London Stock Exchange Group (Services) Limited
Report and Financial Statements

For the year ended 31 December 2017

Company Registration Number: 09313935

UAMIRRATI

13/09/2018 #169
COMPANIES HOUSE

THURSDAY



LONDON STOCK EXCHANGE GROUP (SERVICES) LIMITED
CONTENTS

B o ettt vt iaaaetaata e e aaan e eraeerers Directors and Officers

b S O SO O TS OSSO SRR TPPUPIPPPIDUPUIPIPPPPIIPNIY 2 £ - 1oz (o £ 3 o1-To1s 4§

B ettt ettt ——————————t bt —————astiiesianistrabt et e aarataraerare ey Income Statement
B ettt et ittt ettt ettt —th _———t ———ttentt ————n——————a_—n—a——aaeeranneaaenatiatisttaant ettt e e eas Staterment of Financial Position
[T SO O U PPV IPRPIN Statement of Changes in Equity

- S S SO USRI Notes to the Financial Statements



LONDON STOCK EXCHANGE GROUP (SERVICES) LIMITED
DIRECTORS AND OFFICERS

DIRECTORS

L Condron
C Thomas
M Freedman

COMPANY SECRETARY

L Condron

REGISTERED OFFICE

10 Patemoster Square
London
EC4M 7LS

BANKERS

HSBC Bank plc
INTERNATIONAL BRANCH

60 Fenchurch Street, EC3M 4BA
London

England

1 London Stock Exchange Group (Services) Limited Report and Financial Statements 2017



LONDON STOCK EXCHANGE GROUP (SERVICES) LIMITED
DIRECTORS’ REPORT

The Directors present their report and the financial statements for the pericd ended 31 December 2017.

PRINCIPAL ACTIVITIES

London Stack Exchange Group (Services) Limited (the “Company”) is a wholly-owned subsidiary of London Stock
Exchange Group plc (the “Parent”), and was incorporated on 17 November 2014. During the prior period, the Company
extended its financial year end and as a consequence this report shows comparatives for the period from 30 November
2015 to 31 December 2016.

During the year ended 31 December 2017, the Company operated as an investment holding company and its key
objective is the monitoring and review of its investments.

The Company is part of London Stock Exchange Group plc (the "Group”).

REVIEW OF BUSINESS

The Company’s loss after tax for the year ended 31 December 2017 was £515.6k (period ended 31 December 2016
profit of: £133.1k), driven by a foreign exchange loss on amounts due from subsidiary undertaking.

Following a detailed review of the investments, it has been considered that the carrying value of £11,936.3k (31

December 2016: £11,936.3k) is appropriate as at 31 December 2017 with no factors to indicate any impairment. Due to
the nature of the business, the Directors have concluded that there are no other relevant KPI's.

FUTURE DEVELOPMENTS

The Company is expected to continue to operate as an investment holding company.
DIVIDENDS

No dividends have been paid or proposed during the current year and previous period.
DIRECTORS AND DIRECTORS’ INTERESTS

The following Directors have held office throughout the year and up to the date of approval of the financia! statements,
except as noted below:

L Condron

C Thomas

D Warren {resigned 20 February 2018}
M Freedman {appointed 29 Aprit 2018)

None of the Directors had any interest in the shares of the Company. There are no Directors’ interests requiring
disclosure under Companies Act 2006.

DIRECTORS’ LIABILITIES

The Company has Directors and Officers insurance which provides an indemnity to one or more of its directors against
liability in respect of proceedings brought by third parties. Such qualifying third party indemnity provision remains in force
as at the date of approving the Directors’ Report.

EMPLOYEES

The Company has no employees.

PRINCIPAL RISKS AND UNCERTAINTIES

London Stock Exchange Group pic ("LSEG") operates group wide risk management procedures which bring greater
judgemnent to decision making as this allows management to make better, more informed and mcre consistent decisions
based on a clear understanding of the risks involved.

