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CANADIAN SOLAR UK PROJECTS LTD

Strateqic Report
for the Year Ended 31 December 2022

The directors present the Strategic Report of Canadian Solar UK Projects Ltd (the "Company") for the year ended 31 December 2022.

REVIEW OF BUSINESS

The Company is a wholly owned subsidiary of Canadian Solar Inc., which is incorporated in Canada and listed on the Nasdaq. The trading results
for the year and the Company's financial position at the end of the year are shown in the attached financial statements. The Company has
continued to manage the Solar Plants Projects across the UK and other areas like Europe, Middle East, South America and Africa.

The Statements of Comprehensive Income and Financial Position are set out on pages 9 and 10 respectively. These show a loss of $5,039,583
(2021: income of $8,092,132) for the year ended 31 December 2022 and net current (liabilities)/ assets of $(20,167,671) (2021: $11,128,200).

The Company has expanded its core business to develop and manage Solar Plants during the construction and operation phase, as well as during
the phase of project financing. In addition, the business plan includes the sale of the operational assets.

The Company will continue to expand Its revenue base further through the development of additional Solar Plants in Europe, Middle East, South
America, Asia and Africa.

Research and development
The Company did not incur any research and development cost.

PRINCIPAL RISKS AND UNCERTAINTIES

These mainly include, but are not limited to, business risk (regulatory and competitor strategy), currency exposure, credit risk and liquidity risk. The
Directors monitor these risks through management meetings and regular dialogue with people in the organization. The Company is proactively
looking at ways to mitigate the uncertainty created by Brexit and manage the possible outcomes. No negative outcomes have been identified so far.
While the health crisis generated by the COVID-19 pandemic seems to have passed, the war between Russia and Ukraine, which began on
February 24, 2022, is still ongoing. The Russian invasion induced the other major economic powers of the world to issue large-scale sanctions
against Russia. The sanctions resulted in a reduction in the volume of world trade and a sharp increase in the prices of goods and energy.
Fortunately, the current events in Ukraine had no significant impact on the business.

The directors are monitoring the current situation and are monitoring these risks together with those noted above.

REGULATORY RISKS

Key risks for the Company are:

1. Understanding and assessing the volatility of immature political systems
a. Expropriation risk

b. Policy risk

2. Legal risk

a. Contract structure and enforcement

b. Compliance

c. Environmental

The Company operates in the market. leveraging on Canadian Solar Inc. intemational experience and competence.

Covid did not have a significant negative impact on the renewable market. The EU and other Governments decided to invest in renewable energy
as a way out of the crisis. The expectation is for the industry to grow further. In the short term some delays in project can de due to local fockdown
slowing down the approval of project or the visit to construction sites.
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CANADIAN SOLAR UK PROJECTS LTD

Strategic Report
for the Year Ended 31 December 2022 - Continued

Competition

The market in which the Company operates is highly competitive. As a consequence, there is a constant downwards pressure on margins. The
Company's operations are coordinated with the integrated Group supply chain. The Group leverage on its experience in the market and its
important role as top player.

Interest rate risk

Interest rate risk is the risk that the fair value of investments will fluctuate because of changes in interest rate. The Company is financed mainly
through intercompany loan facilities. The Company optimises interest costs and reduce volatility through fixed interest rate and intercompany
financing.

Currency risk

The Company is exposed to transaction foreign exchange risk. The Company operates with a limited number of currencies, in line with the funding
sources, to mitigate the foreign exchange risk.

Liquidity risk

The Company is exposed to liquidity risk mainly in the development phases of the projects. Liquidity is provided by Group based on the budget
approved before the beginning of the period and the financing request made during the development of the projects. However, the Ultimate parent
Canadian Solar Inc. has considerable cash available to support the company in case of need. .

Inflation risk
The company's profitability could be eroded by the increase in costs of energy and materials to build photovoltaic panels. Management is
monitoring adequately these factors to ensure healthy margins are achieved on each transaction.

Financial key performance indicators
The directors have monitored the progress of the overall Company's strategy and the individual strategic element by reference to certain
performance indicators which are analysed as follows:

2022 2021 Change %

$000 $000 $'000
Turnover 0 328 (328) -
Income/((loss) from investments (6,239) 11,942 (18,181) (153)
Profit/{loss) for the financial year (5,040) 8,092 (13,132) (162)

In 2022 the loss on Investments mainly relates to the impairment of the subsidiary in Spain.

ON BEHALF OF THE BOARD:

| Guerrero-Arias - Director

Date: 14/09/. 2023
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Report of the Directors
for the Year Ended 31 December 2022

The directors present their report with the financial statements of the company for the year ended 31 December 2022.

RESULTS AND DIVIDENDS
The loss for the financial year amounted to $5,039,583 (2021: profit of $8,092,132). No dividends were proposed, paid or approved during the year
(2021: $Nil).

EVENTS SINCE THE END OF THE YEAR
Information relating to events since the end of the year is given in the notes to the financial statements.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 January 2022 to the date of this report.

| Guerrero-Arias
X Zhy

GOING CONCERN

The directors believe that the Company is well placed to manage its business risks successfully. Having reviewed the Company’s current position
and given the existent financial support provided by the company's ultimate parent Canadian Solar Inc., the directors have a reasonable
expectation that the Company has adequate resources to continue in operational existence for the foreseeable future. Accordingly, they continue to
adopt the going concern basis in preparing the Report of the Directors and financial statements. The financial support by Canadian Solar Inc. has
been confirmed for a period of not less than 12 months from the date of signing of the audit opinion of these financial statement.

QUALIFYING THIRD-PARTY AND PENSION SCHEME INDEMNITY PROVISIONS
The company did not have any qualifying third-party indemnity provision and/or qualifying pension scheme indemnity provision for any of the
directors, during the financial year and up to date of approval of the Directors Report.

FUTURE DEVELOPMENTS

Canadian Solar UK Projects Ltd operates as a holding company for entities which either own or have a controlling interest in the shares of entities
that own assets in solar fanms as such the nature of Canadian Solar UK Projects Ltd's business is predictable and not subject to material change.
The directors see no reason as to why the nature of Canadian Solar UK Projects Ltd will materially change in the foreseeable future.

The Company do not expect to be impacted significantly by Brexit issues or Ukraine-Russia war. Management expects the results in 2023 and
investments to be substantially in line with budget. No impact has been detected on Company assets value after year end because of subsequent
events.

FINANCIAL INSTRUMENTS

Objectives and policies

Financial instruments are classified and accounted for, according to the substance of the contractual arrangement, as financial assets, financial
liabilities or equity instruments. An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting
all of its liabilities. Where shares are issued, any component that creates a financial liability of the Company is presented as a fiability in the
Statement of Financial Position.

Credit risk, liquidity risk and cash flow risk
The business' principal financial instruments comprise bank balances, trade debtors and creditors and intercompany loans. The main purpose of
these instruments is to finance the business' operations.

In respect of bank balances, the liquidity risk is managed by maintaining a balance between the continuity of intercompany fundings to subsidiaries
and from Group and flexibility through the timing of collecting debts and payments of liabilities. All of the business' cash balances are held in such a
way that achieves a competitive rate of interest.

Trade debtors are managed in respect of cash flow risk by the regular monitoring of amounts outstanding. Creditors liquidity is managed by
ensuring sufficient funds are available to meet amounts due.
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CANADIAN SOLAR UK PROJECTS LTD

Report of the Directors
for the Year Ended 31 December 2022 - Continued

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the directors' report, the strategic report and the financial statements in accordance with applicable law
and regulations and in accordance with United Kingdom Generally Accepted Accounting Practice.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the
financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (Financial Reporting Standard 102). Under
company law the directors must not approve the financial statements: unless they are satisfied that they give a true and fair view of the sfate of
affairs of the company and the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;
- make judgements .and accounting estimates that are reasonable and prudent;
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's transactions and
disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on the company's website.
Legislation in the United Kingdom, governing the preparation and dissemination of financial statements, may differ from legislation in other
jurisdictions.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

Each director who held office at the date of approval of this report confirms that:

- so far as the directors is aware, there is no relevant audit information needed by the company's auditor in connection with preparing their
report of which the company's auditor is unaware; and

- the directors have taken all the steps that ought to have been taken as directors in order to be aware of any relevant audit information and to
establish that the company's auditor is aware of that information.

AUDITORS
The auditors, A.C.T. Audit Limited, will be proposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:
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Report of the Independent Auditors to the Members of
CANADIAN SOLAR UK PROJECTS LTD

Opinion

We have audited the financial statements of Canadian Solar UK Projects Ltd (the 'company’) for the year ended 31 December 2022 which comprise
the Statement of Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity and Notes to the Financial Statements,
including significant accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic
of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its loss for the year then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with international Standards on Auditing (UK} (ISAs (UK)) and applicable law. Our responsibilities under
those standards are further described in the Auditors' responsibilities for the audit of the financial statements section of our report. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of accounting in the preparation of the
financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually or
collectively, may cast significant doubt on the company's ability to continue as a gomg concern for a period of at least twelve months from when the
financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the relevant sections of this report.

Other information

The other information comprises the information included in Strategic Report and Report of the Directors other than the financial statements and
our auditor's report thereon. The directors are responsible for the other information contained within the Strategic Report and Report of the
Directors. Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.

Qur responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Report of the Directors for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

- the Strategic Report and the Report of the Directors have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not identified
material misstatements in the Strategic Report or the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our opinion:

- adequate accounting records have not been kept, or retums adequate for our audit have not been received from branches not visited by us; or
- thefinancial statements are not in agreement with the accounting records and retums; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities, the directors are responsible for the preparation of the financial statements
and for being satisfied that they give a true and fair view, and for such internal control as the directors determine necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going concem, disclosing,

as applicable, matters related to going concern and using the going concem basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic altemative but to do so.
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Report of the Independent Auditors to the Members of
CANADIAN SOLAR UK PROJECTS LTD - Continued

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an Auditor's Report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (UK} will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibilities,
outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our procedures are capable of
detecting irregularities, including fraud is detailed below.

The extent to which our procedures are capable of detecting irregularities, including fraud

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including fraud and non-compliance with
laws and regulations, was as follows:

- the Engagement Partner ensured the engagement team collectively had the appropriate competence, capabilities and skills to identify or
recognise non-compliance with applicable laws and regulations;

- we identified the laws and regulations applicable to the company through discussions with Members and other management, and from our
commercial knowledge and experience of the Renewables sector;

- we focused on specific laws and regulations which we considered may have a direct material effect on the financial statements or the operations
of the company, including the Companies Act 2006, taxation legislation and data protection, anti-bribery, employment, environmental (including
Waste Electrical and Electronic Equipment recycling (WEEE) Regulations 2013) and health and safety legislation;;

- we assessed the extent of compliance with the laws and regulations identified above through making enquiries of management and inspecting
legal comespondence; and

- identified laws and regulations were communicated within the audit team regularly and the team remained alert to instances of non-compliance
throughout the audit.

We assessed the susceptibility of the company's financial statements to material misstatement, including obtaining an understanding of how fraud
might occur, by:

- making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of actual, suspected and alleged
fraud;

- considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations;

To address the risk of fraud through management bias and override of controls, we:

- performed analytical procedures to identify any unusual or unexpected relationships;

- tested journal entries to identify unusual transactions;

- assessed whether judgements and assumptions made in determining the accounting estimates were indicative of potential bias;
- investigated the rationale behind significant or unusual transactions; and

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures which included, but were not limited
to:

- agreeing financial statement disclosures to underlying supporting documentation;

- reading the minutes of meetings of those charged with governance;

- enquiring of management as to actual and potential litigation and claims and

- reviewing comespondence with HMRC and the company's legal advisors;

There are inherent limitations in our audit procedures described above. The more removed that laws and regulations are from financial
transactions, the less likely it is that we would become aware of non-compliance. Auditing standards also limit the audit procedures required to
identify non-compliance with laws and regulations to enquiry of the directors and other management and the inspection of regulatory and legal
correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may involve deliberate concealment
or collusion.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's website at
www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors.
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Report of the Independent Auditors to the Members of
CANADIAN SOLAR UK PROJECTS LTD - Continued

Use of our report .

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
work has been underaken so that we might state to the company's members those matters we are required to state to them in a Report of the
Auditors and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we have formed.

frer Aot Limeged

Francesco Lepri (Senior Statutory Auditor)
for and on behalf of A.C.T. Audit Limited
48 Dover Street

Mayfair, London

W1S 4FF

14 September 2023
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CANADIAN SOLAR UK PROJECTS LTD

Statement of Comprehensive Income
for the Year Ended 31 December 2022

Notes
TURNOVER
Administrative expenses
Foreign exchange differences
Other operating income 3
OPERATING LOSS 5
Income/(loss) from investments 6
Interest receivable and similar income 7
Interest payable and similar expenses 8
{LOSS)/PROFIT BEFORE TAXATION
Tax on (loss)/profit 9

(LOSS)/PROFIT FOR THE FINANCIAL YEAR
OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

The notes form part of these financial statements
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$

31.12.22

1,226,139

(1,226,139)

(1,024,813)

1,878,511

(372,441)
(6,238,579)
8,910,643
7,339,206

(5,039,583)

(5,039,583)

(5,039,583)

$

31.12.21

$
328,278

5,030,363

(4,702,085)

(1,737,625)

1,221,383

(5,218,327)

11,941,643
8,243,851

6,875,035

8,092,132

8,092,132

8,092,132
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CANADIAN SOLAR UK PROJECTS LTD (Registered number: 09195335)

Statement of Financial Position
31 December 2022

31.12.22 3112.21
Notes $ $ $ $

FIXED ASSETS
Investments 10 98,701,075 51,944,360
CURRENT ASSETS
Debtors 11 160,718,023 173,125,948
Cash at bank 1,149,282 9,586,541

161,867,305 182,712,489
CREDITORS
Amounts falling due within one year 12 182,034,976 171,584,289
NET CURRENT (LIABILITIES)YASSETS (20,167,671) 11,128,200
TOTAL ASSETS LESS CURRENT LIABILITIES 78,533,404 63,072,560
CAPITAL AND RESERVES
Called up share capital 13 18,166,015 18,166,015
Reserves 80,123,403 59,622,976
Retained earnings {19,756,014) (14,716,431)
SHAREHOLDERS' FUNDS 78,533,404 63,072,560
The notes from page 12 to 20 form part of these financial statements.

14/09/2023
The financial statements were approved by the Board of Directors and authorised for iSSUE 0N ..., ... and were signed on
its behalf by:
[smacl, Bueivire

| Guerrero-Arias - Director

The notes form part of these financial statements
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CANADIAN SOLAR UKPROJECTS LTD

Statement of Changes in Equity
for the Year Ended 31 December 2022

Called up
share Retained Reserves Total
capital eamings equity
$ $ $ $

Balance at1 January 2021 17,375,262 (18,748,768) 56,353,934 54,980,428
Changes in equity
Reserves 790,753 {4,059,795) 3,269,042 -
Total comprehensive income - 8,092,132 - 8,092,132
Balance at 31 December 2021 18,166,015 (14,716,431) 59,622,976 63,072,560
Changes in equity
Reserves - - 20,500,427 20,500,427
Total comprehensive income - {5,039,583) - (5,039,583)
Balance at 31 December 2022 18,166,015 (19,756,014) 80,123,403 78,533,404

The notes form part of these financial statements
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CANADIAN SOLAR UK PROJECTS LTD

Notes to the Financial Statements

for the Year Ended 31 December 2022

1.

STATUTORY INFORMATION

CANADIAN SOLAR UK PROJECTS LTD is a private company, limited by shares, registered in Not specified/Other. The company's
registered number and registered office address can be found on the Company Information page.

ACCOUNTING POLICIES

Going concern

The directors befieve that the Company is well placed to manage its business risks successfully. Having reviewed the Company's current
position and given the existent financial support provided by the Company's ultimate parent Canadian Solar Inc., the directors have a
reasonable expectation that the Company has adequate resources to continue in operational existence for the foreseeable future.
Accordingly, they continue to adopt the going concern basis in preparing the Report of the Directors and financial statements. The
financial support by Canadian Solar Inc. has been confirmed for a period of not less than 12 months from the date of signing these
financial statements.

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The Financial Reporting Standard
applicable in the UK and Republic of Irefand” and the Companies Act 2006. The financial statements have been prepared under the
historical cost convention.

The following principal accounting policies have been applied consistently throughout the year.

Financial Reporting Standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these financial statements, as permitted by the
FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland”

o the requirements of Section 4 Statement of Financial Position paragraph 4.12{a)(iv);

o the requirements of Section 7 Statement of Cash Flows;

o the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

o the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c), 11.41(e), 11.41(f), 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii}, 11.48(a)(iv), 11.48(b) and 11.48(c);

o the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27, 12.29(a), 12.29(b) and 12.29A;

o the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Canadian Sofar Inc. as at 31 December 2021 and these financial
statements may be obtained from 545 Speedvale Avenue West, Guelph, Ontario, Canada, N1K 16, which is its registered office

Exemption from preparing consolidated financial statements
The Company is a wholly owned subsidiary of Canadian Solar Inc. The Company and its subsidiaries are consolidated into the financial
statements of Canadian Solar Inc. (being the smallest and largest consolidated Group), the ultimate parent undertaking, as of 31

December 2022 which are publicly available. Therefore, the Company is exempt by virtue of section 401 of the Companies Act 2006 from
the requirement to prepare consolidated financial statements.
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CANADIAN SOLAR UK PROJECTS LTD

Notes to the Financial Statements - continued

for the Year Ended 31 December 2022

2

ACCOUNTING POLICIES - continued

Judgements applying in accounting policies and key sources of estimation
Estimates and judgements are continually evaluated and are based on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

The Company makes estimates and assumptions conceming the future. The resulting accounting estimates will, by definition, seldom
equal the related actual results. The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities within the next financial year are addressed below.

Critical estimates
In preparing these financial statements, the following significant judgements have been made:

(i) Impairment of investments

Determine whether there are indicators of impairment of the Company's investments in subsidiary undertakings and associates. Factors
taken into consideration include the stage of the subsidiary undertaking or associate's operating life cycle, current period operating profits
or losses, the net asse liability position at the year end and future expected performance of the undertaking. The Company did not
impaired any amount during the year.

(i} Deferred tax assets

Management judgement is required to determine the amount of deferred tax assets that can be recognised, based on the likely timing and
leve! of future taxable profit. The Company did not recognise deferred tax on tax losses carried forward based on uncertainty around
amount, timing and computability against future profits.

Turnover
Tumover is measured at the fair value of the consideration received or receivable, excluding discounts, rebates, value added tax and
other sales taxes.

Investments in subsidiaries and associates
Investments in subsidiary and associate undertakings are recognised at cost less impairment.

impairment

Assets are assessed at each reporting date to determine whether there is any indication that the assets are impaired. Where there is any
indication that an asset may be impaired, the carrying value of the asset is tested for impairment. An impairment loss is recognised for the
amount by which the asset's carrying exceeds its recoverable amount. The recoverable amount is higher of an assets (or CGU's) fair
value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (CGUs). Non-financial assets that been previously impaired are reviewed at each reporting
date to assesses whether there is any indication that the impairment losses recognised in prior periods may no longer exists or may have
decreased.

Taxation

Tax is recognised in the Statement of Comprehensive Income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also recognised in other comprehensive income
or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rate and laws that been enacted or subsequently enacted by the statement
of Financial Position date in the countries where the company operates and generates income.

Deferred tax

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the statement of
Financial Position date except that:

{1) The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against the reversal of
deferred tax liabilities or the other future taxable profit; and

(2) Any defemred tax balances are reversed if and when all conditions for retaining associated tax allowances have been sent.

Deferred tax balances are recognised in respect of permanent differences.

Deferred tax is determined using tax rates and laws that have been enacted or subsequently enacted by the Statement of Financial
Position date. Deferred tax asset has not been calculated during the year.
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CANADIAN SOLAR UK PROJECTS LTD

Notes to the Financial Statements - continued

for the Year Ended 31 December 2022

2.

ACCOUNTING POLICIES - continued

Employee benefits
Short term benefits, including holiday pay and other similar non-monetary benefits, are recognised as an expense in the period in which
the service is received.

Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt using the effective interest method so
that the amount charged is at a constant rate on the carrying amount. Issue costs are initially recognised as a reduction in the proceeds of
the associated capital instrument.

Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivables are measured initially at fair value, net of
transaction costs, and are measured subsequently at amortised cost using the effective interest method, less any impairment.

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term highly liquid investments with original
maturities of three months or less and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of financial assets and liabilities like
trade and other debtors and creditors, loans from banks and Group companies, loans to related parties and investments in non-puttable
ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other accounts receivable and
payable, are initially measured at present value of the future cash flows and subsequently at amortised cost using the effective interest
method. Debt instruments that are payable or receivable within one year, typically trade debtors and creditors, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration expected to be paid or received. However, if the
arrangements of a short-term instrument constitutes a financing transaction, like the payment of a trade debt deferred beyond normal
business terms or in case of an out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially at the
present value of future cash flows discounted at a market rate of interest for a similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for objective evidence of
impairment. If objective evidence of impairment is found, an impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an asset's carrying amount
and the present value of estimated cash flows discounted at the asset's original effective interest rate. If a financial asset has a variable
interest rate, the discount rate for measuring any impairment loss is the current effective interest rate determined under the contract.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position when there is an enforceable
right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle the liability
simultaneously.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are measured initially at fair
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method.
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CANADIAN SOLAR UK PROJECTS LTD

Notes to the Financial Statements - continued

for the Year Ended 31 December 2022

2.

ACCOUNTING POLICIES - continued

Foreign currency translation functional and presentation currency
The Company's functional and presentational currency is USD.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the transactions.

At each period end, foreign currency monetary items are translated using the closing rate. Non- monetary items measured at historical
cost are franslated using the exchange rate at the date of the transaction and non-monetary items measured at fair value are measured
using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period-end exchange rates of
monetary assets and liabilities denominated in foreign currencies are recognised in the Statement of Comprehensive Income.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the Statement of
Comprehensive Income within 'foreign exchange differences’.

Operating leases
Rentals paid under operating leases are charged to the Statement of Comprehensive Income on a straight-line basis over the lease term.

Interest expense
Interest expense is recognised in the Statement of Comprehensive Income using the effective interest method.

Interest income
Interest income is recognised in the Statement of Comprehensive income using the effective interest method.

OTHER OPERATING INCOME

31.12.2022 31.12.21
$ $
Sundry receipts 1,878,511 1,221,383
1,878,511 1,221,383
EMPLOYEES AND DIRECTORS
31222 322
‘ $ $

Wages and salaries 1,029,883 447,823

Social security costs 252,857 110,936

1,282,740 558,759

The directors did not receive any remuneration in respect of services to the Company during the year (2021: $Nil).
OPERATING LOSS

The operating loss is stated after charging:

31.12.22 31.12.21
$ $

Other operating leases 58,969 71,167
Auditors' remuneration 44,310 46,780
Other audit fees - 18,577
Loss on foreign exchange differences 1024813 1737625
INCOME/(/LOSS) FROM INVESTMENTS

31.12.22 311221

$ $

Dividend income - 11,941,643
Impairment of investments (5,702,250}
Loss on disposal of investments (636,329) - -

The impairment relates to a Spanish sub holding company.
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CANADIAN SOLAR UK PROJECTS LTD

Notes to the Financial Statements - continued

for the Year Ended 31 December 2022

7.

INTEREST RECEIVABLE AND SIMILAR INCOME

31.12.22 31221
Interest Income - Intercompany 8,910,643 8,243,851
INTEREST PAYABLE AND SIMILAR EXPENSES
31.12.22 31.12.21
$ $
Interest payable 7,339,206 6,875,035

TAXATION

Analysis of the tax charge
No liability to UK corporation tax arose for the year ended 31 December 2022 nor for the year ended 31 December 2021,

Reconciliation of total tax charge included in profit and loss
The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The difference is explained below:

31.12.22 31.42.21
(Loss)/profit before tax (5,039$;583) 8,092,132
{Loss)/profit multiplied by the standard rate of corporation tax in the UK of 19% (2021 - 19%) (957,521) 1,537,505
Effects of:
Income not taxable for tax purposes 857,521 (1,537,505)

Total tax charge - -

Deferred Tax

The group has brought forward taxable losses of approximately GBP 24M to utilize against future taxable profits in the UK. However,
considering the uncertainty around the availability of future profits, a Deferred Tax Asset worth of GBP 4.56M has not been recognised
within the financial statement of the company or any other UK entity of the Group.

FIXED ASSET INVESTMENTS

Shares in Interest
group in
undertakings associate Totals
$ $ $

CcOsT

At 1 January 2022 42,357,331 9,587,029 51,944,360
Additions 46,464,556 292,159 46,756,715
At 31 December 2022 88,821,887 9,879,188 98,701,075
NET BOOK VALUE

At 31 December 2022 88,821,887 9,879,188 98,701,075
At 31 December 2021 42,357,331 9,587,029 51,944,360
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CANADIAN SOLAR UK PROJECTS LTD

Notes to the Financial Statements - continued

for the Year Ended 31 December 2022

10. FIXED ASSET INVESTMENTS - continued

Direct subsidiary undertakings

The following were subsidiary undertakings of the Company:

Name

Canadian Solar Israe! Limited

CSWE 1L

CSWE 21

CSWE 3 Ld

CSWE 4Ltd

CSWE 5 Ltd

CSWE 6 Ltd

CSWE 7 Ltd

CSWE 8 Ltd

Cumnor Solar Farm Ltd

Solar 2 Project D Ltd

Hessay Solar Ltd

Monk Sherborne Solar Farm Ltd

Solar 2 Project E Ltd

Solar 2 Project J Ltd

Yardley Road Solar Farm Ltd

Canadian Solar Construction Ltd

Canadian Solar Construction S.R.L.

Recurrent Energy Group Inc.

