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iSmash UK Trading Limited

Strategic report
For the year ¢ended 31 Deeember 2022

The dircetors present the strategic report for the year ended 31 December 2022,

Review of the business

The business has continued to report improved trading recovery following the end of the UK government mandated restrictions in
2021 relating to the coronavirus pandemic, with revenue up 32% in 2022.

Despite the upwards trajectory in trading performance. the business made an operating loss of £5,823k during the year versus
£2,617k in 2021, reflecting the significant reduction in Government Support available during 2022. The loss of the Coronavirus
Job Retention Scheme, Rates Relief and Council grants for smaller rateable properties all had a material impact.

13mash opened two new service centres in 2022 and continues to operate in 38 locations across 15 major cities. with accessibility
to 60% of the UK population.

In August 2022 iSmash strengthened its OEM relationships further by achieving Samsung accreditation. which includes a supply
relationship and customer referrals direct from the website and contact centre. Furthermore. the business launched a mobile phone
rzfurbished category that complements its brand and customer offering.

To continue the growth strategy the business instigated a further capital raise in late 2022, whereby convertible loan notes were
issued to current sharehelder base.

Principal Risks and Uncertainties

The business reviews its risks regularly and considers its principal risks to be the wider macro ceonottly, changes in consumer
behaviour following the coronavirus pandemic and in particular the increased pressure on heusehold expenditure due te inflation
and interest rates.

The macro-economic factors and the current cost of living crisis will continue to play a signiticant role for the toreseeable tuture.
The business continues to be able to adapt to changes in consumer behaviour and is well placed to diversitying its proposition and
continuing to offer affordable alternatives, e.g. repair, refurbished devices.

Key performance indicators
The KPIs that the business prioritises are revenue, gross profit and repair numbers. These arc monitored daily.

Trading performance and repair numbers continued to grow, delivering a £3. 409k uplift in revenue year-on-year, whilst Gross
Profit ulso reported an increase. ending 2022 at £7 098k,

Qutlook

i8mash remains the market leader in the UK for phonc repairs within Retail, and at the time of writing this report in December
2023, the business has continued to see growth in its trading performance, reporting a 17% growth in gross protit versus 2022.

Going torward the business will continue to diversify its revenue mix through growth in Samsung and Google repairs, and
rzlationships with insurance administrators, whilst taking advantage of growing markets, such as refurbished devices with the
support of its shareholder base.

Whilst the business remains positive for the future it expects the macro-econaomic climate to remain challenging with increased
pressure on household expenditure 10 continue. Te better align with a diversifying revenue stream and mitigate ongoing
challenges, iSmash has made material reductions to its ceatral operating cost basc




iSmash UK Trading Limited

Strategic report (continued)
For the year ¢ended 31 Deeember 2022

On behalf of the board

Richard Walker
Director

29 December 2023




iSmash UK Trading Limited

Directors' report
For the year ¢ended 31 Deeember 2022

The dircetors present their annual report and (inancial statements [or the year ended 31 December 2022,

Principal activitics
The principal activity of the company and group continued to be that of repair of communication equipment.

Results and dividends

The results for the year are set out on page 10.
No ordinary dividends were paid, The directors do not recommend payment of a further dividend,

Directors
The directors who held office during the vear and up to the date of signature of the financial statements were as follows:

Julian Shovlin
Dermot O'rourke (Resigned 28 October 2022}
Richard Walker

Fiona Hornshy

Elizabeth Wynn (Resigned 31 August 2023)
Timothy Mcguire

Mario Mele (Appeinted 26 May 2022}
Jonathan Wolkin (Resigned 8 May 2022)
James Senko {Appeinted 28 October 2022)

Financial instruments

Liquidity risk

The Group manages its cash flows in order to maximise interest income and minimise interest expense, whilst ensuring the Group
has enough liquid resources to meet the operating necds of the business.

Interest rate risk
Whilst the Group docs not have any debt apart from lcased in the normal course of business, the Group will manage its cash and
borrowings in the most effeetive way possible (0 minimise any actual or potential inlerest rate cosl.

Credit risk
The Group has at presert substantial cash surpluses, the use of which must be cleared by the Board but are held are held wholly
and exclusively for the benefit of the Group's operating companies.

Price risk
This is continually evaluated by the Board and management of the Group's companies.

Research and development

The business submitted and successfully claimed enhanced tax relief for Research and Development carried out for the period of |
January 2019 to 31 December 2019 under the SME R&D relief scheme, The value of the qualifying expenditure totalled £349k,
and the business received a tax credit in September 2022 for £117k,

Future developments
The business expects to continue its growth plans and expects to open further stores during the 2021 and 2022 calendar year.




iSmash UK Trading Limited

Directors' report (continued)
For the year ¢ended 31 Deeember 2022

Auditor

In accordance with the company's articles, a resolution proposing that Saffery LLP be reappointed as auditor of the group will be
put at a General Meeting,

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and
regulations.

Company law requires lhe direclors 1o prepare [inancial statements for cach linancial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law).

Under compuany law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company. and of the profit or loss of the group for that period. Tn preparing these
financial statements, the directors are required to:

*  select suitable accounting policies and then apply them consistently:

*  make judgements and accounting cstimates that are reasonable and prudent:

*  state whether applicable UK Accounting Standards have been followed, subject Lo any material departures disclosed and
expleined in the ;

*  prepare the on the going concern basis unless it is inappropriate to presume that the group and company will continue in
business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group’s and
company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularitics.

