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ASSET ADVANTAGE GROUP LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF ASSET ADVANTAGE GROUP LIMITED

REPORT ON THE FINANCIAL STATEMENTS

Our opinion

In our opinion:

= Asset Advantage Group Limited’s consolidated financial statements and company financial statements
{the “financial statements”) give a true and fair view of the state of the group’s and of the company’s
affairs as at 30 September 2016 and of the group’s profit and the group’s and the company’s cash flows
for the year then ended;

- the group financial statements have been properly prepared in accordance with International Financial
Reporting Standards {“IFRSs”} as adopted by the European Union;

= the company financial statements have been properly prepared in accordance with IFRSs as adopted by
the European Union and as applied in accordance with the provisions of the Companies Act 2006; and

] the financial statements have been prepared in accordance with the requirements of the Companies
Act 2006.

What we have audited

The financial statements, included within the Annual Report and Consolidated Financial Statements (the
“Annual Report”), comprise:

- the Consolidated and Company Statements of Financial Position as at 30 September 2016;

" the Consolidated Statement of Comprehensive Income for the year then ended;

" the Consolidated and Company Cash Flow Statements for the year then ended;

= the Consolidated and Company Statements of Changes in Equity for the year then ended; and

] the notes to the financial statements, which include a summary of significant accounting policies and

other explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is IFRSs
as adopted by the European Union and, as regards the company financial statements, as applied in accordance
with the provisions of the Companies Act 2006, and applicable law.

In applying the financial reporting framework, the directors have made a number of subjective judgements, for
example in respect of significant accounting estimates. In making such estimates, they have made assumptions
and considered future events.

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion, the information given in the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.
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ASSET ADVANTAGE GROUP LIMITED

STRATEGIC REPORT FOR THE YEAR ENDED 30 SEPTEMBER 2016

INTRODUCTION

The principal activity of the company and the group is the trading and leasing of equipment. Throughout the
year, the company and group continued to have a presence in two separate, but related asset finance markets:
the public sector market in which the group has an histerical portfolio of predominantly operating leases, and
the SME market, where new business is transacted in the form of finance leases and hire purchase contracts
written in the name of Asset Advantage Limited (“AAL”), a wholly owned subsidiary of the group.

The historic public sector portfolio is made up of operating leases funded through back-to-back head feases.
The group typically retained an investment in the residual value of the leased asset and as such, the majority
of the value to the group of this portfolio is realised at the end of the lease. Consequently, as this portfolio runs
down, the residual value is realised either through a sale of the leased assets or through secondary rentals. In
both scenarios, the portfolio provides cash to fund the growing SME new business portfolio.

In addition to writing finance leases and hire purchase contracts, AAL provides loans to SME customers where
asset finance transactions are not appropriate but where funding is required for the purchase or finance of
business critical assets. The SME portfelio, both lease and loan, is funded through borrowings to lend alongside
the group’s own equity investment — either in the form of block discounting facilities or wholesale revolving
credit facilities. AAL writes the finance lease, hire purchase contract or loan with the SME and then borrows
funds from a 3rd party secured against the cash receivables under the agreement.

The group sources new business from a panel of professional introducers. This provides a scalable new business
mode! at a low overhead which has access to a pool of highly experienced individuals covering a range of SME
markets and geographical areas. The introducers are able to offer their customers access to the most
appropriate funder for their needs, whilst the funders do not have to disappoint the customers by being unable
to fund their business. Our underwriting process for new SME business continues to emphasise the underlying
credit quality of our customers over the strength of the underlying asset — resulting in both a low bad debt ratio
and a portfolio of leases covering a diverse range of assets and loans into a wide variety of industries.

BUSINESS REVIEW AND KEY PERFORMANCE INDICATCRS

The year ended 30 September 2016 saw continued growth in the SME business resulting in an increase in
consolidated revenues of £3.7m to £40.6m (from £36.9m in the year ended 30 September 2015). The
contribution to turnover from the SME business was £37.8m, up £6.3m from the £31.5m recorded in 2015.
Gross profit in the year was £13.3m {up from £11.9m in 2015) with the contribution from the SME business of
£11.7m, an increase of £2.8m on the £8.9m recorded in the previous year.

The SME lending portfolio grew to £92.0m (compared to £70.6m at 30 September 2015) with £51.1m of new
business being written in the year, an increase of £8.1m on the £43.0m recorded in the year ended 30
September 2015. £14.7m of the new business lending was in the form of the SME loan product (against £11.9m
in the year to 30 September 2015).

The public sector lease portfolio has continued to run down, as reflected in the fall in tangible assets and the
investment in residual value. its contribution to revenues fell to £2.8m in the year ended 30 September 2015
{down £2.5m from the £5.3m recorded in the year ended 30 September 2015), and the portfolio’s contribution
to gross profit fell by £1.5m to £1.5m (from £3.0m in the previous year) reflecting the smaller number of assets.

The group’s insurance subsidiary, Advantage Risk Sclutions Ltd {“ARS”), had its first full year of trading since
receiving regulatory approval from the Financial Conduct Authority to provide insurance and risk management
solutions to SMEs and their owners in November 2014. ARS was established with the aim of broadening the
group’s product offering to its core SME customer base and to provide a further revenue stream. The company
is steadily building a client base.



ASSET ADVANTAGE GROUP LIMITED

STRATEGIC REPORT FOR THE YEAR ENDED 30 SEPTEMBER 2016 (Continued)

The directors are satisfied with the group’s performance in the current economic climate and that all KPIs (in
particular turnover and net income) have been achieved. The main KPIs for the business include:

Profit vs. budget

Bad debt as % of NBV

IRR% vs. Target

Average IRR% by broker
Residual value vs. market value

Funding for new business continues to grow both in terms of facility sizes and number of lenders, enabling the
continued progression and development of the business.

PRINCIPAL RISKS AND UNCERTALINTIES
The principal risks facing the group, and the steps taken for their management, are as follows:

An increase in bad debt:

This could result from both internal and external factors. The principal internal factors would be a change in
credit policy (encompassing not only credit underwriting, but also in products offered and markets). However,
the credit policy has consistently resulted in low levels of bad debt year on year and therefore there are no
plans to change it. Similarly, the business is providing profitable products in a market that the directors believe
is sufficiently large for the group to continue to grow profits and portfolio size in the future and therefore there
are no plans to change these. Although the directors have no influence over external factors such as a
weakening economy, they have endeavored to mitigate the risks through financing a broad mix of asset types,
industry sectors, business types, demographics and by maintaining an average customer exposure of ¢. 0.25%
of the portfolio. Furthermore, investment in IT systems enables us to produce comprehensive reporting packs
facilitating regular and informed analysis of portfolio characteristics and trends.

Liquidity Risk:

The group funds its operations out of its own cash resources and through 3rd party funding. Whilst it maintains
sufficient headroom in its funding facilities to ensure cash is available at all times, there is a small risk that
insufficient funds would be available. To mitigate this liquidity risk, the group forecasts short term cash
requirements and long term cash flows 12 months in advance and monitors its performance against these
targets. Furthermore, management actively seek out further funding at all times, to ensure that funding is
available in the future,

A downturn in residual values:

This risk is mitigated as the group has a diverse portfolio of asset types leased over a wide range of terms
thereby aveoiding a concentration of one asset type being returned at the same time. Exposure is monitored
through regular portfolio valuations and appropriate provisions are made where necessary. The risk Is expected
to reduce over time as the public sector operating lease portfolic declines and becomes a smaller part of the
business.

DISCLOSURE GF NON FINANCIAL KEY PERFORMANCE INDICATORS
The group does not currently make use of non-financial key performance indicators.

This report was approved by the board on 29 June 2017 and signed on its behalf,

J C G Eddy
Director



ASSET ADVANTAGE GROUP LIMITED

DIRECTORS’ REPORT FOR THE YEAR ENDED 30 SEPTEMBER 2016

The directors present their report and the audited consclidated financial statements for the year ended 30
September 2016.

DIRECTORS' RESPONSIBILITIES STATEMENT
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regutations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the group financial statements in accordance with [nternational Financial Reporting
Standards (IFRSs) as adopted by the European Union and company financial statements in accordance with
International Financial Reporting Standards (IFRSs) as adopted by the European Union. Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the group and company and of the profit or loss of the group and company for that
period. In preparing the financial statements, the directors are reqguired to:

select suitable accounting policies and then apply them consistently;

. state whether applicabte IFRSs as adopted by the European Union have been followed for the group
financial statements and IFRSs as adopted by the European Unien have been followed for the company
financial statements, subject to any material departures disclosed and explained in the financial

statements;
. make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the company and the group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group and company's transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2006 and, as regards the group financial statements, Article 4 of the IAS Regulation.