CSUK Energy Systems
Construction Turkey

Registered office

111 Park Street, Mayfair,
London, United Kingdom,

WK 7JF

111 Park Street, Mayfair,

London, United Kingdom,
WIiK7JF

111 Park Street, Mayfair,

London, United Kingdom,
WIK 7JF

111 Park Street, Mayfair,

London, United Kingdom,
WIK7JF

111 Park Street, Mayfair,

London, United Kingdom,
WK 7JF

111 Park Street, Mayfair,

London, United Kingdom,
WIK 7JF

111 Park Street, Mayfair,

London, United Kingdom,
WIK7JF

111 Park Street, Mayfair,

London, United Kingdom,
WK 7JF

111 Park Street, Mayfair,

London, United Kingdom,
WIK7JF

111 Park Street, Mayfair,

London, United Kingdom,
WIK7JF

111 Park Street, Mayfair,

London, United Kingdom,
WK 7JF

111 Park Street, Mayfair,

London, United Kingdom,
WIK7JF

111 Park Street, Mayfair,

London, United Kingdom,
WIK7JF

111 Park Street, Mayfair,

London, United Kingdom,
WIK7JF

111 Park Street, Mayfair,

London, United Kingdom,
WIK7JF

111 Park Street, Mayfair,

London, United Kingdom,
WIK7JF

111 Park Street, Mayfair,

London, United
Kingdom, W1K 7JF

Via Mercato, 3 Milano,
Mitano 20123, ltaly
251 Little Falis Drive,
Wilmington, DE, 19808
CSUK Energy Systems
Construction Turkey

Page 17

Principal activity

Holding company

Generation and provision of
solar energy

Generation and provision of
solar energy

Generation and provision of
solar energy

Generation and provision of
solar energy

Generation and provision of
solar energy

Generation and provision of
solar energy

Generation and provision of
solar energy

Generation and provision of
solar energy

Generation and provision of
solar energy

Generation and provision of
solar energy

Generation and provision of
solar energy

Generation and provision of
solar energy

Generation and provision of
solar energy

Generation and provision of
solar energy

Generation and provision of
solar energy

Production of electricity
Service and Business
Development company in the
renewables sector

Generation and provision of solar

energy
Generation and provision of
solar energy

Class of
shares

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary
Ordinary

Ordinary

Holding

100%

74%

74%

74%

74%

4%

74%

74%

4%

100%

100%

100%

100%

100%

100%

100%

100%

100%
100%

100%
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CANADIAN SOLAR UK PROJECTS LTD

Notes to the Financial Statements - continued

for the Year Ended 31 December 2022

10. FIXED ASSET INVESTMENTS - continued

Canadian Solar Argentina
Investment Holding Ltd

Magnolia Sol S.r.l.*
Gamma Toro S.r.l.
AlfaLibra S.r.l.
Beta Libra S.r.l.
Epsilon Toro S.r.l.*
Anemone Sol S.r.l.*
Peonia Sol S.r.l.*
Orchidea Blu So! S.r.l.*
Ipomea Sol S.r..*

Edera Sol S.r.l.*

Delta Solar Power Plant

Canadian Solar Spain SL

Sonneblom Solar Power Plant Ply)
Ltd
FieldFare Argentina S.R.L.*

Serurubele Solar Power Plant (Ply)
Ltd

Canadian Solar Poland Holding Ltd
Canadian Solar Holding LATAM

Canadian Solar Construction
Namibia (PTY) Ltd

Azucena New Energy S.L.

Roble New Energy S.L.
FV Las Yeseras Las Tomes S.L.U.

*indirectly held subsidiaries

111 Park Street, Mayfair,

London, United Kingdom, W1K

TJF Holding company Ordinary
Milan, Via Mercato 3,20122,  Generation and provision of
Italy solar energy Ordinary
Milan, Via Mercato 3,20122,  Generation and provision of
Italy solar energy Ordinary
Milan, Via Mercato 3,20122,  Generation and provision of
ltaly solar energy Ordinary
Milan, Via Mercato 3,20122,  Generation and provision of
ltaly solar energy Ordinary
Mitan, Via Mercato 3,20122,  Generation and provision of
Italy solar energy Ordinary
Giovanni Battista Tuveri 16,  Generation and provision of
09129, Cagliari, Italy solar energy Ordinary
Milan, Via Mercato 3, 20122,  Generation and provision of
Italy solar energy Ordinary
Milan, Via Mercato 3, 20122,  Generation and provision of
ltaly solar energy++ Ordinary
Milan, Via Mercato 3, 20122,  Generation and provision of
Italy solar energy Ordinary
Milan, Via Mercato 3, 20122,  Generation and provision of
Italy solar energy Ordinary
2nd Floor, West South African SPV for the
Tower,Nelson Mandela development of a solar
Square,Maude Street, photovoltaic power plant
Sandown,2196 project Ordinary
Paseo de la Castellana, numero
93, 12 Pianta, C.P 28046, Spain
Holding company Ordinary
2nd Floor, West South African SPV for the
Tower,Nelson Mandela development of a solar
Square,Maude Street, photovoltaic power plant
Sandown,2196 project Ordinary
Tucuman 1 Piso 4 CABA SPV Ordinary
2nd Floor, West South African SPV for the
Tower,Nelson Mandela development of a solar
Square,Maude Street, photovoltaic power plant
Sandown,2196 project Ordinary
111 Park Street, Holding company for the
Mayfair,London, WIK 7JF, Polish subsidiaries Ordinary
Avenida General Peron, 27 - 6,
Madrid, 28020, Madrid Holding Companies Ordinary
Service and Business
344 Independence Avenue, PO  Development company
Box 157t, Windhoek, Namibia in the renewables Ordinary
sector
Paseo del club Deportivo (a
pq. em), 1-1ED 06,
Pozuelo de Alarcon, 28223,  Generation and provision of
Madrid solar energy Ordinary
Paseo del club Deportivo (a
pq. em), 1-1ED 06,
Pozuelo de Alarcon, 28223,  Generation and provision of
Madrid solar energy Ordinary
Avenida Las Farolas No 7,
30562 Ceuti, Murcia. Spain Energy Production (Pre Ordinary
RTB)
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CANADIAN SOLAR UK PROJECTS LTD344

Notes to the Financial Statements - continued

for the Year Ended 31 December 2022

10.

1.

12.

FIXED ASSET INVESTMENTS - continued
Associates and equity investments

The following were associates and equity investments of the Company:

Name Registered office Principal activity Class of shares Holding
Avenida Rogque Petroni Solar power project
Francisco Solar Holding SA Junior, 999, 5 andar development Ordinary 6.66%
morumbi
Avenida Roque Petroni
Jaiba Solar Holding project SA Junior, 999, 4 andar Solar power development  Ordinary 6.66%
morumbi
Avenida Rogque Petroni Solar power project
Lavras Solar Holdings S.A Junior, 999, 4 andar development Ordinary 6.66%
morumbi
Salgueiro Solar Holding SA Salgueiro Solar Holding SA Project holding Ordinary 6.66%
C.S Senvices Argentina S.R.L. Tucuman 1 Piso 4 CABA Services Ordinary 6.66%
Tome Carsoll,Col. Ampliacion
Recurrent Energy Mexico Granada,Miguel Hidalgo, Solar power project
Development MexicoCity, 11529 development Ordinary 0.10%
DEBTORS
31.12.22 3122
$ $
Amounts falling due within one year:
Trade debtors (15,877) {23,555)
Amounts owed by group undertakings 156,158,259 170,086,219
Other debtors 4,514,787 371,717
VAT ) 70,724 23,370
Prepayments and accrued income (9,870) (9,396)

160,718,023 170,448,355

Amounts falling due after more than one year:
Other debtors ’ - 2,677,593

Aggregate amounts 160,718,023 173,125,948

Amounts owed by group undertakings relates to unsecured loans, repayable on demand and the interest rate is between 6% and 6.5%, as
in prior year.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

31.12.22 3221
$ $
Trade creditors (105,655) 763,528
Amounts owed to group undertakings 183,507,024 - 165,427,642
Other creditors 154,510 -
Accruals and deferred income (1,520,903) 5,393,119

182,034,976 171,584,289

Amounts owed to group undertakings are unsecured, the interest rate is between 5% and 5.5% and the loan is repayable on demand, as
in prior year.
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CANADIAN SOLAR UK PROJECTS LTD

Notes to the Financial Statements - continued

for the Year Ended 31 December 2022

13.

14.

16.

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Class: Nominal value: 31.12.22 31.12.21
$ $

Ordinary Share 18,166,015 18,166,015 18,166,015

POST BALANCE SHEET EVENTS

There were no events after the balance sheet date which require adjustment to, or disclosure in these financial statements.

RELATED PARTY TRANSACTIONS

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 'The Financial Reporting Standard
applicable in the UK and Republic of Ireland’, not to disclose related party transactions with wholly owned subsidiaries within the group.

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

At the year end, the immediate and ultimate parent undertaking is Canadian Solar Inc., a company incorporated in Canada. The parent
undertaking of the largest and smallest group of which the Company is a member and consolidated financial statements are prepared is
Canadian Solar Inc. Copies of consolidated financial statements can be cobtained from 545 Speedvale Avenue West, Guelph, Ontario,
Canada, N1K 1E6, which is its registereld address.
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INTRODUCTION
Unless otherwise indicated, references in this annual report on Form 20-F to:
* “AC”and “DC” refer to altemating current and direct current, respectively;
» “AUD" and “Australian dollars” refer to the legal currency of Australia;

» “BRL” and “Brazilian reals” refer to the legal currency of Brazil;

“Canadian Solar Inc.” refers to Canadian Setar Inc., an Ontario, Canada corporation;

“China” and the “PRC” refer to the People’s Republic of China, excluding, for the purp of this annual report on Form 20-F, Taiwan and the special administrative regions of Hong Kong
and Macau;

“COD" refers to commercial operation date;

“CSI7, “we”, “us”, “our company” and “our” refer to Canadian Solar Inc., its predecessor entitics and its consolidated subsidiarics;
“CSI Solar” refers to CSI Solar Co., Lid.;

“C$” and “Canadian dollars” refer to the legal currency of Canada;

“EPC” refers to i ing, and

“EU” refers to the Evropean Union;

“FIT” refers to feed-in tariff;

“GAAP” refers to generally accepted accounting principles;

“Korea” refer to the Republic of Korca, also commonly known as “South Korea™;

“OBCA?” refers to the Business Corporation Act (Ontario);

o “O&M services” refers 1o operation and maintenance services;

“PPA” refers to power purchase agrecment;

“PV” refers to photovoliaic. The photovoliaic cffect is a process by which sunlight is converted into clectricity;

“RMB" and “Renminbi” refer to the legal cumency of China;

“U.S.” refers to the United States of America;

e “SEC” refers to the U.S. Sccurities and Exchange Commission;

“shares” and “common shares™ refer to common shares, with no par value, of Canadian Solar Inc.;
‘;IHB" and “Thai baht” refer to the legal currency of Thailand;

“U.K.” refers to the United Kingdom;

CWT kW, “MW and “GW” refer to watts, ki X and gj; pectively;
“ZAR" and “South African rand” refer to the legal currency of South Africa.

“§", “US$" and “U.S. dollars™ refer to the legal currency of U.S,;

“€" and “Euros” refer 1o the legal currency of the Economic and Monetary Union of the European Union;

“£”, “GBP” and “British pounds™ refer to the legal currency of the United Kingdom;

“¥", “IPY” and “Japanese yen” refer to the legal currency of Japan; and
‘This annual report on Form 20-F includes our audited lidated fi ial for the years ended December 31, 2020, 2021 and 2022 and as of December 31, 2021 and 2022,
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We use the noon buying rate in The City of New York for cable transfers in Renminbi, Euros, British pounds, Japanese yen, Canadian dollars, Australian dollars, Thai baht, Brazilian reals and South
African rand per U.S. dollars as certified for customs purposes by the Federal Reserve Bank of New York to translate Renminbi, Euros, British pounds, Japanese yen, Canadian dollars, Australian dollars,
Thai baht, Brazilian reals and South African rand to U.S. dollars not othcrwise ded in our lidated fi ial and included elsewhere in this annual report on Form 20-F. Unless othenwise
stated, the translation of Renminbi, Euros, British pounds, Japanese yen, Canadian dollars, Austsalian dollars, Thai baht, Brazilian reals and South African rand into U.S. dollars was made by the noon buying
rate in effect on December 30, 2022, which was RMB6.8972 to $1.00, €0.9348 to $1.00, £0.8280 to $1.00, ¥131.8100 to $1.00, C$1.3532 to $1.00, AUD! 4695 to $1.00, THB34.5900 to $1.00, BRL5.2860 to
$1.00 and ZAR!16.9950 to $1.00. We make no rep: ion that the Renminbi, Euros, British pounds, Japanese yen, Canadian dollars, Australian dollars, Thai baht, Brazilian reals, South African rand or
U.S. dollars amounts referred to in this annual report on Form 20-F could have been or could be converted into U.S. dollars, Euros, British pounds, Japanese yen, Canadian dollars, Australian dollars, Thai
baht, Brazilian reals South African rand or Renminbi, as the case may be, at any particular rate or at all. See “Item 3. Key Information—D. Risk Factors—Risks Related to Qur Company and Our Industry—

El . Y

F in rates could ad Ty affect our busi; including our fi i condition and results of operations.”




FORWARD-LOOKING INFORMATION

This annual report on Form 20-F contains forward-looking statements that relate to future events, including our future operating results, our prospects and our future fi ial perft and
results of i busi strategy and fi ial needs, all of which are largely based on our cumrent expectations and projections. These forward-looking statements are made under the “safe harbor”
provisions of the U.S. Private Securitics Litigation Reform Act of 1995, You can identify these statements by terminology such as “may,” “will,” “cexpect,” “anticipate,” “future,” “intend,” “plan,” “believe,”
“estimate,” “isfare likely to” or similar expressions. Forward-looking statements involve inherent risks and uncertaintics. These forward-looking statements include, among other things, statements relating to:

® our expectations regarding the worldwide demand for electricity and the market for solar power,;

® our belicfs rding the i of envil lly fricndly power gencration;

our belicfs rcgardmg the value of and ability to monetize our portfolio of sotar and battery storage projects;

4
P 34 B

* our 1 support for solar power;

our beliefs regarding the rate at which solar power technologies will be adopted and the continucd growth of the solar power industry;

our belicfs regarding the competitiveness of our solar power and battery storage products and services;

our expectations with respect to increased revenue growth and improved profitability;

s

strategy;

our expectations regarding the benefits to be derived from our supply chain and vertical i
our ability to inue developing our in-h solar comp production capability and our expectations regarding the timing of the expansion of our internal production capacity;

our ability to secure adequate volumes of silicon, solar wafers and cells at competitive cost to support our sotar module production;

our belicfs g the effects of envi |

2:4

. e

our future b

results of operations and fi

. ition from other fz of solar power or battery storage products and co ional energy

our ability to successfully expand our range of products and services and to successfully execute plans for our cnergy business;

our ability to develop, build and sell solar and battery storage projects in the U.S., Canada, Japan, China, the EU, U.K., Brazil, Mexico, Chile, Colombia, Australia, Taiwan and elsewhere;

our ability to develop and operate solar power systems in Brazil, China, the EU and clsewhere; and

our belicfs with respect to the of the investigations and litigation to which we are a party.

Known and unknown risks, uncertaintics and other factors may cause our actual resulis, perf or achi to be ially di from any future results, performance or achievements
expressed or implicd by forward-looking statements. See “Tiem 3. Key Information—D. Risk F:u:tors for adnscussmn ofsomc of the nsk faclors that may affect our business and results of operations. These
risks are not exhaustive. Other sections of this annual report may include additional factors that could ad ) our b | M

and fi ial perfc , because we operate in an
emerging and cvolving industry, new risk factors may emerge from time to time. We cannot predict all risk factors, nor can we assess the impact of all or any of thesc factors on our busmcss or the extent to

which any factor, or combination of factors, may causc actual results to differ materially from those expressed or implied in any forward-looking We do not und: any ion to update or
revise the forward-looking statements except as required under applicable law.




PART 1

Our Corporate Structure and Operations in China

Canadian Solar Inc. is a corporation govemed by the Jaws of the province of Ontario, Canada with operations in North America, South Amcrica, Europe, South Afnca, the Middle East, Australia and
Asia through our operating subsidiarics in which we have cquity ownership. Thmugh the equity ownership in our subsidiarics, we primarily conduct our fz ions in China and South
Asia, and have made certain investments in solar po“er S)stcm and project assets in China. Sec “Item 4. Infc ion on the Company—C. Organizational S " for additional information on our

luding a list of our signifi in our shares thus are not purchasing cquu) mlcmsls in our operating subsidiarics, but instead are purchasing cquity
intemss solely i our Canadlan parent company. As used in this annual report, references to “CSY”, “we”, “us”, “our company” or “our” are made as to Canadian Solar Inc., its predecessor cntitics and its
tidated sut to “Canadian Solar Inc.” arc made as to the Canadian parcnt company only.

We arc c\posed to legal :md perational risks iated with having a signifi portion of our manufacmnng operations in China. We are subject to risks arising from the PRC Iegal system, including
the inty in the i and enft of the cvolving PRC policics, laws and I R lhc Chlncsc B mmatcd a series of latory actions and to regulate
business opcmuons in Chma with little advance notice, such as those related to latory Is on offeri , anti p latory actions, and oversight on cybersccurity and
data privacy. Such actions could significantly limit or completely hinder our ability to offer cr inue to offer ities to i Impl ofmduslry-\\ ide regulations in this nature may causc the
value of such securities to significantly decline or be worthless. See “Item 3. Key Information—D. Risk Factors—Risks Related to Domg i in China” for additional infc ion of the risks iated
with our operations in China.

For the recently p lgated PRC Data Sccurity Law and the PRC Personal Information Protection Law in 2021, the C)bcxsecum) Review Measures issued by the Cyberspace Administration
of China, or the CAC, and scveral olhcr PRC governmental authorities i m 202I as well as the Regulations on Critical Infc i Igated by the PRC State Council in 2021, expose
inties and p ial additi on China-based ics. Although we have not been informed that we are ldennﬁed as a critical information infrastructure operator by any
I authoriti we face inties as to whether we will be subjcct to the oversight of the CAC and how such oversight may impact us.

On Scptember 1, 2022, Measurcs for the Security Asscssment of Qutbound Data Transfers and its guideline Guide to Applications for Sccurity A of Outbound Data Transfers (First Edition)
promulgated by the CAC !oak cffect. A ding to the afc d rule, a dam is required to apply to the nanonal ybersp inistration for sccurity of outbound data transfer
through local provincial cybersp dministration, if the data p p data abroad. The rulc is newly adopted, and it is not certain how the CAC will interpret and enforce it. If we are
required to go through a security assessment of outbound data lmnsfcr we wlll receive a notice on assessment result after completion of the assessment, and we may be notified to terminate the outbound data
transfer or make rectification as required. In addition, we have to regulate our outbound data transfer activities in d: with the applicable laws and lations on the security management of outbound
data transfer and the rclevant requirements specified in the notice on assessment result. For a detailed discussion of the related risks, see “ltem 3. Key Information—D. Risk Factors—Risks Related to Doing
Business in China—Failure to comply with govemmental regulations and other legal obligati ing data p ion and cyt ity may materially and adversely affect our business, as we

routinely collect, store and usc data during the conduct of our business.”

On February 17, 2023, the CSRC issued the Trial Administrative Mcasures of Overscas Securities Offering and Listing by D ic C ies and relevant supporti ideli llectively, the “Trial
Administrative Measures™), which became effective on March 31, 2023. A ding to the Trial Administrative M aPRCd i pany that sccks to offer and list sccumu:s in overscas markets
shall fulfill the filing procedure with the CSRC as per requirement of thc Trial Adnums(muve Measures. When a PRC domestic company sceks to dircctly offer and list securitics in overseas markets, the
issuer shall file with the CSRC. When a PRC d pany seeks to indircctly offer and list securities in overseas markets, the issuer shall designate a major PRC domestic opcrating cntity, which shall,
as the domestic responsible entity, file with the CSRC, Initial public offerings or listings in overscas markets shall be filed with the CSRC within three working days after the relevant application is submitted
overseas. If an issuer offers securitics in the same overseas market where it has previously offered and listed sccunnes subscquen( ﬁhngs shall be made with the CSRC within three working days after the
offering is completed. In addition, upon the occurrence of any material event, such as change of control, i or d by securitics | ies or other relevant
competent authorities, change of listing status or transfer of listing segment, or voluntary or mandatory delisting, after an issuer has offercd :md listed securitics in an overseas m:utcl the issuer shall submit a
report thercof to CSRC within three working days after the occurrence and public disclosure of such event.
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On February 24, 2023, the CSRC, the Ministry of Finance, the National Administration of State Sccrets P ion and the National Archives Administration of China issued Provisions on Strengthening
Confidentiatity and Archives Administration in Respect of Overseas Issuance and Listing of Sccuritics by D i prises which took effect on March 31, 2023 These pmwsnons extend the scope of
application to overseas indirectly listed enterprises. To provide or publicly disclose to the relevant securitics companics, sccuritics service itics and other cntities and
individuals, or to provide or publicly disclosc, through its overscas listing cntities, any document or material involving State secrets or work secrets of Statc ics, a PRC d i ise shall strictly
go through (he p proceds and when providing d and ials to the relevant it i and itics service ics, PRC d i prises shall provide the
relevant i panies and ities service ies with a written statement on the sccmts The relevant it or ities service ics shall properly retain the foregoing written

for future reft APRCd ic enterprise shall perform the cor ding p in d with the n:levanl provisions ofthc Chinese govemment, if it provides accounting rccords
or photocopies of accounting records to entities and individuals such as the relevant iti i ities service and Y

A ding to the Trial Administrative M, PRC di i ics that have already been listed overseas before March 31, 2023 shall be deemed as existing issucrs. Duc to the fact that our
common sh:u-cs have been listed on the Nasdaq Global Select Market, we are deemed as an existing issuer, and thus arc currently not mqulmd to obtain pcrmnssnon or approval from any of the PRC authorities
including the CSRC or the CAC or to complete the filing procedurcs with the CSRC for our historical securitics offcrings to the Trial Admini:

Pursuant to the Trial Administrative Mcasures, we may be required to submit filings to the CSRC in the event that we conduct any securities offerings in the future.

It is uncertain whether we will be required to obtain permission from the PRC gover t to maintain our listing status on U.S. exchanges or continue to offer our sccuritics to investors in the future, and
even when such permission is obtained, whether it will be later denied or rescinded. For a detailed discussion of the refated risks, sce “Item 3. Key Information—D. Risk Factors—Risks Related to Doing
Business in China—Any actions by the Chinesc govemment to exert more oversight and control over offcrings that are conducted overseas and/or forcign investment in China-based issuers could

significantly limit or completely hinder our ability to offer or continue to offer itiesto i and cause the value of our securitics to significantly decline or be worthless.”

Furthermore, with the trend of strengthening anti-monopoly supervision amund the world, the PRC g has p Igated new anti poly and petition laws and regulations and
slrcnglhcncd the cnfomcmcm under these la\\s and regulations, paying more to corp i On Fcbmarv 7, 2021, the Anti-monopoly Commission of the Statc Council of the PRC
p Igated the Gui for Anti poly in the ficld of Platform E y, which stipul that any of undertakings involving variable interest entitics in Internct industry is subject to

ti poly review. On N ber 15, 2021, the State Administration for Market Regulation of the PRC p Igated the Guidetines for the Overscas Ann-monopoly Comphancc of Enterprises. Although
we belicve that these regulations have little impact on us, there remain uncentainties as to how the laws, lati and guideli rcocnlly Igated will be interp and impl d. We cannot
guarantee that regulators will agree with us or that our business operations comply with such lations and authoriti i in a]l respects. 1f any non-compliance is raised by relevant authorities
and determined against us, we may be subject to fines and other penalties. For a detailed discussion of the related risks, see ltcm 3. Key I i D. Risk Fact Risks Related to Doing Business in

China—The rules and regulations in China can change quickly with little advance notice. Uncertainties with respect to the Chincse legal system, as well as changes in any govemment policies, laws and
regulations, could adverscly affect the overall economy in China or our industry, which could hamm our business.”

Risks and unccriaintics arising from the Chinese legal system, including risks and uncertainties that the rules and regulations may be inconsistent and change quickly with little advance notice and that the
Chinese govemment may intervene or influcnce the operations of our PRC subsidiarics at any time, could result in a material change in our opcrations and the valuc of our securitics. In addition,
lmplcmcnmuon of industry-wide lations dircctly ing our operations could cause the value of our securities to significantly decline. For a detailed discussion of the related risks, sce “Item 3. Key

fi i D. Risk Fact Risks Related to Doing Business in China—The rules and regutations in China can change qulckly with little advance notice. Uncertaintics with respect to the Chinese legal
system, as well as changes in any govemment policics, laws and regulations, could adversely affect the overall cconomy in China or our industry, which could harm our business.” and “Item 3. Key
Information—D. Risk Factors—Risks Related to Doing Busincss in China—The Chinese g has ised and i to exercise substantial control over virtually c\'cry sector of (hc Chinese
economy. It may intervene or infl the operations of our PRC subsidiaries at any time, which could result in a material change in our operations and the value of our securitics.”
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The Holding Foreign Companies Accountable Act

On December 2, 2021, the SEC adopted final d impl ing the discl and submissi i of the Holding Foreign Companies Accountable Act, or the HFCAA. The final
amendments establish the SEC's proced: for d ining whether a regi is a “Ci ission-Identified | Issuer” under the HFCAA and prohibiting the trading of Commission-ldentified Issuer’s
sccurities. If the SEC determines that we are a Commission-Identified Issuer under the HFCAA for three consceutive years, or if the audit report filed as part of our annual report with the SEC is otherwisc
deemed not to be in i with the requi of the Exch Act duc to the Public Company Accounting Oversight Board, or the PCAOB's inability to inspect our auditor, the SEC will prohibit our
common shares from being traded on a national i + or in the over-th ter trading market in the U.S. In the event of such d ination, the Nasdag is expected to delist our common
shares.

On December 16, 2021, the PCAOB issued a repont t6 notify the SEC its determinations that it is unable to inspect or i ig pletely PCAOB-regi d public ing firms head din
mainland China and Hong Kong, and identifies the regi d public ing firms in mainland China and Hong Kong that are subject to such determinations. Our auditor, Deloitte Touche Tohmatsu
Certificd Public A LLP, the ind d i d public ing firm that issues the audit report included in the Form 20-F, is located in China and is included in the list of PCAOB identificd
fims in the determination report issued in December 2021,

C quently, we were lusively identificd as a “C ission-fdentified Issucr” on May 26, 2022,

On August 26, 2022 the PCAOB announccd that it signed a Statement of Protocol with the CSRC and the Ministry of Finance, which it described as the first step toward opening access for the PCAOB
to mspccl and i 1y d public ing firms in mainland China and Hong Kong. On December 15, 2022, the PCAOB announced that it has sccured complete access to inspect and

letely PCAO g d public ing firms head d in mainland China and Hong Kong. The PCAOB also vacated its prchous determinations issued on December 16, 2021,

S d

Thcn:fon: our auditor is currently able to be fully inspected and m\csngaled by the PCAOB. For this reason, we do not expect to be asa C Identified Issucr under the HFCAA after we
file this annual report on Form 20-F for the fiscal year ended December 31, 2022, Until such time as the PCAOB issues any new determination, we do not expect our securitics to be subject to a trading
prohibition under the HFCAA.

On December 29 2022, the Consolidated Appropriations Act, 2023 was signed into law, which, among other things, amended the HFCAA to reduce to number of consccutive years an issuer can be
identified a C ion-Ydentified Issucr before the SEC must imposc an initial trading pmhlbluon on the issucr’s sccuritics from three years to two years. Thcrcfon: once an issuer is identified as a
Commission-Identified Issucr for two consecutive ycars, the SEC is required under the HCFAA to prohibit the trading of the issuer’s sccuritics on a national h and in the th ¢
market.