LSEG has adopted a group wide risk management system that provides ongoing formal assurance that all the subsidiary
companies are appropriately controlling all of the risks to which they are exposed, ensuring that internal controls operate
efficiently and effectively.
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LONDON STOCK EXCHANGE GROUP (SERVICES) LIMITED
DIRECTORS’ REPORT

The Company is subject to a variety of foreseeable and unforeseeable risks and uncertainties which may have an impact
on the Company’s ability to execute its strategy and deliver its expected performance. The identification, assessment and
management of these risks are central to the Company's operating framework. The Company's risk management
structure is based on the 'three lines of defence’ model:

* The First line {Management), is responsible and accountable for identifying, assessing and managing risk.

s The Second line (Risk Management and Compliance), is respansible for defining the risk management process
and policy framework and providing challenge to the first line on risk management activities assessing risks and
reporting to the Group Beard Committees on risk exposure.

e The Third line (Internal Audit), provides independent assurance to the Board and other key stakeholders over
the effectiveness of the systems of controls and the Risk Framework.

The Company'’s principal operational risks are considered to arise from its status as an investment holding company. The
value and management of the company's investments in subsidiary undertakings are given by the underlying
performance of the investments.

On 23 June 2016 the UK voted to exit the EU. The Company relies on a number of rights that are available to it to
conduct business with EU members. This includes, without limitation, the right for the UK trading venues to offer
services to members in the EU. The Company has analysed the potential impact and considered contingency plans that
it may choose to execute should these rights not be replaced by rights that persist outside EL) membership.

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Directors are responsible for preparing the Directors' Report and the Financial Statements in accordance with
applicable faw and reguiations.

Company law requires the Directors to prepare financial statements for each financial year. Under that taw, the Directors
have prepared the financial statements in accordance with applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 101 ‘Reduced
Disclosure Framework’ (FRS 101).

Under company law, the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing those financial statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent;

= state whether applicable United Kingdom Accounting Standards including FRS 101 have been followed, subject
to any material departures disclosed and explained in the financial statements; and

« prepare the financial statements on the going concem basis unless it is inappropriate to presume that the
company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and to
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

The Directors are responsible for the maintenance and integrity of the Company's website. Legislation in the United
Kingdom governing the preparation and dissemination of financial statements may differ from legislation in other
jurisdictions.

GOING CONCERN

The Directors have reviewed the Company's forecasts and projections, taking into account reasonably possible changes
in trading performance, which show that the Company has sufficient financial resources and access to funding. On the
basis of this review, and after making due enquiries, the Directors have a reasonable expectation that the Company has
adequate resourcas to continue in operational existence for the foreseeable future and at least 12 months from the date
of approval of the financial statements. Accordingly, they continue to adopt the going concern basis in preparing the
financial statements.
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LONDON STOCK EXCHANGE GROUP (SERVICES) LIMITED
DIRECTORS’ REPORT

EVENTS AFTER THE REPORTING PERIOD

An 89.9% interest in LSEG Business Services RM S.R.L was acquired by London Stock Exchange Group (Services)
Limited on 25 May 2018.

STRATEGIC REPORT

In accordance with section 414B of the Companies Act 2006 (Strategic Report and Directors’ Report) Regulations 2013,
the Company has taken the exemption not to prepare a strategic report as the Company qualifies as a small company in
accordance with sections 382(2) and 383({3) of the Companies Act 2006. In the current year and in the prior year, the
Company's tumover was not more than £10,200,000 and the number of employees was not more than 50.