The directors are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

PRINCIPAL ACTIVITIES
The principal activity of the company and the group is the trading and leasing of equipment.

GOING CONCERN
The consolidated financial statements have been prepared on a going concern basis as the directors are of the
opinion that the operations will continue into the foreseeable future.

DIVIDENDS

The directors have approved the dividends as set out in note 21. interim dividends of £125,000 and £250,000
were paid on the 7% of January 2016 and 29" of February 2016 respectively. (2015: £125,000 on 13 January
2015, 08 April 2015 and 06 July 2015). Special dividends of £116,586 each were paid on the 5" of May 2016
and 13" of July respectively. The 2015 final dividend of £125,000 for the current year was approved by written
resolution prior to the year end and thus has been classified as a liability at year end.



ASSET ADVANTAGE GROUP LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued)

DIRECTORS
The directors of the company who were in office during the year were:

J G CEddy

P J Knight
PJ Lewin

M P M Olive
A ]l Ramsay

All directors with in office throughout the year and up to the date of signing the financial statements except
Pl Lewin who resigned on 17 November 2015.

FUTURE DEVELOPMENTS

The directors anticipate the continued growth of the SME portfolio and further rundown of the public sector
portfolic over the next few years. On 18" November 2018, AAL entered into two new financing agreements.
The first was a £50m committed facility provided by Commerzbank AG, together with an irrevocable first-
demand guarantee from the European Investment Fund {EIF). Secondly, AAL entered into @ £15m revolving
credit facility with Royal Bank of Scotland. These facilities, together with the Group’s additional funding, ensure
the business has sufficient liquidity to continue its growth over the coming years.

FINANCIAL RISK MANAGEMENT
Please refer to the strategic report and Note 13 for details of the company’s and group’s risk management
policies.

DISCLOSURE OF INFORMATION TO AUDITORS
Each of the persons who are directors at the time when this Directors’ report is approved has confirmed that:

. so far as that director is aware, there is no relevant audit information of which the company’s and the
group’s auditors are unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the company’s and the group’s auditors are aware
of that information.

INDEPENDENT AUDITORS
The auditors, PricewaterhouseCoopers LLP, will be proposed for reappointment in accordance with s485 of

the Companies Act 2006.

This report was approved by the board on 29 June 2017 and signed on its behalf.

J G C Eddy
Director



ASSET ADVANTAGE GROUP LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF ASSET ADVANTAGE GROUP LIMITED

REPORT ON THE FINANCIAL STATEMENTS

Cur opinion

In our opinion:

- Asset Advantage Group Limited’s consolidated financial statements and company financial statements
(the “financial statements”) give a true and fair view of the state of the group’s and of the company’s
affairs as at 30 September 2016 and of the group’s profit and the group’s and the company’s cash flows
for the year then ended;

. the group financial statements have been properly prepared in accordance with Internationat Financial
Reporting Standards (“IFRSs") as adopted by the European Union;

- the company financial statements have been properly prepared in accordance with IFRSs as adopted by
the European Union and as applied in accordance with the provisions of the Companies Act 2006; and

] the financial statements have been prepared in accordance with the requirements of the Companies
Act 2006.

What we have audited

The financial statements, included within the Annual Report and Consolidated Financial Statements (the
“Annual Report"”}, comprise:

] the Consolidated and Company Statements of Financial Position as at 30 September 2016;

" the Consolidated Statement of Comprehensive income for the year then ended;

- the Consotlidated and Company Cash Flow Statements for the year then ended;

= the Consolidated and Company Statements of Changes in Equity for the year then ended; and

] the notes to the financial statements, which include a summary of significant accounting policies and

other explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is IFRSs
as adopted by the European Union and, as regards the company financial statements, as applied in accordance
with the provisions of the Companies Act 2006, and applicable law.

In applying the financial reporting framework, the directors have made a number of subjective judgements, for
example in respect of significant accounting estimates. In making such estimates, they have made assumptions
and considered future events.

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion, the information given in the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.



ASSET ADVANTAGE GROUP LIMITED

INDEPENDENT AUDITORS’ REPCRT TO THE MEMBERS OF ASSET ADVANTAGE GROUP LIMITED {continued)

OTHER MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION
Adequacy of accounting records and information and explanations received

Under the Companies Act 2006 we are required to report ta you if, in our opinion:

= we have not received all the information and explanations we require for our audit; or

. adequate accounting records have not been kept by the company, or returns adequate for our audit
have not been received from branches not visited by us; or

. the company financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of
directors’ remuneration specified by law are not made. We have no exceptions to report arising from this
responsibility.

RESPONSIBILITIES FOR THE FINANCIAL STATEMENTS AND THE AUDIT

Our responsibilities and those of the directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view,

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland) {“ISAs (UK & Ireland)”). Those standards require
us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this
report is shown or into whose hands it may come save where expressly agreed by our pricr consent in writing.

What an audit of financial statements involves

We conducted our audit in accordance with I1SAs (UK & Ireland). An audit involves obtaining evidence about
the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or error. This includes an
assessment of:

. whether the accounting policies are appropriate to the group’s and the company’s circumstances and
have been consistently applied and adequately disclosed;

» the reasonableness of significant accounting estimates made by the directors; and

- the overall presentation of the financial statements.



ASSET ADVANTAGE GROUP LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ASSET ADVANTAGE GROUP LIMITED {continued)

What an audit of financial statements involves [continued}

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence,
forming our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing technigues, to the extent we consider
necessary to provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing
the effectiveness of controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report.

Christine Dobson (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading

30 June 2017



ASSET ADVANTAGE GROUP LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2016

2016 2015
Note £ £
Revenue 5 40,658,153 36,992,539
Costof sales {27,357,396) (25,136,646}
Gross profit 13,300,757 11,855,893
Administrative expenses (6,258,761) (4,725,241)
Operating profit 6 7,041,996 7,130,652
Finance costs 9 {4,496,549) (3,318,012)
Financeincome 10 - 213,360
Profit before tax 2,545,447 4,026,000
Income tax expense 11 {382,252) {44,057)
Profit and total comprehensive income for the
2,163,195 3,981,943
year
Attributable to:
Equity holders of the parent 2,253,820 4,065,510
Non-controlling interest (30,625) {83,567)
2,163,195 3,981,943

The notes on pages 15 to 48 form part of these financial statements.
All amounts relate to continuing operations.

The company has adopted the exemption in section 408 of the Companies Act of 2006 not to prepare the
parent’s company’s profit and loss statement and thus has not been prepared.



ASSET ADVANTAGE GROUP LIMITED

Registered Number: 02765320
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2016
2016 2015 As at 1 October
2014
Note £ £ £

ASSETS
Non-current assets
Property, plantand equipment 12 1,118,474 1,952,101 5,531,631
Other financial assets 14 61,353,981 46,878,261 34,178,295
Deferred tax 15 529,717 766,923 1,109,037
63,002,172 49,597,285 40,818,963
Current assets
Inventories 16 505,449 757,909 673,050
Trade and other receivables 17 2,237,355 1,322,721 1,321,022
Other financial assets 14 30,943,134 24,433,383 19,040,581
Cash and cash equivalents 18 3,944,232 4,264,237 5,858,761
37,630,170 30,778,250 26,893,814
TOTAL ASSETS 100,632,342 80,375,535 67,712,777
EQUITY AND LIABILITIES
Equity
Issued capital 19 589,224 600,000 550,000
Capital redemption reserve 20 (292,756) - -
Retained earnings 17,826,831 16,306,183 13,250,673
Equity attributable to the holders of the parent 18,023,299 16,906,183 13,840,673
Non-controlling interests 22 {174,162) - 83,537 30
Total equity 17,849,137 16,822,646 13,840,703
Non-current liabiiities
Interest-bearing loans and borrowings 23 43,426,458 37,165,078 27,785,932
43,426,458 37,165,078 27,785,932
Current liabilities

Trade and other payables 24 4,302,400 2,607,147 4,597,618
Interest-bearing loans and borrowings 23 34,750,162 23,047,557 18,979,258
Current tax payable 304,185 733,107 2,509,266
39,356,747 26,387,811 26,086,142
TOTAL LIABILITIES 82,783,205 63,552,889 53,872,074
TOTAL EQUITY & LIABILITIES 100,632,342 80,375,535 67,712,777

The notes on pages 15 to 48 are an integral part of these financial statements.