Each ycar, the PCAOB will determine whether it can inspect and i ig; lctcly audit firms in maintand China and Hong Kong, among other jurisdictions. If the PCAOB determincs in the future
that it no longer has full access to inspect and investigate completely accounting firms in mainland Chma and Hong Kong and we use an accounting firm headquartered in onc of these jurisdictions to issue an
audit report on our financial statements filed with the SEC, we would be identified as a C i Identified Issuer following the filing of the annual report on Form 20-F for the relevant fiscal year. In
accordance with the HFCAA, our securities would be prohibited from being traded on a national iti h orin the th ter trading market in the United States if we arc identified as a
Commission-ldentificd Issucr for two consccutive years in the future. The delisting of our common shares, or the threat of their being delisted, may materially and -adverscly affect the value of your
investment, For a detailed discussion of the related risks, sce “Item 3. Key Inft i D. Risk Fact Risks Related to Our Company and Our Industry—OQur common sharcs may be prohibited from
trading in the United States under the HFCAA in the future if it is later determined that the PCAOB is unable to inspect or investigate completcly our auditor. The delisting of our common shares, or the threat
of their being delisted, may materially and adversely affect the value of your investment.”

ITEM 1 IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS
Not applicable.

ITEM 2 OFFER STATISTICS AND EXPECTED TIMETABLE
Not applicable.
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ITEM 3 KEY INFORMATION
Risks Related to Doing Business in China

Canadian Solar Inc. is a corporation governed by the laws of the province of Ontario, Canada with operations in North America, Soulh America, Europe, South Afnca, the Middle East, Australia and
Asia through our operating subsidiaries in which we have equity ownership. Thruugh the equity hip in our subsidiarics, we pri ly conduct our fz perations in China and I
Asia, and have made certain investments in solar power system and project assets in China. As a result, we are subject to significant regulatory, liquidity, and enforcement risks relating to doing business in

China, including, but not limited to, the following:

® The enforcement of the labor contract law and increases in labor costs in the PRC may adversely affect our business and our profitability.

® The increase or decrease in tax benefits from local tax burean could affect our total PRC taxes payments, which could have a material and adverse impact on our financial condition and results of
operations.

There are significant uncertainties regarding our tax liabilities with respect to our income under the EIT Law.

* Dividends paid by us to our non-PRC sharcholders and gains on the sale of our common shares by our non-PRC shareholders may be subjcct to PRC enterprise income tax liabilities or individual
income tax liabilities,
® Restrictions on 1 may limit our ability to receive and use our revenues effectively.

The rules and regulations in China can change quickly with little advance notice. Uncertainties with respect to the Chinese legal system, as well as changes in any govemment policies, laws and
regulations, could adversely affect the overall economy in China or our industry.

The Chinese g has iscd and i to exercise sut ial contro! over virtually every sector of the Chincse economy. !t may intervene or influence the operations of our PRC
subsidiaries at any time, which could result in a material change in our operations and the value of our securities.

& Any actions by the Chinese govemment to exert more ovcrsxghl and control over offerings that are d and/or forcngn investment in China-based issuers could significantly limit or
completely hinder our ability to offcr or inue to offer toi and cause the value of our itics to significantly decline or be hl
o Failure to comply with govenmental regulations and other legal obligati ing data p: ion and cyb ity may ially and ad 1y affect our busi as we incly collect,

store and usc data during the conduct of our business.
* You may have difficulty enforcing judgments obtained against us.

For further details, sce “—D. Risk Factors—Risks Relatcd to Doing Business in China” and “—D. Risk Factors—Risks Related to Qur Common Shares.”

Permissions Required from the PRC Authorities for Qur Operations

We conduct our business in the PRC through our PRC subsidiaries. Our operations in the PRC are governed by PRC laws and regulations. We arc required to obtain or complete construction enterprisc
and engincering qualifications, electric power business permit, work safety license, n:glstmtlon of forelgn trade operator operators, and regls!muon centificates of customs declaration entity to operate our
business in China. As of the date of this annual repon, we bchcve that our PRC ics have obtained and pleted all tons and regi ions for our operations in all materiat aspects
from relevant PRC authorities and none of the requi: or ions for our operations in all material aspects have been denied by relevant PRC authoritics. However, given the uncertainties of

P ion and impl ion of relcvant laws and mgul:mons and the enforcement practice by govemment authorities, we cannot assure you that we have obtained all the pemmits or licenses required for

conducting our business in the PRC.

In connection with historical offering of our sccurities in the United States, under the PRC laws and regulations currently in effect, we are not aware ofany PRC laws or regulations which explicitly
require us to obtain any permission from the CSRC or other Chinese authoritics. We believe that we and our PRC subsidiaries (i) are not n:qum:d to 0bmm pemissions from the CSRC, (i) are not required to
go through cyberseeurity review by the CAC under the Cybersecurity Review Measures, and (iti) have not received or were denicd such requisite p ions by any PRC autt
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However, we cannot guarantec that the regulators will agree with us. In particular, there remain uncertaintics as to how PRC govemment will regulate overseas sccuritics offerings and oversea listings in
general, as well as how related lations will be interpreted or impl d. Although we intend to closely monitor the relevant regulatory cavironment and fully comply with the regulations or policies that

have been issued by the CSRC, CAC, or other PRC authoritics to date; we cannot assure you that we will be able to fully comply with requirements to obtain any permissions and approvals from PRC
authorities that may be in effect for the future.

1f we or our PRC subsidiaries (i) do not receive or maintain such penmissions or approvals, (i) mndvem:nlly lude that such permissions or app Is arc not required, or (jii) are required to obtain
permissions or approvals in the future in the event of a change to the applicable laws, lations, or ions, but we fail 1o obtain such permissions or approvals in a timely manner, or at ali, we may
face adverse actions or ions by PRC latory authorities, which may include fines and penaltics on our cpcmnons in China, order to suspcnd our PRC subsidiaries’ businesses, and other actions that
could have an adverse effect on our business. Furthermore, our ability to offer or inuc to offer ities to i may be signifi y limited or completely hindered, and the value of our sccuritics

£

may signi ly decline or be

In addition, the PRC g has p lgated certain lations and rules to exert more oversight and control over offerings that are conducted and/or foreign investment. On February 17,
2023, the CSRC issued t.hc Trial Admnmstmnvc Measures, which became effective on March 31, 2023, A ding to the Trial Administrative M , PRC d i panies that directly or indircctly
offer or list their sccuritics in an overseas market arc required to file with the CSRC. In addition, an overseas listed company must also submit the filing with respect to its follow-on offerings, issuance of
convertible bonds and exch ble bonds, and other equivalent offering activities, within a specified time frame under the Trial Administrative Mcasures.

A ding to the Trial Administrative M , PRC d i ics that have already been listed overseas beforc March 31, 2023 shall be deemed as existing issuers. Duc to the fact that our
common shares have been listed on the Nasdag Global Sclect Market, we are deemed as an C\lsung issuer, and thus are currently not required to obtain permission or approval from any of the PRC authorities
including the CSRC or the CAC or to complete the filing procedures with the CSRC for our | ical to the Trial Administrative Measures.

Pursuant to the Trial Administrative Measures, we may be required to submit filings to the CSRC in the event that we conduct any securities offerings in the future.

For a detailed discussion of the related risks, sce “—D. Risk Factors—Risks Related to Doing Business in China—Any actions by the Chinese govemment to excrt morc ovcmg,ht and control over

offerings that arc conducted overseas and/or foreign investment in China-based issuers could significantly limit or completely hinder our ability to offer or inuc to offer ities to and cause
lhc valuc of our sccunucs to significantly declinc or bc worthless.” and “~—D. Risk Factors—Risks Related to Doing Business in China—Failure to comply with governmental regulanons and other lcgal
g g data p ion and cyb y may materially and adversely affect our business, as we routinely collect, store and use data during the conduct of our business.”

Cash and Asset Flows throngh Qur Organization
We conducl openations in North America, South Amcnca, Eumpc, South Africa, the Middle East, Australia and Asia through uur opcmlmg subs:dmncs in which we have equity ownership. Our

p arc conducted through our bsidiarics pri Iy in China and Southeast Asia in which we have equity p and a sub 1 part of our , EXp cash and cash
quivalent, and icted cash are d inated in Renminbi
Cash may be d within our lidated group by way of funds to our subsidiarics, cither in the form of capital contributions, working capital cash advances or working capital payable, directly
or through intcrmediate holding companics. Canadian Solar Inc. may provide loans to its subsidiaries and vice versa, and our subsidiaries may make dividends or other distributions to Canadian Solar Inc.,
dircctly or through i diate holding panics. These cash fers factor the capital and liquidity necds of our subsidiarics, and are subject to our internal approval p and funding

taking into account local regulations and tax laws. We have not faced restrictions or limitations in our ability to transfer cash between subsidiaries in countries where we cam and hold significant cash, or
continue to make significant investments.

In 2020, we announced our plan to carve-out and publicly list our legacy Modulc and System Solutions subsidiary, CS1 Solar Co., Ltd. (“CSI Solar™), in Chlna {“the 1PO”). In preparation for the IPO, we
. transferred our China solar power system and project assets from CSI Solar to our Global Energy business for a cash consideration of$ 19.2 million in 2021.




Tableof Conients

Canadian Solar Inc. transferred an aggregate of $391.3 million, $339.6 million and $187.5 million of cash in the form of capital contributions and loans to our subsidiaries in 2020, 2021 and 2022,

mspccuvcly Canadian Solar Inc. further transferred an aggregate $206.9 million in 2021, and received an aggregate $287.9 million and $11.0 million in 2020 and 2022, of cash related to net working capital

to subsidiarics. Thesc fers were made to our Global Encrgy subsidiaries primarily for solar and battery storage projects. Apart from these transfers to our Global Encrgy subsidiarics, $20.0
million was transferred as capital contribution to CSI Solar in 2020, prior to its carve-out IPO plan. There were no transfers made to the other PRC subsidiarics. Our PRC ions arc g Ily funded
through the revenue cash flows from the salcs of solar modules, solar system its and battery storage solutions, and domestic borrowings within CS1 Solar.

Canadian Solar Inc. received an aggregate of $20.5 million, $533.8 million and $172.6 million of cash in 2020, 2021 and 2022, respectively, from repayment of loans by our Global Energy subsidiaries.
Canadian Solar Inc. further transferred $340.5 million and $42.2 millien in 2020 and 2021, respectively, and received an aggregate $38.6 million in 2022, of cash related to nct working capital payable to our
Global Energy subsidiarics. There were no cash proceeds nor distribution received from PRC subsidiarics in 2020, 2021 and 2022, and Canadian Solar Inc. received an aggregate of $49.6 million of cash
related to a foan from a Global Energy subsidiary in 2022.

related to purchase of modules and battery storage solutions for our Global Encrgy projects.

In addition, we conduct regular procurement transactions with CSI Solar’s

Prior to the completion of the carve-out 1PO restructuring, CS1 Solar paid a ore-time dividend of RMB847.6 million ($123.5 million) to Canadian Solar Inc. in 2020. This transaction was subjccted to 2
10% withholding income tax rate of RM884.8 million ($12.4 million) based on the EIT Law and its implementation rules. There have not been any fers, dividends, or distributions from CSI to our U.S.
investors to date.

Our ahxlll) to pay dividends, if any, to our shareholders and to service any debt we may incur will depend upon dividends paid by and loan repayment or distributions by our subsidiaries. Under PRC laws
and 1 our PRC subsidiaries are subjcct to certain restrictions with respect to paying dividends or othenwise transferring any of their net assets offshore to us. In particular, our PRC subsidiaries are
required to set aside no less than 10% of profit after tax as appropriations to the general reserve and other statutory reserves. These reserves, together with the registered capital, are not distributable as cash
dividends except in the event of liquidation and with approval from the local PRC govemment. As of December 31, 2022, these restricted net assets in the PRC amounted to $658.2 million. Furthcrmore, our
PRC subsidiaries are subject to ictions on currency C\ch:mge Under existing PRC foreign exchange regulations, payments of current account items, including profit distributions, interest payments and
expenditures from trade-related transactions, can be made in foreign currencies without pnor approval from the People’s Bank of China and PRC State Administration of Foreign Exch or SAFE, by
complying with certain procedural requirements. However, the relevant PRC g h may limit or climi our PRC subsidiaries’ ability to purchase foreign ies in the future for
current account transactions. Since a significant amount of our future revenues nnd cash flow will be generated under our PRC subsidiarics, and most of our cash and cash equivalents and restricted cash are

denominated in Renminbi, any existing and future restrictions on dividend or currency exchange may limit our ability to utilize cash gencrated by our PRC subsidi to fund our bus activitics outside
of the PRC or pay dividends in forcign currencics.

In other countrics where we cam and hold signifi cash, or continue to make signift i we believe there are no significant restrictions or limitations on foreign exchange, our ability to
transfer cash between entitics across borders or to U.S. investors, or our ability to distribute eamings from our subsidiarics. Changes in busi i debt i cntered into by our
subsidiarics, regulatory changes, and limitations under PRC laws and lations and other devell outside of our control may prevent some or all of our subsidiaries from making distributions or
payments to us in the future.

The Holding Foreign Companies Accountable Act

On December 2, 2021, the SEC adopted final d impl ing the disch and submissi quil of the Holding Foreign Companics Accountable Act, or the HFCAA. The final

amendments establish the SEC’s proced for d ining whether a regi is a “Ci ission-tdentificd Issuer” under the HFCAA and prohibiting the trading of Commission-ldentified Issuer’s

If the SEC d incs that we arc a Commission-tdentified Issuer under the HFCAA for three consceutive years, or if the audit report filed as part of our annual report with the SEC is otherwise
deemed not to be in pli with the requi of the Exch Act due to the Public Company Accounting Oversight Board, or the PCAOB’s inability to inspect our auditor, the SEC will prohibit our
common shares from being traded on a national iti h or in the hy trading market in the U.S. In the event of such d ination, the Nasdagq is expected to detist our common

shares.
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On December 16, 2021, the PCAOB issued a report to nonf) the SEC its determinations that it is unable to mspcct or investig: lctely PCAOB-regi d public ing firms headq; d in
mainland China and Hong Kong, and identifics the regi: d public ing firms in mainland China and Hong Kong that arc subjcct to such determinations. Our auditor, Deloitte Touche Tohmatsu
Certified Public A LLP, the indcpend i d public ing firm that issucs the audit report included in the Form 20-F, is located in China and is included in the list of PCAOB identified
firms in the dctermination report issued in December 2021,

C ly, we were tusively identified as a “Commission-Identified Issuer” on May 26, 2022,

On August 26, 2022, the PCAOB announced that it sngncd a Statement of Protoco! with the CSRC and the Ministry of Finance, which it described as the first step toward opening access for the PCAOB
to |nspcct and i '3 ly regi d public g firms in mainland China and Hong Kong. On December t5, 2022, the PCAOB announced that it hns secured complete access to inspect and
pletcly PCAOB-regi: d public i f'mns head: d in mainland China and Hong Kong. The PCAOB also vacated its prcvxous d ions issued on D ber 16, 2021.
'ﬂlemfore our auditor is currently able to be fully inspected and investigated by the PCAOB. For this reason, we do not expect to be identified as a Commi: Identified Issuer under the HFCAA after we
file this annual report on Form 20-F for the fiscal year ended December 31, 2022, Until such time as the PCAOB issues any new determination, we do not expect our sccuritics to be subject to a trading
prohibition under the HFCAA.

On December 29, 2022, the Consolidated Appropriations Act, 2023 was signed into law, which, among other things amended the HFCAA to reduce to number of consecutive years an issucr can be
identificd a G ission-Identified Issuer beforc the SEC must impose an initial trading prohibition on the issuer’s securitics from three years to two years. Thcrcforc once an issuer is identificd as a

Commission-ldentified Issuer for two consccutive years, the SEC is required under the HCFAA to prohibit the trading of the issuer’s securities on a national } and in the th t
market,

Each year, the PCAOB will determine whether it can mspccl and ig; letely audit firms in mainland China and Hong Kong, among other jurisdictions. 1f the PCAOB determines in the futurc
that it no longer has full access to inspect and i ig; ing finns in mainland China and Hong Kong and we use an accounting firm headquartered in one of these jurisdictions to issue an
audit report on our financial statements filed with the SEC, we \\ould be identificd as a C Identificd Issucr following the filing of the annual report on Form 20-F for the relevant fiscal year. In
accordance with the HFCAA, our sccuritics would be prohibited from being traded on a national h orin the h ter trading market in the United States if we are identified as a

Commission-Identified Issucr for two consccutive years in the future. The delisting of our common sharcs, or the threat of their being delisted, may materially and adversely affect the value of your
investment. For a detailed discussion of the related risks, sce “ltem 3. Key Information—D. Risk Factors—Risks Related to Our Company and Our Industry—Qur common shares may be prohibited from
trading in the United States under the HFCAA in the future if it is later determined that the PCAOB is unable to inspect or investigate completely our auditor. The delisting of our common shares, or the threat
of their being delisted, may materially and adversely affect the value of your investment.”

A |Reserved|
B Capitalization and Indebtedness
Not applicable.

C  Rensons for the Offer and Use of Proceeds
Not applicable.
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D Risk Factors
Risks Related to Qur Company and Qur Industry

We may be adversely affected by volatile solar power market and industry conditions; in particular, the demand for our solar power and battery storage products and services may decline, which may
reduce our revenues and earnings.

Our busi is affected by conditions in the solar power market and industry We believe that the solar power market and industry may from time to time experience oversupply. When this occurs, many
solar power project developers, solar sys!cm installers and solar power product distrit that purchase solar power prod including solar modules from f like us, may be adversely affected.
QOur ship of solar modul din 2021 pared to 2020, and further increased in 2022 The average sclling pnccs for our solar modules declined from the previous year in 2020 but increased in
2021 and in 2022. If the supply of solar modules grows faster than demand and if g inue to reduce fi ial support for the solar industry and impose trade barriers for solar power products,

demand and the average selling price for our products could be materially and adversely affected.

The solar power market i |s sull at a relatively early stage of development, and future demand for solar power products and services is uncertain, Market data for the solar power mduslry is not as readily

ilable as for more cstabli dustrics, where trends are more reliably assessed from data gathered over a longer period of time. In addition, demand for solar power products and services in our largest
end markets, including the U.S., Europe, Japan, China, Brazil and India, may not develop or may develop to a lesser extent than we anticipate. Many factors may affect the viability of solar power technology
and the demand for solar power products, including:

® the cost-effectiveness, performance and reliability of solar power products and services, including our solar and battery storage projects, p to ional and other energy sources
and products and scrvices;

 the availability of govemment incentives to support the development of the solar power industry;

® the availability and cost of capital, including long-term debt and tax equity, for solar and battery storage projects;

drrol b

ic power, clean hydrogen, } power and biomass fucl;

» the success of other altemative energy technologies, such as wind power, b
e fl ions in ic and market conditions that affect the viability of ional and other

hl,

cnergy sources, such as increases or decreascs in the prices of oil, gas and other fossil fucls;

 capital expenditurcs by end users of solar power and battery storage products and services, which tend to decrease when the economy slows; and

 the availability of favorable regulation for solar power within the electric power industry and the broader encrgy industry.

IF solar power and battery storage technology is not suitable for widespread adoption or if sufficicnt demand for solar power and battery storage products and services does not develop or takes longer to
develop than we anticipate, our revenues may suffer and we may be unablc to sustain our profitability.

The operating results of our project development business within Global Energy segment and the mix of revenues from our CSI Solar and Global Encrgy segmenis may be subject to significant
Sfluctuation due to a number of factors, including the unpredictability of the timing of the development and sale of our solar and battery storage projects and our inability to find third party buyers for
our projects in a timely manner, on favorable terms and conditions, or at all,

Our Global Energy segment develops, selis and/or opt and maintains solar and battery storage projects primarily in the U.S., Brazil, Chile, the U.K,, the EU, Japan, China, Taiwan and Australia. Qur
project development activitics have grown over the past several years through a combination of organic growth and acquisiti After leting their develop we either sell our solar power or battery
storage projects to third party buyers, or operate them under PPAs or other contractual arrangements with utility ics or grid op R from our Global Energy scgment increased by $397.9
million, or 55%, to $1,124.1 million for the year ended Dcccmbcr 31,2021 and then decreased by $302.6 million, or 26.9%, to $82l 5 million for the year ended Dccember 31, 2022, We intend to grow our
volume of project sales while optimizing our project ion strategy by establishing local investment vehicles that will help maximize the value of our project assets and capture additional operational
valuc th hout the partial ip period, including long-term income from power sales, O&M, asset management and other services. We also intend to monetize certain of our projects before they reach
COD. However, there is no assurance \\hclhcr or when we will be able to realize their estimated resale value. Also, from time to time, we may reclassify project assets as solar power systems as the intention
on these projects transition to be held on our balance sheet for the purpose of generating long-term clectricity income.

n
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The operating results of our encrgy business may be subject to significant period-over-period fluctuations for a variety of reasons, including but not limited to the unpredictability of the timing of the
development and sale of our solar and battery storage projects, changes in market conditions after we have committed to projects, availability of financing for our projects and changes in govemment
regulations and policies, all of which may result in the cancellation of or delays in the development of pmjccts inability to ize or delays in izil pmjccts or changes in amounts realized on
monetization of pm)ccts If a project is canceled, abandoned or decmed unlikely to occur, we will charge all prior capital costs as an operating expense in the quarter in which such determination is made,
which could ly ad ly affect operating results.

Further, the mix of revenucs from our CSI Solar and Global Energy can fl d ically from quarter to quarter, which may adversely affect our margins and financial results in any given
period.

Any of the foregoing may cause us to miss our financial guidance for a given period, which could adversely impact the market price for our common stock and our liquidity.

The execution of our growth strategy depends upon the continued availability of third-party fi ing arr Sor our , which is affected by general economic conditions. Tight credit
markets could depress demand or prices for solar power and battery storage products and services, hamper our expansion and materially affect our results of operations.

Most solar and battery storage projects, including our own, require financing for development and construction with a mixture of equity and third-party funding. The cost of capital affects both the
demand and price of solar power and battery storage systems. A high cost of capital may matenially reduce the intemal rate of retumn for solar and battery storage projects and therefore put downward pressure
on the prices of solar systems, solar modules and battery storage systems, which typically comprise a major part of the cost of solar and battery storage projects.

Furthermore, solar and battery storage projects compete for capital with other forms of fixed income i such as g and corp bonds. Some classes of investors compare the retums
of solar and battery storage projects with bond yields and expect a similar or higher intemal rate of retumn, adjusted for risk and liquidity. Higher interest rates could increase the cost of existing funding and
present an obsmclc far future funding that \\ould othenwise spur the growth of the solar power and battery storage industry. Morcover, as a result of the effects of inflation in the global economy, certain
gov ible for ad; ing monetary policy have recently increased, and are likely to continue to increase, applicable central bank interest rates, which could increase the costs
required to obtain debt financing in the future or refinance current indebtedness. In addition, higher bond yields could result in increased return expectations for solar and battery storage projects, which would
result in fower sale prices, In the event that suitable funding is unavailable, our customcrs may be unable to pay for products they have agreed to purchase. It may also be difficult to collect payments from
customers facing liquidity chall duc to cither defaults or fi | ion defaults on project loans. Unfavorable credit markets may impede our e\pansmn plans and materially and
adversely affect our results of operations. The cash flow of a solar power or battery storage project may be derived from g funded or gover backed FITs, C quently, the availability and
cost of funding solar and battery storage projects is determined in parnt based on the perceived sovereign credit risk of the country where a particular project is located.

In light of the uncertainty in the global credit and lending environment, we cannot make that fi ial institutions will inue to offer funding to solar and battery storage project developers
at reasonable costs. An increase in interest rates or a decrease in funding of capital projects within the global financial market could make it difficult to fund solar power and battery storage systems and
potcnllally reduce the demand for solar modulcs and battery storage systems and/or reduce the average selling prices for solar modules and battery storage systems, which may materially and adverscly affect
our bust results of op fi dition and p

Our future success depends partly on our ability to expand the development pipeline of our energy business in several key markets, which exposes us to a number of risks and uncertainties.

Historically, our sales of modules, solar system kits, and other services have accounted for the majority of our net revenucs. We have, in recent years, increased our investment in our cnergy business,
which primarily consists of solar power and battery storage project development and sale, O&M and asset management services, and sale of electricity generated by our solar power systems.
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While we plan to continue to monctize our current portfolio of solar and battery storage projects in operation, we also intend to grow our cnergy business by developing and selling or operating more
solar and battery storage projects that we develop. As we do, we will be increasingly exposed to the risks associated with these activitics. Further, our future success largely depends on our ability to expand
our solar power and battery storage project development pipeline. The risks and uncertainties associated with our energy busincss, and our ability to expand our solar power and battery storage project
development pipetine, include:

 the uncertainty of being able to sell the projects, reccive full payment for them upon completion, or reccive payment in a timely manner;

o the need to raisc significant additional funds to develop greenfield or purchasc latc stage solar and battery storage projects, which we may be unable to obtain on commercially reasonable terms or at

all;

© delays and cost overruns as a result of a number of factors, many of which are beyond our comml ludi and pi price inflation, delays in regulatory approvals, grid
connection, supply chain of our suppliers or availability of comp and i and p testing;

o delays or denial of required regulatory approvals by relevant govemment authorities, as a result of, among others, poor of permitting process, inctuding lack or and opaq

of administrative measures;

® diversion of significant ion and other and

» failure to cxecute our project development pipeline cxpansion plan effectively.

If we arc unable to successfully expand our energy busincss, and, in particular, our solar and battery storage project development pipeling, we may be unable to expand our business, maintain our
compctitive position, improve our profitability and generate cash flows.

Governments may revise, reduce or eliminate incentives and policy support schemes for solar and battery storage power, which could cause demand for our products to decline.

Historically, the market for on-grid applications, where solar power ! the clectricity a purck from the utility ncmork orsellstoa uulm' under a FIT, depends largely on the
availability and size of government subsidy p and ives. Until recently, the cost of solar power ded retail clectri ity ratcs in many | Government incentives vary by
geographic market. Governments in many countrics pmwdcd incentives in the form of FITs, rebates, tax credits, bl foli d ions for Contracts for Difference (“C{Ds™), Feed-in
Premium (“FIP”) and other incentives. These govi d dates to end , distributors, system integrators nnd manufacturess of solar power products to promote the use of solar energy
in on-grid applications and to reducc dependency on other forms of cnergy. However, these g dates and ic incentives in many markets either have been or are scheduled to be reduced or
climinated altogether, and it is likely that cventually incentives for solar and altemative cnergy technologics will be phased out completely, Over the past few years, the cost of solar energy has generally
deelined, and the industry has become less dependent on govemment i ives. However, g in some of our largest markets have expressed their intention to continue supporting various forms of
“green” cnergies, including solar power, as part of broader policies towards the reduction of carbon emissi The g in many of our largest markets, including the United States and a number of

the states of the pean Union (including without limitation, Italy, France, Germany, Spain and Poland) continuc to provide incentives and policy support schemes for investments in solar power and energy
storage that will directly benefit the solar and cnergy storage industry.

ln the United SL’JICS renewable energy prOJccls currently benefit from various federal, state and local govemmental incentives, such as ITCs, PTCs and R blc Portfolio Standards (*RPS”)

d tax ion, and other i provided for under the Inflation Reduction Act of 2022 (“IRA™), signed into faw on August 16, 2022. The provisions of the IRA are intended to, among other
things, inccnlivizc ic clean energy i t, ing and production. The IRA includes provisions that provide incentives for clean cncrgy through enhancement of the Investment Tax Credit
(“ITC”) program, cnablement of solar energy projects to also utilize the Productmn Tax Credit (“PTC”) program and availability of ad d tax production credit p to Scction 45X of
the Intemal Revenue Code for solar modules and solar module components manufactured in the United States and sold to third partics. Such credit, which may be refundable or (mnsfcmblc to a third party, is
available through 2032, subject to phase down beginning in 2030. Under the current legistative framework, most solar and energy storage projects are expected to qualify for the PTCs or ITCs at least through
the end of 2032. The IRA provisions is further expected to expand the ITC to include stand-alone cnergy storage projects and introduce the ability of assct owners to transfer tax credits created under the IRA
to third parties, which is expected to help address the lack of sufficient tax cquity capacity. We view the enactment of the IRA as favorable for the overall business climate for solar and battery storage
industry, however, we are continuing to cvaluate the overall impact and applicability of the IRA to our current and planned business and the markets in which we seck to sell our products and services.
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As to Eumpc, a number of European countrics (notably, Germany, ancc lmly Spain and Poland) continuc to support realization of solar projects through incentive schemes and auctions, with

ddi hi and lations on agricultural land as pared to i ! and ial zones, and the enactment of new laws in order to simplify the permitting process and enhance

administrative resources to promote renewable energy sources. The European Union is in the process of revising the Renewable Encrgy Directive that may provide additional support for solar and energy

storage development, though the final of these di ions is in. As to Japan, new FIP scheme has been effectively implemented in April 2022. This new scheme ensures investment incentives

for power produccrs by allo“mg thcm 1o receive pmmlum based on the unit pnoc in addition to the sales revenue from the ions at the power exch or through the power purchase agreements, and

such premium is d by d i price based on the market price from the basc price. We believe that the near-term growth of the market partially depends on the availability and size of
such govcmmcnt incentives.