AUDIT EXEMPTION

For the year ended 31 December 2017 the Company was entitled to exemption from audit under section 479A of the
Companies Act 2006 relating to subsidiary companies.

in the prior period, the Company was audited by Emst & Young LLP. This report shows audited comparative results for
the period ended 31 December 2016,

By order of the Board

[ £l

Mark Freedman

Director
S September 2018

REGISTERED OFFICE:
10 Patemoster Square, London, EC4M 7LS
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LONDON STOCK EXCHANGE GROUP (SERVICES) LIMITED

INCOME STATEMENT
Year ended 31 December 2017

Year ended Period ended

31 December 31 December

2017 2016
Notes £°000 £'000
Administrative expenses 4 (8.9 -
Fareign exchange (loss}/gain 4 (609.4) 357.8
Total (expenses)/other income (617.5) 357.8
Finance income 5 603.3 207.3
Finance expense 5 (504.1) (319.0)
Net finance income/{expense) 99.2 {(111.7)
(Loss)/profit before taxation (518.3) 246.1
Taxation 6 2.7 {113.0)
(Loss)/profit for the financial period (515.6) 133.1

The transactions in the current year and prior period were derived from continuing operations.

There are no other items of income or expenditure other than those included within the income statement for the year ended 31

December 2017 and period ending 31 December 2016.

The notes on pages 8 to 13 form an integral part of these financial statements.
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LONDON STOCK EXCHANGE GROUP (SERVICES) LIMITED

STATEMENT OF FINANCIAL POSITION

At 31 December 2017

Year ended Period ended
31 December 31 December
2017 2016
Notes £'000 £'000
Assets
Non-current assets
Investment in subsidiary undertakings 8 11,936.3 11,936.3
11,936.3 11,936.3
Current assets
Trade and other recewables 9 55,395.5 10,817.7
55,395.5 10,817.7
Total assets 67,331.8 22,754.0
Current liabilities
Trade and other payables 10 {67,714.3} {22,620.9)
Total liabilities (67,714.3) (22,620.9)
Net (liabilities)/ assets (382.5) 133.1
Equity
Share capital 1 - -
Retained (losses)/earnings (382.5}) 133.1
Total equity (382.5) 133.1

The notes on pages 8 to 13 form an integral part of these financial statements.

For the year ended 31 December 2017 the Company was entitled to exemption from audit under section 47%A of the Companies Act

2006 relating to subsidiary companies.

Directors’ responsibitities

= the members have not required the Company to obtain an audit of its financial statements for the year in question in

accordance with 476; and

s  the directors acknowledge their responsibilities for complying with the Act with respect to accounting records and the

preparation of financial statements.

The financial statements on pages 5 to 13 were approved by the Board on _q September 2018 and signed on its behalf by:

# Y -
Mark Freedman
Director

London Stock Exchange Group (Services) Limited

L September 2018
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LONDON STOCK EXCHANGE GROUP (SERVICES) LIMITED

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2017

Total

Retained attributed

Share earnings/ to equity

capital (losses) holder

£'000 £000 £'000

30 November 2015 (Unaudited) - -
Profit for the financial period 133.1 1331
31 December 2016 133.1 133.1
Loss for the financial year {515.6) (515.6)
31 December 2017 (382.5) (382.5)

Issued share capital of the Company consists of 2 shares of nominal value £1, fully paid as at 31 December 2017 and 31 December
2016,

The notes on pages 8 to 13 form an integral part of these financial statements.
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LONDON STOCK EXCHANGE GROUP (SERVICES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2017

1. Basis of Preparation and Accounting Policies

The financial statements have been prepared in accordance with Financial Reporting Standard 101, ‘Reduced Disclosure Framework’
{FRS 101) and the Companies Act 2006 (the Act). FRS 101 sets out a reduced disclosure framework for a ‘qualifying entity’ as defined
in the standard which addresses the financial reporting requirements and disclosure exemptions in the individual financial
statements of qualifying entities that ctherwise apply the recognition, measurement and disclosure requirements of International
Financial Reporting Standards (IFRS) as adopted by the European Union.

The Company is a qualifying entity for the purposes of FRS 101. Note 13 gives details of the Company's ultimate parent and from
where its consolidated financial statements prepared in accordance with IFRS may be obtained. The Company’s date of transition to
FRS 101 was 1 April 2012.

