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Longacre Group Limited
Strategic Report (Continued)
For the penod ended 31 December 2021

The directors present their strategic report for the pericd ended 31 December 2021,

Longacre Group is the owner of or investor in a group of diversified B2B product and services companies. These
companies operate around the world but are primarily headguartered in the UK and DACH regions. Longacre
Group will continue to seek to acquire or invest into similar busingsses in the future.

Key Performance Indicators
Longacre Group closely monitars the progress, trading performance and key performance indicators of its
subsidiary companies during the period.

Performance, particularly profitability, is much improved in 2021 vs. 2020 with EBITDA~™ growing to £15.3m from
£6.5m in 2020 and net bank debt reducing to £15.7m from £45.4m in 2020.

This is a strong performance in the context of a challenging economic environment and is a testament to the
quality of the management teams across Longacre Group.

Total 15 months to 12 months to
31 December 2021 30 September
£m 2020
£m
L
Revenue 126.6 78.8
EBITDA* 15.3 6.5
EBITDA* margin | 12.1% 8.2%

*EBITDA is earnings before interest, taxation, depreciation, amortisation and exceptional items

The group disposed of Seafox Apallo Limited and Vacuum Furnace Engineering Limited during the period, as
per note 29, which are presented as discontinued operations. The results from continuing operations are:

Continuing 15 months to 12 months to
operations 31 December 2021 30 September
£m 2020
£m
Revenue 111.6 60.8
EBITDA* 13.3 5.8
EBITDA* margin | 11.9% 8.5%

Financial risk management
The company seeks to manage financial risk by ensuring sufficient liquidity is available within each of the
subsidiaries to meet foreseeabie trading needs and to make investments or acquisitions.

Each subsidiary from time to time has transactions in differing currencies and therefore there will be exchange
risk exposure through sales and purchases. These risks will be managed by trading in the company’s own base
currency, the utilisation of multi-currency bank accounts to match incomings and outgoings and the use of
forward contracts.
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Longacre Group Limited
Strategic Report {(Continued)
For the period cnded 31 December 2021

Principal risks and uncertainties
The Board considers the following to be the key risks of the business:

Business performance risk

The Board manages the risk that the company and its subsidiaries may not perform as expected either due to
internal factors or external pressures by monitoring the key performance measures against prior year, budget
and forecast each month. It ensures that appropriate management teams are in place, financial controls are
operating effectively, a training and development programme is in place and that strong relationships are built
and maintained with customers, suppliers and employees.

Currency risk
The directors do not consider that the group is significantly exposed to the financials risks to changes in foreign
currency exchange rates as the net exposure to any exchange rate is small across the group.

Credit risk

The group’s credit risk is primarily attributable to its trade receivables. The balance sheet figure is presented
net of doubtful receivables. The group has no significant concentration of credit risk since the exposure is spread
over a large number of customers.

Liquidity risk
In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future
developments, the group uses a combination of longer-terms and short-term debt finance.

On behalf of the board

S E Schmidt-Chiari

Director
21 December 2022
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Longacre Group Limited
Directors' Report

For the period ended 31 December 2021

The directors present their annual report and financial statements for the period ended 31 December 2021,
Directors

The directors who held office during the period and up to the date of signature of the financial statements were
as follows:

E Nicholson
| H Abrahams
8 E Schmidt-Chiari

Results and dividends

The resuits for the period are set out on pages 13 to 14.

The directors of Longacre Group Limited did not pay a dividend in 2021 ar 2020.
Directors Insurance

The group maintains liability insurance for its directors and officers which remains in place up to the date of this
report.

Political contributions
The company and group made no political donations in the period.
Disabled Persons

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of
the applicant concerned. In the event of members of staff becoming disabled, every effort is made to ensure
that their employment within the group continues and that the appropriate training is arranged. It is the policy of
the group that the training, career development and promotion of disabled persons should, as far as possible,
be identical to that of other employees.

Supplier payment policy

It is the Group policy, in respect of suppliers, that each operating business should both agree the terms of
payment for each transaction (to ensure that suppliers are aware) and abide by those terms. The average credit
period taken on trade purchases, excluding contract staff costs, by the Group is 34 days (2020: 83 days), based
on the average daily amount invoiced by suppliers.

Section 172(1) Statement

The directors of Longacre Group Limited have acted in & way that they considered, in good faith, to be the most
likely to promote success of Longacre Group Limited for all of its stakeholders and in doing so had regard
amongst other matters, to:

* The likely consequences of any decision in the long term:
The interests of the Company's employees
The interests of the Company's shareholders
The need to foster the Company's, business relationships with group companies, suppliers and other;
The impact of the Company's operations in the community and the environment,
The desirability of the Company maintaining a reputation for high standards of business conduct; and
To act fairly between members of the Company.

e o & & @

The directors also took into account the views and interests of a wider set of stakeholders, including
governmental and non-governmental organisations.
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Longacre Group Limited
Directors' Report

For the period ended 31 December 2021

Considering the broad range of interests is an important part of the way the board makes decisions. However,
in balancing those different perspectives it will not always be possible to deliver everyone's desired outcome.

Examples of how the board engages stakeholders

Shareholders

The board recognise monitoring and supporting the trading of our subsidiaries is essential to the long-term
success of the business and benefit of the shareholders.

The board ensure that shareholders are provided access to timely and accurate reporting information which
includes current and projected performance, short and long term cash forecasts and where needed, other key
subsidiary information including projected investment, key performance indicators, market conditions and any
ad hoc reports requested by shareholders, The board will also meet and review performances with shareholders
as and when needed.

Subsidiary trading companies

The relationship with each subsidiary trading company is key to the long term success of the group. The size
and distribution of our stakeholders both inside and outside of the group means that stakeholder engagement
often takes place at an operational level. The board’s approach to engage with subsidiary trading company is
to ensure that the relationship is always deemed to be a long-term partnership for success.

The board ensure that the investment team meet regularly with the leadership teams and the wider employee
base within each group company. Typically, members of the board also meet monthly with each subsidiary
trading board of directors and review performance, market conditions, investment requirements, key customer
and supplier activity and relationships, employee engagement, compliance and health and safety updates.

The board ensurés that each subsidiary trading company provides weekly, monthly, and annual reporting
information including but not limited to financial key performance indicators and any specific reports requested
by the Longacre Group Limited board.