While solar and bzmcry storage projects may continue to offer attractive intenal rates of retum, it is unlikely that these rates will be as high as they were in the past. If intemal mtcs ofrcrum fall bclow
acceptable rate for project i , and g inue to reduce or climi incentives for solar and battery storage power, this may cause a decrease in demand and id
on solar systems and therefore ncgatl\cly impact both solar module prices and the value of our solar and battery storage projects. The reduction, modification or climination of government mccnhvcs in ong
or more of our markets could therefore materially and adversely affect the growth of such markets or result in increased price competition, cither of which could cause our revenues to decline and harm our
financial results.

Imposition of antidumping and countervailing duty orders or safeguard measures in one or more markets may result in additional costs to our , which could ially or ady ly affect our
business, results of operations, financial conditions and future prospecits.

We have been, and may be in the future, subject to the imposition of antidumping and countervailing duty orders or safeguard measures in onc or more of the markets in which we scll our products. In the
past, we were subject to the imposition ofanndumpmg and counten:ulmg duty orders and safeguard measures in the U.S., the EU, and Canada and have, as a result, been party to lengthy proccedings related

thereto. Sec “ltem 8. Financial Infc i lid and Other Financial Infc i Legal and Admini rative P dings.” The U.S., the EU, the U.K. and Canada are important
markets for us. Ongoing proceedings relating to pas!, and the imposition of any new, antidumpi and countcr\:ullng duty orders or safeguard measures in these markets may result in additional costs to us
and/or our customers, which may matcrially and adversely affect our busi results of operati ditions and future prosp:

General global economic conditions may have an adverse impact on our operating performance and results of operations.

The demand for solar power and battery storage products and services is influenced by macrocconomic factors, such as global economic conditions (e.g. interest rates, forcign exchange rates and
inflation), demand for electricity, supply and pnces of other encrgy products, such as oil, coal and natural gas, as well as govemment regulations and policics ccnocmmg the electric utility mduslry clean and
other al ive energy industries and the env There can be no assurance that we will be able to recover any increase in our costs as a result of recent inflationary by i g, prices,
which in tum would increase our operating costs. As a result of global i diti some g may impl that reduce the FITs and other i mccnnvcs designed to benefit the solar
industry. A decreasc in solar power tariffs or wholesale electricity in many markets placed downward pressure on the price of solar and battery storage systems in those and other markets. [n addition,
reductions in oil and coal prices may reduce the demand for and the prices of solar power and battery storage products and services. Our growth and profitability depend on the demand for and the prices of
solar power products and services. If we experience negative market and industry conditions and demand for solar and battery storage projects and solar power and battery storage products and services

weakens as a result, our business and results of operations may be adversely affected.
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Our prajecl development and construction activities may not be successful, projects under development may not receive required permits, property rights, EPC agreements, interconnection and
tr arr and fi ing or construction of projects may not or as scheduled, all of which could increase our costs, delay or cancel a project, and have a material

adverse effect on our revenue and profitability.

The development and construction of solar and battery storage pre_;ccts mvolve known and unknown risks, many of which arc not under our sole control. For example, we may be required to invest

significant amounts of money for land and i ion rights, preli Yy and permitting and may incur lcgal and othcr expenses before we can determine whether a project is feasible; we
may also need to engage and rely on third partics mcludmg, but not limited to, and 1 Success in developing a p lar project is i upon, among other things:
» securing land rights and related permits, includi factory envi \

» receipt of required Jand use and construction permits and approvals;
o receipt of rights to interconnect to the electric grid;
* availability of transmission capacity, potential upgrade costs to the transmission grid and other system constraints;

* payment of interconnection and other deposits (some of which are non-refundable);

. iation of satisfactory EPC ag)

® solvency or fi ial conditions of our supplicrs, EPC orother third parties that we engage;

® obtaini ion fi ing, including debt, equity and tax credits; and

e timely and satisfactory ion and perft by the third parties that we engage.

1n addition, ful pletion of a particular project may be adversely affected by numerous factors, including:

e changes in taws, regulations and policics and shifls in trade barriers and remedics, especially tanffs;

e delaysin and maintaining required go' | permits and approvals;
® compliance with domestic content and labor requirements;

. ial chall from local residy i 1 i zath and others who may not support the project;

® unft i ing probl subsurface land conditi ion delays; cost ; labor, equip and materials supply sh or disruptions (including tabor strikes);

e failurc to enter into PPAs on terms favorable to us, or at all;

® additional lexities when conducting project devel or ion activi

ies in foreign jurisdicti includi li with licable U.S. or local laws and customs; and

o force majeure events, including adverse weather conditions, pandemics, supply chain disruptions, hostilitics and other cvents beyond our control.

If we arc unable to complete the development of a solar power and battery storage project or we fail to meet any agreed upon system level capacity or energy output guarantees or warrantics or other
contract terms, Or our projects cause gnd interference or other damage, the EPC, the PPA or other agreements related to the project may, depending on the specific terms of the agreements, be terminated

and/or we may be subject to signi ltics and other obligations relating to the project, including obligations to repair, replace or supplement matcriats for the project. If a third-party EPC
contractor is terminated or resigns, we may bc fon:cd to take on additional risk, such as cost inflation and other cost increasc that would othenwise be covered by third-party EPC contractor and

ibilitics iated with the No can be given that disputes with EPC contractors will not arisc in the future. Any of these events may matenially and adversely affect our
t , results of operations and fi ial conditi
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We may enter into fixed-price EPC agreements in which we act as the general for our in ion with the i of their solar power and battery storage systems. All
essential costs are estimated at the time of cntering into the EPC agreement for a particular project, and these costs are reflected in the overall fixed price that we charge our customers for the project. These
cost estimates arc preliminary and may or may not be covered by contracts between us and the subcontractors, suppliers and other partics involved in the project.

In addition, we require qualified, licensed subcontractors to install most of our solar power and battery storage systems. Shortages of components (which may be attributable to the shortage of raw
materials or componcnls) skilled labor, or mahnht) to obtain latory approvals and operating permits could significantly delay a project or otherwise increase our costs. Should miscalculations in planning

a project oceur, including those due to in dity prices or labor costs, or delays in execution occur and we are unable to increase the EPC sales price commensurately, we may not
achieve our expected margin or our results of operations may be adversely affected.

Developing and operating solar and battery storage projects exposes us to risks different from those related to producing solar modules.

The development of solar and battery storage projects can take many months or years to complete and may be delayed for reasons beyond our control. There can be no assurance that the projects can be
completed within the time or at the costs projected. Any such delays or cost overruns or the inability to obtain such approvals or to reach such agrecments on acocplablc terms could negatively aﬂ'cct the
retums from any proposed or current solar and battery storage projects. It often requires us to make significant up-front payments for, among other things, land rights, i ion work and in
advance of commencing construction, and revenue from these projects may not be recognized for several additional months following contract signing. Any inability or significant delays in cntering into sales
contracts with customers after making such up-front payments could adverscly affcct our business and results of operations. Furthermore, we may become constrained in our ability to simultancously fund our
other business operations and invest in other projects.

In contrast to p g solar modules, developing solar and battery storage projects requires more ion to iate the terms of our cngagement and monitor the progress of the
projects which may divert management’s attention from other matters. Our revenue and liquidity may be adverscly affected to the extent the market for solar and battery storge projects weakens or we are not
able to Iy plete the p testing due to technical difficultics, cquipment failure, or adverse weather, and we are unable to scll our solar and battery storage projects at prices and

on terms and timing that are accepiable to us.

Our energy business also includes opemlmg solar and battery storage projects and selling electricity to the local or' national grid or other power purchasers. As a result, we are subject to a variety of risks
associated with intense market lations and policies, insufficient demand for solar or battery storage, technological advancements and the failure of our power gencration facilities.

We own a 70% stake in CSFS Fund [, a closed-cnded, real-cstate reserved all ive i fund in Italy, We sold 30% of CSFS Fund I's preferred units to a third-party investor in 2022, We also
currently own a 15% stake in the Canadian Solar Infrastructure Fund, Inc. (“CSIF”, TSE: 9284), the largest Japanese infrastructure fund listed on the Tokyo Stock Exchange since 2017. By creating these and
similar funds we are subject to a vaniety of nsks and regulations that substantially differ from the risks the rest of our businesses are subject to, such as the risk that the funds may not be deployed

ly, may experi investor withd: I or liquidation with limited notice or penalty, or may not generate a sufficient rate of retum to satisfy fund investors. If we are unable to consistently deliver
quality and consistent retums, it may impact our ability to attract capital and continue holding the assets acquired by the funds. We may also suffer reputational damage if our funds do not perform in-line with
investor expectations. Our fund partners and investors may have interests that are different from ours which may result in conflicting vicws as to the conduct and of the i Any
disagreements with our partness or investors could adverscly affect our business and results of operations.
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We face a number of risks involving PPAs and project-level fii i including failure or delay in entering into PPAs, defnulls by caunterpamcs and contingent contractual terms such
as price adj: i n, btep-out, ! and olller clauses, all of which could materially and adversely affect our energy busi J dition, results of operations and cash flows.
We may not be able to cnter into PPAs for our solar and battery storage projects due to intense p d supply of electricity from other sources, reduction in wholesale electricity prices,
changes in govcmmcnt policies or other factors. There is a limited pool of p ial buyers for clectrici d by our solar power plants since the ission and distribution of electricity is cither
polized or highly d in most jurisdicti The willingness ofbu)crs to purchase electricity from an independent po“er pmduccr may be based on a number of factors nnd not solely on pricing

and surety of supply. Failure to enter into PPAs on terms favorable to us, or at all, would negatively impact our revenue and our decit ding the develop of additional power plants. We may

experience delays in entering into PPAs for some of our solar and battery storage projects or may not be able to replace an expiring PPA with a contract on equivalent terms and conditions, or othenwise at
prices that permit operation of the related facility on a profitable basis. Any dclay in entering into PPAs may adversely nﬁ'ccl our ability to finance project construction and to enjoy the cash flows gencrated
by such projects. If we are unable to replace an expiring PPA with an acccpmblc new PPA, the affected site may temp ly or p y cease i or could be exposed to more uncertain merchant
or wholesale electricity pricing, which could materially and adversely affect our fi ial condition, results of operations and cash flows.

oo IR ST

The clectric power generated by our solar and battery storage projects will generally be sold under long-term PPAs with public utilitics, licensed licrs, corporate and
or govemment end uscrs. Despite possible future alternatives, we expect a substantial number of our future projects to also have long-term PPAs or similar offtake arrangements such as FIT programs. If, for
any reason, any of the purchascrs of power under these contracts arc unable or unwilling to fulfill their related contractual obligations, they refuse to aceept delivery of the power delivered thereunder or they
otherwise terminate them prior to their expiration, our assets, liabilitics, busi financial condition, results of ions and cash flows could be malennll) and adverscly affected. Further, to the extent nny
of our power purchasers are, or are controlled by, govcmmcnml entities, our facilitics may be subject to Icglslauvc or other political action that may impair their per or contain
remedies that do not provide adequate compensation in the event of a counterparty default,

Some of our PPAs are subject to price adjustments over time. If the price under any of our PPAs is reduced below a level that makes a project ically viable, our fi cash flow and
results of operations could be materially and adversely affected. Some inflation-bascd price adjustment is only donc yearly and conscquently may not allow us to pass on the additional costs in a timely
manner, if at all. Further, some of our long-term PPASs do not include inflation-based price increases. Certain of the PPAs for our own projects and those for projects that we have acquired and may acquire in
the future contain or may conuu'n provisions that allow the offtake purchascr to terminate or buy out the project or require us to pay liquidated d upon the of certain cvents. If these

isions are ised, our fi ial condition, results of ions and cash flows could be materially and ad\'crscl) affcclcd To the extent the output of a project is not fully subject to PPAs, clectricity
gencmlcd by our solar power systems will be exposed to hant price risk. Additi , certain of the project-level fi for projects allow and certain of the pro;ects thal we may
acquire in the future may allow, the lenders or investors to acceleratc the repayment of thc financing arrangement in the cvent that the related PPA is d or if certain holds or
performance measures arc not achicved within specificd time periods. Certain of our PPAs and project-level fi i include, and in the future may include, provisions that would permit the
counterparty to terminate the contract or accelerate maturity in the event we own, directly or indirectly, less than 50% of the combined voting power or, in some cases, if we ccase to be the majority owner,
directly or indirectly, of the applicable project subsidiary. The ination of any of our PPAs or the acceleration of the maturity of any of our financing asrangements as a result of a change-in-contro! cvent
could have a matcrial adverse effect on our fi ial condition, results of operations and cash flows.

dul. 5 I

Oversupply of polysilicon, selar wafers, cells and may cause i d pressure on the prices of our products and reduce our revenues and earnings.

Siticon production capacity has expanded rapidly in recent years. As a result of this expansion, coupled with the global cconomic downtum, the solar industry has experienced an oversupply of high-
purity silicon since the beginning of 2009. This has contributed to an oversupply of solar wafers, cells and modules and resulted in substantial downward pressure on prices throughout the value chain, The
average selling price of our solar modules decreased from $0.29 per watt in 2019 to $0.25 per watt in 2020, and subscqucntly increased to $0.28 per watt in 2021 and $0.30 per watt in 2022, Although we
believe that there is a relative balance between capacity and demand at low prices due to mduslr) consolidation, increascs in solar module production in excess of market demand may result in further
downwanrd pressure on the price of solar wafers, cells and modules, including our prod petition could also result in us losing sales or market share.
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On the other hand, demand for solar products remains strong and may continue to increase, driven by various factors such as the efforts being made by major cconomies toward clean, renewable energy
sources and decarbonization, which could result in increase in the costs of and difficulties in sourcing raw materials to support the increased production levels due to capacity addition limitations. As a result,
we may not be able to keep up with fast growth in the demand for our solar prod Accordingly, due to f} ions in the supply and price of solar power products throughout the value chain, we may not
be able to, on an ongoing basis, procure silicon, wafers and celis at reasonable costs ifany of the abovc risks materializes. If, on an 0ngoing basis, we arc unable to procure silicon, solar wafers and solar cells
at reasonable prices or mark up the price of our solar modules to cover our facturing and g Costs, our and margins will be adversely impacted, cither due to higher costs compared to our
competitors or due to further write-downs of inventory, or both. In addition, our market share could dcclmc if our competitors are able to price their products more competitively.

We are subject to numerous laws, regulations and policies at the national, regional and local levels of government in the markets where we do business. Any changes to these laws, regulations and
Y 74 P ) reg & y 8 8!
policies may present legal, technical, regulatory and economic barriers to the development, construction, purchase and usc of solar power and battery storage products, solar and battery storage projecis

and solar electricity, whiclh may significantly reduce demand for our products and services or otherwise ad Iy affect our fi ial perfc

We are subject to a variety of laws and regulations in the markets where we do busmcss somc of which may conflict with each other and all of which are subject to change. These laws and rcgulzmons
include energy regulations, export and import restrictions, tax laws and | 22} lati labor laws, supply chain laws and lations and olhcr g
pemmits and licenses. We also face trade barriers and trade remcdies such as export mqmmmcns tariffs, taxes and other restrictions and exp includi dumping and coumervmling duly orders
which could increase the prices of our products and make us less petitive in some See “—Ii ition of antidumping and coumcrvmlmg duty orders or safeguard measures in one or more
markets may result in additional costs to our customers, which could ially or ad Iy affect our busi results of operations, fi 1 conditions and future prospects.”

In the countries where we do business, the market for solar power and battery storage products, solar and battery storage projects and solar electricity is heavily influenced by national, state and local
govemment regulations and policics concerning the electric utility industry, as well as policies disseminated by electric utilitics. These regulations and policies often relate to electricity pricing and technical
interconnection of customer-owned electricity generation, and could deter further investment in the rescarch and development of altemnative energy sources as well as customer purchases of solar power and
battery storage technology, which could result in a signifi duction in the p ial demand for our solar power and battery storage products, solar and battery storage projects and solar clectricity.

In our CSI Solar business (which includes sales of solar system kit, battery storage solutions, and other EPC, materials, components and scmccs) we expect that our solar power and bancry storage
prod and their installation will inue to be subject to national, state and local regulations and policies relating to safety, utility i and T and
other related matters. Any new lations or policics pertaining to our solar power and battery storage products may result in significant additional expenses to us, our rescllers and customcrs which could
cause a significant reduction in demand for our solar power and battery storage products.

In our encrgy business, we are subject to numerous national, regional and local laws and regulations. Changes in applicable encrgy laws or lati or in the intcrpretations of these laws and
regulations, could result in increased compliance costs or the need for additional capital expenditures. I we fail to comply with these requirements, we could also be subject to civil or criminal liability and
the lmposmon 0ffncs Further, national, regional or local regulations and policies could be changed to provide for new rate p that undermine the ic retums for both new and existing projects
by ch: iable fixed or demand charges or other fees or reductions in the number of projects allo“cd under net metering policics. National, regional or local government energy
policies, law and regulation suppomng the creation of d hant or wholesale electricity markets arc currently, and may continuc to be, subject to challcngcs modifications and restructuring
proposals, which may result in limitations on the iat i ilable to us for the sale of our power. For example, reforms to the energy regulatory regime (primarily regarding the power industry
law), which arc proposed by the Mexican g and arc currently under review by the Mexican courts seck to give Mcxico’s national power company, the Federal Electricity Commission (“CFE”™),
preferential status in energy dispatch over private firms. Clcan energy proponents argue that such reforms would hinder free competition and unduly benefit the CFE, and they continuc to file constitutional
challenges, calied amparos, against such reforms, which are pending resolution before the Mexican courts.
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Regulatory changes in a jurisdiction where we are developing a solar and battery storage project may make the continued development of the project infeasible or ically disad and any
expenditure that we have previously made on the project may be wholly or partially written off. Any of these changes could significantly increase the latory related 1 and other
incurred by the projects and could significantly reduce or entirely climinate any potential revenues that can be generated by onc or more of the projects or result in significant additional expenses to us, our
offtakers and customers, which could materially and adversely affect our business, financial condition, results of operations and cash flows.

We also face latory risks imposed by various iders and including regional ission op and ind dent systcm op and their ponding market rulcs,
These lations may contain provisions that limit access to the Imnsmnsslon gnd or allocate scarce isston capacity in a particular manner, which could fally and ad: ty affect our b
financial condition, results of ions and cash flows.

We are also subject to the Foreign Corrupt Practices Act of 1977, or the FCPA, the U.S. domestic bribery statute contained in 18 U.S.C. § 201, the U.S. Travel Act, the USA PATRIOT Act and other anti-
corruption laws that prohibit companies and their employces and third-party intermediaries from authorizing, offering or providing, directly or indircctly, improper payments or bencfits to foreign government
officials, pohtlcal partics and pnva(e-scc:or recipients for the purposc of obtaining or retaining business in countries in which we conducl activities. We may have direct or indirect interactions with officials
and employces of g or d or affiliated entitics in the course of our busil {for lc, to obtain app! , permits and licenses from applicable government authorities and to
sell power to govcmmcm-owncd entities). We would face significant liabilities if we failed to comply with these laws and we could be held liabe for the illegal activitics of our cmployees,
contractors, partners, and agents, even if we did not authorize such activities. Any violation of the FCPA or other applicable anuconupuon laws could also msull in whisticblower complaints, ad\crsc mcdla

coverage, investigations, loss of export privileges, severe criminal or civil sanctions, which could have a material adverse effect on our b dition, results of ion, cash flows and
reputation. In addition, responding to any enforcement action may result in the diversion of ’s ion and ift defense costs and other professional fccs.
Because the markets in which we ipete are highly petitive and evolving quickly, because many of our competitors have greater resources than we do or are more adaptive, and because we have a

limited track record in our energy business, we may not be able to compete successfully and we may not be able to maintain or increuse our market share.

In our CSI Solar business, we face intense competition from a large number of competitors, including non-China-bascd companies such as First Solar, Inc., or First Solar, and China-based companics
such as LONGI Green Encrgy Technology Co. Ltd., or Longi, Trina Solar Limited, or Trina, JinkoSolar Holding Co., Limited, or Jinko, JA Solar Co., Limited, or JA Solar, and Hanwha Q Cells Co., Ltd., or
Hanwha Q Cells. Some of our competitors arc developing or arc currently producing products based on new solar module and battery storage technologies that may ultimately have costs similar to or lower
than our projected costs. These include products based on thin film PV technology, \\hlch requires either no silicon or significantly less silicon to pmducc !han crystallmc silicon solar modules, such as the

ones that we produce, and is less susceptible to increases in silicon costs. To effi 1y our prod and production capacity are unds ion, which may risk missing
monocrystalline module market opportunities and losing market share and in tum negatively aﬂ'cc! our pcrformance For example, while crystallmc silicon cell modules have become the market mainstream,

our ongoing upgrade to N-type and TOPCon tcchnology which is focused on further imp: g the p 1 cor ion cfficiency and red the facturing cost, is ptible to various related
risks. Our jud, of the devel trend of tect 8y and prod may prove i and we may fail to invest sufficiently in research and development in the technology with thc most market
potential. Consequently, we may be exposed to the risk of technological backwardness.

Furthermore, some of our competitors have longer operating historics, greater name and brand recognition, access to larger bases, greater and significantly greater ics of scale
than we do. In addition, some of our competitors may have stronger relationships or may enter into exclusive relationships with some of the key distrit or system i to whom we scll our
products. As a result, they may be able to respond more quickiy to changing customer demands or devote greater to the develop p ion and sales of their prod Some of our
have more diversified product offerings, which may better position them to withstand a decline in demand for solar power and battery storage products. Some of our petitors are more lly i d
than we are, from up silicon wafer facturing to solar power system intcgration. This may allow them to capturc hlghcr margins or have lower costs. In addition, new compctitors or alliances
among existing competitors could emerge and rapidly acquire significant market share. If we fail to p fully, our busi will suffer and we may not be able to maintain or increase our market

share,
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In our encrgy business, we compete in a more diversified and plicated Jandscape since the ial and regulatory envi for solar and battery storage project development and operation
vary significantly from region to region and country to country. Our primary competitors are local and i ional developers and op of solar and battery storage projects. Some of our competitors
may have advantages over us in terms of greater experi or in the ion, capital, fi hnical support and of solar and battery storage projects, in any particular markets
or in general.

We have a global footprint and develop solar and battery storage projects primarily in the U.S., Canada, Japan, China, the EU, the UK., Brazil, Mexico, Chile, Colombia, Australia and Taiwan. There is
no guarantee that we can compete successfully in the markets in which we currently operate or the ones we plan to enter in the future. For c\amplc |n ccrtzun of our target markets, such as China, statc-owned
and private panics have d to take ad ge of the signifi markct opp ity created by attractive financial incentives and fa Y provided by the govemments,
State-owned companics may have stronger relationships with local g in certain regions and privatc companies may be more focused and experienced in developing solar and battery storage
projects in the markets where we compete. Accordingly, we need to continue to be able to compete against both state-owned and private companics in these markets.

We also provide battery storage and system solutions, EPC, O&M and asset management services, and face intense competition from other service providers in those markets.

Our busmcss also includes electricity gcncmuon and sale, we believe that our primary competitors in the clccmcn) generation markets in which we operate are the incumbent utilities that supply energy
10 our p | under highly regulated rate and (ant’f We pete with these ional utilities primarily based on price, predictability of price, reliability of delivery and the case
with which customers can switch to electricity d by or discharged from our solar and battery storage power projects.

As the solar power and renewable cnergy industry grows and evolves, we will also face new competitors who are not currently in the market. Qur failure to adapt to changing market conditions and to
compete successfully with existing or new competitors will limit our growth and will have a material adverse effect on our business and prospects.

We fuce risks associated with the marketing, distribution and sale of our solar power and battery storage products and services internationally.

The i ional marketing, sale, distribution and delivery of our products and services expose us to a number of risks, including:

fluctuating sources of revenucs;

e difficultics in staffing and managing overseas operations;

e fl in foreign b raes;

& differing regulatory and tax regimes across different markets;

 the increased cost of understanding local markets and trends and developing and maintaining an effective mark and distribution pi in various countries;

» the difficulty of providing customer service and support in various countries;

® the difficulty of managing our sales channels effectively as we cxpand beyond distributors to include dircet sales to systems integrators, end uscrs and installers;

o the difficulty of ing the devel ion and sale of our solar and battery storage projects on a timely and profitable basis as a result of technical difficultics, commercial disputes with
our customers and changes in rcgul:mons among other factors;

o the difficultics and costs of complying with the diffi ial, legal and latory requi in the markets in which we operate;

® any failure to develop appropriate risk management and intemal control tailored to i

» any inability to obtain, maintain or cnforce intellectual pmpcrq rights;

® any unanticipated changes in prevailing di and latory requil and

any trade barriers such as export requirements, tariffs, taxes and other restrictions and expenses, which could increase the prices of our products and make us less competitive in some countrics.
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If we arc unable to effectively manage these risks, our ability to expand our business abroad could suffer.

Qur revenue sources have fluctuated significantly over recent years, For example, in 2008, 89.5% of our revenues were attributable to Europe, while only 4.6% and 5.9% were attributable to the
Americas and to Asia and other rcgions, respectively. However, in 2020, Europe and other regions contributed 18.3% while the Amcricas contributed 35.1% and Asia contributed 46.6% of our revenues; in
2021, Europe and other regions contributed 16.3% while the Americas contributed 43.2% and Asia contributed 40.5% of our revenues; in 2022, Europe and other regions contributed 25.9% while the

Americas contributed 37.4% and Asia ibuted 36.7% of our . As we shift the focus of our operations between different regions of the world, we have timited time to prepare for and address the
risks identified above. Furthemmore, some of these risks, such as currency fluctuations, will increase as our revenue contribution from certain global regions becomes more prominent. This may adversely
infl our fi ial perfc

We have in the past, and may in the future, implement initiatives designed 1o manage our manufucturing capacity to meet demand efficiently. We may fail to realize the full benefits of, and could incur
significant costs relating to, any such initiatives, which could materially adversely affect our business, financial condition, and results of operations.

