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CG&Co is a trading name of CG Recovery Limited, registered in England (08249691), registered office 1 Booth Street, Manchester M2 4DU
Daniel Richardson, Edward Avery-Gee and Jonathan Avery-Gee are licensed to act as Insolvency Practitioners in the United Kingdom by the
Institute of Chartered Accountants in England & Wales

Where Partners, Directors and Consultants are appointed as Administrators, the affairs, business and property of the Company are managed by
the Administrators who act as agents of the Company without personal liability.
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Introduction and Background

The Company operated as a residential developer building bespoke, multi-occupancy schemes,
waterfront and family housing developments predominantly located throughout the Southeast of
England. The Company has operated as part of a large group structure (“the Group”) consisting of
approximately 40 companies. The group consists of multiple Special Purpose Vehicle (“SPV”)
companies which have been incorporated to undertake specific development project(s). As part of this
structure, the Company holds shares in a significant number of SPVs.

The Company was incorporated on 24 November 2014 and Gary Lever was appointed as a director.
Two days later, David Pownceby was appointed as a director. David Pownceby has historically operated
as a property developer and incorporated the group structure to facilitate multiple developments
under the ‘Sunningdale House Developments’ brand.

The model for the Group has been to purchase property/land for development into residential
schemes. The purchases have been made using a combination of retained funds, unsecured loans and
secured loans from various lenders. In particular, the Company’s shareholder, Sunningdale
Investments Limited (“SIL”), has loaned monies to the Company to support purchases and
developments of multiple schemes. The Company has purchased land/property itself, in addition to
providing financial support to its subsidiaries to purchase and develop sites owned by them.

The Company has historically provided management and administration support to its subsidiaries. It
has employed approximately 25 people to undertake various roles ranging from sales and marketing,
project management, finance, administration, customer care and management across the group.

In 2021, SIL introduced a consultant, Robert Locker, to the Company and it was agreed that he would
monitor ongoing projects and liaise with SIL to keep it appraised of trading and the financial position.
As a result, meetings took place between Mr Locker and the Company.

Throughout 2021, Mr Locker, SIL and David Pownceby continued to review the Company’s financial
position. However, in September 2021, a settlement agreement between the Company and SIL was
agreed and executed. This allowed for a repayment of funds owed to SIL to be paid over the subsequent
25 years.

SIL subsequently became aware that the Company was experiencing financial problems and it notified
David Pownceby that it intended terminating the Settlement Agreement.

On 26 June 2023, Robert Locker was appointed as a director and shortly after, on 4 August 2023, David
Pownceby resigned as a director.

It had become apparent that the Company was unable to service its ongoing financial commitments.
After consulting professional advisors, the Company filed a Notice of Intention to Appoint an
Administrator (“NOIA”) at court. The Company stated that it intended to appoint Jeremy Woodside
and Simon Campbell of Quantuma Advisory Limited as Joint Administrators. Upon filing this, the
Company served notice on West One Loan Limited who held a qualifying floating charge. Within the
following five business days, West One Loan Limited (“West One”) were entitled to appoint an
Administrator. Having considered its position, West One approached Edward Avery-Gee (“EG”) and
Daniel Richardson (“DR”) of CG&Co, Greg's Building, 1 Booth Street, Manchester, M2 4DU and asked
them to consider acting as Administrators and providing signed consent to act as Administrators. EG
and DR provided their signed consent to act. Accordingly, a Notice of Appointment of Administrators
(“NOA”) was filed in court and, as such, EG and DR were appointed as Joint Administrators of the
Company on 9 August 2023. The Administrators are authorised to act jointly and severally in the
Administration. :

A moratorium under Part Al of the Insolvency Act 1986 has not been in force for the Company at any
time within the period of two years ending with the day on which the Company entered Administration.

Joint Administrators Report and Statement of Proposals
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Information about the way that we will use and store personal data on insolvency appointments can
be found at https://cg-recovery.com/privacy-policy-2/. If you are unable to download this, please
contact us and a hard copy will be provided to you.

This report incorporates the Administrators' statement of proposals made under paragraph 49 of
Schedule B1 of the Insolvency Act 1986, which will be treated as delivered to creditors on 3 October
2023.

