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PATRONUS PARTNERS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2022

The directors present the strategic report for the year ended 30 September 2022.

Business Review

Against a backdrop of challenging financial markets, I am delighted to report that we have achieved our strongest
financial resulf to date with contributions coming from all sides of our business. I'rom the outset when we launched
Patronus Partners in 2015, our mission was to build a company that provided stability through the changes in financial
markets. As T reiterate each year, our role continues to be the trusted parer to our clients. This year has been
especially challenging for markets with the sharp reversal of years of ultra-low interest rates leading to significant
changes to trends in the markets. | will comnment below on some specific areas but firstly a thank you to our clients and
business partners for their continued support during the year,

1 wanled w start by commenting upon our investment management business. Five years ago, and wilh modest early
adoption rates, we set out with a range of investment mandates to build cur own In-house investment management
offering. Led by our Chief Investment Officer and co-founder John Prior, the intention was to build a track record with
sensible global asset allocation. The very nature of this business is long term, building a track record and a brand in an
ultra-competitive market where marketing budgets can trump investment competence. I am delighted with the record
we have built aver this period, particularly this vear as the conventional 60/4{t models came under much closer
scrutiny for its ability to cope with the current covironment. [ believe we have a proposition that meets our branding of
‘Investment Management done well” and we have several initiatives in place across cur busingss to help us grow this
slrategic part of the business.

QOur execution only division continued to operate strongly through the year albeit with significantly less corporate
activity such as new listings and secondary fund raisings. Putin’s horrific and senseless war on Ukraine caused some
matetial changes in financial markets which understandably knocked confidence of business leaders and investors
putting off many expansion ideas resulting in less activity. At the time of writing, there are early signs of confidence
retwrning as some of the more extreme movements in energy and interest rates have eased and we hope that this
renewed focus on stability will further assist contidence to return.

I will [inish by thanking cach and everyone of the leam at Patronus [or their hard and professional work throughout the
year, Qur business timctions seamlessly only if operations, compliance, and our client facing teams pull together tor
the common cause of serving our <lients.




PATRONUS PARTNERS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Principal risks and uncertainties
There are a number of potential risks and uncertainties which could have an impact on our performance.

As required by the Financial Conduct Authority (FCA), Patronus has prepared an Internal Capital Adequacy Risk
Assessment (ICARA) document which reviews the Company's capital resources. This document considers the risks
that we might be exposed 10 as well as the controls that exist ro mitigate those risks. We have identified the principal
risks affecting our business below.

Market risk

‘The company does not deal on its own account so is not particularly exposed to market risk. 'The only market risks that
Patronus might face is related to the short term investment of surplus cash belonging to Patronus and any potential
associated currency risk bul this 1s negligible.

Liguidity risk

The company’s policy in this regard is to maintain sufficient liquid resources to cover cash flow imbalances and
fluctuations in fees received and receivable. Patronus maintains cash balances at its bank to cover liquidity risk.

Concentration risk

As we continue to grow the client base, we do have a relatively small number of clients which provide a large part of
our revenue. We are nat, however, overly dependent upon one customar or any onc group of connected customers
cither in terms of income dependency or in terms of eredil risk, Additionally, we are actively developing new revenug
streams and attracling new clients. We are satisfied that we do nol have an undue concentration risk.

Day 1o day oversight [or the operation and risks is undertaken by the Patronus Board of Directors. Patrenus does not
risk its own cupital in financial markets and indeed does not have the regulatory permission to take any proprietary
trading risk.

Key performance indicators

In our eighth full year of operation, we are delighted that the business has continued to develop and remains in
excellent health, Turnover was £9.2 million, 12.8% up on the previous year. We remain commiited to further
developing all aspects of the existing business madel, building deeper relationships with existing clients and attracting
new clients w our Firm,

Fulure developments

The current vear has started well. Eight vears in, [ believe the company is well established in the markets we operate
with increasing recognition of our services. With a strong foundation of compliance and operational support, we are
well positioned for top line growth and for broadening out our services.




