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Sykes Cottages Holdings Limited

Strateglc report, Directors’ report and financlal statements
Year ended 30 September 2017

Registered number 9346246

Strategic report ‘

The directors present their strategic report for the year ended 30 September 2017,
Business review

The company was incorporated on 8 December 2014,

Sykes Cottages Holdings Limited is funded via investment from the existing shareholders and Living Bridge
LLP, who have a controlling interest.

The profit and loss account is set out on page 7, showing an operating profit for the year ended 30 September
2017 of £654,000 (2016: profit of £356,000). The directors will continue to develop the existing activities of the

group.
Key financial Indicators
The group's key financial and other performance indicators during the year were as follows:

Unit 2017 2016
Gross profitmargin % 62.63 62.16
Operating profit margin % 1.74 1.31
Current ratio 1.00 0.85 1.18

Group strategy

The group is dedicated o providing a holiday letting agency service in the UK and Ireland. This is a competitive
market with regards to price and stock acquisition. The group maintains a competitive pricing policy and has
strong, relationships with property owners in order to minimise suchrisks.

The group's activities expose it to a number of financial risks including liquidity risk, foreign currency risk,
interest rate risk, cash flow risk and price risk.

Financial instruments
Objectives andpolicles

The group does not use derivative financial instruments for speculative purposes. The group enters into
financial derivative contracts to mitigate financial risk and details are included below under the relevant risk

heading.
Pricerisk,credit risk, liquidity risk and cash flow risk

Price risk

The prices of the group's products are predominantly agreed at the start of each season, although exchange
rate movements may affect the sterling price, foreign currency risk is detailed below.

Foreign currency risk

The group makes significant purchases and receives monies from sales denominated in foreign currecy. In
order to mitigate the risk of movements in foreign currency rates, the group enters into foreign currency
derivative contracts.
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Strategic report (continued)

Credit risk

The company has a large number of small customers, but the directors believe that credit risk is mitigated by
the fact that customers are required to pay before the holiday is taken.

Liquidity risk

The company's cash balances and deposits are managed to provide a balance between maximising interest
rate retuns and maintaining access to working capital. We ensure our short term deposits are flexible and
accessible if required. Working capital requirements are monitored on an ongoing basis, so the directors do
not consider there to be a significant risk in this area.

Interest rate risk

Interest is credited on the company's cash balances at variable rates. Loan notes interest is charged as per the
loan note agreements. Bank loan interest is currently charged at 3.75% above base rate and varies
depending on leverage. The interest rate risk is monitored regularly,

Cash flow risk

The directors consider that the main risk concerning cash flow relates to unexpected reductions in demand and
change in interest rates. The company maintains a flexible cost structure that the directors believe would mitigate
the demand risk and interest rate risk is constantly monitored.

Approved by the Board on 2\\3\v® and signed on its behalf by:

......................

M S Graham - One, St Peters Square
Director Manchester
M2 3DE
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Directors’ report

The directors present their report in respect of the year ended 30 September 2017.
Principal activities

The group’s principal activity is providing an agency service, marketing and selling holiday cottages which are
located in the UK and Ireland,

Go-Sykes Limited, which is a 100% owned subsidiary of Sykes Cottages Holdings Limited, has acquired 100% of
the ordinary capital of the following companies during the year:

¢  Cornish Cottage Holidays Limited (26 January 2017)

o  Helpful Holidays (Holdings) Limited (8 June 2017)

»  Cottage Holidays (Carlisle) Limited (15 August 2017)
Proposed dividend
The directors do not recommend the payment of a dividend (2016:£nil),
Dircctors '

The directors who held office during the year were as follows:
Clive Peter Sykes

Michael Charles Rivis

Daniel Smith

Paul Gilbert

Michael Graham

Adam Holloway

Laurence Marlor

James Martin Shaw

Graham Donoghue

Peter John Harrison (appointed 1 August 2017)

Political contributions:

Neither the Company nor any of its subsidiaries made any political donations or incurred any political expenditure
during the year.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company's auditor is unaware; and each director has
taken all the steps.that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the company’s auditor is aware of that information.

Other information
All trade relating to subsidiary companies included in the group accounts is recorded from the group’s acquired date.
Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue in office.

By order of the board

N{&a& 6 G‘W‘&O“\

MS Graham One, St Peters Square
Director ' Manchester

M2 3DE
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Statement of directors® responsibilities in respect of the strategic report, the
directors’ report and the financial statements

The directors are responsible for preparing the strategic report, the directors’ report and the group and parent
company financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare group and parent company financial statements for each financial
year, Under that law they have elected to prepare the group financial statements in accordance with International
Financial Reporting Standards as adopted by the European Union (IFRSs as adopted by the EU) and applicable law
and have elected to prepare the parent company financial statements in accordance with UK accounting standards
and applicable law (UK Generally Accepted Accounting Practice), including FRS. 101 Reduced Disclosure
Framework.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the group and parent company and of their profit or loss for that period.
In preparing each of the group and parent company financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;
= make judgements and estimates that are reasonable, relevant, reliable and prudent;

s for the group financial statements, state whether they have been prepared in accordance with IFRSs as adopted
by the EU;

s for the parent company financial statements, state whether applicable UK accounting standards have been
followed, subject to any material departures disclosed and explained in the financial statements;

o assess the group and barent company’s ability 1o continue as a going concem, disclosing, as applicable, matters
related to going concern; and

» use the going concern basis of accounting unless they either intend to liquidate the group or the parent company
or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
-parent company's transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that its financial statements comply with the Companies Act 2006. They are
responsible for such internal control as they determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error, and have general responsibility for taking
such steps as are reasonably open to them to safeguard the assets of the group and to prevent and detect fraud and
other irregularities.




KPMG LLP.

1 St Peter's Square
Manchester

M2 3AE

United Kingdom

Independent auditor’s report to the members of Sykes Cottages Holdings Limited

Opinion

We have audited the financial statements of Sykes Cottages Holdings Limited (“the company™) for the year ended
30 September 2017 which comprise the consolidated statement of profit and loss and other comprehensive income,
consolidated balance sheet, consolidated statement of changes in equity, consolidated cash flow statement, company
balance sheet and company statement of changes in equity and related notes, including the accounting policies in
note 1.

