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Siteground Hosting Ltd. (Registered number: 09348602)

Strategic Report
for the Year Ended 31 December 2020

The Director presents a strategic report for the year ended 31 December 2020.
PRINCIPAL ACTIVITY

The principal activity of the company during the year was that of web hosting services. The company offers a variety of web hosting
services including shared hosting, cloud hosting, hosting on dedicated servers, reseller hosting, enterprise hosting solutions, reselling of
domain names and a high number of extra services-and tools.

REVIEW OF BUSINESS
The profit for the yéar 2020 after taxation, is £1,202,185 (2019: £859,632). The Director makes no recommendation for dividend
distribution as of the date of this report.

Turnover and other operating income follow the continuing upward trend and in 2020 it has increased by 40%to £29,698,059 (2019:
£21,239.485). This is due to the growing number of customers and to renewals of existing customers, which is a result of the successful
marketing and advertising strategy and also attests to the quality.of the services provided and satisfactionof the customers.

Following the significani increase,in turnover, both operating proﬁlv and profit afier tax has increased by 40% to €1,484,903 in 2020
(2019: £1,061,974) for operating profit and.to £1,202,185 in 2020 (2019: £859,632) for profit after tax.

Shareholder’s equity increased by 65% to £3:012,104 (2019: £1,826,919) due to retained carnings and in particular - due to. the current
year profits. ‘

The company's 'current ratio' (current assets to current liabilities) in 2020 is 131.7% (2019: 127.4%). 1t is steady with a slight increasc
by 3.4%, which comes as a resuit of the.increasing cash and cash-equivalents.
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Siteground Hosting Ltd. (Registered number: 09348602)

Strategic Report
for the Year Ended 31 December 2020

PRINCIPAL RISKS AND UNCERTAINTIES

Risks are those business factors that may exposec a company to the possibility of loss or damage. The Company is affected by number of
risks and uncertainties, not all of which are wholly within its control. Although many of the risks and uncertainties are macro-economic
and are fikely to affect the performance of the business generally, others are specific to the Company’s operations.

Since SiteGround Hosting Ltd is part of an international Group, its major risks are also inherent to the Group and are being managed on
group level. In general, the Group and the risk management approach aims to actively monitor the internal and external threats and to
regularly identify the different forms of risk encountered during the pursuit of business activity, and to assess them according to both
potential damage and probability of occurrence, as well as to implement corréctive action plans to prevent and control those risks.

External Risks/Macro-economic

External risks refer to those risks that the market players are not able to influence, or only to a very limited extent. These mainly entail
the general state of economy with direct influence on the web hosting industry. Web hosting providers depend to a large extent on the
overall state of the economy, especially in the markets where their clients are located.

Business and ‘market risks
The primary business-related risk is the risk of customer changing the service provider if not satisfied with the quality. To serve our
customers best the Group provides 24/7/365 customer support.

Another risk related to the market is the risk of implementing not appropriate marketing strategy and activities so that they cannot reach
the target audience. SiteGround Hosting Ltd has diversified its product portfolio to offer different and flexible hosting services to ensure
that we meet customers' changing needs. At Group level we constantly explore market and customer trends and éxpand our product
portfolio.

Operational risk - Supply (digital) and servicing risks

The web hosting industry involves digitalized operations, network and information systems which in tum is related to the risks involving
system failures, cyber - attacks, downtime as well as the risk of disruptions in delivery and poor quality of the connections ensured by
Internet suppliers. The Company bears the risk of information systems non-performance. A technical infrastructure that may not meet
the current needs of the market or the security requirements could inhibit a web hosting company from achieving its business goals.
These risks are managed at Group level by employing people who have the necessary skills and knowledge and providing regular
trainings to them as well as implementing internal control system and performance management system, including such as: making of
regular backups, updating the level of protection and ensuring restricted access, muitiple tests on. pilot versions, etc.

Financial risks - Currency risks

Potential exposures 1o foreign currency exchange rate movements in all currencies in which the company trades are monitored on a daily
basis by the finance department and appropriate action taken to manage net open foreign currency positions. The company does not
trade in currency derivatives.

Financial risks - Liquidity risks
Liquidity risk refers to the risk that the company may be unable to fund its on-going cash requirements. The company retains sufficient
cash and cash equivalents to ensure it has adequate funds available for operations.

