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PORTON BIOPHARMA LIMITED

GROUP STRATEGIC REPORT .

FOR THE YEAR ENDED 31 MARCH 2022

The directors present the Strategic Report of .Porton Biopharma Limited (the "Company ) together with cts
subsidiaries (the "Group") for the financial year ended 31 March 2022.

Business review
Porton Biopharma Limited is responsible for the manufacture of biopharmaceutical products and was formed in

1 April 2015 as a limited liability Company, wholly owned by the Secretary of State for Health and Social Care.
Revenue accrues from two principle sources: sales of Erwinase for the treatment of acute lymphoblastic

. Ieukaemla and Anthrax vaccine.

During the year the Company successfully fulfilled the supply of Anthrax Vaccine to the Ministry of Defence
under the second year of supply of a 6-year contract.

The Company has alao recogmsed a full year of the benef ts of a new Erwinase distribution agreemenl startmg .
1 January 2021, resulting in a significant increase in tumover from royaity income.

The Company operates a zero-tolerance policy with regard to quality deviations and (herefore as a
consequence of this policy, there have been some batches which the Company have not passed the Company's
strlngent quality controls and have been written off.

Fouowmg areview of PBL production prooesses it was identified that there were efficiency opportunlues through
process improvements which result in significant cost improvements and therefore a number of assets held by
the group were considered to be rendered obsolete. Subsequently, a detailed review of the group’s assets in

. use and under construction was undertaken and significant impairmerit identified, resulting in aloss for the year
.of £38,938,000 (2021: loss of £12, 628 ,000) and net assets of £96,923,000-(2021: £106,861,000).

_Asa relanvely new Marketing Authorisation Holder, the Company continued to work with regulatory authorltles

in the year in order to be granted licences for the official distribution of Erwinase into global. markets. A licence
was granted in the Netheriands on 7 October 2020 and subsequent licences were recognised by other countries
within the EU by way of a Mutual Recognition Process. The Company will continue to work with regulatory
authorities within the EU and Rest of World to further increase licences granted in order to provide a licenced
supply of Erwinase into the global markets.

Stakeholder conslderations (Section 172 (1) Statement)

‘The directors strive at ali times to conduct themseives honestly, fairly. impartially and in accordance with the

highest elhical standards, which is central to the success of the Group. Patient accessibility to the Group's
products is held as the highest priority in the consideration of all long term strategic decisions, together with the
promotion of reputable working relahonshlps with customers, employees and all other stakeholders in the
business.

All Board members and directors retain oversnght of matters. of s(rategnc importance, including the long term
objeclives of the Group and present the following statement in accordance with secllon 172 (1) (a-f) of the
Companies Act 2006. .

a) The likely consequences of any decision in the long term

The Directors consider the potential consequences of all long term decisions financially .ethically and practically, -
holding patlent safety and accessibility as priority al all times. Financial modelling assists with understanding
the potential impact on strategic decisions, together with the forecasting of supply and tailoring production
schedules to meet patient demand. Communication throughaout the Group is key o the success of ensuring the
highest standards are maintained in providing an established biopharmaceutical solution to the global market.
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“PORTON BIOPHARMA LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

b) ’ Thé interests of the Group's employees

Our staff are the key lo our success and we are committed to providing our staff with equal opportunities for
learning and personal growth. We are investing in the future of biological 'science by continuing to support a
number of apprentices and university placement students, sponsoring higher leve) degrees for our staff and
attracting high value jobs to the Wiltshire area. Due to business capacity requirements we have launched a
significant restructure of our operation dunng the summer of 2022. .

c) The need lo foster the Group’s business relatconshnps with suppliers. customers and others

The Group regularly engages with all stakeholders to ensure strong working relationships are maintained and
to facilitate a stable and consistent process from manufacture to distrbution of the Group's preducts. . Any
updates or changes to the Group's strategic direction are considered carefully in terms of the impact on the
supply chain, including employees, and discussed with those siakeholders affected to ensure busmess
continuity at the highest. standard :

Ouring COVID-19, the health and well- -being of all at the Group and of our customers and suppliers has been a
priority at Porton Biopharma Limited. We have closely followed all Governmem guldance relating to COVID-19
and have been very grateful for the commitment of all employees. .

d) The impact of the Group‘s operations ‘on the community and the enviroriment

We seek to operate to the highest health and safety .and environmental standards. The biopharma industry
continues to be subject to increasing regulatory requirements, both in the UK and globally. Compliance with
these requirements and our commitment to Good Manufacturing Praclice ("GMP")’ Imposes considerable
financial cost though is a prerequisite of operating in our sector.

e) The des:rablllty of the Group maintaining a repulatuon for high standards of business conduct

" Erwinase and Anthrax Vaccine are manufactured 'accordihg to Current Good Manufacturing Practice and

regulated accordingly in the appropriate territories and operates a zero-tolerance approach to quality deviations.
The pharmaceutical industry strives for continuous nmprovement of its processes, systems and product
characterisation, to improve the quality and efficacy of pharmaceutical products which result in ever higher
regulatory standards. The Group must therefore ensure that it continues to meet these regulatory standards SO

" that our products can commue to be manufactured and marketed.

i) » " The need lo act fairly as between membaers of the Group

Having reviewed all relevant factors in determining the outcome of the Group's strategic decisions, the directors
take into consideration any impact on all stakeholders and strive to ensure all are treated impartially. The Board
is aware of the importance of acting fairly between its members and ensure lhus |s a part of the review pracess
for any strategic decision.

Prln’clpa! risks and uncertainties

. Exchange rates

We sell our producls internationally, and our revenues are therefore sub;ecl to fotengn exchange rate
fluctuations. Given the. mullitude of markels into which our producls are sold, it is difficult to accurately forecast
the impact on revenues.

Page 4



PORTON BIOPHARMA LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022
Product quality

The Company operates a zero-tolerance approach to quamy deviations in order to meet high regulatory ‘
slandards. so that our products can continue to be manufactured and distributed to the global market

On 24 November 2021, the FDA issued. us Complete Response Letter (CRL) on the Company. This requures :
the Company to undertake further work to sausfy the FDA’s requlrements to approve a BLA application and

remedial actions are underway.

Experienced staff .

The manufacture of biopharma products requires significant expertise and experience. The Group's talent
management strategy seeks to attract, develop, engage and retain individuals who will prove valuable to the
arganisation. The Group must ensure that it is able to attract and retain the required calibre of staff to develop
and manufacture products to meet regulatory standards and deliver manufacturing efficiencies.

’ Dlsabled employees

The Company takes positive action to recruit disabled persons, understanding the provisions of the Equality Act
2010 with respect to discrimination, including the obligation for employers to introduce reasonable adjustments
for disabled employees. Support is actively provided to any employae becoming disabled during the term of
their employment, including the provision of access to occupational health and other support services as
required. All disabled employees are entitled to the same access to training, career development and promotion

- as those employees without identified disabilities.

Financial key performance indicators

Revenue is driven by thevofumes of both products (Erwinase and Anthrax Vaccine) manufactured in the year,
the markets we supply and the prevailing prices for our products. The Company recognised additional revenue
against  budget as a result of royalties payable under the new Erwinase distribution agreement as well as
increased access to global markets in the year, the results of which are disclosed on page 14.

Following the identification of a concern with. respect to the Company's cash management, specific key
performance indicators focussed on cash management were implemented and reported against on a monthly
basis. A strong focus on working capital management resulted in the Company ending the year as expected.

