counterparty will enter bankruptcy or other financial reorganisation;
the disappearance of an active market for that financial asset because of financial difficulties or
adverse changes in'the market, economic or legal environment in which the entity operates; or
observable data indicating that there is a measurable decrease in the estimated future cash flows -

~ from a group of financial assets since the initial recognition of those assets, although the

-decrease cannot yet be allocated to the individual assets in the group, including:

o adverse changes in the payment status of debtors in the group,
o ' national or-local economic conditions that correlate with defaults on assets in the group

The Group fi rst assesses whether objectwe evidence of rmparrment exists mdrvrdually for financial assets "
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that are lndiwdually svgnif cant and mdiwdually or collectively for fi nanmal assets that are not mdivrdually
significant. : :

If the Group determines that no objective evidence of impairment exists for an individually assessed -
financial asset, whether significant or not, it includes the asset in a group of financial assets with similar
* credit risk characteristics and performs a collective assessment for impairment. Assets that are
individually assessed for impairment and for which an impairment loss is or continues to be recognised
are not included in a collective assessment of impainnent

If there is objective evidence that an |mpairment loss has been incurred, the amount of the loss is
measured as the difference between the carrying amount of the asset and the present value of estimated -

* future cash flows (excluding future credit losses that have not been iricurred) discounted at the financial
asset's original effective interest rate. The carrying amount of the asset is reduced through the use of an. |
allowance account, and the amount of the loss is recognised in profit or loss. If a financial asset has a
variable interest rate, the discount rate for measuring any impairment loss is the current effective interest.
rate determined under the contract.

The calculation of the present value of the estimated future cash flows of a collateralised financial asset
reflects the cash flows that may result from foreclosure less costs for obtalnmg and selling the collateral,
whether the directors elect to foreclose or not. - ‘

For the purposes of a collective evaluation of impairment, fi nancral assets are grouped on the basis of

similar credit risk characteristics. Those characteristics are relevant to the estimation of future cash flows
for groups of such assets by being indicative of the debtors’ ability to pay all amounts due according to -
the contractual terms of the assets being evaluated ’

Future cash flows in a group of fi nancial assets that are collectively evaluated for impain'nent are
estimated on the basis of the contractual cash flows of the assets in the Group and historical loss
experience for assets with similar credit risk characteristics. Historical loss experience is adjusted on'the
basis of current observable data to reflect the effects of current conditions that did not affect the period on
which the historical loss experience is based and to remove the effects of condition in the historical period
that do not exist currently. : :

3.7 A Borrowing costs

All borrowing costs are recognised in prot’»t or loss in the period in which they are incurred.

3.8 Tangible assets |

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly attributable

to bringing the asset to the location and condition necessary for it to be capable of operating in the
. manner intended by management.

Repairs and maintenance are charged to the profit or loss during the period in which they are incurred.

‘Depreciation is charged so as to allocate the cost of assets less their residual value over the estimated
useful Ilves using the straight line method. The depreciation rates are as follows: :

Leasehold improvements - 10% on cost

Office equipment _ - 10% - 33.3% on cost
Fixtures and fittings = - 20%- 33.3% on cost -
Motor vehicles - 20% - 25% on cost

The assets’ resudual values, useful lives and deprecratlon methods are revuewed and adjusted
prospectively, |f approprlate or if there i is an indication of a significant change since the Iast reporting
“date.

Gams and Iosses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised within “other operating income” in the statement of comprehensive income. '
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t3.§: i _Intangible assets. | |

Computer software is stated at cost less accumulated deprecratron and accumulated impairment losses.
Software is amortised over its estimated useful life of 5 years

3.10 Cash and cash equwalents

Cash is represented by cash in hand and deposits with fi nancial institutions repayable without penalty on

" notice of not more than 24 hours: Cash equivalents are highly liquid investments that mature in no more

than three months from the date of acquisition.and that.are readily convertible.to known amounts.of cash
with insignificant nsk or change in vaIue

. 311 Current and deferred taxation -

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement of
Comprehensive income, except that a charge attributable to an item of income and expense recognised .
as other comprehensive i income or to an iterh recognised directly in equity is’ also recognlsed in other
comprehensrve income or directly in equity respectlvely

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or-

. substantively enacted by the balance sheet date.

