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Longacre Group Limited

Strategic Report
For the year ended 31 December 2022

The directors present the strategic report for the year ended 31 December 2022.

Principal activities

Longacre Group Limited is the owner of or investor in a porifolio of diversified B2B product and services
companies. These companies operate around the world but are primarily headguartered in the UK and DACH
regions. Longacre Group will continue to seek to acquire or invest into similar businesses in the future.

Fair review of the business and key performance indicators
Longacre Group closely monitors the progress, trading performance and key performance indicators of its
subsidiary companies during the pericd.

Performance was strong during 2022, achieving revenue of £108.2m, with our companies reverting to a more
normal trading pattermn after the disruption of the COVID-19 pandemic and is a testament to the quality of the
management teams across the Longacre Group.

12 Months to
31 December 2022

£m
Revenue 108.2
Operating EBITDA* 13.1
Operating EBITDA* margin 12.1%

*Operating EBITDA is earnings before interest, taxation, depreciation, amortisation, exceptional items and
head office costs.

Financial risk management

The company seeks to manage financial risk by ensuring sufficient liquidity is available within each of the
subsidianes to meet foreseeable irading needs and to make investmenis or acquisitions.

Each subsidiary from time to time has transactions in differing currencies and therefore there will be exchange
risk exposure through sales and purchases. These risks will be managed by trading in the company’s own
base currency, the utilisation of multi-currency bank accounts to match incomings and outgoings and the use
of forward contracts.
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Longacre Group Limited

Strategic Report (Continued})
For the year ended 31 December 2022

Principal risks and uncertainties
The Board considers the following to be the key risks of the business:

Business perfarmance risk

The Board manages the risk that the company and its subsidiaries may not perform as expected either due to
internal factors or external pressures by monitoring the key performance measures against prior year, budget
and forecast each month. It ensures that appropriate management teams are in place, financial controls are
operating effectively, a training and development programme is in place and that strong relationships are built
and maintained with customers. suppliers and employees.

Currency risk
The directors do not consider that the group is significantly exposed to the financials risk to changes in foreign
currency exchange rates as the net exposure to any exchange rate is small across the group.

Credit risk

The group's credit risk is primarily attributabie to its trade receivables. The balance sheet figure is presented
net of doubtful receivables. The group has no significant concentration of credit risk since the exposure is
spread over a large number of customers.

Liquidity risk
In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future
developments, the group uses a combination of longer-terms and short-term debt finance.

Section 172(1) statement
The directors of Longacre Group Limited have acted in a way that they considered, in good faith, to be the
most likely to promote the success off the Longacre Group Limited for all of tis stakeholders and in doing so
had regard amongst other matters. to:

« The likely consequences of any decision in the long term:
The interests of the Company's employees
The interest of the Company's shareholders
The need to foster the Company's, business relationships with group companies, suppliers and other;
The impact of the Company's operations in the community and the environment;
The desirability of the Company maintaining a reputation for high standards of business conduct: and
To act fairly between members of the Company.

T L e )

The directors also took into account the views and interests of a wider set of stakeholders, including
governmental and non-governmental organisations.

Considering the broad range of interests it is an impontant part of the way the board makes decisions.
However, in balancing those different perspectives it will not always be possible to deliver everyone's desired
outcome.
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Longacre Group Limited

Strategic Report (Continued)
For the year ended 31 December 2022

Examples of how the board engages stakeholders

Shareholders

The board recognise monitoring and supporting the trading of our subsidiaries is essentiat to the long-term
success of the business and benefit of the shareholders. The board ensure that sharehoiders are provided
access 1o timely and accurate reporting information which inciudes current and projected performance, short
and long term cash forecasts and where needed, other key subsidiary information including projected
investment, key performance indicators, market conditions and any ad hoc reports requested by shareholders.
The board wilt also meet and review performances with sharehoiders as and when needed.

Subsidiary trading companies
The relationship with each subsidiary trading company is key to the long term success of the group. The size

and distribution of our stakeholders both inside and outside of the group means that stakeholder engagement
often takes place at an operaticnal level. The board's approach to engage with subsidiary trading company is
to ensure that the relationship is always deemed to be a long-term partnership for success.

The board ensure that the investment team meet regularly with the leadership teams and the wider employee
base within each group company. Typically, members of the board also meet monthly with each subsidiary
trading board of directors and review performance, market conditions, investment requirements, key customer
and supplier activity and relationships, employee engagement, compliance and health and safety updates.

The board ensures that each subsidiary trading company provides weekly, monthly, and annual reporting
information including but not limited to financial key performance indicators and any specific reports requested
by the Longacre Group Limited board.

The board will regularly engage with a subsidiary trading company where any exceptional matters outside the
ordinary course of business arise including but not fimited to, key personnel appointments, significant legal or
regulatory questions. substantial items of expenditure or a proposed change in company strategy.

Employees

The board strive to meet the shareholders’ vision of being ‘an employer of choice’. To facilitate this across the
group, the board ensure that it sets the standards with its own employees by providing an environment of
success and support through regular and effective employee engagement. The investment team then promote
and encourage similar practices within the subsidiary trading companies.

Customers

Having built-up long-established relationships with their respective customers. the directors are fully aware
that these relationships are the cornerstone of each subsidiary trading entity’s business and ensuring that
collectively we build on these relationships is imperative to the future performance of each company of the
group. The directors of each trading subsidiary are hands-on in the businesses are in day-to-day contact with
senior management from our customers. Each company’s long-term success has been built on delivering
exceptional client service to customers — a key contributory factor to Longacre Group's investment in the
companies.

The Board is confident it has satisfied the Code’'s requirements for its effective performance of their statutory
duties in accordance with $172(1) Companies Act 2008,
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Longacre Group Limited

Strategic Report (Continued)
For the year ended 31 December 2022

Future developments

The Directors of Longacre Group remain committed to identifying suitable investment and acquisition
prospects. Considering the positive impact of our acquisitions throughout the year, and the returns from our
sales investments, we hold a high leve! of confidence in the future outlook for revenue and profit growth,
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Longacre Group Limited

Directors' Report
For the year ended 31 December 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were
as follows:

E G Nicholson
| H Abrahams
S E Schmidt-Chiari

Results and dividends
The results for the year are set ocut on pages 14 to 15,

The directors of Longacre Group Limited did not pay a dividend in 2022 or 2021.

Directors’ insurance
The group maintains liability insurance for its directors and officers which remains in place up to the date of
this report.

Supplier payment policy
It is the Group policy, in respect of suppliers, that each operating business shoutd both agree the terms of
payment for each transaction (to ensure that suppliers are aware) and abide by those terms.

Political donations
The company and group made no political donations in the year.

Disabied perscons

Applications for emplecyment by disabled persons are always fully considered, bearing in mind the aptitudes of
the applicant concerned. In the event of members of staff becoming disabled, every effort is made to ensure
that their employment within the group continues and that the appropriate training is arranged. It is the policy
of the group that the training, career development and promotion of disabled persons should. as far as
possible, be identical to that of other employees.

Auditor
The auditor. Moore Kingston Smith LLP, is deemed to be reappointed under section 487(2) of the Companies
Act 2008.
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Longacre Group Limited

Directors' Report (Continued)
For the year ended 31 December 2022

Streamlined energy and carbon reporting

While the reporting of profits is a significant indicator for Longacre Group's performance, we recognise the
importance our envirenmentat impact has on us, cur stakeholders and society at large. We therefore aim to
report accurately, set goals with our management teams, measure our improvement, and offset our carbon
impact untif we reached our goal of reducing our carbon footprint to zero.