The board will regularly engage with a subsidiary trading company where any exceptional matters outside the
ordinary course of business arise including but not limited to, key personnel appointments, significant legal or
regulatory questions, substantial items of expenditure or a propesed change in company strategy.

Employees
The board strive to meet the shareholders’ vision of being ‘an employer of choice’. To facilitate this

across the group, the board ensure that it sets the standards with its own employees by providing an
environment of success and support through regular and effective employee engagement. The investment team
then promote and encourage similar practices within the subsidiary trading companies.

Customers

Having built-up long-established relationships with their respective customers, the directors are fully aware that
these relationships are the cornerstone of each subsidiary trading entity's business and ensuring that collectively
we build on these relationships is imperative to the future performance of each company of the group. The
directors of each trading subsidiary are hands-on in the businesses are in day-to-day contact with senior
management from our customers. Each company's long-term success has been built on delivering exceptional
client service to customers — a key contributory factor to Longacre Group's investment in the companies.

The Board is confident it has satisfied the Code’s requirements for its effective performance of their statutory
duties in accordance with s172(1) Companies Act 2008.
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Longacre Group Limited
Directors' Repont

For the period ended 31 December 2021

Streamiined Energy & Carbon Reporting

While the reporting of profits is a significant indicator for Longacre Group's performance, we recognise the
importance our environmental impact has on us, our stakeholders and society at large. We therefore aim to
report accurately, set goals with our management teams, measure our improvement, and offset our carbon
impact until we reached our geal of reducing our carbon footprint to zero.

Longacre Group focusses on long-term development of B2B companies — sustainability is core to aur business
success. Together with our decentralised management teams we ensure our companies’ growth strategies are
sustainable and built to last. To ensure impactful growth in the long-term Longacre Group is committed to
extending its sustainability DNA ta its environmental footprint and follows the Streamlined Energy and Carbon
Reporting regulations to report on energy use and emissions.

Approach
Longacre Group focusses its environmental impact efforts in 4 key parts.

Assess - Status quo
The initial phase is the assessment of the status quo of Longacre Group's carbon emissions as outlined in this
report, as well as the assessment of improvement areas within Longacre Group's companies.

Define - Net-Zero Strategy
Longacre Group is developing a net-zero strategy, that involves short medium and long term goals, that are
measurable and actionable.

Implement, measure progress

In collaboration with our management teams, Longacre Group will implement the Net-Zero Strategy. Just like
our financial progress, we measure our progress regularly to ensure we stay ahead or on target with aur carbon
reduction plans.

Offsetting its carbon emissions
Until we reach net zero, Longacre Group is currently offsetting 110% of our carbon emissions.

GHG Emissions and Energy Use

Longacre Group's Scope 1 and 2 GHG emissions scurces are from office building energy use and transport,
including fuel consumed for business use in company cars, fleet, and private/hire cars (including where
employees are reimbursed for business mileage and on-site vehicles are included). Data was collected for
Longacre Group companies; Wrapex Ltd/ Procare Uk Ltd, Pioneer Safety Group, Inuvi Health Ltd, Inuwvi
Diagnostics Ltd, Incodia International Ltd and Dycem UK. The total Scope 1 and 2 for the year of 2021 was
1919.89t CO,e.

GHG Impact Areas Total (kwh) Total (t COe)
Scope 1 (Gas/Heating O#) 1,569,528.66 293.80
Scope 1 (Fuel Oil for Transport) 698,269.72 168.69
Scope 2 {Electricity) 3,435,250.00 729.41
Total (Scope 182) 5,703,048.38 1,191.89
Total (Scope 142)¥£1M Revenue 63,865.60 13.35
Total (Scope 1&2¥Employee (FTE) 11,009.75 2.30
Totat (Scope 182)sqft 21.12 0.00

Longacre Group has excluded transport emissions associated with air, rail and taxi journeys that the company
does not operate or fuel for the transportation of goods contracted to a third party.

To date, three of Longacre Group companies have confirmed the use of energy from renewable sources.
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Longacre Group Limited
Directors' Report

For the period ended 31 December 2021

Purch
ased [ Total from
Green | Renewable

Company Annual kWh | Tariff | Sources

Inuvi Diagnostics Ltd. 130,301) 44% 57,332.44
Inuvi Health Ltd. 55,000y 76% 41,800.00
Pioneer Safety Group 611,0538 34% 207,758.02

The emissions of each of Longacre Group's companies can be broken down to demonstrate the carbon impact.

t COze

" per £1M
Company t COe Revenue | t CO,e per Employee
Dycem UK 148.75 2473 3.26
Incodia International Ltd. | 498.79 | 43.51 3.67
Inuvi Diagnostics Lid. 3243 _6.76 2.03
Inuvi Health Ltd. 17.71 1,53 0.27
Pioneer Safety Group 339.51  11.91 1.69
Wrapex Ltd / Procare
UK Lid 156.70 | 5.80 2.85

2021 is the first year Longacre Group carried out its GHG Emissions, having assessed our energy use from
manual meter readings and invoices.
Carbon accounting methodology follows the standards of the Greenhouse Gas Protocol and SO 14064-1:2018

The assessment follows the cperational control approach. Emissions arising from entities under the operational
control of the reporting company are accounted for, looking at Scope 1 and 2 (excluding fugitive emissions
arising from any air-conditioning units or refrigeration). Emissions associated with electricity use are reported
using the location-based approach (assumed to be sourced from the grid at the location of the buildings).

GHG OFFSET
Longacre Group has offset its carbon emissions at 110%.

Future Developments

The Directors will continue to seek to identify appropriate investment and acquisition opportunities. The full year
impact of acquisitions made, positive market recovery and the impact of sales investment means that the board
are confident about the future prospects for revenue and profit growth.

Auditor
The auditor, Moore Kingston Smith LLP, is deemed to be reappointed under section 487(2) of the Companies
Act 2008,
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Longacre Group Limited
Directors' Report (Continued)
For the pericd ended 31 December 2021

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no refevant
audit information of which the auditor of the company is unaware. Additionally, the directors individually have
taken all the necessary steps that they ought to have taken as directors in order to make themselves aware of
all relevant audit information and to establish that the auditor of the company is aware of that information.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption.