Deferred balances are recognised in respect of all timing differences that have originated but not reversed )
by the balance sheet date, except that: o

s the recognition of deferred tax assets is limited to the extent that it is probably that they will be -
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

= any deferred tax balances are reversed if and when all conditions for retaining assocrated tax
allowances have been met. .

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values. of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deférred income tax is
determined using tax rates.and laws that have been enacted or substantively enacted by the balance

sheet date.
312 Lease obligations

At mceptron the Group assesses agreements that transfer the right to use assets. The assessment
considers whether the arrangement is, or contains, a lease based on the substance of the arrangement

Finance leased assets '
Leases of assets that transfer substantially all the risks and rewards mcndental to ownershlp are classified

as  finance leases.

. Finance Ieases are capitalised at commencement of the lease as assets at the falr value of the leased

asset or, if lower, the present value of the minimum lease payments calculated using the interest rate
|mpI|<:|t in the lease. Where the implicit rate cannot be determined, the Group’s incremental borrowing rate
is used. Incremental direct costs, mcurred in negotiating and arrangmg the lease, are included in the cost

- of the asset

Assets-are depreciated over the shorter of the lease term and the estimated useful life of the asset.
Assets are assessed for impairment at each reporting date. .

The capital element of the lease obligation is recorded as a liability on inception of the arrangement.
Lease payments are apportioned between capital repayment and finance charge, using the effective
interest rate method, to produce a constant rate. of charge on the balance of the capital repayments
outstandmg i . . . . . ) ,
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. Loan interest and similar income includes the following:
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Operating Ieased assets ‘
Leases that do not transfer all the risks and rewards of ownershlp are classified as operating leases. -
Payments under operating leases are charged to the profit and loss account on a straight line basis over

_ the period of the lease.

343 Share capital

Ordinary shares are classified as equity. Incremental costs direetly attributable to the issue of new '
ordinary shares are shown in equity as a deduction, net of tax, from the proceeds. -

4 Cntlcal accountlng judgements and estimation uncertainty

Estimates and 1udgements are contlnually evaluated and are based on historical experlence and other
factors, including expectations of future events that are believed to be appropriate and reasonable in the
circumstances. - Although those estimates are based on management's best knowledge of the amount,
event or actions, actual resuits may differ from those estvmates

- (8) Critical judgements in.applying the entnty s accounting poI|C|es
There is no area within the company'’s financial statements where management has been
required to apply a critical judgement.

" (b).Key accounting estimates and assumptions

« Expected losses - An altlowance is made for the expected losses (note 13). This requires
" management's best estimate of impairment on the basis of objective evidence available.
¢. Settlement gains — In accounting for interest under the Effective Interest Rate method an
) estimate is made of the level of early settlements and their timing and the expected gains
on the basis of objective evidence available.

5 . Interest receivable and similar income

2018 2017

_ £000 . "£000
Loan interest _ | a | 16,302 10,856
6 Interest payable and similar charges : T
S 2018 - 2017
£000 £000
', Bank interest 4 ‘ ' 5,149 3,315
Interest on other loans _ - 2,183 - .. 2,038
' R ’ .. 1,332 - 5353
7 . Employees and directors
 Staff costs including directors’ remuneration Was as follows:e :
- ' ~ : : 2018 C. 2017
£000 : -£000
Wages and salaries L 4 . 2916 2,308
Social security costs . - o ’ : ' 360 . 290

_Other pension costs : - : - 98 : 78

3,374 ' 2,676
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' Tne avetage monthly number of employees during the year was as follows:

2017

19

2018 ,
Number. Number
Administration - C cL 26 120
._Selling and distribution ' : - - 16 - _10.
. . ' . . C ) 42 _ 30 -
-Directofs"-emoluments‘ »
The directors’ emoluments were as follows: -
i - : : 2018 . 2017
£000 £000
" Directors’ emoluments N ‘ ‘ " 861 995
Group contnbutlons to defined contnbutlon pensnon schemes : 34 . 34 -
' o . . o ' ”995 ) 1-029"

Dunng the year’ retlrement benefits were accrumg to3 darectors (2017 3) in respect of def ned contribution

pensnon schemes.

The highest paid director received remuneration of £349,245 (2017: £367 ,000).

The value: of the Group's contnbutlon paid to a defined contnbutlon pensnon scheme in respect of the

highest pald director amounted to £12 670 (2017 £12 431)

. Key management compensation

Key management are the directors. The compensation paid or payable to key management for employee

,serwces is as shown in the directors™ emoluments note above.