In our opinion:
e the financial statements give a true and fair view of the state of the group’s and of the parent company’s affairs
as at 30 September 2017 and of the group’s loss for the year then ended;

o the group financial statements have been properly prepared in accordance with International Financial
Reporting Standards as adopted by the European Union;

e the parent company financial statements have been properly prepared in accordance with UK accounting
standards, including FRS 101 Reduced Disclosure Framework; and

e the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)"”) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
independent of the group in accordance with, UK ethical requirements including the FRC Ethical Standard. We
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis
for a period of at least twelve months from the date of approval of the financial statements. We have nothing to
report in these respects.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based
on our financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work:

e we have not identified material misstatements in the strategic report and the directors’ report;

e in our opinion the information given in those report for the financial year is consistent with the financial
statements; and

¢ in our opinion those reports have been prepared in accordance with the Companies Act 2006.




Independent auditor’s report to the members of Sykes Cottages Holdings Limited
(continued)

Matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinion:

¢ adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been recoived from branches not visited by us; or

¢ the parent company financial statements are not in agreement with the accounting records and retumns; or
*  centain disclosures of directors’ remuneration specified by Jaw are not made; or

¢ we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects. '

Directors’ responsibitities

As explained more fully in their statement set out on page 4, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal contro! as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessing the group and parent company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concem basis of accounting unless
they either intend to liquidate the group or the parent company or to cease operations, or have no realistic altemative
but to do so.

Auditor’s respousibilities

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with [SAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at
www, frc.org. uk/auditorsresponsibilities.

The purposc of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are tequired to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

Vag It ﬁM

Mick Davies (Senfor Statutory Auditer)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

] St Peter's Square

Manchester

M2 3AE 4‘/9//3




Consolidated statement of profit and loss and other compi’ehensive income
Jor year ended 30 September 2017

Group revenue
Cost of sales

Gross profit

Administralive expenscs
Exceptional costs

Operating profit

Financial income
Financial expenses

Net financing expense

Loss before tax
Taxation

Total comprehensive loss for the year

Turnover and operating profit derive wholly from continuing operations.

The financial statements include the notes on pages 11 to 29.

Note

£

Sykes Cottages Holdings Limited
Strateglc report, Directors’ report and financial statements
Year ended 30 September 2017

Year ended Year ended
2017 2016
£000 £000

37,506 27,273
(14,015) (10,321)
23,491 16,952
(21,513) (15,960)
(1,324) (636)
654 356

"7 26
(4,956) (4,197)
(4,949) 4.171)
© (4,295) (3,815)
(243) 972
(4,538) (2.843)
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Consolidated balance sheet

at 30 September 2017
Note
2017 2016
£000 £000
Non-current assets
Property, plant and cquipment 8 1,773 680
Intangible assets — goodwill 9 29,601 25,318
Intangible assets — other intangibles 9 28,637 27,334
60,011 53,332
Current assets
Tradc and other receivables 1! 4,927 525
Cash and cash cquivalents 12 1,797 7,970
12,724 8,495
Total assets 72,735 61,827
Current labilitles
Other interest-bearing loans and borrowings 13 (1,300) (1,100)
Trade and other payablcs 14 (10,833) (4,509)
Tax payable 7 (716) (458)
Loan notes 13 - -
Accruals . (1,782) (1,124)
(14,631) (7,191)
Non-current liabilitics
Other interest-bearlng loans und borrowings 13 (18,936) (15,471)
Losn notes . 13 (45,007) (40,707)
Tax payable 7 (4.823) (4,636)
{68,766) 60.814
Total liabilities (83,397) (68.005)
Net liabllitles (10,662) (6.178)
Capital and reserves
Share capital 16 - 110 103
Share premium 16 917 905
Rescrve for own shares held by cmployce benefit trust 16 - (35)
Retaincd earnings 6 (11,689) (7.151)
" Total equity (10,662) (6.178)

—_———m  o————-mu

These financial statements were approved by the board of directors on 2\sS|® and were signed on its behalf by

M S Graham
Director Company registered number: 9346246




Consolidated statement of changes in equity
at 30 September 2017

Balance at 1 Oclober 2015

Total comprehensive loss for the period
Loss

Total comprehensive loss for the period

Transactions with owners, recorded directly in equity
Issue of shares
Own shares acquired by EBT

Total transactions with owners

Balance at 30 September 2016

Balance at | October 2016

Total comprehensive income for the year
Loss

Total comprehensive loss for the period

Transactions with owners, recorded directly in equity
Issue of shares ’
Own sharcs acquired by EBT

‘Total transactions with owners

Balance at 3¢ September 2017

The financial statements include the notes on pages 11 to 29,

Sykes Cattages Hotdings f.imited
Strategic report, Directors’ report and financial statements
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Reserve for
Share Share ownshares  Retalned Total
capita! premium held by EBT  earnings equity
£000 £000 £000 . £000 £000

64 869 - (4308) (3375)

. . - (2843)  (2.843)

; . - (2843)  (2,843)

39 36 - - 75
- - (35) - (35)
39 36 (35) - 40
103 205 35) (1,151)  (6,178)
Reserve for
own shares
Share Share heldby  Retained Total
capital  premium EBT earnings equity
£000 £000 £000 £000 £000
103 905 (35) (7,151 (6.178)
. - - (4.538)  (4.538)
. " - - (4538)  (4.538)
42 12 - - X
(35) - 35 - -
7 12 35 - 54
110 917 - (11,689) (18,662)




Consolidated cash flow statement
Jor year ended 30 September 2017

Cash flows from operating activities
Loss for the year

Adjustments for:

Depreciation and amortisation

Foreign exchange losses

Financial income

Financial expense

Taxation

Increase in tradc and other receivables
Increase in trade and other payables

Tax paid
Net cash from operating activities

Cash flows from investing activities
Interest received
Acquisition of subsidiary, net of cash acquired
Acquisition of property, plant and equipment
Capltaliscd development expenditure
Acquisition of other intangible asscts

Net eash from investing activities

Cash flows from financing activities
Proceeds from the issue of share capital
Procceds from new loan -

Repurchase of own shares

Intercst puid

Repayment of borrowings

Proceeds from the issuc of loan notes

Net cash from financing activities

Net increase in cash end cash equivalents
Cash and cash ¢quivalents at | October

Cash and cash equivalents at 30 Scptember

The financial statements include the notes on pages 11 to 29.

Sykes Cottages Holdings Limited
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2017 2016
£000 £000
(4,538) (2,843)
6,808 5,862
32 3
7) (26)
4,956 4,197
243 o1
(9,637) (110)
13,319 1,820
(1,347) (348)
9,826 7,583
7 26
(5,944) -
(1.289) @12)
(1,330) {1,345)
@79) (80)
(8.835) . (L.611)
19 75
6,295 -
35 .
(4,956) (4,197
(2,647) (1.147y
%0 60
(1.164) (5.209)
(173) 763
7970 7207
7.9 7.970
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Notes
(forming part of the financial statements)

1 Accounting policies
Sykes Cottages Holdings Limited (the “Company”) is a company incorporated and domiciled in the UK.

-The group financial statements consolidate those of the company and its subsidiaries (together referred to as the
“Group™). The parent company financial statements present information about the Company as a separate entity and
not about its group,

The group financial statements have been prepared and approved by the directors in accordance with International
Financial Reporting Standards as adopted by the EU (“Adopted IFRSs"). The Company has elected to prepare its
parent company financial statements in accordance with FRS 101; these are presented on pages 30 to 38,

The directors do not believe there are judgements to be made on the accounting policies which have a significant
effect on the financial statements and estimates with a significant risk of material adjustment.