On behalf of the board

S E Schmidt-Chiari
Director
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Longacre Group Limited
Directors' Responsibilities Statement

For the period ended 31 December 2021

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directars must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the group and company, and of the profit or loss of the group for that period.
In preparing these financial statements, the directors are required to:

+  select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements:

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and company’s transactions and disclose with reasonable accuracy at any time the financial
position of the group and company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the group and company and
hence for takina reasonable steps for the prevention and detection of fraud and other irreaularities.
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Longacre Group Limited
Independent Auditor's Report

To the Members of Longacre Group Limited

Opinion

We have audited the financial statements of Longacre Group Limited (the 'parent company') and its subsidiaries
({the 'group’) for the period ended 31 December 2021 which comprise the Group Statement of Comprehensive
Income, the Group and Company Balance Sheets, the Group and Company Statements of Changes in Equity,
the Group and Company Statements of Cash Flows and notes to the financial statements, including significant
accounting policies. The financial reporting framewaork that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
= give a true and fair view of the state of the group's and the parent company's affairs as at 31 December
2021 and of the group's profit for the period then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} (ISAs (UK}) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements secticn of our report. We are independent of the group in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accorgance with these requirements,
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusians relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparatian of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's and parent company’s
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Qur opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the cother information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated, If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Longacre Group Limited
Independent Auditor's Report (Continued)

To the Members of Longacre Group Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinicn, based on the work undertaken in the course of our audit:
= the information given in the Strategic Report and the Directors' Report for the financia) period for which
the financial statements are prepared is consistent with the financial statements; and
=« the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements,

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Strategic Report and
the Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our gpinion:

. adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

« the parent company financial statements are not in agreement with the accounting records and returns;
or

= certain disclosures of directors' remuneration specified by law are not made: or

« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or errar.

In preparing the financial statements, the directors are responsible for assessing the group's and parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the group or the
parent company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsihilities for the audit of the financial statements

Our gbjectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with I1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

The objectives of our audit in respect of fraud, are; to identify and assess the risks of material misstatement of
the financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed
risks of material misstatement due to fraud, through designing and implementing appropriate responses to those
assessed risks; and to respond appropriately to instances of fraud or suspected fraud identified during the audit.
However, the primary responsibility for the prevention and detection of fraud rests with both management and
those charged with governance of the company.
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Longacre Group Limited

Independent Auditor's Report (Continued)

To the Members of Longacre Group Limited

Qur approach was as foliows:

We obtained an understanding of the legal and regulatary requirements applicable to the company and
considered that the most significant are the Companies Act 2006, the relevant financial reporting
standards as issued by the Financial Reporting Council, and UK taxation legislation,

We obtained an understanding of how the company complies with these requirements by discussions
with management and those charged with governance.

We assessed the risk of material misstatement of the financial statements, including the risk of material
misstatement due to fraud and how it might occur, by holding discussions with management and those
charged with governance.

We inquired of management and those charged with governance as to any known instances of non-
compliance or suspected non-compliance with laws and regulations.

Based on this understanding, we designed specific appropriate audit procedures to identify instances
of non-compliance with laws and regulations. This included making enquiries of management and those
charged with governance and obtaining additional corroborative evidence as required.

As part of an audit in accordance with ISAs (LK) we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audi evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
coliusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonabieness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the group’s or the parent company's ability to continue as
a going concem. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the group or the parent
company to cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

CObtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the consolidated financiai statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.
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Longacre Group Limited
Independent Auditor's Report (Continued)

To the Members of Longacre Group Limited

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Use of our report

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken for no purpose other than to draw to the attention
of the company's members those matters we are required to include in an auditor's report addressed to them.
To the fullest extent permitted by law, we do not accept or assume responsibility to any party other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we have
farmed.

o dipson it L4

Karen Wardell (Senior Statutory Auditor) 22 December 2022
for and on behalf of Moore Kingston Smith LLP Date: ...

Chartered Accountants

Statutory Auditor Orbital House
20 Eastern Road
Romford
Essex
RM1 3RJ
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Longacre Group Limited
Group Balance Sheet

As at 31 December 2021

Fixed assets
Goodwill
Negative goodwill

Net goodwill
Other intangible assets

Total intangible assets

Tangible assets

Current assets

Stocks

Oebtors

Cash at bank and in hand

Creditors: amounts falling due
within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after

more than one year
Provisions for liabilities

Net assets

Notes

13
13

13

14

18
19

20

21

24

£000

9,432
24,388
11,910

45,740

(23,574)

31 December

2021

£000

25,521
(3,177)

22,344
2,014

24,358
6,326

30,684

22,166

52,850

(25.804)

(386)

26,660

£000

9,788
26,479
6,637

42 904

(27,913

30 September
2020

£000

37.685
(1,030)

36,655
2,817

39,472
6,653

46,125

)

14,991

61,116

(47.417)

{768)

12,933

Page 15



Longacre Group Limited
Group Balance Sheet (Continued)

As at 31 December 2021

31 December 30 September
2021 2020
Notes £000 £000 £000 £000
Capital and reserves

Called up share capital 27 10,466 17.518
Capital redemption reserve 27 7,062 -
Profit and loss reserves 6,092 (4,256)

Equity attributable to owners of the
parent company 23,610 13,262
Non-controlling interests 3,050 {329}
26,660 12,933

The financial statements were approved by the board of directors and authorised for issue on .21 December 2022

and are signed on its behalf by:

V728

Director
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Longacre Group Limited
Company Balance Sheet

As at 31 December 2021

31 December 30 September
2021 2020
Notes £600 £000 £000 £000
Fixed assets
Investments 15 19,267 20,037
Current assets
Debtors 19 10,870 22,405
Cash at bank and in hand 2,430 -
13,300 22,405
Creditors: amounts falling due within
one year 20 (1,235) (1,089)
Net current assets 12,065 21,336
Total assets less current liabilities 31,332 41,373
Creditors: amounts falling due after
more than one year 21 - {23,685)
Net assets 31,332 17,688
Capital and reserves
Called up share capital 27 10,466 17,518
Capital redemption reserve 27 7,052 -
Profit and loss reserves 13,814 170
Total equity 31,332 17,688

As permitted by 5408 Comipanies Act 2006, the company has not presented its own prafit and lass account and
related notes. The company’s profit for the period was £13,644,000 (2020: £170,000).

and are signed on its behalf by:

fothd -

S E Schmidt-Chiari
Director

Company Registration No. 11976847
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Longacre Group Limited
Company Statement of Changes in Equity
For the period ended 31 December 2021

Notes
Balance at 1 October 2020 27
Profit and total comprehensive income for the
period
Redemption of shares 27