FUTURE DEVELOPMENTS

The director expects the general level of activity to increase in the forthcoming year as a result of the improving quality of the products
and services.
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Siteground Hosting L.td. (Registered number: 09348602)

Strategic Report
for the Year Ended 31 December 2020

EVENTS AFTER THE BALANCE SHEET DATE
There have been no significant events, which have taken place since the balance sheet date.

ON BEHALF OF THE BOARD:

esassieserssdecarssariasrans

...............................................

Ms 1 Takova Zaharieva - Directo

Date: 02'06 LOX '\
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Sitepround Hosting Ltd. (Registered number: 09348602)

Report of the Director
for the Year Ended 31 December 2020

The director presents her report with the financial statements of the company for the year ended 31 December 2020.

PRINCIPAL ACTIVITY
The principal activity of the company in the year under review was that of web hosting services.

DIVIDENDS
No dividends were distributed during the period from I January 2020 to the date of this report.

DIRECTOR
Ms [ Takova Zaharieva held office during the whole of the period from 1 January 2020 to the date of this report.

STATEMENT OF DIRECTOR'S RESPONSIBILITIES

The director is responsible for preparing the Strategic Report, the Report of the Director and the financial statements in accordance with
-applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has elected to
prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law). Under company law the director must not approve the financial statements unless she is
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.
In preparing these financial statements, the director is required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in
‘business.

The director is responsible for kéeping adequate accounting records that are sufficient to show and explain the company’s transactions
and disclose with reasonable accuracy at any time the financial position of the company and enable her to ensure that the financial
statements comply with the Companies Act 2006. She is also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities,

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

‘So far as the director is aware, there is no relevant audit information (as defined by Section 418 of the.Companies Act 2006) of which
the company's auditors are unaware, and she has taken all the steps that she ought to have taken as a director in order to make herself
aware of any relevant audit information and to establish that the company’s auditors are aware of that information.

AUDITORS
‘The auditors, S H LANDES LLP. will be proposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:
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Report of the Independent Auditors to the Members of
Siteground Hosting Ltd.

Opinion

We have audited the financial statements of Siteground Hosting Ltd. (the 'company’) for the year ended 31 December 2020 which
comprise the Statement of Comprehensive Income, Balance Sheet, Statement of Changes in Equity, Cash Flow Statement and Notes 1o
the Cash Flow Statement. Notes to the Financial Statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give atrue and fair view of the state of the company's affairs as at 31 December 2020 and of its profit for the year then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards arc further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilied our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
‘basis for our opinion.

Conclasions relating to going concern
In auditing the financial statements, we have concluded that the director's use of the going concern basis of accounting in the preparation
of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertaintics relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going concem for a period of at' least
twelve months from when the financial statements are authorised for issue. )

Our responsibilities and the responsibilities of the director with respect to going concern are described in the relevant sections of this
report.

Other information
The director is responsibic for the other information. The other information compriscs the information in the Strategic Report and the
Report of the Dircctor, but does not include the financial statements and our Report of the Auditors thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent othenwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we
have performed. we conclude that there is a material misstatement of this other information, we are required 1o report that fact. We have
nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Report of the Director for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

- the Strategic Report and the Report of the Director have been prepared in accordance with applicable legal requircments.
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| Report of the Independent Auditors to the Members of
Siteground Hosting Ltd.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit. we have not
identified material misstatements in the Strategic Report or the Report of the Director.

We have nothing to repont in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our

opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited
by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of director's remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the Statement of Director's. Responsibilities set out on page five, the director is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such intemal conirol as the
director determines necessary to cnable the preparation of financial statements that are free from material misstatement, whether due 'to
fraud or error.

In preparing the financial statements, the director is responsible for assessing the company's ability 0 continue as a going concern,

disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the director either
intends to liquidate the company or to cease operations, or has no realistic altemnative but to do so.

Page 7
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Report of the Independent Auditors to the Members of
Siteground Hosting Ltd.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or crror, and to issue a Report of the Auditors that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material misstatement when
it cxists. Misstatements can arise from fraud or crror and are considered material if, individually or in the aggregate, they could
reasonably be expected 1o influence the economic decisions of users takcn on the basis of these financial statements.

Iregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities. including fraud is detailed below:

We performed risk asséssment procedures and obtained an understanding of the Company and its environment, the applicable financial
reporting framework, the applicable laws and regulations, the Company's system of intérnal control and the fraud risk factors relevant to
the Company that affect the susceptibility of assertions to material misstatement due to fraud. We made enquiries with management
regarding actual or suspected fraud, non-compliance with laws and regulations, potential litigation and claims. The engagement partner
led a discussion among the audit team with particular emphasis on how and where the Company's financial statements may be
susceptible to material misstatement due to fraud, including how fraud might occur. The engagement partner assessed that the
engagement team collectively had the appropriate competence and capability to identify or recognise non-compliance with laws and
regulations.

We considered compliance with UK Companies Act 2006 and the applicable tax legislation as the key laws and regulations which
non-compliance cold directly lead to material misstatement due to fraud at the financial statement level. We evaluated whether the
selection and application of accounting policics by the Company may be indicative of fraudulent financial reporting. Our audit
procedures responsive to assessed risks of material misstatement due 16 fraud at the assertion level included but were not limited to:

- Testing the appropriateness of manual journal cntries recorded in the general ledger and other adjustments made in the preparation of
the financial statements; )

- Making inquiries of individuals involved in the financial reporting process about inappropriate or unusual activity rclating to the
processing of journal entries:

- Selecting and testing journal entries and other adjustments made at the end of a reporting period and throughout the period;

- Reviewing accounting estimates for biases that could represent a risk of material misstatement due to fraud;

Owing to the inherent limitations of an audit, there is an unavoidable risk that some material misstatements of the financial statements
due to irregularities, including fraud, may not be detected. even though we have properly planned and performed our audit in
accordance with the auditing standards. For example, the further removed non-compliance with laws and regulations is from the events
and transactions reflected in the financial statements, the less likely we would become aware of it. In addition, as with any audit, there
remains a higher risk of non-detection of irregularities, as they may involve collusion, forgery, intentional omissions, override of internal
.controls, or collusion.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council'’s
website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors.

Page 8



Uocusign &nvelope 1V 8/U1612A-C200-48E4-B643-119DFY281182Z

+Report of the Independent Auditors to the Members of
Siteground Hosting Ltd.

Use of our report _ )

This report is made solely (o the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them'in a
Report of the Auditors and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this report; or for the opinions w¢ have
formed.

EbocuSigned by:

6A177D1DA4E142C...

Filip Lyapov (Sehior Statutory Auditor)

fof darid on behalf of S H LANDES LLP !

Stawtory Auditors
3rd Floor, Fairgate House

78 New Oxford Street
London.
‘WCI1A IHB
04-06-2021
DALE: courucsiresinestonsacrenssencnespasassanenens
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- Siteground Hosting Ltd. (Registered number: 09348602)

Statement of Comprehensive Income
for the Year Ended 31 December 2020

Notes
TURNOVER
Cost of sales
GROSS PROFIT

Other operating expenses
Administrative expenses

Other operating income

‘OPERATING PROFIT 4
Interest reccivable and similar income

PROFIT BEFORE TAXATION

Tax on profit 6
PROFIT FOR THE FINANCIAL YEAR

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME FOR
THE YEAR

31.12.20
£

28,904,890

(7.344.146)

21,560,744

(508.181)

(20.360,829)

691,734

793,169
1,484,903
1,484,903
(282.718)
1,202,185

1,202,185

The notes form part of these financial statements
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31.12.19
£

20,360,934

(4.581,467)

15.779.467

(391.346)

(15,204,698)

183,423
878,551
1,061,974
25
1,061,999

(202.367)

859,632

859,632



Sitground Hosting Ltd. (Registered number: 09348602)

Balance Sheet
31 December 2020

FIXED ASSETS
Intangible assets

CURRENT ASSETS

Debtors
Cash at bank

CREDITORS

Amounts falling due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts falling due after more than on¢ year

NET ASSETS

CAPITAL AND RESERVES
Called up share capital ¢
Other reserves

Retained earnings

‘SHAREHOLDERS' FUNDS

The financial statements were approved by thie director and authorised for issue on

