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Stelrad Radiator Group Limited
Strategic report

The directors present the strategic report for the year ended 31 December 2022.
Results and dividends

The company profit for the year amounted to £3,185,000 (2021: £48,163,000). The payment of a dividend is not
recommended (2021: £nil).

The company’s net liabilities at 31 December 2022 were £12,988,000 (2021: £16,173,000).
Principal activities and review of the business

The principal activity of the company was that of a holding company.

Group reorganisation

On 10 November 2021, the previous immediate parent, Noosa Holdings Jersey Limited, made a dividend in specie
of its investment in the Company to Stelrad Group plc, such that the immediate parent company is now Stelrad
Group plc.

Statement by the directors in performance of their statutory duties in accordance with s172(1) Cdmpanies
Act 2006

The board of directors of Stelrad Radiator Group Limited consider, both individually and together, that they have
acted in a way they consider, in good faith, would be most likely to promote the success of the company for the
benefit of its members as a whole (having regard to the stakeholders and matters set out in s172(1)(a-f) of the Act)
in the decisions taken during the year ended 31 December 2022.

Each year the company undertakes a detailed business planning process, during which the company sets out its
long term plans and, as part of this process, carefully assesses any consequences of these plans. The board will
also, on an ad-hoc basis, ask the company to explore other long term options and their likely consequences. The
main objective of the business planning process is to define a direction that will most Ilkely promote the success of
the company for its members as a whole.

During the year, the directors have had regard to the need to foster the company’s business relationships with
suppliers, customers and others. Business relationships with our customers and suppliers and high standards of
business conduct are critical to our company’s performance. Accordingly, we continuously seek to build and
strengthen these key relationships and at all times conduct business with integrity and in a professional manner.

The company is also aware of the impact we have on the environment and this is also a critical part of our
investment decision making and business planning process.

As the Board of Directors, our intention is to behave responsibly toward our shareholders and treat them fairly and
equally, so they all may benefit from the successful delivery of our plan.

Going concern

In preparing these financial statements on the going concern basis, the directors have considered the company’s
current and future prospects and its availability of cash resources and financing and the group’s financial position.
The company’s net liabilities at 31 December 2022 were £12,988,000 (2021: £16,173,000). The directors consider
that the company is dependent on the continuing financial support of its ultimate parent undertaking. The company
has received written confirmation that the ultimate parent company will provide this continuing support for the
period of at least 12 months from the date of signing these financial statements. After making enquiries, the
directors have a reasonable expectation that the parent company will have adequate resources to continue to
provide their support for the period of at least 12 months from the date of signing these financial statements. The
company is directly impacted by the group’s going concern position which is as follows:

The Group meets its day-to-day working capital requirements through bank loan facilities which are in place up to
November 2024, with a two-year extension option, comprising a £76.027 million revolving credit facility and a
€28.346 million term loan facility. At the year-end date the whole term loan was drawn along with £65.897 million of
the revolving credit. The remainder of the facility and significant cash balances of £22.641 million were available to
enable day-to-day working capital requirements to be met.



Stelrad Radiator Group Limited
Strategic report

As part of their year-end review, management has performed a detailed going concern review, based on severe
but plausible conditions, looking at the group's liquidity and banking covenant compliance, examining expected
future performance. Based on the output of this going concern review, management have concluded that the group
will be able to continue to operate within its existing facilities and as such the financial statements have been
prepared on a going concern basis.

Principal risks and uncertainties

The principal risks and uncertainties impacting the business, including financial risk management, have been
considered. The exposure to interest rate risk has been considered specifically.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The company’s exposure to the risk of changes in market interest rates relates
primarily to the immediate parent company loan. However, the interest rate on this loan is at a fixed rate.

Future developments

Stelrad Radiator Group Limited will continue its principal activity as a holding company.

On behalf of the Board

/ A
G J Letham
Director
28 April 2023



Stelrad Radiator Group Limited
Directors’ report

The directors present their Directors’ report together with the audited financial statements:for the year ended 31
December 2022.