PATRONUS PARTNERS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Stakeholder Considerations - S.172 Disclsoure

The board considers that it has acted in good faith in a way which would most likely promote the Company for the
benefit of the members as a whole and in doing se. have had regard to factors set out in $172 of the Companies Act
2006. The Company's board of directors meet on a regular basis to review the likely considerations of any decision in
the long term. Tn 2021, the company introduced a policy to make an annual charitable donation that will be decided
upon by an individual member of staff, on a rotational basis. This will be continued this year. 'I'he company considers
itsclf to have a positive inpact on the community and environment; wherever possible, the Directors and staff will use
local businesses and will support local initatives. Additionally, the company trics (0 use as lidle paper as possible bul
where Lhis is nol possible, all paper and cardboard continues Lo be recyeled. As we move towards a hybrid working
model, we are finding that much less paper is being used naturally as staff work on email rather than the more
traditional forms of paper-based communication. Patronus and all its staff strive to be responsible members of the
financial services community and at the centre of our business are our clients, who we always aim to treat fairly and
put at the forefront of our decision making. The persenal welfare and ongoing development of our emplovees is also
key to the continued success of the company. Despite the working from home regime and now the hybrid model, the
Directors centinue to operate a flat hierarchical structure and encourage very open communication channels. 1o
addition, the company always secks to maintain a reputation for high standards ot business conduct, and as a regulated
entily it 1s also required o meel the standards laid down by the FCA.

On behall of lhe board

Mr K Khouri
Dircctor
24 January 2023




PATRONUS PARTNERS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2022

The directors present their annual report and financial statements for the year ended 30 September 2022,

Principal activities
The principal activities of the company continued o be that of execution only, advisory stockbroking and investment
management services for retail, professional and institutional clients.

Results and dividends
The results for the year are set out on page 10,

Dividends declared during the vear amounted lo £716,078 (2021: £561.,033). The directers do not recommend payment
ol 4 (inal dividend (2021; £nil).

Directors
The directors who held office during the year and up to the date of signature ot the tinancial statements were as
follows:

Mr > Kavanagh
Mr K Khouri
Mr J Prior

Mr J Steinson

Auditor
The anditor, UHY Hacker Young, is deemed to be reappointed under section 487(2} of the Companies Act 2006,

Statement of directors’ responsihilities
The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the dircetors (o prepare [inancial statcments [or cach [nancial year, Under that law the directlors
have elected o prepare the [inancial stalements in accordance with United Kingdom Generally Accepled Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not
apprave the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these financial statzments, the directors
are required to:
bt select suitable accounting policies and then apply them consistently;

make judgements and accounting estimates that are reasonable and prudent;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The ditectors are respensible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
cnable them to cnsure that the financial statcmients comply with the Companies Act 2006, They arc also responsible for
saleguarding the assets of the comnpany and henee [or taking reasenable steps Lor the prevention and deteetion of fraud
and other irregularities,




PATRONUS PARTNERS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Statement of disclosure to aunditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s anditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information,

On behalf of the board

Mr K Khouri

Director

24 January 2023




UHY Hacket Young LLP

UHU Hacker Young L

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF PATRONUS PARTNERS LIMITED

Opinion

We have audited the financial statements of Patronus Partners Limited (the 'company”) for the year ended 30 September
2022 which comprise the statement of comprehensive income, the balance sheet, the statement of changes in equity, the
staternent of cash flows and notes to the financial statements, including significant accounting policics. The financial
reporting tramework that has been applicd in their preparation is applicable law and United Kingdom Aceounting
Stundards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of freland (Uniled
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
®  give atrue and fair view of the state of the company's affairs as at 30 September 2022 and of its profit for the
year then ended;
he have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
bt have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for upinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Audiror's responsihilities for the audit of the
Sfinancial statemenis section of our report. We arc independent of the company in accordance with the cthical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have [ullilled vur other ethical responsibilities in accordance with these requirements. We believe thatl the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In audiling the [inaneial statements, we have concluded that the direclors’ use of the going concern busis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any marterial uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilitics of the directors with respect to going coneern arc described in the relevant
sections of this report.