Longacre Group focusses on long-term development of B2B companies — sustainability is core to our
business success. Together with our decentralised management teams we ensure our companies’ growth
strategies are sustainable and built to last. To ensure impactful growth in the long-term Longacre Group is
committed to extending its sustainability DNA to its environmental footprint and follows the Streamlined
Energy and Carbon Reporting regulations to report on energy use and emissions.

Approach
Longacre Group focusses its environmental impact efforts in 4 key parts.

Assess - Status quo
The initial phase is the assessment of the status quo of L.ongacre Group’s carbon emissions as outlined in this
report, as well as the assessment of improvement areas within Longacre Group’s companies.

Define - Net-Zero Strategy
Longacre Group is developing a net-zero strategy, that involves short medium and long term goals, that are
measurable and actionable.

Implement, measure progress

In collaberation with our management teams, Longacre Group will implement the Net-Zero Strategy. Just like
our financial progress, we measure our progress regularly to ensure we stay ahead or on target with our
carbon reduction plans.

Offsetting its carbon emissions
Untii we reach net zero, Longacre Group is currently offsetting 110% of our carbon emissions.

GHG Emissions and Energy Use

Longacre Group's Scope 1 and 2 GHG emissions primarily stem from office building energy use and
transport. Data was collected from Wrapex Ltd/ Procare Uk Ltd, Pioneer Safety Group, Inuvi Heaith Ltd, Inuvi
Diagnostics Lid, Incodia International Ltd and Dycem UK/Asia/USA/Europe totalled for scope 1 and 2 1298.54
t COze in 2022,

2022 2021
Energy consumption kWh kKWh
Aggregate of energy consumption in the year 6,252,650 5,703,048
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Longacre Group Limited

Directors' Report (Continued)
For the year ended 31 December 2022

2022 2021
Emissions of CO2 equivalent metric metric
tonnes tonnes

Scope 1 - direct emissions
- Gas combustion 294 .21 293.80
- Fuel consumed for owned transport 360.76 168.69

654.97 482.49
Scope 2 - indirect emissions
- Electricity purchased 643.57 729.41
Scope 3 - other indirect emissions
- Fuel consumed for transport not owned by the - -

Total gross emissions 1,298.54 1,191.80

Intensity ratio
Tonnes COZ2e per employee 217 23

Longacre Group has excluded transport emissions asscciated with arr, rail and taxt journeys that the company
does not operate or fuel for the transportation of goods contracted to a third party.

The emissions of each of Longacre Group's comparies can be broken down to demonstrate the carbon
impact.

2022 2021

tCOze tCOze

Dycem 32217 146.75
Incodia International Lid 397.90 498.79
Inuvi Diagnostics Ltd 26.16 32.43
Inuvi Health itd 16.53 17.71
Pioneer Safety Group 375.89 339.51
Wrrapex Ltd / Procare UK Ltd 189.89 156.71

128854 1,191.90

Longacre Group carried out its GHG Emissions, having asséssed our subsidiaries' energy use from manual
meter readings and invoices.

Carbon accounting methodology follows the standards of the Greenhouse Gas Protocol and 1SO 14064
12018

Our assessment adheres to the operational control methodology, where we account for emissions generated
by entities under the direct operational oversight of the reporting company. This evaluation encompasses both
Scope 1 and Scope 2 emissions, with exceptions for fugitive emissions originating from air-conditioning units
or refrigeration systems. Furthermore, emissions attributed to electricity consumption are reported using the

location-based approach. presuming that the electricity is sourced from the iocal grid at the respective building
locations.

GHG OFFSET
Longacre Group has ofiset its carbon emissions at 110%.
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Longacre Group Limited

Directors' Report (Continued)
For the year ended 31 December 2022

Statement of directors' responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the group and company, and of the profit or loss of the group for that period.
in preparing these financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

«+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and company’s transactions and disclose with reasonable accuracy at any time the financial
position of the group and company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the group and company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Strategic report

The group has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the group's strategic
report information required by Large and Medium-sized Companies and Groups (Accounts and Reports)
Regulations 2008, Sch. 7 to be contained in the directors’ report. It has done so in respect of risk management
and future developments.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the auditor of the company is unaware. Additionally, the directors individually have
taken all the necessary steps that they ought to have {aken as directors in order to make themselves aware of
all relevant audit information and to establish that the auditor of the company is aware of that information.

On behalf of the board

/

S E Schmidt-Chiari
Director
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Longacre Group Limited

Independent Auditor's Report
To the Members of Longacre Group Limied

Opinion

We have audited the financial statements of Longacre Group Limited (the 'parent company’) and its
subsidiaries (the 'group) for the year ended 31 December 2022 which comprise the Group Statement of
Camprehensive Income, the Group Balance Sheet, the Company Balance Sheet, the Group Statement of
Changes in Equity, the Company Statement of Changes in Equity, the Group Statement of Cash Flows and
notes to the financial statements, including significant accounting policies. The financial reporting framework
that has been apgplied in their preparation is applicable law and United Kingdom Accounting Standards,
inctuding Financiat Reporting Standard 102 The Financial Reporting Standard applicable in the UK and
Republic of Irefand (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the group’s and the parent company's affairs as at 31 December
2022 and of the group's profit for the year then ended;
» have been prapetly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibifities
for the audit of the financial statements section of our report. We are independent of the group and parent
company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC’'s Ethical Standard, and we have fulfilled our other ethicai responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions refating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively. may cast significant doubt on the group's and parent company’s
ability to continue as a going concern for a period of at least twelve months from when the financial
staternents are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information
The other information comprises the information included in the arnual report other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information cantained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other infarmation is
materiatly inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstaternents, we are required to determine whether this gives rise 1o a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstaternent of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Longacre Group Limited

Independent Auditor's Report (Continued)
To the Members of Longacre Group Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
- the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
» the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

in the light of the knowledge and understanding of the group and the parent company and their @nvironment
obtained in the course of the audit, we have not identified material misstatements in the Strategic Report or
the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

« adeguate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visiled by us; or

« the parent company financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors' remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and parent
company's ability to continue as a going concern. disclosing. as applicable, matters related to going concern
and using the geing concern basis of accounting unless the directors either intend to liquidate the group or
parent company or to cease operations, or have no realistic alternative but to do so.
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Longacre Group Limited

Independent Auditor's Report (Continued)

To the Members of Longacre Group Limited

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
frorn material misstatement, whether due o fraud or error, and to issue an auditor's report that includes our
opinicn. Reasonable assurance is a high lavel of assurance but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with I1SAs (UK) we exercise professional judgement and maintain
professional scepticism throughout the audit. We alsco:

.

ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the company’s internal control.

Evatuate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concemn basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the group's or the parent company's ability to continue as
a going concern. f we conclude that a materiat uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
Inadequate, o modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the group or the
parent company to cease tc continue as a geing concern.

Evaluate the overall presentation, structure and content of the financiai statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the consolidated financial statements.
We are responsible for the direction. supervision and performance of the group audit. We remain
solely responsible for our audit opinton.

We communicate with those charged with governance regarding, among other matters. the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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Longacre Group Limited

Independent Auditor's Report (Continued)
To the Members of Longacre Group Limited

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

lrregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstalements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below.