We have impl d several initiatives designed to manage our manufacturing capacity to mect demand efficiently. Our solar module, cell, solar wafer and ingot total annual production capacity was
322 GW, 19.8 GW, 20.0 GW and 20.4 GW, respectively, as of December 31, 2022, We target to expand these annual capacities to be 75 0 GW, 60.0 GW, 50.0 GW and 50.4 G\‘V respectively, by March 2024,
of which 50.0 GW, 50.0 GW, 35.0 GW and 20.4 GW, respectively, is targeted for December 2023. In January 2023, we entered into an i ag| with the icipal g of Yangzhou City
in Jiangsu Province, China. Under this agreement, we plan to add ventically integrated high cfficiency wafer, cell and module capacity, as well as battcry system manufacturing capacity, in Yangzhou's clean
cnergy manufacturing industrial park, The project plan will be carried out in three phases, with phase | being 14 GW of annual wafer and cell capacity. Phasc [ is cxpected to production in the
sccond half of 2023, while phases 1] and 111 are subject to market conditions and our assessments,

We expect to further increasc the level of vertical integration of our manufacturing capacity and better control our costs, technology and product quality. As a result, our pricing power and margins can be
further improved. We will inue to eval pp ities to reduce our f: ing costs and may implement additional initiatives to increase our manufacturing capacity. Ho“cvcr we cannot assure
you that we will realize the cost savings and productivity improvements we expect as a result of these or any future initiatives. Future initiatives to build, transfer or lid.
could also mvolvc significant sum-up or qunllﬁcauon costs for new or mpurposcd facilities. The failure to realize the full benefits of, or the incurrence of significant costs relating to, these mmau\'cs could

materially ad ly affect ourt I condition, and results of op
Our future business depends in part on our ability to make i isitic i and divestitures and to blish and maintain strategic rel hips, and our failure to do so could have a
material and adverse effect on our market penctration and revenue gmwlh
We frequently look for and evaluate opportunitics to acquire other busi make ic i or cstablish gic relationships with third parties to improve our market position or expand
our pmducts and scrvices. When market conditions permit and opp arise, we may also consider divesting part of our current busi to focus ion and improve our operating
i I i isitions and relationships with third parties could subject us to a number of risks, including risks iated with i ing their p 1, operations, services, intcmal
controls and financial reporting into our operations as well as the loss of control of operations that are matenial to our busmcss If we divest any material pan of our b icularly our up
manufacturing business or downstream cnergy business through e.g. STAR Listing, we may not be able to benefit from our i and exp i \\nh that pan of' the busincss and may be
subject to intensificd concentration risks with Icss fiexibility to respond to market fluctuations. Moreover, it could be cxpensive to make strategic isiti in divesti and establish and
maintain relationships, and we may be subjcct to the risk of non-performance by a counterparty, which may in tum lead to monetary losses that materially and adversely affect our business. Uncenaintics with
respect to the relatively new PRC 1 including the Forcign | Law and the Impl ion Rules of Foreign Investment Law, may also make it more difficult for us to pursue growth

through acquisitions. See “—The rules and regulations in China can chzmgc quickly with little advance notice. Uncertaintics with mspcct to the Chinese legal system, as well as changes in any govemnment
pohclcs laws and regulations, could adversel\' nf’fcct the overall economy in China or our mdustr), \\hlch could harm our business.” Wc cannot assure you that we will be able to successfully make strategic
and i and them into our operati or make or cstablist ionships with third partics that will prove to be effective for our

business. Our inability to do so could mulcnally and adversely affcct our market penetration, our revenue growth and our profitability.
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Our significant international operations expose us to a number of risks, including unfavorable political, regulatory, labor and tax conditions in the countries where we operate.

We intend to continue to extend our global reach and capture market share in various global markets. In doing so, we will be exposed to various risks, including politicat, regulatory, labor and tax risks.
Any govemment policigs that are ble towards i ional lrade such as capital controls or tariffs, may affect the demand for our products and services, impact our compctitive posmon or pn:\cm
us from cxpanding globally. If any new tariffs, legislation, or 1 are d, or if existing trade agreements arc rencgotiated, such changes could ad ly affect our busi
condition, and results of operations. Many perceive globalization to be in retreat and protectionism on the rise, as evidenced by the United Kingdom’s departure from the EU and the decisions of the U.S.
Govemment 1o, among other actions, impose Section 301 and other tariffs on goods imported from China and renegotiate cenain trade arrangements. Tensions have continued to escalate in 2022, in arcas
mngmg fmm trade, national sccurity and national and regional potitics and have resulted in contentious punitive or retaliatory measures being imposcd on businesses and individuals, The tensions

i trade and p ial g ions could negatively affect the overall economic, political and social conditions in the countries where we operate, which could adversely affect

our busincssA
In addition, despite our zero tolerance of forced labor, whether in our own f: facilitics and throughout our supply chain, we may be subject to risks related to forced labor allcgations. We
monitor our facturing facilitics, maintain an equal opp: ity policy, prohibit discrimination of any kind, and follow the emp! laws and lations of the jurisdictions in which we operate. A set

of challenges were imposed by the U.S. Customs and Border Protection (“CBP”) in June 2021 through a Withhold Release Order (“WRO”) pursuant to Section 307 of the Tariff Act of 1930 on products
whose upstream silica-based products (such as polysilicon) are sourced, or are suspecied of being sourced, from Hoshine Silicon Industry Co. Ltd. and its subsidiaries (“Hoshine”). On December 23, 2021,
President Biden signed into law the Uyghur Forced Labor Prevention Act (the “UFLPA”), which went into effcct on June 21, 2022 and creates forced labor-related import restrictions that apply more broadly
than the WRO. Our solar modules imported into the U.S. contain polysilicon sourced from the Inner Mongolia, Hubei and Shaanxi provinces of China and Germany. Notwithstanding, there can be no
assurance that we will not experience adverse consequences arising fmm the impact of these restrictions on our products and supply chain. If our products are scized, excluded or detained by the CBP duc to

the WRO or the UFLA, we will use our best effort to provide the requisi idi t0 rebut the p ption of use of forced labor.

We cannot predict what additional actions the U.S. may adopt or what actions may be taken by other countries with regard to similar concerns. Our direct solar module s:lcs to Lhc U.S. market accounted
for 14.8%, 15.5% and 17.5% of our total revenues in 2020, 2021 and 2022, respectively. If additional are imposed or other iated occur, our busi dition and results of
operations could be adversely affected.

Sustained tensions between the United States and China could sngmﬁcanlly undcnmnc the stability of the global cconomy. In addmon, geopolitical risks and iated military action may result in,
among other things, global sccurity issucs, that may adversely affect i . and and ions which may impact the global cconomy. For example, the
outbreak of hosuhucs between Russia :md Ukraine in February 2022 led to global ions that have i d the i ional v and give rise to potential global security issues that may adversely
affect i i and ditions. These recent cvents have also caused significant volatility i in global cqully and dcbt capnal markets, which could trigger a severe contraction othmdu)
in the global credit markets. If tensions increase among countries, there may be a material adverse cffect on our i p } we may need to make substantial investments in our
overscas operations in order to attain longer-term sustainable returns. These i could negatively impact our fi ial perfc bcfon: inable returns are achi
The U.S. Department of Commerce’s antidumping and countervailing duty anti-cir ion investigations and the led safeguard measures in the United States could adversely affect us.

C:madmn Solar 's exports to the United States could be adverscly impacted by (i) the possibility that the U.S. Department of Commerce (the “USDOC”) could reach affimative final determinations in its

ti igations of crystalline silicon photovoltaic (“CSPV™) cells and modules products from Thailand and/or Vietnam; and/or (i) the U.S. Gi 's ion of the saft d

measures currently in place against imports of CSPV cells and modules.
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On August 16, 2021, a group of anonymous cnlmcs callmg itself the American Solar Manufacturers Against Chinese Circumvention (“A-SMACC™) requested that the USDOC initiate an anti-

ion inguiry ding CSPV pi from Malaysia, Thaitand, and Vietam. A-SMACC alleged that certain CSPV products from Malaysia, Thailand, and Vietam containing Chinese-origin

components were circumventing the Solar 1 antidumping (* ‘AD ") and countervailing duty (“CVD™) (together, the “AD/CVD™) orders on CSPV solar cells, whether or not assembled into modules, from the

People’s Republic of China {“the Solar 1 China AD/CVD Orders™). Canadian Solar entered an appearance in the Thailand and Vietnam of these p dings and req d that the USDOC reject A«
SMACC’s petition as deficient. On November 10, 2021, the USDOC rejected A-SMACC's request and declined to initiate an anti-circumvention inquiry.

On February 8, 2022, U.S. module produccr Auxin Solar Inc. (“Auxin”) filed with the USDOC separate ci itions on CSPV prod from Cambodia, Malaysia, Thailand, and Victnam,
Canadian Solar entered an appearance in the Thailand and Vietmam of these pi dings and d that the USDOC reject Ausin's petition. On April 1, 2022, the USDOC initiated anti-
circumvention inquiries on a country-wide basis with respect to all four countries. The USDOC sclected Canadian Solar [ntemational Limited (“CSIL™) as a mandatory respondent for individual investigation
in the Thailand circumvention proccedings. The Group is defending its intcrests in these proceedings.

U.S. law provides that the USDOC may find that circumvention exists when (among other factors) merchandise subject to an AD/CVD order is pletcd bled in third ies with the end
result of AD/CVD duty avoidance. Specifically, with respect to the cxisting Solar 1 China AD/CVD Orders, the USDOC may find that (i) certain CSPV cells and/or modules produced in Thaitand and/or
Vietnam fall within the scope of the AD/CVD orders; and (i) the collection of AD and/or CVD deposits (at ad valorem rates determined during the separate administrative reviews of the Solar 1 China
AD/CVD Onrders) are appropriate to prevent cvasion of AD/CVD dutics. The USDOC’s investigation cxamines, inter alia, whether (i) the production process in Thailand and Vietnam is “minor or
insignificant™; and (ii) the value of the handise produced in China is a signifi portion of the value of the product exported to the United States.

On December 8, 2022 USDOC reached pmllmmary coumry-mdc affimative determinations with respect to all four countries subject to the inquiry: Cambodia, Malaysia, Thailand, and Vietnam.
USDOC also made preli Y, pany-sp ve ions with respect to twenty-six (26) companies, including CSIL. USDOC is scheduled to issuc final d inations on May 1, 2023.

Under the USDOC's regulations, an affirmative circumvention detcrmination typically imposes AD/CVD liability from the date of initiation (here, Apnl 1, 2022). Nonwithstanding, the USDOC has
published a final rule that wi ill delay AD/CVD |Iabl]ll’) for CSIL’s exports from Thailand (and also Vicmam) in these solar circumvention proceedings (the “Solar Moratorium™) which miligalcs possible
advexsc cffects of the anti i On June 6, 2022, President Biden issucd Procl ion 10414, declari with respect to U.S. encrgy generation, and waiving solar

AD/CVD requi during the period of emergency (cumently set to expire on func 6, 2024). On Scptembcr 16, 2022, the USDOC published a final rule impl ing the Solar

Moratorium.

In its Dccember 8, 2022 affimative prelimi d inati the USDOC confirmed that it will not require AD/CVD cash deposits for entries subject to the circumvention investigations for the
duration of the declared by Prcsndcnl Bldcn cven in the cvent that USDOC reaches final affirmative determinations, so fong as (a) imports occur on or before June 6, 2024 (or until the temporary
duty ium is othenwise i ‘l and (b) the imported solar products are assembled into solar crergy pmjccvs by December 3, 2024 (or within 180 days from the termination of the emergency). The
USDOC also imp!| d a certifi for exp and imp to di that handisc is not subject to circumvention AD/CVD requirements in light of (i) the Solar Moratorium,
or (ii) limited reliance on Chincse-origin components.

In its affimative preliminary determinations, the USDOC also indicated that it intends to impose ci ion cash deposit requi as follows: (1) for exporters of the solar cells or solar modules
that have a company-specific cash deposit ratc under the Solar 1 China AD/CVD orders, the cash deposit rate will be the company-specific AD and/or CVD cash deposit rate established for that company in
the most recently-completed scgment of the solar cells p dings (e.g., an admini ive review); (2) for exporters of the solar cells or solar modules that do not have a company-specific cash deposit rate
under the Solar | China AD/CVD orders, the cash deposit rate will be the company-specific cash deposit mtc established under the Solar 1 orders for the company that exported the wafers to the
producer/exporter in the relevant third country (i.c., Cambodia, Malaysia, Thailand or Vietnam) that were incorporated in the imposted solar cells or solar modules; and (3) if neither the exporter of the solar
cells or solar modules nor the exporter of the wafers described in item (2) above has a company-specific cash deposit rate, the AD cash deposit rate will be the China-wide rate (238.95)%, and the CVD cash
deposit rate will be the “All-Others” rate (15.24)%. Several of the Group’s entities have been subject to USDOC Solar 1 administrative reviews and are subjeet to the resulting cash deposit rates.
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Depending on the nature of USDOC's final d ination in the anti the scope of the certifications and final ci ion finding and USDOC’s continucd
implementation of Proclamation 10414, the Group’s cxports from Thailand and Victnam to the U.S. market could be treated as if they arc of Chincse origin and therefore could become subject to potentially
very high AD/CVD deposit rates. The Group produces a significant portion of its products from facilities in Thailand and Vietmam. As such, the application of AD/CVD duties to the Group’s products

produced in Thailand and Vietam would adversely impact its ability to remain itive in the U.S. market of the Group’s main markets—and risk significant harm to its financial condition and
operations.
In addition, the U.S. G ded the solar safeguard for four years until February 6, 2026, The extended solar safcguard measure applics to ncardy all U.S. imports of CSPV cells and

modules, including imports from Thailand and Vietnam. The extended safeguard measure doubles the volume of the tariff-rate quota (TRQ) on imported CSPV cells to 5.0 gigawatts and maintains a tariff on
imports of CSPV modules and above-quola Ccspv cclls beginning at a rate of 14.75% ad valorem and declining annually by 0.25 percentage points to 14.50% in the sixth ycar, 14.25% in the seventh year,
and 14.0% in the cighth ycar. The d measure excludes bifacial panels. In addition, the extended safeguard measure no longer applics to imports of CSPV cells and modules from Canada, as
a result of 2 memorandum of understanding between the United States and Canada. The extended safeguard measure could be subject to further revision and risk significant harm to the Group’s financial
condition and operations.

We face risks related to private securities litigation.

Canadian Solar Inc. and certain of our dircctors and executive officers were named as defendants in class action lawsuits in the U.S. and Canada alleging that our financial disclosures during 2009 and
carly 2010 were false or misleading and in violation of U.S. federal securities laws and Ontario sccuritics laws, respectively. The lawsuits in the U.S. were consolidated into onc class action, which was
dismissed with prejudice by the district court in March 2013. The dismissal was subsequently affirmed by the circuit court in December 2013. In January 2015, the plaintiff in the class action lawsuit obtained
an order for class certification in respect of certain claims for which he had obtained leave in September 2014 to assert the statutory causc of action for misrcpresentation under the Ontario Securities Act, for
certain negligent misrepresentation claims and for oppression remedy claims advanced under the Canadian Business Corporations Act (Canadian Solar Inc’s goveming corporate statute at the time). A
settlement of the lawsuit in Canada was achieved and approved by the Ontario Superior Court of Justice on October 30, 2020. The settl i$ not an admission of liability or v doing by our company or
any of the other defendants,

There is no guarantee that we will not become party to additional lawsuits. If we were involved in a class action suit, it could divert a significant amount of our management’s attention and other

from our busi and operations and require us to incur significant expenses to defend the suit. In addition, we arc gencrally obligated, to the extent itted by law, to indemnify our di and
officers who are named defendants in these lawsuits. If we were to lose a lawsuit, we may be required to pay jud or settl and incur exp in aggregate amounts that could have a material and
adversc effect on our financial condition or results of op

Qur quarterly operating results may fluctuate from period to period.
Our quarterly operating results may fluctuate from period to period based on a number of factors, including:
» the average selling prices of our solar power and battery storage products and services;
# the timing of completion of construction of our solar and battery storage projects;
e the timing and pricing of project sales;

o changes in p from power pi of solar power plants already in operation;

# the rate and cost at which we are able to expand our intemal production capacity;
« the availability and cost of solar wafers and cells from our suppliers and toll manufacturers;

® the availability and cost of raw matenials, particularly high-purity silicon;

® changes in g i ive prog and lati particularly in our key and target markets;
o the unpredictable volume and timing of customer orders;
 the loss of one or more key customers or the significant reduction or postponement of orders;

« the availability and cost of extemal financing for on-grid and off-grid solar power and energy storage applications;
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& acquisition, investment and offering costs;

® the timing of ful pletion of p testing of our solar and battery storage projects;

» geopolitical turmoil and natural disasters within any of the countrics in which we operate;

« forcign fl i particularly in Renminbi, Euros, Brazilian reals, South African rand, Canadian dollars, Japancse yen, Australian dollars, British pounds and Thai baht;
& our ability to cstablish and expand lationshi|

® changes in our manufacturing costs;

the timing of new products or or d by our comp

« fluctuations in clectricity ratcs due to changes in fossil fuel prices or other factors;

allowances for credit losses;

inventory write-downs;

impairment of property, plant and cquipment;

impairment of project asscts;

impainnent of investments in affiliates;

depreciation charges relating to under-utilized assets;

share-based i \] on perf based share awards under our share incentive plan;

® income taxes;

construction progress of solar and battery storage projects and related revenue recognition; and

antidumping, countervailing and other duty costs and true-up charges

‘We base our planned operating expenses in part on our exp ions of future . A signi portion of our expenses will be fixed in the short-term. If our revenues for a particular quarter are
lower than we expect, we may not be able to reduce our operati i ly, which would harm our operating results for the quarter. As a result, our results of operations may fluctuate from
quarter to quarter and our interim and annual financial results may dlffer fmm our historical performance.

’

Iy affect our busi including our fi ial lition and results of operations.
iy J

Fi ions in exch rates could

The majority of our sales in 2020, 2021 and 2022 were denominated in U.S. dollars, Renminbi and Euros, with the remainder in other currencics such as Brazilian reals, Japanese yen, South African rand,
Australian dollars and British pounds. The majority of our costs and expenses in 2020, 2021 and 2022 werc derominated in Renminbi and were primarily related to the sourcing of solar cells, silicon wafers
and silicon, other raw materials, including metallic pastes, glass, aluminum frames, ethylene vinyl acetate (“EVA”, an encapsulant used to scal the module), junction boxes, polymer back shects, lithium iron
phosphate battery cell, toll manufacturing fecs, labor costs and local overhead expenses within the PRC. From time to time, we enter into loan arrangements with commercial banks that are denominated
primarily in Renminbi, U.S. dollars, Japanese yen, Brazilian Reals and Euros. The majority of our cash and cash equival and icted cash are d i din R inbi. Fl ions in excl rates,
particularly between the U.S. dollars, Renminbi, Euros, Brazilian reals, South African rand, Canadian dollars, Japancse yen, Australian dollars, British pounds and Thai baht may result in foreign exchange
gains or losscs. We recorded net foreign exchange loss of $64.8 million in 2020, net foreign cxchange loss of $47.2 million in 2021 and net foreign exchange gain of $77.7 million in 2022.

The value of the Renminbi against the U.S. dollars, the Euros and other currencies is affccted by, among other things, changes in China’s political and cconomic conditions and China’s forcign exchange
policies. We cannot provide any assurances that the policy of the PRC government will not affect, or the manner in which it may affect the exchange rate between the Renminbi and the U.S. dollars or other
foreign currencics in the future.
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Since 2008, we have hedged part of our foreign currency exposures primarily against the U.S. dollars using forcign currency forward or option contracts. In addition to the requircment to provide
collateral when entering into hedging contracts, there are notional limits on the size of the hedging transactions that we may enter into with any particular counterparty at any given time. While these contracts

arc intended to reduce the effects of i ions in foreign y exch rates, our hedging strategy does not mitigate the longcr -term lmpacts of changes to foreign exchange rates. We do not enter into
these for trading or speculation, and we believe all thesc contracts are entered into as hedges of underlying tess, these involve costs and risks of their own in
the form oftmnsactxon costs, credit requirements and counterparty risk. Also, lhc cffccuvencss of our hedgmg program may be limited due to cost ¢ff , cash } rate visibility
and d d on exch rate t, and d We ded a gain on change in fair value of foreign currency derivatives, net of $51.2 million in 2020, a loss on

change in fair valuc of fomlgn currency derivatives, net of $22.8 million in 2021 and a loss on change in fair value of foreign currency derivative, net of $40.5 million in 2022. These gains or losses on change
m fmr value of fomlgn currency dcnv:mvcs net are related to our hedging program. If our hedging program is not successful, or if we change our hedging activitics in the future, we may experience

p p from fl in exct rates.
Volatility in foreign exchange rates will hamper, to some extent, our ability to plan our pricing strategy. To the cxtent that we are unable to pass along i d costs Iting from exct rate
fluctuations to our customers, our profitability may be ad ly impacted. As a result, ) ions in foreign } rates could have a material and adverse cffect on our financial condition and

results of opcrations.

A change in our effective tax rate can have a significant adverse impact on our business.

A number of factors may adversely impact our future effective tax rates, such as the jurisdictions in which our profits are determined to be camed and taxed; changes in the valuation of our deferred tax

assets and liabilities; adj to provisional taxes upon finalization of various tax retums; adjustments to the interpretation of transfer pricing standards; changes in available tax credits; changes in stock-
based compensation cxpenscs; changes in tax laws or the mlcrprctauon of tax la\\s (e.g., in ion with fund | US. i ional tax reform); changes in U.S. GAAP; and cxpiation of or the
inability to renew tax rulings or tax holiday incentives. In i the O ion for E ic C ion and Devell {“OECD") is working on proposals for intemationa! tax reform as an
extension of its Basc Erosion and Profit Shifting project. The proposals are oumpnscd in a two-pillar appronch Pillar Onc which is focused on the re-allocation of some of the taxable profits of multinational
cnterpriscs to the markets where consumers are located; and Pillar Twvo, which is focused on ing a global mi P taxation rate. In June 2021, the finance mlmstcrs of the G7 nations

d an on the principles of the two-pillar approach. Subsequendy, in October 2021, the OECD/G20 Inclusive F 4 d that 136 ies and jurisdictions had joined an
agreement on the two-pillar approach, including the blisk of a global mini tax rate of 15%. In December 2021, the OECD published detailed rules to assist in the implementation of

Pillar Tivo. The G20 called for all the rules to enter into force at a global level by 2024, with some to be implemented in 2023. The impact of the reform on us will depend on implementation by the adhering
countrics of the reform. A change in our cffective tax rate duc to any of these factors may adversely influence our future results of operations.

In addition, the Inflation Reduction Act of 2022, or the IRA, was recently signed into law in August 2022. The IRA includes provisions that will impact the U.S. federal income taxation of corporations.

Among other items, this lcglslmmn includes provisions that will impesc a minimum tax on the book income of certain large corporations and an excise tax on certain corporate stock repurchascs that would be

d on the corp ing such stock. It is unclear how this lcglslanon will be |mplcmcntcd by the U.S. Department of the Treasury and we cannot predict how this legislation or any futurc
changes in tax laws might aﬁ'cct usor our common shares. Also, these new tax regimes may require systems and process changes. Any systems and process changes introduce additional operational risk.

Scasonal variations in demand linked to construction cycles and weather conditions may influence our results of operations.

Qur business is subject to scasonal variations in demand linked to construction cycles and weather conditions. Dcmand for solar power and battery storage products and services from some markets, such
as the U.S., China, Europe and Japan, may also be subject to significant seasonality due to adverse weather condi that can i the installation of solar power and battery storage systems and

negatively impact the construction schedules of solar and battery storage projects. Seasonal variations could adversely affect our results of operations and make them more volatile and unpredictable.
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Our future success depends parily on our ability to maintain and expand our solar components manufecturing capacity, which exposes us to a number of risks and uncertainties.

Our future success depends partly on our ability to maintain and expand our solar components manufacturing capacity. If we are unable to do so, we may be unable to expand our business, maintain our
competitive position, and improve our profitability. Our ability to expand our solar components production capacity is subject to risks and uncertaintics, including:

® the nced to raisc signift dditional funds to hasc raw materials and to build additional manufacturing facilities, which we may be unable to obtain on commercially reasonable terms or at all;

» detays and cost overruns as a result of a number of factors, many of which are bc) ond our control, including delays in equipment delivery by vendors;

@ dclays or denial of required v approvals by relevant g

. of significant ion and other and

& failure to exccute our cxpansion plan effectively.

If we are unable to maintain and expand our intemal production capacity, we may be unable to expand our business as planned. Morcover, even if we do maintain and expand our production capacity, we
might still not be able to gencrate sufficient customer demand for our solar power and battery storage products to support the increased production levels.

We may be unable to generate suffi aznl cash Slows or have access to external financing necessary to fund planned leverage of large-scale operations, manufacturing vertical integration and make

e/ capital i in if g capacity and solar and battery storage project development.

We anticipate that our operating and capital di i may increase. To develop new products, support future growth, achicve operating cfficiencics and maintain product quality, we may
need to make signift capital i in facturi hnology, facilities and capital equipment, rescarch and development, and product and process tcchnology Whllc we believe manufacturing
vertical i ionisa petitive ad ge, giving us a low cost posmon as well as a more reliable intermediate supply, there can be no that the signi pended in order
to grow our upstream capacity in solar ingot, wafer and ccll capacnt) wnll achieve the c\pcctcd benefits or can be completed within the time or at the pmjccu:d capital intensity. We also anticipate that our
operating costs may increase as we expand our f g op hire addi 1, increase our sales and marketing efforts, invest in joint ventures and acquisitions, and continue our
rescarch and development efforts with respect to our products and i hnologi

Our opcrnuons arc capital mlcnswc We rely on financing substantially from Chinesc banks for our manufacturing opcrations. We cannot guarantee that we will continue to be able to extend existing or
obtain new fi on ially ble terms or at all. Sce “—OQur dependence on Chinese banks to extend our existing fi ing and provide additional fi ing exposes us to short-term fundmg
risks, which may ially and ad: ly affect our operations.” Also, cven though we are a publicly-traded company and had successfully issued convertible notes in the past, we may not be able to raise
capital via public cquity and debt issuances due to market conditions and other factors, many of which arc beyond our control. Our ability to obtain external financing is subject to a varicty of uncertainties,
including:

® our future fi results of. ions and cash flows;

» general market conditions for financing activitics by manufacturcrs of solar power and battery storage products, including, but not limited to interest rates; and
® ¢conomic, political and other conditions in the PRC and elsewhere.