EG and DR also have been appointed as Joint Administrators of the following subsidiaries of the
Company:

e HF Developments Limited

Sunningdale House Developments (Plover Road) Limited
Sunningdale House Developments (North Foreland) Limited
Sunningdale House Developments (Sandgate) Limited
Sunningdale House Developments (Evans Field) Limited
Sunningdale House Developments (Walmer) Ltd

Robert Locker is a director of the Company. He is also a director of all of the above subsidiaries, other
than HF Developments Limited. The Company is the sole shareholder of all the above subsidiaries.

Itis acknowledged that by acting as Administrators of several companies with common directors, there
is an increased risk of a threat to the five Fundamental Principles of Ethics. In this case we have
considered that there is a perceived threat to the Administrators’ objectivity. It is considered that the
potential threat can be addressed by disclosing the relevant information to creditors. In addition, the
following safeguards have been put in place to address the perceived threat to objectivity and in
particular advocacy and familiarity threats:

» Leadership that stresses the importance of compliance with the fundamental principles

® Documented internal policies and procedures requiring compliance to the fundamental
principles

®  Obtaining legal advice from a solicitor or barrister with appropriate experience and expertise
® Regular review of the application of the safeguards implemented

e The proposed use of a third party Insolvency Practitioner not from CG&Co in this case

Type of proceedings

The EU Regulation on Insolvency Proceedings 2015 applies to the Administration. The proceedings are
main proceedings as defined by Article 3 of the Regulation. The Company is based in the United
Kingdom. This means that the administration will be conducted according to English insolvency
legislation and is not governed by the insolvency law of any other European Union Member State.

The proceedings flowing from the Administration appointment will be COMI proceedings.
Administration Strategy and Objective

The Administrators must perform their functions with the purpose of achieving one of the following
objectives:

Joint Administrators Report and Statement of Proposals
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n Rescuing the Company as a going concern; or

= Achieving a better result for the Company's creditors as a whole than would be likely if the
Company were wound up (without first being in Administration); or

= Realising property in order to make a distribution to one or more secured or preferential
creditors.

Itis not been possible to rescue the company as a going concern as, at the date of Administration, the
Company owned a property, held employees which were utilised by it and other group subsidiaries and
had no working capital to continue to trade and it had no form of ‘going concern’ to be sold.
Accordingly, the Company ceased to trade immediately after the Administrators’ appointment.

The second statutory purpose is not able to be achieved as, the outcome to creditors if the Company
had been wound up is not materially different to that via Administration.

The Joint Administrators believe that the third statutory purpose of Administration can be achieved, as
a distribution is likely to both West One, under its floating charge, and to preferential creditors.

Consideration of Proposals by Creditors
Under Para 52(1) of Schedule B1 to the Insolvency Act 1986, where an Administrator thinks that:
(a) The Company has sufficient property to enable each creditor of the Company to be paid in full,

(b) The Company has insufficient property to enable a distribution to be made to the unsecured
creditors other than from the Prescribed Part, or

(c) The Company cannot be rescued as a going concern, or a better result as a whole than would be
likely if the Company were wound up (without first being in Administration) cannot be achieved

Then the Administrator is not required to seek a decision from the Company’s creditors as to whether
they approve these Proposals.

In this case, we think that the Paragraph 52(1)(b}) applies as the Company cannot be rescued as a going
concern, or a better result as a whole than would be likely if the Company were wound up (without
first being in Administration) cannot be achieved. As such, we are therefore not required to seek a
decision from creditors to approve our Proposals unless the requisite number of creditors request such
a decision within the prescribed period. If no decision is requested, our Proposals will be deemed
approved. Please see the covering letter which accompanies this Report for further information about
this.

Progress Since Appointment
Administration (including statutory compliance and reporting)

Following our appointment, the strategy for the Administration was carefully assessed to ensure that
a coherent planned process for the case could be achieved. This work may, where appropriate, have
included liaison with solicitors to deal with any legal considerations surrounding the Company’s
insolvency (such as assessing the validity of any 3 party security in relation to the assets) and liaising
with valuation agents about the most appropriate means of realising the value in the Company’s
business and assets.

We have also dealt with a number of statutory formalities which are required of us under related

legislation. Typically, this includes issuing and filing all appointment notices with creditors and the
Registrar of Companies and advertising our appointment in the London Gazette, together with

Joint Administrators Report and Statement of Proposals
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preparing these proposals to creditors outlining how the purpose of the Administration may be
achieved.