FRS 101 sets out amendments to IFRS that are necessary to achieve compliance with the Act and related Regulations. The impact of
these amendments to the Company’s previously adopted accounting policies in accordance with IFRS as adopted by the EU was not
material on the shareholders’ equity as at the date of transition and as at 31 December 2017 or on the profit for the year ended 31
December 2017,

The following disclosure exemptions under FRS 101 have been considered and applied where deemed to be applicable:

cash flow statements and related notes;

disclosure of key management compensation and related party disclosures for intra-group transactions;

JAS 8: listing of new or revised standards that have not been adopted may be omitted

IAS 1 disclosure on capital management and comparative information;

reduced IFRS 2 disclosure for share-based payment arrangements 1n a subsidiary’s financial statements;
redyced IFRS 7 disclosure of financial instruments;

reduced IAS 36 disclosure of impairment review;

reduced IFRS 13 disclosure relating to fair value measurement; and

the requirement to present comparatives in roll-forward reconciliations for property, plant and equipment and
intangible assets.

The following amendments were endorsed by the EU during the year and have been adopted in these financial statements:
. Amendment to IAS 12, ‘Income taxes’ on recognition of deferred tax assets for unrealised losses
. Amendments to FRS 101, ‘Reduced Disclosure Framework 2016/17 Cycle’ (July 2017).

The adoption of these standards do not have a material affect on the financial statements.

These financial statements are prepared under the historical cost convention as modified by the revaluation of assets and liabilities
held at fair value.

The preparation of financial statements requires the use of certain critical accounting estimates. it also requires management to
exercise its judgement in the process of applying the Company’s accounting policies.

These financial statements contain information about London Stock Exchange Group (Services) Limited as an individual company and
do not contain consolidated financial information as the parent of a group., The Company has taken the exemption from producing
consolidated financial statements afforded by section 400 of the Companies Act 2006 because 1t is a wholly owned subsidiary of
London Stock Exchange Group plc which prepares consolidated financial statements which are publicly available.

The Company 15 a private limited company, limited by shares incorporated and domiciled in the England and Wales. The address of
its registered office is 10 Paternoster Square, London, EC4M 7LS.

Going concern

The Directors have reviewed the Company's forecasts and projections, taking into account reasonably possible changes in trading
performance, which show that the Company has sufficient financial resources and access to funding. On the basis of this review,
and after making due enquiries, the Directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future and at least 12 months from the date of approval of the financial
statements. Accordingly, they continue to adopt the going concern basis in preparing the financial statements.
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LONDON STOCK EXCHANGE GROUP (SERVICES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2017

Accounting policies

foreign currencies
These financial statements are presented in Sterling, which is the Company's presentation and functional currency.

Foreign currency transactions are converted into the functional currency using the rate ruling at the date of the transaction or at the
monthly average as a proxy. Foreign exchange gains or losses resulting from the settlement of such transactions and from the
translation at year-end rates of monetary assets and liabilities denominated in foreign currencies are recognised in the income
statement.

Finance income and expenses
Finance income and expense comprises interest earned on loans with Group counterparties and interest paid on borrowings which
reflect the agreed market-based or contractual rate for each transaction undertaken during the financial period.

investments in subsidiary companies

Subsidiaries are all entities (including structured entities) over which the Company has control, The Company controls an entity when
the Company is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power over the entity.

Investments in subsidiaries are stated in the Company’s financial statements at cost less impairment, if any. On disposal, the
difference between the net disposal proceeds and the investment’s carrying amount is included in the income statement. Loans to
subsidiaries which are determined as capital contributions are recorded as investments 1n subsidiary undertakings.

Current taxation
Current tax is recognised in the income statement except to the extent that it relates to items recognised in the Statement of
Comprehensive Income or directly in equity. In this case the tax is also recognised in the Statement of Comprehensive income or

directly in equity, respectively.

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet date in the
country where the Company operates and generates taxable income and any adjustment to tax payable in respect of previous
periods.

Trade and other receivables

Trade and other receivabies include amounts due from the parent and subsidiary undertakings on loans and interest on these loans and
are measured at amortised cost using the interest rate method Interest is charged at variable rates as stated within the relevant group
loan agreement as set cut by management. These loans are repayable either on demand or on dates stipulated within the relevant

group loan agreement.