The directors have chosen to set out the following information in the strategic report:

o Dividends

¢ Going concern

e Principal risks and uncertainties
e Future developments

General information

Stelrad Radiator Group Limited is a private company, limited by shares, incorporated and domiciled in the United
Kingdom. The registered office is located at 69-75 Side, Newcastle upon Tyne, Tyne & Wear, NE1 3JE. The
registered office of the Ultimate Parent Undertaking, Stelrad Group plc, is located at 69-75 Side, Newcastle upon
Tyne, Tyne & Wear, NE1 3JE. T o

Directors
The directors who served during the year and to the date of signing these financial statements were as follows:

T T Harvey
G J Letham
R K Ellis

Directors’ qualifying third party indemnity provisions

The company has granted an indemnity to one or more of its directors against liability in respect of proceedings
brought by third parties, subject to the conditions set out in the Companies Act 2006. Such qualifying third party
indemnity provision was in force during the financial year and remains in force as at the date of approving the
directors’ report.

Statement of directors’ responsibilities in respect of the financial statements
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that taw the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and
applicable law).

Under company law, directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing the financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

e state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been followed,
subject to any material departures disclosed and explained in the financial statements;

¢ make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that arée sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006.
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Directors’ confirmations
In the case of each director in office at the date the directors’ report is approved:

e so far as the director is aware, there is no relevant audit information of which the company’s auditors are
unaware; and

o they have taken all the steps that they ought to have taken as a director in order to make themselves aware
of any relevant audit information and to establish that the company’s auditors are aware of that information.

Independent Auditors
PricewaterhouseCoopers LLP acted as auditors during the year and a resolution to reappoint
PricewaterhouseCoopers LLP as auditors will be put to the members at the Annual General Meeting.

On behalf of the Board

G J Letham
Director
28 April 2023



Stelrad Radiator Group Limited (Registered Number 09206478)

Independent auditors’ report to the
members of Stelrad Radiator Group
Limited

Report on the audit of the financial statements

Opinion
In our opinion, Stelrad Radiator Group Limited’s financial statements:

* give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for the year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, including FRS 101 “Reduced Disclosure Framework”, and applicable law); and

* have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual Report”), which
comprise: the Balance Sheet as at 31 December 2022; the Income Statement and Statement of changes in equity for the year then
ended; and the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities under 1ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section of
our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually
or coliectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of at least twelve months
from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate. .

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company's ability to
continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’ report
thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the other
information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any
form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are required to perform
procedures to conclude whether there is a material misstatement of the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is'a material misstatement of this other information, we
are required to report that fact. We have nothing to report based on these responsibilities.



Stelrad Radiator Group Limited (Registered Number 09206478)

Independent auditors’ report to the
members of Stelrad Radiator Group
Limited (continued)

Reporting on other information (continued)

With respect to the Strategic report and Directors' Report, we also considered whether the disclosures required by the UK Companies
Act 2006 have been included.

Based on our work undertaken in the course of theaudit, the Companies Act 2006 requires us also to report certain opinions and matters
as described below.

Strategic report and Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and Directors’
Report for the year ended 31 December 2022 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not identify
any material misstatements in the Strategic report and Directors' Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial statements, the directors are responsible
for the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a true
and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material

misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high

level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with faws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws and
regulations related to Companies Act 2006 and UK tax legislation, and we considered the extent to which non-compliance might have a
material effect on the financial statements. We evaluated management's incentives and opportunities for fraudulent manipulation of the
financial statements (including the risk of override of controls), and determined that the principal risks were related to management bias
in accounting estimates. Audit procedures performed by the engagement team included:

« Discussions with management, including consideration of known or suspected instances of non-compliance with laws and regulation
and fraud;

+ Review of minutes of meetings of the Board of Directors; and

e Challenging assumptions and judgements made by management in their significant accounting estimates.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-
compliance with laws and regulations that are not closely related to events and transactions reflected in the financial statements. Also,
the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud
may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.



Stelrad Radiator Group Limited (Registered Number 09206478)

Independent auditors’ report to the
members of Stelrad Radiator Group
Limited (continued)

Auditors’ responsibilities for the audit of the financial statements (continued)

A further description of our responsibilities for the audit of the financial statements is located on the FRC’'s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report e .