UHY Hacket Young LLP

UHU Hacker Young L

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF PATRONUS PARTNERS LIMITED

Other information

The other information comprises the information included in the annual report other than the financial statements and
our auditor's report thereon. The directors are respongible for the other information contained within the anmual report.
Our epinion on the financial statements does not cover the other information and, except to the extent otherwisc
cxplicitly stated in our report, we do not express any form ot assurance conclusion thercon. Our responsibility is to read
the other information und, in deing su, consider whether the other informalion 1s 1ulenially inconsislent with the
financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstaterment in the financial statements themselves. Tf, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact.

We have nothing to report in this regard,

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, bascd on the work undertaken in the course of our audit:

® (he information given in the strategic report and the direetors' repert for the [nancial year for which the (inancial
statements are prepared 1s consistent with the financial stalements: and
the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knewledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstarerments in the strategic report and the directors' repaort.

W have nothing o report in respeet of the [ollowing matters where the Companics Act 2006 requires us (o report Lo
you il in our opinion:

*  adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and retumns; or
certain disclosures of remuneration specified by law are not mads; or
we have not reecived all the information and cxplanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal cantrol as the
directors determine is necessary to enable the preparation of financial statements that are fiee from material
misstatement, whether due to fraud or error. In preparng the financial statements, the divectors are responsible for
assessing the company's ability to centinuc as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend te liquidate the company or
Lo cedse operalions, or have no realistic alternative bul w do so.




UHY Hacket Young LLP

UHU Hacker Young L

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF PATRONUS PARTNERS LIMITED

Auditor's responsibilitics for the audit of the financial statements

Our objectives are to abtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's repott that includes our opinion.
Reasenable assurance is a high level of assurance but is not a guarantee that an andit conducted in accordance with
1545 (UK) will always deteet a material misstatement when it exists. Misstatemants can arise from fraud or crror and
are considered material il, individually or in the aggregate, they could reasonably be expeeted o inlluenee the
geonomic decisions of users taken on the basis of these financial stutements.

Iiregularities, including fraud, are instances of non-compliance with laws and regulations. We design precedures in ling
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including frand, is detailed helow.

Bascd on our understanding of the Company and the industry in which it operates, we identified that the principal risks
ol mon-compliance with laws and regulations related o the acts by the Compuny, which were conrary w applicable
laws and regulations including fraud, snd we considered the extent to which non-compliance might have a material
etfect on the financial statements. We also considered those laws and regulations that have a direct impact on the
preparation of the financial statements such as the Companies Act 2006. We evaluated management’s incentives and
opportunities for fraudulent manipulation of the financial statements {(including the risk of override of controls), and
determined that the principal risks were related to inflated revenue and profit.

Audit procedures performed included: review of the financial statement disclosures to underlying supporting
documentation, enquirics ol management and esting ol journals and evaluating whether there was cvidence ol bias by
Lhe Directors that represented a risk ol material misstalement due Lo lraud.

There are inherent limitations in the audit pracedures described above and the further removed non-compliance with
laws and regulations is from the events and transactions reflected in the financial statements, the Tess likely we would
become awarc of it. Also, the risk of not detecting a material misstatement duc to fraud is higher than the risk of not
detecting one resulting from arror, as fraud may involve deliberare concealinent by, for example, forgery or intcntional
misrepresenlalions, or through collusion.

A {urther description of our responsibilitics is available on (the Financial Reporting Council’s website at:
hitps:/Awww [re.org. uk/auditorstesponsibilities. This deseription forms part of our auditor's report.




UHY Hacket Young LLP

UHU Hacker Young L

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF PATRONUS PARTNERS LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2000, Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. Lo the fullest extent permitied
by law, wc do not accept or assume responsibility to anyone other than the company and the company's members, as a
body, lor our audit work, lor this report, or for the opinions we have [onmed,

Yinodkumar YVadgama (Scnior Statutory Auditor)
For and on behalf of UHY Hacker Young 24 January 2023

Chartered Accountants
Statutory Auditor




PATRONUS PARTNERS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Notes
Turnover p4
Cost of sales
Gross profit
Administrative expenses
Operating profit 3
Amounts written off investments 6
Profit hefore taxation
‘T'ax on profit 7

Profit for the financial year

The profit and loss account has been prepared on the basis that all eperations are continuing operations.