Please note that much of this work will have been performed to comply with statutory requirements
and, as such, may not necessarily add any value to the insolvent estate.

In addition, shortly after our appointment, the Company’s shareholder, SIL, via their appointed
solicitors, Gateley Plc, contacted us to question the validity of the Administrators’ appointment.

SIL confirmed that it intended to apply to court on the grounds that it believed that the Administrators’
appointment was invalid in a letter sent via Gateleys on 16 August 2023.

The Administrators subsequently engaged Brecher LLP to make an application to court for a declaration
that the appointment was valid. The application was listed to be heard on 21 August 2023. The
application and accompanying evidence was filed at court on 18 August 2023 and it was served on
Gateley, on behalf of SIL, the same day. Gateley then served an Application Notice and accompanying
evidence on the Administrators’ solicitors on 18 August 2023.

On 21 August 2023, an order was made by the court that:

e EGand DR are appointed as Administrators
e The Administrators’ function is limited to serving notice of redundancy on the employees
and undertaking statutory duties until such future order

In addition, it was ordered that both the Administrators’ application and that of SIL be listed for a
hearing on 6 October 2023, with evidence to be submitted in the interim.

At the date of these Proposals, the proceedings are continuing.
Realisation of assets

As to comply with the court order dated 21 August 2023, the Administrators have not been able to take
any formal steps to realise assets.

Further information in relation to the Company’s assets and an estimated outcome of the
Administration can be found in Section 9 below.

Creditors

Since 1 December 2020, claims from preferential creditors now fall into one of two categories, either
ordinary (typically involving employee claims and payments made on behalf of the Company by the
Redundancy Payments Service following dismissal, which rank equally among themselves), or
secondary (which are claims by HMRC for VAT or other relevant tax deductions such as PAYE and
employee NIC deductions, together with student loans and CIS deductions, which also rank equally
among themselves). Ordinary preferential claims rank ahead of secondary preferential claims and all
preferential creditors must be paid in full before any distribution can be made to the unsecured
creditors of a company.

Work undertaken by an Administrator in dealing with a company’s creditors may only therefore bring
a financial benefit to certain classes of creditor such as a secured creditor or the preferential creditors,
however an Administrator is required by statute to undertake this work. Similarly, if a distribution is to
be paid to any class of creditor, work will be required to agree those claims and process the dividend
payments to each relevant class of creditor. The more creditors a company has, the more time and
cost will be involved by the Administrator in dealing with those claims.
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Investigations

The Administrators have requested and received partial records from the Company director and former
director. Initial reviews of the information received have been conducted.

In addition, both the current director, Mr Locker, and the former director, Mr Pownceby have attended
meetings/virtual meetings with the Administrators and their staff to discuss the affairs of the business.
Joint Administrators' Receipts and Payments

A summary of receipts and payments for the Administration period from the date of our appointment
to 3 October 2023 is attached at Appendix B.

Financial Position

A Statement of the Company’s Affairs has not yet been received. However, the director has advised
that he will be preparing and submitting one to the Administrators. Attached at Appendix C is a
summary of the Estimated Financial Position (“EFP”) of the Company as at 9 August 2023, together with
a list of creditors names and addresses along with details of their debts (including details of any security
held by them). Creditors should note that the estimated financial position is before the costs of the
Administration procedure are considered.

We have the following observations to make in relation to the EFP of the Company.

The EFP has been prepared without taking into account any costs associated with the Administration.

The Company owns a property at Tram Road, Folkestone. The value of the property has not been
included so not to prejudice realisations.

West One have additional security in relation to the Company which was granted by Sunningdale House
Developments (Plover Road) Limited (now in Administration). The financial outcome of the
Administration of this subsidiary is currently unknown.

The amount due to West One has been provided by them as at July 2023 and relates to a third-party
mortgage and fixed charge in relation to a subsidiary of the Company, Sunningdale House
Developments (Sandgate) Limited (in administration).

The book debt due from Murston Construction Limited (“Murston”) is expected to be fully collectable.

The amounts due from the Companies subsidiaries which are in Administration are currently uncertain.

The amounts due from associated companies are currently unknown. The Administrators have
requested electronic records and accounting records to establish this.