Non-financlal key performance Irtdlcalqrs

The Company monitored a number of non-financial key performance indicators throughout the year, of which
the most significant and relevant to the results for the year are as follows:
¢ Downtime — reported performance was significantly behind target due to- a number of ongoing
engineering issues, having a direct effect on production and associated actlivities
¢ Schedule adherence - reported performance was significantly behind target due to equipment failures
in the year
¢ Quatity Control on tlme delivery - reported performance was as expected and on target

All key performance indicators are reviewed on a monthly basis by lhe Senlor Leadership Team, with actions
being agreed, tracked and reported against in the following month. The Company continues o reviewthe
appropriateness of each key performance indicator on a regular basis and seeks eary identification of potentially
significant issues from regular discussions and the review of monthly resuits accordingly. . :

" This report was approved by the board and slgned on its behalf by

M Austin
Director
Date:

IOM\;oJrQ- 7 z
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_ PORTON BIOPHARMA LIMITED

DIRECTORS' REPORT

‘FOR THE YEAR ENDED 31 MARCH 2022

The directors present their annual repoi‘t and the audited consolidated financial statements of Porton Biopharma
Limited (the “Company”) together with its. subsidiaries (the "Group") for the year ended 31 March 2022.

Principal activities

‘The principal activity of the Group is the manufacture and sale of biopharmaceutical praducts. ‘

Results and dividends .
The loss for the ﬁnanqial year amounted to £38,938,000 (2021: £12,628,000).

A dividend of ENil was declared for the year (2021: ENil), |

- Directors

The directors who served during lhe year and up to the date ol signing the financial statements untess otherwuse

stated were:

M West (appointed 8 August 2022)
B Clare (resigned 5 August 2022)

. RWilson -

M Andrews

B P Pritchard o

D A Shepherd ’ '

I S Muir (resigned 16 November 2021)

M Austin (appointed 23 November 2021) -

Going concern

Porton Biopharma Limited (the “Company”) has net current assets of £65,742,000 (2021: £43,413,000) and
cash of £37,225,000 (2021: £21,510,000) as at 31 March 2022. The increase in cash balances has been driven
by additional shareholder investment in the year. On the basis of their assessment of the Company's financial
position, the Company’s directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future. Thus, they continue to adopl the going concern |
basis of accounting in preparing the annual financial-statements.

- Financial risk managemant

As a resull of normal group operations, there ‘are a number of financial risks to which the GrOup could be
exposed. To controf the possible effects of such risks, the Board of Directors monitors the nsks and exposures,
relying on the controls and policies currently in p|ace

Future developments *

The Group strategy is to continue to manufacture and sell of its two' products, Erwinase and Anthrax Vaccine.
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PORTON BIOPHARMA LIMITED

DIRECTORS' REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

’ Streamllnod‘Enorgy- and Carbon.Report (SECR)

UK Ensergy Use - ' '

The tables below detail the energy used by the Group in their business activities involving the combustion of

gas and fuels, the purchase of electricity and business mileage in both kWh and tCO2. They also detail the
total energy and emissions by scope and as a total.

Vyperot. Acﬁmv JEnergy,Usage) (Measurement URIYOHG EmISIons ) Moasurome?

Grid electricity 7,260,150 kWh 1,543 . I_CO2e
Natural gas - 10,691,515 kWh _ 1,958 1CO2e
Gasoil . 5355738 kWh 1,375 {CO2e
Fleet 11,536 kWh ’ 3 AC02e
Fuel reimbursed 9,041 KWh 2 . tCO2e
Total . 23,327,980 kWh . . 4881 tCO2e
» X (Moasurement mm
. Scope 1 . 17,313,536 KWh 3,365 1CO2
Scops 2 5993867  kWh ~1,51 1CO2e
Scope 3 20,577 kWh - S - tCO2e
Total =~ - 23,327,980 - kWh . 4,881 tCO2e
Intensity Ratio

To convert absolute emissions to a measurable intensity metric, lhe Group has calculated emissions per a
relevant unit of measure.

" An intansity ratio is a way of defining the Group's emissions data in relation to an appropriate business metric,
such as tonnes of CO2e per sales revenue or fonnes of CO2e per total square metres of floor space. This
allows comparison of energy efficiency performance over time and with oth_er similar types of organisations.

. SECR intensity ratios are calculated by dividing the Group's emissions by ﬂs organisation-speciﬁn metric'

In the case of the Group the metric chosen to normallse its emissions is based on floor space and its lnlen8|ty
ratio is delailed below:

* [Normaiiing Mt Fiser, s'pa""ce" 10705
Jrtsnsity RAGOEY, ;zozmozzj ] o4 m

 Methodology

- The Group shares the majonly of its facilities with UKHSA and assocualed utilities are recharged as part of an
overall annual facilities management charge. Electricity and gas meters are managed by UKHSA and 46.2%

of total costs recharged to Porton Biopharma Limited in accordance with the current Memorandum .of - -

Understanding. Data has been provided by UKHSA in this respect and disclosures are therefore made as an
estimate of the Group's usage in the year, subject to the recharge proportion being appropriate. This data is
detailed within Scope 1 of the above tables. -

The Group also manages its own meters on a specific manufacturing unit, for which independent data is readily '
.available. This data is detailed within Scope 2 of the above tables. .
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PORTON BIOPHARMA LIMITED

DIRECTORS' REPORT (CONTINUED), : .
FOR THE YEAR ENDED 31 MARCH 2022 : :

Streamlined Energy and Carbon Report (SECR) (continued)

_Emissions detailed within Scope 3 of the above tables relates to the running of a small fleet of vehicles and the
reimbursement ‘of business muleage lo employees and is considered immaterial in the context of SECR
requwements . .

The DEFRA 2021 conversion figures for CO2e were used atong wilh the fuel property ﬁgures to determine the
kWh content for gasoil and vehicle fuel. Where specific data was not readily available, UK average figures were
used to determine a reasonable disclosure; far example in the case.of the runnmg of the Group fleet and
reimbursement of business mllaage to employees

Directors’ responsibilities statement

The directors are responsible for prepanng the Annual Repon and lhe consolidated financial statements in
accordance with applicable law and regulation.

Compahy law reqpires the directors to prepare financial statements for each financial year. Under that law the .
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
" Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial reporting
‘Standard applicabte in the UK and Republic of Ireland”, and applicable law): Under Company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the Company and the Group and of the profit or foss of the Group for that pertod In preparing
the financial statements, the directors are required to:

o  select suitable accounting policies and then apply them consistently, -
o make judgements and accounting estimates that are reasonable and prudent;

o state whether applncéble United Kingdom Accounting Standards, comprising FRS 102, have been fol- '
lowed, subjecl to any material departures d:sclosed and explained in the fi nancual statements; and

. o prepare the.financial statements on the going concern basis unless it is mappropnate to presume that'
: the Group will eontlnue in business

The directors are responsible for safeguardmg the assets of the Company and the Group and hence for taking
reasonable steps for the prevention and detaction of fraud and other irregularities.

. The directors are also responsible for keeping adequate accounting records that are sufficient to show and

explain the Company's transactions and disclose with reasonable accuracy at any time the financial position of

the Company and the Group and enable them to ensure that the ﬂnancial statemems comply with the
Companies Act 2006

Disclosure of lnformatio'n to auditors
Each of the persons who are directors at the time vihen this Directors' Réport is appraved has confirmed that:

¢ Sso far as the dl(OClOf is aware, there is no relevant audit information of which lhe Company and the
Group's audllors are unaware, and

o the director has taken all the steps thal ought to have been taken as a director in order to be aware of
any retevant audit information-and to establish that the Company and the Group's auditors are aware
of thal mformahon -
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PORTON ‘BIOPHA.RMA LIMITED
DIRECTORS' REPORT (CONTINUED)

. FOR THE YEAR ENDED 31 MARCH 2022
lndopondent auditors o
Under section 487(2) of the Companies Act 2006, PricewaterhéuseCoopers‘ LLP will be deemed to havé been
reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the
-latest date prescnbed for filing the fi nancnal statements with the regnstrar whichever is earlier.
This report was approved by th board and signed on its behalf by: :

M Austin ' .