2022

U.245,415

(5.927.089)

3318326

(2.022,649)

1,295,677

(110,880)

1,184,797

(255,524)

929,277

2021

8,196,100

(5,369,435)

2,826,665

(1,952,145)

§74,320

{167,945)

T06.575

~10-




PATRONUS PARTNERS LIMITED

BALANCE SHEET
AS AT 30 SEPTEMBER 2(122

Notes
Fixed assets
Tangible assets 9
Tnvestments 10

Current asscts
Debtors 11
Cash at bank and in hand

1
Creditors: amounts falling due within one
year 12

Net current asscts

Nel assels

Capital and reserves

Called up share capital 14
Share premium accownt

Profit and loss reserves

Total equity

2022

747,838
756,766

504,604

(562,520

942,084

1,015,805

1,615,805

2021
£ £
.791
3,791
354,552
1,076,956
1,431,508
(638,693)
792,815
802,606
70,588
282.353
449 665
02,606

‘The financial statements were approved by the board of directors and authorised for issuc on 24 January 2023 and are

signed on its behalf by:

Mr K Khouri
Dircctor

Company Registration No. 09223709

-11 -




PATRONUS PARTNERS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 SEPTEMBER 2022

Balance at 1 October 2020

Yeur ended 30 September 2021:
Profit and total comprehensive income for the year

Dividends
Balancce at 30 Scptember 2021

Year ended 30 September 2022:
Profit and total comprehensive income for the vear

Trvidends

Balance at 30 September 2022

Notes

Share capital Share  Profit and ‘Total
premium loss reserves
account

£ £ £ £
70,588 282,353 304,123 657,064
- - 706575 706,375
- - {561,033) {561,033)
70,388 282353 449.665 302,606
- - 929277 929,277
- - (716,078) {716,078)
70,588 282,353 662,864 1.0135,805




PATRONUS PARTNERS LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 SEPTEMBER 2022

Cash flows from operating activitics
Cash generated [rom operalions

Income taxes paid

Net cash inflow from operating activities
Investing activities

Purchase of tangible tixed assets

Procceds on dispesal ol'invesiments

Net cash used in investing activities

Financing activities
Dividends paid

Nel cash used in financing activities

Notes

20

2022
£ £
788,022
(167.945)
620,077
(6.664)
(217.523)

(224.189)

(716,078)

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning ol year

Cash and cash equivalents at end of year

(716,078)

(320,190)
1,076,956

736,766

2021

1,003,303

(8%,472)

915,331

(3,921)

(3.921)

(416,033)

{416,033)

495,377

581,379

1,076,956

“13-




PATRONUS PARTNERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 SEPTEMBER 2022

1.1

1.2

1.3

1.4

1.5

Accounting policies

Company information
Patronus Partners Limited is a privale compuny limited by shares incorporated in England and Wales. The
registered office is 3 Fitzhardings Street, London, W11 6EF.

Accounting convention
These [inancial stalements have been prepared in accordance with FRS 102 “The Financial Reporling Standard
applicable in the UK and Republic of Treland™ (“FRS 1027) and the requirements of the Companies Act 2006.

The [inancial stalements are prepared in sterling, which is the funclional currency ol the company. Monelary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been preparcd under the historical cost convention. The principal accounting
policies adopted are set out below,

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resourccs to contimig in operational existence for the foresccable future, Thus the dircetors continue
Lo adopt the going concern basis ol accounting in preparing the [inancial statements.

Turnover
Revenue comprises commissions and fees received for execution only and advisory stockbroking. funding
positions and dizcretionary investment management services.

Revenue from execution only and advisory stockbroking represents gross fees and dealing comimissions, and is
recognised at the point of wade exceuation. Commission on transactions payable o brokers and scttlement agents
1s recognised as cost of sales.

Gross funding income, being the management fee charged on positions held open overnight, is accrued on a daily
basis, calculated based upon the closing price of the underlying open position.

‘Tangible fixed assets
Tangible lixed assels are initially measured al ¢ost and subsequently measured al cost or valuation, net of
depreciation und any impuirment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
usctul lives on the following bases:

Fixtures and fittings 4 years

Computers 4 years

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale proceeds and
the carrying value of the asser, and is credited or charged to profit or loss,

Fixed asset investments
These relate to listed investments and are included at their market value.,

14 -




PATRONUS PARTNERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

1

1.6

1.7

1.8

Accounting policies (Continued)

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to deterntine the extent of the impairment loss (if anv).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating vnit to which the asset belongs.