The amounts due to the Company in relation to Retentions and s278 are known; however, due to the
Company entering into Administration and the uncertainty of the ability to complete any snagging and
repair work required to release retentions and complete any work in relation to the s278 conditions,
these amounts are estimated as uncertain.

Amounts due to ordinary preferential creditors and secondary preferential creditors have been
extracted from the Company’s books and records.

The amounts due to unsecured creditors have been extracted from the Company’s records.

The amount due to SIL has been extracted from the Company’s records.
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Administrator’s Proposals

It is proposed that the Administrators will continue to manage the affairs of the Company in order to
achieve the objective of the Administration as set out in Section 2 of this report. A Summary of the
Administrators’ Proposals in relation to the pursuance of this objective can be found at Appendix D.

Exit Routes

All Administrations automatically come to an end after the period of one year, unless the Company’s
creditors agree to extend this period, or the Court orders the Administrators’ term of office be
extended for a specified period of time.

At the time of drafting these Proposals we do not believe that an extension to the period of
Administration will be necessary; however, we will confirm the position to creditors in a subsequent
progress report in due course.

Based on information currently available, the information on the exit route(s) we believe may be
appropriate in this Administration is/are set out below.

Creditors Voluntary Liquidation

Based on present information, the Administrators think a dividend may be paid to the unsecured
creditors only by virtue of the Prescribed Part. However, if there are sufficient realisations to enable a
distribution to unsecured creditors other than virtue of the Prescribed Part, the Administrators will
either make an application to Court to enable them to make a distribution to unsecured creditors in
the Administration or they will file a notice with the Registrar of Companies in order that the
Administration will cease and the Company will move automatically into Creditors’ Voluntary
Liquidation (“CVL”) to facilitate this distribution. It is proposed that the Administrators in office at the
date of conversion to CVL will become the Joint Liquidators of the CVL.

Itis proposed that the Joint Liquidators will be authorised to act jointly and severally in the subsequent
Liquidation.

Creditors have the right to nominate an alternative Liquidator of their choice. To do this, creditors must
make their nomination in writing to the Administrators prior to these proposals being approved. Where
this occurs, the Administrators will advise creditors and provide the opportunity to vote. In the absence
of a nomination, the Administrators will automatically become the Joint Liquidators of the subsequent
CVL.

Dissolution

Based upon current information, the Joint Administrators think that a distribution may be available to
the unsecured creditors from the Prescribed Part by virtue of section 176A(2)(a). This will be
distributed in due course within the Administration and a notice will thereafter be filed at Court and
with the Registrar of Companies with the Administrators' final report, for the dissolution of the
Company.

However, if the Administrators think that the Com pany has insufficient property to permit a distribution
to the unsecured creditors and that there may only be a distribution available to the secured and/or
preferential creditors of the Company. As a result, once these distributions have been made, a notice
will be filed at Court and with the Registrar of Companies with the Administrators’ final report, for the
dissolution of the Company.

The Administrators' appointment will end following the registration of the notice by the Registrar of
Companies.

Joint Administrators Report and Statement of Proposals
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Compulsory Liquidation

If a move to CVL is not possible because a dividend to the unsecured creditors {other than by virtue of
the Prescribed Part) is not anticipated, but the Administrators conclude that an exit into Liquidation is
appropriate so that further investigations into the Company’s affairs may be carried out for example,
an application to Court may be made to exit into Compulsory Liquidation instead. If this exit route is
appropriate, at this stage it is anticipated (but is not mandatory) that the Administrators will become
the Joint Liquidators in the subsequent liquidation.

Pre-administration Costs
Pre-administration costs are defined as:
(i) Fees charged, and

(ii) Expenses incurred

by the Administrators, or another person qualified to act as an insolvency practitioner before the
company entered Administration (but with a view to its doing so), and “unpaid pre-administration
costs” are pre-administration costs which had not been paid when the company entered
Administration.

Below is information on the pre-administration costs incurred in this case, together with details of any
amounts which remain unpaid, where applicable.

The pre-appointment fees charged and expenses incurred by the Administrators are as follows:

Meeting and calls with
West One to understand
the position and
consider whether EG
and DR could consent to
act. Preparation and
completion of Consent
to Acts to allow them to
be filed at Court along
with the NOA

Fee for filing NOA on
behalf of West One

CG&Co £1,590 Nil | N/a £1,590

Court Fee £50 £50 | CG&Co Nil

In this case, the above work was considered necessary to be carried out prior to the appointment of
the Administrators because EG and DR had to understand the position in relation to the Company to
properly consider a strategy for the Administration and to be able to consent to act.