. Director %
Date: A

10 revebor Z2Z
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PORTON BIOPHARMA LIMITED
Independent auditors’ report to the members of Porton

Biopharma Limited

Report on the audit of the fi nanmal statements

Opmion

fa our opinion, Porton Bnopharma Limited's group financiat statements and Company financial statements (the 'fnanual state- . ..

ments”):

* ‘give atiue and fair view of the state of the group’s and of the Company s affairs as al 31 March 2022 and of the group's 10ss
and the group's cash flows for the year then ended;
* have been properly prepared in accordance with United Kingdom Genera!ly Accepted Accounting Practice (United Kingdom
- Accounling Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of lrefand”,
and applicable law); and
e have been prepared in accordance w1lh the vequrremenls of the Companies Act 2008.

We have audited the ﬁnangla\ stalements, inchuded within the Annual Report and Consolidated Financial Statements (the “Annual

. Report”), which comprise: the Consolidated and Company Balance Sheets as at.31 March 2022; the Consolidated Statement of
Comprehensive Income, the Consalidated and Company Statements of Changes in Equity and Corisolidated Statement of Cash
Flows for the year then ended; and the notes to the financiat statements, which include a dsscription of the significant accounting
policies.

Basis for opinion

We conducted our audit in accardance with Internationat Standards on Audnmg (UK) ("ISAs (UK)™) and app!-cable taw. Our respon-
sibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section of.
our repon. We believe that the audit evidence we have obtained is sufficienl and appropriate to provide 8 basis for our opinion,

Independence

We remained independent of the grdup in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC‘s Ethical Standard, and we have fulfilled our other ethical responslbalmes in accord-
ance with these requirements.: .

Conclusions relating | to going concern

Based on the work we have performed, we have aot identified any malenal uncerainties relating to events or eondllsons that,
" individually or callectivaly, may cast significant doubt on the group's and the Company’s ability to ‘continue as a going concem for ’
a period of at leas\ twelve months from when the financial statements are authorised for issue.-

In auditing the financial statements, we have concluded lhat the directors' use ot the going concern basis of accounling in the
preparalion of the financial statements is appropriate.

Howsver, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the group's and the -
Company's ability to continue as a going concern.

. Our responsibilities and the respons:b:hues of the directars with resped to gomg concem are described in the relovant sections of
this repon .
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PORTON BIOPHARMA LIMITED .

V'Independent auditors’ report to the members of Porton
Blopharma lelted (contmued)

Reporting on othet information

_ The other infarmation comprises all of the information.in the Annual Report other than the financial statements and our audltors
report thereon. The directors are responslble for the other infarmation. Our opinion on the financial stalements does not cover lhe
other information and, accordingly, we do.not express an audit op:mon of, except to the extent otherwise explicitly stated in this
report, any form of assurance thereon

In connection with our audil of the financlal statements, our responsibllify is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained i the audit, or
otherwise appears to be materially misstated. If we Identify an apparent material inconsistency or material misstatement, we are
required to perform procedures to conclude whether there is a malerial misstatement of the financlal statements or a material.
misstatement of the other information. if, based on the work we have performed, we conclude that there is a material misstatement
of this other informalion, we are required lo report that fact. We have nothing to report based on these responsibilities.

With respect -to the Strategic report and Directors' report, we also consldérod whether the disciosures required by the UK Companies
'Acl 2006 have been mdudod

Based on our work undertaken in the eoUtse of the audil, the Companles Act 2006 requires us also to (eporl cerain opinions and
matlers as described below.

Strategic‘repon and Directors' report

In our opinion, based on the work underiaken in the course of the audit, the information given in the Strategic repost and Directors’
repont for the year ended’ 31 March 2022 is consistent wilh Lhe financial statements and has been prepared in accordance with
applicable {egal raquirements.

In light of the knowledge and understanding of the group and Company and thelr environment oblained in the course of the audit.
we did not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors forthe financial statements

As explained more fully in the Directors’ respongibilities statement, the directors are responsnble for the preparation of the financial
statements In accordance with the applicable framewark and (or being satisfied that they give a true and fair view. The directors
. are also responsible for such intemal control as they determine is necessary to enable the pveparalm of ﬂnanclal statements that
are free from material misstatement, whether due to fraud or error. .

In preparing the financial slate'ments, the directors are responsibl 16r 5ing the group's and the Company's ability 10 continue
as a going concern, disclosing, as applicable, matters related to going concem and using the going concern basis of accounting
unless Lhe directors either mtend to liquidate the group or the Company or to cease aperations, or have no realistic altemative but
to do s0. .
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PORTON BIOPHARMA LIMITED

‘Independent audltors report to the members of Porton
Blopharma lelted (continued)

- Auditors' responsibilities for the audit of the hnanclal statements

Our objectives are to obiain reascnable assurance about whether the financial statements as a whole are free from malevial mis-
statement, whether due to fraud or error, and (o Issue an auditors’ report that includes-our opinion. Reasanable assusance is a high
tevel of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstalemant when il exists. Misslatements can arise from fraud or eror and are considered malerial if, individually of in the ag-
gregate, they could réasonably be expected to influence the economic decrsions of users taken on the basis of these financial
statements. | .

trregularilies, cndutﬁng fraud, are instances of iwn-eompliénce with laws and regulations. We design procedures in ling with our
responsibilities, oullined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which
our procedures are capable of detecling irregularities, including fraud, is detaited below. '

Based on our understanding of the group and induslry, we identfied that the principa! risks of non-compliance with laws and regu-
lations related to UK emp!b\}menl and health & safely regulations and the specific product quality and manufacturing process
requirements of the Medicines and Healthcare Products Regulatory Agency ("MHRA") and US Food and Drug Administration
("FDA"), and we considered the extent to which non-compliance might have a material effect on the financial statements, We also
considered thase laws and regulations thal have a direct impact on the financial statements such as the Companles Act 2006 and
UK taxlegislation. We evaluated management's incentives and opportunities for fraudulent manipulation of the financia! statements,
(including the risk of override of controls), and determined that the principal risks were related to the posting of inappropriate journal
entries designed to manipulate financial results and potential management bias in making accounting esnma!es Audit procedurm
performed by the engagement team included:

« Enquiry of management around known or suspected instances of non-oompuanca with laws and regulahons and fraud;
“e Review of minutes of meetings of those charged with govarnancs in the Company;
o Challenging assumptions made by management in ils significant accounting estimates; and
o Identifying and testing the validity of journal entrigs, in pamoular lhose which are considered to have unusua! accounl combi-
nations..

There are inherent limitations in the audil procedures described above. We are less likely to become aware of instances of non-
compliance with laws and regulations that are not closely related to events and transaclions reflected in the financial statements.
Also, the risk of not detecting a material misstatement due o fraud is higher than the risk of not detecting one resulting from error,
s fraud may involve deliberate concealment by, for example, forgery or intentional mis«eweseqléliofls. or through collusion.