DocusSign Envelope 1L 8/U1612A-C255-4BE4-8643-119DFY2B1182

Notes

10

1t

13
14
14

Ms | Takova Zaharieva - Director

31.12.20
£

257

1,102,539

20,831,758

21,934,297

(16,651,667)

5,282,630

5,282,887

(2,270,783)

3,012.104

1,000

3,011,104

3,012,104

_ @06 2024

The notes form part of these financial statements
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31.12.19
£

3,345
1,350,415
15,669,173
17.019,588

(13,364,225)

3,655.363
3,658,708
(1,831,789)

1,826,919

11,000
17,000
1,808,919

1,826.919

and were signed by:
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Siteground Hosting Ltd. (Registered number: 09348602)

Statement of Changes in Equity
for the Year Ended 31 December 2020

Balance at 1 January 2019

Changes in equity-
Total comprehensive. income:

Balance at 31 December 2019

‘Changes in equity
Capital contribution
Total comprehensive income

‘Balance at 31 December 2020.

Called up
share Retaincd Other Total
capital eamings Teserves, equity
£ £ £ £
1.000 949,287 17,000 967,287
- 859,632 - 859.632
1.000 1,808.919 17,000 1,826,919
s ) - (17,000) (17.000)
- 1;202,185 - 1,202,185
1.000 3.011.104 - 3,012,104

The notes form part of these financial statements
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Siteground Hosting Ltd. (Registered number: 09348602)

Cash Flow Statement

for the Year Ended 31 December 2020

Cash flows from operating activities
Cash generated from operations

Tax paid

Net cash from operating activitics
Cash flows from investing activities
Interest received

Net cash from investing activities
Cash flows from fihancing activities
Capital contribution

Net cash from financing activities

Increasein cash and cash équivalents

Notes

Cash and ¢ash equivalents-at beginning of year 2

a

Cash and cash equivalents at eénd of year 2

31.12.20
£

5,416,029
(236,444)

5,179,585

(17,600)

(17,000)-

5,162,585
15,669,173

20,831,758

The notes form part of these financial statements
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311219
£

5.822,023
(156,324)

5,665,699

25

25

5.665.724
10,003,449

15.669,173
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Sitepround Hosting Ltd. (Registered number: 09348602)

Notes to the Cash Flow Statement
for the Year Ended 31 December 2020

1. RECONCILIATION OF PROFIT BEFORE TAXATION TO CASH GENERATED FROM OPERATIONS
31.12.20 31.12.19
£ £

Profit before taxation 1,484,903 1,061,999
Amortisation charges 3,088 3,088
Finance income - 25)

1,487,991 1,065,062
Decrease in trade and other debtors 247,876 243,893
Increase in trade and other creditors 3.680.162 4,513,068
Cash generated from operations

2. CASH AND CASH EQUIVALENTS

5,416,029

5,822,023

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivalents are in respect of these Balance

Sheet amounts:

Year ended 31 December 2020

31.12.20 1.1.20
£ £
Cash and cash equivalents 20,831,758 15,669,173
Year ended 31 December 2019
31.12.19 1.1.19
£ £
Cash and cash equivalents 15,669,173 10,003,449
3. ANALYSIS OF CHANGES IN NET FUNDS
At 1.1.20 Cash flow At31.12.20
£ £ £
Net cash ) A
Cash at bank 15,669,173 5.162,585 20,831,758
15.669,173 5.162,585 20,831,758
Total 15,669,173 5.162,585 20,831,758

The notes form part of these financial statements
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Siteground Hosting Ltd. (Registered number: 09348602)

Notes to the Financial Statements
for the Year Ended 31 December 2020

1.

STATUTORY INFORMATION

Siteground Hosting Lid. is a private company, limited by shares, registered in England and Wales. The company’s registered
number and registered office address can be found on the Company Information page.

ACCOUNTING POLICIES

Basis of preparing the financial statements
These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland" and the Companies Act 2006. The financial statements have been
prepared under the historical cost convention.

The financial statements have been prepared in £ Sterling and this is also considered by the director to be the company's
functional currency. The rounding in the financial statemenits is to the nearest pound.