The Court fee has been paid by CG&Co and not the Company (in Administration) and should the above
pre-appointment costs be approved by creditors, this will be reimbursed to CG&Co when funds allow.

Pre-appointment fees charged and expenses incurred by Quantuma Advisory Limited:
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Liaising with the
director, creditors
and advisers to
obtain and review
company
information.

Formulating a
strategy to place
the Company into

Administration.
Quantuma

£7,483 Nil | N, £7,483
Advisory Limited 8 I /a

Providing
assistance to the
director in dealing
with the
Appointment
documents.

Meeting with the
West One to
outline proposed
objectives.
Preparation of
Naotice of Intention
to Appoint
Administrators
and board
Bermans minutes. Filing £4,570 Nil | n/a £4,570
the same. Serving
notice on West
One. Attending
meeting with West
One.

The payment of the unpaid pre-administration costs set out above as an expense of the Administration
is subject to the approval of creditors, separately to the approval of the Administrators' proposals. This
approval will be the responsibility of the Creditors’ Committee if one is appointed or alternatively by a
decision of the creditors where there is no Committee.

Joint Administrators' Remuneration

As Joint Administrators, we are required to provide creditors with details of the work we propose to
undertake in the Administration and the expenses we consider will be, or is likely to be, incurred in
dealing with the Company’s affairs, prior to determining the basis upon which our remuneration will
be fixed.

In addition to this, where Administrators seek agreement to the basis of their remuneration by
reference to time properly spent by them and their staff in attending to matters arising in the
Administration, a fees estimate outlining the time and estimated cost of the work to be done must also
be provided.

We are not currently seeking to agree the quantum of our remuneration and this will be done at a later

date. However, we are proposing the basis’s be time costs for time properly spent on this assignment
by the Administrators and their staff and a percentage of realisations.
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We will provide creditors will full details of what the quantum is proposed along with the rationale for
the same prior to circulating correspondence for creditors to consider and vote upon the requested
basis and quantum.

Further information on the work done since our appointment to the date of this report can be found
in Section 2 of this report.

We will provide updates on the expenses we consider will be, or are likely to be, incurred during this
case in due course.

A copy of “A Creditors’ Guide to Administrators’ Fees” is available on request or can be downloaded
from https://www.r3.org.uk/technical—library/england—wales/technical-guidance/creditor—guides/. If
you would prefer this to be sent to you in hard copy please contact CG&Co on 0161 358 0210.

Estimated Outcome
An estimate of the outcome of the Administration as at 3 October 2023 is attached as Appendix E.

As stated in Section 4 above, the Company owns a property at Tram Road, Folkestone. The value of
this property has been excluded so not to prejudice realisations.

West One have additional security in relation to the Company which was granted by Sunningdale House
Developments (Plover Road) Limited (now in Administration). The Current financial position in that
Administration and outcome for the Company is currently unknown.

Amount due to West One has been provided by them and relates to a third-party mortgage and fixed
charge in relation to a subsidiary of the Company, Sunningdale House Developments (Sandgate)
Limited (in Administration). It is estimated that fixed charge realisations will be insufficient to repay
West One’s debt under its Fixed Charge.

There is a debt due from Murtson in the sum of £625,000. The Company has security in relation to this
which ranks behind Shawbrook Bank. This relates to funds loaned in relation to a development project
undertaken by Murston. Murston’s solicitor have recently contacted us to advise that the properties
built as part of that project are now being sold and that it is anticipated that the balance due to the
Company will be paid in due course from the sale proceeds. Shawbrook Bank have the benefit of a
fixed charge on the development site and will be repaid in full before funds will be available to the
Company.

There are subsidiaries in Administration and the financial positions of those Administrations and
outcome for the Company is currently unknown.

The estimated costs in the Administration are contained at Appendix E and are split between fixed
charge costs and floating charge costs.

Itis anticipated that West One will receive a distribution under its fixed charge.

Itis anticipated that ordinary preferential creditors will receive a dividend.