Matters covered in the Strategic report

The group has chosen 1n accordance with Companies Act 2006, s. 414C(11) to set out in the group's strategic report ‘nformation
required by Large and Medium-sized Companies and Groups (Accounts and Reperts) Regulations 2008, Sch. 7 to be contained in
the directors' report. It has done so in respect of financial risk management.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information of
which the auditor of the company is unaware, Additionally, the directors individually have taken all the necessary steps that they
cught to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
auditor of the company is aware of that information.

Going eoncern

The trajectory of the business remains positive, with 2023 reporting a 17% uplift in gross profit perfermance year-on-year, and
more reeently iSmash has undertaken a rationalisation of the support office cost base te better align with its key strategic
initiatives and deliver future savings, both of which will aid the business going (orwardd. However, despite the centinued optimism
the business will still be loss making in 2023, and will require additional funding within the next 12 menths to allow iSmash to
meet its ongoing obligations.

Whilst the business is actively exploring several solutions that provide the best fit for the business to achieve its strategic
initiatives, the board of directors have received confirmation from the shareholders of the parent company of their continual
support and that resources will be available to continue operations. For this reason, the business will continue to adopt the going,
concern basis in preparing the annual report and accounts,
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Directors' report (continued)
For the year ¢ended 31 Deeember 2022

On behalf of the board

Richard Walker
Director

29 December 2023




iSmash UK Trading Limited

Independent auditor's report
To the members of iSmash UK Trading Limited

Opinion

We have audited the financial statements of iSmash UK Trading Limited {the 'parent company'} and its subsidiaries (the 'group”)}
for the vear ended 31 December 2022 which camprise the group income statement, the group statement of comprehensive income,
the group statement of financial position, the company statzment of financial position, the group statement of changes in equity,
the company staterment of changes in equity, the group statement of cash flows, the company statement of cash flows and notes 1o
the [inancial statements, including significant accounting policics. The [inancial repotting [ramework thal has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of [reland (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements;
*  giveatrue and fair view of the state of the group and of the parcat company's affairs as at 31 December 2022 and of the
group’s loss for the year then ended:
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
*  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} {ISAs (UJK)) and applicable law. Our
responsibilitics under those standards arc further described in the Auditor's responsibilitics for the audit of the financial statements
section of our report. We arc independent of the group and parent company in accordance with the cthical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled cur other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained 15 sufficient
and appropriate to provide a basis for our opinion.

Material uncertainty in relation to going concern

We draw atfention to Note 1.3 which records the directors assessment of going concern and the financial statements, which
indicate that the group made a nct loss of £5,764,709 during the year ended 31 December 2022 and. as of that date, the group’s
carrent liabilitics exceeded its total asscts by £19.293,867. The group relics on the continued financial support of the sharcholders
of the parcnt company to remain a going coneern.

These conditions, along with matters as set forth in Note 1.3 indicate that a material uncertainty exists that may cast significant
doubt on the group’s ability to continue as a going concern. Qur opinion is not madified in respect of this matter.

Other information

The directors are responsible for the other information, The other information comprises the informatien included in the annual
report other than the financial statements and our auditor's report thercon, Our opinion on the financial statements docs not cover
the other information and. cxcept to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thercon.

Our responsibility is to read the other information and. in doing so. consider whether the other information is materizlly
inconsistent with the financial statements or our knowledge obtained in the course of the audil. or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If. based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




iSmash UK Trading Limited

Independent auditor's report (continued)
To the members of iSmash UK Trading Limited

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the sirategic report and the directors’ report have been preparcd in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment obtained in the course
of the audit, we have not identified material misstatements in the strategic report or the directors’ report,

We have nothing to report in respect of the following matters in relation to which the Companics Act 2006 requires us to report to
you if; in our opinion:

* adequate uecounting records have not been kept by the parent company. or retumns adequate for our audit have not been
received trom branches not visited by us; or

the parent company financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal contrel as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
Ln preparing the financial statements. the directors are responsible for assessing the parent company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
dircctors cither intend 1o liquidate the parent company or Lo ccasc operations, ot have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole arg free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion, Reasonable assurance is a
high level of assurance but is not a guarantee that an audit conducted in accordance with 1ISAs {UK) will always detect a material
misstutement when it exists, Misstalements can arise from lraud or error and are considered material i, individually orin the
aggregaie, they could reasonably be cxpected to influence the cconomic decisions of users taken on the basis of these financial
slalements.




iSmash UK Trading Limited

Independent auditor's report (continued)
To the members of iSmash UK Trading Limited

[rregularitics, including [taud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities. outlined above, to detect material misstatements in respect of irregularities. including fraud. The specific
procedures for this engagement and the extent to which these are capable of detecting irregularities, including fraud are detailed
below.

Identifying and assessing risks related to irregularities:

We assessed the susceptibility of the group and parent company’s financial statements to material misstatement and how fraud
might occur, including through discussions with the directors, discussions within our audit team planning meeting, updating our
record of internal contrels and ensuring these controls operated as intended. We evaluated possible incen:ives and opportunities
for fraudulent manipulation of the financial statements. We identificd laws and regulations that arc of significance in the context
of the group and parent company by discussions with directors and by updating our understanding of the sector in which the group
and parcnt company operates.

