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Bestway Panacea Healthcare Limited
Registered number 09226514
For the year ended 30 June 2021

Strateglc Report

The Directors present thelr annual Strategic Report of Bestway Panacea Heallhcare Limited (the 'Company') for the year ended 30 June
2021,

Principal activities

The principal aclivities of the Company up to 28 September 2019 related to retail pharmacy. The Company did not trade subsequent to
this dale following the closure of the Company’s remaining pharmacy. Although the Company has ceased to trade, the Directors do not
currently have intentions to wind the company up.

Business review

The results of the Company for the year are set out in the profit and loss account on page 9. Revenue for the year was £nil (year ended
30 June 2020: £2,148,000) with loss before taxation of £12,000 (year erided 30 June 2020: loss of £73 ,000). The ne! assets posillon of
the company as at 30 June 2021 was £171,452,000 (2020: £171,464,000).

During the prior year the company’s one remaining pharmacy was closed.

Future development and performance of the business
The fremalning pharmacy closed on 28 September 2019. The Company does not expect to trade In'the next financial year, however the
Company is expacted to remain a going concern. Refer to the paragraph covering the going concern assumption within the Directors'

Report.

Principal risks and uncenrtainties

The Company no longer trades, howaver does retaln material balances owed by fellow group undertakings, therefore the key risk is the
Inability of the group undertakings to repay thelr balances owed. The key business risks and uncertainlies affecling the fellow group
underiakings are considered to relate to government funding policy for community pharmacy, compatition from both natlonal and
independent retallers, employee retention and product availability. .

The Well Group has continued to monitor the status of Brexit, assessed the Impact that this may have on both supply chain and staffing
levels, and has taken appropriate actlon, It Is not believed that Brexit will have an impact on the going concern of the business.

Key performance Indicators
The Company is no longer a lrading enlity. As such, the key performance Indicator is the Company’s net asset position:

2021 2020

£'000 £'000

Net assets 171,452 171,464
On behalf of the Board, )

Registered Office:

R Jacob
Merchants Warehouse

Directar
Caslle Streel
20 December 2021 Manchester
M34LZ
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Bestway Panacea Heallhcara Limited
Registered number 09225514
Far the year ended 30 June 2021

Directors’ Report

The Directors present their report and audited financlal statements for the year ended 30 June 2021.

Dividend
The Directors do not recommend the payment of a dividend (year ended 30 June 2020: £nll).

Diractors
The Direclors of the company who were in office during the year and up to the date of signing the financial statements were as follows:

S Hobbs

KR Jacob (appolnted 29 January 2021)
L G Krige (resigned 29 January 2021)

J M Perkins {resigned 30 September 2020)
Company Secretary:

T R J Ferguson

The Direclors benefited from third party indemnily provisions in place during the financial year and at the date of this report.

Employees
The Company did not employ any stalf In the current year,

Financlal Risk Management
The principal financlal risk of the Company relates to the generation and availability of sufficient funds to meet business needs, including

payments to members.

The Board is respansible for approving the Company’s strategy, its princlpal markets and the level of accepfable risks, The Company
operales a risk managemenl process that identifies the key risks to lhe business. Each operatlon has a risk register that Identifles the
likelihood and Impact of those risks occuriing and the actions belng taken to manage those risks,

Credil risk
Credit risk s the risk of financlal loss to the Company Il a customer or counterparty to a financlal instrument fails to meet its contractual

obligations, and arises principally from the Company's recelvables from fellovs group companles. There is no significant credit risk
assoclated with these balances.

Liquldity risk
Liquidity risk Is the risk that the Company will not be able to meet its financlal obligations as they fall due. The Company manages liquidity

risk by maintalning adequate reserves and use group funding where necessary.

Market Risk
Market risk s the risk that changes in market prices, such as foreign exchanga rates and interesl rates will affect the Company's income

or the value of its holdings of financial instruments. The abjeclive of market risk management is to manage and control market risk
exposures wilhin acceptable parameters, while optimising the return.

The company is nol exposed to currency risk, as all expenditure is incurred within the United Kingdom.