If we are unable to obtain funding in a timely manner and on commerially acceptable terms, our growth prospects and future profitability may be adversely affected.
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Construction of our solar and battery storage projects may require us to obtain financing for our projects, including through project financing, fixed rate notes financing or others. If we are unable to
obtain fi ing, or if fi ing is only available on tcrms which arc not acceptable to us, we may be unable to fully execute our business plan. In addition, we generaily expect to sell our projects to tax-
oriented, strategic industry and other i . Such i may not be available or may only have limited resources, in which case our ability to sell our projects may be hindercd or delayed and our
business, financial condition, and results of operations may be adversely affected. There can be no assurance that we will be able to generate sufficicnt cash flows, find other sources of capital to fund our
operations and solar and battery storage projects, make ad capital i to remain petitive in terms of technology devel and cost cfficiency required by our projects. If adequate funds
and al are not avai on ble terms, our ability to fund our operations, develop and construct solar and battery storage projects, develop and expand our manufacturing operations
and distribution network, maintain our research and development efforts or otherwise respond to competitive pressures would be significantly impaired. Our inability to do the foregoing could have a material
and adverst cffect on our business and results of operations.

We have substantial indebtedness and may incur sub. ial additional indebted, and increased cost of indebtedness in the future, which could adversely affect our financial health and our ability to
generate sufficient cash to satisfy our outstanding and future debt obligations.

In the ordinary course of developing solar and battery storage projects, we camry substantial |ndcbu:dncss and may mcur b ial additional indebted in the future, which could adversely affect our
financial health and our ability to generate sufficient cash to satisfy our outstanding and futurc debt obli Our ial indebted could have important consequences for us and our sharcholders.

For example, it could:
® limit our ability to satisfy our debt obligations;

® increase our vulnerability to adverse general ic and industry

® require us to dedicate a substantial portion of our cash flow from operations to servicing and repaying our indebtedness, thereby reducing the availability of our cash flow to fund working capital,
capital expenditures and for other gencral corporate purposcs;
« limit our flexibility in plannmg for or reacting to changes in our busincsscs and the industry in which we operate;

e placcusata petitive ag; pared with our itors that have less debt;

® limit, along with the financial and other restricti of our indebted among other things, our ability to borrow additional funds; and

® increase the cost of additional financing.

In the future, we may from time to time incur sub ial additional indebted: and i liabilities. If we incur additional debt, the risks that we face as a result of our already substantial
indebtedness and Ieverage could intensify. In addition, higher interest rates may increase our cost of obtaining loans and the cost of indebtedness, resulting in an increase in our financial expenscs. This
increasc may adversely affect our ability to pay our financial obligations, as it reduces our cash availability.

Our ability to gencrate sufficient cash to satisfy our outstanding and future debt obligations will depend upon our future operating performance, which will be affected by prevailing cconomic conditions
and financial, business and other factors, many of which arc beyond our control. We cannot assure you that we will be able to gencrate sufficient cash flow from operations to support the repayment of our
current indebtedness. lf\\c are unablc to service our indebtedness, we will be forced to adopt an altemative strategy that may include actions such as reducing or delaying capital expenditures, selling assets,

mg or refi our indebted: or secking equity capllal These strategics may not be instituted on satisfactory temms, if at all. In addition, certain of our fi ing ar imposc operatil
and fi ictions on our busi which may negatively affect our ability to react to changes in market conditions, take advantage of business opportunitics we belicve to be desirable, obtain future

financing, fund required capital di or withstand a continuing or future d in our busi Any of these factors could matcrially and adverscly affect our ability to satisfy our debt obligations.
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We must comply with certain finuncial and other covenants under the terms of our debt instruments and the failure to do so may put us in default under those instruments.

Many of our debt i include financial and broad default provisions. The financial covenants primarily include interest and debt coverage ratios, loan to equity value of designated
projects ratios, debt to asset ratios and minimum equity requirements, which, in general, govem our existing tong-term debt and debt we may incur in the future. These covenants could limit our ability to plan
for or react to market conditions or to mect our capital needs in a timely manner and complying with these covenants may require us to curtail some of our operations and growth plans. [n addition, any global
or regional economic deterioration may cause us to incur significant net losses or force us to assume considerable liabilities, which would adversely impact our ability to comply with the financial and other

of our ding loans. If our creditors refusc to grant waivers for any i with these , such i will itute an event of default which may accelerate the
amounts duc under the applicable loan agrecments. Some of our loan ag also contain default clauses that could enable cmdnors under our debt instruments to declare an event of default should
there be an event of default on our other loan agreements, We cannot assure you that we will be able to remain in compliance with these covenants in the future, We may not be able to cure future violations or
obtain waivers of non-complmncc on a timely basis. An event of default under any agreement goveming our cxisting or future debt, if not curcd by us or waived by our creditors, could have a material
adverse effect on our liquidi dition and results of i

Our dependence on Chinese banks to extend our existing fi ing and provide additional fi ing exposes us to sh. funding risks, which may materially and adversely affect our operations.

We require significant cash flow and funding to support our operations. As a result, we rely on short-term borrowings, letters of credit and short-term notes payable to provide working capital for our
daily manufacturing operations. Since a significant portion of these financings come from Chinese banks, we are exposed to lending policy changes by the Chincse banks. As of December 31, 2022, we had
outstanding borrowings of $1,191.3 miltion, letters of credit of $150.4 million and short-term notes payable of $1,493.4 million with Chinese banks.

If the Chinese govemment changes its macroeconomic policies and forces Chinese banks to tighten their lending practices, or if Chincse banks arc no longer willing to provide financing to solar
companies, including us, we may not be able to extend our short-term borrowings or make additional borrowings in the future. As a result, we may not be able to fund our operations to the same extent as in
previous years, which may have a matcrial and adverse effect on our operations,

Cancellations of customer orders may make us unable to recoup any prepayments made to suppliers.

in the past, we were required to make prep: to certain licrs, primanily supplicrs of machinery, silicon raw materials, solar ingots, wafers and cells. Although we require certain customers to
make partial prepayments, there is generally a lag between the due date for the prepayment of purchased machinery, silicon raw materials, solar ingots, wafers and cclis and the hmc that our customers make
prepayments, In the cvent that our customers cancel their onders, we may not be able to recoup prepayments made to suppliers, which could ad 1y infl our fi 1 dition and results

of operations.

Long-term supply agreements may make it difficult for us to adjust our raw material costs should prices decrease. Also, if we terminate any of these agreements, we may not be able to recover all or any
part of the advance payments we have made to these suppliers and we may be subject to litigation.

We may enter into long-term supply agreements with silicon and \\afcr suppllcrs with fixed pricc and quantity terms in order to secure a stable supply of raw to meet our p
requirements. If, dunng the term of these agrecments, the price of ificantly and we are unable to renegotiate favorable terms with our suppliers, we may be placed at a ccmpclluvc
disad d to our peti and our ings could decline. Furth as we further expand our capacity, our need for long-term supply agreements may change, depending on our view of
the supply chain. ln addition, if demand for our solar power and battery storage prod d yet our supply require us to purchase more silicon wafers and solar cells than required to meet

customer demand, we may incur costs associated with carrying excess inventory. To the extent that we are not able to pass thesc increased costs on to our customers, our business, cash flows, financial
condition and results of operations may be materially and adversely affected. If our suppliers file lawsuits against us for carly (cmun:mon of thesc contracts, such events could be costly, may divert
’s ion and other away from our business, and could have a material and adverse effect on our ial condition, results of operations and prosp
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Credit terms offered to some of our customers expose us to the credit risks of such customers and may increase our costs and expenses, which could in turn materially and adversely affect our revenues,
liquidity and results of operations.

We offer d short-term or medium-t credit to some of our customers based on their creditworthiness and market conditions. As a result, our claims for payments and sales credits rank as
unsecured claims, which expose us to credit risk if our customers become insolvent or bankrupt,

From time to time, we scll our products to high credit risk customers in order to gain carly access to emerging or promising markets, increase our market share in existing key markets or because of the
prospects of future sales with a rapidly growing customer. There are significant credit risks in doing business with these customers because they are often small, young and high-growth companies with
significant unfunded working capital, inadequate balance sheets and credit metrics and limited operating histories. If these customers are not able to obtain satisfactory working capital, maintain adequate cash
flow, or obtain construction financing for the projects where our solar products arc used, they may be unable to pay for the products for which they have ordered or of which they have taken delivery. Our
legal under such ¢i may be limited if the ’s fi i are alrcady ined or if we wish to inue to do bust with that R ition for this
type of customer is deferred until cash s received.

If more customers to whom we extend credit are unable to pay for our products, our revenues, liquidity and results of operations could be ially and ad Iy affected.

Supply chain issues, including shortages of ad raw i and ip supply, or delay of purchase orders, inflationary pressures and cost escalation could
adversely affect our business, results of apemtmns and relationship wllh cusmmers, pamculnrly given our dependence on a limited number of suppliers of key elements like silicon wafers and cells.

We depend mainly on third-party suppliers for raw materials and components such as solar siticon, ingots, wafer, cell, metallxc pastes, glass, aluminum frames, cthylene vinyl acetate ("EVA”, an
encapsulant used to seal the module), junction boxes, polymer back sheets, lithium iron phosphate battery cell, inverter, tracker, hard , and grid i ion and power stability equipment,
and we also procure certain equipment overseas. We procure these jals and equip for our prod from a limited number of suppliers. B) way of example, in 2022, a significant portion of the
silicon raw materials, wafers and solar cells used in our solar modules was purchased from lhlrd pamcs Our supphcrs may not al\\a)s be able to meet quantity requirements, or keep pace with the price

d or quality imps , necessary for us to price prod and projects ly. Additionally, they may f: delays and increased manufacturing costs that could

increase the lead time for deliveries or impose price increases.

The failure ofa supplier, for whatcver rcason, to supply the i and equip that meet quality, quantity and cost requirements in a timely manner could impair our ability to

f: including solar or develop projects, increase costs, hmdcr i with supply ag ’ terms and may result, ulti ly, in llation of purchasc orders and
potential liability for us. The impact could be more severe if we arc unable to access altemative sources on a timely basis or on commercially reasonable terms to deliver products to customers in the required
quantmcs and at prices that are profitable, Although we mny build buffer inventorics from time to time, there can be no assurance that any such buffer inventories mII address all the supply chain f:ulun:s tha(

may arisc. Further, a significant portion of our fz g and liers’ ing and supply chain arc opcmlcd in China, and may be subject to | disruptions due to gover
facility closure as a consequence of energy shortage or olhcr causcs. Supply may also be interrupted by accid or other unft cevents beyond our control.

The search for alternative sources ofsupply to facc Lhc above problems may increase our manufacturing costs. Likewise, i d i ion of facturi to lower costs could potentially
damage our busi results of and rel p with In any cas, in spite of the possible implementation of remedial courses of action or fallback plans, we may not be able to offsct
this impact through increases in pmduct pricing or thmugh alterate sources of supply. Problems of this kind could consequentially reduce market share, harm our reputation and cause legal disputes with

All of the ab ioned factors could adverscly impact our busi results of ions and relationship with
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We will need to maintain and significantly increase our access to battery cells and control our related costs.

We arc dependent on the continued supply of lithium iron phosphate battery cells for our energy storage production, and we will require substantially more cells to grow our business according to our
plans. Currently, we rely on third-party suppliers for these lithium iron phosphate cells. We have to date only a very limited number of such suppliers and have limited flexibility in changing suppliers. Any
disruption in the supply of battery cells from our suppliers could limit production of our energy storage products. During 2022, we launched the SolBank, a lithium iron phosphate (LiFePO4) chemistry-bascd
battery storage enclosure with up to 2.8 MWh of usable energy capacity, specifically engineered for utility-scale applications. We intend to produce SoiBank on fully automated, statc-of-the-art production
and testing facilitics. Despite our efforts to develop our proprietary battery storage systems, we still intend to rely on our third-party supplicrs for the production of battery cclls.

In addition, the cost and mass production of battery cells depends in part upon the prices and availability of raw ials such as iron phosphate, lithium cart and/or other metals. The prices for
these materials fluctuate and their availabie supply may be unstable, depending on market conditions and global demand for these materials. Morcover, our inability to meet demand and any product price
may harm our brand, growth, prospects and operating results.

Inflation in many countries and regions, especially in those where we operate, may adversely affect our business and our profitability.

As of December 31, 2022, we have facilitics and offices in many countries and regions, including Canada, Japan, Australia, Singapore, Korea, Hong Kong, Taiwan, India, Indonesia, Thailand, Vietnam,
Brazil, United Arab Emirates, South Africa, the Americas, the EU (which includes Germany, laly, Netherdands, Spain and Poland), the U.K. and the PRC. We currently scll our products to a diverse customer
base in various markets worldwide, including the U.S., Canada, Germany, Spain, the Netherlands, South Africa, China, Japan, India, Thailand, Australia, Brazil and thc U.K. As such, we are exposed to the
inflation risks therein,

While the inflation rates in certain countrics, €.g. China, have been relatively tame in recent years (2.5%, 0.9% and 2.0% in 2020, 2021 and 2022, respectively, according to the National Burcau of
Statistics of China), other countrics and regions have experienced higher inflation ratcs. Most Latin American countries have historically experienced, and may continue to experience in the future, high
inflations rates. For example, Argentina, a country where we operate a solar pro;cct, cxperienced mfl:mon mtcs cf36 1%, 50.9% and 94.8% in 2020, 2021 and 2022, respectively, according to Central Bank of
Argentina. Brazil, a country where we operate solar project busil and sccure fi ing facility, exp flation rates of 4.5%, 10.1% and 5.8% in 2020, 2021 and 2022, mspcclncly accordmg toits

National Consumer Price Index, which is published by the Brazilian Institute for Geography and Statistics, or IBGE. The measures taken by the Brazilian g to curb inflation have i
maintaining strict monetary policies and high interest rates, which restricted the availability of credit.

Inflation could increase the costs of our raw material such as polysilicon, wafer, PV cell and lithium iron phosphate battery cell, and our gencral costs and expenses such as transportation and wages. In
addition, inflation tends to dcvalue a currency. As a result, countries experiencing high inflation tend to also sce lhcnr cum:ncws \\ca.kcn relauvc to other currencies, which may c\pose multinational

companies like us to exchange-related risks. Picase sec “—Fluctuations in exchange rates could adversely affect our busi our fi dition and results of operations™ for the details on
such risks.

Recently, inflation has continucd to sharply increase, particularly in the U.S. and Europe. We may not be able to adjust thc pricing of our solar power and battery storage products or PPAs sufficiently or
take appropriate pricing actions to fully offsct the effects of inflation on our cost structures and the intercst cffects of our infl indexed debt, for plc our Brazilian reals financings. Morcover, although
certain of our PPAs have variable or fixed inflation indexation, our ability to benefit from the relevant inflation update mechanism may be affected by events beyond our control, such as the actions by the

latory authoritics and the adt to comply with lhc PPA tcrms by the purchasers of power under these contracts. We may fail to maintain current levels of gross profit and operating, selling and
dlslnbuuon general and administrati p and costs as a p age of total net revenues. As such, nsmg inflation rates may negatively impact our profitability. In addition, a high
inflation environment would also have negative cffects on the level ofcconomlc activity, employment and d 1y affect our busi results of and fi ial conditi For le, as a result
of the effects of inflation in the global ', cortain g | authoritics responsible for admi ing monetary policy have recently mcmascd, and are likely to continue to increase, applicable

central bank interest rates, which may require us to pay higher interest rates on debt securitics that we issue in the financial market from time to time to finance our operations and increase our interest
expenses. ! .
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We are developing and commercializing higher ion efficiency cells, but we may not be able to mass-produce these cells in a cost-effective way, if at all.

Higher cfficiency ccll are b i i ingly imp factor in cost petiti and brand ition in the solar power industry. Such cells may yicld higher power outputs at the
same cost to produce as lower efficiency cells, lhcn:by lowering the manufactured cost per watt. The ability to fz and scll solar modules made from such cells may be an important competitive

advantage because solar system owners can obtain a higher yicld of electricity from the modules that have a similar infrastructure, footprint and system cost comparcd to systems with modules using lower

cfficiency cells. Higher conversion cﬁic:cncy solar cells and the resulting higher output sotar modules are one of the iderations in maintaining a price premium over thin-film products. For example, we
have focused our rescarch and devel ives for new p ducts on N-type HIT cell, TOPCon cell, and other technologies such as interdigitated back contact (“IBC”) cell. We have also launched HIT
module products in mid 2022 for high-end roof-top appli Wc 1 hed TOPCon products in late 2022. However, while we are making the necessary investments to develop higher conversion efficiency

solar power products, there is no assurance that we will be able to commercialize some or any of these products in a cost-cffective way, or at all. In the near term, such products may command a modest
premium. In the longer temm, if our petitors are able to fz such prod and we cannot do the same at all or in a cost-effective way, we will be at a competitive disadvantage, which will likely
influence our product pricing and our financial performance.

We muay be subject to unexpected warranty and product quality expenses that may not be adequately covered by our insurance policies.

We warrant, for a period up to fiftecn years or twenty-five years for certain module types, that our solar products will be free from defects in materials and workmanship.
We also warrant that, for a period of 25 years, our Ku/Hiku modules will maintain the following performance levels:

© during the first year, the actual power output of the module will be no less than 97.5% of the labeled power output;

o from the second year to the 25th year, the actual annual power output decline of the module will be no more than 0.55%; and
o by the end of the 25th year, the actual power output of the module will be no less than 84.8% of the labeled power output.

We have provided warranty against decline in performance to 30 years for our bifacial module and double glass module products.

We believe that our warranty periods are consistent with industry practice. Due to the long warranty period, however, we bear the risk of extensive warranty claims long after we have shipped our
pmducts and recognized revenue. We began selling specialty solar products in 2002 and began selling standard solar modules in 2004. Any increasc in the defect rate of our products would require us to
increase our warranty reserves and would have a corresponding negative impact on our results of opcmuons Although we conduct quality testing and inspection of our solar module products, these have not
been and cannot be tcsu:d in an environment simulating the up-to-30-year y perods. In I} } issues may surface after extended use. These issucs could potentially affect our market

and Iy affect our , giving risc to potential warranty claims by our customers. As a result, we may be subject to unexpected warranty costs and associated harm to our financial
rcsulls as long as 30 years after the salc cfour products.

We warrant battcry storage products for a specific amount of time against performance or manufacturing defects. The warranty is typically for an initial term of 5 ycars from the date of installation, with
an option for annual extensions for an additional 15 years. We continuously monitor warranty failures and maintain a reserve for the related warranty expenses based on various factors, including historical
warranty claims, results of ficld monitoring, vendor reliability estimates, and data on industry averages for similar products. Our battery storage product wamanty rescrves are based on various assumptions,
which arc based on a short operating history. As a result, these assumptions could prove to be materially different from the actual performance of our battery storage products and may cause substantial
unanticipated cost to repair or replace defective and damagcd pmducls in the future or to compensate customers. Our failurc to accurately predict future claims could result in unexpected volatility in, and

have a material adverse effect on our results of dition and b prosp

For solar and battery storage projects built by us, we also provide a limited workmanship or balance of system warranty against defects in engincering, design, installation and ion under normal
use, operation and service conditions generally for a period of two years following the encrgizing of the project. In resolving claims under the workmanship or balance of system warranty, we have the option
of remedying through repair, refurbish or repl of equi We have also entered into similar workmanship warmanties with our suppliers to back up our warrantics.
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As part of our energy business, before commissioning solar and battery storage projects, we conduct performance lesling to confirm that the projects meet the operational and capacity expectations sct

forth in the agreements. In limited cases for solar power projects, we also provide for an energy test designed to d that the actual energy generation for up to the first three
years mceets or exceeds the modeled energy exp ion (after adjusting for actual solar irmadiation). In the evcm that the energy generation performance test performs below expectations, the appropriate party
(EPC contractor or equipment provider) may incur liquidated d capped ata p of the contract price.

We have entered into agreements with a group of insurance companies with high credit ratings to back up a portion of our warranties. Under the terms of the insurance policics, which arc designed to
match the terms of our solar module product warranty policy, the insurance companies are obliged to reimburse us, subject to certain maximum claim limits and certain deductibles, for the actual product
warranty costs that we incur under the terms of our solar module product warranty policy. We record the insurance premiums initially as prepaid expenses and amortize them over the respective policy period
of onc year. However, potential warranty claims may exceed the scope or amount of coverage under this insurance and, if they do, they could ially and ad 1y affect our b

We may not inue to be sful in developing and maintaining a cost-effective solar cell, wafer and ingot manufacturing capability.

Our annual solar cell, wafer and ingot production capacity was 19.8 GW, 20.0 GW and 20.4 GW, respectively, as of December 31, 2022. To remain competitive, we intend to expand our annual solar cell,
wafer and ingot production capacity to meet expected growth in demand for our solar modules. We tanget to expand our solar module, solar cell, wafer and ingot total annual manufacturing capacitics to 75.0
GW 60 0 GW, 50.0 GW and 504 GW, rcspccuvcly by March 2024, of which 50.0 GW, 50.0 GW, 35.0 GW and 20.4 GW, respectively, is targeted for Di ber 2023, We inually cngage in the

of g process technol and ion of our production capacity. In doing so, we may face significant product devel hall ignifi expense and inhcrent risks.,
Manufac(unng solar cells, wafers and ingots is a complex process and we may not be able to pmducc these items with sufficient quality to meet our solar module f: i dards. Minor deviations in
the manufacturing process can cause substantial decreases in yield and in some cases result in no yield or causc production to be suspended. We will nced to make capital expenditures to purchase
manufacturing cquipment for solar cell, wafer and ingot production and will also need to make significant investments in research and development to keep pace with technological advances in solar power
technology. We cannot guarantee that we will realize the expected benefits of our capacity expansion, or that we will achieve an adequate retum on our capital and research and development investments. Any
failure to successfully develop and maintai t-effecti ing capability may have a material and adverse effect on our busi and prospx For le, we have in the past purchased a large
pereentage of solar cells from third parties. This negatively affected our margins compared with thosc of our competitors since it is less expensive to produce cclls intemally than to purchase them from third
partics. Because third party solar cell purchases are usually made in a period of high demand, prices tend to be higher and availability reduced.

Although we intend to continue dircct purchasing of solar cells, wafers and ingots and tol! manufacturing arrangements through a limited number of ic partners, our relationships with our i
may be disrupted if we engage in the large-scale production of solar cells, wafers and ingots ourselves. If our suppliers discontinue or reduce the supply of solar cells, wafers and ingots to us, through direct
sales or through toll manufacturing arrangements, and we are not able to compensate for the loss or reduction by manufacturing our own solar cells, wafers and ingots, our busil and results of

may be adversely affected. For more details, sec “ltem 6. Directors, Senior Management and Employces—D. Employees.”

We may not achieve acceptable yields and product performance as a result of manufacturing problems.

We need to continuously enhance and modify our solar module, cell, wafer and ingot production capabilitics in order to improve yiclds and product performance. Microscopic impuritics such as dust and
other contaminants, difficulties in the facturing process, disruptions in the supply of utilities or defects in the key materials and tools used to manufacture solar modules, cells, ingots and wafers can
cause a percentage of the solar modules, cells, ingots and wafers to be mjcctcd, which would negatively affect our yiclds. We may experience manufacturing difficultics that cause production delays and
1 th: d yicldsA Furth we may identify product defects, deviations from published dards, and other product issucs, which can result from problems in our manufacturing process.
C and p we purchasc or license from third-party suppliers can also contain dcfccts We face risks if products that we manufacture, or sell, or that include our technology, cause injury or

pmpcny damage, cvcn where the cause is unrelated to product defects.

Problems in our facilitics, including but not limited to production failurcs, human errors, weather conditions, equipment malfunction or process contamination, may limit our ability to manufacture
products, which could scriously harm our i We are also ible to floods, d hts, power losses and similar events beyond our control that would affect our facilities. A disruption
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in any step of the manufacturing process will require us to repeat cach step and recycle the silicon debris, which would adversely affect our yields and manufacturing cost.

Logistical chall including global freight capacity shortages, port congestions or signifi i in freight costs, could increase our selling costs or cause delays in our order fulfilment, and
our business, fi nancml condition and results of operations may be adversely affected.

Our shipping and handling exp included in selling and distributi is a signifi p of our costs, and amounted to $134.2 million, $316.4 million and $453.9 million for the
years ended December 31, 2020, 2021 and 2022, respectively. Morcover, our ability to transport products to customers in a timely and cost-cffective manner may be adversely affected, from time to time, by
the global shonagc of freight capacity, delays at ports and other issues that othenwisc affect third-party logistics service pmvldcrs These issucs could prevent the umcly or proper delivery of products to
customers or require us to locate altemative ports or warchousing providers to avoid dlSr\lpﬂOn to customers, which may negatively impact our busi and hip with Also, from
time to time, ocean freight markets might expericnee overcapacity, which could in tum result in reduced freight route options and frequencies. Thesc interruptions and l.hc availability of alternative
transportation routes can be affected by the ability of the cargo vesset to call on or dcpzut ﬁom ports on a timely basis or at all, rulcs and regulations applicable to the cargo industry, change in worldwide
cargo flect capacity, weather events, global and n:gmnal economic and political condi I and other regulatory d Qur ability to plan our pricing strategy may be impacted and to
the extent we are unable to pass along the i d costs to our our fi ial dition and results of operations could be adversely affected.

In addmon mlcmxpnons fmlums or price increases in loglsucs services can result from events that are beyond our control, such as mclcmcnt weather, natural disasters, the COVID-19 pandemic, other

d or p disruptions, including special or temporary ions or closings of facilities or ks duc to latory or political reasons, or labor
unrest or shortages.

If we are unable to attract, train and retain technical and experienced personnel, our business may be materially and adversely affected.

Our future success depends, to a sngmﬁcam c\tcnt on our abxln) to attract and retain technical and c\pencnccd 1, while i ing diversity, equity and inclusion principles and ices into
our human capital g and retaining qualified technical p 1 icularly those with expertise in the solar power and battery storage industry, are vital to our success.
Integrating new executives into management and training new cmployces with limited prior c\pcncncc in the industry could limit our ability to effectively implement our strategy, and may requirc a
disproportionate amount of and ion. Labor is subject te external factors that are beyond our control, including our industry’s highly competitive market for skitled workers and

cost inflation and workforce participation rates. There can be no assurance that we will be able to attract, integrate, train, motivate or retain sufficiently qualificd employecs. [f we are unable to
attract and retain qualified employces, our busi may be ially and adversely affected.

Our dependence on a limited number of customers and our lack of long- term customer contracts may cause significant fluctuations or declines in our revenues.

We sell a substantial portion of our solar module and battery storage products to a limited number of including distrit system i project developers, i funds and
installers/EPC companies. We sell solar and bam:ry slomgc pm_;::cts to limited number of utility companics or grid operators, and sell electricity to a limited number of'customcrs |nclud|ng public utilities,
licensed i P offtakers, or 1 or g end users. Qur top five by collectively d for approxi 2I 2%, 18.6% and 15.9% of our net
revenues in 2020, 2021 and 2022, respectively. We anucnpa(c that our dependence on a limited number of will inue for the ble future. C ly, any of the following events may

cause material fluctuations or declines in our revenues:
® reduced, delayed or cancetled orders from one or more of our significant customers;
@ the loss of onc or more of our significant customers;
® asignificant customer’s failure to pay for our products on time; and

* asignificant customer’s financial difficulties or insolvency.