Trade and other payables

Trade payables falling due within one year include amounts due to the Parent and subsidiary undertakings. They are included in
Trade Payables falling due within one year and are measured at amortised cost using the interest rate method.

Share capital
The share capital of the Company consists of only one class of ordinary Shares and these are classified as equity.

2, Significant Judgements and Estimates

Judgements and estimates are regularly evaluated based on historical experience, current circumstances and expectations of future
events. The significant judgements for the year ended 31 December 2017 are as follows:

» Valuation of investments in subsidiary companies; for purpose of impairment assessment, determined based on forecast cash
flows and an appropriate discount rate. The basis of such values cannot be precise and is subject to market variations in both
cases.

There are no significant estimates.
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LONDON STOCK EXCHANGE GROUP (SERVICES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2017

3. Directors’ Remuneration

No Directors received remuneration during the year ended 31 December 2017 in respect of services to this company (pericd ended

31 December 2016: nil).

4. Expenses and other income

Other income and expenses comprise the following:

Year ended 31

Period ended
31 December

December 2017 2016

£'000 £°000

Foreign exchange revaluation gain/ (loss) (609.4) 357.8
IT costs (7.6)

Other costs {0.5) -

Total (617.5) 357.8

The Company 15 exempt from audit and therefore no audit fees were incurred by the Company for the year ended 31 December 2017

(period ended 31 December 2016: £6,000 borne by other Group companies).

10 London Stock Exchange Graup (Services) Limited Report and Financial Statements 2017



LONDON STOCK EXCHANGE GROUP (SERVICES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2017

5. Net Finance Income

Year ended Period ended
31 December 31 becember
2017 2016
£'000 £000
Finance income
Interest from Parent 4.2 145.0
Interest from subsidiary undertakings 599.1 62.3
603.3 207.3
Finance expense
Interest payable to subsidiary undertakings {504.1) (315.0)
Net finance 1ncome/ (expense) 99,2 {111.7)

6. Taxation
The standard UK corporation tax rate was 19.25% (20% for the period ended 31 December 2016).

Year ended
31 December

Period ended
31 December

2017 2016
Taxation (credited)/charged to the income statement £'000 £'000
Current tax:
Corporation tax for the period {2.7) 113.0
Taxation {credit)/charge for the period {2.7) 113.0

Factors affecting the tax charge for the period

The income statement tax charge for the period differs from the standard rate of corporation tax in the UK of 19.25% (for the period

ended 31 December 2016: 20%) as explained below:

Year ended Period ended

31 December 31 December

2017 2016

£'000 £'000

{Loss)/ Profit before taxation {518.3) 246.1
(Loss)/Profit multiplied by standard rate of corporation tax in the

UK {99.7) 45.2

Expenses not taxable 97.0 63.8

Taxation {credit})/charge (2.7) 113.0

The UK Finance Bill 2015 was enacted in November 2015 reducing the standard rate of corporation tax from 20% to 19% effective
from 1 Apnl 2017 and UK finance Bill 2016 was enacted in September 2016 further reducing the standard rate of corporation tax to

17% effective from 1 April 2020.

7. Dividend

No dividend has been proposed or paid for the year (period ended 31 December 2016: nil).
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LONDON STOCK EXCHANGE GROUP (SERVICES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2017

8. Investment in Subsidiary Company

£000
30 November 2015 (Unaudited)
Investment 1n LSEG Business Services Limited 10,500.0
Investment in LSEG Business Services Colombo (Private) Limited 1,436.3
31 December 2016 11,936.3
31 December 2017 11,936.3

There are no factors indicating impairment as at 31 December 2017 and as at 31 December 2016.

A list of the Company’s subsidiaries as at 31 December 2017 1s given below. The entire share capital of subsidiaries is held within the
Company except where the Company’s ownership percentages are shown. These percentages give the Parent’s ultimate percentage
and therefore atlow for the situation where subsidiaries are owned by partly owned intermediate subsidianes.