The financial statements on pages 8 to 48 were approved by the board of directors on 29 June 2017 and were

signed on its behalf by:

ICG
Director



ASSET ADVANTAGE GROUP LIMITED

Registered Number: 02765920
COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2016
2016 2015 Asatl
October 2014
Note £ £ £
ASSETS
Non-current assets
Property plant and equipment 12 997,196 1,409,850 2,862,510
QOther financial assets 14 62,905 344,838 501,098
Investments 25 500,078 500,078 140
Deferred tax 15 468,561 698,953 597,231
2,028,740 2,953,719 3,960,979
Current assets
Inventories 16 290,648 317,663 120,307
Trade and other receivables 17 9,299,547 8,733,646 8,288,009
Other financial assets 14 193,513 103,304 229,355
Cash and cash equivalents 18 231,619 1,166,737 2,023,609
Current tax receivable 752,006 - -
10,767,333 10,321,350 10,661,280
TOTAL ASSETS 12,796,073 13,275,069 14,622,259
EQUITY AND LIABILITIES
Equity
Share capital 19 589,224 600,000 550,000
Capital redemption reserve 20 (392,756) - -
Retained earnings
At 1 October 8,501,939 8,409,788 8,251,708
Profit/(Loss) for the year attributable to the owners 92,836 1,142,151 {281,088)
Cther changes in equity (733,172) (1,050,000} 439,168
7,861,603 8,501,929 8,409,788
Total equity 8,058,071 9,101,939 8,959,788
Non-current liabilities
Interest-bearing loans and borrowings 23 946,657 1,296,354 2,106,931
946,657 1,296,354 2,106,931
Current liabilities
Trade and other payables 24 3,577,715 2,286,038 2,193,939
Interest-bearing loans and borrowings 23 213,630 564,516 969,779
Current tax payable - 26,222 391,822
3,791,345 2,876,776 3,555,540
TOTAL LIABILITIES 4,738,002 4,173,130 5,062,471
TOTAL EQUITY & LIABILITIES 12,796,073 13,275,069 14,622,259

The notes on pages 15 to 48 are an integral part of these financial statements.

The financial statements on pages 8 to 48 were approved by the board of directors on 29 June 2017 and were
signed on its behalf by:

J € G Eddy
Director

10
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ASSET ADVANTAGE GROUP LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2016

Cash flows from operating activities

Cash inflow from operations

Income tax paid

Interest paid

Net cash flows generated from operating
activities

Cash flows from investing activities

Purchase of property, plant and equipment
Proceeds from the sale of property, plant and
equipment

Increase in investments in other finacial assets
Interest received

Receipts from other financial assets

Net cash used in investing activities

Cash flows from financing activities

Praceeds from loans and borrowings

Repayment of loans and borrowings

Share buy back

Dividends paid to equity holders of the parent
Net cash flows generated from financing activities

Net decrease in cash and cash eguivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

2016 2815
Note £ £
26 8,541,956 7,167,381
{615,000} (2,002,178)
(4,496,549) {3,318,012)
3,430,407 1,847,191
(87,345} (173,037)
370,124 2,137,885
{55,103,528) (44,688,959}
- 213,360
34,118,057 26,596,591
{20,702,692) (15,914,160)
36,766,991 46,684,492
(18,803,006) (33,237,047)
{403,532) -
(608,172) {975,000}
16,952,281 12,472,445
{320,005) (1,594,524)
4,264,237 5,858,761
3,944,232 4,264,237

The notes on pages 15 to 48 are an integral part of these financial statements.
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ASSET ADVANTAGE GROUP LIMITED

COMPANY CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2016

Cash flows from operating activities
Cash inflow from operations

Income tax paid

Interest paid

Net cash flows generated from/(used in}
investing activities

Cash flows from investing activities

Purchase of property, plant and equipment
Proceeds from the sale of property, plant and
equipment

Interest received

Receipts from other financial assets
Investmentin subsidary

Net cash flows generated from investing
activities

Cash flows from financing activities

Net movement in intercompany balances
Repayment of loans and borrowings
Share buy back

Dividends paid

Net cash flows used in financing activities

Net decreasein cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

2016 2015
Note £ £
26 1,489,678 755,145
(615,000) {2,002,178)
{143,965) {147,417)
730,713 (1,394,449)
{87,345) (173,037)
370,124 2,137,885

- 152,883

191,724 282,311

{150,000} -

324,503 2,400,042

{134,081) 328,375
(844,548} (1,215,840}

(403,532} -
(608,172} {975,000)
{1,990,333) {1,862,465)
(935,118) (856,872)
1,166,737 2,023,609
231,619 1,166,737

The notes on pages 15 to 48 are an integral part of these financial statements.
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016

1. General information

The consolidated financial statements of Asset Advantage Group Limited and its subsidiaries (collectively,
the Group) for the year ended 30 September 2016 were authorised for issue in accordance with a resolution
of the directors on 28th June 2017. Asset Advantage Group Limited (the Company) is a limited company
incorporated and domiciled in United Kingdom. The registered office is located at Third Floor Matrix House,
Basing View, Basingstoke, Hampshire RG21 4DZ, United Kingdom.

The Group is principally engaged in the provision of financing, leasing and trading of equipment. information
on the Group’s ultimate controlling party is presented in Note 29. Information on other related party
relationships of the Group is provided in Note 25,

2. Significant accounting policies
The principal accounting policies applied in the presentation of these financial statements are set out below.
These policies have been consistently applied to alf the years presented.

2.1. Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with European Union
adopted International Financial Reporting Standards (IFRS) and interpretations issued by the IFRS
interpretations Committee (IFRS IC). The financial statements have alse been prepared in accordance with
the Companies Act 2006 as applicable to companies using IFRS.

For all periods up to and including the year ended 30 September 2015, the Group prepared its financial
statements in accordance with local generally accepted accounting principles {Local GAAP). These financial
statements for the year ended 30 September 2016 are the first the Group has prepared in accordance with
IFRS. Refer to Note 2.4 for information on how the Group adopted IFRS.

The consolidated financial statements have been prepared on a historical cost basis, except for assets and
liabilities measured at fair value. The consolidated financial statements are presented in pound Sterling and
all values are rounded to the nearest pound, except when otherwise indicated.

Exemption from audit by parent guarantee
Under Section 4794 of the Companies Act 2006, exemptions from an audit of the financial statements for
the financial year ending 30 September 2016 have been taken by the subsidiary companies stated below:

Registered Registered
Company Name Nugmber Company Name Number
AARV Ltd 7383482 RA (No 6) Ltd 7327662
AssetcoRentals {No.2) Ltd 3911424 RA (No 7} Ltd 7327677
RV Investor (Nol}) Lid 6489289 RA (No 8} Ltd 7327764
AAG Holdings {UK) Lid 9236621 RA {No 9} Ltd 7327721
AAL Holdings (UK) Ltd 5236618 RA (No 10) Lid 7327683
AAG Operations Ltd 8235397 RA (No 11) Ltd 8425945
Advantage Risk Solutions (Holdings) Lth 8936391 RA (No 12) Lid 8429954
Advantage Risk Solutions Ltd 8836855 RA {No 13) Ltd 8725470
RA {No 2) Ltd 6476895 RA (No 14) Ltd 8725490
RA {No 3) Ld 6476899 RA {No 15} Ld 8725182
RA {No 4) Ltd 6476854

Under Section 475C of the Companies Act 2006, Asset Advantage Group Llimited, being the parent
undertaking of the above companies has given a statutory guarantee of all the outstanding liabilities to
which the companies are subject at 30 September 2016.

2. Significant accounting policies {continued)
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 (continued}

2.2, Basis of consolidation

The consolidated financial statements comprise the financial statements of Asset Advantage Group Limited
and its subsidiaries as at 30 September 2016.

Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with
the investee and has the ability to affect those returns through its power over the investee. Specifically, the
Group controls an investee if, and only if, the Group has:

¢ Power over the investee {i.e., existing rights that give it the current ability to direct the relevant
activities of the investee)

*  Exposure, or rights, to variable returns from its involverment with the investee

*  The ability to use its power over the investee to affect its returns

The group adopts uniform accounting policies. No adjustments have been made to the financial statements
of subsidiaries to bring the accounting policies into line with those used by the group.