Reeoverable amount is the hipher of fair valuc less costs ta scll and value in use. In asscssing value in use, the
cstimated [uture cash [lows are discounted Lo their present value using a pre-lax discount rate that reflects current
market assessmenlts of the lime value of meney and the risks specitic to the asset for which the estimales of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) 1s reduced ta its recoverable amount. An impairment
loss 18 recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrving amount of the asset (or cash-generating
unit) {s increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset {or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit
or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss
is treated as a revaluation increase.

Cash and cash equivalents
Cash and cash cquivalents are basic financial asscts and includc cash in hand, deposits held at eall with banks,
and other short-term liquid investments with original maturities of three months or less.

Financial instruments
The company has cleeted to apply the provisions ol Scetion 11 *Basic Financial Instruments” of FRS 102 o all of
its (inancial inslrumenls.

linancial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is
a lepally enforceable right to set off the recognised amaounts and there is an intention to scttle on a net basis or to
realise the agset and scttle the liability simultancously.

Basic financial assets

Basic financial assets, which include debxtors and cash and bank balances, are initially measured at transaction
price including transaction costs and arc subscquently carried at amortised cost using the effective interest
method unless the artangement constitutes a financing trangaction, where the transaction is mcasured at the
present value ol the [ulure receipls discounted al a markel rale of inleresl. Financial assets classilied as receivable
within one vear are not amortised.

~15-




PATRONUS PARTNERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

1 Accounting policies (Continued)

hher financial usyets

Crther financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
Imvestments in equity instruments that are nat publicly traded and whose fair values cannot be measured reliably
are measured at cost less impairment.

Impairinent of financial assels
Financial asscts, other than thosc held at fair value through profit and loss, arc asscssed for indicators of
inipairment al cach reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If
an asset is impaired, the impairment 1oss is the difference hetween the carrying amount and the present value of
the estimated cash flows discounted at the asset’s original effective interest rate. The impairment loss is
recognised in profit or loss.

Il'there is a decrease in the impairinent loss arising [rom an event occurring aller the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been, had the impairment not previously been recognised. The impairment reversal
is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the tinancial assct and substantially all the risks and rewards of owncrship
Lo another entity, or 1'some significant risks and rewards ol ownership arc retained but control ol the asset has
translerred o anolher party Lthat is able (o sell the assel In its enlirety W un unrelated third party.

Classificatinn of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the company after deducting all of its liabilitics.

Basic financial liabilities

Basie financial liabilities, including eredilors are inilially recognised al lransaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate of interest. inancial liabilities classified as payable within one year are not
amortised.

[3ebt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade ereditors arc obligations to pay [or goods or services that have been acquired in the ardinary course af’
business {rom suppliers. Amounts pavable are classilied as current liabilities if paymenl is due within one year or
less. If not, they are presented as non-current liabilities. Trade ereditors are recognised initially at transaction
price and subsequently measured at amaortised cost using the effective interest method.

“16 -




PATRONUS PARTNERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2022

1.9

1.10

1.11

1.12

1.13

Accounting policies (Continued)

Derecopnition of financial fabilities
Iinancial liabilities are derecognised when the company s contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the company are recerded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Taxution
I'he tax expense reprasents the sum of the tax currently payable and deferred tax.

Current fax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expense that are taxable er deductible in
other years and it further excludes items that are never taxable or deductible. The company’s liability for current
tax 1s calculated using tax rares that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Delerred tax liabilitics are generally recognised lor all iming dilferences and delerred 1ax assels are recognised
10 the extent that it 1s probable thal they will be recovered against the reversal ol delemred lax liabilites or vther
future taxable profits. Such agsets and liabilities are not recognised if the timing difference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

Employcee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets,

The cost of any unuscd holiday cntitlement is recognised in the peried in which the employee™s services are
received.

Termination benefits are recognised immediately as an expense when the company is demenstrably committed to
terminate the employment of an employes or to provide termination benefits.