A further deéuiption of our r&ponsibililie_s for the audit of the financial statements is located on the FRC's webéite at:
www.(rc.org.uk/audilorsresponsibilities. This description forms part of our auditors’ report -

Use of this report

This report, including the opinions, has been prepared for and anly for the C_ompany‘s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Acl 2006 and for no other purpose. We do not, in giving these opinians, accept or assume
responsibitity for any other purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our pnor consent in wnung '
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PORTON BIOPHARMA LIMITED

Independent auditors’ repoi’t' to the membérs of Porton
Biopharma Limited (continued) | '

- Other required~ reporting |

Companies Act 2006 exception reporting
~ Under the COmpanles Act 2006 we are required to repon to you il.'in our opinién: -

. we have not obtained afl the information and explanations we require for our audit; or

o adequate accounting records have not been kept by the Company or returns adequate for cur audit have not been received
from branches nol visited by us; or

« centain disclosures of directers’ remuneration spec:ﬁed by law are not made; or

o the Company financial statements are not in agreement with the aocountmg records and retums.

Wa have no exceptions to report anising from this responsnbllity

(S

JonathafmBound (Senior Statutory Auditor)
for and on behal of PricewaterhauseCoopers LLP
Chartered Accountants and Stalutory Auditors
Carditt . ‘
17 November 2022 -
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 PORTON BIOPHARMA LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

2021

The notes on pages 20 to 40 form part of these financial statements.

(38,938). -

. 2022
Note £000 £000
Turnover SRR . a 58,993 43,632
Cost of sales * ' (44,246) (36,983)
Gross profit 14,747 6,649
Administrative expenses (11,997) (12,965)
impairment of tangible fixed assets (41 ,889) - B -
Loss on disposal of tangible fixed assets - (1,874) " (2.373)
Loss on disposal of intanéib!e fixed assets - (3,497) -
' Operating loss - o 5 (44,610) (8.689)
O ot s e o R
Impairment _anq losses in disposal of fixed assets (47,360) (2,373)
Interest payable and similar expenses - 9 ' (289) (297)
'Loss‘before-taiaﬂon. - (44,899) (8.986) .
Taxonloss : 10 5,961 (3.642)
g Loss for the financial year (12,628)
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PORTON BIOPHARMA LIMITED

REGISTERED NUMBER: 09331560 -

CONSOLIDATED BALANCE SHE‘ET‘
AS AT 31 MARCH 2022

2022 . 2021

o Note ' " £000 - . £000
- Fixed assets i ’ o ) .
Intangible assets 1 - 354 '_ 3,531
Tangible assets 2 31,106 " 73,080
Investments : ) 13 ' ’ : - . o
31460 . 76,611
Current assets ) ) )
 Stacks ‘ : 14 39,456 41,750
- Debtors’ . 15" 17,2@1 . . 15,769
Cash at bank and in hand . . 16 37,225 21,510
A 93,922 79.029
Creditors: amounts falling due within one 17 . (28.459) ' (36 029)
year . - . S e
Net current assets = ' ’ . 65463 . 43,000
Total assets less current liabllities _ 96,923 119,611 -
Creditors: amountsifalring due after more 18 - ) . ’ (6.789)
than one year !
Provisions for Jiabilities )
Deferred taxation . 20 . - (5.961) -
Net assets 5 - 96923 . 106861
Capital and reserves ‘ o o .
Called up share capital 2 © 145,681 118,681
- Profit and-loss account R 7 ] . {48,758) - .(9.820)
Total shareholders' funds. 96923 . . 108,861

The financial statements on pages 14 to 40 were approved by the Board of directors on 4 October 2022 and
signad on its behalf by: ‘ » ) .

 Austin : 4 i
Director /g :
Date: o //,/ 27 ‘

The notes on pages 20 to 40 form part-of these financial statements.
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PORTON BIOPHARMA LIMITED

REGISTERED NUMBER: 09331560

COMPANY BALANCE SHEET
AS AT 31 MARCH 2022

Fixed assets

Intangible assets
Tangible assets
Investments

Current asséts

Stocks '
Debtors
Cash at bank and in hand

Creditors: amounts failingldue'_wilhin one

~year

Net current assets

o . .
Total assets less current liabilities

* Creditors: amounts falling due after more
than one year

_ Provislons for liabilities

Deferred taxation

Net assets

- Capital.and |;eserves

Called up share capital
Profit and loss account

Total shareholdel;s‘ funds '

Note

1
12
13

14

15

18

17

18

20

24

22

2022
€000

232
31,106

31,338 ¢

&

" 39,456
©17,520 -
37,225

94,201 -
(28.459)
65.742

97,080

97,080

145,681
{48.601)

97,080

41,750
16,183

79,443

(36,030)

2021
£000

3,120
73,080

76,200

21,510

43,413

e L e

119,613

(6,789)

(5.961)

e v

" .106,863

116,681 .
(9.818)

106,863

The financial statements on pages 14 jo 40 were approved by lhe Board of dnreclors on 4 October 2022 and

s:gned onits behalf by:

& A
///z

M Austin
Director .
Date:

The notes on pages 20 to 40 form part of these financial statements.
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PORTON BIOPHARMA LIMITED
f

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Total share-

, Called up Profit and holders'
Share Capital  loss account - .funds
: ) : £000 - . £000 £000
At 1 April 2020 76,476 2,808 79,284
" Comprehensive expense for the financial year ' ' : C _
Loss for the financial year ) Lo - (12,628) (12,628)
- Total comptehe_nsive expenae for the ﬁnanéial year - 4(12.628) ’ ' (12.628)
Contributions.by and distributions to owners '

' Shares issued during the financial year 40,205 ' 40,205
Total transactions with owners 40,205 . 40,205 -
‘At 31 March 2021 and 1 April 2021 116,681 (9,820) " 106,861
Comprohenslve expense for the ﬂnandal year e
Loss for the financial year ) . (38,938) . (38,938)
Total com_prehenslvo expense for the financlal year - .{(38,938) {38,938)
Contributions by and distributions to owners .
Shares issued during the financial year ' 29,000 - 29,000
Total transactions with owners 20,000 . 29,000

96,923

. At 31 March 2022 145,681

. (48,758)
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PORTON BIOPHARMA LIMITED

" COMPANY STATEMENT OF CHANGES IN EQUITYA
FOR THE YEAR ENDED 31 MARCH 2022

At 1 April 2020
Comprehensive expense for the financial year
Loss for the financial year

Total comprehensive expense for the financial year

Contributions by and distributions to owners
Shares issued during the financial year

Total transactions with owners

At 31 March 2021 and 1 April 2021

Cqmpmhenslvq ekpenso for the financial year
Loss for the financial year

" Total comprehensive expense for the financlal year

Contributions by and distributions to owners
Shares issued during the financial year

1"9(al transactions with owners
‘At 31 March 2022

Called up .