Allintra-group transactions, balances, income and expenses are eliminated on consolidation

2.3. Summary of significant accounting policies
The following are the significant accounting policies applied by the Group in preparing its consclidated
financial statements:

2.3.1. Fair value measurement

The Group measures financial instruments at fair value at each reporting date. Fair value related disclosures
for financial instruments and non-financial assets that are measured at fair value or where fair values are
disclosed, are summarised in the foliowing notes:

Financial instruments (including those carried at amortised cost) Note 13, 17, 23 and 24
Fair value is the price that would be received to selt an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on

the presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability; or
¢ Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessibie by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits from the asset’s highest and best use or by selling it to another market
participant that would utilise the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data

are available to measure fair value, maximising the use of relevant observable inputs and minimising the use
of unobservable inputs.
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued}

2. Significant accounting policies {continued)
2.3 Summary of significant accounting policies {continued}
2.3.1 Fair Value Measurement (continued)

All assets and labilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy. This is described, as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

* level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities;

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable and

s Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis, the
Group determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation {based on the lowest level input that is significant to the fair value measurement as a whole)
at the end of each reporting period.

2.3.2. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and
the revenue can be reliably measured, regardless of when the payment is received. Revenue is measured at
the fair value of the consideration received or receivable, taking into account contractually defined terms of
payment and excluding VAT, duties and Insurance premium tax where applicable.

Revenue comprises lease and loan income, provision of related fee based services, end of lease income and
commissions and fees earned on insurance contracts.

Lease Income

Finance lease income recognised in the year includes both the capital repayment and interest calculated on
an actuarial basis under the term of the finance lease arrangement with the customer. Amounts are
recognised on a monthly basis.

Operating lease income recognised in the year is the contracted rental amount under the operating lease
arrangement with the customer. Amounts are recognised on a monthly basis.

Loan income
Loan revenue recognised in the year is the net interest received on customer repayments.

Fee income
Lease arrangement fees are recognised in full on inception of the related lease. AN other lease
related fee income is recognised in full in the month in which it arises.

End of lease income

At the end of the lease arrangement with the customer the company sells the underlying assets to a
third party on 2 mutually agreed date. Sale proceeds are recognised on the agreed date. Any secondary
income received in relation to leases is recognised in full in the month in which it falls due.

Insurance income

Insurance income comprises commission received on insurance contracts and fees received for the provision
of advice in relation to insurance contracts. It is recognised in the month in which it is received.
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 (continued)

2. Significant accounting policies {continued)
2.3 Summary of significant accounting policies (continued)
2.3.3. Taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted, or substantively enacted at the reporting date in the countries where the Group
operates and generates taxakle income

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

e  When the deferred tax liability arises from the initial recognition of goodwill or an asset or lability
in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss

* Inrespect of taxable temporary differences associated with investments in subsidiaries, associates
and interests in joint arrangements, when the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary differences will not reverse in the
foreseeable future.

Deferred tax assets are recognised for: all deductible temporary differences: the carry forward of unused
tax credits and unused tax losses, to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences. The carry forward of unused tax credits and unused tax losses
can be utilised, except:

*  When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit or loss

o |n respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint arrangements, deferred tax assets are recognised only to the extent
that it is probable that the temporary differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced 1o the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are
recognised ta the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when

the asset is realised or the liability is settled, based on tax rates {and tax laws) that have been enacted or
substantively enacted at the reporting date.
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 (continued)

2. Significant accounting policies {continued)
2.3 Summary of significant accounting policies {continued)

2.3.4. Property, plant and equipment

Property, plant and equipment are stated at original historical cost less accumulated depreciation and/or
accumulated impairment fosses. Cost includes the original purchase price of the asset and any costs
attributable to bringing the asset to working condition for its intended use. Assets are depreciated from the
date they are brought into use.

Impairment:

Property, plant and equipment are reviewed for impairment if events or changes in circumstances indicate
that the carrying amount may not be recoverable. When a review for impairment is conducted, the
recoverable amount is the higher of fair value less costs to sell and value in use. Value in use is determined by
reference to the net present value of expected future cash flows of the relevant income generating unit or
disposal value, if higher. If an asset is impaired, a provision is made to reduce the carrying amount to its
estimated recoverable amount. An impairment loss is recognised immediately as an expense.

Assets under leasing arrangements:

Assets held for leasing that are financed under hire purchase or sale of receivables contracts, which confer
rights and obligations similar to those attached to owned assets, are capitalised as tangible fixed assets and
depreciated over the shorter of the lease term (which typically range between 3 to 7 years) and the economic
useful life of the assets. Depreciation on these assets is provided under the annuity method. In all cases assets
are depreciated down to their estimated residual value.

Own use assets:
Depreciation is provided at rates calculated to write off the full cost of each asset less any residual value on a
straight-line basis over its expected economic useful life as shown below.

Leasehold Improvements - Life of lease
Vehicles - 3 years
Fixtures & fittings - 5 years
Computer equipment - 2 years
Office Equipment - 2 years

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Profits or losses on the disposal of both leased and own use fixed assets
are included in the calculation of operating profit.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

2.3.5. Investment in residual values

Investments in residual values are accounted for upfront at the inception of a primary lease agreement, and
held at cost on the balance sheet throughout the duration of the primary lease, less any provision for
impairment where circumstances indicate that the carrying amount may not be recoverable.

Impairment reviews are carried out annually by the directors and assets impaired when indicators show this
is appropriate.

Residual values in relation to HP funded assets are netted off the head lease liability. However in these

circumstances to improve clarity of the financial statements, investment in residual values and head lease
liabilities are presented gross.
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued)

2. Significant accounting policies (continued)

2.3 Summary of significant accounting policies (continued)

2.3.6. Investments

Investments in the parent company separate accounts are initially measured at cost with any subsequent
movements in the value of the investment being recognised as an impairment in terms of IAS 36 -
Impairment of assets. 1AS 27 — Separate financial standards states that where an entity has opted for the
cost accounting method for investments then the cost of the investments should be at the lower of their
carrying amount and the fair value less costs to sell. Therefare the investments in the accounts have been
disclosed on a net realizable value basis.

2.3.7. Leases

As part of its asset management activities, the company enters into leases with customers that are funded
through related head leases or head hire purchase (HP} facilities with financial institutions. Under the terms
of the head leases, the company will normally act as the fessor's agent for disposing of the residual assets at
the end of the lease term and may participate in the proceeds of sale. The accounting treatment of these
head leases and subleases depends on the substance of the arrangements.

Where the company simultaneously enters into a head lease and sublease under terms that limit the
funder's recourse to the company to certain specific cash flows from the sublease in such a way that all the
benefits and all the risks associated with those cash flows are transferred to the funder, the arrangements
are accounted for as a single transaction. Accordingly, only the company's cash investment in any residual
value is recognised in the balance sheet.

Where, however, the transaction is negotiated such that the group is exposed to the credit risk on the
underlying lease with the customer, the head lease or head HF facilities and sublease are accounted for as
separate transactions. Accordingly, where the head lease or similar contract is a HP contract, the capital
element of future financing obiigations is recorded as a liability, while the interest element is charged to the
profit and loss account over the period of the HP agreement so as to produce a constant rate of charge on
the capital outstanding.

The accounting treatment of the related sublease will depend on the nature of the sublease. Where the
underlying lease is a finance lease, it will be recorded as a finance lease receivable and the interest from the
finance lease will be recognised in income over the lease term on a basis that gives a constant rate of periodic
rate of return on the outstanding investment.

Where the underlying lease with the customer is an operating lease, the related asset will be capitalised as
a fixed asset and depreciated over the shorter of the lease term and its useful life, and rental income from
operating leases will be recognised on a straight-line basis over the lease term.

2.3.8. Inventories

Inventories are valued at the lower of cost {being the residual value of the asset) and net realisable value,
Inventories comprise assets formerly leased to customers under long term arrangements for which those
arrangements have since ended. Cost is determined on an individual asset basis being the residual value of
the assetf. Net realisable value is based on the estimated selling prices less all relevant marketing, selling and

distribution costs.

There are no amounts held in respect of raw materials or work in progress.
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 (continued)

2. Significant accounting policies {continued)
2.3 Ssummary of significant accounting policies {continued)
2.3.9. Finantial Instruments — initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

i. Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or loss,
lcans and receivables, held-to-maturity investments and AFS financial assets. The Group determines the
classification of its financial assets at initial recognition.

All financial assets are recognised initially at fair value plus, in the case of assets not at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement
The subseqguent measurement of financial assets depends on their classification as described below:

Loans and receivables

This category is the most relevant to the Group. Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in an active market. After initial measurement,
such financial assets are subsequently measured at amortised cost using the effective interest rate {EIR)
method, less impairment. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the statement of profit or loss. The losses arising from impairment are recognised in the statement
of profit or loss in finance costs for loans and in cost of sales or other operating expenses for receivables.

This category generally applies to trade and other receivables.