1,2 . Measurement convention
The financial statements are prepared on the historical cost basis,
L3 Going concern

The directors have considered the future trading prospects of the Company and the Sykes Cottages Group together
with the level of its cash resources, taking into account reasonable sensitivities, and consider the going concern
assertion 1o be appropriate. The financial statements have been prepared on a going concern basis for this reason.

14 Basis of consolldation
Subsidiaries

Subsidiarics are entities controlled by the Group. The Group controls an entity when it is exposed to, or has rights
to, variable returns from its involvement with the entity and has the ability to affect those returns through its power
over the entity. In assessing control, the Group takes into consideration potential voting rights that are currently
exercisable. The acquisition date is the date on which control is transferred to the acquirer. The financial statements
of subsidiaries are included in the consolidated financial statements from the date that control commences umtil the
date that control ceases. Losses applicable to the non-controlling interests in a subsidiary are allocated to the non-
controlling interests even if doing so causes the non-controlling interests to have a deficit balance.

Transactions eliminated on consolidation

Intra-group balances and ftransactions, and any unrealised income and cxpeases arising from intra-group
transactions, are eliminated. Unrealised gains arising from transactions with equity-accounted investees are
eliminated against the investment to the extent of the Group’s interest in the investee. Unrealised losses are
eliminated in the same way as unrcalised gains, but only to the extent that there is no evidence of impairment.
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Notes (continued)

1 Accounting policies (continued)

1.5  Forelgn currency

Transactions in foreign currencies are translated to the respective functional currencies of Group entities at the
foreign exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are retranslated to the functional currency at the foreign exchange rate ruling at
that date. Foreign exchange differences arising on translation are recognised in the jncome statement, Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the
exchange rale at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies
that are stated at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the
fair value was determined. :

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on
consolidation, are translated to the Group’s presentational currency, Sterling, at foreign exchange rates ruling at the
balance sheet date, The revenues and expenses of foreign operations are translated at an average rate for the year
where this rate approximates to the forelgn exchange rates ruling at the dates of the transactions.

Exchange differences arising from this translation of foreign operations are reported as an item of other
comprehensive income and accumulated in the translation reserve or non-controlling interest, as the case may be.
When a foreign operation is disposed of, such that control, joint control or significant influence (as the case may be)
is lost, the entire accumulated ammount in the FCTR, net of amounts previously attributed to non-controlling interests,
is recycled to profit or loss as part of the gain or loss on disposal. When the Group disposes of only part of its
jnterest in a subsidiary that includes a foreign operation while still retaining control, the relevant proportion of the
accumulated amount Is reatiributed to non-controlling interests. When the Group disposes of only part of its
investment in an associate or Joint venture that includes a foreign operation while still retaining significant influence
or joint control, the relevant proportion of the cumulative amount is recycled to profit or loss.

The group has taken advantage of the relief available in IFRS 1 to deem the cumulative translation differences for
all foreign operations to be zero at the date of transition to Adopted IFRSs (1 October 2014).

1.6 Classification of financlal instruments Issued by the Group

Following the adoption of 1AS 32, financial instruments issued by the Group are treated as equity only to the extent
that they meet the following two conditions:

(a) they include no contractual obligations upon the group to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the group; and

(b) where the instrument will or may be settled in the company's own equity instruments, it is ejther a non-
derlvative that includes no obligation to deliver a variable number of the company’s own equity
instruments or is a derivative that will be settled by the.company’s exchanging a fixed amount of cash or
other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issuc are classified as a financial liability. Where the
instrument so classified takes the legal form of the company's own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

1.7 Non-derivatlve financlal instrumenis

Non-derivative financia) instruments comprise investments in equity and debt securities, trade and other receivables,
cash and cash equivalents, loans and borrowings, and trade and other payables,

Trade and other receivables

Trade and other receivables are recognised initially at fair value. Subsequent to initial recognition they are
measured at amortised cost using the effective interest method, less any impairment losses.

12
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Notes (continued)
1.7 Non-derivative finauncial instruments
Trade and other payables

Trade and other payables are recognised initially at fair value. Subsequent to initial recognition they are measured
at amortised cost using the effective interest method,

Cash and cash equivalents

Cash and cash equivalents comprise cash balances. Bank overdrafts that are repayable on demand and form an
integral part of the Group’s cash management are included as a component of cash and cash equivalents for the
- purpose only of the cash flow statement.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method, less
any impairment losses. .

L8 Property, plant and equipment .
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

Where parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items of property, plant and equipment.

Leases in which the Group assumes substantially all the risks and rewards of ownership of the leased asset are
classified as finance leases. Where land and-buildings are held under leases the accounting treatment of the land is
considered separately from that of the buildings. Leased assets acquired by way of finance lease are stated at an
amount equal to the lower of their fair value and the present value of the minimum lease payments at inception of
the lease, less accumulated depreciation and less accumulated impairment losses. Lease payments are accounted for
as described below.

Depreciation is charged to the income statement on a straight-line basis over the estimated useful lives of each pan
of an item of property, plant and equipment. Land is not depreciated. The estimated useful lives are as follows:

® buildings 4 years
& plant and equipment 4 years
© fixtures and fittings 4 years

Depreciation methods, useful Jives and residual values are reviewed at each balance sheet date.

L9 Business combinations

All business combinations are accounted for by applying the acquisition method. Business combinations are
accounted for using the acquisition method as at the acquisition date, which is the date on which control is
transferred to the Group.

Any contingemt consideration payable is recognised at fair value at the acquisition date. If the contingent
consideration is classified as equity, it is not remeasured and settlement is accounted for within equity. Otherwise,
subsequent changes to the fair value of the contingent consideration are recognised in profit or loss.

On a iransaction-by-transaction basis, the Group elects to measure non-controlling interests, which have both
present ownership interests and are entitled to a proportionate share of net assets of the acquiree in the event of
liquidation, either at its fair value or at its proportionate interest in the recognised amount of the identifiable net
assets of the acquiree at the acquisition date. All other non-controlling interests are measured at their fair value at the
acquisition date.