Laws and regulations of direct significance in the context of the group and parent company include The Companies Act 2006 and
UK Tux legislation.

Audit response to risks identitied

We considered the extent of compliance with these laws and regulations as part of our andit procedures on the related financial
statement items including a review of group and parent company financial statement disclosures, We reviewed the parent
company's records of brzaches of laws and regulations. minutes of meetings and correspondence with relevant autharities to
identify potential material misstatements arising. We discussed the parent company's policies and procedures for compliance with
laws and regulations with members of management responsible for compliance.

[uring the planning meeting with the audit team, the engagement partner drew attention ta the key areas which might involve
non-compliance with laws and regulations or fraud. We enguired of management whether they were awarce of any instances of
non-compliance with laws and regulations or knowledge of any actual. suspected or alleged fraud. We addressed the risk of fraud
through management override ol controls by Lesting the appropriatencss ol journal entrics and identilying any signilicant
transactions that were unusual or outside the normal course of business. We assessed whether judgements made in making
accounting estimates gave rise to a possible indication of management bias. At the completion stage of the audit, the engagement
partner’s review included ensuring that the team had approached their work with appropriate professional scepticism and thus the
capacity to identity non-compliance with laws and regulations and traud.

As group auditors, our asscssment ol matters relating to non-compliance with laws or regulations and [raud differed at group and
component level according to their particular circumstances. Our communications included a request to identify instances of
non-compliance with laws and regulations and fraud that could give rise to a material misstatement of the group financial
staterments in addition to our risk assessment.

There are inherent limitations in the audit procedures described above and the turther removed nen-compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the less likely we would become aware of it.
Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error,
as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations. or through collusion.

A turther description of our responsibilities is available on the Financial Reporting Council’s website at:
https:fwww tre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




iSmash UK Trading Limited

Independent auditor's report (continued)
To the members of iSmash UK Trading Limited

Use of our report

This report iz made solely to the parent company’s members, as a body, in accordznce with Chapter 3 of Part 16 of the Companies
Act 2006, Our andit work has been undertaken so that we might state to the parent company’s members those matters we are
required to state to them in an auditors report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the parcnt company and the parent company’s members as a body, for our audit work,
[or this report, ot [or the opinions we have lormed.

Lucy Brennan (Senior Statutory Auditor)
For and on behalf of Saffery LLP 31 December 2023

Chartered Accountants

Statutory Auditors 71 Queen Victoria Street
London
United Kingdom
ECAV ABE




iSmash UK Trading Limited

Group income statement
For the year ¢ended 31 Deeember 2022

2022

Notes £

Turnover 3 13.979.016
Cost of sales (6,880,572)

Gross profit 7,098,444
Administralive expunscs (12.922,429)

Other operating income -
Operating loss 4 (5,823,985)
Interest payable and similar expenses 8 (57.500)
Loss before taxation (5,881,435)

Tax on loss 9 116,776
Loss for the financial year (5.764,709)

Loss for the financial year is all attributable to the owner of the parent company.

2021

10,570,047

(5,005,166}

5,504,881

(8,979.558)
797,638

(2,617.039)

(468,110)

(3.085,149)

(3,085.149)

10




iSmash UK Trading Limited

Group statement of comprehensive incotne
For the year ¢ended 31 Deeember 2022

Loss for the year

Other comprehensive income

Total comprehensive income for the year

(5.764.709)

(5.764,709)

Total comprehensive income for the year is all attributable to the owners of the parent company.

2021

(3.085,149)

(3,085.149)




iSmash UK Trading Limited

Group statement of financial position
As at 31 Deecember 2022

Fixed assets
[ntangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net currcnt liabilitics
Total assets less current liabilities

Creditors: amounts falling due after more than
one year

Net liabilities
Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

11
12

16
17

19

22

1.653,318
3.389.303
1,070,479

6,313,100

(28,183.624)

254.329
2,615,123

2,809,452

(21,870,524)

(19,001,072)

(292,795)

(19,293,867)

1,072,509
(20.366,376)

(19,293,867)

Ll

1,633,725
4,875,591
4,789,576
11,298,892

(27,186,163)

2021

196,132

2,371,059

2,567,191

(15.887.273)

(13,320,082}

(209,076)

(13,529,158}

1,072,509
(14,601,667}

(13.529,158)

Ismash Limited, lsmash Canary Wharf Limited and lsmash Ken High Limited are exempt from audit for the financial period

ended 31 December 2022 pursuant to scection 479A of the Companics Act 2006.

The financial statements were approved by the board of directors and authorised for issue on 29 December 2023 and are signed on

its behalf by:

Richard Walker
Director

Company Registration No, (9347088 (England and Wales)




iSmash UK Trading Limited

Company statement of financial position
As at 31 Deecember 2022

Fixed assets
[ntangible assets
Tangible assets

Investments

Current assers

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more than

one vear
Net liabilities

Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

11
12
13

16
17

18

19

22

2022

£ £

254.329

2,581,886

0l.656

2,897,871
1.653.318
3,673,182
1,070,479
6,396.979

(28,388 398)

(21.991.419)

(19,093,548)

{292,795)

(19,386.343)

1,072,509
(20.458,852)

(19,386.,343)

2021

£ £

196,132

2,303,447

61,656

2.561,235
1,633,725
4985614
4789257
11,408,596
(27382.389)

(15,973,793}

(13.412,558}

(200,076}

(13.621,634)

1,072,509
(14,694,143}

(13.621,634)

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes. The ¢
ompany’s loss for the year was £5,764,709 (2021 - £3,085,149 loss).