Turnover
The company offers a variety of web hosting services including shared hosting, cloud hosting, hosting on dedicated servers,
reseller hosting, enterprise hosting solutions, reselling of domain names and a high number of extra services and tools.

"The company commence revenue recognition when all of the following conditions are satisfied:

- the amount of revenue can be measured reliably;

- it is probable that the economic benefits associated with the transaction will flow to the entity;

- the stage of completion of the transaction at the end.of the reporting period can be measured reliably; and
- the costs incurred for the transaction and the costs to complete the transaction can be measured reliably.

Turnover is recognised at the point in time where the company has a right to receive payment for its services. Customers are
billed, generally in advance, based on their selected contract term. Service contracis are time apportioned to the respective
accounting periods. Cash received in advance is recorded as deferred revenue.

Turnover is measured net of discounts, Value Added Tax and Goods and Services Tax.

intangible assets

Intangible asscts are initially measured at cost. After initial recognition, intangible assets are measured at cost less any
accumulated amortisation and any accumulated impairment losses.

Computer software is being amortised at 20% per annurm.

Taxation

Taxation for the year comprises current and deferred tax. Tax is recogniséd in the Statement of Comprehensive Income, except
to the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or substantively
enacted by the balance shect date.

Page 15 continued...
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Siteground Hosting Ltd. (Registered number: 09348602)

Notes to the Financial Statements - continued

for the Year Ended 31 December 2020

2.

ACCOUNTING POLICIES - continued
Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from those in which
they are recognised in financial statements. Deferred tax is measured using tax rates and laws that have been enacted or
substantively enacted by the year end and that are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Cash and cash equivalents

Cash equivalents are amounts of cash held by the payment processors, that the company uses for cash collection, that are
readily convertible to known amounts of cash and that are subject to an insignificant risk of changes in value. They normally
qualify as a cash equivaient only if the maturity is threc months or less from the date of collection.

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the balance sheet date.
Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at the date of transaction. Exchange
differences are taken into account in arriving at the operating result.

Classification of expenses
Costs of sales are direct costs which the Company incurs related to the services provided to customers. Costs of sales are in
connection to use of server functionality, domain names and licensing fees paid for third-party productivity applications.

Marketing and advertising expenses rcpresent the costs for attracting and acquiring customers, primarily consigﬁng of expenses
for affiliate program commissions. These expenses also include fees paid for marketing and .advertising campaigns, online
display. sacial media and event sponsorships,

Administrative and other operating expenses primarily consist of management charges for intercompany services, payment
processing fees, personnel costs for administrative functions, professional service fees and other general costs.

Going concern

After reviewing the company's forccasts and projections. the director has a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. The director therefore continues to adopt the
going concemn basis in preparing the financial statements.

Provisions for affiliate commissions

A provision is recognised when the company has a present obligation as a result of a past event and it is probable that a transfer
of economic benefiis will be required to settle the obligation as well as a reliable estimate can be made of the amount of the
obligation.

EMPLOYEES AND DIRECTORS

31.12.20 31.12.19

£ £
Wages and salaries 9.000 12,000
Social scourity costs 336 473
9,336 12,473
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Siteground Hosting Ltd. (Registered number: 09348602)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2020

3. EMPLOYEES AND DIRECTORS - continued

The average number of employees during the year was NIL (2019 - NIL).

Director's remuncration

4. OPERATING PROFIT

The operating profit is stated afier charging:

Computer sofiware amortisation
Outsourcing services

5. AUDITORS' REMUNERATION

Fees payable to the company’s auditors for the audit of the company’s financial
‘siatements

6. TAXATION
Analysis of the tax charge »
The tax charge on the profit for the year was.as follows:
Current tax:
UK corporation tax

Tax on profit

UK corporation tax has been charged at 19%.