The objectives of our audit in respect of fraud, are; {0 identify and assess the risks of material misstatement of
the financiai statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed
risks of material misstatement due to fraud, through designing and implementing appropriate responses to
those assessed risks; and to respond appropriately to instances of fraud or suspected fraud identified during
the audit. However, the primary responsibility for the prevention and detection of fraud rests with both
management and those charged with governance of the company.

Our approach was as follows:

» Ye obtained an understanding of the legal and regulatory requirements applicable to the company
and considered that the most significant are the Companies Act 2006, UK financial reporting
standards as issued by the Financial Reporting Council, and UK taxation legsstation.

« We obtained an understanding of how the company complies with these requirements by discussions
with management and those charged with governance.

+ We assessed the risk of material misstatement of the financial statements, including the risk of
material misstatement due to fraud and how it might occur, by holding discussions with management
and those charged with governance.

« We inquired of management and those charged with governance as te any known instances of
noncompliance or suspected non-compliance with laws and regulations.

« Based on this understanding, we designed specific appropriate audit procedures to identify instances
of non-compliance with laws and regulations. This included making enquiries of management and
those charged with governance and obtaining additional corroborative evidence as required.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with iaws and reguiations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is
higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by.
for exampie, forgery or intentionat misrepresentations, or through collusion.
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Longacre Group Limited

Independent Auditor's Report (Continued)
To the Members of Longacre Group Limited

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken for no purpose other than to draw to the
attention of the company’s members those matters we are required to include in an auditor's report addressed
to them. To the fullest extent permitted by law, we do not accept or assume responsibility to any party other
than the company and the company’s members as a body. for our audit work, for this report, or for the
opinians we have formed.

e

Karen Wardell (Senior Statutory Auditor)
for and on behalf of Moore Kingston Smith LLLP Date: ... 0000

Chartered Accountants

Statutory Auditor Orbital House
20 Eastern Road
Romford
Essex
RM1 3PJ
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Longacre Group Limited

Group Statement of Comprehensive Income
For the year ended 31 December 2022

Notes
Turmnover 3
Cost of sales
Gross profit
Distribution costs
Administrative expenses
Other operat ng income
Exceptional item 4
Operating profit 5
Interest receivable and similar ncome 9
Interest payable and similar exoenses 10
Profit on disposal of subsidiaries 11
Profit before taxation
Tax on profit 12

Profit for the financial year

Year Period

ended ended

Continuing Discontinued 31 December Continuing Discontinued 31 December
operations operations 2022 operations operations 2021
£000 £000 £000 £000 £000 £000
95,318 12,899 108,217 110,513 16,070 126,583
(54.784) (10,173} (64,857) (69,027) (7.474) (76,501)
40534 2,726 43260 41,488 8,596 50,082
{2,049) (765} (2.814) - - -
(33,048) (2,328} (35,378) (33,225) (7.604) (40,829}
237 - 237 935 92 1,027

7) - {7) (795) (87) (882)

5,667 (367) 5,300 8,401 997 9,398

112 - 112 - - -
{(1,516) (220) {1,736} (3,679) (752) (4,431

- - - 10,304 - 10,304

4 263 (6587) 3,876 15,026 245 15,271
{295) 159 (138) (1,608) (826) {2,432)

3,968 (428) 3,540 13.420 {581) 12,839
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Longacre Group Limited

Group Statement of Comprehensive Income {Continued)
For the year ended 31 December 2022

Notes

Cther comprehensive income
Currency tranglation differences

Total comprehensive income for the year

Profit for the financial year is attributable to:
- Owners of the parent company
- Non-controlling interests

Total cormnprehensive income for the year is attributable
to:

- Owners of the parent company

- Non-controiling interests

Year

ended

Continuing Discontinued 31 December
operations operations 2022
£000 £000 £000

74

3,614

2,687
853

3,540

2,753
861

3614

Period

ended

Continuing Discontinued 31 December
operations  operations 2021
£000 £000 £000

12.839

10,664
2175

12,839

10,664
2475

12,839
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Longacre Group Limited

Group Balance Sheet
As at 31 December 2022

Fixed assers
Goodwill
Negative goodwiil

Net goodwill
Other intangible assets

Total intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and m hand

Creditors: amounts falling due within
one year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Provisions for liabilities
Provisions
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Capital redemption reserve
Other reserves

Profit and loss reserves

Equity attributable to owners of the
parent company

Non-controlling interests

Notes

14
14

14

15

19

20

21

22

25
26

28

2022
£000

14,428
29,583
8,891

52,902

(29,443)

(358)
(358)

£000

24,412
(2,865)

21,647
1,622

23,169
6,573

29,742

23,459

53,201

(21,989)

(716)

30,516

10,466
7,052
326
9,464

27,308
3,208

30,516

2021

£000

9,432
24,398
11,810

45,740

(23,574)

(291)
{95)

£000

25521
(377

22,344
2014

24,358
6,326

30.684

22,166

52.850

(25,804}

(386)

26,660

10,466
7,052

6.092

23610
3,050

26,660
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Longacre Group Limited

Group Balance Sheet {Continued)
As at 31 December 2022

1 Mou 23

The financiai statements were approved by the board of directors and authorised for issue on 3, LB ¢
and are signed on its behaif b

Director
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Longacre Group Limited

Company Balance Sheet
As at 31 December 2022

Notes

Fiagd assels
Investments 16

Current assets

Debtors 20
Cash at bank and in hand

Creditors: amounts falling due within

one year 21
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after
more than one year 22

Net assets

Capital and reserves

Called up share capital 28
Capitai redemption reserve

Profit and loss reserves

Total equity

2022

£000

13,029
201

13,230

(395)

£000

18,770

12,835

31,605

(1,500)

30,105

2021
£000

10,870
2,430

13,300

(1,235)

£000

19,287

12,065

31,332

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account
and related notes. The company's loss for the period was £1,227,000 (2021: £13,644,000).

The financial statements were approved by the board of directors and authorised for issue on i‘(ApuZZ

and are signed on its behalf by

S E Schmdt-Chiari
Director

Company Registration No. 11976847 (England and Wales)
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Longacre Group Limited

Group Statement of Changes in Equity
For the year ended 31 December 2022

Notes
Balance at 1 October 202¢

Period ended 31 December 2021:

Profit and total comprehensive income for the period

Redemption of shares 28
Acquisition of subsidiary

Disposal of subsidiary

Transfer

Balance at 31 December 2021

Year ended 31 December 2022:
Profit for the year

Other comprehensive income:
Currency transiation differences

Total comprehensive income for the year
Dividends

Share based payment charge

Acquisition of subsidiaries

Movement in shareholdings in subsidiaries

Balance at 31 December 2022

Share Capital Other Profit and Total Non- Total
capital redemption reserves loss controlling controlling
reserve reserves interest interest

£000 £000 £000 £000 £000 £000 £000

17.518 - - (4,256) 13,262 (329) 12,933

- - - 10,664 10,664 2,175 12,839

(7.052) 7.052 - - - . B

- - - - - 410 410

- - - - - 478 478

- - - (316} (316) 316 -

10,466 7.052 - 6,092 23610 3,050 26,660

- - - 2,687 2,687 853 3.540

- - - 66 66 38 74

- - - 2753 2,753 861 3614

- - - . - 211 (211)

- - 326 - 326 44 370

- - - - - 83 83

- - - 619 619 {619) -

10,466 7.052 326 9,464 27,308 3,208 30,518
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Longacre Group Limited