As West One have the benefit of a qualifying floating charge which was created after 15 September
2003, the Administrators must set aside a Prescribed Part Fund for the benefit of unsecured creditors
in accordance with s176A of the Insolvency Act 1986 from any Net Property. The value of the

Prescribed Part Fund will be dependent on Asset Realisations from the associated companies (in
Administration), inter-company debts, retentions and the $278 bond.
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Proposals approval and next report

As we think the Company has insufficient property to enable it to make a distribution to its unsecured
creditors (other than a potential distribution of the prescribed part fund of any net floating charge

property), we are not required to seek a decision from the unsecured creditors on the approval of our
Proposals.

The Administrators are required to provide a progress report within one month of the end of the first
six months of the Administration and we will report to you again at this time.

Joint Administrator
Enc
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Appendix A

Statutory Information

1 Company information

Company name

Sunningdale House Developments Limited

Trading name(s) None
Registered number 09323682
Registered office address ¢/o CG&Co

Greg's Building
1 Booth Street
MAnchester
M2 4DU

Former registered office address

Camburgh House
27 New Dover Road
Canterbury
CT13DN

Trading address(s)

Unit 14 Invicta Way
Manston Park
Ramsgate
CT125FD

Court details

In the High Court of Justice Business and Property Courts in Manchester

Insolvency and Companies List (ChD)

Court reference number

CR-2023-MAN-0980

2 Details of the Company’s Directors, Secretary and Shareholdings

Director(s)

Robert John Locker 26 June 2023 N/a Nil
Thomas Le Maistre 28 October 2016 17 November 2020 Nil
Gary Thomas Lever 24 November 2014 29 January 2015 Nil
David Richard Pownceby 26 November 2014 4 August 2023 Nil
Terry John Prosser 29 January 2015 12 October 2017 Nil
Secretary

Terry Marsh 18 October 2018 4 August 2023 Nil
Terry John Prosser 24 November 2014 12 October 2017 Nil
Shareholder(s)

Sunningdale Investments Limited N/a N/a 100%
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SUNNINGDALE HOUSE DEVELOPMENTS - IN ADMINISTRATION

3 Joint Administrators' Details

Name of Administrators

Edward M Avery-Gee

Daniel Richardson

Greg's Building

Greg's Building

1 Booth Street 1 Booth Street
Address Manchester Manchester
M2 4DU M2 4DU
Telephone Number 0161 358 0210 01613580210
Fax Number
Administrator’s IP Number 12410 12650
Authorising Body ICAEW ICAEW
Date of Appointment 9 August 2023 9 August 2023
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Appendix B

Receipts and Payments Account for the Period from 9 August 2023 to 3 October 2023
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Sunningdale House Developments Limited
(In Administration)
Joint Administrators’ Summary of Receipts & Payments

To 03/10/2023
Sof AL £ £
COST OF REALISATIONS
Travel 150.00
Court Fees 50.00
HM Land Registry 11.00
Bank Charges 50.00
(261.00)
(261.00)
REPRESENTED BY
Office (261.00)
(261.00)
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SUNNINGDALE HOUSE DEVELOPMENTS - IN ADMINISTRATION

Appendix C

Summary of the Estimated Financial Position of the Company as at 3 October 2023

Fixed Charge Assets Notes £
Property at Tram Road, Folkestone 1 uncertain
Surplus From Sunningdale House Developments (Plover Road) Ltd-in Administration 2 uncertain
Less: Amount Due to West One Loan Ltd - Sandgate 3 (4,567,016)
Surplus/(Shortfall} to West One Loan Ltd c/d (4,567,016)

Floating Charge Assets

Murston Construction Book Debt 4 625,000
Surplus from Subsidiaries in Administration 5 uncertain
Inter-Company Debtors 6 uncertain
Retentions 7 uncertain
$278 Bonds 8 uncertain
625,000
Estimated funds for Preferential creditors 625,000
Less: Ordinary Preferential Creditors {25 employee claims) 9 (30,589)
Less: Secondary Preferential Creditors 10 (260,305)
Surplus Available for the Precribed Part known as 'Net Property" 334,106
Less: Prescribed Part Fund 11 (69,821)
Available for Floating Charge Holder 264,285
Less: Amount Due to Floating Chargeholder b/d (4,567,016)
Defecit to Floating Charegholder (4,302,731)
Add: Precribed Part Fund 1 69,821
Available for unsecured creditors 69,821
Less: Unsecured Creditors
Trade & Expense 12 (1,457,454)
Employees (25 employee claims) 13 (50,000)
Sunningdale Investments Limited 12 (44,451,078)
Surplus/(Defecit) Available to Shareholder (45,888,711)