Balance at 31 December 2021

Share Capital
capital redemption
reserve

£000 £000
17,518 -
{7,052) 7,052
10,466 7.052

Profit and
loss
reserves
£000

170

13,644

13,814

Total

£000

17,688

13,644

31,332
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Longacre Group Limited
Group Statement of Cash Flows

For the period ended 31 December 2021

Notes £000

Cash flows from operating activities

Cash generated from/(absorbed by) 33
operations

Interest paid

Taxation paid

Cash inflow/{outflow) from operating activities

Investing activities

Purchase of subsidiaries (3.872)
Proceeds from disposal of subsidiaries 21,782
Purchase of tangible assets (2,280)
Purchase of intangible assets (459)

Net cash generated from/(used in)
investing activities

Financing activities
Proceeds from borrawings 1,901
Repayment of borrowings (25,561)

Net cash generated from / (used in)
financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash acquired on business combinations

Cash and cash equivalents at end of period

Relating to:
Cash at bank and in hand

31 December

2021
£000

21,160
{4,431)
(3.068)

13,661

15,171

(23,660)

5172

6,637
101

11,910

11,810

30 September

£000

(15,037)

(2,844)
(330)

21,447
(1,412)

2020
£000

(2,109)
(3.020)
(682)

(5,811)

(18,211)

20,035

(3.987)

393
10,231

6,637

6,637
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Longacre Group Limited
Company Statement of Cash Flows

For the period ended 31 December 2021

Notes

Cash flows from operating activities

Cash generated from/{absorbed by) 34
operations

interest paid

Net cash inflow/(outflow) from operating
activities

Investing activities
Purchase of subsidiaries
Proceeds from disposal of subsidiaries

Net cash generated from investing
activities

Financing activities
Repayment of borrowings
Proceeds from barrowings

Net cash (used in)/generated from
financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of

Cash and cash equivalents at end of period 35

2021
£000 £000

11,522
(2,017)

9,505

16,612

16,612

(23,687)

(23.687)

2,430

2,430

£000

(2,200)

227786

2020

£000

(17,556)
(3,020)

(20,576)

(2,200)

22,776
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Longacre Group Limited

Notes to the Financial Statements

For the period ended 31 December 2021

1.1

1.2

Accounting policies

Company information

Longacre Group Limited {the company”) is a private company limited by shares, domiciled and
incorporated in England and Wales. The registered office is 1 Mercer Street, London, United Kingdom,
WC2H 9QuJ.

The group consists of Longacre Group Limited and all of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (*FRS 102"} and the reguirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £000.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments
at fair value. The principal accounting policies adopted are set out below.

The Group and company have taken the exemption from preparing the statement of cash flows available
under small company regime, as it is the first period the Group is above the threshold.

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus
costs directiy attributable to the business combination. The excess of the cost cf a business combination
over the fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as
goodwill. The cost of the combination includes the estimated amount of contingent consideration that is
probable and can be measured reliably, and is adjusted for changes in contingent consideration after the
acquisition date. Provisional fair values recognised for business combinations in previcus periods are
adjusted retrospectively for final fair values determined in the 12 months following the acquisition date.
Investments in subsidiaries, joint ventures and associates are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that
can he deducted or assessed for tax, considering the manner in which the carrying amount of the asset
or liability is expected to be recovered or settled. The deferred tax recognised is adjusted against goodwill
or negative goodwill,

The consolidated financial statements incorporate those of Longacre Group Limited and ali of its
subsidiaries (ie entities that the group controls through its power to govern the financiai and operating
policies so as to obtain economic benefits). Subsidiaries acquired during the year are consolidated using
the purchase method. Their results are incorporated from the date that control passes.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the
accounting policies used into line with those used by other members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies
are eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
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Longacre Group Limited

Notes to the Financial Statements (Continued)

For the period ended 31 December 2021

1.3

1.4

1.5

Accounting policies

All subsidiaries have been included in the group financial statements using the purchase method of
accounting. Accordingly, the group profit and loss account include the results of the acquired companies
from their acquisition date as per note 28, and up to the date of disposal for the entities sold in the period
per note 29. The purchase consideration has been allocated to the assets and liabilities on the basis of
fair value at the date of acquisition.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company and the group has adequate resources to continue in operational existence for the foreseeable
future, being at least twelve months from the date of the approval of these financial statements.

The directors have considered the continued impact of the COVID-19 outbreak and the measures taken
to contain it on the company and the group. In the period following the period end, forecasts were
produced and approved by the directors, taking into account the impact of the acquisitions and disposals
made in the period. These forecasts show the group can continue to operate for at least the next twelve
months following the approval of these financial statements.

Thus the directors continue to adopt the going concern basis of accounting in preparing the financial
statements.

Reporting period
The current reporting period covers 15 months to 31 December 2021, and the prior period covered 12
months to 30 September 2020.

Turnover

Turnover from the sale of goods is recognised when the significant risks and rewards of ownership of
the goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or ta be incurred in respect of the transaction can be measured reliably.

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The
fair value of consideration takes into account trade discounts, settlement discounts and volume rebates.

Revenue from contracts for the provision of professional services is recagnised by reference to the stage
of campletion when the stage of completion, costs incurred and costs to complete can be estimated
reliably. The stage of completion is calculated by comparing costs incurred, mainly in relation to
contractual haurly staff rates and materials, as a proportion of total costs. Where the outcome cannot be
estimated reliably, revenue is recognised only to the extent of the expenses recognised that it is probable
will be recovered.
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Longacre Group Limited

Notes to the Financial Statements (Continued)

For the period cnded 31 December 2021

1.6

1.7

1.8

Accounting policies

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets
acquired. Negative goodwill represents the excess of the inducement received to acquire a business over
the fair value of the net assets acquired.

The above amounts are initially recognised as an asset at cost and is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Both positive and negative goodwill
amounts are considered to have a finite useful life and is amortised on a systematic basis over its expected
life, which is 10 years.