These financial statcments have been prepared in accordance with the provisions applicable to companics subject te the small

companics regime.

The financial statements were approved by the board of directors and authorised for issue on 29 December 2023 and are signed on

its behalf by:

Richard Walker
Director

Company Registration No. 09347088 (England and Wales)




iSmash UK Trading Limited

Group statement of changes in equity
For the year ¢ended 31 Deeember 2022

Share capital Profit and loss Total
reserves
£ £ £
Balance at | January 2021 1,072,509 (11,516.518) (10.444,009)
Year ended 31 December 2021:
Loss and total comprehensive income - {3,085,140) (3,085,149
Balance at 31 December 2021 1.072,509  (14,601.667) (13.529,158)
Year ended 31 December 2022;
Loss and total comprehensive income - (5,764,709} (5,764,709}
Balance at 31 December 2022 1,072,309  {20,366,376) (19,293.867)




iSmash UK Trading Limited

Company statement of changes in equity
For the year ¢ended 31 Deeember 2022

Balance at | January 2021

Year ended 31 December 2021:

Loss and total comprehensive income for the year

Balance at 31 December 2021

Year ended 31 December 2022;
Profit and total comprehensive income

Balance at 31 December 2022

Share capital Profit and loss Total
reserves
£ £ £
1,072,509 (11,608.994) (10.536,485}
- (3,085,149 (3,085,149

1.072,509  (14.694.143)

(13.621,634)

- (5,764,709)

(5,764,709)

1,072,309  (20,458,852)

(19,386,343}




iSmash UK Trading Limited

Group statement of cash flows
For the year ¢ended 31 Deeember 2022

Notes

Cash flows from operating activities
Cash (absorbed by)/generated from operations
26
Interest paid
Income taxes refunded

Net cash (outflow)/inflow from operating activities
Investing activities

Purchasc of intangible asscts

Purchasc of tangible fixed asscts

Loss on disposal of tangible fixed asscts

Net cash used in investing activities

Financing activities

Repayment of borrowings

[ntercompany financing received

Net cash generated from/(used in) financing
activities

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of vear
Cash and cash equivalents at end of year
Relating to:

Cash at bank and in hand
Bank overdrafts included in creditors payable within one year

(4.801,738)
(57,5000
116,776

(4.742,462)

(111.762)
(764.468)
(58.620)
{934.850)

1,958,215

1.958.215

(3,719.097)

4,789.351

1,070,254

1,070,479
(225)

2021

Ll
e

5.589,146
(468.110)
20,312

5,141,348

(47,993)
(793,312)

(841,305}

(6.750)

(6.750)

4,293.293

496,058

4,789,351

4,789,576
(225)




iSmash UK Trading Limited

Company statement of cash flows
For the year ¢ended 31 Deeember 2022

Notes

Cash flows from operating activities
Cash (absorbed by)/generated from operations
27
Interest paid
Income taxes refunded

Net cash (outflow)/inflow from operating activities
Investing activities

Purchasc of intangible asscts

Purchasc of tangible fixed asscts

Loss on disposal of tangible fixed asscts

Net cash used in investing activities

Financing activities

Repayment of borrowings

Purchase of derivatives

Net cash generated from/(used in) financing
activities

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of vear

Cash and cash equivalents at end of year

(4.801.419)
(57,5000
116,776

(4.742,143)

(111.762)
(764.468)
(58.620)
(934,850
1,958,215
1,958,215

(3,718.778)

4,789.257

1,070,479

2021

Ll
e

5.589,146
(468.110)
20,312

5,141,348

(47,993)
(793.312)

(841,305}

(6.750)

(6.750)

4,293.293

495,964

4,789,257




iSmash UK Trading Limited

Notes to the financial statements
For the year ¢ended 31 Deeember 2022

Accounting policies

Company information

iSmash UK Trading Limited (“the company™) is a private limited company incorporated in England and Wales. The
registered office is Suite 3.08, 20 Procter Streel, London, WC1V 6NX.

The group consists of 1Smash UK Trading Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicuble
in the UK and Republic of Ireland” (“FRS 1027) and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in
these financial stztements are rounded to the nearest £

The financial statements have been prepared under the historical cost convention, modified te include the revalvation of
[rechold propertics and to include investment propertics and cerlain financial instruments at fair valuc. The principal
accounting policies adopted are set out helow.

The group follows a 4-4-5 accounting calendar, as such the financial statements are prepared to | January 2023,

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the acquisition date of the
assets given, equity instruments issued and liabilities incurred or assumed, plus costs directly attributable to the business
combination. The excess of the cost of a business combination over the fair value of the identifiable assets, liabilities and
contingent liabilities acquired is recognised as goodwill. The cost of the combination includes the estimated amount of
contingent consideration that is probable and can be measured reliably, and is adjusted for changes in contingent
consideration after the acquisition date. Provisional fair values recognised for business combinations in previous periods
are adjusted retrospectively for final fair values determined in the 12 months following the acquisition date. Investments in
subsidiaries, joint ventures and associates are aceounted for at cost less impairment.