Company Statement of Changes in Equity
For the year ended 31 December 2022

Notes
Balance at 1 October 2020
Period ended 31 December 2021:
Profit and total comprehensive income for the
periog
Redemption of shares 28

Balance at 31 December 2021
Year ended 21 December 2022:
Loss and total comprehensive income for the

year

Balance at 31 December 2022

Share Capital Profit and Total
capital redemption loss
reserve  reserves
£000 £000 £000 £000
17,518 - 170 17.688
- - 13,644 13.644
(7,082} 7,052 - -
10,466 7.052 13,814 31,332
- - (1,227} (1,227}
10,466 7.052 12,587 30,105
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Longacre Group Limited

Group Statement of Cash Flows
For the year ended 31 December 2022

Notes

Cash flows from operating activities

Cash generated from operations 33
Interest paid

Income taxes paid

Net cash inflow from operating activities

Investing activities

Purchase of subsidiaries

Proceeds from disposal of subsidiaries
Purchase of intangible assets

Purchasée of tangible fixed assets

Proceeds from disposal of tangible fixed assets

Net cash (used in)/generated from
investing activities

Financing activities

Issue of loan

Proceeds from borrowings

Repayment of borrowings

Payment of finance |eases obligations
Dividends paid to non-controlling interests

Net cash used in financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year
Cash acqguired on business combinations

Cash and cash equivalents at end of year

Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors
payable within one year

2022
£000 £000
3,872
(298)
(965)
2,609
{1.933)
(180}
(1,680}
67
(3,726)
(2,131)
2,300
(3,841)
(593)
(11}
(4.4786)
(5.593)
11,910
360
6,677
8,891
(2.214)

2021
£000

(3,872}

21,782
(459)

(2,280}

1,901
{25,561)

£000

21,160
(4.431)
(3,088)

13,661

15,171

(23.660)

5172

6637
101

11.810
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Longacre Group Limited

Notes to the Financial Statements
For the vear ended 31 December 2022

1.1

1.2

Accounting policies

Company information

Longacre Group Limited (the compony’) i3 a private company limiled by shenes, domiciled and
incarporated in England and Wales. The registered office is 1 Mercer Street, London, United Kingdom,
WC2ZH 8QJ.

The group consists of Longacre Group Limited and all of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (‘FRS 102") and the requirements of the
Cornparies Acl 2006.

The financial statements are prepared in sterling., which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £000.

The financial statements have been prepared under the historical cost convention, modified to inciude
the revaluation of freehold properties and to include investrment properties and certain financial
instruments at fair value. The principal accounting policies adopted are set out below.

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus
costs directly attributabie to the business combination. The excess of the cost of a business combination
over the fair value of the identifiable assets, liabilittes and contingent liakilities acquired is recognised as
goodwill. The cost of the combination includes the estimated amount of contingent consideration that is
probable and can be measured reliably, and is adjusted for changes in contingent consideration after the
acquisition date. Provisional fair values recognised for business combinations in previous periods are
adjusted retrospectively for final fair values determined in the 12 months following the acquisition date.
Investments in subsidiaries. joint ventures and associates are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and
liabilities recognised in a business combination accounted for using the purchase method and the
amounts that can be deducted or assessed for tax, considering the manner in which the carrying
amount of the asset or liability is expected to be recovered or settled. The deferred tax recognised is
adjusied against goodwill or negative goodwill.

The consolidated financial statements incorporate those of Longacre Group Limited and all of its
subsidiaries (ie entities that the group controls through its power to govern the financial and operating
policies so as toc obtain economic benefits). Subsidiaries acquired during the year are consolidated
using the purchase method. Their results are incorporated from the date that control passes.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the
accounting policies used into line with those used by other members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies
are eliminated on consotidation. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

All subsidiaries have been inciuded in the group financial statements using the purchase method of
accounting. Accordingly, the group profit and loss account include the results of the acquired companies
from their acqusition date as per note 28. The purchase consideration has been allocated to the assets
and habilities on the basis of fair value at the date of acquisition.
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Longacre Group Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1

1.3

14

1.5

Accounting policies {Continued)

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company and the group has adequate resources to continue in operational existence for the foreseeable
future being at least twelve months from the date of the approval of these financial statements.

In the period following the year end, forecasts were produced and approved by the directors, taking into
account the impact of the acquisitions and disposals made during the year and after the period end.
These forecasts show the group can continue to operate for at least the next twelve months following
the approval of these financial statements.

Thus the directors continue to adopt the geing congern basis of accounting in preparing the financial
statements.

Turnover

Turnover from the saile of goods is recognised when the significant risks and rewards of ownership of
the goods have passed to the buyer {usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to
the entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Turnover is recognised at the fair value of the consideration received or receivable for goods and
services provided in the normal course of business, and is shown net of VAT and other sales related
taxes. The fair vaiue of consideration takes into account trade discounts, settlement discounts and
volume rebates.

Revenue from contracts for the provision of professional services is recognised by reference to the
stage of completion when the stage of completion, costs incurred and costs to complete can be
estimated reliably. The stage of completion is calculated by comparing costs incurred, mainly in relation
to contractual hourly staff rates and materials, as a proportion of total costs. Where the outcome cannot
be estimated reliably, revenue is recognised only to the extent of the expenses recognised that it is
probable will be recovered.

Intangible fixed assets - goodwill

Goaodwill represents the excess of the cost of acquisition of a business over the fair value of net assets
acquired. Negative goodwill represents the excess of the inducement received to acguire a business
over the fair value of the net assets acquired.

The above amounts are initially recognised as an asset at cost and is subsequently measured at cost
less accumulated amortisation and accumulated impairment losses. Both positive and negative goodwill
amounts are considered to have a finite useful fife and is amortised on a systematic basis over its
expected life, which is 20 years. The directors consider that 20 years is a reasonable estimate for the
useful economic life of goodwill, on the basis of the business model of the group. Longacre Group
Limited are a buy-and-build acquisitions group and long-term investor in successful businesses. A
shorter useful economic life would not be appropriate based on the business model.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to
benefit from the acquisition. Cash-generating units to which goodwill has been allocated are tested for
impairment at feast annually. or more frequently when there is an indication that the unit may be
impaired. If the recoverable amount of the cash-generating unit is less than the carrying amount of the
unit, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the
unit and then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in
the unit.
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Longacre Group Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1.6

1.7

1.8

Accounting policies {Continued)

Intangible fixed assets other than goodwill

Intangible assets acquired separately (tum a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to
the asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible
asset arises from contractual or other legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives un lhe following bases:

Software 3 years straight line
Intellectual property 5 years straight line
Customer list 10 years

COther intangibles 3-10 years

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net
of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Freehold land and buildings 2-6.67% straight line/over lease term
Leasehold improvements 10-20% per annum/over iease term
Fixtures and fittings 3-5 years straight line

Piant and equipment 3-10 years straight line

Computers 33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments
that are not publicly traded and whose fair value cannot ctherwise be measured reliably, which are
recognised at cost less impairment until a reliable measure of fair vatue becomes availabie.

in the parent company financial statements, investments in subsidiaries, associates and jointly
controlied entities are initially measured at cost and subsequently measured at cost less any
accumuiated impairment losses.

A subsidiary is an entity controlled by the group. Centrol is the power to govern the financial and
operating policies of the entity so as to obtain benefits from its activities.