For the purposes of impairment testing, goodwill is allacated to the cash-generating units expected lo
benefit from the acquisition. Cash-generating units to which goodwill has been allocated are tested for
impairment at ieast annually, or more frequently when there is an indication that the unit may be impaired.
If the recoverable amaunt of the cash-generating unit is less than the carrying amount of the unit, the
impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to
the asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible
asset arises from contractual or other iegal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Software 3-10 years
Intellectual property 5-10 years
Customer list 3 years
Other intangibles 3-5 years

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net
of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Freehold land and buildings 2% per annum {land is not depreciated)
Leasehold improvements Over the period of the lease

Fixtures and Fittings 3-5 years straight line

Plant and Equipment 3-10 years reducing balance

Moter vehicles 25% reducing balance

The gain or lass arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the profit and loss account.
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Longacre Group Limited

Notes to the Financial Statements {Continued)

For the period ended 31 December 2021

1.9

1.10

Accounting policies

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments
that are not publicly traded and whose fair value cannot otherwise be measured reliably, which are
recognised at cost less impairment until a reliable measure of fair value becomes available.

in the parent company financial statements, investments in subsidiaries, associates and jointly controlled
entities are initially measured at cost and subsequently measured at cost less any accumulated
impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
poticies of the entity so as to obtain benefits from its activities.

Entities ih which the group has a long term interest and shares control under a contractual arrangement
are classified as jointly controlled entities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment
as a single asset. Any goodwill included in the carrying amount of the investment is not tested separately
for impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of
an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the Jower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cest and
replacement cost, adjusted where applicable for any loss of service potential.
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Longacre Group Limited

Notes to the Financial Statements (Continued)

For the period ended 31 December 2021

112

1.13

Accounting policies

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term iiquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdraits are shown within borrowings in current liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on
a net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.
Financial assets classified as receivable within one year are not amortised.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the group transfers the financial asset and substantially all the risks and rewards
of ownership to another entity, or if some significant risks and rewards of ownership are retained but
control of the asset has transferred to another party that is able to sell the asset in its entirety to an
unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payabie within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
ane year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.
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Longacre Group Limited

Notes to the Financial Statements (Continued)

For the pericd ended 31 December 2021

1.14

1.18

1.16

Accounting palicies

Derecognition of financial liabilities
Financia! liabilities are derecognised when the group's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are never taxable or deductible. The group's
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by
the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recaognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabifities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and
loss account, except when it relates 1o items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset if, and only if, there is
a legaily enforceable right to offset current tax assets and liabilities and the deferred tax assets and
liabilities relate to taxes levied by the same tax autharity.

Provisions

Provisions are recognised when the group has a legal or constructive present obligation as a result of a
past event, it is probable that the group will be required to settle that obligation and a reliable estimate
can be made of the amount of the gbligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present abligation at the reporting end date, taking into account the risks and uncertainties surrounding
the obligation. Where the effect of the time value of money is material, the amount expected to be required
to settle the obligation is recognised at present value. When a provision is measured at present value, the
unwinding of the discount is recognised as a finance cost in profit or loss in the period in which it arises.
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Longacre Group Limited
Notes to the Financial Statements (Continued)

For the period ended 31 December 2021

1 Accounting policies

1.17 Employee henefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entittement is recognised in the period in which the employee's
services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
commiitted to terminate the employment of an employee or to provide termination benefits.

1.18 Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the
date of inception and the present value of the minimum lease payments. The related liability is
included in the balance sheet as a finance lease obligation. Lease payments are treated as consisting
of capital and interest elements. The interest is charged to profit or loss so as to produce a constant
periodic rate of interest on the remaining batance of the liability.

1.19 Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

Government grants relating to the amounts received under the Coronavirus Job Retention Scheme
where staff have been furloughed due to the global pandemic are recognised in the same periods as
the related salary costs within other income

1.20 Subsidiary companies audit exemption

The Company’s active subsidiaries Seafox Warwick 1 Limited and Seafox Warwick 2 Limited are
exempt from the requirements of the Companies Act 20086 relating to the audit of their individual
accounts by virtue of section 479A of the Companies Act 2006.

The parent company has therefore guaranteed all existing liabilities of the above entities at 31
December 2021, and this guarantee will remain in force until those liabilities are settled.
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Longacre Group Limited
Notes to the Financial Statements (Continued)

For the period ended 31 December 2021

2 Judgements and key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assurnptions are based on historical experience and
other factors that are considered to be relevant. Actual resuits may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Critical judgements
The following judgements {apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Goodwill valuation

The group determines whether goodwill is impaired at each period end or otherwise when changes in
events or situations indicate that the carrying value may not be recoverable. The group’s determination of
whether goodwill is impaired requires an assessment of the value in use of the cash generating units to
which goodwill is allocated. This requires key assumptions and judgement to be applied in the selection
of a suitable discount rate in order to calculate the present value of cash flows, additionally the revenue
growth rate which is based oninternal forecasts, supported by external industry predictions in the industry.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are as follows.

Intangible fixed assets

The annual amortisation charge for intangible assets is sensitive to changes in the estimated lives and
residual values of the assets. The useful economic lives and residual values are re-assessed annually.

Goodwill impairment reviews are also performed annually. These reviews require an estimation of the
value in use of the cash generating units to which goodwill has been allocated. The vaiue in use calculation
requires the entity to estimate the future cash flows expecied to arise for the cash generating unit and a
suitable discount rate to calculate present value.

See note 13 for the carrying amount of the intangible assets and notes 1.6 and 1.7 for the useful economic
lives for each class of assat.

Tangible fixed assets

The annual depreciation charge for property, plan and equipment is sensitive to changes in the estimated
useful economic lives and residual values of the assets. The useful economic lives and residual values
are re-assessed annually. They are amended when necessary to reflect current estimates, based on
technological advancement, future investments, economic utilisation and the physical condition of the
assets.

See note 14 for the carrying amount of the property, plant and equiprment and note 1.8 for the useful
economic lives for each class of assetl.
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Longacre Group Limited
Notes to the Financial Statements (Continued)

For the period ended 31 December 2021

2  Judgements and key sources of estimation uncertainty (continued)

Trade debtors

At each reporting date, trade debtors are assessed for recoverability. If there is any evidence of
impairment, the carrying amount of the debtor is reduced to its recoverable amount. The impairment loss
i$ recognised immediately in the Statement of Comprehensive Income.

Stock valuation

At each reporting date, stock is assessed for impairment. If inventory is impaired, the carrying amount is
reduced to its selling price less costs to complete and sell. 1he impairment loss is recognised immediately
in the Statement of Comprehensive Income.

Provisions

Provisions have been made for dilapidations, restructuring and customer warranties. These provisions are
estimates and the actual costs and timing of future cash flows are dependent on future events. The
difference between expectations and the actual future liability will be accounted for in the period when
such determination is made.