Notes

1, Valuation not included so not to prejudice realisations

2. Estimated financial position of one the company from one of it's subsidiaries is currently unknown

3. The Company have a third party mortgage in favour of a subsidiary. The debt due is taken from the lender

4. Book debt due from an unconnected third party as per the company's records

5. Outcomes of the subsidiaries (in Administration).is currently uncertain

6. It's understood that there are other subsidiaries in the group that the company funded deposits for land/property purchases. The current
position in relation to recovery of these is being reviewed and is 'uncertain’ at present.

7. The Company's records indicate there are retentions due in the sum of £395,507. However, itis not certain that any associated works/
snagging has been completed to release these payment so they are estimated as 'uncertain’'

8. There are 5278 honds in the sum of £213,640 due to the Company. We have estimated them as uncertain as all complaince and works
surrounding the conditions to satifiy the councils may not have taken place

9. Based upon information provided to the company's records

10. Based upon information contained in the company records

11. (Net Property - £10,000)*20%+£5,000

12. Taken from the Company's books and records

13. Provision of £2,000 per employee for Pay in Lieu of Notice and Redundancy Pay

Joint Administrators Report and Statement of Proposals
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SUNNINGDALE HOUSE DEVELOPMENTS - IN ADMINISTRATION

Appendix D

Summary of Joint Administrators' Proposals

It is proposed that the Administrators will continue to manage the affairs of the Company in order to achieve
the objective of the Administration. In the circumstances it is proposed that:

The Administrators will market and sell Tram Road, review the subsidiaries within the Group and realise
book debts, retentions and bonds due to the Company

If, having realised the assets of the Company the Administrators think that a distribution will be made
to the unsecured creditors other than by virtue of section 176A(2)(a), they propose filing a notice with
the Registrar of Companies which will have the effect of bringing the appointment of the Administrators
to an end and will move the Company automatically into Creditors’ Voluntary Liquidation (“CVL”) in
order that the distribution can be made. In these circumstances, it is proposed that the Administrators
in office at the date of conversion to CVL will become the Joint Liquidators in the CVL. The acts of the
Joint Liquidators may be undertaken by either or both of them.

Court approval is not required to enable the Administrators to make a distribution to the unsecured
creditors of the Prescribed Part. If however, a distribution to unsecured creditors not limited to the
Prescribed Part is anticipated, the Administrators may consider making an application to Court to seek
permission to distribute this in the Administration. If permission is granted, the Company will exit into
dissolution once the distribution has been made and the Administration is concluded.

If the Administrators think that the Company has no property which might permit a distribution to its
creditors, they will file a notice with the Court and the Registrar of Companies for the dissolution of the
Company.

Itis currently anticipated that once the purpose of the Administration has been achieved, the Company
will exit Administration either via a Creditors’ Voluntary Liquidation or dissolution.

The Administrators shall do all such other things and generally exercise all of their powers as contained
in Schedule 1 of the Insolvency Act 1986, as they consider desirable or expedient to achieve the
statutory purpose of the Administration.

If the Administrators consider it necessary to extend the period of the Administration, they will seek
the consent of creditors or the approval of the Court to the extension. Creditors may consent to an
extension for a period of up to one year and the Court can order that the Administrators' term of office
be extended for a specified period determined by it.

The creditors consider establishing a Creditors’ Committee and that if any such Committee is formed
they be authorised to sanction the basis of the Administrators' remuneration, Category 2 expenses
(where charged) and any proposed act on the part of the Administrators without the need to report
back to creditors generally, to include any decision regarding the most appropriate exit route from the
Administration.

The basis of the Administrators' remuneration may be fixed as one or more of the following bases and
different bases may be fixed in respect of different things done by them:

> As a percentage of the value of the assets they have to deal with, or

> By reference to time properly spent by the Administrators and their staff managing the
Administration, or

> Asasetamount
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* Inaccordance with Statement of Insolvency Practice 9, issued by the Association of Business Reovery
Professionals, the Administrators be authorised to draw Category 2 expenses as and when funds are
available, in accordance with their firm’s published tariff.