Retirement henefits
Payments to defined contribution retirement benefit schomes are chargod as an expense as they fall duc.,

Fureign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. (iains and losses arising on translation
in the period are includad in profit or loss,
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PATRONUS PARTNERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

2 Turnover and ather revenue

An analysis of the company’s turnover is as follows:

Turnover analysed by class of business
LCxecution only and advisory stockbroking
Investment management

Others

3 Operating profit
Operating profit for the year is stated after charging/{crediting):

Exchange (gains)/losses

Fees payable to the company's auditor for the audit of the company's financial
statemaenls

Depreciation ol ewned tangible [ixed assels

Loss on disposal of investments

LExchange differences recognised in profit or loss during the vear, except for those arising on financial

2022 2021

£ £
8,361,213 8,020,306
41,238 54,894
842,904 120,900
9,245,415 8,196.100
2022 2021

£ £

(8,829} 384
13,958 13.185
5,104 5.384
44,275 -

instruments measured at fair value through profit or loss, amounted to £8,829 (2021 - £384).

4 Employees

The average monthly number of persons (including dircetors) emploved by the company during the ycar was:

Directors
Administration
Broking, Operations & Compliance

Total

2022 2021
Number Number
4 4

3 2

3 5

12 11
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PATRONUS PARTNERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

4 Employees (Continued)

Their aggregate remuneration compriscd:

2022 2021
£ £
Wages and salaries 1,199,960 1,250,272
Social security costs 161,960 167,036
Pension costs 5,454 4,110
1,367,380 1,421,418

5 Directors' remuneration
2022 2021
£ £
Remuneration for qualifying services 365,000 365.000

Remuneration disclosed above include the following amounts paid to the highest paid director:

2022 2021
£ £
Remuneration for qualifying services 125,000 125,000
6 Amounts written off investments
2022 2021
£ £
Fair value gains/(losses) on financial instruments
Change in value of financial assets held at fair value through profit or loss (110,880} -
7 Taxation
2022 2021
£ £
Current tax
UK corporation tax on profits for the current period 235,520 167.945
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PATRONUS PARTNERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

7 Taxation

(Continued)

The actual charge for the year can be reconciled to the expected charge for the year based an the profit or loss

ang the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the stundard rate of corporation tax in the UK of
19.00% (2021: 19.00%)

Tax ettect of expenses that are not deductible in determining taxable profit
Other tax adjustments

Taxation charge for the year

8 Dividends

Interim Dividends

2022 2021

£ £
1,184,797 874,520
225,111 166,159
30,409 2,330
- (744)

255,520 167,945
2022 2021

£ £
716,078 561,033
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PATRONUS PARTNERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

9

10

‘Tangible fixed assets

Cost

At 1 October 2021

Additions

At 30 Scptember 2022
Depreciation and impairment
At 1 October 2021

Depreciation charged in the year

Al 30 Seplember 2022

Carrying amount
At 30 September 2022

At 30 September 2021

Fixed asset investments

Listed investments

Listed investments carrying amount

Fixtures und Cumpulers Total
fillings

£ £ £
24,266 53,798 78,064
2317 4347 6,664
26,583 58,145 84,728
24,064 44,200 68273
309 4,795 5,104
24373 49,004 73.377
2210 2.141 11,351
202 9,589 8,791
2022 2021
£ £
62,370 -

62,370
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PATRONUS PARTNERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

10  Fixed asset investments (Continued)

Movements in fixed asset investments

Investments
£
Cost or valuation
At 1 October 2021 .
Additions 250,000
Valuation changes {110,880)
Dispasals (76,750)
At 30 September 2022 2.370
Carrying amount
At 30 September 2022 62.370
At 30 September 2021 -
11 Dehtors

2022 2021

Amounts falling due within one vear: £ £
Trade debtors 447,596 1.364
Other debtors 11,628 11.692
Prepayments and accrued income 288,614 341,296
747,838 354,352

12 Creditors: amounts falling due within one vear

2022 2021

£ £

Trade creditors 0,181 37,917
Corporation tax 255,520 167,945
Other taxation and social security 40,897 29.994
Other creditors 47,060 145.000
Aceruals and deferred ineome 212,862 257,837
562,520 638,693




PATRONUS PARTNERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

13

14

Hetirement benefit schemes

2022 2021
Defined contribution schemes £ £
Charge 10 profit or loss in respect of defined contribution schemes 5454 4.110

The company operates a delined contribution pension scheme Lor all qualilying employees. The asscts of the
scheme are held separately Irom those of the company in an independently administered lund.