13
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Notes (continued)

1.10  Imtangible assets and goodwill
Goodwill

Goodwill is stated at cost less any accumulated impairment fosses, Gaodwill is.allocated to cash-generating units
and is not amortised but is tested annually for impairment. In respect of equity accounted investees, the carrying
amount of goodwill is included in the carrying amount of the investment in the investee,

Research and development
Expenditure on research activities is recognised in the income statement as an expense as incurred

Expenditure on development activities is capitalised if the product or process is technically and commercially
feasible and the Group intends to and has the technical ability and sufficient resources to complete development,
future economic benefits are probable and if the Group can measure reliably the expenditure attributable to the
intangible asset during its development. Development activities involve a plan or design for the production of new
or substantially improved products or processes. The expenditure capitalised includes the cost of materials, direct
labour and an appropriate proportion of overheads and capitafised borrowing costs. Other development expenditure
is recognised in the income statement as an expense as incurred. Capitalised development expenditure is stated at
cost less accumulated amortisation and less accumulated impairment losses.

Other intangible assels

Expenditure on internally generated goodwill and brands is recognised in the income statement as an expense as
incurred.

Other intangible assets that are acquired by the Group are stated at cost less accumulated amortisation and
accumulated impairment losses.

Amortisation

Amortisation is charged to the income statement on a straight-line basis over the estimated useful lives of intangible
assets unless such lives are indefinite, Intangible assets with an indefinite useful life and goodwill are systematically
tested for impairment at each balance sheet date. Other intangible assets are amortised from the date they are
available for use, The estimated useful lives are as follows:

Brands (acquired) 10 years

Hogans brand (acquired) 2 years

Owner contracts (acquired) 6.15 years — 8,68 years
Customer database (acquired) 5 years

Capitalised software development costs 3-4 years

Goodwill indefinite life

111 Provisions

A provision is recognised in the balance sheet when the Group has a present legal or constructive obligation as a
result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows a1 a pre-tax
rate that reflects risks specific to the liability.

112 Revenue

Turnover represents amounts chargeable, net of value added tax, in respect of the sale of goods and services to
customers. ’

Income is recognised at the point of booking conformation, along with receipt of payment. This is when risks and
rewards relating to the transaction are transferred.

14
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Notes (continued)
1.13  Expenses
Operating lease payments

. Payments made under operating leases are recognised in the income statement on a straight-line basis over the term
of the lease. Lease incentives received are recognised in the income statement as an integral part of the total lease
expense. .

Financing income and expenses

Financing expenses comprise interest payable, finance charges on shares classified as liabilities and finance leases
recognised in profit or loss using the effective interest methad, unwinding of the discount on provisions, and net
foreign exchange losses that are recognised in the income statement (see foreign currency accounting policy).
Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that takes a
substantial time to be prepared for use, are capitalised as part of the cost of that asset. Financing income comprise
interest receivable on funds invested, dividend income, and net foreign exchange gains.

Interest income and interest payable is recognised in profit or loss as it accrues, using the effective interest method,
Dividend income Is recognised in the income statement on the date the entity’s right to receive payments is
established. Foreign currency gains and losses are reported on a net basis,

1,14 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income statement
except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years,

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities-for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or
substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised. For investment property that is measured at fair value
deferred tax is provided at the rate applicable to the sale of the property except for that part of the property that is
depreciable and the Group’s and the Company’s business model is to consume substantially all of the value through
use. In the latter case the tax rate applicable to income is used.

L15 Adopted IFRS not yet applied

The following Adopted IFRSs have been issued but have not been applied by the Group in these financial
statements. Their adoption is not expected to have a material effect on the financial statements unless otherwise

indicated:

IFRS 9 Financial Instruments (effective 1 January 2018)
IFRS 15 Revenue from Contract with Customers (effective 1 January 2018).
IFRS 16 Leases (effective date 1 January 2019)
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Notes (continued)

2 Acquisitions of subsidiaries
Acquisitions in the perlod

On 26 January 2017 Go-Sykes Limited acquired all the ordinary share capital of Cornish Cottage Holidays Limited
for £3,905,000, satisfied by cash. The company provides a holiday letting agency service. The following table
sets out the aggregated book values of the identifiable assets and liabilities acquired on 26 January 2017 and their
provisional fair value to the group. The acquisition had the following effect on the Group’s assets and liabilities.

Book value and fair value

£000

Net assets acquired
"Tangible fixed asscts ) 155
Intangible fixed assels ' 1,979
Investments 5
Currcnt assets 14
Current liabilities {132)
Debtors 86
Cash at bank and in hand ) 702
Creditors (461)
Deferred tax . (376)
Other acquisition adjustments 85
Net assets 2,057
Goodwill 1348
—
Satisfied by: cash 3,905

On 8 June 2017 Go-Sykes Limited acquired all the ordinary share capital of Helpful Holidays (Holdings) Limited
for £5,972,000 satisfied by cash and surplus cash. The company provides a holiday letting agency service. The
following table sets out the aggregated book values of the identifiable assets and liabilities acquired on 8 June 2017
and their provisional fair value to the group. The acquisition had the following effect on the Group's assets and
liabilities. '

Book value and fair valee
. £000

Net assets acquired
Tangible fixed assets n
Intangible fixed assets 3,124
Debtors 5,064
Cash at bank and in hand 1,575
Creditors (5517)
Deferred taxation (624)
Net asscts ] 4,699
Goodwitl 1273
Satisficd by: cash 4,128
Salisfied by: surplus cash 1884

16




Notes (continued)

Acquisitions in the perlod (continued)

Sykes Cottages Holdings Limited

Strategic repont, Directors’ report and financial statements

s

Year ended 30 Scptember 2017

On 15 August 2017 Go-Sykes Limited acquired all the ordinary share capital of Cottage Holidays (Carlisle)
Limited for £2,500,000 satisfied by cash and surplus cash. The company provides a holiday letting agency
service. The following table sets out the aggregated book values of the identifiable assets and liabilities acquired
on 15 August 2017 and their provisional fair value to the group. The acquisition had the following effect on the

Group's assets and liabilities.