The consolidated group financial statements consist of the financial statements of the parent company 1Smash UK Trading
Limited together with all entities controlled by the parent compaty {its subsidiaries) and the group’s share of its interests in
joint ventures and associates.

All financial statements are made up to 21 December 2022, Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting palicies used into line with those used by other members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated on
consolidation. Unrealised losses are also eliminated unless the transaction prevides evidence of an impairment of the asset
transferred.




iSmash UK Trading Limited

Notes to the financial statements (continued)
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Accounting policies (continued)

Going concern

The directors believe that, afler making enquiries of the parent undertaking. 1Smash Group Limited. and ultimate
shareholders they have a reasonable expectation that the Company has-adequate resources to continue in operational
existence for the foreseeable future. The Company has obtained a letter of support from the parent undertaking. iSmash
Group Limited confirming that they, will continue to provide. or arrange to provide, resources to enable them to continue
that financial suppert for a period of at least 12 months from date of signing of these financial statements. The directors
have also obtained letters of support from two primary shareholders TELUS and Mountain berg of the ultimate parent
company that confirms that they toa will also continue to provide, or arrange to provide, resources to enable them to
continue that financial support for a period of at least 12 months from the date of signing of these financial statements.

The Company has prepared cash flow forecasts covering a | 2-month period from the date of approval of these financial
statements. In preparing these forecasts, the Company has considered the principal arezs of uncertainty within the forecas:s
and the underlying assumptions, in particular thoesc relating to market risks, cost management and the macro-cconomic
environment. The directors acknowledge there are potentially significant sensitivities in the cash flow forecast given the
challenging trading conditions and [actors outside of the company control. These [orecasts show thal the Company requires
further financial support within the next 12 months and £1.954,028 has been provided by the shareholders in the form of
convertible loan notes following the year end.

Accordingly, the financial statements have been prepared on a going concern basis.

Turnover

Turnover is recognised at the fair value of the consideration received or recgivable for goods and services provided in the
normal course of busincss, and is shown net of VAT and other sales related taxes. The fair value of consideration takes into
account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the present
value of the future receipts. The difference between the fair value of the consideration and the nominal amount received is
recognised as interest income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed
to the buyer (usually on dispatch of the goods}, the amount of revenue can be measured reliably, it 1s probable that the
economic benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred in respect
of the transaction can be measured reliably.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost less
accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition date where
it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity and the fair
value of the asset can be measured reliably; the intangible asset arises from contractual or other legal rights; and the
intangible asset is separable from the entity,

Amortisation is recognised so as to write oft the cost or valuation of assets less their residual values over their useful lives
on the following bases:

Website 3 or 10 years straight line
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Accounting policies (continued)

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation. net of depreciation and
any impairment losses.

Depreciation is recognised so as to write oft the cost or valuation of assets less their residual values over their nseful lives
on the following hases:

Leasenold land and buildings 10 years straight line
Fixtures and fittings 3 or 5 years straight line
Computers 3 years straight line

The gain or loss arising on the disposal of an assct is detcrmined as the differcnec between the sale proeceds and the
carrying valuc of'the asset. and is recognised in the income statement.

Fixed asset investments

Equity investments arc measured at fair value through profit or loss, except for those equity investments that are not
publicly traded and whosc [air value cannot otherwise be measured reliably, which are recognised at cost less impairment
until 2 reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities are
initially measured at cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Centrol is the power to govern the financial and operating policies ot the
entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. Tf any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any), Where it is not
possible to estimate the recoverable amount of an individual assct, the company cstimates the recoverable amount of the
cash-gencrating vnit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a single asset.
Any goodwill included in the carrying amount of the investrnent is not tested separately for impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In asszssing value in nse, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset for which the estimates of future cash flows have not been
adjusled.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised
immediately in profit or loss. unless the relevant asset is carried at a revalued amount. in which case the impairment loss is
treated as a revaluation decrease.
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L1¢

L11

Accounting policies (continued)

Recognised impairment losses are reversed if, and only 1f, the reasons tor the impairment loss have ceased to apply. Where
an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount
that would have been determined had no impairmen: loss been recognised for the asset (or cagh-generating unit) in prior
years. A reversal of an impairment loss is recognised immediately in profit or loss. unless the relevant asset is carried at a
revalucd amount, in which casc the reversal of the impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
matgrials and, where applicable, direct labour costs and those overhgads that have been incurred in bringing the stocks to
their present location and condition.

At cach reporting date. an assessment is made for impairment. Any excess of the carrying amount of stocks over its
cstimated selling price less costs 1o complete and sell is recognised as an impairment Loss in profit or loss. Reversals of
umpairment losses are also recognised in profit or loss.

Cash at bank and in hand

Cash and cash cquivalents are basic [inancial asscts and include cash in hand, deposits held at call with banks, other
short-lerm liquid investments with original maturilies of three months or less, and bank overdrafis. Bank overdrafis are
shown within borrowings in current liabilities.

Financial instruments
The group hus elected to apply the provisions of Section 11 “Basic Financial Instruments” und Section 12 ‘Other Financial
Instruments Issues’ of FRS 102 to all of ity financial instruments.

Financial instruments are recognised in the group's statement of financial position when the group becomes party to the
contractual provisions of the instrument,

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset
and scttle the liability simultancously.