Share capital

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary Shares of £1 each 35,294 35,294 35,294 35,294
(lass A Sharcs of £1 cach 1,000 10,000 10,040 10,000
Class B Shares of £1 each 10,000 10,000 10,000 10,000
(lass C Shares of £1 each 10,000 10,000 10,000 10,000
Class D Shares ol £1 cach 5,294 5,294 5,294 5,294
L5588 70,588 70,588 70388

Ordinary sharcs have attached to them full voting, dividend and eapital distribution (including on winding up)
rights. They do not conlor any rights on redemption. Class A, B, C and D sharcs carry no rights (o reeeive notice
of, allend or vole al general meetings. Dividends may be paid Lo holders ol one or more classes ol shares o the
exclusion of the other(s} or to all classes of shares, in each case at the same or differing rates, as determined by
ordinary resolution of the directors. Tlach shares ranks equally for any distribution of capital made on a winding
up or otherwise, The shares are not redeemable,

Operating lease commitments

At the reporting end date the company had outstanding commitments tor future minimum lease pavments under
non-cancellable operating leases, which [all due s [ollows:

2022 2021

£ £

Within one year 44,183 44,363
Between two and [ive years 37,713 81.895
81,896 126,258
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PATRONUS PARTNERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

16 Events after the reporting date
On 01/10/2022, gshares were issued in order to equalise the sharcholding,
The immediale parent undertakings of the company are Maluta Limited, Tomarch Limited, Jessclls Limited and
Jezeap Limited, which are the personal compuanies ol the [our company direclors. These entilies now hold an
equal shareholding of 25% each.

17  Related parly (ransaclions

Remuneration of key management personnel
The remuneration of key management personnel 1s as follows,

2022 2021
£ £

Apgregale compensation 365,000 365,000

The directors are considered 10 be key management personnel.
18  Ultimate controlling party
The ultimate controlling parties are the four company directors.
The immediate parent undertakings of the company are Maluta Limited, Tomarch Limited, Jessells Limited and
Jezcap Limited, which are the personal companies of the four company directors. Apart from Jezcap Limited who

owns 15% of the issued shares of the company, the remaining entities each own 2X.3% of the issued shares of the
company.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

19  Capital requirements

The firm is categorised as a non-SNT MIFIDPRU investment firm and its own funds requirement is therefore the
higher af:

i £75k
ii. Fixed overhead requirement
iil. K-factor requirement (which is calculated using a number of quantitative exposure and activity
metrics)

The firm’s business model is such that the fixed overhead requirement is the binding requirement. although all
metrics are calculated, recorded, and reported to the FCA.

As at 30 September 2022 the finm’s repulatory capital position was as follows:

Own Funds £1.022k
Own Funds Requirement £310k
Surplus L712k

The firm is further required ta maintain corc liquid assets equivalent to at least one third of the fixed overhead
requirement. As at 30 September 2022, the firm held £757k of core liquid assets against a basic requirement of
£103k. The finn estirmales its capital and liguidily requirements through the internal capital adequacy and risk
assessment {“ICARA™) process, which maps to the firm’s risk profile, business operations, and strategy.

20 Cash generated from operations

2022 2021
£ £

Profit for the year after tax 929277 706,375
Adjustments for:
Taxation charged 255,520 167,945
Loss on disposal of investment property 44,275 -
Depreciation and impairment ollangible [xcd asscts 5,104 5,384
Other gaing and losses 110,880 -
Movements in working capital:
Increase in debtors {393.280) (83,591)
(Decrease)/increase in creditors (163,748) 207.490
Cash generated from operalions 788,022 1,003,803
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

21 Analysis of changes in net funds
1 October 2021

Cash al bank and in hand 1,076,956

Cash flows 30 September

£

(320,190}

2022
£

756,766
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