Entities in which the group has a long term interest and shares control under a contractual arrangement
are classified as jointly controlled entities.
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Longacre Group Limited

Notes to the Financial Statements {Continued)
For the year ended 31 December 2022

1.9

1.10

Accounting policies (Continued)

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individua! asset, the company estimates the recoverable amount of the cash-generating unit to which
the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment
as a singie asset. Any goodwill included in the carrying amount of the investment is not tested
separately for impairment.

Recoverable amount is the higher of fair value iess costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

¥ the recoverable amount of an asset (or cash-generating unit) is estimated 10 be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverabie amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is camied at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment fosses are reversed if, and only . the reasans for the impairment loss have
ceased to apply. Where an impairment 10ss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of
an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selfling price fess costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have
been incurred in bringing the stocks to their present location and condition,

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and
replacement cost, adjusted where applicable for any loss of service potential.

At each reporting date. an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment
loss in profit or loss. Reversals of impairment losses are also recognised in profit or foss.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand. deposits held at call
with banks. other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.
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Longacre Group Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2022

1

112

Accounting policies {Continued)

Financial instruments

The group has clecicd to apply the provisions of Seclion 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements
when there is a legally enforceable right to set off the recognised amounts and there is an intenticn to
settle on a net basis or to realise the asset and settle the liability simuitaneousiy.

Basic financial assets

Basic financial asseis, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of
interest. Financial assets classified as receivable within one year are nat amortised.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire or are settled, or when the group transfers the financial asset and substantizily all the risks and
rewards of ownership to another entity, or if some significant risks and rewards of ownership are
retained but control of the asset has transferred to another party that is able to seil the asset in its
entirety to an unrelated third party.

Classification of financial liabilities

Financial liabiiities and equity instruments are classified according to the substance of the contractual
arrangements entered intc. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are cbligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Amounts payable are ¢lassified as current liabilities if payment is due
within one year or Iess. If not, they are presented as non-current liabilities. Trade creditors are
recognised initially at transaction price and subsequently measured at amortised cost using the effective
interest method.

Derecognition of financial liabilities
Financial ligbiiities are derecognised wnen the group's contractual obligations expire or are discharged
ar cancelled.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no lenger at the
discretion of the group.
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Longacre Group Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

114

Accounting policies {Continued)

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payabie is based on taxable profit for the year. Taxable profit differs from net profit as
reporied in the profit and loss account because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are never taxable or deductible. The
group's liability for current tax is calcuilated using tax rates that have been enacted or substantively
enacted by the reporting end date.

Deferred tax

Deferred tax liabifities are generally recognised for ail timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred
tax liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and fabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and
loss account, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset if, and only if, there
is a legally enforceable right to offset current tax assets and tiabitities and the deferred tax assets and
liabilities relate to taxes levied by the same tax authority.

Provisions
Provisions are recognised when the group has a legal or constructive present obligation as a result of a

past event, it is probable that the group will be required to settle that obligation and a reliable estimate
can be made of the amaunt of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding
the obligation. Where the effect of the time vailue of money is material, the amount expected to be
required to settle the obligation is recognised at present value. When a provision is measured at present
value, the unwinding of the discount is recognised as a finance cost in profit or loss in the period in
which it arises.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense. unless those
costs are required 10 be recognised as par of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrabty
cormmitted to terminate the employment of an employee or to provide termination benefits.

Retirement benefits

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall
due.
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Longacre Group Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1

1.18

1.19

1.20

1.21

Accounting policies (Continued)

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the
date of inception and the present value of the minimum lease payments. The related liability is inciuded
in the balance sheet as a finance lease obligation. Lease payments are treated as consisting of capital
and interest elements. The interest is charged to profit or l0ss so as to produce a constant periodic rate
of interest on the remaining balance of the iiability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retransiated at the rates prevailing on the reporting end date.
Gains and losses arising on transiation in the period are included in profit or loss.

Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred. ldentifiable
development expenditure is capitalised to the extent that the technical, commercial and financial
feasibility can be demonstrated

Subsidiary companies audit exemption

The Company's active subsidiaries Seafox Warwick 1 Limited and Seafox Warwick 2 Limited are exempt
from the requirements of the Companies Act 2006 relating to the audit of their individual accounts by
virtue of section 479A of the Companies Act 2006.

The parent company has therefore guaranteed all existing liabilities of the above entities at 31
December 2022, and this guarantee will remain in force until these liabilities are settled.
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Longacre Group Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

2 Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilittes that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
that period, or in the period of the revision and future periods where the revision affects both current and
future periods.

Critical judgements
The following judgements (apart from those invotving estimates) have had the most significant effect on
amounts recognised in the financial staterments.

Goodwill vatuation

The group determines whether goodwill is impaired at each period end or otherwise when changes in
events or situations indicate that the carrying value may not be recoverable. The group's determination
of whether goodwill is impaired requires an assessment of the value in use of the cash generating units
to which goodwill is allocated. This requires key assumptions and judgement to be applied in the
selection of a suitable discount rate in order to calculate the present value of cash flows, additionally the
revenue growth rate which is based on internal forecasts, supported by external industry predictions in
the industry.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are as follows.

Intangible fixed assets

The annual amortisation charge for intangible assets is sensitive to changes in the estimated lives and
residual values of the assets. The useful economic lives and residual values are re-assessed annually.
Goodwill impairment reviews are also performed annually. These reviews require an estimation of the
value in use of the cash generating units to which goodwill has been allocated. The value in use
calculation requires the entity to estimate the future cash flows expected to arise for the cash generating
unit and a suitable discount rate to calculate present value. See note 14 for the carrying amount of the
intangible assets and notes 1.5 and 1.6 for the useful economic lives for each class of asset.

Tangible fixed assets

The annual depreciation charge for propery. piant and equipment is sensitive to changes in the
estimated useful economic lives and residual values of the assets. The useful economic lives and
residual values are re-assessed annually. They are amended when necessary to reflect current
estimates, based on technological advancement, future investments. economic utilisation and the
physical condition of the assets. See note 15 for the carrying amount of the property, plant and
equipment and note 1.7 for the useful economic lives for each class of asset.

Trade debiors

At each reporting date, trade debtors are assessed for recoverability If there is any evidence of
impairment, the carrying amount of the debtor is reduced to its recoverabie amount. The impairment ioss
is recognised immediately in the Statement of Comprehensive Income.
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Notes to the Financial Statements (Continued)
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2  Judgements and key sources of estimation uncertainty {Continued)

Stock valuation

At each reporting date, stock is assessed for impairment. Il invenlory is impaired, the carrying amount is
reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in the Statement of Comprehensive Income.

Provisions

Frovisions have been made for property contracts, dilapidations, restructuring, post-employment
benefits and customer redress. These provisions are estimates and the actual costs and timing of future
cash flows are dependent on future events. The difference between expectations and the actual future
liability wili be accounted for in the period when such determination is made.