8  .Exceptional costs - :
x : . 2018. . 2017
£000° £000
. Exceptional costs ) - 323 -

The exceptlonal costs relate toa comprehenswe market study conducted on behalf of the Group by a '

third party consultancy
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‘9 . Profit before taxation ,
. 2018 2017
) £000° £000
Profit before taxation is stated after charging: :
Operating lease charges . . - 138 118
Amortisation of intangible assets o . ) 261 208
Depreciation — owned assets 4 : 67 75
Depreciation - assets on hlre purchase contracts and finance - 7 8
leases : ’ . .
Impairment charge S o 437 180
Auditors' remuneration _ - » o 40 35
Non-audit fees — other assurance 25 25
" Non-audit fees - other - : o 5 -4
Non-audit fees — tax compliance s 22 22
10 Tax on profit
The tax charge on the profit for the year was as follows:
2018 2017
£000 £000
Current tax: : . )
*_UK corporation tax on profit for the year 364 =
Total currenttax - ' ) 364 -
" Deferred tax: ' - ‘ _
. _Origination and reversal of tlmmg differences - 256 235
" Total deferred tax v - 256 . 235
Tax on profit for the year ' E C - 620 T .235

Factors affecting the tax charge

The tax assessed for the year i$ higher (2017: higher) than the standard rate of corporation tax in the UK

of 19% (2017: 19.25%). The dlfference is explained below.

2018 201 7
£000 £000 -
Profit before taxatlon , : 2,571 1,125
~ Profit multiplied by the standard rate of corporatlon tax inthe - - 488 217 -
UK of 19% (2017: 19.25%) :
Effects of: .
Expenses not deductible for tax purposes ’ C 90 18
Tax rate changes . (28) -
Changes in deferred tax _ : I 83 . -
Adjustments to prior periods : : : 17 -

Total tax charge - e ‘ : 620
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11. Investments

21

Shares in group

undertakings -
: £000
Cost and net book value :
At 31 December 2017 1,000
Additions 22 526
"_At 30 December 2018 23 526 .

busmess

" ‘The directors-believe that the carrying value of the mvestment is supported by the value of the underlylng

The companys investments at the balance sheet date in the share capital of companles include the

foIIowmg

Direct holdlngs
JBR Auto Finance Limited

Nature of business: Flnancmg of the group s trading activities and holdmg company

Class of shares Ordinary
% holding 100%
JBR Auto Services Limited
Nature of business: Provision of adminis’trative services
Class of shares Ordinary -
% holding . 100%
Indirect holdings
JBR Capital Limited
Nature of business: financing of premium and classic motor vehicles .
Class of shares Ordihary
% holding 100%
The registered address of all subsidéériés is 773 Finchley Road, Londdn; NW11 _8DN. :
12 - Fixed assets
~ Intangible assets
’ Group - i .
' ‘ Goodwill  Software Total
i £000 £000. £000
Cost ’ ‘ _
- At31 December 2017 1,000 642 1,642
-_Additions . - 239 239
At 30 December 2018 - 1,000 - 881 1,881
“Amortisation . .
. At 31 December 2017 © 300 194 . 494
. Charge for the year . 100 161 .. . 261 .
At 31 December 2018 400 . 355 - 755,
Net book value | ) 600 526 - 1,126
At 30 December 2018 ' ' L
700 448 1,148

At 30 December 2017
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Tangible ass(ets" .