Percentage
Identity of each of class by
class of share its
held in the Direct or immediate
Country of subsidiary indirect direct Ultimate Parent
Name of subsidiary undertaking incorporation undertaking holding parent percentage
LSEG Business Services Limited England and Wales Ordinary Direct 100 100
LSEG Employment Services Limited England and Wales Ordinary Direct 100 100
LSEG Business Services Colombo
(Private} Limited Sri Lanka Ordinary Direct 100 100
9. Trade and Other Receivables
Year ended Period ended
31 December 31 December
2017 2016
£'000 £'000
Amounts due from the Parent - 6,701.8
Amounts due from subsidiary undertakings 55,395.5 4,115.9
55,395.5 10,817.7

Amounts due from Parent which related to a GBP denominated loan to London Stock Exchange Group, were fully repaid on 20
January 2017 (31 December 2016: £6.7m). Interest on the loan was charged at LIBOR plus 0.9%.

Amounts due from subsidiary undertakings include a USD denominated loan to London Stock Exchange Group Business Services
Limited Colombo of £6.6m ($9.0m) (31 December 2016 £4.1 (55.0m)) with interest charged at USLIBOR plus 4%. It is repayable with 3
months notice or on its final maturity date of 4 January 2021.

Amounts due from subsidiary undertakings also include a loan from Lendon Stock Exchange Group Business Services Limited, of
£48.5m, (31 December 2016: £nil). Interest on this toan is charged at LIBOR plus 0.9%, It is repayable with 3 months notice or on its
final maturity date of 3 January 2021.

The carrying values of trade and other receivables are reasonable approximations of fair values. There are no trade and other
receivables which are past due and not impaired.
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LONDON STOCK EXCHANGE GROUP (SERVICES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2017

10, Trade and Other Payables

Year ended Period ended
31 December 31 December
2017 2016
£'000 £'000

Amounts owed to parent 67,604.0
Amounts owed to subsidiary undertakings . 22,507.9
Group tax relhief 110.3 113.0
67,714.3 22,620.9

Amounts owed to subsidfary undertakings at 31 December 2017 which related to a loan from London Stock Exchange Group Business
Services Limited, were fully repaid on 20 March 2017 (31 December 2016: £22.5m). Interest on the loan was charged at LIBOR plus
0.9%.

Amounts owed to parent include a loan from London Stock Exchange Group of £67.4m, (31 December 2016: Enil). Interest on this loan is
charged at LIBOR plus 0.9%. It is repayable with 3 months notice or on its final matunty date of 4 January 2021,

The carrying amount of current trade and other payables are reasonable approximations of fair value.

11. Share Capital

Year ended 31 December 2017 Period ended 31 December 2016
Number of Share capital Number of Share capital
shares £'000 shares £'000
Issued, calted up and fylly paid
Ordinary shares of £1 each 2 - 2 -

The authorised number of Ordinary £1 shares is 2, alk of which have been issued and fully paid,

12. Commitments and Contingencies

The Company has no contracted commitments, nor had it any contingent liabilities at 31 December 2017.

13. Ultimate Parent Company

As at 31 December 2017, the Company's immediate and ultimate parent undertaking and the parent that headed the smallest and
largest group of undertakings for which consolidated financial statements were prepared as at 31 December 2017 was London Stock
Exchange Group plc, a company incorporated in United Kingdom. One hundred per cent of the issued share capital of the Company
was beneficially owned by its ultimate parent undertaking.

The results of London Stock Exchange Group (Services) Limited formed part of the consolidated accounts of the ultimate

parent undertaking for the period ended 31 December 2017. A copy of those accounts can be obtained from the London
Stock Exchange Group plc, 10 Paternoster Square, London EC4M 7LS.

14. Post Balance Sheet Events

An 89.9% nterest in LSEG Business Services RM S.R.L was acquired by London Stock Exchange Group (Services) Limited on 25 May
2018.
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