3 Turnover and other revenue

2022 2021
£000 £000
Turnever analysed by class of business
Goods 84,269 94,442
Services 23,948 32,141
108,217 126,583
2022 2021
£000 £0060
Turnover analysed by gecgraphical market
United Kingdom 72,677 89,808
Europe 15,848 13,918
Rest of the World 19,692 22,859
108,217 126,583
2022 2021
£000 £000
Other revenue
interest income 112 -
4 Exceptional item
2022 2021
£000 £000
Expenditure

Costs of restructure in subsidiaries and deal costs on acquisitions 7 882
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5 Operating profit

2022

£000
Operating profit for the year is stated after charging/(crediting):
Exchange gains (7}
Research and development costs 119
Government grants -
Depreciation of owned tangibie fixed assets 1,870
Amortisation of intangible assets 3,093

6 Auditor's remuneration

2022
Fees payable to the company’s auditor and associates: £000
For audit services
Audit of the financial statements of the group and company 50
Audit of the financial statements of the company's subsidiaries 269

319

For other services
Taxation compliance services 20
All other non-audit services 25

7 Employees

The average monthly number of persons (including directors) employed by the group was:

Group
2022
Number

£68

Total 588

2021
£000

2021
£000

2021
Number

743

743
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7 Employees

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

8 Directors' remuneration

Wages and salaries
Pension costs

Giuup
2022
£000

26771
2414
897

30,082

2022
£000

684

687

{Continued)

2021
£000

32,608
2,080
1,232

35,820

2021
£000

317

320

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Highest paid director

Wages and salaries
Pension costs

Total

342

343

There were 2 directors (2021: 2) participating in the pension scheme in the current peried.

9 Interest raceivable and similar income

Interest income
Other interest income

2022
£000

112

138

160

2021
£000
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10

11

12

Interest payable and similar expenses

Interest on loans
Other interest on financial liabilities
Interest on finance leases and hire purchase contracts

Total finance costs

Fair value gains and losses

Gain on disposal of subsidiaries
Other gains and losses

Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total tax charge

2022
£000

1,059
529
151

1,736

2022
£000

2022
£000

554
(146)

408

(272

136

2021
£000

2,017
2282
132

4,431

2021
£000

11,178
{874y

10,304

2021
£000

2,478

2476

(44)

2,432
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12

13

Taxation

{Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit

or Inss and the standard rate of tax ac follows:

Profit before taxation

Fxpected tax charge based on the standard rate of corporation tax in the
UK of 18.00% (2021. 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Tax effect of income not taxable in determining taxable profit

Change in unrecognised deferred tax assets

Adjustments in respect of prior years

Effect of change in corporation tax rate

Permanent capital allowances in excess of depreciation

Amortisation on assets not qualifying for tax allowances

Other permanent differences

Effect of overseas tax rates

Deferred tax adjustments in respect of prior years

Foreign exchange differences

Taxation charge

Discontinued operations

Incodia International Limited

Discontinued operations relate to the sale of the subsidiary entities in the UK.

2022
£000

3676

698

{1,005)
{146)
73

424

2021
£000

15,271

2,901
1,141
(1,932)
499
(807)
110
(44)
119
245

¥

2432

Incodia International Limited was sold after the balance sheet date on 17 February 2023, Further details

can be found in note 30.
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14 Intangible fixed assets

Group

Cast

At 1 January 2022
Adgitions
Revaluation
Transfers

At 31 December 2022
Amortisation and impairment
At 1 January 2022

Amortisation charged for the year
Transfers

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Goodwill  Negative  Software Trademarks Intellectual Customer Total
goodwill property list
£000 £000 £000 £000 £000 £000 £000
32,747 (3.484) 1,665 134 125 3,798 34,985
1577 - 180 - - - 1,757
147 - - - - - 147
- . (872) 56 - - (818)
34,471 (3.484) 973 190 125 3.798 36,073
7,226 {307} 1,423 90 24 2171 10,627
2833 (312) 154 13 25 380 3,093
- - {925) 28 (13) 94 {(818)
10,059 (619) 652 131 36 2.645 12,904
24,412 (2,865} 321 53 39 1,153 23.169
25521 {3477) 242 44 101 24358

The company had no intangible fixed assets at 31 December 2022 or 31 December 2021,
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15

16

Tangible fixed assets

Group

Cost

At 1 January 2022
Additions

Business combinations
Disposals

Transfers

At 31 December 2022

Depreciation and impairment
At 1 January 2022

Depreciation charged in the year
Eliminated in respect of disposals
Transfers

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Freehold Leasehold Plantand Fixtures Total

land and improveme equipment and fittings
buildings nts

£000 £000 £000 £000 £000

1,073 3.261 23,594 292 28,220

481 209 1,645 95 2,330

- - 10 - 10

(142) (101) (917} (55) (1,215)

773 (2,206) (4,885) (6,418)

2,185 1,183 19,247 332 22,927

396 2,320 18,942 236 21,894

175 186 1,567 42 1,970

(142) 21 (B66) (55) (1,084)

661 (2,111 (4,976) - (6,428)

1,090 374 14,667 223 16,354

1,095 789 4,580 109 6.573

677 941 3,668 641 6.326

The company had no tangible fixed assets at 31 December 2022 or 31 December 2021,

The net carrying value of tangible fixed assets includes £2,211.000 {2021 £2.745,000) in respect of
assets held under finance leases or hire purchase contracts. Depreciation charged to the profit and loss
account in respect of these assets is £465,000 (2021: £387,000).

Fixed asset investments

Investments in subsidiaries

17

Group
2022

Notes £000

+

2021
£000

Company
2022
£000

18,770

2021
£000

19,267
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16

17

Fixed asset investments (Continued)

Movements in fixed asset investments

Company Shares in
subsidiaries
£000
Cost or valuation
At 1 January 2022 19,267
Additions 1,781
At 31 Decembper 2022 21,058
Impairment
At 1 January 2022 -
Impairment losses 2,288
At 31 December 2022 2,288

Carrying amount
At 31 December 2022 18,770

At 31 December 2021 19,267

During the year, subsidiary Longacre Group international Limited converied loans into share capital and
issued additional shares to Longacre Group Limited, as parent, thus resulting in an increase in
investrments.

Subsidiaries

The company owns a number of subsidiaries as set out below. The direct interest represents the share
capital owned in the holding companies. The indirect interest then represents the holding Langacre
Group Limited has in their trading subsidiaries as a result of ownership in the holding companies.

Details of the company's subsidiaries at 31 December 2022 are as fotlows:

Name of undertaking Address Nature of business Class of % Heald
shares held Direct Indirect

Inuvt Group Lirmited 2 Holding company Ordinary - 5080

Inuvt Heatth Limited 2 Prowvision of medicat Ordinary - 50860

screening services ta the
protection insurance

sector
Inuvi Medicat Services Ltd 2 Holding company Ordinary 5060
inuvi Diagnostics Ltd 2 Laboratory testing QOrdinary - 50.60
AllenWest Limited 14 Holding Company Ordinary - 86.00
AllenWest Group Limited 14 Holding Company COrdinary - 8600
AllenWest Pioneer Limited 10 Designer and Ordinary - B800
Manufacturer of
transformers
Allenvest Kuzbass Limited 15 Designer and Ordinary - 8600