Derecoghition
A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is derecognised when:
e The rights to receive cash flows from the asset have expired, or
e The Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement, and either (a) the Group has transferred substantially all the risks and
rewards of the asset, or (b) the Group has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

impairment of financial assets

The Group assesses, at each reporting date, whether there is any objective evidence that a financial asset or
a group of financial assets is impaired. An impairment exists if one or more events that has occurred since
the initial recognition of the asset (an incurred ‘loss event’), has an impact on the estimated future cash
flows of the financial asset or the group of financial assets that can be reliably estimated.

Financial assets carried at amortised cost.

For financial assets carried at amortised cost, the Group first assesses whether impairment exists individually
for financial assets that are individually significant, or collectively for financial assets that are not individually
significant. If the Group determines that no objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it includes the asset in a group of financial assets with
similar credit risk characteristics and collectively assesses them for impairment. Assets that are individually
assessed for impairment and for which an impairment loss is, or continues to be, recognised are not included
in a collective assessment of impairment.
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued)

2. Significant accounting policies (continued)

2.3 Summary of significant accounting policies (continued)

2.3.9 Financial Instruments — initial recognition and subsequent measurement (continued)
ii. Financial Labilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings and payables.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Group’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, and financial guarantee contracts.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as follows:

Loans and borrowings

This is the category most relevant to the Group. After initfal recognition, interest bearing loans and
borrowings are subsequently measured at amortised cost using the effective interest rate method. Gains
and losses are recognised in the statement of profit or loss when the liabilities are derecognised as well as
through the effective interest rate method (EIR} amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acguisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included in finance costs in the statement of
profit or loss.

This category generally applies to interest-bearing loans and borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing lability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

2.3.10. Impairment of assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Group estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s fair value [ess costs of
disposal and its value in use. It is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. Where the carrying
amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down
to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate valuation model is used. These calculations
are corroborated by valuation multiples, quoted share prices for publicly traded subsidiaries or other
available fair value indicators.
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 (continued)

2. Significant accounting policies (continued)

2.3 Summary of significant accounting policies (continued)

2.3.11. Dividends

The Group recognises a liability to make cash or non-cash distributions to owners of equity when the
distribution is authorised and the distribution is no longer at the discretion of the Group. As per the
corporate laws of United Kingdom, a distribution is authorised when it is approved by the shareholders. A
corresponding amount is recognised directly in equity.

2.4, First-time adoption of IFRS

These financial statements, for the year ended 30 September 2016, are the first the Group has prepared in
accordance with IFRS. For periods up to and including the year ended 30 September 2015, the Group
prepared its financial statements in accordance with United Kingdom Generally Accepted Accounting
Principle (UK GAAP).

Accordingly, the Group has prepared financial statements that comply with IFRS applicable as at 30
September 2016, together with the comparative period data for the year ended 30 September 2015, as
described in the summary of significant accounting policies. In preparing the financial statements, the
Group’s opening statement of financial position was prepared as at 1 October 2014, the Group’s date of
transition to IFRS. This note explains the principal adjustments made by the Group in restating its UK GAAP
financial statements, including its statement of financial position as at 1 October 2014 and the financial
statements for year ended 30 September 2015.

The change in basis of preparation has enabled the Company to take advantage of the IFRS 1 exemptions as
below.

Exemptions applied

IFRS 1 allows first-time adopters certain exemptions from the retrospective application of certain
requirements under IFRS. There have been no exemptions that are applicable to the Group that have been
adopted.
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued)

2. Significant accounting policies {continued)

2.4, First Time Adoption of IFRS {continued}

Group reconciliation of equity as at 1 October 2014 (date of transition to IFRS)

ASSETS

Non-current assets
Plant and equipment
Other financial assets
Deferred tax

Current assets

Inventories

Trade and other receivables
Other financial assets
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Issued capital

Capital redemption reserve
Retained earnings

Equity attributable to the hoiders of

the parent
Non-controlling interests
Total equity

Non-current liabilities

Interest-bearing loans and borrowing

Current liabilities
Trade and other payables

Notes

Interest-bearing loans and borrowings

Current tax payable

TOTAL LIABILITIES
TOTAL EQUITY & LIABILITIES

24

Local GAAP  Remeasurements IFRSasat 1
October 2014

£ £ £
5,244,388 287,243 5,531,631
33,940,656 237,639 34,178,295
1,109,037 - 1,109,037
40,294,081 524,882 40,818,963
673,050 - 673,050
1,321,022 0 1,321,022
18,848,049 192,932 19,040,981
5,858,761 - 5,858,761
26,700,882 192,932 26,893,814
66,994,963 717,814 67,712,777
550,000 - 550,000
13,249,711 40,962 13,290,673
13,799,711 40,962 13,840,673
30 - 30
13,799,741 40,962 13,840,703
27,548,293 237,639 27,785,932
27,548,293 237,639 27,785,932
4,597,618 - 4,557,618
18,540,045 439,213 18,979,258
2,509,266 - 2,509,266
25,646,929 439,213 26,086,142
53,195,222 676,852 53,872,074
66,994,963 717,814 67,712,777




ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 (continued)

2. Significant accounting policies {continued)

2.4. First Time Adoption of IFRS {continued)

Group reconcHiation of equity as at 30 September 2015

ASSETS

Non-current assets
Plant and equipment
Other financial assets
Deferred tax

Current assets

Inventories

Trade and other receivables
Other financial assets
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

issued capital

Capital redemption reserve
Retained earnings

Equity attributable to the holders

of the parent
Non-controlling interests
Total eguity

Non-current liabilities
borrowings

Current liabilities

Trade and other payahbles
borrowings

Current tax payable

TOTAL LIABILITIES
TOTAL EQUITY & LIABILITIES

25

Notes

Local GAAP Remeasurements IFRS as at 30
September 2015

£ £ £
1,819,596 132,505 1,952,101
46,727,989 150,272 46,878,261
766,923 - 766,923
49,314,508 282,777 49,597,285
757,909 - 757,209
1,322,721 - 1,322,721
24,410,756 22,627 24,433,383
4,264,237 - 4,264,237
30,755,623 22,627 30,778,250
80,070,131 305,404 80,375,535
600,000 - 600,000
16,283,936 22,247 16,206,183
16,883,936 22,247 16,906,183
{83,537) - - 83,537
16,800,399 22,247 16,822,646
37,014,806 150,272 37,165,078
37,014,806 150,272 37,165,078
2,607,147 - 2,607,147
22,914,672 132,885 23,047,557
733,107 - 733,107
26,254,926 132,885 26,387,811
63,269,732 283,157 63,552,889
80,070,131 305,404 80,375,535




ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 (continued)

2. Significant accounting policies (continued)
2.4. First Time Adoption of IFRS (continued)

Group reconciliation of total comprehensive income for the year ended 30 September 2015

Local GAAP Remeasurements IFRS as at 30
September 2015
Note £ £ £
Revenue A 36,915,082 77,457 36,992,539
Costof sales A {25,043,037) {93,609) {25,136,646)
Gross profit 11,872,045 {16,152) 11,855,893
Administrative expenses {4,725,241) - (4,725,241)
Operating profit 7,146,804 {16,152) 7,130,652
Finance costs A (3,315,449) (2,563) {3.318,012)
Finance income 213,360 - 213,360
Profit before tax 4,044,715 (18,715) 4,026,000
Income tax expense {44,057} - {44,057)
Profit and total comprehensi
) préhensive 4,000,658 (18,715) 3,981,943
income for the year
Attributable to:
Equity holders of the parent 4,084,225 (18,715) 4,065,510
Non-controlling interest {83,567) - {83,567}
4,000,658 (18,715) 3,981,943

Note to the reconciliation of equity as at 1 October 2014 and 30 September 2015 and total comprehensive
income for the year ended 30 September 2015

A. Leases
Under UK GAAP, finance leases from funders and operating leases were treated as off-balance sheet leases
and thus the asset and corresponding liabilities were not accounted for with only the Group’s investment in
residual value disclosed in the financial statements. Under IFRS assets received under a finance [ease should
be recorded on the balance sheet with the corresponding liability recognised.
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued)

3. Significant accounting judgements, estimates and assumptions

The preparation of the Group’s consolidated financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of asset or liability affected in future periods.

Judgements
No significant judgements were required to be made.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Group based its assumptions and estimates
on parameters available when the consolidated financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market changes or
circumstances arising beyond the control of the Group. Such changes are reflected in the assumptions when
they occur.