Corporate Governance .
The Company is a direct subsidiary of Bestway Panacea Haldings Limited. The Dlrectors of Bestway Panacea Holdings Limiled sit on the
Well Businesses Board who determine the major operating decisions of this Company. The Board mesls monthly and reviews operating
performance against the slrategic business plan and detalled management budgets. This strategic business plan incarporales all
aspects of slrategy and assoclated risks; all proposals for conlract variations are vetted before approval against the plan. The Board
reserves ils own decision on contractual expenditure above a certain amount and associated funding. The Board comprises of four
Directors from the business and one non-executive Director.
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Bestway Panacea Healthcare Limited
Registered number 09225514
For the year ended 30 June 2021

Directors’ Report (continued)

The Board, after seeking appropriate extemal advice, decides upon the accounling policles which are appropriate for the Company and
ensures they are consistenlly applied. The Board has instigaled a rigorous process of internal control, under the discipline of contractual
agreements, in order lo safeguard the outcomes for the Company in terms of operational performance, financial control, legal and
regulatory compliance provlslons for risk factors and longer term ralationships.

Future development and performance of the business
Refer to the Strategic Report for detalls on the future development of the business, principal risks and business reviews.

Political contributions
The Company has mads no political donations during the year (year ended 30 June 2020: £nll).

Going concern

The financlal statements are prepared on a going concem basis which the Directors believe to be appropriate for the following reasons.
The Company had net assets of £171,452,000 as at 30 June 2021 (2020: £171,464,000). Although the Company has ceased to lrade, the
Directors do not currently have intentions to wind the company up.

The paren! underlaking, Bestway Panacea Holdings Limited, has indicated through a letter of support that it will continue to provide
financial and other support to the extent necessary to enable the Company to conlinue to trade and meet its financial obligations for the
foreseeable future and specifically for al least twelve months from the date of signature of the audit report. It will continue to make
available such funds as are needed by the Company and in particular will not seek repayment of amounts cumently made available.

Based on (his (he Oireclors have a reasonable expectation that the Company has adequate resources to continue in operalional
existence for the foreseeable future. Thus thay continue to adopt the galng concem basis of accounting in preparing the flnanclal
statements.

Independent auditors .

Price Walerhouse Coopar LLP resigned as audilor during this perod. Mazars LLP were subsequentlly appointed as slatutory audilor and
have declared heir willingness to continue in office as auditor. Pursuant to section 487 of the Companies Act 20186, the auditor will be
deemed to be reappolnted and Mazars LLP will therefore conlinue In office.

Statement of Directors' responsibilities In respect of the financial statements
The diractors are responsible for preparing the Annual Report and the financlal statements in accordance wilh applicable faw and
regulation.

Company law requires the directors to prepars financlal statements for each financial year. Under that faw the directors have prepared
the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Slandards, comprising FRS 101 “Reduced Disclosure Framework", and applicable law). Under company law lhe directors must not
approve lhe financlal statements unless they are sallsfled that they give a true and fair view of the slate of affalrs of the company and of
the profit or loss of the company for that perlod. In preparing the financiat statements, the directors are required to:

» selacl sullable accounting policies and then apply them consistently;

+ slale whather applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed, subject to any material
deparlures disclosed and explalned in the financlal statements;

+ make judgements and accounting estimales that are reasonable and prudent; and

«  prepare the financial statements on the going concern basis unless it Is Inappropriate to presume that the company will conlinue in
business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularitles.

The directors are responsible for keeping adequate accounting records that are sufficlent to show and explain the company's lransactions
and disclose with reasonable accuracy at any time the financlal position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006.
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'Bestway Panacea Heallhcare Limited
Registared number. 09225514
For the year endéd 30 Jurig 2021

Directors’ Report (continuad)

Directors' confirmations
- In the case of each director in office at the date the Directors® Report is approved:
+ ‘sofarasthe dlreclor is aware, there is'no relevant audit informalion of which the company’s audilors are unaware; and
* they have taken all the steps that. (hey ought to have taken as-a director in ofdér to make theifisélves aware:of any.rélévant audit
information and to establish lhat the company‘s audilofs are aware of that information.

On béhalf of the Board,

s

Ragistered Office:
Irector . Merchants Warehouse
0 December 2021 Caslle Street

Manichester
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Beslway Panacea Heallhcare Limited
Registered number 09225514
For the year ended 30 June 2021

Independent auditor’s report to the members of Bestway Panacea Healthcare Limited

Opinion

We have audiled the financlal statements of Bestway Panacea Healthcare Limited for the year ended 30 June 2021 which comprise the
Profit and Loss Account, lhe Balance Sheet, the Statement of Changes in Equily and notes to the financial slalements, including a
summary of significant accounting policles. The financial reporting framewaork that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including FRS101 “Reduced Disclosure Framework” (United Kingdom Generally Accepted
Accounting Practice).