22

Group : -
Leasehold = Office Fixtures Motor Total
" improvements equipment and vehicles
‘ T fittings ' :
: £000 . £000 ~ £000 £000 £000-
Cost ’ ' ’ .
At 31 December 2017 214 67 64 - 97 442
Additions. - 20 29 - 49
_Disposals - - - {66) . (6)_
At 30 December 2018 214 87 93 31 425
Accumulated depreciation o . ) oo
At 31 December 2017 19 31 21 42 112
Charge for.the year 21 19 16 19 74
Disposals’ - - = (46) (46). .
-At 30 December 2018 40 50 36 - 15 140
‘Net book value . .
At 30 December 2018 174 37 57 16 285
At 30 December 2017 195 36 43 55 330
13- - Debtors E
: Group Company Group - Company
2018 2018 ©2017 . 2017
£000 - £000 £000 £000
Amounts falling due after one year: : : '
Loans and advances to customers 168,351 - © 126,699 -
Derivative financial instruments 27 - -~ 16 -
168,378 - 126,715 -
Amounts falling due within one year: ’
Amounts owed by group undertakings .- -
‘Loans and advances to customers 48,638 - 23,240 -
Derivative financial instruments . 7 - : 12 -
Other debtors, prepayments and accrued ' 442 - 364 -
income
-Deferred tax (see note 18) - - 2 -
: - 49,087 - 23,618 -
Total debtors 217,465 - 150,333 -
Loans are stated after provisions for losses of £443,000 (2017: £204,000).
Loans and advances to customers . .
: ' : ‘ Group Group
2018 2017
£000 £000
Advances under hlre purchase contracts and finance Ieases 217,432 150,143 .
" Gross loans and advances to customers 217,432 150,143
Less allowances for losses on loans and advances ' (443) (204)
Net loans and advances to customers 216,989 149,939
Of which: . I ) ‘
Due within one year 48,638 23,240
Due after one year and no later than five years 168,351 126,699
' 216,989 149,939 .
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Loans and advances to customers are analysed as follows:

23

2017 -

2018
S . £000 £000
Gross investment: : -
- no later than one year - 64,782 34,602
- later than one year and no Iater than five years 189,671 ‘144,038 -
‘ 4 254,453 ° 178,640
_Unearned future finance mcome (37,464) . (28,701)
. Net mvestment ' 216, 98.9. 149 939

The Group provides a range of Iease products in connecﬂon W|th the f nancmg of motor vehicles. The
‘agreements typically run for periods of between three and four years. .

The allowance for uncollectable hire purchase receivables included in the allowance for losses is
£443,000 (2017: £204,000). The Group has no residual value exposure in the contracts analysed above.
Included within loans and advances is the remaining balance of approximately £900,000 relating to a loan
that has been partially settled subsequent to 30 December 2018. The collection of thls amount is reliant
upon-a customer honoring a court arder that was granted in May 2019. The directors have formed the’
view that the client has both the means and the willingness to satisfy the terms of the court order, albeit
the process may. be protracted On that basis no provision for |mpa|rment has been made agalnst this

balance

’The Grou'p's Iending has been funded by an agreement for the sale of the loans originated to JBR Capital

DD Limited, a special purpose entity, which is not part of the JBR Auto Holdings Limited Group. The
directors have assessed the arrangemient and concluded that the Group retains the risk and rewards of
this portfolio of loans. Consequently these loans continue to be recognised on the company's.balance
sheet and the funding received from JBR Capital DD Limited is represented by the loan balances set out
in notes 14 and 15. These loans are secured on the amounts advanced to customers noted above and

bear interest at variable rates. -

14 Credltors amounts falling due within one year .
Group Company . Group Company
2018 2018 2017 ' 2017
- £000 - £000 . £000 _£000
Bank loans (see note 16) : - 47,416 - 23,658 -
Hire purchase contracts and ’ - - -5 -
finance leases (see note 17) .
Trade creditors ’ 786 - 120 -
Corporation.tax ) 364 - - -
Other taxation and social - - . - 113 - 89 -
- security
Amounts owed to group . o - 5 - 5
undertakings . ~ .
Accruals . 1745 - 1,148 -
. 50,424 5 -25,020
15 Creditors: amounts fallmg due after more than one year .

' Group Company Group Company
2018 2018 2017 2017
£000 £000 -£000 £000

Loans (see note 16) . 154,708 1,318 135,384 1,196

Hire purchase contracts and finance - - 14 -

leases (see note 17) R )
154,708 1,318 135,398 1,196 .
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16-  Loans

~ An analysis .of the maturity of Ibans'is given belovy:

N o

24

Group Company Group Company
2018 2018 2017 12017
. A ‘ £000 £000 - £000 £000
Amounts falling due within one year _' ' : :
Bank Loans 47,416 - 23,658 =
- ‘ 47,416 - 23658 . v
Amounts falling due between one and fve T ‘ T
years: o
Bank Loans - - 148,653 , - 114,177 -
Deep Discount Loan Notes (DDNs) - 1,165 1,165 18,887 1,059
Zero Coupon Notes (ZCNs) 4,890 153 2,320 137
' ' 154,708 1,318 - 135,384 1, 196

The bank loans are repayable on various terms agreed W|th the Ienders The mterest rates applicable are"

variable. The Ioans are secured on the underlying loan portfolio.