Impairment of non-financial assets

An impairment exists when the carrying value of an asset exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation
is based on available data from binding sales transactions, conducted at arm’s length for similar assets or
observable market prices less incremental costs for disposing of the asset. The value in use calculation is
based on a BCF model.

The non-financial assets considered for impairment are property, plant and equipment and inventories that
have circa carrying amounts £1.2m and £0.5m respectively. However no impairments were required for
these assets during the year.

Taxes

Deferred tax asseis are recognised for unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the
level of future taxable profits, together with future tax planning strategies.

There were no unutilised tax losses in the current year and the deferred tax assets relate to the capital
allowances.

Fair value measurement of financial instruments

When the fair value of financial assets and financial liabilities recorded in the statement of financial position
cannot be measured based on quoted prices in active markets, their fair value is determined using valuation
technigues including the DCF model. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, a degree of judgement is required in establishing fair values. The
judgements include considerations of inputs such as liguidity risk, credit risk and volatility. Changes in
assumptions relating to these factors could affect the reported fair value of financial instruments. During
the current year no financial instruments have been measured at fair value,
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued)

4. Capital and financial risk management

4.1 Financial Risk Management

The company’s activities expose it to a variety of financial risks: market risk {including currency risk, cash
flow interest rate risk and fair value interest rate risk), credit risk and liquidity risk. The company’s overall
risk management programme focuses on the unpredictability of financial markets and seeks to minimise

potential adverse effects on the company’s financial performance.

The company does not use derivative financial instruments to hedge risk exposures. Details of the group’s

risk management pelicies are found in the strategic report.

Foreign exchange risk

The company operates primarily in the UK and has limited exposure to foreign exchange risk.

5. Revenue
An analysis of turnover by class of business is as follows:
2016 2015
£ £
Leaseincome 31,893,431 30,155,739
Loan income 3,306,413 961,399
Feeincome 509,905 381,012
End of lease income 4,852,086 5,471,930
Insurance commission 96,318 22,459
40,658,153 36,992,539
All turnover arose within the United Kingdom and from a single business segment.
There are no contingent rentals in respect of operating lease income.
6. Operating profit
The operating profit is stated after charging:
2016 2015
£ £
Depreciation of leased assets 517,430 1,459,913
Depreciation of own use assets 65,540 56,094
Depreciation of leaseheld property 47,059 37,544
Services provided by the company's auditors:
- Fees payable for the audit 170,731 115,500
- Fees payable for other services - tax compliance 70,000 94,000
- Fees for other services - tax advisory services 105,000 141,000
Operating Leases {rent) 130,505 89,028
Difference on foreign exchange - 1,282
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued)

7. Employee information

Wages and salaries
Social security costs
Other pension costs

Staff Numbers
Operations
Administration

2016 2015

£ £
2,367,758 1,847,384
312,139 232,455
62,362 28,868
2,742,259 2,108,707
4 4

33 26

37 30

The Group operates a defined contribution retirement benefit plan for all qualifying employees. The total

expense recognised for the plan in the year was £62,362 (2015: £28,868).

8. Directors Remuneration

Aggregate emoluments

Company contributions to a defined contribution pensicn scheme

2016 2015

£ £

712,987 570,650
18,142 -

731,129 570,650

Retirement benefits are accruing to three (2015: three) directors under a defined contribution pension
scheme. The directors are considered to be the key management. No share option schemes are operated.

Highest paid director

Total emoluments
Company contributions to a defined contribution pension scheme

9, Finance costs

OCn bank loans and overdrafts

On other lease financing arrangements
On hire purchase and sale of receivables
contracts

10. Finance Income

In respect of hire purchase and sale of receivable contracts

29

2016 2015
£ £
298,329 256,000
7,636 -
306,465 256,000
2016 2015
£ £
337,351 6,966
4,009,148 3,141,281
150,050 169,765
4,496,549 3,318,012
2016 2015
£ £
- 213,360




ASSET ADVANTAGE GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 (continued)

11. Income tax expense

2016 2015
£ £

Current tax
UK Corporation tax on profits for the year 389,738 339,823
Adjustmentin respect of prior years (244,6591) (637,880)
Total current tax 145,047 {298,057)
Deferred tax (see note 14)
Origination and reversal of timing differences 227,328 569,362
Adjustment in respect of prior years (17,803) (227,248)
Impact of changein tax rates 27,680 .
Total deferred tax 237,205 342,114
Tax on profit on ordinary activities 382,252 44,057

The current tax charge is lower {2015: lower) than the standard rate of corporation tax in the UK {2015:
20.5%). The differences are explained as follows;

2016 2015
£ £

Factors affecting tax charge for the year
Profit on ordinary activities before taxation 2,545,447 4,323,280
Tax on profits atan average rate of 20% (2015: 20.5%) 509,089 886,272
Effects of:
Impact of changein tax rates 27,102 14,111
Expenditure not deductible/{inceme not taxable) for tax purposes 48,138 8,802
Impact of unrecognised deferred tax 60,417 -
Adjustmentin respect of prior years (262,494) (865,128}
Total tax charge for the year 382,252 44,057

The Finance (No 2} Act 2015, included legislation to reduce the main rate of corporation tax in the UK from
20% to 19% with effect from 1 April 2017 and to 18% with effect from 1 April 2020 was substantively enacted
on 26 March 2015. The Finance Act 2016, included legistation to further reduce the main rate of corporation
tax in the UK to 17% from 1 April 2020 and was substantively enacted on 6 September 2016. These rate
reductions have been reflected in the calculation of deferred tax at the balance sheet date.
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued)

13. Financial instruments

The Groups principle financial instruments are financial assets comprising of loans and receivables and
financial liabilities recorded at amortised cost, comprising of overdrafts and interest bearing loans and
borrowings. A description of risks that arise from the financial instruments and how the Group manages
these risks is contained in the Strategic Report.

Capital Management

The Group’s objective is to maintain a strong capital base to support its operations in line with relevant
forecasts whilst providing a return to its shareholders. Capital base for these purposes comprises
shareholders’ equity and at 30 September 2016 amounted to £17.9m (2015: £16.8m) as well as interest-
bearing loans and borrowings amounting to £78.2m gross (2015: £60.2m). The Group is not subject to any
external regulatory capital requirements. It is, however, required within certain borrowing facilities to
maintain a ratio of borrowings to net worth. The Group complied with these ratios throughout the period.

Liquidity and interest rate risks

The Group has traditionally borrowed at fixed interest rates only and matched these to its fixed rate lending.
This year saw the Group borrow at both fixed and floating interest rates in order to access larger liquidity
pools and benefit from the lower interest rates that these carry. At 30 September 2016, 11% of the Group's
drawn facilities were on a floating rate basis (30 September 2015: 0%), with interest rates based on one
month GBP LIBOR. In the event of a one half of one percentage point increase in LIBOR for the whole year,
profit before tax would be adversely effected by £44k {30 September 2015: £0).

The Group’s policy on funding capacity is to ensure that there is always long-term funding in place. The
Group endeavours to have committed borrowing facilities in place in excess of forecast gross borrowing
requirements for a minimum of the next 12 months. At 30 September 2016 the Groups principal committed
borrowing facilities totalled £108,000,000. The contractual maturities of the Group’s and Company's
facilities are detailed in Note 13 along with the Group’s committed facilities. As a result the liquidation risk
is not considered material.

The table below sets out the gross contractual maturities of the Group’s and Company's financial
instruments.
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued)

14. Other financial assets

Loans carried at amortised cost

Group

Current assets

Customer loans

Financelease receivables
Investments in residual vatues

Non-current assets

Customer loans

Finance lease receivables
Investments in residual values

Company

Current assets
Financeleasereceivables
Investments in residual values

Non-current assets
Financelease receivables
Investments in residual values

14.1 Finance lease receivables

2016 2015 Asatl
October
2014
£ £ £
6,703,475 3,331,792 811,512
24,120,440 20,525,016 17,563,557
119,219 176,575 665,912
30,943,134 24,433,383 19,040,981
16,405,432 9,722,212 2,847,273
44,933,737 36,906,454 30,709,505
14,812 249,595 621,513
61,353,981 46,878,261 34,178,295
2016 2015 Asatl
October
2014
£ £ £
87,367 90,149 229,355
106,146 13,155 -
193,513 103,304 229,355
62,905 150,272 237,639
- 194,566 263,459
62,905 344,838 501,098

The group enters into finance lease arrangements for a variety of equipment used by customers in their
business. All leases are denominated in pound Sterling. Leases have an average term of between 3 - 5 years
with no leases being granted for more than 5 years.