Basic financial assets

Basic financial assets. which include debtors, are imitially measured at transaction price including transaction costs and are
subsequently carried at amortised cost using the effective interest method unless the arrangement constitutes a financing
transaction, where the transaction is measured at the present value of the future receipts discounted at a market rate of
interest. Financial assets classified as receivable within one year are not amortised.

Orher financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint ventures,
are initially measured at fair value, which is normally the transaction price. Such assets are subsequently carried at fair
value and the changes in fair value are recognised in profit or loss, except that investments in equity instruments that are
not publicly traded and whose fair values cannot be measured reliably are measured at cost less impairment.

Classification of financial labilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered
into, An equity instrument is any contract that evidences a residual interest in the assets of the group after deducting all of
its liabilities.
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L13

114

.16

Accounting policies (continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument is measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classitied as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligaticns to pay for goods or services that have been acquired in the ordinary course of business from
supplicrs. Amounts payable are classificd as current liabilitics if payment is due within onc year or less. [f not. they arc
presented as non-current liabilitics. Trade ereditors are recognised initially at transaction price and subsequently measured
at amertised cost using the effective interest method.

Equity instruments
LCquity instruments issued by the group are recorded at the proceeds received. net of transaction costs. Dividends payable
on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation

The tax expense represents the sum of the tax currently payable.

Carrent tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The group’s liahility for current tax is calculated using tax rates that
have been enacted or substantively cnacted by the reporting ead date.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are required to be
recagnised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the cmployee’s services are received.

Terminalion benetits are recognised immedialely as an expense when the company is demonstrably commitied to terminate
the employment of an employee or to provide termination benefits.

Retirement benefits

Payments to defined contribution retirement benefit schemes are charged as an expense as they fal. due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a straight
linc basis over the term of the relevant lease exeept where another more systematic basis is more representative of the time
pattern in which econemic benefits from the Icased asset are consumed.
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Accounting policies (continued)

Government grants

Government grants are recognised at the fair value of the asset received or receivable when there is reasonable assurance
that the grant conditions will be met and the grants will be received.

Ciovernment grants relating to turnover are recognised as income over the periods when the related costs are incurred.
Girants relating to an asset are recognised in income systematically over the asset's expected useful lite. If part of such a
grant is deferred it is recognised as deferred income rather than being dedncted from the asset's carrying amount.

The government grants included in the Profit and Loss Account for the year ended 31 December 2021 relate to business
support issued by the UK government in response ta the Covid-19 pandemic,

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of the
transactions. At gach reporting end date, monetary assets and liabilities that are denominated in forgign currencies are
retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period are
included in profitor loss.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements. estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Stock valuation

Stock is carried ar the lower of cost and net realisable value. Realisable value includes, where necessary, provisions for slow
maoving and obsolete stock. The calculation of these provisions require judgements to be made, which include using the
ageing profile of the stock on hand, histerical sales patterns, post year end trading patterns and forecast consumer demand.
At the year end there was a closing provision against stock of £361,388 (2021: £361.388),

Turnever and other revenue

2022 2021
£ £

Other revenue
Grants received - 797,038
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Operating loss

Operating loss for the year is stated after charging/(crediting):

Exchange gains

Govemment grants

Depreciation of owned tangible fixed assets
Impairment of owned tangible fixed assets
Loss on disposal of tangible fixed assets
Amortisation of intangible assets

Stocks umpairment losses recognised or reversed
Auditor’s remuneration

Fees payable to the company's auditor and associates:
For audit services

Audit of the financial statements of the group and company
Audit of the financial statements of the company's subsidiaries

For other services
Taxation compliance services

All other non-audit services

Employees

2022 2021
£ £
(294) -

- (797.638)
555,092 500.976
- 126,946
23,932 -
53,365 34,634
- 180.375
2022 2021
£ £
62,150 34,500
2,350 2,350
64,500 36,850
9,350 7,700
- 8.000
9,350 15,700

The average monthly number of persons (including dircctors) employed by the group and company during the year was:

Group Company
2022 2021 2022 2021
Number Number Number Number
Retail 115 119 115 119
Non-Retail 52 46 52 46
Other 4 - 4 -
Total 171 165 171 165

24




iSmash UK Trading Limited

Notes to the financial statements (continued)
For the year ¢ended 31 Deeember 2022

6 Employees (continued}

Their aggregate remuneration comprised:

Wages and salarics
Social security costs

Pension costs

7 Dircctors' remuneration

Remuneration for qualifying services

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Remuneration for qualifying services

As total directors’ remuneration was less than £200.000 in the current year, no disclosure is provided for that year.

8 Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:

Interest on bank overdrafts and loans

Group Company
2022 2021 2022 2021
£ £ £ £
4,909,585 4,019,364 4,909,585 4,019,364
481,044 353.905 481,044 353,905
75,704 55328 75,704 55,328
5,466,333 4,428,597 5,466,333 4,428,597
2022 2021
£ £
179,000 376,650
2022 2021
£ £
n/a 138,931
2022 2021
£ £
537500 468,110
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9 Taxation

Current tax
Other tax reliefs

2022

(116,776)

2021

The actual (credit)/charge for the year can be reconciled to the expected credit for the year based on the profit or loss and

the standard rate of tax as follows:

Loss before taxation

2022

(5,881.485)

2021

(3,085,149)

Expected tax credit based on the standard rate of corporation tax in the UK of 25.00%