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter
3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility
for any other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly
agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

+ we have not obtained all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received from
branches not visited by us; or
certain disclosures of directors’ remuneration specified by law are not made; or
the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

A |

Paul Cheshire (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Newcastle upon Tyne

28 April 2023



Stelrad Radiator Group Limited (Registered Number 09206478)

Income Statement
for the year ended 31 December 2022

2022 2021
- Note £000 £000
Administrative expenses - (50)
Operating loss 5 - (50)
Income from shares in group undertakings 3,663 59,414
Interest payable and similar expenses 8 (487) (14,450)
Profit before taxation e 3,176 44,914
Tax on profit o 9 9 3,249
Profit for the financial year 3,185 48,163

There are no elements of ‘other comprehensive income’ in the year; accordingly, a statement of comprehensive income
has not been prepared.



Stelrad Radiator Group Limited (Registered Number 09206478)

Balance Sheet
as at 31 December 2022

Fixed assets
Investments

Current assets

Debtors: amounts falling due after more than one year
Creditors: amounts falling due after more than one year
Net liabilities

Capital and reserves

Called up share capital

Accumulated iosses
Total shareholders’ deficit

The financial statements on pages 9 to 19 were approved by the Board of Directors on 28 April 2023 and

signed on its behalf by:

G J Letham’
Director

10

Notes

10

11

12

13

2022 2021
£°000 £7000
3,258 5,380
3,258 5,380

(16,246) (21,553)
(12,988) (16,173)

250 250
(13,238) (16,423)
(12,988) (16,173)




Stelrad Radiator Group Limited

Statement of Changes in Equity
for the year ended 31 December 2022

Issued share Accumulated Total
capital losses

£000 £000 £000

As at 1 January 2021 250 (64,586) (64,336)
Profit for the financial year - 48,163 48,163
Total comprehensive income - 48,163 48,163
As at 31 December 2021 , 250 (16,423) (16,173)
Profit for the financial year - . - 3,185 3,185
Total comprehensive income o - 3,185 3,185
As at 31 December 2022 250 (13,238) (12,988)

11



Stelrad Radiator Group Limited

Notes to the financial statements
for the year ended 31 December 2022

—————— e

1 Corporate information

The financial statements of the Stelrad Radiator Group Limited for the year ended 31 December 2022 were authorised
for issue by the board of directors on 28 April 2023. Stelrad Radiator Group Limited is a private company, limited by
shares, incorporated and domiciled in England, United Kingdom. The registered office of the Company is located at
69-75 Side, Newcastle upon Tyne, Tyne & Wear, NE1 3JE. The registered office of the Ultimate Parent Undertaking,
Stelrad Group plc, is located at 69-75 Side, Newcastle upon Tyne, Tyne & Wear, NE1 3JE.

The principal activity of the company was that of a holding company.

2 Basis of preparation

The financial statements of the company have been prepared in accordance with Financial Reporting Standard 101
Reduced Disclosure Framework (FRS 101) and in accordance with applicable accounting standards.

The financial statements have been prepared on a historical cost basis. The financial statements are presented in GB
Pounds and all values are rounded to the nearest thousand (£000), except when otherwise indicated.

The financial statements have been prepared on a going concern basis and in accordance with the Companies Act
2006 as applicable to companies using FRS 101, the basis for which is outlined below.

In preparing these financial statements on the going concern basis, the directors have considered the company's current
and future prospects and its availability of cash resources and financing and the group’s financial position. The directors
consider that the company is dependent on the continuing financial support of its ultimate parent undertaking. The
company has received written confirmation that the ultimate parent company will provide this continuing support for the
period of at least 12 months from the date of signing these financial statements. After making enquiries, the directors
have a reasonable expectation that the parent company will have adequate resources to continue to provide their
support for the period of at least 12 months from the date of signing these financial statements. The company is directly
impacted by the group’s going concern position which is as follows:

The Group meets its day-to-day working capital requirements through bank loan facilities which are in place up to
November 2024, with a two-year extension option, comprising a £76.027 million revolving credit facility and a €28.346
million term loan facility. At the year-end date the whole term loan was drawn along with £65.897 million of the revolving
credit. The remainder of the facility and significant cash balances of £22.641 million were available to enable day-to-day
working capital requirements to be met.

As part of their year-end review, management has performed a detailed going concern review, based on severe but
plausible conditions, looking at the group’s liquidity and banking covenant compliance, examining expected future
performance. Based on the output of this going concern review, management have concluded that the group will be able
to continue to operate within its existing facilities and as such the financial statements have been prepared on a going
concern basis.