. The DDNs are unsecured and have a redemptlon date of 1 February 2023. The redemption price is

" equivalent to an annually compounded interest rate of 10%. During the year, the group's financing company-
_(UBR'Auto Finance Limited) issued additional shares in respect of which the consideration was the release
of its Deep Discounted Bond liability of £22.5m as at the date of issue. The ZCNs are unsecured and have -

a redemption date of 1 February 2023. Their redemption price is their nominal value. The directors assess .
the fair value of the ZCNs at inception using a market interest rate. The interest rate assessed for the ZCNs
issued dunng the year was 12% (previousty issued 12%) : :

17 - Obligations under hire purchase contracts and operating leases

Group

Net obligations ;'epay"able:
Within one year
_Between one and five years

2018 - .

£000

"Hire purchase contracts-

2017

£000
5
14

19 .

At 30 December 2018, the GrOup had commitments to the following future minimum lease payments -
under non-cancellable operatmg leases expiring as follows:.

Payments due:

.Not later than one year

. Later than one year. and not later than five years -

2018
£000

2017

£000
138
437

.. Total

-575
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18 Provisldns for liabilities *

_Financial liabilities measured at amortised cost

. 2018 2017
’ Group £000 £000
: Deferred tax- (Icablllty)/asset . (242) 2
The deferred tax (liability)/asset is summarieed below: . . .
. o . : 2018 - 2017
£000 £000
Accelerated capital allowances: (78) (70)
Other timing differences (164) (202) -
Losses. - 274
_Total (liability) / asset _ (242) 2.
Company
- 2018 2017
£000 £000
Other timing differences (11) -
The movement on deferred taxation dunng the year is set out below
The deferred tax (Ilablllty)/asset is summarlsed below:
Group Company
£000 £000
" At31December 2017 2 -
" Charged to profit and loss account (256). - -
- Deferred tax on Capital contribution 12 N )
Total (liability) / asset _ (242) . ,_(1 1).
19 Financial'\instruments .
The company has the following financial instruments:
2018 2017
Group £000 £000
_ Financial assets at fair value throuderof t or loss '34 . 28
Financial assets that are debt instruments measured at 217,431 150,303
amortised cost ' ' y : —
Financial liabilities measured at amortised cost 204,655 160,329
2018 2017 -
Company £000 - - £000
1,323 7,201
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20 Called up share capital

2018 2017
£ £
Allotted and fuIIy paid:’ o -
3,000,000 (2017 :30,000) A ordlnary shares of £0.0001 300 _ 300 -
(2017 :£0.01 each) . o . . ) o
1,000,000 (2017:10,000) B ordinary shares of £0. 0001 . 100 - . 100
. (2017 : £0.01) each ' - -

. 179,000,000 (2017:2,190) C ordinary shares of £0 0000001 18 .22,
-(2017:£0.01 each)__ : . . .
1,000,000 (2017:10 000) D ordinary shares of £0.0001 . .. 100 - 100
(2017 :£0.01 each) - . A o
'70 000 (2017: nil) Deferred shares of £0. 0000001 T N S -

e 525 522

During the year, there has been a sub division of shares,-along with the allotment of shares at a premium . ...
: of £22,525,000 in order to increase the company’s investment in its subsidiary JBR Auto Finance Limited.

The B and C shares are non-voting shares as are the’ deferred shares. The A and C shareholders have
' |n|t|al preferentlal rights to dividends and return on capital. . ‘

21 . Related party dlsclosures

The company has taken the exemptlon where 100% of the voting rights are controlled within the group,
not to disclose any transactions or balances with entities that are part of the group. In note 16 details of the
Deep Discount Loan Notes (DDNs) and Zero Coupon Notes (ZCNs) are set out. Thesé-are held by Cabot
Square Capital LLP and certain of the company's dlrectors £2,183,000 of interest was charged on this
borrowmg in the year (2017 : £2,038,000). :

22 Ultlmate parent undertakmg and controllmg party

The directors’ regard Cabot Square Caprtal LLP as being the ultimate controlllng party by virtue of its
‘ownershlp of 94.37% of its company share capltal John Van Deventer controls Cabot Square Cap!tal LLP.
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