In our opinlon, the financial statements:

. give a lrue and fair view of the slate of the company’s affalrs as at 30 June 2021 and of its loss for the year lhen ended;
. have been properly prepared in accordance with United Kingdom Generaily Accepted Accounting Praclice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for aplnlon

We conducted our audit In accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financlal statements section of our report.
We are Independent of the company in accordance wilh the ethical requirements that are relevant to aur audit of the financial statements
in the UK, including the FRC's Elhical Standard, and we have fulfilled our other ethlcal responsibililiss in accordance with these
requirements. We believe that the audit evidence we have obtalned is sufficlent and appropriate to provide a basls for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the director's use of the golng concern basis of accounting in the preparation
of the financial statements Is appropriate.

Based on the work we have performed, we have not identified any material uncerlainties relating to events or condilions that, individually
or collectively, may cast significant doubt an the company’s ability to continue as a going concern for a period of at least twelve months
from when the financial statements are authorised for lssue.

Our responsibililies and the responsibilities of the directors with respect {o going concern are described in the relevant sections of this
report.

Other Iinformation
The other information comprises the information included in the Annual Report, other than the financial statements and our audilor's
report thereon. The directors are responsible for the other Information contained within the annual report, Our opinion on the financial

statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any

form of assurance conclusion thereon,

Our responsibility is to read the other information and, In doing so, consider whether the other information is materially inconsistent with
the financial statemeanis or our knowledge obtained In the course of the audil, or olherwise appears to be materially misstated. If we
identify such malerial [nconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselvas, if, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

Woe hava nathing to report in this regard.

Oplnions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given In the Strategic Reporl and the Direclors' Report for the financlal year for which the financial statements are
prepared is consistent with the financlal statements; and
. the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal requirements..

Matters on which we are required to report by exception
In light of the knowledge and understanding of the company and Its enviranment obtained in the course of the audit, we have not
Identifled material misstatements in the Strategic Report ot the Directors' Repart.

We have nolhing to report in respec! of the following matters in relation to which the Companies Act 2006 requires us lo report to you if, in
our opinion:

. adequate accounling records have not been kept, or returns adequate for our audit have nol been received from branches
not visited by us; or

. the financial slatements are not in agreement with the accounting records and returns; or

. certaindisclosures of direclors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audil.
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Bestway Panacea Healthcare Limited
Registered number 09225514
For the year ended 30 June 2021

Independent Auditors’ report to the members of Bestway Panacea Healthcare Limited (continued)

Responsibliities of Directors

As explained more fully in the Directors’ Responsibllities Statement set out on page 4, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal contral as the direclors determine
is nacessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a galng concern,
disclasing, as applicable, malters related to going concern and using the going concern basls of accounting unless the directors elther
intend to liquidate the company or to cease operalions, or have no realistic altemative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtaln reasonable assurance aboul whether the financial statements as a whole are free from malerial
misstalement, whether dus to fraud or error, and to Issue an audilor's report that includes our opinion, Reasonable assurance is a high
level of assurance but Is not a guarantee that an audit conducted in accordance with [SAs (UK) will always detect a material misstaterment
when it exists. Misstalements can arlse from fraud or error and are considered material if, Individually or in the aggregate, they could
reasonably be expecled to influence the economic decislons of users taken on the basis of the financial statements.

The exient to which our procadures are capable of detecling irregularities, including fraud is detailed below.

Irregularilies, including fraud, are instances of non-comipliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.

Based on our understanding of the company and its industry, we considered that non-compliance with the following laws and regulations
might have a material effact on the financial stataments: employment regulation, health and safety regulation, and anti-money laundering
regulation.

To help us identify instances of non-compliance with these laws and regulations, and in identifying and assessing the risks of material
misslatement in respect to non-compliance, our procedures included, but were not limited to:

. Inquiring of management and, where appropriate, those charged with govarnance, as to whelher the company is in
compliance wilh l[aws and regulations, and discussing thelr policles and procedures regarding compliance with laws and
regulatlons; ’

. Inspecting correspondence, if any, with relevant licensing or regulatory authorilies;

. Communicating identified laws and regulations to the engagement team and remaining alert to any Indications of non-
compliance throughout our audit; and

. Considering the risk of acls by the company which were conlrary to applicable laws and regulations, including fraud.

Wae also considered those laws and regulations that have a direct effect on the preparation of the financlal statements, such as tax
tegislation, pension legislation and the Compantes Act 2006.

In addition, we evaluated the dlrectors' and management's incentives and oppariunities for fraudulent manipulation of the financlat
slatements, including the risk of management override of controls, and determined that the principal risks related to posting manual
journal entries to manipulate financlal psrfermance, management bias through judgements and assumptions in significant accounting
aslimales, and significant one-off or unusual transactions.