Page 17

31.12.20 31.12.19
£ £
9,000 12,000
31.12.20 31.12.19
£ £
3.088 3.088
16,345,330 11,489,606
31.12:20 31.12.19
£ £
13,500 9.500
31.12.20 3‘1'.12.19
£ £
282.718 202,367
282,718 202,367
continued...
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Siteground Hosting Ltd. (Registered number: 09348602)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2020

6. TAXATION - continued

Reconciliation of total tax charge included in profit and loss
The tax assessed for the year is higher than the standard raté of corporation tax in the UK. The difference is explained below:

31.12.20 31.12.19
‘ £ £
Profit before tax 7 1,484,903 1.061,999
Profit multiplied by the standard rate of corporation tax’in the UK of 19% (2019 -
19%) 282,132 201,780
Effects of:
Amortisation in excess of capital allowances 586 587
Total tax charge 282,718 202,367
7. INTANGIBLE FIXED ASSETS
Computer
software
£
COSsT
At 1 January 2020
and 31’ December 2020 . 15,438
AMORTISATION
At 1 January 2020 12.093
Amortisation for year 3,088
Al 31 December 2020 ’ 15,181
NET BOOK VALUE B
At 31 December 2020 257
At 31 December 2019 3,345
8. DEBTORS
31.12.20 31.12.19
£ £
Amounts falling due within one year:
Trade debtors 97.659 46.625
Amounts owed by group undertakings 762,844 882,253
.Prepayments 226,641 421,537
Accruals 15,395 -
1,102,539 1350415
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Siteground Hosting Ltd. (Registered number: 09348602)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2020

9.

10.

1.

12.

CASH AT BANK

31.12.20 31.12.19
£ £
Cash and cash equivalents in AUD 3.337.934 2,569,832
Cash and cash equivalents in EUR 1.171.234 2.356,348
Cash and cash equivalenis in GBP 6.265,656 4470318
Cash and cash equivalents in USD 10,056,934 6.272,675
20.831,758 15.669.173
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
31.12.20 31.12.19
£ £
Payments on account 7.389 7.431
Trade creditors 447330 132,620
Amounts owed to group undertakings 2,292,910 3.415.502
Taxation and social security 917,676 660,964
Deferred income 12,371,493 8.549,649
Accruals 221,750 96,226
Provisions for affiliates (Note 12) 293.635 501,833
Deferred discount 99.484 -
) ’ 16,651,667 13,364,225
CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
31.12.20 31.12.19
£ £
Deferred income 1,957,027 1.831,789
Deferred discount 313.756 -
2,270,783 1,831,789
PROVISIONS FOR LIABILITIES _
Other
provisions
£
Balance at 1 January 2020 501,833
Provided during year 293,635
Utilised during year (501,833)
Balance at 31 December 2020 293.635
Page 19 continued...




Docusign Envelope 1U: 8/D1612A-C2Z255-4BE4-B643-1190DFY2B1182

Siteground Hosting Ltd. (Registered number: 09348602)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2020

12.

14.

16.

17.

PROVISIONS FOR LIABILITIES - continued
Due to uncertainty in the timing and amount of payments regarding affiliate commissions and in order to present fairly the
financial performance of Siteground Hosting Ltd. a ycar end review has been made, based on which provisions for affiliate

commissions have been calculated. The amounts shown are expected to be utilised in 2021,

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal. 31.12.20 31.12.19
value: £ £

1,000 Ordinary | 1.000 1.000
RESERVES

Retained

carnings Other reserves Totals

£ £ £

At 1 January 2020 1,808,919 17.000 1.825.919
Profit for the year 1,202,185 - 1,202,185
Capital contribution - (17.000) (17.000)
At 31 December 2020 3,011,104 - 3,011,104

‘RELATED PARTY DISCLOSURES

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland', not to disclose related party transactions.

The company is part of a group where the parent company, SiteGround Capital Ltd with registered office at Griva Digeni 34,
Flat/Office 4, 1066 Nicosia, Cyprus, prepares the consolidated financial statements.

ULTIMATE CONTROLLING PARTY
The parent company is SiteGround Capital Ltd and the ultimate controlling party is Mr. lvo Tzenov.
AUDITOR LIABILITY LIMITATION AGREEMENT

An auditors' limitation of liability agreement has becn approved by the members for the financial year ended 31 December
2020. The principal terms and conditions are as below:

- The agrcement limits the amount of any liability owed to the Company by the auditors in respect of any negligence default,
‘breach of duty or breach of trust, occurring in the course of audit of the Company's accounts and pursuant to this agreement the
auditor may be guilty in relation to the Company.

- The agreement also stipulates the maximum aggregated amount payable in event of any of the circumstances stated above.

Page 20