Net assets acquired
Tangible fixed assels
Intangible fixed assels
Debtors

Cash at bank and in hand
Creditors

Deferred taxation

Net asscts
Goodwill

Satisfied by: cash
Satisficd by; surplus cash

3. Revenue

By geographical market
UK

Treland

Rendering of services

Book value and fair value

2017 2016

35,928 25,768
1,578 1.505

37,506 27273

37,506 27273
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Notes (continued)

4 Expenses and auditor’s remuneration

Included in profit/loss are the following:

Depreciation:

Owned

Amortisation

Ilire of othcr assets — opcrating leases
Exceptional costs

Auditor s remuneration:
Audit of these financial statements

Amounts reccivable by the company’s auditor and its associates in respect of:

Audit of financial slatements of subsndlancs of the company
IFRS transition
Taxation compliance services

Sykes Cottages Holdings Limited
Strategie report, Dircetors’ report and financial statements
Year ended 30 Scptember 2017

77
2
34

2016
£000

261
5,601
217
636

Exceptional costs of £1,324,000 related to £936,000 costs of acquisition, £175,000 staff restructuring, £114,000 one
off consulting, £50,000 capital restructuring and £49,000 office relocation. 2016 exceptional costs of £636,000
relate to £122,000 capital restructuring, £114,000 one-off consulting costs and £400,000 staff restructuring costs.

5  Staff numbers and costs

The average number of persons employed by the group (including directors) during the year, analysed by category,

was as follows:

" Admin support
Sales

The aggregate payroll costs of these persons were as follows:

Wages and safaries
Contributions to defincd contribution plans

Number of employees
2017 2016
231 168
65 86
296 254
2017 2016
£000 £000
9,387 6.691
157, 82
9,544 6,773




Notes (continued)

6 Finance income and expense

Recognised in profit or loss

Finance income

Other
‘Total finance income

Finance expense
On bank loans and overdrafls
On all other loans

Total finance expense

7  Taxation

Recognised in the income statement

Current tax
Current yeur
Adjustments for prior years

Total current tax charge
Deferred tax

Origination and reversal of temporary differcnces
Adjustments in respect of prior periods
Effect of tax rate change on opcning balance

Total deferred tax credit

Tax credit in income statement

. Sykes Collagés Holdings Limited
Strategic repont, Directors’ report and financial statements
Year ended 30 September 2017

2017
£000

721
4,229

4,956

|

2017

1,013
104

1,117

2016
£000

26

26

747
3,450

4,197

216
£000

776
25

801

(805)
15
(961)

(1.773)

972)
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Notes (continued)

7  Taxation (continued)

Reconclliation of effective tax rate

Loss for the ycar
Total tax credit

Loss excluding taxation

Tax using the UK corporation tax rate of 19.5% (2016:20%)
Fixed assets differences

Non-deductible expenses

Tax exempl revenues

Adjust closing deferred tax to average rate

Under provided in prior years

Deferred tax nol recognised

Difference in current and deferred tax rates

lncome not taxable for tax purposes

Adjustmeats to tax charge in previous period

Total tax expense/(credit)

Factors that may affect future tax charges

Sykes Cottages Holdings Limited
Strategic report, Directors’ report and financial statements
Year ended 30 Seplember 2017

2017
£000

(4,052)
(243)

(4,295)

e

(838)
357

)
131

494
104

243

=y

2016
£000

(2.843)
(972)

e

(3.815)

==

(763)
1

417
(13)
(818)

18

186

Reductions in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) was substantively enacted
on 26 October 2016, Further rcductions to 18% (effective from 1 April 2020) were substantively enacted on 26
October 2016. An additional reduction to 17% (effective from 1 April 2020) was substantively enacted on 6

September 2017. This will reduce the future current tax charge accordingly. '
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Notes (continued)

8  Property, plant and equipment

Cost .
Balance at 1 October 2015
Transfer

Additions

Balance at 30 September 2016

Balance at | October 2016
Acquisitions through busincss combinations

Additions
Disposals

Balance at 30 September 2017

Depreciation and impalrment
Dalance at | October 2015
Dcpreciation charge for the year

Balance at 30 September 2016

Balance at 1 October 2016

Depreciation charge for the year
Acquisitions through business combinations
Disposals

Batance at 30 September 2017

Net book value
At 30 Seplember 2016

At 30 Scptember 2017

Sykes Cottages Holdings Limited

Strategic report, Dircctors’ report and finencial statements

Year cnded 30 September 2017

Fixtares,
fittings, tools
Assets under  Land and Plant and and
construction bullding  machinery  equipment Total
£000 £000 £000 £000 £000
21 - 16 834 871
(21) 21 - - -
- 64 - 148 212
- 85 16 982 1,083
- 85 16 982 1,083
. - 385 905 1,290
837 - - 452 1,289
. - (139) (370) (509)
837 85 262 1,969 3,153
- - 7 135 142
- 19 2 240 261
- 19 9 375 403
- 19 9 375 . 403
- 19 24 308 351
- - 239 815 1,054
. - (80) (348) (428)
- 38 192 1,150 1,380
- 66 7 607 680
837 47 70 819 1,773
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Notes (continued)

9  Intangible assets

Cost

Balance at | October 2015

Other acquisitions ~  internally
developed

Other acquisitions - purchased
Other acquisitions - other

Balanco at 30 September 2016

Balance at | October 2016

Other acquisitions - intemally
developed

Other scquisitions - purchased
Disposals

Balance at 30 September 2017

Amortlsation and impairnent
Balance at 1 October 2015
Anortisation for the year

Balance 4t 30 September 2016

Balance at 1 Octaber 2016
Amortisation for the year
Disposals

Balance at 30 September 2017

Net book value

At 30 September 2016

At 30 September 2017

Sykes Cottages Holdings Limited
Strategic report, Dircctlors’ report and financia] statements
Year ended 30 September 2017

Owner Customer
Goodwill  Software Brands Contracts Database Total
£000 £000 £000 £000 £000 £000
25,318 1,585 7.400 22,523 3,500 60,326
- 1,243 - - - 1,243
- 80 - - - 80
- 102 - - - 102
25,318 3,010 7,400 22,523 3,500 61,751
25,318 3,010 7,400 22,523 3,500 61,751
1,439 1,439
4,283 279 1,355 3,812 955 10,684
- (109) - - - (109)
29,601 4,619 8,758 26,335 4,455 73,765
- 270 520 22,41 467 3,498
- 759 780 3,362 700 5,601
- 1,029 1,300 5,603 1,167 9,099
- 1,029 1,300 5,603 1,167 9.099
B 1,277 834 3,579 764 6,454
- (26) - - - (26)
- 2,280 2,134 9,182 1,931 15,527
25318 1,981 6,100 16,920 2,333 52.652
29,601 2,339 6,621 17,153 2,524 58,238
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Notes (continued)

9 Intangible assets (continued)
Amortisation and Impalrment charge

The amortisation and impairment charge is recognised in the following line items in the income statement:

2017 2016
£0600 £000
Administrative expenses . 6,454 5,601
6,454 5,601
10 Deferred tax liabilities
Recognised deferred tax liabilities
Deferred (ax liabilities are attributable to the following:
Liabilitles
2017 2016
£000 £000
Provisions 4,823 4,636
Tax linbilities ‘ 4,823 4,636

Deferred tax liabilities not recognised amount to £73,161 (2016: deferred tax asset of 424,592).