manufacturer of
transformers
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17 Subsidiaries {Continued)
Name of undertaking Address Nature of business Class of % Held
shares heid Direct Indirect
Seafox Dycem 1 Limited 3 Holding company Ordinary 85.40 -
Seafox Dycem 2 Limited 3 Holding company Crdinary 85.40
Dycem Limited 3 Manufacture and supply Ordinary 85.40
of contarmination controi
and nonslip flooring
Dycem Asia Inc B Supply of contamination Ordinary -  B5.40
control and nonslip
flocring
Dycem Coryporatiun 5 Supply of contamination  Ordinary - 8540
controd and nonslip
flooring
Dycem Gmbh 4 Supply of contamination Ordinary - 8540
control and nonslip
flooring
Seafox Merlin Limited 1 Hotding company Ordinary 91.57 8.43
Seafox Bideo Limited 1 Holding company Ordinary - 100.00
incodia International Limided 8 Manufaciure, printing and Ordinary - 100.00
design
Pioneer Safety Greup Limited 1 Holding company Ordinary 90.00 10.00
Pyropress Prop Go Limited 9 Praperty holding Ordinary - 10000
company
Pyropress Limited 9 Designer and Ordinary 100.00
manufacture of swilches
and transmitters
Pyroban Group Limited 10 Hoelding company Ordinary - 8885
Pyrohan Limited 1 Development and sale of Ordinary - B6.85
flame protection systems
for operating equipment
Pyroban France SARL 1 Development and sale of Ordinary - 86385
flame protection systems
for operating equipment
IDESO Group Limited 1 Holding Company Ordinary - 8580
Baldwin & Francis Limited 13 Design, manufacture, Ordinary - 89.00
suppert and atectrical
engineering into criticaily
safe environments
Longacre Group iernational Limited 1 Holding company Ordinary 100 00 -
Longacre Aerospace Limited 1 Holding company Crdinary 100.00 -
Longacre Willow Limited 1 Holding company Ordinary - 100.00
Longacre Avon Limited 17 Holding company Ordinary 7500 -
Longacre Landmark Limited 17 Holding company Ordinary - 75.00
Prowrap Limited 17 Hotding company Ordinary - 7500
Wrapex Limited 17 Manafacturing of clingfilm Ordinary - 75.00
and tin foil
Procare UK Limited 17 Manafacturing of fail for  Ordinary - 75.00
use in hardressers
Euro Access Limited 12 Bespoke access platform Ordinary - §585
sofutions to military
Dycem France SAS 7 Supply of contamination Ordnary - 8800
control and nonslip
flooring
Seafox Warwick 1 Limited 1 Holding Company Crdinary 100.00 -
Seafox Warwick 2 Lirmilsd 4 Holding Company Ordinary - 40000
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17 Subsidiaries

(Continued)

Name of undertaking Address Mature of business Class of % Held
shares held Direct indirect
Inspec Solutions Limited 16 Technology Information  Ordinary - 76.26
Services
Inspec Software Limited 16 Technology Information  Ordinary - 76.26
Services

Registered office addresses (all LK urless ctherwise indicated):

T R W N -

10
11

12
13
14
15
18
17

1 Mercer Strest, Covent Garden, London, WC2H 904

Unit 10 Millars Brook Business Park, Mally Millars Lane Wokingham, RG41 2AD
2 - 4 Ashley Trading Estate. Ashiey Parade. Bristol, BS2 9BB

Vogesenstrale 6, 76437 Rastalt, Germany

33 Appain Way, Smithfield R}, 029171777, USA

Unit 1205 Coherca Financial Tower, Trade St Cor Investment Drive, Madrigal Business Park, Bigy. Ayala. Alabang,

wMuninfupa City. Phillippines

29 Rue du Pont 92200 neutly Sur Seinee. France

Graphic House Teiford Way, Severalls Park, Colchester, Essex. CO4 9QF

20 Monument Crescent. Prestwick, Soulh Ayrshire, KA2 2RQ

Bell Ctose Newnham Industrial Estate. Plympton. Plymouth, PL7 4JH

Allee B, 33 Rue de fa Republique, 63002 Lyon

& Harcourt Street, Dublin 2. DG2 DK18. T23 X8R7, lreland

Unit T Fresidenis Way, Presidents Park, Sheffield, S4 7TUR

23 Dolphin Road, Shoreham-by-Sea, West Sussex, BN43 6PB

218 Zaparozhye Street, Novokuznetsk, Kemeraovo 654080, Russian Federation
The fromworks, Unit 7 Norfolk Bridge Business Park, Foley Street, Sheffield, S4 7yw
uUnit 5, Lodge Causeway Trading Estate. Fishponds, Bristo!, B516 3JB

Page 39




Longacre Group Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

18 Acquisition of a business

On 27 June 2022, Pioneer Safety Group Limited, a subsidiary of Longacre Group Limited, acquired
88 78 percent of the issued capital of [deso Group Limited and its subsidiaries. Subsequently, the group
disposed of 12.52 percent to a minority interest.

Book Value Adjustments  Fair Value

Net assets acquired £000 £000 £000
Property, plant and equipment 10 - 10
Inventories 263 - 263
Trade and other receivables 590 - 590
Cash and cash equivalents 360 - 360
Trade and other payables {312) - (312)
Tax liabilities {172) - (172)
Total identifiable net assets 739 - 739
Non-controlling interests (83)
Goodwill 1,977
Total consideration 2.233
The consideration was satisfied by £000
Cash 1,933
Deferred consideration 300

2233

Contribution by the acquired business for the reporting period included in the group statement of
comprehensive income since acguisition:

£000
Tumover 1,757
L.oss after tax (382)

The goodwilt arising on the acquisition of the business is attributable to 1o the anticipated profitability of
the distribution of the company's products in new markets and the future operating synergies.
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19 Stocks
Group Company
2022 2021 2022 2021
£000 £000 £000 £000
Raw materials and consumables 4,691 3,776 - -
Work in progress 3.061 1,290 - -
Finished goods and goods for resaile 6,676 4,366 - -
14,428 9,432 - -
20 Debtors
Group Company
2022 2021 2022 2021
Amounts falling due within one year: £000 £000 £000 £000
Trade debtors 19,377 17,835 11 -
Corporation tax recoverable 115 - - -
Amounts owed by group undertakings - - 10,775 10,678
Other debtors. prepayments and accrued
income 6,700 5,863 112 192
26,192 23,698 10,898 10,870
Deferred tax asset (note 28) 560 - - -
26,752 23,698 10,898 10.870
Amounts falling due after more than one year:
Amount owed by related parties 2,131 - 2131 -
Other debtors 700 700 - -
2,831 700 2,131 -
Total debtors 29,583 24398 13,029 10,870

Included in amounts owed by related parties falling due after more than one year, is a loan of
£2,131,000 to Longacre Group Holdings Limited, a company related by vitue of common control.
Interest charged was charged on this loan in the year was £112.000, of which at the balance sheet date,
£112,000 has been accrued at a rate of 8% per annum. The loan is secured by a fixed and floating
charge over all the property and undertakings of Longacre Group Holdings Limited and its subsidiaries
with a negative pledge.

Page 41




Longacre Group Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

21

22

Creditors: amounts falling due within one year

Group

2022

Notes EO00

Bank loans and overdrafts 23 6,646

Obligations under finance leases 24 631

Trade creditors 8,749

Amounts owed to group undertakings -

Corporation tax payable -

Other taxation and social security 2,203
Other creditors, accruals and deferred

income 11,214

29,443

Creditors: amounts falling due after more than one year

Group

2022

Notes £000

Bank loans and overdrafts 23 14,684
Obligations under finance leases 24 1,834
Other borrowings 23 5,451
Deferred consideration -
21,969

Company

2021 2022
£000 £000
2267 -
533 -
7,068 -

- 97

269 -
1,796 -
11,5641 298
23,574 395
Company

2021 2022
£000 £000
19,465 -
1,875 -
3,464 1,500
1,000 -
25,804 1,500

2021
£000

31
1,151

53

1,235

2021
£000

Deferred consideration related to the amounts due on the purchase of subsidiaries in accordance with
the share purchase agreement. The amount has been paid during the year and the creditor released.
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23 Loans and overdrafts

24

Group Company
2022 20214 2022 2024
£000 £000 £000 £000
Bank loans 19,116 21.732 - -
Bank overdrafts 2214 - - -
Loans from related parties 1,500 - 1,500 -
Other loans 3,951 3,464 - .
26,781 25,196 1,500 -
Payable within one year 5,646 2,267 - -
Payable after one year 20.135 22,929 1,500 -

Bank foans are secured on the individual assets of the subsidiary entities that they relate to by the way
of fixed and floating charges. Interest is being charged on these loans at rates varying between LIBOR +
2.25% and LIBOR + 10%. Loan fees are amortised over 5 years.