3 Turnover and other revenue

2021 2020
£000 £000

Turnover analysed by class of business
Goods 94,422 66,446
Services 32,141 12,319
126,683 78,765
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Longacre Group Limited
Notes to the Financial Statements (Continued)

For the period ended 31 December 2021

4 Exceptional costs/{income)

Costs of restructure in subsidiaries and deal costs on acquisitions

Included within discontinued operations

Included within continuing operations

5 Operating (loss)/profit

Operating (loss)/profit far the period is stated after charging / {crediting):

Depreciation of owned tangible fixed assets
Amortisation of intangible assets
Government grants

6 Auditor's remuneration
Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the group and company

Audit of the financial statements of the
company's subsidiaries

For other services
Taxation compliance services
Accounts preparation

2021
£000

882
882
87

795

2021
£000

2,623
5,524
{1,215)

—

2021
£000

45
178
223
20
25

45

2020
£000

1,450
1,450
134

1,316

2020
£000

2,009
4,829
(1.672)

2020
£000
28
185
213
20
25

45
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Longacre Group Limited
Notes to the Financial Statements (Continued)

For the period ended 31 December 2021

7 Employees

The average monthly number of persons (including directors) employed by the group was:

2021 2020
Total employees 743 549

2021 2020

£000 £000
Wages and salaries 32,608 26,183
Social security costs 2,980 2,634
Pension costs 1,232 1,132
Total 36,820 29,949
There were no employees in the company in the current or prior period.

8 Directors remuneration

2021 2020

£000 £000
Wages and salaries 317 190
Pension costs 3 3
Total 320 193
Highest paid director
Wages and salaries 158 95
Pension costs 2 2
Total 160 97

There were 2 directors (2020: 2) participating in the pension scheme in the current period.

£000 £000
9 Interest payable and similar expenses
2021 2020
£000 £000
Interest on convertible loan notes 2017 1,696
Interest on finance leases and hire purchase contracts 132 136
Other interest on financial habilities 2,282 988
Total finance costs 4,431 3,020
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Longacre Group Limited

Notes to the Financial Statements (Continued)

For the period ended 31 December 2021

10

1

12

Fair value gains and losses

2021 2020
£000 £000
Gain on disposal of subsidiaries {note 29) 11,178 -
Taxation
2021 2020
£000 £000
Current tax
UK corporation tax on profits for the current period 2,476 410
Deferred tax
Origination and reversal of timing differences {44) 254
Taxation charge for the period 2,432 664

The actual charge for the period can be reconciled to the expected charge/(credit) for the period based
on the profit or loss and the standard rate of tax as follows:

2021 2020

£000 £000
Profit/{loss) before taxation 15,271 {3,474)
Expected tax charge/(credit) based on the standard rate of corporation tax
in the UK of 19% (2020: 19.00%) 2,901 (660)
Tax effect of expenses that are not deductible in determining taxable profit 1,141 430
Tax effect of utilisation of tax losses not previously recognised - (84)
Income not taxable (1,932) -
Deferred tax not recognised 499 254
Prior year adjustment in relation to current tax (607) -
Change in tax rates 110 -
Permanent capital allowances in excess of depreciation - (242)
Amortisation on assets not qualifying for tax allowances 119 918
Other permanent differences 245 €0
Under/{over) provided in prior years - (12)
Current taxation charge for the period 2,476 410

Discontinued operations
Discontinued operations relate to the sale of subsidiary entities in the UK.

Vacuum Furnace Engineering Limited was sold on 4 August 2021, and Seafox Apollo 1 Limited and it's
trading subsidiary Taylor Hopkinson Limited were sold on 7 December 2021. Further details can be found
in note 29,
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Longacre Group Limited
Notes to the Financial Statements (Continued})

For the period ended 31 December 2021

15 Fixed asset investments

Group
2021 2020
Notes £000 £000

Investments in subsidiaries 16 - -

Movements in fixed asset investments
Company

Cost or valuation
At 1 October 2020
Additions
Impairment

At 31 December 2021

Carrying amount
At 31 December 2021

At 30 September 2020

Company
2021 2020
£000 £000
19,267 20,037

Shares in’

group
undertakings
‘ £000

20,037
100
(870)

19,267
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Notes to the Financial Statements (Continued)

For the period ended 31 December 2021

16

Subsidiaries

The company made a number of acquisitions in the period, The direct interest represents the share capital
acquired in the holding companies, details of which are included in note 26. The indirect interest then
represents the holding Longacre Group Limited has in their trading subsidiaries as a result of these

acquisitions.

Details of the company's subsidiaries at 31 December 2021 are as follows:

Name of unhdertaking

Inuvi Group Limited
Inuvi Health Limited

Inuvi Medical Services Ltd

Inuvi Diagnostics Ltd
Seafox Dycem 1 Limited
Seafox Dycem 2 Limited
Oycem Limited

Dycem Asia Inc
Dycem Corporation
Dycem Gmbh

Seafox VFE 1 Limited
Seafox VFE 2 Limited
Seafox VFE PTE Limited
Seafox Merlin Limited
Seafox Bidco Limited
Incodia International
Limited

Longacre Group
International Limited
Longacre Aerospace
Limited

Longacre Willow Limited

Pioneer Safety Group
Limited
Pyropress (PropCo)

Registered
office

England
England

England
England
England

England
England

Phitipines

Nature of business

Helding company
Provision of medical
screening services to the
protection insurance sector
Holding company

Laboratory testing

Holding company

Holding company
Manufacture and supply of
contamination control and
nonslip flooring

Supply of contamination
control and nonslip flooring

United States of Supply of contamination

America
Germany

England
England
Singapore
England
England
England
England
England
England
England

England

control and nonslip flaoring

Supply of contamination
control and nonslip flooring
Holding company

Heolding company
Caonsultancy services
Holding company

Holding company
Manufacture, printing and
design

Holding company

Holding company
Holding company
Holding company

Property holding company

Class of
shares held

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
QOrdinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Qrdinary
Ordinary
Ordinary
Ordinary

Ordinary

% Held
Direct Indirect

§7.00

91.57

100.00

106.00

90.00

50.60

50.60

50.60

85.40

85.40
85.40
85.40
85.40
87.00
87.00

8.43

100.00

100.00

100.00

10.00
100.00
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Notes to the Financial Statements (Continued)