Our audlt pracedures in relation to fraud Included but were not limited to:

. Making enquirles of the directors and management on whether they had knowledge of any actual, suspected or alleged
fraud;

. Gaining an understanding of tha internal controls established to miligate risks related to fraud;

. Discussing amongst the engagement team the risks of fraud; and

. Addressing the risks of fraud through management override of controls by performing journal entry testing.

RS S e met v s s e ikt s s

e Ay

LA A e Tt A

(R R VTSI

e

e Ay eas

e

1o ey prer——

FER R




.- Bestway Panacea Heltheare Limited
‘Registered number 09225514

For the year ended 30 June 2021

Independent Auditors® repart to the mermbers 6f Bestway Panacea Healthcare Limited {conlinued)

There are inherent limitations In the ‘audit procedures described above and the primary responslbllny for the prevenlion and detecllon of
lrregularihes lncludmg fraiid rests with management: As with any audit, théra ramalned a Tigk of non-detection of irregularilies, as these
may invaolve collusion, forgery, mlenhonalomlssmns misrepresentalions or the averride of internal cantrols.

A furitier descriplion of our responsibliities for the audit of the financial statements s localed on'the Financiai Reporting Councll's website
at www.frciorg.uk/auditarsréspansibilities, This description forms part of our auditar's report.

Use of the audit report

This, fepoit is made solely to the company's members-as a bady In accordance with Chapter 3 of Part 16 of the Compames Act 2006. Our

audit woik has been underiaken so that we might stale to the coimpany’s members those matters we are required o state to theni in-an

auditor's repert and for no other. purpose. To the fullest extent pemmitted by law, we do nat accept .or assume responsibility to anyone
- other.than the company and the comparny’s members as a body for our audil work, for this report, or for thé apinions we havé formed:

Christopher Martin {Seniar Slatutory-Auditor) for and an behall of Mazars LLP
Chartered Accountants and Statutory Auditor

Ona §t, Peter's Square
Manchester

M2 3DE

Date: 20 December 2021
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Bestway Panacea Healthcare Limited
Registered number 09225514
For the year erided 30 June 2021

Profit and Loss Account
for the year ended 30 June 2021

Note 12021 ' 2020
£'000 £000

Revenue , : i 5148
Cost of sales - - (2,354)
Gross loss - (206)
Adniinistrative éxpenses 3 (12) (97)
Operating loss (12) (303)
QOther Ihterest receivable and similar income ‘6 580 640
Interest payable and similar expenses 7 (580) (640)
Income from shares in group undertakings - 230
Loss before taxation {12) (73)
Tax 6ii los$ 8 - (52)
Loss for the financial year (12) (125)

The Comipany has no recognised income or expenses in'the current or prior year other than those included in the profit and loss
account shown above.

The notes on pages 12 to 19 form parl of these Financial Statements.




Balance Sheet
.at 30 June 2021

Fixed assets

* Investneénls
Total.non-current assets
Current assets

Trade and otherreceivables fincluding £13 ,804,000 (2020:
£15,809, 000) due afler more than one year)

Cash at bank-and In hand

Total current assets

Creditors: amounts falling due within one year
Net current assets

Total assets less gufrent liabilitles

Creditors: amounts falling due after more than.one year
Lease llablliiles

Total non-current liabilities
Net Assets

Capital and reserves
Called up share capital

Profit and loss accoun!

Total shareholdérs' funds

The noles on pages 12 to 19 form part of these Financlal Statements,

Note

10

11

12

14

Bestway Panacea Heallhcare Limiled

2021
£000

632

632

187,150

(2,526)
184624
T 185,256

(13,800
T (13.809)

171,452

—_—t—

171,452

. 171,452

Regislered number 09225514
‘For the year ended 30 June 2021

2020
£000

632
632

186,429

188,429
(2,264)
T 186,165

T 186,797

(15,333)

171,464

171,464

171,464

These financial sialements on pages 9 to 19 were approved by the Board of Directors.on 20 December 2021 and were signed on ts

behalf by:

i Company registered number: 09225514
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Statement of Changes’in Equit_y
for the year ended 30 June 2021

Balance at 30 June 2019.
Loss forthe financial year.
‘Balancs at 30 June 2020
Loss for the financlal year

Balance at 30 June 2021

The notes ori pages 12 to 19 formi part-of these Financial Staleménts.