The company has taken advantage of the exemption under s400 of the Companies Act 2006 not to prepare group
financial statements as it is a wholly owned subsidiary of Stelrad Group plc. Copies of Stelrad Group plc’s financial
statements can be obtained from Companies House, Cardiff.

The financial statements provide comparative information in respect of the previous year.

The accounting policies which follow set out those policies which apply in preparing the financial statements for the
year ended 31 December 2022. No new accounting standards have been applied before their effective date.

The accounting policies have been applied consistently, other than where new policies have been adopted.

12



Stelrad Radiator Group Limited

Notes to the financial statements
for the year ended 31 December 2022

The company has taken advantage of the following disclosure exemptions under FRS 101:

e The requirements of IFRS 7 Financial Instruments: Disclosures as they are available within the consolidated
financial statements of Stelrad Group plc.

e The requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement as they are available within the
consolidated financial statements of Stelrad Group plc.

¢ The requirement in paragraph 39 of IAS 1 ‘Presentation of Financial Statements’ to present comparative
information in respect of paragraph 79 a) iv) of IAS 1

¢ The requirements of paragraphs 10 d), 10 f), 39 ¢) and 134-136 of IAS 1 ‘Presentation of Financial Statements’.

e The requirements of IAS 7 Statement of Cash Flows.

e The requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors.

o The requirements of paragraph 17 of IAS 24 Related Party Disclosures.

e The requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into between
two or more members of a group provided that any subsidiary which is party to the transaction is a wholly owned
by such a member.

3 Summary of significant accounting policies

The accounting policies outlined below have been applied consistently, other than where new policies have been
adopted.

a) Foreign currency translation

Functional and presentation currency

Items included in the financial statements of the company are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financial statements are presented in ‘GB
Pounds’ (£), which is the company’s functional and presentational currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in the income statement.

b) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duty. The Company has concluded that it is the principal in all of its revenue arrangements since it
is the primary obligor in all the revenue arrangements, has pricing latitude and is also exposed to inventory and
credit risks.

c) Taxation

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date in the countries where the Company operates and generates
taxable income.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the income

statement. Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and estabiishes provisions where appropriate.

13



Stelrad Radiator Group Limited

Notes to the financial statements
for the year ended 31 December 2022

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and

liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except:

e When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

+ Inrespect of taxable temporary differences associated with investments in subsidiaries, when the timing of the
reversal of the temporary differences can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utilised, except:

e When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss.

e Inrespect of deductible temporary differences associated with investments in subsidiaries, deferred tax assets
are recognised only to the extent that it is probable that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

d) Cash at bank and in hand

Cash at bank and in hand in the balance sheet comprise cash at banks and on hand and short-term deposits with a
maturity of three months or less.

e) New standards applied in the year

Several amendments and interpretations apply for the first time in 2022, but do not have an impact on the financial
statements of the company. These include:

Reference to the Conceptual Framework — Amendments to IFRS 3.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to 1AS 16.
Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37.

IFRS 9 Financial Instruments — Fees in the “10%” Test for Derecognition of Financial Liabilities.

14



Stelrad Radiator Group Limited -

Notes to the financial statements
for the year ended 31 December 2022

f) New standards and interpretations not applied

The International Accounting Standards Board has issued the following standards and interpretations with an effective
date after the date of these financial statements:

International Accounting Standards (IAS/IFRSs) Effective date (period
. beginning on or after)
IFRS 17 Insurance Contracts 1 January 2023
Definition of Accounting Estimates — Amendments to IAS 8 1 January 2023
Disclosure of Accounting Policies — Amendments to |AS 1 and IFRS Practice Statement 2 1 January 2023
Deferred Tax related to Assets and Liabilities arising from a Single Transaction — 1 January 2023
Amendment to 1AS 12
Classification of Liabilities as Current or Non-current — Amendments to IAS 1 1 January 2024
Lease Liability in a Sale and Leaseback — Amendments to IFRS 16 1 January 2024
Non-current Liabilities with Covenants — Amendments to IAS 1 1 January 2024

It is anticipated that adoption of these standards and interpretations will not have a material impact on the financial
statements of the company.

The company has not early adopted any standards, interpretations or amendments that have been issued but are not
yet effective.

4 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.