* Where no Creditors’ Committee is appointed, the remuneration and Category 2 expenses of the
Administrators shall be fixed by a decision of creditors or where the Administrators think that the
Company has insufficient property to enable a distribution to be made to the unsecured creditors (other
than via the Prescribed Part), approval will be sought from the secured and (if necessary) the
preferential creditors in accordance with insolvency legislation. The Administrators will also seek
approval from creditors for any unpaid pre-administration costs (such that they exist) and their
discharge from liability in the same manner.

= In this case, the Administrators are deferring to seek to approve the quantum of their remuneration
and will consider the following basis’s in due course as follows:

= By reference to the time properly spent by the Administrators and their staff in attending to
matters arising in the Administration

® Asapercentage of the value of the assets with which the Administrators have to deal with

»  The Administrators will be discharged from liability under Paragraph 98 of Schedule B1 to the Insolvency
Act 1986 immediately upon their appointment as Administrators ceasing to have effect.
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Appendix E
Estimated Outcome Statement as at 3 October 2023
Fixed Charge Assets Notes £
Property at Tram Road, Folkestone 1 uncertain
Surplus From Sunningdale House Developments (PloverRoad) Ltd-in Administration 2 uncertain
Less: Estimated Fixed Charge Costs of Administration 3 {50,000}
Less: Amount Due to West One Loan Ltd - Sandgate 4 {4,567,016)
Surplus/{Shortfall} to West One Loan Ltd c/d {4,617,016)
Floating Charge Assets
Murston Construction Book Debt 5 625,000
Surplus from Subsidiaries in Administration 6 uncertain
Inter-Company Debtors 7 uncertain
Retentions 8 uncertain
5278 Bonds 9 uncertain
625,000
Less: Estimated Floating Charge Costs 3 {602,050}
Estimated funds for Preferential creditors 22,950
Less: Ordinary Preferential Creditors 10 (30,589}
Less: Secondary Preferential Creditors 11 (260,305)
Shortfall Available forthe Precribed Part known as 'Net Property' (267,944)
Less: Prescribed Part Fund 12 -
Available for Floating Charge Holder -
Less: Amount Due to Floating Chargeholder b/d {4,617,016)
(4,617,016)
Add: Precribed Part Fund 12 -
Available for unsecured creditors (4,617,016)
Less: Unsecured Creditors
Trade & Expense 13 (1,457,454)
Employees 14 {50,000)
Sunningdale Investments Limited i3 (44,451,078}
Surplus/(Defecit) Available to Shareholder (50,575,548)
Notes
1 Valuation provided by independet commercial property agents
2. Estimated surplus available to the company from one of it's subsidiaries
3. See Table Below
4. The Company have a third party mortgage in favour of a subsidiary. The debt due is taken from the lender
5. Book debt due from an unconnected third party as per the company's records
6. Surplus due from subsidiaries (in Administration) as per EoS on those companies
7. t's understood that there are other subsidiaries in the group that the company funded deposits forland/property purchases. The current
position in relation to recovery of these is being reviewed and is 'uncertain’ at present.
8. The Company's records indicate there are retentions due in the sum of £395,507. However, itis not certain that any associated works/
snagging has been completed to release these payment so they are estimated as 'uncertain’
9. There are 5278 bonds in the sum of £213,640 due to the Company. We have estimated them as uncertain as all complaince and works
surrounding the conditions to satifiy the councils may not have taken place
10. Based upon information provided to the Redundancy Payments Service
11. Based upon information contained in the company records
12. As Net Property is zero, there is no requirement to set aside a Prescribed Part Fund
13, Taken from the company's books and records
14. Provision of £2,000 per employee
Estil d Costs of Adl ation £
Fixed Charge Costs
1. CG&Co-Costs (Property Sale) Uncertain
2. Legal Fees - Graphine Legal (50,000)
3. Agent's Fees Uncertain
(50,000)
Floating Charge Costs
1. CG&Co - Estimated Time Costs (250,000}
2. Quantuma - Estimated Time Costs {250,000)
3. Estimated Legal Fees {75,000)
4. Court Fee (50)
5. Dishursements (1,000)
6. Amounts due to employees from 10.08.23 to 21.08.23 {26,000}
{602,050)
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