As we continuc to expand our busi and operati our top inuc to change. We cannot assure that we will be able to develop a consistent customer basc.
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There are a limited number of purchasers of utility-scale quantities of electricity and entities that have the ability to interconnect projects to the grid, which exposes us and our utility scale solar and
buttery storage projects to additional risk.

Since the transmission and distribution of clectricity is either monopolized or highty concentrated in most jurisdictions, there are a limited number of possible purchasers for utility-scale quantities of

clectricity in a given geographic location, normally ission grid op state and invest d power companies, public utility districts, cooperatives, electricity market regulators, and commercial
and industrial (C&I) customers. As a result, there is a concentrated pool of potcnual buyers for electricity generated by our solar power plants, which may restrict our ability to negotiate favorable terms under
new PPAs and could impact our ability to find new for the el ' d by our solar power plants should this become necessary. Additionally, these possible purchasers may have a role in
connecting our projects to the grid to allow the flow of electricity. Furth if'lhc 1al condition of these utilities and/or power purchasers deterioratcs, or govemment policies or regulations to which

they are subject and which compel them to source renewable energy supplics change, demand for electricity produccd by our plants or the ability to connect to the grid could be negatively impacted. In
addition, provisions in our PPAs or applicable laws may provide for the curtailment of delivery of clectricity for various reasons, including preventing damage to transmission systems, system emergencies,

force majeure or cconomic reasons. Such curtailment could reduce revenues for us from our PPAs and could ad ly affect clectricity pricing available on the spot-market. If we cannot enter into PPAs on
terms favorable to us, or at all, or if the purchaser under our PPAs were to excrcise its cunmlmcnl or other rights to reduce purchases or payments under the PPAs, our , our d

development of additional projects and our ability to capitalize fully on a p lar project’s p ial in the energy business may be adversely affected.

Product liability claims against us could result in adverse publicity and [ ially sig monetary damag

We, along with other solar power and battery storage pmducl manufacturers, are exposed to risks associated with product liability claims if the use of our solar and bnncry power products results in injury

or death. Since our products generate or store electricity, it is possible that uscrs could be ln}urcd or killed by our pmducls due to product mal i defects, improp Ilation or other causes. Although
we carry limited product liability insurance, we mz\y not have adeq to satisfy a jud; ifa 1 claim is brought against us. The successful assertion of product liability claims against us
could result in p ially signifi monetary d and requirc us to make significant payments. Even if the product liability claims against us are determined in our favor, we may suffer significant

damage to our mputaliom

Our founder, Dr. Shawn Qu, has substantial influence over our company and his interests may not be aligned with the interests of our other shareholders.

As of January 31, 2023, Dr. Shawn Qu, our founder, Chairman, Prcsxdem and Chief E\ccunvc Oﬁ'lccr bcncﬁcmll) onned 13,740,090 common shares, or 21.3% ofour outstanding shares. Dr. Shawn Qu

is also the chairman of CSI Solar. As a result, Dr. Shawn Qu has fl over our busi ding mergers and i d the sale of all or substantially
all of our assets, the clection of di and other signifi P actions. This of hip may di delay or prevent a change in control of our company, which could deprive
our other sharcholders of an ity to reccive a premium for their shares as part of a sale of our company and might reduce the price of our common shares.

We may be exposed to infringement, misappropriation or other claims by third parties, which, if determined adversely to us, could require us to pay significant damage awards.

Our success depends on our ability to develop and use our tcchnology and know-how and scll our solar power and battery storage products and scrvices without infringing the inteliectual property or
other rights of third partics. The validity and scope of claims against us in our ordinary course of business relating to sotar power and battery storage technology patents mvolvc complex scientific, legal and
factual questions and analyses and are therefore highly uncertain. We may be subject to litigation involving claims of patent infi or the viol of intell pmpcrt) rights of third parties.
Defending mlcllcctual pmpem suits, patent opposmon pmcccdmgs and related legal and administrative pmcccdmgs can be both costly and ti ing and may significantly divert the efforts and

of our technical and ionally, we use both imp and C‘~ d m ourp duction lincs, imes without sufficient supplicr guarantees that our use of
such equipment docs not infringe lhlld-paﬂ) intetlectual property rights. This creates a p | source of litigation or i claims. An adverse determination in any such litigation or proceedings to
which we may become a party from time to time could subject us to significant llablhty to third pames or require us to seek licenses from third partics, pay ongomg royalties, redesign our products or subject
us to injunctions prohibiting the manufacture and sale of our products or the usc of our technol F d litigation could also defer orp or limit their purchase or use of our

products until such litigation is resolved.
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ipli with envir ! laws and regulations can be expensive, and pli with these regulations may result in adverse publicity and potentially significant monetary damages, fines
and the susp or even ination of our busiy operations.

We are required to comply with all national and local envi 1 lati Our busi noise, -, air emissions and other industrial waste in our operations and the risk of

id with a p ] en | impact has d as our busi has expanded. We believe that we substantially comply with all relevant envil I taws and lations and have all

necessary cnvm)nmenml permits to conduct our busi; as it is pi ly conducted. We have also increased our scrutiny of our suppliers on ESG requi and impl d ESG i audits

across our supply chain. However, if more stringent regulations are adopted in the future, the costs of complying with these new regulations could be substantial. If we fail to comply with present or future
cnvironmental regulations, we may be required to pay substantial fines, suspend production or ccase operations.

Our solar power and battery storage products must compI) \uth the envil | lations of the jurisdictions in which they are installed, and we may incur expenscs to design and manufacture our
products to comply with such lati We conduct { studics during the development phase of our solar and battery storage projecis to assess and reduce their environmental impact.
If compliance is unduly expensive or unduly difficult, we may lose market share and our financial rcsults may be adversely aﬁ'cctcd Any failure by us to control our use or to restrict adequately the discharge,
of hazardous substances could subject us to p igni monetary d fines or suspensions of our b

Our cnergy projects arc subject to numerous environmental, health and safety laws and regulations in each of the jurisdictions in which our projecis optrate or will operate. In certain cases, certain

projects are required to undergo cnvi | impact and undertake p to protect and maintain local end d or th d species. [f such programs arc not successful, our projects
could be subject to i d levels of mitigati jonal curtailment, ltics or ion of our pcrmnls Our costs. of complymg with cument and future environmental, health and safety laws,
regulations and permit requirements (or other simitar requirements), and any liabilities, fincs or other Iting from viok could have a material adverse effect on our business operations.
Emerging legislati lations or g actions related to climate change, greenh gas emissions and sub iality initiatives could result in significant additional costs and expose us to
additional liabilities.

Greenhouse gases (“GHGs") are emitted dircctly by our E laws and lations related to climate change, GHG emissions and sustainability initiatives may require renewable energy
companics to obtain and maintain permits and approvals, undergo lengthy envi ] review p and impl relevant prog to monitor and contro! the relevant risks. For example, as a
result of commitments made at the UN Climate Change Conference in Durban, South Africa, in December 2011, certain members of the international community negotiated a treaty at the Conference of the
Partics of the UN Framework Convention on Climate Change in Paris in December 20135, or the Pans Ag The Paris A which came into force in November 2016, requires developed
countries to set targets for GHG emissions reductions. [n addition, the i ional y gath a( Glasgow at the 26th Conference to the Parties on the UN Framework Convention on Climate
Change (“COP26™), during which multiple were made, including a call for partics to climinate certain fossil fuel subsidics and net zero i made by ics such as the United
States and China. In order to mect national reducti i including a goal of “net zero™ carbon cmissions or carbon neutrality by 2050 set by numerous jurisdictions, it is likcly that various
countries will impl or adopt additional ddressing GHG emissions, including stricter GHG emissions timits and/or some form of carbon pricing, in the future.

Since 2020, we have been p: ively ing the GHG emissions of its operati pecially our facturing operati for both scope 1 and scope 2 emissions, as well as a subset of scope 3
emissions accordmg to the 1SO14064-1: 2018 standard (Specification with Guidance at the Organization Level for Qualification and R ing of Greenh Gas Emissions and R Is). Since 2020, we

have becn announcing rolling 5-ycar targets to reduce GHG emissions which are updated on an annual basis (in addition to targets to reduce manufacturing energy intensity, water use intensity and waste
intensity). We have also committed to achieving the goal of powering all our operations with rencwable encrgy in this decade, through building rooftop solar power on our own manufacturing plants for self-
consumption, procuring green energy from thind parties and green certificates. These initiatives will meaningfully reduce our GHG cmissions in the future, and may be subject to policy, market or cost
barriers in the locations where we operate. In addition, since 2020, we have been publishing discl on our climate-related financial risks and opportunitics according to the Task Force on Climate-Related
Financial Disclosures (“TCFD™). These initiatives are expected to help reduce our cxposure to future changes in policy related to climate change and GHG emissions.

Furthermore, our business mode! is based on helping our decarbonize their energy ion, directly ibuting towards mitigating risks related to climate change and other sustainability
initiatives, We expect 100% of our revenues to be derived from clean solar energy or battery energy storage business which helps grids absorb greater quantitics of clean solar or wind energy.
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Carbon pncmg refers to various initiatives that scek to i lize the social or envi ) cost of carbon on industries by imposing taxes, cap-and-trade schemes and/or elimination of free credits for
carbon cmi As g inue (o set aggressive decarbonization targets to meet the commitments made as a result of the Paris Agreement, carbon pricing systems are likely to be 1mplcmcmcd in
a numbcrofjunsdlcnons where we operate. Such measures could require us to reduce our direct GHG emissions or energy use or to incur significant costs for GHG emissi | or taxes, includi
as a result of costs or taxcs passed on by electricity utilities which supply our opcmnons We could also incur signifi costs iated with capital equi to reduce GHG cmissions, as well as GHG
mom(onng and reporting and other obligations to comply with appli Certain ies have passed or are considering GHG trading or tax schemes and/or other regulation of GHG

emissions, although the precise impact on our opcrations cannot yet be dctcrmmed

Corporate responsibility, specifically related to Envi 1, Social and Governance (“ESG") matters and unsuccessful management of such matters may adversely impose additional costs and expose
us to new risks.

Public ESG and inability reporting is b ing more broadly d by hareholders and other third parties. Certain orgamz:\tlons that provide corp and other

risk i ion to i and shareholders have developed, and others may in the futurc develop, scores and ratings to cval and i funds bascd upon ESG or “sustainability”
metrics. Many investment funds focus on positive ESG busmcss pmcuccs zmd sustzunabllu) scorvs when making investments and may consider a company’s ESG or sustainability scores as a reputational or
other factor in making an investment decision. In addition, i , use these scores to benchmark companies against their peers and if a company is perceived as lagging,
these investors may cngage with such company to improve ESG dxsclosun: or pcrfonnancc and may also make voting decisions, or take other actions, to hold these companics and their boards of dircctors
accountable. We may face reputational damage in the event our corpo: ponsibility initiatives or objectives, including with respect to board diversity, do not ect the standards sct by our investors,

harcholders, | kers, listing exch or other i ics, or if we are unable to achieve an acceptable ESG or susmmabllxly rating from third party r:mng semces Ongoing focus on corporate
rcsponsnbllny matters by investors and other parties as described above may impose additional costs or expose us to new risks, includi d risk of i i and litigation, and negative impacts on
the value of our products and access to capital, which may put us at a commercial disadvantage relative to our peers.

We have been and continue to rigorousl) monitor a range of sustainability-related key performance indicators, have adopted an ESG strategy, sct ingful targets, and i to cnsure that
ESG factors are incorporated in every major business dccision we make and across our business. In addition, we also promotc dncrsnl), equity, and inclusion (“DEI"), as we belxc\c a diverse workforce will
enrich the human capital of our organization. For example, we have filed the Equal Employmcnl Oppommu) Form for our operations in the U.S., which p ides a d hic breakd of our workforce
in the U.S. by race and gender. See “lIiem 4. Infi ion on the Company—B. B Overvi ), Social and G Initiatives.” However, |mplcmcmmg our ESG strategy and DEI
initiatives may result in increased costs in our supply chain, fulfiliment, andlor corporate business operations, and could deviate from our initial estimates and have a material adverse cffect on our busincss
and financial condition. In addition, standards and rescarch regarding ESG strategies could change and become more oncrous both for us and our third-party suppliers and vendors to meet successfully, As
such, there can be no certainty that we will be able to meet our ESG or other strategic objectives in an efficient and timely manner or at all, or that we will successfully meet societal expectations in this
regard.

Furthermore, while we are already instituti ingful decarbonization and other initiatives that help us reduce the envi ! impact of our opcrati new climate change laws and regulations
could require us to change our ing p or procure substil raw ials that may cost more or be more dll’ﬁcul( fo procure. Various jurisdictions in which we do business have
implemented, or in the future could impl. or amend, ictions on emissions of carbon dioxide or other l gases, limi or ions on waier use, lations on cnergy and
waste management, and other climate change-based rules and regulations, which may increase our and ad ty affect our operating results. We expect increased worldwide regulatory activity

relating to climate change in the future. Future compliance with these laws and regulations may adversely affcct our business and results of operations.
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We face rishs related to natural disasters, health epidemics, such as COVID-19, and other c. phes, which could significantly disrupt our operations.

Our business could be materially and adversely affected by natural di or other phes, such as earthquakes, fire, floods, hail, windstorms, scvere weather conditi i ] accid
power loss, ions failures, explosions, terrorist attacks and similar events. Our business could also be materially and adversely affected by public health emergencies, such as th!: outbreak of avian
influcnza, scvcm acute n:splmmry syndrome, or SARS Zika virus, Ebola virus, the 2019 novel coronavirus (FCOVID-19") or other local health cpidemics in China and elsewhere and global pandemics. If
any of our employees is suspected of having d any ious disease, we may, under certain circumstances, be required to quarantine thosc empIO)ccs and the affected areas of our oper.mons Asa
result, we may have to temporarily suspend part or all of our facilitics. Furthcrmore, authorities may impose restrictions on travel and p and impl| other p: in affected
regions to deal with the catastrophe or emergency, which may lead to the temporary closure of our facilitics and declining cconomic activity at large.

The COVID-19 pandemic has inued to posc signifi hall to many aspects of our busi including our liers and projects. The extent to which the COVID-19
has and may persist to impact our ability to cffectively operate continues to be highly in. The outbreak i to evolve, and the impact that COVID-19, or new variants of COVID-19, will

ultimately have on our result of operations, financiat condition, liquidity and cash flows cannot be cstimated and is impossible to predict. We will continue to monitor and adhere to the policies, lockdowns,
restrictions, and preventive measures implemented by the various government authorities, as well as general movement restrictions, social distancing and other measures imposed that may continue to evolve.

For example, at the end of 2022, many of the restrictive measures previousty adopted by the PRC governments at various levels to control the spread of the COVID-19 virus havc been remkcd or

replaced with more flexible measures. To the extent that future spread of COVID-19 disrupts normal business opcrations, we may face chall with our ions and projects. M L, ap 5
outbreak of any health epidemic or other adverse public health developments could have a material adverse effect on our business operations.
We may not be successful in establishing our brand name in important markets and the products we sell under our brand name may compete with the products we 1fe ¢ on an original equipment
manufucturer, or OEM, basis for our customers.

We sell our products primarily under our own brand name but also on an OEM basis. In certain markets, our brand may not be as promil as other more established solar power and battery storage
product vendors, and therc can be no assurance that our brand names “Canadian Solar™, “CSI”, “CSI Solar”, “Recurrent Encrgy”, “SolBank”, “EP Cubc”, or any of our possible future brand names will gain

among M , because the range of products that we sell under our own brands and those we manufacture for our OEM customers may be substantially similar, we may end up

directly or indirectly competing with our OEM customers, which could negatively affect our relationship with them.
Failure to protect our intell { property rights in ion with new solar power and battery storage products may undermine our competitive position.

As we develop and bring to market new solar power and battery storage products, we may nced to increase our expenditures to protect our intellectual property. Our failure to proteet our intellectual
property rights may undermine our compelitive position. As of February 28, 2023, we had 2,022 patents and 595 patent applications pending in the PRC for products that contribute a relatively small
percentage of our net revenues. We have 15 U.S. patents, including § design patent, and 13 European patents, including 10 design patents. We have regi d the “CanadianSolar” trads kinthe US.,
Australia, Canada, Europe, Korea, Japan, the United Arab Emirates, Hong Kong, Singapore, India, Argennna, Brazil, Peru and more than 20 other countrics and we have applied for registration of the
“Canadian Solar" trademark in a number of other countries. As of February 28, 2023, we had 123 regi ks and 4 trademark applications pending in the PRC, and 146 registered trademarks and
17 trademark applications pending outside of China. These intellectual property rights afford only timited protection and the actions we take to protect our rights as we develop new solar power and battery
storage products may not be adeq Policing the horized usc of proprictary technology can be difficult and expensive. In addition, litigation, which can be costly and divert management attention, may
be necessary to enforce our intellectual property rights, protect our trade secrets or determine the validity and scope of the proprietary rights of others.
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We have limited insurance coverage and may incur significint losses resulting from operating hazards, product liability claims, project construction or business interruptions.

Our opcmnons involve the use, h:mdlmg, i i storage, ion and disposal of hazardous materials, which may result in fires, explosions, spills and other unexpected or
causing p i injuries or death, pmpcrty 1 d and busi interruption. Although we currently carmry third-party liability insurance against property

damage the policies for this insurance arc limited in scope and may not cover all claims relating to personal injury, property or environmental damage arising from incidents on our pmpcmcs or relating to
our operations. Sce “Item 4. Infi ion on the Company—B. Busil Overvi 1 * Any occurrence of these or other incidents which are not insured under our existing insurance policics could

have a material adverse effect on our business, financial condition or results of operations.

We are also exposed to risks associated \\uh pmduct liability claims in the event that the use of our solar power and battery storage products results in injury. See “—Product liability cl;ums against us

could result in adverse publicity and p y ift monetary d ™ Although we carry limited product Jiability insurance, we may not have adeqs to satisfy a jud; ifa
successful claim is broughl against us. Mon:uvcr, we have entered into agreements with a group of insurancc companies with high credit ratings to back up a portion of our warrantics. [n the event that
potential warranty claims exceed the scope or amount of ge under this i our busi could be ially and adverscly affected.

For projects we construct, we are exposed to risks associated with the design and construction that can create additional liabilities to our operations. We managc lhcsc nsks by including contingencics to
our construction costs, cnsunng the appropriate insurance coverages are in place such as p 1 ind: and all risk as well as obtai from our where
possxblc Houe\'cr there is no guarantee that these risk management strategies will a.l\\a)s be successful. Funhcr, some of our PPAs contain provisions that require us to pay liquidatcd damages if specified

dul i arc not met, and these amounts could be significant.

q

In addition, the normal operation of our manufacturing facilitics may be m(ermpu:d by accndcnts causcd by operating hazards, power supply disruptions, equipment failure, as well as natural disasters,
While our manufacturing plants in China and elsewhere are covercd by busil p any ifi damagge or interruption to these planis could still have a material and adverse effect on
our results of operations.

If our internal control over financial reporting or disclosure controls and procedures are not effective, investors may lose ! in our reported financial information, which could lead to a decline
in our share price.

We are subject to the reporting obligations under U.S. ities taws. As required by Section 404 of the Sarbancs-Oxley Act of 2002, the SEC has adopted rules requiring cvery public company to
include a management report on its intemal contro! over financial reporting in its annual report, which i ’s of the effectivencss of its intemal control over financial reporting. In
addition, an ind d 8 d public ing firm must report on the cffectiveness of our internal controls over fi ial reporting. As of Di ber 31, 2022, our luded that our
intemal contro! over financial reporting was effective. However, we cannot assure you that material weaknesses in our intemal controls over financial reporting will not be identified in the future. Any
material weaknesses in our intermal controls could cause us not to meet our periodic reporting obligations in a timely manncr or result in material mi in our fi ial Material

weaknesses in our intemal controls over financial reporting could also cause investors to losc confidence in our reported financial information, leading to a decline in the market price of our common shares.

We have obtained regulatory approval for the proposed initial public offering of CSI Solar (the “STAR Listing”). The subsequent listing process could be uncertain, time-consuming and costly. We
cannot assure you that the STAR Listing will eventually succeed.

On December 13, 2021, the stock listing committec of the Science and Technology Innovation Board (the “STAR Market”) of the S| i Stock d d that CS1 Solar, formerly mainly
our Modulc and S)slem Soluuons business, had met the offering, listing and disclosure requircments related to its proposed STAR Market llstmg CSI Solar will then be required to go through the registration
process with the China Regulatory C ission, or the CSRC, before it can complete the listing on the STAR Market. On January 7, 2022 CsI Solar submitted the application documents for
registration and the relevant ination and approval ials to CSRC for the offcring registration process. On S ber 30, 2022, the Sh i Stock Ex ded the initial public offering
procedures of CSI Solar, bccausc lhc ﬂnancnal information submitted by CSI Solar in the application documents had c\pm:d On October 17, 2022, CS1 Solar secured approval to resume its STAR Listing
plans after submitting the fi ion required by the Shanghai Stock Exchange. On March 21, 2023, the CSRC approved the STAR Market listing of CS! Solar.
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time, and focus from our management team.

The process of listing a pany on the public ¢xch in the PRC can be time-consuming and expensive, p iall
Although we have received approval for the proposed listing, whether we can successfully complete the listing of CSI Solnr s shares the mlmcd tlmellnc actual size and pricing of the offcring still depend on
various factors, including but not limited to, capital markets conditions in China and globally, the latory envi for listing i fi ial perfc of CSI Solar Co., Ltd and its ability to

fulill the listing requirements in China.

Duc to the complexity of conducting an initial public offering in the PRC, including the factors that are beyond our control, we cannot assure you that we would be able to complete the offcring in
accordance with our anticipated timeline, size and pricing, or at all. In addition, the process underlying the STAR Listing could result in significant diversion of management time as well as subsl:mnal ou(-of-
pocket expenses. If CSI Solar fails to complete the listing process, we may need to seck other sources of funds to realize our business strategy, which may not be available to us at ially
terms, or at all. Any such inability to obtain funds may have adverse effect on our consolidated operating results and on the price of our common shares.

The market price of our common shares may be volatile or may decline, for reasons other than the risk and uncertainties described above, as the result of investor ncgativity or uncertainty with respect to
the impact of the proposcd STAR Listing.

/

Even if the STAR Listing is completed, we may not achieve the results { by our busi strategy (including with respect to use of proceeds from that offering). In addition, it is difficult to

predict the effect of the proposed STAR Listing on our common shares.

Evcn if the STAR Listing is completed, we cannot assure you that we will realize any or all of our anticipated benefits of the STAR Listing. Our completion of the STAR Listing may not have the

d cffects of hening CSI Solar and our market leadership position. If the STAR Listing is completed, CS1 Solar will have broad discretion in the use oflhc proceeds from the STAR Listing, and

it may not spend or invest those proceeds in a manner that results in our operating success or with which holders of our common shares agree. Qur failure to lly leverage the letion of the STAR
Listing to expand our production capacity in the PRC could posc material adverse cffects on our results of operations and ly result in a d in the price of the common shares.

Once CSI Solar is listed in China, it will be subjec( to the listing and sccuritics law regime of the PRC, and will result in i d legal, ing and other li; that it did not incur as
a private pany. Funth the stock exch in China and Nasdaq have different trading hours, trading characteristics (including ﬁmdmg volume and liquidity), tradmg and hsung rules, and investor
bases, including different levels of retail and institutional participation. As a result of these differences and given the fact that CSI Solar will remain onc of our sigaifi ie: ions in the price
of the shares of CS! Solar due to circumstances peculiar to the PRC capital markets or otherwise could materially and adversely affect the price of our common shares, or vice versa, In addmon, investors may
elect to invest in our busi and operations by purchasing CS1 Solar shares in the STAR Listing or on the STAR Market rather than purchasing our common shares despite the lack of fungibitity between

these shares and ours, and that reduction in demand could Icad to a decrease in the market price for the common shares.

Qur ownership interest in CSI Solar will be diluted once it becomes a publicly traded company.

As the result of actions being taken in conncction with the STAR Listing, including equity raising from China-domiciled investors, CS1 Solar is a majority-owned subsidiary of our company. The
mmonl} mtemst m Cs1 Solar will increase upon completion of the STAR Listing and may diverge from the intercsts of ours and our other subsidiaries in the future, We may face conflicts of interest in
or in ions with CSI Solar, or allocating business opportunities between our subsidiarics.

Currently, we own approximately 80% of CSI Solar’s shares, which includes approximately 5% of the shares issued under CS1 Solar’s employce stock ownership plan that will become effective
diately upon the letion of the STAR Listing. Immediately following the STAR Listing and giving effcct to the ownership transfer of CS! Solar’s employce stock ownership plan shares and the
dilutive effect from the shares newly issued for the STAR Listing, we expect to hold approximately 64% of CSI Solar’s sharcs. As such, our company will retain majority ownership of CS! Solar after the
STAR Listing. However, CSI Solar will be managed by a separate board of directors and officers, and those directors and officers will owe fiduciary duties to the various stakcholders of CS¥ Solar, includi
sharcholders other than our wholly-owned subsidiary. In the operation of CS1 Solar’s business, the directors and officers of CSI Solar may, in the exercise of their fiduciary duties, take actions that may be
contrary to the best interests of our company.

During or after the STAR Listing process, certain requirements of the PRC law, including demands from the CSRC, the Shanghai Stock Exchange or other relevant authoritics, may have a bearing on
holders of our common shares. In the future, CSI Solar may issue options, restricted sharcs and other forms of share-bascd p ion to its di officers and cmployees, which could dilute our
company’s ownership in CSI Solar, increase our share-based compensation expense, and result in less net income attributable to us from CSI Solar. In addition, CSI Solar may engage in capital raising
activities in the future that could further dilute our company’s ownership intcrest.
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Our organizational structurc will become more complex, including as a result of the process of the STAR Listing. We will need to continuc to scale and adapt our operational, financial and
controls, as well as our reporting systems and procedures, at both our Company and CSI Solar. The inued ion of our ional will require us to commit substantial financial,
1 and In addition, holders of our common shares may have limited opportunities to purchase CS1 Solar’s shares even if the STAR Listing werc completed.

We have granted, and may continue to grant various forms of share-based i ive awards, including perfor based share awards, under our share incentive plan, which may result in increased
hare-based i

We adopted a share incentive plan in 2006 under which we can grant restricted shares, options and restricted share units to eligible cmploy di and | Sec “Ill:m 6 Directors, Senior
Management and Employees—B. Compensation of Directors and Executive Officers” for more details. In particular, in 2020, we granted RSUs to our dircctors and a group of our key employces, whereby
vesting is contingent on the success of the STAR Listing (50% vesting on the 1PO date, then 25% vesting cach on the first and second anniversaries of the 1PO). As such, these RSUs are considered
performance-based share awards. As of January 31, 2023 2,036,000 of such RSUs were unvested and outstanding. For the years ended December 31, 202l and 2022, we did not record any share-based

compensation expenses an these RSUs, as the vesting is d dent upon the ion of the STAR Listing. We will harc-based p on these RSUs upon vesting at and
after the consummation of the STAR Listing.