Judgements
In the process of applying the Company’s accounting policies, management do not consider that they have made
any judgements, which would have a significant effect on the amounts recognised in the financial statements.

Estimates and assumptions

Management do not consider there to be any key assumptions concerning the future, or other key sources of
estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year. Where applicable, the Company bases its
assumptions and estimates on parameters available when the financial statements are prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising beyond the control of the Company. Where applicable, such changes are reflected in the
assumptions when they occur.

5 Operating loss

The audit services fee of £2,000 (2021: £2,000) is borne by another group company.
6 Employee benefits expense

The company does not have any employees (2021: nil), other than directors and does not have any employee benefit
expenses (2021: nil).

15



Stelrad Radiator Group Limited

Notes to the financial statements
for the year ended 31 December 2022

7 Directors’ remuneration

The directors of the company are also directors of the ultimate UK parent undertaking and fellow subsidiaries. The
directors received remuneration which was paid by a fellow subsidiary undertaking and not recharged to the company.
These emoluments are disclosed in the financial statements of Steirad Group plc. The directors of the company do not
believe it is practicable to apportion this amount between services as directors of the ultimate UK parent undertaking
and their services as directors of fellow subsidiary undertakings. The company does not have any employees (2021:
nil).

The audit services fee of £2,000 (2022: £2,000) is borne by another group company.

8 Interest payable and similar expenses

2022 2021
£000 £'000
Interest on loan to immediate parent - old | - 1,417
Interest on loan to subsidiary undertakings - 5,262
Interest on loan to ultimate shareholder - 7,700
Interest on loan to immediate parent - new 487 71
487 14,450
9 Tax on profit
The major components of the tax on profit are as follows:
2022 2021
£000 £000
Income statement
Deferred tax:
Relating to origination and reversal of timing differences 415 (3,249)
Relating to changes in tax rates (424) -
Total tax (9) (3,249)

Reconciliation of tax credit and the accounting profit at the tax rate in the United Kingdom of 19% (2021: 19%):

2022 2021
£000 £000
Profit before taxation 3,176 44 914
Profit before tax muitiplied by standard rate of corporation tax in 603 8,534
the UK of 19% (2021: 19%):
Disallowable shareholder interest : - 1,028
Additional allowable interest (67)
Loan relationship income - 180
Group relief . 346 1,547
Income from shares in group undertakings (696) (11,289)
Previously unrecognised losses recognised - (3,249)
Differences arising due to tax losses 229
Changes in UK deferred tax rate (424) -
Total tax (9) (3,249)
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Stelrad Radiator Group Limited

Notes to the financial statements
for the year ended 31 December 2022

Deferred tax

Deferred tax relates to the following:

Balance sheet Income statement
2022 2021 2022 2021
£000 £000 £000 » £000
Losses 3,258 3,249 ’ (9) (3,249)
Deferred tax income (9) (3,249)
Net deferred tax assets 3,258 3,249
Reflected in the balance sheet as:
Deferred tax assets 3,258 3,249

Deferred tax asset recognition

During the year ended 31 December 2021 the Company chose to recognise previously unrecognised deferred tax
assets in relation to tax losses. The newly recognised losses are all post April 2017 UK losses and the decision was
taken to recognise the losses in the year because of the new capital structure of Stelrad Group plc post IPO.

Reconciliation of deferred tax assets

2022 2021

£000 £000

Opening balance as at 1 January 3,249 -
Tax income recognised in profit or loss 9 3,249
Closing balance as at 31 December 3,258 3,249

Unrecognised deferred tax balances

2022 2021

£000 £000

Losses available for offsetting against future income 1,838 637
1,838 637

The company has tax losses which arose in the United Kingdom of £7,353,000 (2021: £2,896,000) that are available
indefinitely for offsetting against future taxable profits of the company in which the losses arose. Deferred tax assets
have not been recognised in respect of these losses as they either relate to CIR losses which cannot be reliably utilised
in the short-term or they arose prior to April 2017 in subsidiaries that are not profit making and where there is no
evidence of recoverability in the near future.