‘Béstway Panacea Heallhcare Limited

Reégisléred nuniber 09226514

For the year ended 30 June 2021

Called up Profit Tpfé!
share and loss shareholders'
capital -account -fghda
£'000 £'000 £'000

- 171,589 171,589
- (125) (125)
o 171464 171,464
- (12) (12)
- 171,452 171,452
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Bestway Panacea Healthcare Limiled
Registared number 09225514
For (he year ended 30 June 2021

Notes to the Financial Statements
1. Accounting policles

1.1 Reporting entity

Bestway Panacea Heallhcare Limited {the Company) Is a private company limited by shares and incorporated and domiciled in the UK
and registered in England and Wales. The address of the Company's registered offica Is Merchants Warehouse, Caslle Strest,
Manchester, M3 4L2Z,

The Company is exempt by virtue of s400 of the Companles Act 2006 from the requirement to prepare group financlal statements. Thess
financlal statements present information about the company as an individual undertaking only. The accounting palicies set out below,
have been applied consistently to all periods presented in these financlal statements,

1.2 Basis of preparation
These financlal statements have been prepared in accordance with The Companies Act 2006 as applicable to companies using the
Financlal Reporting Standard 101 Reduced Disclosure Framework ( 'FRS 101') under the historical cost convention.

In preparing these financlal statements, the Company applies the recognilion, measurement and disclosure requirements of international
accounling standards, in conformity with the requirements of the Companies Act 20086, and has set out below where advantage of the
FRS 101 disclosure exemptions has baen taken,

The Company’'s immediate parent undertaking, Bestway Panacea Holdings Limiled includes the Company in its consolidated financial
statements. The consolidated financlal statements of Bestway Panacea Holdings Limited are prepared in accordance wilh International
Financlal Reporting Slandards, are available to the public and may be obtained from Campanles House, Crown Way, Cardiff, CF14 3UZ.

The following exemptions from the requirements of International accounting standards have been applied In the preparation of these
financial statements, In accordance with FRS 101:
« Paragraph 38 of IAS 1, 'Praesentalion of financlal statements' - comparative information requirements in respect of:
(i) paragraph 79(a)(iv) of IAS 1 a reconciliation of share capital;
(li) paragraph 73(e) of 1AS 16, 'Praperty, plant and equipment' a reconclliation of fixed assels;
(iii) paragraph 118(e) of IAS 38, 'Intangible assets' a reconcilialion of intangible asssts.
+ The following paragraphs of IAS 1, 'Prasentation of financial statements":
- 10(d) a statement of cash flows for lhe perlod;
- 16 a statement of compliance with all IFRS;
- 38A a requirement for a minimum of two primary slatements, including cash flow statements;
- 111 cash flow statement information; and
- 134-136 capital management disclosures.
« IAS 7, 'Stalement of cash flows’.
« Paragraphs 30 and 31 of IAS 8, *Accounling policles, changes in accounting estimates and errors' (requirement for the disclosure of
Information when an entily has not applied a new IFRS that has been Issued but Is not yet effective),
+ Paragraph 17 of IAS 24, 'Related parly disclosures' (key management compensation).
* The requirements In IAS 24 Related Party Disclosures to disclose related parly transactions entered into between two or more members
of a group, provided that any subsidiary which Is a parly to the transactlon Is wholly owned by such a member.
* The requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) to (c), 120 to 127 and 129 of
IFRS 15, 'Revenue from Contracts with Customers';
« Paragraphs 130(f)(ii), 130(f)(iii), 134(d) to 134(f) and 135(c) to 135(e) of IAS 36 Impalrment of assels in respect of the impairment of
goodwill and indefinite life intangible assels;
+ Paragraphs 91 to 99 of IFRS 13 Falr Value Measuremenl and the disclosures required by IFRS 7.

The accounting policies set out below have, unless olhenwise stated, been applied cansistently to all periods presented In these financial
statements. The estimales and underiying assumptions are reviewed on an ongoing basls. Revisions to accounting eslimates are
recognised In the period In which the estimate is revised if the revision affecls only thal perlad, or In the period of the revision and future
periods if the revislon affects both current and future perlods.

1.3 New standards implemented In the year
There were no new standards in the year that had a malerial effect upon the financial statements,
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Bestway Panacea Healthcare Limited
Reglstered number 09225514
Far lhe year ended 30 June 2021

Notes to the Financial Statements (confinued)
1. Accounting policles (continued)

1.4 Going concern

The financial slatements are prepared on a going concern basis which the Directors believe to be appropriate for the following reasons.
The Company had nel assels of £171,452,000 as at 30 June 2021 (2020: £171,464,000). Allhough the Company has ceased to frade, the
Directors do not currently have Intentions to wind the company up.