Movement in deferred tax during the year
I October Recognised Acquired durivg 30 September

2016 in income the period 2017

£000 £000 £'000 £0080
Provisions 4,636 (874) 1,061 4823

4,636 (874) 1,061 4.52)
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Notes (continued)

10 Deferred tax liabilities (continued)

Moveinent in deferred tax during the prior year

Provisions

11 Trade and other receivables

Trade receivables due
Other recelvables
Prepayments

12 Cash and cash cquivalents

Cash and cash cquivalents per balance sheet

Cash and cash equivalents per cash flow statement

October
2015
£000

6,409

6,409

==

Sykes Cottages Holdings Limited
Strategic report, Directors’ report and financial statements
Year ended 30 September 2017

30

Recognised  September
in income 2016
£000 £000

(1,773) 4,636

(1,773) 4,636

2017
£000

3,615

436

4,927

2017

77197

7.7917

2016

137

343

525

2016

7.970

7.970
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Notes (continued)

13 Other intercst bearing loans and borrowings

This note provides information about the contractual terms.of the Group's interest-bearing loans and borrowings,

which are measured at amortised cost,

2017 2016
£000 £000
Non-current liabilitics
Secured bank loans 18,936 15,471
Loan notes 45,007 40,707
63,943 56,178
Current liabilities
Current portion of secured bank loans 1,300 1,100
Loan notes - -
1,300 1,100
Terms and debt repayment schedule
Year of Face value Carrying Carrying
Currency Nominal interest rale maturity amount  Face value amouat
2017 2017 2016 2016
£000 £600 £000 £000
Bank loan GBP LIBOR + 3% to 3,75% 2020 20,100 20,236 16,453 16,571
A Yoan notes GBP 8% - 12% 2022 25,728 32,748 25,725 29.668
B loan notcs GBP 8% - 12% 2022 9,673 12,259 9,583 11,039
55498 65243 51,761 57278
14 Trade and other payables
2016 2015
£000 £000
Trade payablcs 1,570 1213
Other taxation and social sccurity liabilities 1,037 s
Other payables 8,226 2.78S
10833 4.509

All trade and other payables are due within one year.




Notes (continued)
15 Employee benefits

Defined contribution plans

Sykes Cottages Holdings Limited
Strategic repont, Directors’ report and financial statements
Year ended 30 September 2017

The group operates a number of defined contribution pension plans,

The total expense relating to these plans in the current year was £157,000 (2016: £82,000).

16 ~  Share capital

Allotted, called up and fully paid
Ordinary A shares of £0,005 each
Ordinary B shares of £0.01 cach
Ordinary B shares of £0.001 cach
Ordinary C shares of £0.01 each
Ordinary C1 shares ol £0.0012 cach
Ordinary C2 shares of £0.0177 cach
Ordinary C3 shares of £0.0085 each
Qrdinary C4 shares of £0.046 each
Ordinary C5 sharcs of £0.046 cach
Ordinary D shares of £0.01 cach
Ordinary E shares of £0.0055 ench -

Shares classified in shareholders® funds

Allotted, called up and fully paid

2017 2016
£000 £000
29 29
22 22
19 17

3 3

3 3

5 5

5 .

24 24
110 103

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one

vote per share at meetings of the Company.,

During the year the Company issued the following shares:

Allotled, calted up and fully paid
Ordinary A sharcs of £0.005 each
Ordinary B shares of £0.01 cach .
Ordinary 131 shares of £0.001 cach
Ordinary C shares of £0.01 cach
Ordinary Cl shares of £0.0012 each
Ordinary C2 shares of £0.0177 each
Ordinary C3 shares of £0.0085 each
Ordinary C4 sharcs of £0.046 each
Ordinary C5 shares of £0.0046 each
Ordinary D shares of £0.01 each
Ordinary E shares of £0.0055 cach

2017 2016
£000 £000
2 4

- 3

- 3

5

5 .

- 24

7 39
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Notes (continued)

17 Financial instruments

TAS 32, Financial Instruments; Presentation, IAS 39, Financial Instruments: Recognition and Measurement and
IFRS 7, Financial Instruments: Disclosures, also require numerical disclosures in respect of financial assets and
liabilities and these are set out below and in notes 12, 13, 14 and 15. Financial assets and liabilities are stated at
either amortised cost or fair value, Where stated at amortised cost, this is not materially different to the fair value
unless otherwise stated. The fair value hierarchy of all the group’s financial instruments is level 1.

2017 2016
£000 £000
Financial assets
Cash (see note 12) . 7,797 7,970
Trade and other receivables (see note 11) 4,927 525
12,724 8,495
Financinl liabilities
Bank loans (see note 13) 20,236 16,571
Loan notes (sce note 13) 45,007 40,707
65243 57,278
18 Operating leases
Non-cancellable operating lease rentals are payable as follows:
2017 . 2016
£000 £000
Less than one year . 288 220
Between onc and five years 465 539
753 759

The operating leases relate to buildings, vehicles and printers.

During the year £261,000 was recognised as an expense in the income statement in respect of operating leases
(2016: £217,000).

19 Contingent Liabilities

The Company previously offered customers travel insurance provided by UK General Insurance (‘UKGI'). The
FCA is investigating UKGI for the potential miss-selling of their insurance policies being sold through a number of
appointed representatives. The current likelihood of a material liability is possible rather than probable and o date
no claim has been made by UKGI against Sykes.
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Notes (continued)

20 Related parties
Identity of related parties with which the Group has transacted

The company rents office premises which are jointly owned by the direclors C P Sykes and L J Teasdale (resigned
January 2016), Rents paid during the year amounted to £60,000 (2016: £61,000).

The company also rents office premises which are owned by CLM Chester LLP. C P Sykes and M Hill (resigned
February 2017) were directors in Sykes Cottages Limited during the year and are partners in CLM Chester LLP.
Rents paid during the year amounted to £150,000 (20/6: £153,000).

CLM Chester LLP rents three properties through Sykes Cottages Ltd. Commission of £30,525 (2016: £29,543)
were recognised on these properties during the year, £39,000 (20/6: £20,000) was left in creditors owing to CLM
Chester LLP at year end in relation to these properties.

During the period ended 30 September 2015 the company issued £25,725,000 loan notes to Living Bridge LLP.
Principal plus interest owed at the year ended 30 September 2017 is £32,748,000 (2016: £29,668,000).