For the period ended 31 December 2021

16

17

Subsidiaries

Name of undertaking Registered
office

Pyropress Limited England

AllenWest Limited Scotland

Allenvvest Group Limited Scotland
AllenWest Pioneer Limited England
AllenWest Kuzbass Limited Russia

Pyraban Group Limited England
Euro Access Limited Ireland

Pyroban Limited England

Pyroban France SARL France

Pyroban (Suzhou) Safety China
Co. China Limited

Baldwin & Francis Limited England

Longacre Avon Limited England

Longacre Landmark England
Limited

Prowrap Limited England
Wrapex Limited England
Procare UK Limited England

Financial instruments

Carrying amount of financial assets

Debt instruments measured at amortised
cost

Carrying amount of financial liabilities
Measured at amortised cost

Nature of business

Designer and manufacturer

Class of
shares held Direct Indirect

of switches and transmitters

Holding company

Holding company

Designer and manufacturer

of transformers

Designer and manufacturer

of transfermers
Holding company

Bespoke access platform

solutions to military

Development and sale of

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

flame protection systems for

operating equipment

Development and sale of

flame protection systems for

operating equipment
In administraticn

Design, manufacture,
support and electrical

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

engineering into critically

safe environments
Holding company
Holding company

Holding company

Manufacturing of clingfilm

and tin foil

Ordinary
Ordinary

Ordinary

Ordinary

Manafacturing of foil for use Ordinary

in hairdressers

Group
2021
£000

20,661

48,270

2020
£000

25,451

71,468

Company
2021
£000

10,870

1,235

% Held

75.00

100.00
86.00
86.00
88.00

86.00
86.85

86.00

86.85

86.85

86.85

89.00

75.00

75.00

75.00

75.00

2020
£000

22,405

247754
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Longacre Group Limited
Notes to the Financial Statements (Continued)

For the period ended 31 December 2021

18 Stocks
Group Company
2021 2020 2021 2020
£000 £000 £000 £000
Raw materials and consumables 3,778 4,599 - -
Work in progress 1,290 3,171 - -
Finished goods and goods for resale 4,366 2,018 - -
5,432 9,788 - -
19 Debtors
Group Company
2021 2020 2021 2020
Amounts falling due within one year: £000 £000 £000 £000
Trade debtors 17,835 20,439 - -
Amounts due from group undertakings - - 10,678 18,829
Other debtors 6,563 5,011 192 3,576
Prepayments and accrued income - 1,029 - -
24,398 26,479 10,870 22,405

Included in other debtors is £700k (2020Q: £1,600k) relating to debtors falling due over one year.

20 Creditors: amounts falling due within one year

Group Company
2021 2020 2021 2020
Notes £000 £000 £000 £000
Bank loans and overdrafts 22 2,267 5,630 - -
Obligations under finance leases 23 533 825 - -
Trade creditors 7,068 10,306 31 -
Amounts due to group undertakings - - 1,151 1,054
Corporation tax payable 2689 367 - -
Other taxation and social security 1,796 3,495 - -
Accruals and deferred income 11,641 7,290 53 15
23,574 27,913 1,235 1,069
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21 Creditors: amounts falling due after more than one

year

Group Company
2021 2020 2021 2020
Notes £000 £000 £000 £000
Bank loans and overdrafts 22 19,465 6,789 - -
Ubligations under finance leases 23 1,875 1,038 - -
Other borrowings 22 3,464 37,580 - 23,685
Deferred consideration 1,000 2,000 - -
25,804 47 417 - 23,685

Deferred consideration relates to the amounts due on the purchase of subsidiaries in accordance with the
share purchase agreements.

22 Loans and overdrafts

Group Company
2021 2020 2021 2020
£000 £000 £000 £000
Bank loans 21732 12,419 - -
Loans from related parties {note 32) - 23,685 - 23,685
Other loans 3,464 13,905 - -
25,196 50,009 - 23,685
Payable within one year 2,267 5,630 - -
Payable after one year 22,929 44 379 - 23,685

Bank loans are secured on the individual assets of the subsidiary entities that they relate to by the way of
fixed and floating charges. Interest is being charged on these loans at rates varying between LIBOR +
2.25% and LIBOR + 10%. Loan fees are amortised over 5 years.

The long-term loan from related parties was secured by a floating charge over the Group's assets (current
and future) filed on 24 September 2019. The loan is not repayable until at least June 2028 and
accumulates interest at 8% per annum. This is part of the loan facility available to the Group of up to £50m
entered into during the prior period. During the period the group repaid the full balance and has no amount
due at the year end, however the facility remains in place.

Cther loans refated to vendor loan notes relating to the purchase of subsidiaries.
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23 Finance lease obligations

Group Company
2021 2020 2021 2020
£000 £000 £000 £000
Future minimum lease payments due under
finance leases:
Within one year 533 825 - -
In two to five years 1.875 1,038 - -
2,408 1,863 - -
Less: future finance charges - 3 - -

2,408 1,855 - -

—_—— —_— —— _—

Finance lease payments represent rentals payable by the company or group for certain items of plant and
machinery. Leases include purchase options at the end of the lease period, and no restrictions are placed
on the use of the assets. The average lease term is 3 years. All leases are on a fixed repayment basis
and no arrangements have been entered intc for contingent rental payments.

24 Provisions for liabilities

Group Company
2021 2020 2021 2020
Notes £000 £000 £000 £000
Warranty provision 97 71 - -
Dilapidations provision 194 301 - -
291 372 - -
Deferred tax liabilities 25 95 304 - -
386 766 - -

Movements on provisions apart from deferred tax liabilities:

Other

provisions

Group £000
At 1 October 2020 372
Utilisation of provision Gay
At 31 December 2021 291

e r—
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25

26

27

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and
movements thereon:

Liabilities Liabilities

2021 2020
Group £000 £000
Accelerated capital allowances (24) (47)
Short term temporary differences - (8)
Tax losses (71} (84)
(95) (139)
The company has no deferred tax assets or liabilities.
Retirement benefit schemes
2021 2020
Defined contribution schemes £000 £000
Charge to profit or loss in respect of defined contribution schemes 1,232 1,132

A defined contribution pension scheme is operated for alf qualifying employees. The assets of the scheme
are held separately from those of the group in an independently administered fund.