{2021 19.00%

Unutilised tax losses carried torward

Taxation credit

10 lmpairments

(1,470.371)
1,353,595

(586.17%)
586.178

{L16.776)

Impairment tests have been carried out where appropriate and the following impairment losses have been recognised m

profit or loss:

In respect of:
Property, plant and equipment
Stocks

Recognised in:
Cost of sales
Administrative expenses

2022 2021

Notes ¥ £
12 - 126,946
16 - 180,375

- 180,375

- 126,946

The impairment losses in respect of financial assets are recognised in other gains and losses in the income statement.
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11 Intangible fixed assets
Group
Cost
At | Junvary 2022
Additions
AL 31 December 2022
Amortisation and impairment
At | January 2022
Amortisation charged for the year

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Company

Cost

At | January 2022

Additions

At 31 December 2022
Amortisation and impairment
At 1 Junuary 2022

Amortisation charged for the year

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Website
£

321.089
101,762

432,851

124,957
53,565

178,522

254,329

196,132

Website
£

321,089
111,762

432,851

124,957

53,565

178,522

254.329

196,132
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12 Tangible fixed assets

Group

Cost

At 1 January 2022
Additions
Disposals
Translers

At 31 December 2022

Depreciation and impairment
At | Junuary 2022
Depreciation charged in the year

Eliminated in respect of disposals
At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Company

Cost

At | January 2022
Additions
Disposals

Transfers

At 31 December 2022
Depreciation and impairment
At | Janvary 2022

[repreciation charged in the year
Eliminated in respect of disposals

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Leasehold land Fixtures and  Computers Total
and buildings fittings

£ £ £ £

4,006,860 785.630 195,674 4,983,164

437,668 235,176 91,624 764,468
(66,232) (20.883) - (87,115}

- - 74,298 74,298

4,378,296 999,923 361,596 5,739,815

1,855,591 636,384 125,130 2,617.105

404095 105,330 45,667 555,092
(28,754) (18.751) - (47,505}

2,230,932 722.963 170,797 3,124,692

2,147,364 276,960 190,799 2,615,123

2,151,269 149,246 70,544 2,371,059

Leasehold land Fixtures and  Computers Total

and buildings fittings

£ £ £ £

3,667,718 785,630 195,674 4,649.022

437,668 235,176 91,624 764,468
(66,232) (20,883) - (87,115}

- - 74,298 74,298

4,039,154 999,923 361,596 5,400,673

1,584,061 636,384 125,130 2,345,575

369,720 105,330 45,6067 520,717
(28,754) (18,751) - (47,505}

1,925,027 722,963 170,797 2,818.787

2,114,127 276,960 190,799 2,581,886

2,083,657 149,246 70,544 2,303,447
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12 Tangible tixed assets {continued)
More information on impairment movements in the year is given in note 10.

13 Fixed asset investments

Group Company
2022 2021 2022 2021
Notes £ £ £ £
Investments in subsidiaries 14 - - 61,656 61,656
Movements in fixed asset investments
Company Shares in
subsidiaries
£
Caost or valuation
At | Junuary 2022 and 31 December 2022 61.656
Carrying amount
At 31 December 2022 01,656
AL31 Decemnber 2021 61,656
14  Subsidiaries
Details of the company's subsidiarics at 31 December 2022 are as [ollows:
Name of undertaking Address Nature of business Class of % Held
shares held Direct
iSmash Canary Wharf Limited United Kingdom Leascholder Ordinary 100.00
1Smash Ken High Limited United Kingdom Leaseholder Ordinary 100.00
1Smash Limited United Kingdom Leaseholder Ordinary 100.00
Registered office addresses (all UK unless etherwise indicated):
| Greenhill House, 90-93 Cowcross Street, London, England, LC1M 6BF.
15  Financial instruments
Group Company
2022 2021 2022 2021
£ £ £ £
Carrying amount of financial assets
Debt instruments measured at amortised cost 1,666,709 1,184,290 1,750,588 1,294,313
Carrying amount of financial liabilities
Measurad at amortised cost 27,713,920 25,947,871 27.918,694 26,144,095
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19

Stocks

Finished goods and goods for resale

Debtors

Amounts falling due within one year:

Tradc debtors
Other debtors
Prepayments and accrued income

Creditors: amounts talling due within one yvear

Notes

Bank loans and overdrafts

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Other creditors

Acceruals and deferred income

A limited guarantee has been given by a Director Julian Shovlin for an amount of £150,000 (2021: £150.000).

Group Company
2022 2021 2022 2021
£ £ £ £
1,653.318 1.633,725 1,653,318 1,633,725
Group Company
2022 2011 2022 2021
£ £ £ £
685,039 308,019 635,039 368,019
981,670 815,671 1.065,549 925,094
1,922,594 3,691,301 1,922,594 3,691,301
3,589,303 4,875,591 3.673,182 4,985.614
Group Company
2022 201 2022 2021
£ £ £ £
225 225 - -
1.095.462 1,150,475 1,095.462 1,150,475
25,442,905 23,427,191 25,442,905 23.427,191
762,499 1,447,370 762.499 1.447.370
27,587 16,304 248.041 228,208
854.946 L, 144,600 839.491 1,129,145
28,183.624 27.186,165 28,388,398 27,382,389

The above amounts duce to group undertakings is in respeet of a loan from the parent company being iSmash Group Lid.
Interest is recharged to reflect the [inancing arrangements i lsmash Group Limited.