Group

Less than 1year

More than 1 year but less than 5 years

Less: Unearned finance income

Present value of minimum lease

An allowance amount of £1,618,437 (2015:

lease payments.
36

Minimum lease payments

Present value of minimum

lease payments

2016 2015 2016 2015

£ £ £ £
32,493,106 28,154,765 24,120,438 20,925,015
53,803,636 43,775,128 44,933,739 36,906,455
86,296,742 71,969,893 65,054,177  57,83L,470
(17,242,565) (14,138,423} n/a n/a
69,054,177 57,831,470 69,054,177 57,831,470

£1,230,480) has been raised for the potential for uncollectible



ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued)

14.1 Finance lease receivables (continued)

The finance lease receivables at the end of the year have not been impaired and there are no unguaranteed
residual values of assets leased under finance leases.

However the loans and receivables above include amounts that are past due at the end of the reporting
pericd. An analysis of this aging is as below:

Group 2016 2015

£ £
Less than 30 days 529,848 114,962
31 -60days 44,637 12,684
61 - 90 days 28,925 12,930
91 - 120 days 12,559 300
Greater than 120 days 72,600 74,002
Total 688,569 214,278
Company 2016 2015

£ £
Less than 30 days 30,061 30,700
31-60days 468 2,364
61 - 90 days 40 2,402
91-120 days 760 -
Greater than 120 days 7,524 9,221
Total 38,853 44,687

The credit risk inherent in loans and receivahles is reviewed under impairment policies as detailed in note 2.
Under this review, the credit quality of assets which are neither past due nor impaired were considered
good. In the case of assets where there was evidence of non-payment and other objective evidence of
impairment, the assets were considered impaired and the carrying value written down to zero.

14.2 Customer loans
All loan receivables are denominated in pound Sterling and have an average term of between 3 - 5 years

with none granted for more than 5 years. The balances as per Note 12 above are the capital outstanding
amounts and therefore represent the maximum risk exposure for these loans.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 (continued)

15. Deferred tax

Group

At the beginning of the year

Charge for the year

Adjustments in respect of the prior years
Impact of changein tax rates

At end of year

Deferred taxation can be analysed as follows:
Accelerated capital allowances

Adjustment in respect of prior years

Advance corporation tax

Effects of the rate change

Qrigination and reversal of timing differences
Tax losses carried forward

Provision for deferred taxation

Asatl
2016 2015 October

2014
£ £ £
766,923 1,109,037 1,458,461
{227,329) (569,362) (301,571)
17,803 227,248 {47,853}
(27,680} - -
529,717 766,923 1,109,037
491,178 706,096 787,130
7,552 - -
- 60,827 -
(2,217} - -
33,204 - 177,765
- - 144,142
529,717 766,923 1,108,037

A deferred tax asset has been recognised in the current financial year on the basis that it is considered more
likely than not that there will be sufficient profits from which the future reversal of the underlying timing
differences can be deducted. The deferred tax asset recognised in 2015 was £766,923.

Company

At the beginning of the year

Charge for theyear

Adjustments in respect of the prior years
Impact of change in tax rates

At end of year

Deferred taxation can be analysed as follows:
Accelerated capital allowances

Origination and reversal of timing differences

Tax losses carried forward

Provision for deferred taxation
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Asatl

2016 2015 October
2014

698,953 597,231 950,069
{219,567) {169,495) {352,837)
25,392 271,217 (1)
(36,217) - -
468,561 698,953 597,231
435,357 655,946 348,518
33,204 - 104,571
- 43,007 144,142
468,561 698,953 597,231




ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued)

16. Inventories

Group 2016 2015 Asatl
October

2014

£ £ £

Finished goods 505,449 757,909 673,050
Company 2016 2015 Asatl
October

2014

£ £ £

Finished goods 290,648 317,663 120,307

Included in the cost of sales amount are inventories amounting to £722,822 (2015; £485,172) that have been
expensed in the current year.

The inventory balance at year end to determine whether the adjustments are required and based on this
review the fair value less costs to sell of such inventory items is determined. Based on management’s review
the carrying amount in the accounts is the fair value less costs to sale and thus no adjustments are required
or made.

There are no inventories held that have been pledged as security.

17. Trade and other receivables

Group 2016 2015 Asatl
October

2014

£ £ £

Prepayments and accrued income 1,103,634 604,361 445,145
Trade debtors 974,658 718,360 807,442
Value added tax recoverable 159,063 - 68,435

2,237,355 1,322,721 1,321,022

Company 2016 2015 Asatl
October

2014

£ £ £

Amounts owed by group undertakings 8,323,808 8,551,004 8,020,007
Prepayments and accrued income 748,616 161,528 189,657
Trade debtors 68,060 21,114 5,910
Value added tax recoverable 159,063 - 68,435

9,299,547 8,733,646 8,288,009

Amounts owed by group undertakings are unsecured, non-interest bearing and repayable on demand,
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued)

18. Cash and cash equivalents

Group 2016 2015 Asatl
October

2014

£ £ £

Cash atbank and on hand 3,944,232 4,264,237 5,858,761
Company 2016 2015 Asatl
October

2014

£ £ £

Cash atbank and on hand 231,619 1,166,737 2,023,609

19. issued capital

Group and company 2016 2015 Asatl
October
2014

Authorised shares
Ordinary 'A' shares of £1 each 50,000 50,000 50,000
Ordinary 'B' shares of £1 each 50,000 50,000 50,000
Bonus Issue ‘A’ shares of £1 each 450,000 450,000 450,000
Ordinary 'C' shares of £1 each 50,000 50,000 -
600,000 600,000 550,000
Ordinary shares issued and fully paid No. £
At 1 October 2014 550,000 550,000
Ordinary Cshares issued 50,000 50,000
At 30 September 2015 600,000 600,000
Shares bought back {10,776) {10,776)
At 30 September 2016 589,224 589,224

The Group only has ordinary shares in issue. These are broken down into categories A, B and C. Class A shares
have voting rights whereas B and C do not, however all classes have rights to dividends at differing profit
level thresholds.

20. Reserves
Capital redemption reserve
buring the year the company bought back shares frem a resigning director which resulted in a capital

redemption reserve. £10 776 worth of shares were purchased at more than their par value creating a reserve
of £392,756.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 (continued)

21. Dividends proposed and paid

Ordinary ‘A’

tnterim Dividends paid; £0.46 per share (2015: £0.45 per share}
Final Dividend approved; £0.14 per share (2015: £0.15 per share)
Special Dividend paid £0.48 per share (2015: £1 per share)

Ordinary 'B’
Interim Dividends paid; £1.52 per share (2015: £1.50 per share)
Final Dividend approved; £0.51 per share (2015: £0.50 per share)

Bonus Issue 'A’

Interim Dividends paid £0.46 per share (2015: £0.45 per share)
Final Dividend approved; £0.14 per share (2015: £0.15 per share}
Special Dividend paid £0.48 per share {2015: £1 per share)

Ordinary 'C’
Interim Dividends paid £1.52 per share (2015: £1.50 per share}
Final Dividend approved; £0.51 per share {2015: £0.50 per share)

Balance of dividends paid on equity capital

22. Non-controlling interests

Balance at the beginning of the year
Share of loss for the year

Balance at end of year
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2016 2015
£ £
22,720 22,500
6,909 7,500
23,659 50,000
53,288 80,000
75,000 75,000
25,000 25,000
100,000 100,000
202,280 202,500
68,091 67,500
209,513 450,000
479,884 720,000
75,000 75,000
25,000 25,000
100,000 100,000
733,172 1,000,000
Year ended Year ended
2016 2015
£ £
(83,537} 30
(90,625) (83,567)
(174,162) (83,537)




ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 (continued)

23. Interest-bearing loans and borrowings

Group

Current liabilities

Amounts due under lease financing arrangements

Bank loans and overdrafts

Net obligations under hire purchaseand sale of receivable
contracts

Non-current liabilities
Amounts due under lease financing arrangements

Net obligations under hire purchase and sale of receivable
contracts

Company

Current liabilities
Net obligations under hire purchaseand saleof receivable
contracts

Non-current liabilities
Net obligations under hire purchase and sale of receivable
contracts

24. Trade and other payables

Group

Accruals and deferred income
Dividends proposed

Other creditors

Other taxation and sociaf security
Trade creditors
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2016 2015 Asatl
October

2014

£ £ £
25,698,199 22,177,265 16,320,867
8,798,566 - 356,579
253,357 370,292 2,301,812
34,750,162 23,047,557 18,979,258
42,426,274 35,748,401 24,930,295
1,000,184 1,416,677 2,855,637
43,426,458 37,165,078 27,785,932
2016 2015 Asatl
October

2014

£ £ £

213,630 564,516 969,779
213,630 564,516 969,779
846,657 1,296,354 2,106,931
946,657 1,296,354 2,106,931
2016 2015 Asatl
October

2014

£ £ £

902,050 396,346 1,680,774
125,000 125,000 100,000
1,674,006 1,321,830 1,194,847
70,322 240,645 83,226
1,531,022 523,326 1,538,771
4,302,400 2,607,147 4,597,618




ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued)

24. Trade and other payables {continued)

Company

Accruals and deferred income
Amounts owed to group undertakings
Bank loans and overdrafts

Dividends proposed

Other creditors

Other taxation and social security
Trade creditors

2016 2015 Asatl
October

2014

£ £ £

771,427 240,091 824,899
2,335,884 1,540,484 227,279
- - 356,579

125,000 125,000 100,000

- - 245,660

70,322 225,136 83,226
275,082 155,327 356,296
3,577,715 2,286,038 2,193,939

Amounts owed to group undertakings are unsecured, non-interest bearing and repayable on demand.