Profit and

Total share-

holders'

Share Capital  loss account - funds
£000 £000 '£000
76476 2,808 79,284

. (12,626) © (12,626)

. (12.626) (12,626)

40,205 40,205
40,205 . " 40,205
116,681 (8.818) - 106,863
(38.783) (38,783)

. (38,783) (38,783)
29,000 - 29,000
29,000 o - - 29,000
145,681 (48,601) 97,080
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. -PORTON BIOPHARMA LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022 -

2022 | 2021 -

_ £000 £000
~ Cashflows irom operating activities ’
" Loss for the financial year o ' ' o 7 (38838) . (12,628)
" Adjustments for: o L ‘ '
Amortisation of intangible assets : : S . 37 - - 80
Depreciation of tangible assetls . . - 3,004 - 3,178
_Loss an disposal of intangible assets : 3497 -
Loss on disposal of tangible assets . ' 1,874 2,373
Impairment of tangible assets AUC : S 41,989 . .
Interest payable and similar charges . ’ 289 297
Taxation (credit)/charge ) ' ' - (5.961) ‘3,642
Decreasel(increase) in stocks - ' 2,294 (13,170)
(Increase)decrease in debtors (1.418) " (8,751)
(Decrease)/increase in creditors . ) (7.570) 17,743
. Corporation tax received =~ - . . (354) 788
Net cash used in operating activities - - ‘ 957) __ (6.448)
Cash flows from Investing activities o - o '
Purchase of intangible assets - o . o (3s7). - (3.497)
Purchase of tangible assets . Co ©. (4893) - - (11,163)
Sales of tangible assets . ) . - B 3
_ Netcash used In Investing activites -~ T (5.750) (14,657)
Cash flows from financing actlvities o '
Issue of ordinary shares S o 4,000 - 10,205
Issue of preference shares. - — s 25,000 30,000
Loan repayments - . ) . .. (6,789) . {10,273)
Interest paid . ) : (289) (297)
Net cash generated from financing activi- — .
ties ’ : 21,922 29,635
Net increase in cash and cash equivatents e .o 15,715 .8,530
Cash and cash equivalents at beginning of financial year 215100 . 12,980 |
Cash and cash oqulval_imts at end of financial year - 37,225 . 21,510
_ Cash and cash equivalents at the end of financlal year comprise: - '

Cashatbankandinhand : ‘ B 37,225 21,510
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'PORTON BIOPHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1.

.2

Genoml informatlon

Porton Biopharma Limited (the "Company”) together wilh its subsidiaries (the "Group”) principal .
activity is that of the development, manufacture and sale of pharmaceutical products. _

The Company is a private Company limited by shares and is incorporated and domiciled in the
United Kingdom. The address of its registered office is: Manor Farm Road, Porton, Salisbury,
Wiltshire, SP4 0JG.

Accountlng pollcles

21 Basus of preparation of ﬂnancial statements

The financial statements have been prepared on a going concern basis, under the historical cost '

convention and in accordance with Financial Reporting Standard 102, the Financial Reporting’

. Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. it also requires Group management o exercise judgement in
applycng the Group s accounting pohcces (see note 3).

The Company has taken advantage of the exemptlon allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of Comprehenswe Income in these financial
statements.

The following principal accounting policies have been applied consistently throughout the year:

2.2 Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries

"("the Group”) as if they form a single enmy Intercompany transactions and balances between

group companles are therefore eliminated in full.

The consolldated financial sta\emenls incorporate the results of business combinations using the
purchase method. In the Balance Sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recogriised at their fair values at the acquisition date. The results of acquired
operations are Included in the Consolidated Statement of Comprehensive Income from the date .

- on which control is obtained. They are deconsolidated from the date control ceases.

2.3 Going concern

Porton Biopharma Limited (the "Company*) has net current assets of £65,742,000 (2021:
£43,413,000) and cash of £37,225,000 (2021: £21,510,000) as at 31 March 2022. On the basis of
their assessment of the Company’s financial position, the Company's directors have a reasonable
expectation thal the Company has adequate resources to continue in operational existence for the
foreseeable future. Thus, they continue to adopt the going concern basis of accounting in prepanng )
the annual financial statements.
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PORTON BIOPHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 MARCH 2022

2.

Accounting policies (continued)

2 4 Tumover

Turnover is recogmsed to the extent that ll is probable lhal the economic benefits will flow to the
Group and the turnover can be reliably measured. Tumnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other
sales taxes: The following criteria must also be met before turnover is recognised:

Sale of goods

Turnover from the sale of goods is recognised when all of the following conditions are satisfied:
. The Group has transferred ti\e significant risks and rewards of ownership to the buyer;

s - The Group retains neither continuing 'managerial involvement to "the degreel usuatly
associated with ownership nor effeclive control over the goods sold; .

. the amount of turnover can be measured reliably; .
. itis probable that the Group will receive the consideration due under the tré'nsaction; and
. the costs incurred or to be incurred in respect of the transaction can be measured reliably. .

Rendering of services

Turnover from a contract to provide services is.feoognlsed in the period in which the services are
provided in accordance with the stage of compleuon of the contract when all of the followlng
condmons are sahsﬁed

. the amount of turnover can be measured reliably; ) . : \

. itis probable that the Group will receive the consideration due under the contract

. the stage of completion of the contract at the end of the reporting penod can be measured
reliably; and -

‘e the costs incurred and the costs to complete the contract can be measured reluably

25 lntanglbte assets

intangible assets are initially recognised at cost. After recognilion, under the cost model, intangible '
assets are measured at cost less any accumulated -amortisation and any accumulated xmpafrment
losses. .

All intangible assets are considered to have a finite useful life. if a reliable eshmate of the useful
life cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:

Customer relationships ’ 10 years
Developed processes and technology 10 years

" Licences Relevant licence life
Negative goodwill . 10 years ’

Other intangible assets 10 years
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PORTON BIOPHARMA LIMITED - - Lo

NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 31 MARCH 2022

2.  Accounting policies (contlnqed)
26 Tangible assets

Tangible assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly
altributable to bringing the asset to the location and condition necessary lor n to be capable of.

) operaung in the manner intended by management. A

The Group adds to the carrying amount of an item of fixed assets the cost of replacing par( of such

an item when that cost s incurred, if the replacement part is expected to provide incremental future

benefits to the Group. The carrying amount of the replaced part is derecognised. Repairs' and
- maintenance are charged 1o profit or loss during the period in which they are incurred

Depreclatlon is charged so as to allocate the cost of assets less their resudua| value over lhelr
estimated useful lives, usmg the straight-ling method.

- Depreciation is provuded on the following basis: -

Leasehold property ' 25 years
Plant and machinery © 4to20years
Assets under construction ~~ Not depreciated

The assets' residual values, useful lives and dépfecua'tlon methods are reviewed, and"'adjusted
prospectively if appropnate or if there is an indication of a significant change since the last
reportlng date. .

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive Income.

27 Investments
- Investments-in subsidiaries are measured at cost less accumulated impairment.
28 Stocks

~ Stocks are stated at the lower of cost and net realisable value, being the estimated selling price
less costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis.
" Work in progress and finished goods include labour and attributable overheads.

At each Balance Sheet date, stocks are assessed for mpérmem If stock is impaired, the carrying
amount is reduced to its selling price less costs to complele and sell. The |mpa|rment loss is
recognlsed lmmed|ate!y in profit or loss.

29 Dobtors

Short term deblors are measured at transaction price, less any ihnpairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at-
- amortised cost using the effective interest method, less any impairment..
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PORTON BIOPHARMA LIMITED

NOTES TO THE FINANCIALASTATEMEN'TS '
FOR THE YEAR ENDED 31 MARCH 2022 .

2.

Aocéuntlng policies (coni!nued)‘

2.10 Cash and cash equivalents

Cash is represented by cash in hand and deposils with financial institutions repayable without .
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that

mature in no more than three months from the date of acquisition and that are readily convertible -
_ to known amounts of cash with insignificant risk of change in value.

In the Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that
are-repayable on demand and form an integral part of the Group's cash management.

.2 11 Financial lnstmmonts

The Group has applied section 11 and 12 of FRS 102 in respect of fecognmon and measuremént
of fi nancwl instruments. . .