Creditors: amounts falling due after more than one year

Other creditors

Group
2022

292,795

2021

209,076

Company
2022
£

292,793

2021

209,076
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21

22

Retirement benefit schemes

2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of detined contribution schemes 75,704 55,328

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

Share-based payment transactions

The parent company had a share based option scheme for certain employees employed by iSmash UK Trading Limited.

Options were exercisable at a price equal to the estimated fair value of the company's shares on the date of the grant, The
vesting period is nine years and the options can be exercised on an exit or on the ninth anniversary of the grant date - May
2027.

There were 325 options outstanding at 31 December 2021, however these were cancelled during the year and replaced by a
new share option scheme in 1ISmash Group Limited.

As above, the parent company put in place a share option scheme for four key managers employed by iSmash UK trading in
May 2022, granting 748 options in total. The vesting period is four years and the options can be exercised on an exit or on
the ninth anniversary of the grant date. No shares were exercisable at the end of the period.

The fair value of the share options at the grant date was calculated using recent share transactions as an estimate of fair
value. As a result of this calculation management have not recognised a share-bascd payment cxpensc.

Share capital

Group and company

2022 2021

Ordinary share capital £ £
Issued and fully paid

1,072,398 Ordinary A shares of £1 each 1,072,398 1,072,398

11,058 Ordinary B shares of 1p each 111 111

1,072,509 1,072,509

The company two classes of ordinary shares, Ordinary A shares and Grdinary B shares, On a return of capital on liquidation
or otherwise, the surplus asscts of the company after payments of its liabilitics will accrued first to the A Ordinary
Sharcholders and is subject to a hurdle.

The A Ordinary shares have voting and income rights. The B Ordinary shares do not have voting or income rights.

The rights attaching to the B Ordinary shares may be varied or sbrogated by an ordinary resolution of the Company.
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24

25

Operating lease commitments

At the reporting end date the group had outstanding commitments for future minimum lease pavments under
non-cancellable operating leases. which fall due as follows:

Group Company
2022 2021 2022 2021
£ £ £ £
Within one year 1,986,274 2,045,950 1,782,046 1,820,950
Between two and five years 4,928,961 6,103,426 4912453 5,949,604
[n over five years 889,229 1,634,125 889,220 1,634,125
7.804,464 9,783,501 7.583,728 9,404,679
Related party transactions
Remuneration of key management personnel
The remuncration of key management personnel is as lollows.
2022 2021
£ £
Aggregate compensation 372,904 458,107

Other information

The Dircetors, CEQ and Finance Director are considered to be key management personncl.

The company has taken advantage of the exemption in FRS 102 from the requirement to disclose transactions with group
companies on the grounds that consolidated financial statements are prepared by the ulimate parent company.

During the year to 31 December 2022, the company incurred advertising costs of £2,029.024 relating to the activities and
spend carried out by Sky UK Limited on their behalf. At the year end, there is a prepayment in debtors of £1,300,000 that

relates to prepaid advertising costs with Sky as part of the issue of iSmash Group Limited shares to Sky. Sky is a
shareholder in UK Trading's parent, iSmash Group Limited, which wholly owns iSmash UK Trading Limited.

Controlling party

The parent company of lsmash UK Trading Ltd is [smash Group Ltd and its registered office is Geneva Place, Waterfront
Drive. P.O Box 3469, Road Town, Tortela, British Virgin Tslands.

There is no ultimate controlling party.
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26 Cash (absorbed by)/generated from group operations

2022 2021
£ £
Loss for the vear after tax {5,764,709) (3,085,149}
Adjustments for:
Taxation credited (116,776) -
Finance costs 57,500 468,110
Loss on disposal of tangible fixed assets 23932 -
Amortisation and impainnent of intangible assets 53,565 34,634
Depreciation and impairment of tangible fixed assets 555,092 627,922
Movements in working capital:
Increase in stocks (19,593) (285,990}
Decrease in debters 1,286,288 604,873
{Decrease)/increase in creditors (877.037) 7,196,246
Decrease in deferred income - (31,500}
Cash (absorbed by)/generated from operations {4.801,738) 5,589,146
17 Cash (absorbed by)/generated from operations - company
2022 2021
£ £

Lass for the year after tax {5,764,709) (3,085,149}
Adjustments for:
Taxation credited (116,776) -
Finance costs 57,500 468,110
Loss on disposal ol tangible fixed asscts 23,932 -
Amortisation and impairment ol intangible assels 53,505 34,634
Depreciation and impairment of tangible fixed assets 520,717 593,547
Movements in working capital:
Increase in stocks (19.593) (285,990}
Decrease n debtors 1.312,432 690,751
{Decrease)increase in creditors (R68.,487) 7,204,743
Decrease in deferred income - (31,500}
Cash (absorbed by)/generated from operations {4,801,419) 3.589.146
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28 Analysis of changes in net funds - group

Cash at bank and in hand
Bank overdrafts

19 Analysis of changes in net funds - company

Cash at bunk and in hand

1 January 2022

Cash flows

31 December

2022

£ £ £

4,789,576 £3.719,097) 1,070,479
(225) - (223)

4,789,351 {3.719,097) 1,070,254

1 January 20212
£

4,789.257

Cash flows

focd

(3,718.778)

31 December
2022

£

1,070,479
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