The parent undertaking, Bestway Panacea Holdings Limited, has indicated through a lelier of support that it will continue to provide
financlal and other support to {he extent necessary to énable the Company to continue to trade and meet its financial obligations for the
foraseeable fulure and specifically for at least twalve months from the dale of signature of the audit report. It will conlinue to make
available such funds as are needed by the Company and in particular will not seek repayment of amounts currently made available.

Based on this the Directors have a reasonable expeclation that the Company has adequale resources to continue in operational
existence for the foreseeable fulure. Thus they continue to adopt the going concern basis of accounting in preparing the financial
statements.

1.5 Investment In subsidiaries )
Invesiments in subsldiaries are held at cost less accumulated impairment losses. Impairment losses are identified using the net asset
basls.

1.6 Trade and other recelvables

Trade and other recelvables are recognised at falr value, less any impairment losses. The carrying value of the recelvable is reduced and
any impairment loss is recognised In the Income statement, The Company calculates the expected credit losses using the IFRS 9
simplified approach model. To measure the expected credit losses, trade recelvables have been grouped based on shared credit risk
characterlslics and the days past due. A provision for impalrment is established when the carrying value of the recelvable is unlikely to be
recoverable. There is no significant credit risk assoclated with the amounts owed by group underiakings.

1.7 Cash and cash equlvalents
Cash and cash equivalents includes cash in hand.

1.8 Trade and other creditors
Credilors are obligations to pay for goods or services thal have heen acquired in the ordinary course of business from supphers Credilors
are recognised at amortised cost.

1.9 Taxatlon

(§) Income tax
income tax on the profit or loss for the year comprises current and deferred tax.

Current tax Is the expecled tax péyable on the taxable income for the year, using tax rates enacted or substantively enacled at the
balance sheet date, and any adjusiment lo tax payable In respect of previous years.

(i) Deferred taxation

Deferred tax is provided, with no discounting, using the balance sheet liabllity method, providing for temporary difference between the
carrying amounts of assets and liabllities for financlal reporting purposes and the amounts used for laxation purposes. The following
temporary differences are not provided far: the Initial recognition of assets or llabliitles lhat affect neither‘accounting nor taxable profils
and differences relating to investments in subsidiaries to the exten that they will prabably not reverse In the foreseeable fulure. The
amount of deferred tax provided is based on the expected manner of realisation or setllement of the carrylng amount of assets and
llabllities, using tax rates enacted or substantively enacted at the balance sheel date.

A deferred tax asset is recognised only to the extent that it is probable that fulure taxable profils will be available against which the asset
can be utilised. Deferred tax assets are reduced to the extent that it is no longer probable thal the related tax benafit will be realised.
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Bestway Panacea Heallhcare Limited
Registered number 09225514
Far the'year ended 30 Juné 2021

Notes to the Financial Statements (continued)
2. Revenue -

Revenue includes cash sales and NHS dlspenslng. services, and feés income, éxclusive of VAT. NHS income in the year had been
‘recognised as aciual revenue relmbursed by the NHS. .

The followlng NHS fees and sérvices recelved by Pharmacy were deemed to have the control transferred at a point in time, being eilher
the polnt at whiéh the séivice is performed or-at tha polnt Wwhen a prescrlplion is dispensed and collected: Singlé Activity Fee (SAF)
:Establishment’ Payment; Medicines Use Reviews (MURs); the New Medicing Service (NMS) the Fiui Véécination Sérvice; Appllance Use
Reviéws (AURs); Stoma Appliance Cuslomisaiion (SAC); the Commuity Pharmacy Consultation Service (CPCS) 2A-2F Drug Tariff
Professlonal Feas.

NHS fees recelved by Pharmacy were deemed to have the control transferred over time as their pérfarmarice obligations as set by the
heallth atithoritles are met: Pharmacy Quality Scheme (PQS); Pharmacy Access Scheme (PhAS).

2, Judgements and key areas of estimation, uncenalnly
The preparation of financlal statements in compliance wilh FRS 101 requires lhe use of certain critical accounting estimates. it also
réquires the company's directors to exercise ]udgemenl in applying the company’s accounting pollcles

The Directors do not consider there to be any slgnificant judgements or key areas of estimation uncertainty,

14

L D K ek

M e




Bastway Panacea Heallhcare Limited
Reglslered number 09226514

For he year ended 30 June 2021

‘Notes to the Financial Statements’ (continued)

'3, Loss before taxation

2021 : 2020
S £1000 -£'000
;Inc/uded In loss before taxation are the following: :
Invenlary recognised as an expense . ’ 2,379
Depreciation : . 10
Staff cosls (see note 4) : - 52
Interest.income from lease receivables, i (580) ‘(640)
Interest expense on lease iiabllities 580 640
2021 2020,
L £'000 . £'000
Auditors’ remiineration:
Audit of these financial statements . 8 8

-Amounts receivable by the Company's auditors. and ils associates in' respect of services o the Company and lis assocliates, other than
the audit of the Company‘s financial stalements, have nol been disclosed ‘as’ the information is required instead to be disclosed on a
consglidated basls In the consalidated financial statements.of the Company's parent (Bestway Panacea Haldings Limited).