The Group only enters into basic fi nanciél instrument transactions that result in the recognition of

financial assets and liabilities like trade and other debtors and creditors, loans from banks and

other third pames loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or recelvable within one year), including loans
and other accounts receivable and payable, are initially measured at present valye of the future
cash flows and subsequently at amortised cost using the effective interest method. Debt
instruments that are payable or receivable within one year, typically trade debtors and creditors,
are measured, initially and subsequently, at the undiscounted amount of the cash or other
consideration expected to be paid or received. However, if the arrangements of a short-term
instrument constitute a financing transaction, like the payment of a trade debt deferred beyond
normal business terms or financed at a rate of interest that is not a market rate or in the case of an
out-right short-term loan not at market rate, the financlal asset or liability is measured, initially, at
the present value of the future cash flow discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost. :

Financial assets that are measured at cost and amortised cost are assessed at the end of each

reporting period for objective evidence of impairment. If objective evidence of |mpa|rmenl is found,
an |mpa|rment loss is recognised in the Statement of Comprehenswe Income. .

For financial assets measured at amortised cost, the |mpa|n'nent loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at
the asset's original effective interest rate. If a financial asset has a variable interest rate, the
discount rate for measuring any impairment loss is the cutrent effective Inleresl rate determined
under the contract.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to seltle -
on a net basis or to realise the asset and settle the liability simultaneousty.

212 Creditors
Short term creditars are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair vatue, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.
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~ PORTON BIOPHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies (continued)
2.13 Foreign currency trg‘nslatlon )
Functional anfiki’reseﬁtatlon currency )
The Company's (unct!obal Aand presentational currency is GBP. -
Transactlons and balances .

Foreign currency transactions are translated into the functional currency using.the spot exchange
rates at the dates of the transaction. At each period end foreign currency monelary items are
translated using the closing rate. Nonmonetary items measured at historical cost are translated
using the exchange rate at the date of the transaction and non-monstary items measured at fair
“value are. measured usmg the exchange rate when fair value was delermined.

Forelgn exchange galns and losses resulting from- the seltlement of lransactlons and from the
translation at period-end exchange rates of manetary assets and liabilities denominated in foreugn
currencies are recognised in the, Statement of Comprehensive income except when defefred in
other comprehensive income as quallfymg cash flow hedges ’

Forelgn exchange galns and losses that relate to borrowangs and cash and cash equlvalents are -
presented in the Statement of Comprehensive Income within ‘finance income or costs’. All other
foreign exchange gains and losses are presented in the Statemeni of Comprehensive Income
within ‘other operating income'.

On. consolidation, the: resulls of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of oversaas operations at actual
rate are recognised in other comprehensive income. .

2.14 Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debl‘
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are inilially rewgnlsed as areduction in the proceeds of the assocaaled capital
instrument. ;

2. 15 Dividands

Equnly dividends are recognised when they become legally payable Interim equrty dividends are
" recognised when paid. Final equity dividends are recognised when approved by the shareholders
~at an annual general meeting. Dividends on shares recognised as liabilities are recogmsed as
_ expenses and classnf ed wnthm interest payable.
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" PORTON BIOPHARMA LIMITED

" NOTES TO THE FINANCIAL STATEMENTS )

FOR THE YEAR ENDED 31 MARCH 2022

2.

Acqountln'g policies (continued)

2.16 Pensions

. Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined coritrlbufion planis a
pension plan under which the Group pays fixed contributions into-a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are reéognised as a‘n expense in the Statement of Comprehensive income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Group in independently administered funds. ’

.. Cenrtain staff who became employees of the Company following its acquisition of the Development

and Production Division of Public Health England remain members of the Principal Civil Service
Pension Scheme (PCSPS). This scheme is a defined benefit scheme, which prepares separate
scheme statements which are readily available to the public. Further details of the scheme are-
given below.

The Principal Civil Servlce Pension Scheme (RCSPS)

’

" The PCSPS is an unfunded multi-employer defined benefit scheme which the Compény is unable

to identify its share of the underlying assets and liabllities. A full actuarial valuation was carried out
as at 31 March 2012 with full details being disclosed in the resource accounts of the Cabinet Offica:

Civil Superannuation (mnw,cwdsewiceggns«gng__cﬂem arg.uk).

For the year ended 31 March 2022, employer s oomnbutlons waere payable at one of four rates in
the range of 26.6% to 30.3% based on salary bands. The scheme's actuary reviews employer
contributions every four years following a scheme valuation, . ’

Contributions to the PCSPS have been accounted for as if it was a defined contributions scheme -

- and recorded within staff costs during the year payable.

2.17 Provisions for liabilities .

Provisions are made where an event has (aken place that gives the Group a legal or constructive
obligation .that probably requires settlement by a transfer of economic benefit, and a reliable
estimate can be made of the amount of the abligation.

Provisions are charged as an expénse to the Statement of Comprehensive Income in the year that
the.Group becomes aware of the obligation and are measured at the best estimate at the Balance
Sheet date of the expenditure required to settle the obligation, taklng into ‘account relevant risks
and uncertainties.

When payments are eventually made they are charged to the provision carried in the Balance
Sheet. . :
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PORTON BIOPHARMA LIMITED .

NOTES TO THE FINANCIAL STATEMENTS ~ N
FOR THE YEAR ENDED 31 MARCH 2022

2.

Accounting polldes (contlnued)
-2.18 Current and doferred taxatlon

The tax ei(pense for the year comprises current and deferred lax. Tax is recognised in the
Statement of Comprehensive Income, except thal a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item fecognised directly in equlty is
also recognised in other comprehensive income or directly in equny respectively.

"' The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the Balance Sheet date in the countries where the Company .
.. and the Group operate and generate | income. . '

Deferred tax balances are recognised in respect of all hmmg dvfferences that have ongmated but
not reversed by the Balance Sheet date, except that:

. The recognition of deferred lax assets is limited lo the extent that it is probable that they will ‘
be recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all condmons for retalnung associated
.tax allowances have been met; and

. "Where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint ventures and the Group can control the reversal of the timing dnﬂerences
.and such reversal is not considered probable in the foreseeable future

Deferred tax balances are not recognised in respect of permanent differences except in respect of

business combinations, when deferred tax Is recognised on the differences between the fair values

of assets acquired and the future tax deductions available for them and the differences between

the fair values of liabilities acquired and the amount that will be assessed for 1ax. Deferred tax is

determined using lax rates and laws that have been enacted or substamlvely enacted by lhe
: Ba!ance Sheet date.

Judgements in app‘lylng accounting policies and key sources of estimation uncenaln'ty.
The Company makes estimates and assumptions concerning the future. The. resulting acoounti'hg T
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that

could have a material adjustment to the carrying value ot assets and Inabnlmes are addressed below.:

I) Falt value assigned to assets acqulred in the business comblnatlon

Fair values have been assigned to assets and liabilities acquired from Public Health England. The most

* significant are the customer relationships, licences, developed processes and technology intangible

assets havmg a fair.value of £208,913,000, in total al the time of acquisition. The fair values have been
estimated using assumptions of future cashilows arising from the business, discounted at appropriate
rates. No changes were required to the fair values during the course of the year.

it) Useful economic lives of tangible and intangible assets

-The annual depreciation and amortisation charge is sensitive to changes in .the eslimated useful

economic lives and any residual values of the assets. These are re-assessed each year and are amended
when necessary to take account of current estimates, technologlcal advancement and physical condmon
Y
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' PORTON BIOPHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENfs
FOR THE YEA_R ENDED 31 MARCH 2022
4.  Turnover '

An analysis of turnover by class of business is as follows:

2022 . 2021 -

£000 - £000
Sale of goods _ _ ST - 35892
- Services S ) : 1,235 7,740
Grant . _ A ' ‘ : - -2 -
' 58,003 43,632
Analysis of_tumbver by country of destination:

2022 2021

£000 £000
United Kingdom : - _ - 66,660  ° 18,181
Rest of Europe : - ' 2176 23186
Rest of the world : . 1,157 2,265
' 58,993 43,632

-The majority of the Company’s turnover is now generated within the UK following a change in distribution
partners. R : : R
§. Operating Ios§

The opérating loss is stated after charging:

1

P : 2022 2029

- » £000 £000 -
- Depreciation of tangible assets - " 3,004 3178
Amortisation of intangible assets, including goodwill . ) - 37 * 80

Costs of stock recognised as an expense - ‘44246 36,983
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' PORTON BIOPHARMA LIMITED -~

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

~ Auditors’ remuneration

Fees payable to the Group's auditors
for the audit fo_r the Group's annual financial statement

' Fees‘pa)'vable to the Group's auditors in the respect of:

Other advice

- Employees

Staff costs, including directors' remuneration were as follows:

2022 2021

.£000 . £000.
a7 34
TR 5

Group . Company 'Corﬁpany

Group
2022 2021 2022 2021
£000 £000 - £000 £000
Wagss and salaries ’ 14,268 14,942 14,265 * 14,942
" Social security costs . 1,433 1,541 1433 - 1541
Other pension costs B : : 1,501 1,681 - 1,801 1,681
' . 17,199 18,164 17199 18.164

Group
T 2022
] " Number .
Administrative . o T 24
Production ‘ C o an

395

. The average monthly number of employees, including the directors, during the year as follows:

Group Company  Company

2021 2022 2021
Number Number Number
P 24 26

401 n 401

P ™ 427
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PORTON BIOPHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

8. Directors' remuneration

2022 2021

. . £000 £000

Aggregate qirectérs' remuneration . ’ 168 229
‘Compensation for loss of office . - . o ) - . 107
168 T 338

The highest paid director receivéd remuneration of £55,900 (2021: £117,050)

Duririg the financia! year one of the directors was pért of the Company's defined contribution i)ension
scheme (2021: one) :

Key management personnel (including directors)

2022 2021

' | £000 £000
" Wages and salaries : ' ) 893 . 1064 .
Other pension costs e » 78 123
Compensation for loss of office - : _ ) . 278 107
1,249 1,294
9.  Interest payable and similar expenses
2022, 2021
| ‘ €000 £000
Loan interest payable . o oo 289 . 297
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PORTON BIOPHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 MARCH 2022

10. fax on loss

2022 - 2021

: : £000 £000

Corporation Tax. ’

Current tax on-losses for the financial year : ' ' - 78

Total current tax. - , - . . 78
" Deferred tax

Origination and reversal of llmmg dnffer- : '

ences (5,961) 3.5644
 Total deferred tax S ' ' (5.961) 3,564

Totaltax chargef (credity . S (5.961) 3,642

Factors affecting tax (credit)/charge for the financial year

The tax credit assessed for- the f nancial year is lower than (2021 hlgher than) the standard rate of
corporation tax in the UK of 19% (2021: 19%). The differences are explained below:

2022 2021
~ £000 " £000
Loss before taxation 4 ‘ - 44899 8,986
L,oés before taxation multiplied by standard rate ' . . .
of corporation tax in the UK of 19% {2024:19%) .. (8,531) (1.707)
Effects of: o '

- Expenses not deduclib!g for tax purposes o o 256 M
Income .not 1axable ' . _ (76) (78)
RDEC : _— : : ‘ 76 78

‘SBAs transferred out ) , . - . 258
Tax losses : - 2,314 5,050
Total tax credit for the financial yeal.' ) {5,861) ’ 3 642

Factors thai'may affect future tax charges

Char{ges 1o the UK corporation tax rates were substantively enacted following the 2021 Budget. These
include increases to the main rate to 25% from 1 April 2023 from the prev:ously enacled 19%. The 19%
rate will remain applicable for companies with taxable profits below £50,000. . .
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PORTON BIOPHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
" FOR THE YEAR ENDED 31 MARCH 2022

1.

Intangible assets

Group

Cost
At 1 April 2021

Additions

. Impairment

At 31 March 2022

Accumulated
amortisation .

At 1 April 2021
Charge for the year

At 31 March 2022

" Net book value

At 31 March 2022

At 31 March 2021

Developme'nf :
- processes Licences

Customer and Negative and other .
relationships technology goodwill intangibles Total -
£000 £000 £000 - £000 £000
- 27,796 178,224 (206.019) 6,629 6.630
- : - . 357 357
A . . - (3.497) (3.497)
27,788 178,224 . (206019) . 3,489 - 3,480
" 16,680 108,932 (123.611) 3,098 3.099
11,116. 71,202 (82,408) 37 ) 37
27,796 178,224  (206,019) 3135 3,136
- - - -354 354
11.1‘16 ' 71,292 3,531 3,531

- (82,408)
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PORTON BIOPHARMA LIMITED

.. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

11.  Intangible assets {continued)

c_ompany
Development
processes Licences
Customer and Negative and other S

_ relationships  technology goodwill intangibles Total

: €000 - €000 - £000 £000 £000
Cost’ , ‘ S
At 1 April 2021 ) 27,796 .- 178224  (206,019) 6,218 6,219
Additions _ - - - - 228 - . 225
impairment S - - (3088  (3.086)
At 31 March 2022 21,796 178,224 (208,019) 3,357 3,358

- , < — _ e 2

Accumulated
amortisation 5 . L o
AU April 2021 : 16680 - 106932 - (123.611) 3,008 3,099
Charge for the year e 71,292 (82,408) 27 27
At 31 March 2022 : - 27,796 178,224  (206,019) 3125 . 3,126
~ Net book value v .
At 31 March 2022 - - - 232 232
At31March2021 . 11,116 71,292 (82408) - 3,120 3,120
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

12

13.

Tanglble aésots

Group and Company

Assets .
Leasehold Plant and under
property  machinery construction " Total
£000 £000 £000 £000
‘Cost - - h S o
. At 1 April 2021 . o o 5,018 24,541 §3,351 _‘82.910
. Additions . o - 37 .. 4856 4,803
Disposals . o I (449) - (2,474)  {250) (3.173)
Transfers between classes ' ' 11,212 (1,359) - (9,853) -
At31 March 2022 4 o 15,781 . 20745 . 48,104 84,630
Accumulated depreciation )
At 1 Ap{il 2021 i o 972 ' 8,858 - 9,830 -
Charge for the year _ 953 200 . - -.3,004
Impairment - ~ - .. 41,989 41,989
Disposals ’ - (89) (1,240) - (1,299)
Transfers between classes 2,369 (2,369) - - .
At 31 March 2022 o 4238 7,300 41989 63524
Net book value ' '
At 31 March 2022 s : 11,548 . 13,445 6.115 " 31,106 .
At 31 March 2021 S 4,046 15,683 53351 73,080
‘Investments
Subsidiary uhdertaklnﬁ
The foliowing was a subsidiary undertaking of the Company:
. . S ‘ Class of ,
Name Registered Office  Princlpal activity ‘ ghares . Holding
Porton Biopharma Ireland : Enable Porton =~ Ordinary 100%
Limited . - Biopharma Limited to
. hold a Marketing
- Authorigation for
C Crisantapase in Europe
post-Brexit
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'PORTON BIOPHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