The long-term loan fram related parties is intended to be secured by a floating charge ovar the Group's
assets (current and future). The loan is not repayable until at least 30 June 2026 and accumulates
interest at 8% per annum. This is part of the loan faciiity available to the Group of up to £20m entered
into during the year.

Other loans refated to vendor loan notes relating to the purchase of subsidiaries.

Finance lease obligations

Group Company
2022 2021 2022 2021
£000 £000 £000 £000
Future minimum lease payments due under
finance ieases:
Within one year 831 533 - -
In two to five years 1,834 1,875 - -
2,465 2,408 - -

Finance lease payments represent rentals payable by the company or group for certain iterns of plant
and machinery. Leases include purchase options at the end of the lease period, and no restrictions are
placed on the use of the assets. The average lease term is 3 years. All leases are on a fixed repayment
basis and no arrangements have been entered into far contingent rental payments.
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25 Provisions for liabilities
Group
2022
£000

Warranty provision 120
Dilapidations provision 238

Movements on provisions:

Group
At 1 January 2022
Additional provisions in the year

Utilisation of provision

At 31 December 2022

Warranty provisions

2021
£000

Company
2022
£000

Warranty Dilapidations

provision
£000

97
120
{97)

120

provision
£000

194
44

2021
£0090

1l

Total

£000

291

164
(97)

358

Warranty provisions are made for future warranty costs expected to arise on sales made during the

financial year which are expected to be utilised within cne year.

Dilapidation provision

The dilapidation provision expected to be utilised over a period of 1 to 13 years. The group has a
number of property leases due to expire in 2027 which require that the property is made good on exit.
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26

27

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and
movements thereon:

Liabilities Liabilities Assets Assets

2022 2021 2022 2021

Group £000 £000 £000 £000
Accelerated capital allowances 358 24 - -
Arising on business combinations - - 99 -
Short term temparary differences - - B85 -
Tax losses - 71 376 -
358 95 560 -

1?
|

The company has no deferred tax assets or liabilities.

Group Company

2022 2022
Movements in the year: £00D £000
Liability at 1 January 2022 95 -
Credit to profit or loss (272) -
Foreign exchange movement (25) -
Asset at 31 December 2022 202) -

The deferred tax assets and liabilities set out above are expected to reverse in future pericds against
future profits and capital allowances which will mature.

Retirement benefit schemes

2022 2021
Defined contribution schemes £000 £000
Charge to profit or loss in respect of defined contribution schemes 897 1,232

A defined contribution pension scheme is operated for all qualifying employees. The assets of the
scheme are heid separately from those of the group in an independently administered fund.
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28 Share capital

29

Group and company 2022 2021 2022 2021

Ordinary of 0 1p each 10,000 10,000 - -
2022 2021 2022 2021

Preference share capital Number Number £000 £000

Issued and fully paid

Preference shares of £1 each 10,465,544 10,465,544 10,465544 10465544

The company issued 10,000 ordinary shares of £0.001 each on incorporation, with an aggregate value
of £10.

The company issued 17,517,997 preference shares of £1 each on 4 Qctober 2019, with full rights to
dividends and distributions.

The company issued 526 non-voting ordinary B shares of £0.001 each on 23 June 2020, with no voting
rights and the same rights to dividends and distributions as the ordinary shares

On 29 October 2020, the company repurchased 7,052,453 preference shares of £1 each at a cost of
£7,052,453, which were subsequently cancelled, and these have been transferred to the capital
redemption reserve.

On 8 September 2021, the company repurchased 526 non-voting ordinary B shares of £0.001 each at a

cost of £0.53, which were subsequently cancelled. and these have been fransferred to the capital
redemption reserve.

Operating lease commitments

At the reporting end date the group had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as fellows:

Group Company
2022 2021 2022 2021
E000 £000 £000 £000
Within one year 1,680 1,648 - -
Between two and five years 4620 3.821 - -
In over five years 2,346 1,274 - -
8,646 6.743 - -
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30

31

32

Events after the reporting date

On the 17 February 2023, incodia International Limited, a subsidiary of Longacre group Limited as at the
balance sheet date, was acquired by Woodberry Packaging Limited.

On the 6 February 2023, Inuvi Health Limited, a subsidiary of Longacre group Limited, acquired the
trade and assets of Livesmart UK Limied.

On the 15 May 2023. Pioneer Safety Group, a subsidiary of Longacre group Limited, acquired 86% of
the share capital of Ex-Tech Solution SAS and Ex-Tech Signaling SAS.

Controlling party
The director, | Abrahams, is considered to be the ultimate controlling party.
Related party transactions

Guarantees

Longacre Group Limited has provided a parent company guarantee 1o subsidiaries Seafox Warwick 1
Limited and Seafox Warwick 2 Limited, in order to enable them to claim the exemption from audit under
section 479A of the Companies Act 2008

Group
The group has taken advantage of the exemption available under FRS102 not to disclose transactions
with its subsidiaries

Refer to notes 20 to 23 for details on locans to and from related parties.

At the balance sheet date, included in ather debtors due within one year is £21,000 (2021 £nil) due from
Longacre Group Holdings Limited, a company related by virtue of common control.

During the year, the group made purchases of £563,000 (2021: £nih) from Polybiend Limited, a company
related by virtue of common control. At the balance sheet date, included in trade creditors is £112,000
(2021: £nil} owed o Polyblend Limited.

At the balance sheet date, an amount of £24.000 (2021 £nil) is due to Ampcontrel France. The company
is related by virtue of common control.

Company
Refer to notes 20 to 23 for details on joans to and from related parties.

At the balance sheet date, included in debtors is an amount of £10,775,000 (2021. £10,678,000) due
from the subsidiary entities, which includes interest accrued of £833,000 (2021: £191.000).

At the balance sheet date, included in creditors is an amount of £97, 000 (2021: £1,054,000) due to the
subsidiary entities, which is an interest free amount and repayable on demand
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34

Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment income

Loss on disposal of tangible fixed assets

Sain on dicposal of business

Amertisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets
Increase/(decrease) in provisions

Foreign exchange

Movements in working capital:

{Increase)/decrease in stocks

{Increase)decrease in debtors

(Decrease) in creditors

Non-cash movements as part of business combination

Cash generated from operations

Analysis of changes in net debt - group

Cash at bank and in hand
Bank overdrafts

Borrowings excluging overdrafts
Obligations under finance leases

2022 2021
£000 £000
3,540 12,839
136 2,432
1,736 4,431
(112) .
64 -
- (11,178)
3,093 5,524
1,970 2.623
87 (81)
(62)

(4,733) 355
(1,677} 2,080
(150) (280)

- 2,415
3,872 21,160

1 January Cash flows 31 December

2022 2022
£000 £000 £000
11,910 (3,019) 8.891
- (2,214) (2.214)
11,910 (5,233) 6.677
(25,196) 629 (24.567)
(2.408) (57) (2.465)
(15,694) (4,661) (20,355)
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