The group has the following principal plus interest on loan notes outstanding from related parties at £1 per note:

Number of loan notes 2017 2016

£000 £000
Clive Sykes 2,509 2,271
Lynne Teasdale 2,539 2,300
Miles Hill ) 5,045 4,571t
Nick Magaoolagan 1,891 1,713
Mike Rivis a8 34
Paul Gilbert 42 38
Laurence Marlor 36 3
Michael Graham : 50 45
James Shaw 17 15
Tom Lowes - 17
Graham Donoghue 79 -
Pcter Harrison 15 -

Transactions with key management personnel
Directors of the group and their immediate relatives control 100 per cent of the voting shares of the Company.

The compensation of key management personnel (including the directors) is as follows:
2017 2016

£000 £000
Key management remuncration including social security costs 994 934
Company contributions to money purchase pension schemes 33 2
1,027 936

28




Sykes Cottages Holdings Limited
Stralegic report, Directors’ report and financial statements
Ycar ended 30 Scptember 2017

Notes (continued)

21  Ultimate parent company and parent company of larger group

The company is a subsidiary undertaking of Living Bridge LLP, which is the ultimate parent company incorporated
in the UK.

This is the Jargest group in which the results of the company are consolidated. No other group financial statements
include the results of the Company, The consolidated financial statements of these groups are available to the public
and may be obtained from One, St Peter's Square, Manchester, United Kingdom, M2 3DE.
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Company balance sheet
at 30 September 2017

Fixed assets
Investments

Current assets

Debtors  (including £ (20/6:£33,740,090) due afler
more than one year)
Cash at bank and in hand

Creditors: amounts falling duc within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling duc after more than one
year

Net assefs

Capital and reserves
Called up share capital
Share premium account
Profit and Joss account

Shareholders’ funds

The financial statements include the notes on page 32 to 38.

Note

24

25

26

27

29

2017
£000

38,397

232

(7,306)

(31,195)

Sykes Coltages Holdings Limited
Strategic report, Directors’ report and financiaf statements

£000

31,323

128

Year ended 30 Scptember 2017

2016 -
£000 £000
33,740
174
(7,298)
26,616
26,616
(26,392)
224
103
905
(784)
224

These financial statements were approved by the board of directors on 2\\3\*® and were signed on its behalf by:

e S Grodan

M S Graham
Director

Company registered number: 9346246




Company statement of changes in equity
For the year ended 30 September 2017

Balance at 1 October 2015

Total comprehensive income for the period
Loss

Total comprehensive income for the period

Transactions with owners, recorded directly in equity
Issue of shares

Total contributions by and distributions to owners

Balance at 30 September 2016

Balance at 1 October 2016

Total comprehensive income for the year
Loss

Total comprehensive income for the ycar

Transactions with owners, recorded directly in equity
Issue of shares

Total contributions by and distributions (o owners

Balance at 30 September 2017

The financial statements include the notes on pages 32 to 38.

Called up

Sykes Cottages Holdings Limited
Strategic report, Directors® report and financial statements
Year ended 30 September 2017

Share

Share premium Profit and los: To:al
capital account Accoun equity
£000 £000 £000 £000
64 869 (268) 665
. - (516) (516)
- - (516) (516)
39 36 - 75
39 36 - 75
103 905 (784) 224
Called up Share Profit and .
share premium loss account Total equity
capital account
£000 £000 ° £000 £000
103 905 (783) 224
- - (115) U E)
. . (115) (s
7 12 . 19
7 12 - 19
110 917 (899) 128
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Notes
(forming part of the financial statements)
22 Accounting policles,

The following accounting policies have been applied. consistently in dealing with items which are considered
material in relation to the financial statements, except as noted below.

Basis of preparation

In these financial statements, the company has applied the exemptions available under FRS 101 in respect of the
following disclosures:

e acash flow statement and related notes;

s Comparative period reconciliations for share capital;

¢ Disclosures in respect of transactions with wholly owned subsidiaries ;

e Disclosures in respect of capital management;

o The effects of new but not yet effective [FRSs;

o Disclosures in respect of the compensation of Key Management Personnel; and

* Disclosures of transactions with a management entity that provides key management personnel services to the
company,

As the consolidated financial statements include the equivalent disclosures, the Company has also taken the
exemptions under FRS 101 available in respect of the following disclosures;

¢ Certain disclosures required by IFRS 3 Business Combinations in respect of business combinations undertaken
by the Company ‘

¢ Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financial Instrument Disclosures.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 101 in its next financial
statements,

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements and in preparing an opening FRS 101 balance sheet at 8 December 2014 for
the purposes of the transition to FRS 101,

Measurement convention

The financial statements are prepared on the historical cost basis.
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Notes
(forming part of the financial statements)

22 Accounting policies (continued)
Foreign currency

Transactions in foreign currencies are transiated to the Company’s functional currencies at the foreign exchange rate
ruling at the date of the trausaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies
that are stated at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the
fair value was determined. Foreign exchange differences arising on translation are recognised in the profit and loss
account,

Business combinattons

Unincorporated business combinations are accounted for by applying the acquisition method. Business
combinations are accounted for using the acquisition method as at the acquisition date, which is the date on which
control is transferred to the company.

Acquisitions on or afler I January 2010

For a.cquisitions on or after 1 January 2010, the company measures goodwill at the acquisition date as:

* the fair value of the consideration (excluding contingent consideration) transferred; plus

e estimated amount of cbntingent consideration (see below); plus

o the recognised amount of any non-controlling interests in the acguiree; plus

¢ the fair value of the existing equity interest in the acquiree; less

e the net recognised amount (generally fair value) of the identifiable assets acquired and liabilities assumed.

When the excess is negative, this is recognised and separately disclosed on the face of the balance sheet as negative
goodwill, .

Costs related to the acquisition, other than those associated with the issue of debt or equity securities, are expensed
as incurred.

Consideration which is contingent on fisture events is recogniséd based on the cstimated amount if the contingent
consideration is probable and can be measured reliably. Any subsequent changes to the amount are treated as an
adjustment to the cost of the acquisition.

Employee benefils
Defined conlribution plans

A dcfined contribution plan is a post-employment benefit plan under which the company pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised as an expense in the profit and loss account in the
periods during which services are rendered by employees.
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Notes
(forming part of the financial statentents)

22 Accounting policies (cantinued)
Classification of financlal Instruments Issued by the Compan 1y

Following the adoption of JAS 32, financial instruments issued by the Company are treated as equity (i.e. forming
part of shareholders’ funds) only to the extent that they meet the following two conditions;

a) they include no contractual obligations upon the Company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the Company; and

b) where the instrument will or may be settled In the Company's own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the Company’s own equity instruments or
is a derivative that will be settled by the Company’s exchanging a fixed amount of cash or other financial assets
for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the Company's own shares, the amounts presented in these financial
statements for catled up share capital and share premium account exclude amounts in relation to those shares.