Share capital
Group and company
2021 2020
Ordinary share capital £000 £000
Issued and fully paid
10,000 Ordinary of 0.1p each -
Preference share capital
Issued and fully paid
10,465,547 (2020: 17,518,000) Preference shares of £1 10,466 17,518

The Company issued 10,000 of £0.001 ordinary shares on incorporation, at an aggregate value of £10.

The company issued 17,518,008 preference shares on 4 Octaber 2019 with full rights to dividends and
distributions.

On 29 October 2020 the Company repurchased 7,052 453 preference shares of £1 at a cost of
£7,052,453, which were subsequently cancelled, and these have been transferred to the capital
redemption reserve,
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28 Acquisition of a business

On 19 April 2021 the Pioneer Safety Group Limited, @ subsidiary of Longacre Group Limited, acquired
86% percent of the issued capital of Allenwest Pioneer Limited and its subsidiaries.

Net assets acquired

Intangible assets

Tangible assets
lnvestments

Stock

Trade and other debtors
Cash and cash equivalents
Trade and other creditors

Total identifiable net assets

Non-controlling interests
Goodwill

Taotal consideration

The consideration was satisfied by:

Cash
Fair value adjustments
Working capital payment

Book Value Adjustments  Fair Value

£000 £000 £000

100 - 100

362 - 362

100 - 100

5,098 - 5,098

1,155 - 1,155

102 - 102
(3,992) (80) (3,805)

2,925 (80) 2,845

(410}

(2,339)

96

£000

500

(121)

(283)

96

Contribution by the acquired business for the reporting period included in the group statement of

comprehensive income since acquisition:

Turnover
Profit after tax

£000

3,862
881

The goodwill arising on the acquisition of the business is aftributable to the anticipated profitability of the
distribution of the company's products in new markets and the future operating synergies.
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28 Acquisition of a business (continued)

On 17 November 2021 the Pioneer Safety Group Limited, a subsidiary of Longacre Group Limited,
acquired 86.85% percent of the issued capital of Euro Access Limited.

Book Value Adjustments Fair Value

Net assets acquired £000 £000 £000
Gtock 146 - 146
Trade and other debtors 50 - 50
Cash and cash equivalents 1,559 - 1,559
Trade and other creditors {9) - 2
Total identifiable net assets 1,746 - 1,746
Non-controlling interests (230)
Goodwill 117
Total consideration 1,633
The consideration was satisfied by: £000
Cash 1,633

1,633

Contribution by the acquired business for the reporting period included in the group statement of
comprehensive income since acquisition:

£000
Turnover 2
Loss after tax 4
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29

Disposals

On 4 August 2021 the group disposed of its holding in Vacuum Furnace Engineering Limited. Included in
these financial statements are losses of £2 245,000 arising from the company's interests in Vacuum
Furnace Engineering Limited up to the date of its disposal.

Net assets disposed of £000
Net assets on disposal 1,473
Goodwill disposed off 5,405
Loans 2,980

8,858
Loss on disposal (4,852)
Total consideration 5,006
The consideration was satisfied by: £000
Cash 5,008

On 7 December 2021 the group disposed of its holding in Seafox Apollo 1 Limited and its trading subsidiary
Taylor Hopkinson Limited. Inciuded in these financial statements are profits of £192,000 arising from the
company's interests in Seafox Apollo 1 Limited up to the date of its disposal.

Net assets disposed of £000
Net assets on disposal 458
Goodwill disposed off 287

745
Profit on disposal 16,030
Total consideration 16,775
The consideration was satisfied by: £000
Cash 16,775
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30 Operating lease commitments

3

At the reporting end date the group had outstanding commitments for future minimum lease payments

under non-cancellable operating leases, which fall due as follows:

Group
2021 2020
£000 £000
Within one year 1,648 3,295
Between two and five years 3,821 6,433
In over five years 1,274 2,267
6,743 11,995

Events after the reporting date

Company
2021
£000

2020
£000

The group acquired 89% of the share capital of Inspec Soluticns Limited through Pioneer Safety Group

Limited on 27 June 2022.
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32

33

Related party transactions

Group

Included in long-term creditors is a loan of £0 (30 September 2020: £23,685,000) from Deepbell Limited,
one of the shareholders, which was a drawdown against the loan facility of £50m. The loan was repaid in

the period. The total interest paid in the year was £2,017,000 (30 September 2020: £988,000)

The group has taken advantage of the exemption available under FRS102 not to disclose transactions

with its subsidiaries.

The director, { Abrahams, is considered to be the uitimate controlling party.

Company

included in debtors is an amount of £10,678,060 (30 September 2020: £18,829,000) due from the
subsidiary entities and interest accrued of £191,000 (30 September 2020: £3,425,000).

Included in creditors is an amount of £1,054,000 (30 September 2020: £1,054,000) to from the subsidiary

entities, which is an interest free amount repayable an demand.

Cash generated from group operations

Profit/(loss) for the period after tax

Adjustments for:

Taxation charged

Finance costs

Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets
Profit on disposal

Increase in provisions

Movements in working capital:

Decrease / (increase) in stocks

Decrease /(Increase) in debtors

(Decrease) f Increase in creditors

Non-cash movements as part of business combination

Cash generated from operations

2021
£000

12,839

2,432
4,431
5,524
2,623
(11,178
(81)

355
2,080
(280)

(8,001)

28,022

2020
£000

(4,138}

664
3,020
4,829
2,098

766

(9,788)
(25,460)
22,470

3,429

(2,109)
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34 Cash generated from/{absorbed by) operations - company

35

36

Profit for the period after tax

Adjustments for:
Finance costs
Profit on disposal

Movements in working capital:
Decrease/(increase) in debtors
(Decrease)/increase in creditors
Non-cash loan settled on disposal

Cash generated from/(absorbed by) operations

Analysis of changes in net funds/(debt) - group

1 October

2020

£000

Cash at bank and in hand 6,637
Borrowings excluding overdrafts (50,008)
Obligations under finance leases (2,004)
(45,376)

Analysis of changes in net fundsi/{debt} - company

1 October

2020

£000

Cash at bank and in hand -
Borrowings excluding overdrafts (23,685)
(23,685)

2021 2020
£000 £000
13,644 170
2,017 -
(12,512) -
13,337 (18,780)
858 1,054
(5.822) -
11,522 (17,556)

Cash flows 31 December

2021
£000 £000
5,273 11,910

24,813 (25,196)
(404) (2,408)
29,682 (15,694)

Cash flows 31 December

2021

£000 £000
2,430 2,430
23,685 -
26,115 2,430
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