25, Investments

Company

Cost or valuation

At 1 October 2014
Additions

Disposals

At 30 September 2015
Additions

At 30 September 2016

Impairment

At 1 October 2014
Impairment on disposals
At 30 September 2015
Impairment

At 30 September 2016

Net book value

At 30 September 2016
At 30 September 2015

a3

Investments
in subsidiary
companies
£

218,184
500,000

(218,106)

500,078
150,000

650,078

218,044

(218,044)

150,000

150,000

500,078
500,078
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ASSET ADVANTAGE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued)

26. Cash inflow from operations

Group 2016 2015
£ £
Profit befora tax 2,545,447 4,026,000
Adjusted for:
Depreciation 630,031 1,553,551
Finance costs 4,496,549 3,318,012
Finance income - {213,360}
7,672,027 8,684,203
Decrease/{Increase) in inventory 252,460 (24,859)
Increase in trade and other receivables (914,634} (1,699}
Increase/{Decrease) in trade and other payables 1,532,103 {1,430,264)
Net cash inflow from operations 8,541,956 7,167,381
Company 2016 2015
£ £
{Loss)/profit before tax 121,031 612,953
Adjusted for:
Depreciation 458,856 698,552
Investment Impairment 150,000 -
Finance costs 143,965 147,417
Finance income - {152,883)
873,852 1,306,039
Decrease/f{increase) in inventory 27,015 {197,356)
Increase in trade and other receivables (565,901) (445,637)
Increase in trade and other payables 1,154,712 92,099
Net cash inflow from operations 1,489,678 755,145

27. Operating lease arrangements
Group as lessee
The Group has entered into commercial leases on certain office equipment as well as the rentals on the

building. The lease terms are between three and five years.

Future minimum rentals payable under non-cancellable operating leases are, as follows:

2016 2015 Asatl

October

2014

£ £ £

Within one year 45,090 107,727 90,846
After one year but not morethan 5 years - 49,090 156,817
49,050 156,817 247,663

Group as lessor
The Group has operating leases on assets that are leased to clients. Rental income on these assets is treated
as lease income and included in the revenue from normal operations. There are no contingent rentals.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 {continued)

27. Operating lease arrangements (continued)

Future minimum rentals receivable under non-cancellable |eases are as follows;

2016 2015 Asatl

Qctober

2014

£ £ £

Within one year 635,370 787,444 1,401,736
After one year but not more than 5 years 1,115,212 1,395,623 2,139,191
More than 5 years - 354,960 398,836

1,750,582 2,538,026 3,939,763

28. Related parties

Balances and transactions within the Group have been eliminated upon consolidation and thus are not
disclosed in this note. However for the Company accounts, disclosure is required for transactions and
balances with related parties that are not 100% within the Group and thus see disclosure below.

Company

Related party: Relationship
Advantage Risk Solutions Limited {ARS) Common shareholder
J. C. G. Eddy Director

Related party transactions

Advantage Risk Solutions Limited:

ARS business expenses are paid through AAG's business account and thus creating the related party
transactions incurred between ARS and AAG. The nature and the amount of these transactions are as
follows:

2016 2015

£ f

Expenses incurred by AAG 376,893 46,099
Jonathan Eddy:

Services provided to the director 8,220 7,230

in addition, during the year the company purchased preference shares worth £150,000 in ARS which has
been disclosed in the investment note.

Related party balances

2016 2015
£ £

Loan from related party:
Advantage Risk Solutions Limited 422,992 46,099

All amounts relating to the services rendered to the director have been settled at year end.

The loan from the related party is unsecured, interest-free and payable on demand.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 (continued)

28. Related parties {continued)

Key management expenses and transactions
The remuneration of the directors who are the only key management personnel is disclosed in Note 8
Directors’ remuneration.

During the year a retiring director sold his shares in the Group which were purchased by the company as a
share buy-back. 10 776 worth of shares were bought back from the director.

29. Ultimate controlling party

The ultimate parent undertaking is Asset Advantage Group Limited, a company incorporated in England. The
consolidated financial statements of Asset Advantage Group Limited are available from 3rd Floor, Matrix
House, Basing View Basingstoke, Hampshire, RG21 4DZ, United Kingdom.

The ultimate controlling party of Asset Advantage Group Limited is ) € G Eddy who is also a director of Asset
Advantage Group Limited.

30. Standards that have been early adopted

IFRS 9 Financial Instruments

IFRS 9 issued in November 2009 introduced new requirements for the classification and measurement of
financial assets. I[FRS 9 was subsequently amended in October 2010 to include the requirements for the
classification and measurement of financial liabilities and for derecognition, and in November 2013 to
include the requirements for general hedge accounting. Another version of IFRS 9 was issued in July 2014
mainly to include a} Impairment requirements for financial assets and b} limited amendments tc the
classification and measurement requirements by introducing a fair value through other comprehensive
income’ measurement category for certain simple debt instruments.

While some of the changes are not applicable to the Group, the directors have taken a decision to early
adopt IFRS 9 Financial instruments.

31. Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective up to the date of issuance of the
Group’s financial statements are disclosed below. The Group intends to adopt these standards, if applicable,
when they become effective.

Amendments to IAS 1 — Disclosure Initiative
The amendments to IAS 1 Presentation of Financial Statements clarify, rather than significantly change,
existing tAS 1 requirements.

The amendments clarify:

» The materiality requirements in iAS 1;

» That specific line items in the statement(s) of profit or foss and OCl and the statement of financial position
may be disaggregated;

« That entities have flexibility as to the order in which they present the notes to financial statements and

s That the share of OCI of associates and joint ventures accounted for using the equity method must be
presented in aggregate as a single line item, and classified between those items that will or will not be
subsequently reclassified to profit or loss.

Furthermore, the amendments clarify the requirements that apply when additional subtotals are presented
in the statement of financial position and the statement(s) of profit or loss and other comprehensive income.
The amendments are effective for annual periods beginning on or after 1 January 2016. The amendments
are not expected to have a significant impact on the Group.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 SEPTEMBER 2016 (continued)

30. Standards issued but not yet effective (continued)

Amendments to IAS 16 and IAS 38: Clarification of Acceptable Methods of Depreciation and Amortisation
The amendments clarify the principle in 1AS 16 and 1AS 38 that revenue reflects a pattern of economic
benefits that are generated from operating a business (of which the asset is part) rather than the economic
benefits that are censumed through use of the asset. As a result, a revenue-based method cannot be used
to depreciate property, plant and equipment and may only be used in very limited circumstances to amortise
intangible assets.

The amendments are effective prospectively for annual periods beginning on or after 1 January 2016, with
early adoption permitted. These amendments are not expected to have any impact on the Group given that
it has not used a revenue-based method to depreciate its non-current assets,

Amendments to IAS 27 - Equity Method in Separate Financial Statements

The amendments will allow entities to use the equity method to account for investments in subsidiaries,
joint ventures and associates in their separate financial statements. Entities already applying [FRS and
electing to change to the equity method in its separate financial statements will have to apply that change
retrospectively.

For first-time adopters of IFRS electing to use the equity method in its separate financial statements, they
will be required to apply this method from the date of transition to IFRS. The amendments are effective for
annual periods beginning on or after 1 January 2016, with early adoption permitted. These amendments will
not have any impact on the Group’s consolidated financial statements.

Annual improvements to IFRSs 2012-2014 Cycle

Annual improvements to [FRSs 2012-2014 Cycle include a number of amendments which are either not
applicable or will not have a material effect on the Group’s consolidated financial statements.

43