14. Stocks

Combany

Group Group Company
2022 2021, 2022 2021
£000 £000 £000 . £000
Raw material_s and consumables 2,591 3,222 2,591 3,222
Work in progress 18,591 - 25034 18.591 25,034
Finished goods 18,274 . 13,494 18,274 13,494
39,456 - 41,750 39,456 41,750.
There is a provision for stock impairment at the year end of £1 ,324.000 (2021: ENil)
15.  Debtors
~ Group Group Company Company
2022 2021 2022 2021
£000 £000 £000 £000
Trade debtors - : 12,761 10,764 12,761 10,764
Amounts owed by other group undertak- L .
ings - 302 436
Other debtors ‘57 - 57 . -
Tax recoverable _ 1,062 1,016 1,062 1,016
Prepayments and accrued income 3,361 3,989 3,338 3,967
4 17,241 15,769 17,520 16,183
There is no bf_ovislbn for debtor impainﬁent at year eﬁd (2021: £Nit)
16.. Cash at bank and in hand ,
- Group Group  Company ° Company
2022 2021 2022 2021
£000 €000 £000 £000
Cash at bank and in hand 37,225 21510 . 37,225

21,510
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FOR THE YEAR ENDED 31 MARCH 2022 .

BT

18.

Creditors: amounts falling due within one year

Group

. o - Group Company  Company

e : : 2022 2021 2022 2021

£000 £000 £000 £000.

Trade-creditors ) 2,432 1,135 2,432 1,135
Amounts owed to related parties - - : 5,496 16,468 5,496 16,468
;Ti;xahon and social secu- _ . o T a7 1,086 ' . a7 1,086
Other creditors . A 178 102 178 104
Accruals and deferred income © 20,316 17,238 20,316 17,237
28,459 36,029 28,459 = 38,030

unsecured and repayable on demand.

Creditors: amounts fafling 'due after more tﬁén one year

Group .

‘Company

. Amounts owed to related parties refers to the 1radmg batance due to UKHSA which is interest free,

Group ) C.ompany
2022 2021 2022 2021
£000 £000 £000 £000
Loan from Secretary of State for C
- Heaith and Social Care C B . .
(due to Publi¢ Health England) | o . 6,789 - 6,789
' . "6,789 - 6,789

" The loan payabie was beanng unterest at 4%. The remainmg balance was repaid in full prior to 31 March
- 2022. .
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

"19.  Financial Instruments

Group " Group  Company Company

2022 2021 2022 2021

. : £000 £000 ‘£000 £000
Financial assets . T e
Finanéial asselsv that are debt instruments i
measured at amortised . C
cost o 16,179 14763 . 16,458 - 15,167 .
Financial liabllities
Financiat liabilities measured at. ) -
amontised cost . . (28,422)  (41,732) . (28,422) = (41.733)

Financlal assets measured at amorlised cost comprise trade debtors, other debtlors and accrued income,

Financial liabilities measured at amortised cost comprise trade creditors, accruals, olher creditors,
amounts owed (o related parties and foans from the Secretary of State for Health and Sociat Care.
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20.

A NOTES TO THE FINANCIAL STATEMENTS
.FOR THE YEAR ENDED 31 MARCH 2022

DQfGI’I'Bd Taxation

Group
: . 2022
’ €000
At beginning of year 5,961
Credited to the profit and loss (5,961)
At end of year ' -
Company :
2022
£000
At beginning of year i 5,961
Credited to the profit and loss (5.961)" .
At end of year -
The provision for deferred taxation is made up as follovys:
Group Group Company Company
2022 2021 2022 2021
£000 £000 £000 - “£000
Accelérated capital allowances . 6,233 - 6,233 .
R&D expenditure credit - (250) . - (250)
Other timing differences . - (22) . (22)
' . 5,061 - . 5,961

There are unfecogmsed deferred tax assets in respect of tradmg losses, capltal allowances and other

- ummg differences of £5,141,000, £1,699,000 and £360,000 respectively that total £7,200,000 (2021
- £5,050,000 related to tradmg losses).
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FOR THE YEAR ENDED 31 MARCH 2022 .

21.  Called up share capital

Group and Company

2622 . 2021

£000 £000
Allot\od called up and fully paid :
2: &00 ,000 (2021: 30,000,000) Redeemabte preference shares of £1 /55000 30,000
90,681,000 (2021: 86,681,000) Ordinary shares of £1 (2021 £1) each " 90,681 " 86,681

145681 116,681

On 31 March 2022 the Company issued 4,000,000 Ordinary shares of £1 for consideration of £4,000,000.
The consideration was settled in cash. . -

On 31 March 2022 the Company issued 25,000,000 redeeméble preference shares of  £1 for
consideration of £25,000,000. The consideration was settled in cash.
2. Profitand loss.account
The profit and loss account represents all the net gains and losses with owners (e.g9. dwrdends) that are -
not recognised elsewhere
23. 'Capltal commitments

At 31 March the Group and Company had capnla! commutments as follows:

Group Group Company Company
2022 . 2020 © 2022, 2021
’ e £000 : £000 £000 £000
Contracted for but not : ’
provided in these ) o _ ’ . :
financial statements . 1,619 2,276 1619 2,276
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‘PORTON BIOPHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENTS -

FOR THE YEAR ENDED 31 MARCH 2022 -

- 24,

Pension commltments
The Group operates a defi ned contribution pension scheme and also has staff who remain members of
the Principal Civil Service Pension Scheme (PCSPS), a defined benem scheme. Full details are pfowded
on page 25. The Groups contribution to each scheme was as follows:
Group Group Company " - Company
2022 - 2021 2022 ~2021
£000 - £000 - £000 £000
Defined contribution . : . L
scheme , ) . ] _81 ) 9_5 o 81 . 9%
PCSPS and NHSPS - ‘ . 84 - - 84 -
Total , o 165 95 188 95
25, Commitments under operatlng leases ,'
At 31 March the Group and the Company had future minimum lease paymems due under non cancellable
operatmg leases for each of the following perlods
Group Group ~ . Company _Company . .
2022 2021 . 2022 - 2021
_ £000 £000 £000 £000
Not later than 1 year 140 | . 192 140 192
Lat'e_r than 1 year and . . : .
not later than S years . 137 ©ooao7 137 207
- Later than 5 years N 3 2 : 3 2
- 280 a1 - 280 401
26. Rolated party transactions

The Company entered into a number of lransactlons with UKHSA dunng the year a wholly owned body
of the Secretary of State of Health and Soc:a! ‘Care. :

Totals of £1.080,316 and £147,267 were mvouced by UKHSA to Porton Biopharma Limited in the year
with reference to revenue and capital costs respectively. Totals of £1,908 and £62,602 were invoiced by
Porton Biopharma Limited to UKHSA in the year with reference to revenue and capital costs respectively.

Costs were accrued al the year end tolalling £5,618,245, being amounts due to UKHSA from Porton
Biopharma Limited in respect of facilities and other resources utilised in the year.

As at 31 March 2022, Ponon B(opharma Limited owed UKHSA £5 495 538 (2021 £16,468,234). Trading
balances are interest free, unsecured and repayable on demand.
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PORTON BIOPHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2022 o

27.

28.

Ultimate paren( undertaking and controlling party

The directors conS|der the ultimate controlling party of the Company to be the Secretary of State for
Heallh and Social Care by. virtue of their 100% shareholding in the Company.

Post balance shest events

Following a review of PBL production processes it was identified that there were efficiency opportunities
through process improvements which result in significant cost improvements. A-reorganisation and
cessation of specified Company processes commenced on 29 June 2022, in order to rahonahse assels
associated with ceased activities.
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