Changes in the corporate income tax rate
The UK corporation tax rate will rise to 25% from 1. April 2023.
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Stelrad Radiator Group Limited
Notes to the financial statements

for the year ended 31 December 2022

10 Investments

Cost and net book value

At 1 January 2022 and 31 December 2022

Information about subsidiaries

Details of the investments the Company holds at 31 December 2022 are as follows:

Name of company

Stelrad Radiator Holdings Limited ()
*Stelrad Management Limited (V)

*Stelrad Limited ("

*Caradon Polska sp zoo @
*Caradon Stelrad B.V. &

*Henrad NV

*Termo Teknik Holdings Limited ("
*Termo Teknik Ticaret ve Sanayi A.S.

()

*ISG Heating Equipment (Shanghai)

Co, Ltd ®

*Caradon Heating CZ sro (")
*Hudevad Radiator Design A/S ®)
*DL Radiators SpA ©

* held by subsidiary companies

Country of
incorporation

United Kingdom
United Kingdom
United Kingdom
Poland

The Netherlands
Belgium

United Kingdom
Turkey

China
Czech Republic

Denmark
Italy

Holding

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary
Ordinary

Ordinary
Ordinary

(1) Registered office is 69-75 Side, Newcastle upon Tyne, Tyne & Wear, NE1 3JE, United Kingdom

(2) Registered office is Zakliki Z Mydlnik Street, no. 16, 30-198 Krakow, Poland

(3) Registered office is Kathagen 30, 6361 HG, Nuth, The Netherlands
(4) Registered office is Welvaartstraat (HRT) 14 Map box 6, 2200 Herentals, Belgium

Voting
rights held
2022 2021
% %
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 -

(5) Registered office is Eski Buyukdere Caddesi, Park Plaza Bina No: 14 Kat: 7, 34467 Sariyer, Istanbul, Turkey
(6) Registered office is Room 809,No.8 Dongan Rd, Xuhui District, Shanghai,P.R. China 200032
(7) Registered office is Ostrava - Slezska Ostrava, Hradni 27/37, PSC 710 00, Czech Republic
(8) Registered office is Ambolten 37, Kolding 6000, Denmark

(9) Registered office is Strada Statale, 54 Km 21 Snc, Moimacco (UD), italy

Nature of business

Holding company
Management services
Radiator manufacturer

Radiator distributor
Radiator manufacturer
Radiator manufacturer

Holding company

Radiator manufacturer

Radiator distributor
Radiator distributor

Radiator manufacturer
Radiator manufacturer

The dormant subsidiaries in the Group comprise: Woolamai Group UK Limited, Henrad UK Limited. Both are

incorporated in the UK (" and 100% of the ordinary shares are owned.

The directors believe that the carrying value of the investments is recoverable.

11 Debtors: amounts falling due after more than one year

Amounts due from subsidiary undertakings

Deferred tax assets (note 9)
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2022 2021
£000 £000

- 2,131
3,258 3,249
3,258 5,380




Stelrad Radiator Group Limited

Notes to the financial statements
for the year ended 31 December 2022

12 Creditors: amounts falling due after more than one year

Effective interest rate 2022 2021
£000 £000
Immediate parent company loan 2.5% 16,246 21,553
16,246 21,553
13 Called up share capital
2022 2022 2021 2021
Company Number £ Number £
Authorised
Ordinary shares of £1 each 249,876 249,876 249,876 249,876
Allotted, issued and fully paid:
Ordinary shares of £1 each 249,876 249,876 249,876 249,876

14 Related party disclosures

The company has taken advantage of the exemption available under FRS 101, not to disclose related party
transactions with other wholly owned group undertakings.

15 Immediate parent undertaking
The immediate and ultimate parent undertaking is Stelrad Group plc, a company registered in England and Wales.

Prior to 10 November 2021, the Company'’s immediate parent undertaking was Noosa Holdings Jersey Limited, a
private company, limited by shares, incorporated and domiciled in Jersey, with a registered office located at 15
Esplanade, St Helier, Jersey, JE1 1RB. On 10 November 2021, Noosa Holdings Jersey Limited made a dividend in
specie of its investment in the Company to Stelrad Group plc, such that the immediate parent company is now Stelrad
Group plc.

The parent of the smallest and largest group to consolidate these financial statements is Stelrad Group plc, a company
registered in England and Wales. Copies of Stelrad Group plc’s financial statements can be obtained from Companies
House, Cardiff. The registered office of Stelrad Group plc is 69-75 Side, Newcastle upon Tyne, Tyne & Wear, NE1
3JE. '
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