Non-derivative flnanclal instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and other debtors,
cash and cash equivalents, loans and borrowings, and trade and other creditors.

Trade and other debtors

Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective intercst method, less any impairment losses.

Trade and other creditors

Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they are measured
at amortised cost using the effective {nterest method. .

Investments in subsidiaries

Investments in subsidiaries are stated at amortised cost less impairment. Financial instruments held for wrading are
stated at fair value, with any resultant gain or loss recognised in profit or loss. .

Investments in subsidiaries are carried at cost less impairment,
Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand
and form an integral part of the Company’s cash management are included as a component of cash and cash
equivalents for the purpose only of the cash flow statement.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair vafue less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method, less
any impairment losses.

Turnaver

Turnover represents amounts chargeable, net of the value added tax, in respect of the sales of good and services to
customets. This is when the risks and rewards relating to the transaction are transferred. Income is recognised at the
point of booking confirmation along with receipt of payment.
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Notes
(forming part of the fluancial statentents)

22 Accounling policles (continued)

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and Joss
account except to the extent that {( relates to items rccognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income,

Current tax is the expectled tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted al the balance sheet date, and any adjustinent to tax payable in respect of previous
years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or
subsfantively enacted at the balance sheet date. '

A deferred tax asset is recognised only to the extent that il is probable that future taxable profits will ‘be available
against which the temporary difference can be utilised.

23 Remuneration of directors .

2017 2016
£000 £000
Directors' remuneration + 206 244

The aggregate of remuneration and amounts receivable under long term incentive schemes of the highest paid
director was £170,000 (2016:£170,000)

24 Fixed asset investments

Shares in
group
andertaki

4

Cost and net book value
At beginning of year 101
Additions -

Net book value

Atend of year 1061




Notes (continued)

24 Fixed asset investments (conlinued)

The Group and Company have the following investments in subsidiaries;

Principal
place of
business/
Country of
Incorp
oration
Company
Go-Sykes Limited UK
Sykes Cottages EBT Limited UK
Group
Go-Sykces Limited UK
Sykes Cottages Limited* UK
Self Catering Travel Limited* UK
Sykes Cottages EBT Limited UK
Comish Cottage Holidays Limited* UK
Complete Cottage Holldays Limiled UK
Devonshire Cottage Holidays Limited* UK
Dorset Cottage Holidays Limited* UK
Holiday Cottage Housekeeping Limited* UK
Holiday Cottage Experts Limited* UK
Helpful Holidays (Holdings) Limited* UK
Helpful Holidays Limited* ’ UK
West Cauntry Cottages Limited* UK
Crackway Limitcd* UK
Cotlage Holidays (Carlisle) Limited* UK

Registered

number

09329266
10253138

09329266
04469189
07730563
10253138
04717186
06980918
06980919
07494512
08859641
08870393
08632456
03800436
03741255
01608897
07463275

' Sykes Cottages Holdings Limited
Strategic report, Directors' report and financial statements

Class of

shares held

Ordinary
Ordinary

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

* These are not direct investments but investments held by subsidiary undertakings

Subsidiaries

Year cnded 30 Scptember 2017

Ownership

2017

100%
100%

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

100%

100%

2016

100%

100%
100%
100%

vrooe e

Sykes Cottages EBT was incorporated on 27 Jun 2016 as an Employment Benefit Trust. Sykes Cottages Holdings
Limited own 100% of the share capital, Sykes Cottages EBT Limited's first set of individual accounts are to be

made up to period ended 30 June 2017.

25  Debtors

Amounts owed by group undertakings

26  Creditors: amounts falling due within one year

Bank loans and overdrafls

Amounts owed to group undertakings
Loan notes

Accruals

2017

38,397

38397

2017

1,300
5994

12

7.306

2016
£000
1,100

130

36




Notes (continued)

27  Creditors: amounts falling duc after more than one year

Loan notes
Bank loans and overdralls

28 Interest-bearing loaus and borrowings

Sykes Cottages Holdings Limited
Strategic report, Dircctors® report and financial statcments
Year ended 30 September 2017

2017 2016
£000 £000
12,259 11,039
18,936 15,353
314195 26,392

This note provides information about the contractual terms of the Company’s interest-bearing loans and borrowings,

, which are measured at amortised cost.

i

Creditors falling duc more than one year
Secured bank loans
Loan notes

Creditors falling due within less than one year
Current portion of securcd bank loans
Loan notes

Terms and debt repayment schedule

Currency Nominal interest rate

Bank loan GBP LIBOR + 3% to 3.75%
B Joan notes GBP 8%-12%

2017 2616
£000 £000
‘ 18,936 15,353
12,259 11,039
31,195 26,392
1,300 1,100
1,300 1,100
Yearof Facevalue Carrying Carrying
matority ampunt  Face value amount
2017 2017 2016 2016
£000 £000 £000 £000
2020 20236 20372 16,453 16571
2022 9,658 12,259 9.583 11.039
29,894 32,631 26,036 27,610

37




Notes (continued)

29 Called up share capital
Share capital

Allotied, called up and fully paid
Ordinary A shares of £0.005 each
Ordinary B shares.of £0.01 each
Ordinary Bi shares of £0.001 each
Ordinary C shares of £0.01 each
Ordinary C1 shares of £0.0012 cach
Ordinary C2 shares of £0.0177 cach
Ordinary C3 shares of £0.0085 each
Ordinary C4 shares of £0.046 each
Ordinary C5 shares of £0.046 each
Ordinary D shares of £0.01 each
Ordinary E shares of £0.0055 cach

Shares classified in shareholders’ funds

Sykes Cottages Holdings Limited
Stratcglc report, Dircclors’ report and financial statements
Year ended 30 September 2017

2017
£000

29

19

& T w

2

110

2016
£000

29
22

17

1 VW

24

103

e

The holders of ordinary shares are entitled to receive dividends as declarcd from time to time and are entitled to one

vote per share at meetings of the Company.

30 Related party disclosures

Identity of related parties with which the company has transacted

The company has the following principal plus interest on loan notes outstanding from related parties at £1 per note:

Number of loan notes

Clive Sykes
Lynne Teasdale
Miles Hill

Nick Magoolfagan
Mike Rivis

Paul Gilbert
Laurence Marlor
Michael Graham
James Shaw
Tom Lowes
Graham Donoghue
Peter Harrison

2017
£000

2,509
2,539
5,045
1,891
a8
42
36
50
17
79
15

2016
£000

221
2.300
457
1713
34
38
33
45
15
17

-

38