4, Staff numbers and costs

Staff cosis, including direclors' remunerallbn, were as follows: 2021 : 2020
£000 £000

Wages and salafles ' L , . 47
Sacial security costs ' - 4
Other pension costs - 1
- 52

The Company did nol employ any stalf in the current or comparative years. The staff were employed by an Intermediary holding company,
‘Bestway Panacea Holdings Limited, and assoclated costs incurred and recharged amounted fo £nii (year ended 30 June 2020: £52,000).

The Diréctors did riol réceive rémiirieralion in respecl of services provided to the Gomipany in either the current ar comparative years:

5. Pension Scheme

‘The Company Is & wholly owned subsldlary of | Bestway Panacéa Holdings Limited which operates a defined contribution scheme: Full
details of the scheme for lhe year ended 30 June 2021 are disclosed in the Bestway Panacea Holdlngs Limited financial statsments for

that year.
The amount recognised as an expense in respect of the, conlribution for this Company was £nil (year ended 30 Juing 2020; £4,000). There
‘was £nil outstanding at the year end (2020: £nil). This is inclided In the staff cosls as disclosed in nole 4.

6..Other interest recelvable and similar Income

2021 2020

£'000 £'000
Interest income from Jéase receivables 580 840.
16

:
i
!




Notés to the Finariclal Statemeiits (contifiied)

7..Intérést payable and similar expenses

Interest expense on lease liabilities

‘8. Tax on loss

() Analysis of tex charge In year
Curren! lax:

UK corporation tax at 19% (2020: 19%)

Adjustments In respect of prior perlods
Total currant tax charge

Deferred tax:
Adjustments In respect of prior pefiods
Total deferred tax credit

Tax charge on profit hefore taxation

(1) Réconclliation of tax cfiaige

Bestway Panacea Healthcare Limited

2021

- £'000

580

2021

Reglslered riurmber 09225514
For the year ended 30 Jurie 2021

2020
£000

640

2020
£000

55

55

3
(3)
52

The total tax.charge for the year Is higher (2020 higher) than the standard rate of corporation tax in the UK of 19% (2020: 19%). The

différences are explalned below.

Loss before taxalion
Total tax at 19% (2020: 19%)

Effecls of:
Defarred tax not racognised

‘Remeasurement of deferred tax for changss in tax rates

‘Grouip relief surrendered

Adjuslmenis to tax charga Ini raspect of prévious pérlods

income nat taxable for tax purposes
Expenses not déductlble for tax purposes

Total tax charge

(i) Factors that mey affect fulure currerit and tofel tax charges

2021
£'000

(1 é)
2

()

2020
£'000

(73)

(14)

In the Spring Budget 2020, the UK Government announced thal from 1 April 2020 the corporation tax rate would remain at 19% (ralher
lhan reducing 1o 17%, as previously enacted) This new law Was substanllvely enacted oh 17 March 2020.

The UK Budget 2021 announcements on 3 March 2021 included measures.to support economic. recovery as a resull of the ongoing
Covid-18 pandemic. These included an inérease to the UK's main caiporation lax rate to 25%, which is due to be effective from 1-April

2023.

Deferred taxes-at the: balance sheel dale have been measured using these enacled tax rales and reflected in thess financial statements.
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Notes fo the Financlal Statements (can'ﬁnued)

9. Investments

Cost and net book valie
Balance at:30 June.2020 and 30 June 2021

Balance at 30 June 2020 and 30 June 2021

Registered  Yearend Nature of

office share
. o capltal
() Group undertskings
G Lightfoot & Son Limited s 30June  Original
(1) Assoclated undertakings .
Bestway National Chemists Limited * 30 June Original

* Well, Marchants Warehourse; Caslle Street, Manchesler, England, M3 4LZ

40; Trade and other recelvables

‘Amounts owed by group undertakings
Lease receivable

Due within one year
Dueé aller more than one year

Bestway Panacea Heallhcare Limited
Reglstered number 09225514
For the year ended 30 June 2021

Shires in

Shares in
group assoclated
undertakings undertakings Total
£'000 £'000 £'000
< 632 632
: 632 632
Princlpal Country of % Owiiérship
‘activity .origin
‘Dormant England & 100%
’ Wales
Pharmacy  England & 20%
Wales
2021 2020
£000. £000
170,865 170,881
16,285 17,548

187,150

173,346
13,804

. 188,429

173,096
15,333

repaymenl sirategy of the amounis owed by group underlakings has been’ revlewed and conieluded that no lmpalrmenl is requlred

The lease recelvable is in relation to @ number of finance leases held with Bestway Natianal Chemists Limited and Is racognised under

IFRS 18. Further details are disclosed within note 13.

11. Creéditors: amounts falling due within one year

Lease liabiliiies (sed note 13)
Olher creditors

2021
© £000

2, 481

2,526

2020
£000

2,215
49
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Bestway Panatea Healthcare Limited
Registered number 09225514
For the yéar énded 30 June 2021

Notes to the Financial Statements (conlinued)

42, Creditors: amounts falling due after one year

2021 2020 : :
£'000 £'000 k-

Lease liabililies (see-note 13) 13,804 15,333 b
1384 1533 |

43. Lease Llabllities

Thé Company's lease porifolio relates to retall estate’leases of pharmac:es With the exception of short-term leases and leases of low- 'g
value underlyihg agséts, éach lease is reflected on the balance sheet as a nghl of use'assel and a lease liabllity. The Company classifies 3
its rlghl of use assets fn a consistent manner to i(s property, plant.and equ!pmenl

Some leases include an optlion to renew the lease for an addilional period of (he same duration after the end of the contract term. The. i
extenslon oplions held are exercisable only by the Company and not by the lessors. The Company assesses at lease commencement g
-whether It Is feasonably certain 16 exéiclse the extension oplions. it 1 reassesses whether it is reasonably certain to exercise the oplions If

there Is a slgrilficant event orsignificant change In"circumstances within.its contfol. Due t6 thé low number of leases affecled, the lmpact
of thesé options to éxtend are immaterlal to the calculation of tha nghl of use assels.

Some relall estate pharmacy leases provide fof additional rent paymenls that are based on changes In market rates or consumer price
index In the period,

“There are no significant restrictions or conditions imposed by the leases, albell dilapldations are sometimes payable'in line wilh the
tenant's repalrlng obligations under the terms of the leases.

Discounted lisbilities inciuded In the balarice shest; 2021 2020 ‘
£'000 £'600 :

i

Lease liabllities less than one year 2,481 2:215 1
Lease liabllilias grealer than ong, year 13,804 15,333 !
16,285 17,548

:

K

Undiscounted future minimum lease payments are as follows: 2021 2020 'JI
£'000 £/000 :

" Not Iater than one year 2,580 2,855
After'one year, but not more than five years 8,290 8,849 :
After five years 7,665 10,241 l

21945

18,535

44, Called up share capital

2021 2020
£000 £'000
Allotted, callad up and fully pald
100 (2020: 100) Ordinary shares of £4 each - ) .
:
i '
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Bestway Panacea Healthcara Limjted
Ragistered number 09225514
For the year ended 30 June 2021

Notes to the Financlal Statements (conlinued)
15. Contingent assets ard llabilitles

‘The Company had no conlihge‘nt assets or liabilities at 30 June 2021,

16. Comiitmients

There are no ¢apital or contingent commitimeénts at the end of the-current and preceding finaricial years.

17. Relatad parties

The Company has a. related party relationship wilh its subsldiaries, assoclates, and with its Directors and key managemem The Company
‘has taken advanlage of éxemplions conlferied by FRS 101 not to disclose transactions ‘and amounts due ‘té -and from fellow group
‘companles that are wholly ownéd by the uilimate parerit commpany.

18. Uitimate Parent ‘company and parent company’,of largér group

The Iminediate parénl undertaking of the Company Is Bestway Panacea Holdings Limited {registered address Wall, Merchants
Warehouse, Caslle Stregt, Casliefield, Manichester, England, M3.4L2) and the ullimate parent undertaklng and conlrollung party of- this
Conipany s Bestway Group Limited {Registered Address: Newpoit House, 15 Thé Grange, St Peter Por, Guernsey, GY1 ZQL Reg No:
68536).

The-largest and smaliest group in which the resuits of the company are consolidated Is that headed by Bestway Panacea Holdlngs

leiled Coples of the group financlal slatements aré available to the public and fmay bé obtalned from Companies House, Crown Way,
Caidiff, CF14 3UZ.

19. Events after the raporting date

There hava begn no events subsequent fo the balance sheet date which woilld have a materlal éffect on the Company's’ financial
slalements.
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