We believe the ing of share-based comp ion, includi f based share awards, is of significant importance to our ability to attract, retain and motivate key 1 and cmpl.
and we wili continue to grant share-based compcnsanon in the futurc. As a result, our expenses associated with share-based compensation may increase, which may have an advcrsc effect on our n:sults of
operations. In addition, exp iated with perfe -based share awards may fluctuate greater between periods compared to those associated with time-based share awards.

Our common shares may be prohibited from trading in the United States under the HFCAA in the future if it is later determined that the PCAOB is unable to inspect or investigate completely our
auditor. The delisting of our common shares, or the threat of their being delisted, may materially and adversely affect the value of your investment.

The Holding Foreign Companies Accountable Act, or the HFCAA, was enacted on December 18, 2020. The HFCAA, which became effective on January 1, 2021, states if the SEC detcrmines that an
issuer that is required to file reports under Section 13 or 15(d) of the Sccuritics Exchange Act of 1934, or a registrant, has filed audit reports issued by a registered public accounting firm that has not been
subject to inspection by the PCAOB for three consccutive years beginning in 2021, the SEC shali prohibit that registrant’s shares or ADSs from being traded on a national securities exchange or in the over-
the-counter trading market in the U.S.

In September 2021, the PCAOB adopted a rule related to the PCAOB H rcsponsnbllmcs under the HFCAA, which establishes a framework for the PCAOB to determinc, as contemplated under the

HFCAA, whether the PCAOB is unable to inspect or investig: ly reg d public ing firms located in a foreign jurisdiction because of a position taken by one or more authorities in that
Jjurisdiction. The rule was approved by the SEC in November 2021,
On December 2, 2021, the SEC adopted final d ! ing the discl and submissi i of the Holding Foreign Companics Accountable Act, or the HFCAA. The final
amendments cstablish the SEC s procedures for determining whether a registrant is a “Ccmnussnon-!dcnuﬁcd Issuer” under the HFCAA and prohibiting the wading of Commission-ldentified Issuer’s

itics. If the SEC d incs that we are a Commission-Identified lssucr under the HFCAA for three consecutive years, or if the audit report filed as part of our annual report with the SEC is otherwise
deemed not to be in i with the requi of the Exch Act due to the Public Company Accounting Oversight Board, or the PCAOB’s inability to inspect our auditor, the SEC will prohibit our
common shares from being traded on a national it } or in the th ter trading market in the U.S. In the event of such d ination, the Nasdag is d to delist our common
shares.

On December 16, 2021, the PCAOB issued a report 1o nouf) the SEC its determinations that it is unable to inspect or i ig; pletely PCAOB-regi d public ing firms headquartered in
mainland China and Hong Kong, and identifics the d public ing firms in mainland China and Hong Kong that arc subjccl to such determinations. Our auditor, Deloitte Touche Tohmatsu
Certificd Public A LLP, the independ i d public ing firm that issues the audit report included in the Form 20-F, is located in China and is included in the tist of PCAOB identified
firms in the determination report issued in December 2021,

C ly, we were lusively identified as a “C ission-ldentificd Issuer” on May 26, 2022,
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On August 26, 2022 the PCAOB announccd that it signed a Statement of Protocol with the CSRC and the Ministry of Finance, which it described as the first step toward opening access for the PCAOB

to mspcc( and i ly reg; d public ing firms in mainland Chma and Hong Kong. On December 15, 2022, the PCAOB announced that it has secured complete access to inspect and
pl PCAO" gi d public ing firms head din land China and Hong Kong. The PCAOB also vacated its pre\'mus inations issued on D ber 16, 2021.
Thcncfom our audnor is currently able to be fully inspected and chSllgalCd by the PCAOB. For this reason, we do not expect to be identified as a Ci dentified Issuer under the HFCAA afier we

file this annual report on Form 20-F for the fiscal year ended December 31, 2022, Until such time as the PCAOB issues any new determination, we do not expect our securities to be subject to a trading
prohibition under the HFCAA.

On Deccmbcr 29 2022, the Consolidated Appropriations Act, 2023 was signed into law, which, among other thlngs, amended the HFCAA to reducc to number of consccutive years an issuer can be
id da C Identified Issucr before the SEC must impose an initial trading prohibition on the issucr’s securities from three years to two years. Thercfore, once an issuer is identified as a
Commission-Identified Issucr for two consecutive years, the SEC is required under the HCFAA to prohibit the trading of the issuer’s securities on a national it h and in the thi 1t
market.

Each year, the PCAOB will determine whether i it can mspccl and ig; letely audit firms in mainland China and Hong Kong, among other jurisdictions. [f the PCAOB determincs in the future
that it no longer has full access to inspect and i g ing firms in mainland Chlna and Hong Kong and we use an accounting firm headquartered in onc of these jurisdictions to issuc an
audit report on our financial statements filed with the SEC, \\c would be identified as a C Identificd Jssucr foll g the filing of the annual report on Form 20-F for the relevant fiscal year. In
accordance with the HFCAA, our securities would be pmhxbm:d from being traded on a national iti h or in the th ter trading market in the United States if we are identified as a
Commlssxon Identified Issuer for two consecutive years in the future. The delisting of our common shares, or the threat of their being delisted, may materially and adversely affect the valuc of your

. If our shares are prohibited from trading in the United States, there is no certzinty that we will be able to list on a non-U.S. exchange or that a market for our shares will develop outside
of the Umtcd States. A prohibition of being able to trade in the United States would substantially impair your ability to scll or purchase our common shares when you wish to do so, and the risk and
iated with delisting would have a negative |mpacl on lhe pnoe of our common shares. Also, such a prohibition would significantly affect our ability to misc capital on terms acceptable to us,

or at all, which would have a mzucnal adverse impact on our busi dition, and prosp

If additional remedial are imy ! on the big four PRC-based ing firms, including our independent registered public ing firm, in administrative pr lings brought by the
SEC alleging the firms’ failure to meet specific criteria set by the SEC, with respect to requests for the production of documents, we could be unable to timely file future financial statements in
plic with the requi of the Exchange Act.

In late 2012, the SEC d admini dings under Rulc 102(¢) of its Rules of Practice and also under the Sarbanes-Oxley Act of 2002 against the mainland Chinese affiliates of the “Big
Four ing fims (including the maintand Chmcsc affiliate of our independ: i d public ing firm). A first instance trial of the proceedings in July 2013 in the SEC’s intcmal
administrative court resulted in an adverse judgment against the firms. The administrative law judge proposed ftics on the Chinese ing firms including a y suspension of their right to

practice before the SEC, although that proposed penalty did not take cffect pending review by the Commxssmncrs of the SEC. On February 6, 2015, before a review by the Commissioner had taken place, the
Chincse accounting firms reached a settlement with the SEC whereby the proceedings were stayed. Under the settlement, the SEC accepted that futurc requests by the SEC for the production of documents
would normally be made to the CSRC. The Chinese accounting firms would receive requests matching those under Section 106 of the Sarbanes-Oxley Act of 2002, and would be required to abide by a
detailed set of procedures with respect to such requests, which in substance would require them to facilitate production via the CSRC. The CSRC for its part initiated a procedure whereby, under its
supervision and subject to its approval, req d classes of d held by the ing firms could be sanitized of probl ic and itive content so as to render them capable of being made
available by the CSRC to US regulators.

Under the terms of the settlement, the underlying procceding against the four PRC-bascd accounting firms was deemed dismisscd with prejudice at the end of four years starting from the settlement date,
which was on February 6, 2019. Despite the final ending of the proceedings, the presumption is that afl parties will continue to apply the same procedures: i.c. the SEC will continue to make its requests for
the production of documents to the CSRC, and the CSRC will normally process thosc requests applying the sanitization procedure. We cannot predict whether, in cases \\hcrc the CSRC doces not authorize

duction of d d to the SEC, (hc SEC will further chnllcngc the four PRC-based accounting firms’ compliance with U.S. law. If additional chall are imposed on the Chinesc affiliates
of the “big four ing firms, including our ind: d d public ing firm, we could be unable to timely file future fi ial in pli: with the requil of the
Exchange Act.

42




Table of Contents

In the event that the SEC restarts administrati di d ding upon the final outcome, listed companies in the U.S. with major PRC operations may find it difficult or impossible to retain
auditors in respect of their opcmlmns in the PRC, \\'hnch could result i in their ial being ined to not be in pli with the requil of the Securitics Exch Act of 1934, as
ded, or the Exch Act, including possible delisting. M , any negative news about any such future procecdings against the firms may cause investor uncertainty regarding China-based, U.S.-

listed companics and the market price of their shares may be adversely aﬂ‘cctcd

pend pubhc ing firm was dcmed cven temporarily, the ablhty to practice before the SEC and we were unabie to timely find another registered public accounting fim to
audit and issuc an opinion on our fi | our fi could be d ined not to be in pli with the requi of the Exch Act. Such a determination could ultimately

Iead to the delisting of our common shares from Nasdaq, or deregistration from the SEC, or both, shich would sub ially reduce or effectively i the trading of our common shares in the U.S.

If our ind

Risks Relnted to Doing Business in China

The enforcement of the labor contract law and increases in labor costs in the PRC may adversely affect our business and our profitability.

The Labor Contract Law came into effect on January 1, 2008, and was later rcwscd on Dx ber 28, 2012; the [mpl ion Rules were p Igated and became effective on Scplember 18 2008
The Labor Contract Law and the Implementation Rulcs 1mposcd i q on employers with regard to executing written cmploymcnt hiring
cmployees, consultation with the labor union and cmploy upon ination and ime work, collective bargaining and labor dispatch business. In addmon undcr the chulauons

on Paid Annual Leave for Employces, which came into cffect on Janunry 1, 2008, and their | which were p d and became effective on September 18, 2008, employees who
have scrved for more than one year with an employer are entitled to a paid vacation ranging from five to fifteen days, depending on their length of service, subject to certain exceptions, Employees who waive
such vacation time at the request of the employer must be compensated for each vacation day waived at a rate equal to three times their normal daily salary, subject to certain exceptions. According to the
Interim Provisions on Labor Dispatching, which came into effect on March |, 2014, the number of dispatched workers used by an employer shall not exceed 10% of its total number of workers. In addition,
accordmg to the PRC Social Insur.mcc Law pmmulgatcd in Octobcr 20]0 and revised in 2018, effective as of December 29, 2018, employees shall participate in pension insurance, work-related injury

medical i ploy and and the employers shall, together with their employees or separately, pay for the social insurance premiums for such
employees.

Furth as the interpretation and impl ion of these new laws and regulations are still evolving, we cannot assure you that our employment practice will at all times be decmed fully in
compliance, which may cause us to face labor disputes or govemmental investigation.

The increase or decrease in tax benefits from local tax bureau could aj]:u‘! our total PRC taxes payments, which could have a material and adverse impact on our financial condition and results
of operations.
Thc Enterprise lncomc Tax Law, or the EIT Law, came into effect in China on January 1, 2008 and was amended on February 24, 2017 and December 29, 2018, Under the EIT Law, both foreign-invested

P and d iscs arc subject to a umform enterprise income tax ratc of 25% The EIT Law provides for pmfcmntml tax treatment for certain categorics of industrics and projects that are
strongly supported and encouraged by the state. For example, enterpriscs quallﬁcd as a “High and New Technology Enterprise,” or HNTE, are entitled to a 15% enterprise income tax rate provided that they
satisfy other applicable statutory requi Further, prises which engage in businesses within the scope of the Catal of E d Industries in Western Regions promulgated by the NDRC, or

13l

Western Catalogue, are cntitled to a 15% enterprise income tax rate provided that such enterprises satisfy other

Certain of our PRC subsidiarics, such as CSI New Encrgy Holding Co., Ltd., or CS1 New Energy Holding, Canadian Solar Manufacturing {Luoyang) Inc., or CSI Luoyang Manufacturing, werc once
HNTEs and cnjoyed preferential enterprisc income tax rates. These benefits have, however, expired. In 2022, only Suzhou Sanysolar Materials Technology Co,, Ltd, Changshu Tegu New Material
Technology Co., Ltd, CSI New Energy Development (Suzhou) Co., Ltd (formerly known as Suzhou Gaoct New Energy Devel Co., Ltd), Canadian Solar Photovoltaic Technology (Luoyang)
Co,, Ltd. and Changshu Tlian Co., Ltd were HNTEs and enjoyed preferential enterprise income tax rates.

statutory
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If our PRC subsidiaries that have enjoyed preferential tax treatment no longer qualify for the preferential treatment, we will wnsndcr available options under applicable law that would enable us to qualify
for altemative preferential tax treatment. To the extent we are unable to offset the impact of the expiration of existing prefc ] tax with new tax excmptions, tax incentives or other tax benefits,
the expiration of cxisting prefc ial tax may cause our cffective tax rate to increase. The amount of income tax payable by PRC subsidiaries in the future will depend on various factors, including,
among other things, the results of operations and taxable income of, and the statutory tax rate applicable to, cach of the entities. Our effective tax rate depends partially on the cxtent of the relative
contribution of ¢ach of our subsidiarics te our consolidated taxable income. )

There are significant uncertainties regarding our tax liabilities with respect to our income under the EIT Law.

We are a Canadian company with a substantial portion of our manufacturing operations in China. Under the EIT Law and its impl i lati i blished outside China whose “de
facto management body” is located in China are considered PRC tax resident enterprises and will generally be subject to the uniform 25% enterprise income tzL\ ratc on thenr global income. Under the
implementation regulations, the term “de facto management body™ is deﬁncd as sub 1 and overall and control over aspects such as the prodi and b 1 and
properties of an enterprise. The Circular on Certain Issucs Relating to the Identification of Chi lled O i d Enterprises as Resident Entcrpnses on the Basis of Actual Managcmcm
Orgamzanon or Circular 82, effective as of January |, 2008, further provides certain specific criteria for determining whether the “de facto management body” of a PRC; licd offshore i
enterprise is located in the PRC. The criteria mcludc whether (a) the premises where the scnior management and the scnlor managcmcnl bodies responsible for the routine production and business

management of the enterprise perform their functions are mainly located within the PRC, (b) decisions relating to the 's fi ial and human resource matters arc made or subject to approval by
organizations or personnel in the PRC, (¢) the enlcrpnsc 's primary assets, accounting books and records, company seals, and board and sharcholders’ meeting minutes are locaxcd or maintained in the PRC
and (d) 50% or more of voting board bers or senior executives of the prisc habitually reside in the PRC. Although Circular 82 only applics to offshore lled by priscs or

enterprise groups located within the PRC, the determining criteria set forth in Circular 82 may reflect the tax authoritics’ general position on how the “de facto management body™ test may be applied in
determining the tax resident status of offshore cnterprises, It is unclear under PRC tax Jaw whether we have a “de facto management body” located in China for PRC tax purposes. As of the date of this annual
report on Form 20-F, we have not been notified or informed by the PRC tax authorities that we are considered a PRC resident enterprise for the purpose of EIT-Law. However, as the tax resident status of an
enterprise is subject to the determination by the PRC tax authoritics, uncertainties remain with respect to the interpretation of the werm “de facto body™ as applicable to our offshore entities.
Therefore, therc is a risk that we and certain of our non-PRC subsidiarics may be treated as tax residents in the PRC.

Dividends paid by us to our non-PRC sharcholders and gains on the sale of our common shares by our non-PRC shareholders may be subject to PRC enterprise income tax liabilities or individual
income tax liabilities.

Under the EIT Law and its |mplcmcnmnon regulations, dmdcnds paid to a non-PRC investor are generally subject to a 10% PRC withholding tax, if such dividends arc derived from sources within
China and the non-PRC investor is idered to be a t ise without any establishment or place within China or if the dividends paid have no connection with the non-PRC investor’s
establishment or place within China, unless such tax is cllmmatcd or reduced under an applicable tax treaty. Similarly, any gain realized on the transfer of shares by such investor is also subject to a 10% PRC
withholding tax if such gain is regarded as income derived from sources within China, unless such tax is eliminated or reduced under an applicable tax treaty.

The implementation regulations of the EIT Law provide that (a) if the prisc that distrib dividends is domiciled in the PRC, or (b) if gains are rcalized from transferving cquity interests of
enterprises domiciled in the PRC, then such dividends or capital gains shall be treated as China-sourced income.

Currently, there are no detailed rules applicable to us that govem the proccdures and specific eniteria for d ining the ing of being “domiciled” in the PRC. As a result, it is not clear how the
concept of domicile will be interpreted under the EIT Law. Domicile may be interpreted as the jurisdiction where the ise is incorp d or where the cnterprise is a tax resident. As a result, if we are
considered a PRC “resident enterprise” for tax purposcs, it is possible that the dividends we pay with respect to our common shares to non-PRC enterprises, or the gain non-PRC entcrprises may realize from
the transfer of our shares or our ible notcs, would be treated as income derived from sources within China and be subject to the PRC tax at a rate of 10% (which in the case of dividends will
be withheld at source). Given lhc resident enterprise status of CSl Solar and our current non-resident enterprise status for tax purposes, in accordance with EIT law and the treaty between China and Canada,
if CSI Solar b a dividend paying pany, 10% of its dividend will be withheld by the PRC.
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Under the Law of the People’s Republic of China on Indlvxdual Income Tax, or the IIT Lzm mdlvndual income tax is payable on PRC-source dwndcnd income. The |mplcmcnmuon regulations of the IT
Law provide that income from dividends derived from prises and other ions in China as well as income realized from transfer of propertics in China is considered derived
from sources inside China, regardless of whether the place of payment was inside China. Therefore, if we are treated as a PRC tax resident enterprise for purposes of the 11T Law, any dividends we pay to our
non-PRC individual sharcholders as well as any gains realized by our non-PRC individual shareholders or our non-PRC individual note holders from the transfer of our shares or our ibl

notes may be regarded as PRC-sourced income and, consequently, be subject to PRC tax at a rate of up to 20% (which in the case of dividends will be withheld at source).

Such PRC taxes may be reduced by an applicable tax treaty, but it is unclear whether in practice our non-PRC notcholders and shareholders would be able to obtain the benefits of any tax treatics between
their country of tax residence and the PRC in the event that we are treated as a PRC resident enterprise.

The investment retums of our non-PRC investors may be materially and adversely affected if any dividends we pay, or any gains realized on a transfer of our common shares, arc subject to PRC tax.

Restrictions on currency exchange may limit our ability 10 receive and use our revenues cffectively.

Certain of our revenues and exp are d inated in Renminbi. If our d inated in Renminbi increase or our exp d inated in Renminbi d in the future, we may need to
convert a portion of our revenues into other currencies to meet our foreign currency obligations. Under China’s existing foreign exch lations, our PRC subsidiaries arc able to pay dividends in foreign
currencies without prior approval from the State Administration of Foreign Exch or SAFE, by complying with certain procedural requircments. However, we cannot assurc you that the PRC govemment

will not take further measures in the future to restrict access to foreign currencies for current account transactions.

Foreign exchange transactions by our PRC subsidiaries under most capital accounts contmuc to be subject to significant foreign exchange controls and require the approval of or rcglsmulon with PRC

| auth Inp lar, if we finance our PRC subsidiarics by means of adi ] capital contributions, the approval of or the record-filing with, certain g luding the
Mmlstry of Commerce ot its local coun(crpans is required. If our PRC subsidiaries obtain foreign debt through medium and long-term toans or through issuance of bonds, forcign debt approval may also be
d to be obtained from the National D and Reform Commission of PRC, or the NDRC. These limitations could affect the ability of our PRC subsidiarics 1o obtain forcign exchange through

financing.

The rules and regulations in China can change quickly with little advance notice. Uncertainties with respect to the Chinese legal system, as well as changes in any government policies, laws and
regulations, could adversely affect the overall economy in China or our industry, which could harm our business.

We conduct a significant portion of our f: ing operations through our subsidiarics in China. These subsidiaries an:gcncmlly subject to laws and tati licable to foreign i in
China and, in particular, laws applicable to wholly foreign-owned enterprises and joint venture ics. The rules and lations in China can change quickly with little advancc notice.
The PRC legal system is bascd on written statutes. Prior court decisions may be cited for reference but have limited precedential value. Since 1979, PRC legislation and lations have si
cnhanccd the pmmcnons afforded to various forms of forcign investments in China. However, since these laws and regulations are relatively new and the PRC Iegal system continues to mpidly evolve, thc
interpretation and of many laws, regulations and rules may be inconsistent and change quickly with little advance notice, which may limit legal protections available to us. In
addmon any lmgauon in China may be protracted and may result in substantial costs and divert our and the ion of our
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On March 15, 2019, the PRC National People’s Congress approved the 2019 PRC Foreign Investment Law, which came into cffcct on January 1, 2020 and replaced the trio of existing laws regulating

foreign investment in China, namely, the Sino-foreign Equity Joint Venture ise Law, the Sino-forcign Cooperative Joint Venture Enterprise Law, and the Wholly Foreign-invested Enterprise Law. On
December 26, 2019, the PRC State Council approved the Implementation Rules of Foreign Investment Law, which came into effect on January 1, 2020 and replaced implementation rules and ancillary
regulations of the Sino-foreign Equity Joint Venture Enterprise Law, the Sino-foreign Cooperative Joint Venture Enterprise Law, and the Wholly Foreign-invested Enterprise Law. The 2019 PRC Foreign
Investment Law and its Implementation Rules embody an expected PRC regulatory trend to rationalize its foreign i latory regime in line with prevailing intemational practicc and the legislative

efforts to unify the corporate legal requirements for both foreign and domestic investments. The 2019 PRC Foreign Investment Law specifics that foreign investments shall be conducted in linc with the
“negative list” and obtain relevant approval to be issued by or appmvcd to be issued by the State Council from time to time. An FIE would not be allowed to make investments in prohibited industries in the

“negative list,” while the FIE must satisfy certain condi lated in the “ncgative list” for i in icted industrics. It is in whether the solar power industry, in which our subsidiarics

operate, will be subject to the foreign i icti or: hibitions set forth in the “negative list” to be issued in the future, although it is not subjcct to the foreign investment restrictions set forth in
the currently effective 2021 Ncganvc List. There arc uncertaintics as to how the 2019 PRC Forcign Investment Law and the Implementation Rules would be further interpreted and implemented. We cannot
assure you that the interp and impl ion of the 2019 PRC Foreign Investment Law made by the relevant govemmental authoritics in the future will not materially impact the viability of our

current P 8 and busi perations in any aspect.

With the trend of strengthening anti-monopoly supervision around the world, the PRC has p Igated new anti poly and ition laws and and hened the
enforcement under these Jaws and regulations, paying more ion to corp On Fcbnmry 7 2021, the Anti-monopoly Commission of the State Council of the PRC promulgated the
Guidelines for Anti-monopoly in the field of Platform Economy, which stipul that any of kings involving variable interest entitics in [nternet industry is subject to anti-monopoly
review. On November 15, 2021, the State Administration for Market Regulation of the PRC p Igated the Guidelines for the Overseas Anti-monopoly Compliance of Enterpriscs. Although we believe that
these regulations have little impact on us, there remain uncertainties as to how the la\\s lations and guidelines recently p Igated will be interpreted and implemented. We cannot guarantec that
regulators will agree with us or that our business operations comply with such 1 and authoritics’ i in all respects. If any non-compliance is raised by retevant authorities and determined
against us, we may be subject to fincs and other penalties.

In addition, the PRC g has recently published new policies that significantly affected certain industries such as the education and intemet industries. It may in the future relcase regulations or
policies regarding the solar power industry that could adversely affect the business, financial condition and results of opcrations of us and our industry. Furthcrmore, the PRC government has recently
indicated an intent to exert more oversight and control over overseas securitics offerings and other capital markets activities and foreign i in China-based companies. Future govemment actions in
this regard may hinder our ability to offer securitics to investors, and/or may affect the value of our common shares.

The Chinese government has exercised and continues to exercise sub. ial control over virtually every sector of the Chinese economy. It may intervene or influence the operations of our PRC
subsidiarics at any time, which could result in a material change in our operations and the value of our securities.

We conduct our business in China through our PRC subsidiarics in which we hold cquity ownership interests. The Chinese govemment has ised and i to exercise ial control over
virtually every sector of the Chinese y through lation and statc hip. The ability of our subsidiaries to operate in China may be impaired by changes in its laws and regulations, including
thosc relating to our industry, taxation, land usc rights, foreign investment limitations, and other matters. The Chinese govemment may intervene or influence our operations at any time, which could result in
a material adverse change in our operations and the value of our sccurities.

“

The central or local governments of China may impose new, stricter lations or interpretations of existing lations that would require additional expenditures and efforts on our part to ensure that
our PRC subsidiarics comply with such regulations or interpretations. As such, our PRC subsidiaries may be subject to various government actions and regulatory intcrference in the provinces in which they
operate. They could be subject to regulation by various political and regulatory entities, including various local and municipal agencies and govemment sub-divisions. They may incur increased costs
necessary to comply with existing and newly adopted laws and regulations or penaltics for any failure to comply.

Govemment actions in the future, including any decision to intervene or infl the openations of our PRC subsidiaries at any llmc may cause us to make material changes to the opcrations of our PRC
subsidiaries, which could result in a material change in the value of our ities. Therefore, i and our busi face p intics from actions taken by the Chinese govemment.
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Any actions by the Chinese government 1o exert more oversight and control over offerings that are conducted overseas and/or foreign in in China-based issuers could signif ly limit or
completely hinder our ability to offer or continue to offer securities to investors and cause the value of our securities to significantly decline or be worthless.

The Chinesc govenment has recently indicated an intent to exert more oversight and conlml ovcroﬂ'cnngs that are conducted overseas and/or foreign investment in China-based issuers. Any such action
could significantly limit or completely hinder our ability to offer or continue to offer ties to i , and cause the value of such securities to significantly decline or be worthless.

On February 17, 2023, the CSRC issued the Trial Administrative Measures of Overseas Sccurities Oﬁ'cnng and Listing by D ic C ies and relcvant supporti ( ively, the “Trial
Administrative Measures™), which took effect on March 31, 2023. According to the Tdal Admini M aPRC d i pany that secks to offer and list sccurities in overseas markets shall
fulfill the filing procedure with the CSRC as per requi of thc Trial Administrati When a PRC domestic company secks to directly offer and list sccunucs in overscas markets, the issuer
shall file with the CSRC. When a PRC d i pany seeks to indirectly offer and list sccurities in overscas markets, the issuer shall desi; amajor PRC d perating entity, which shall, as the
domestic responsible entity, file with the CSRC. Initial public offerings or listings in overscas markets shall be filed with the CSRC within three working days after the relcvant application is submitted
overseas. [f an issuer offers securitics in the same overscas market where it has previously offered and listed secunncs subscqucm ﬁlmgs shall be made with the CSRC within three working days after the
offering is completed. In addition, upon the occurrence of any material event, such as change of control, i or d by securitics 1 ics or other relevant
competent authoritics, change of listing status or transfer of listing scgment, or voluntary or mandatory delisting, after an issuer has offered and listed securitics in an overscas markct the issuer shall submit a
report thereof to CSRC within three working days after the occurrence and public disclosure of such event.

On February 24, 2023, the CSRC, the Ministry of Finance, the National Administration of State Secrets Protection and the National Archives Administration of China issued Provisions on Strengthening
Confidentiality and Archives Ad.ministmtion in Respect of Overseas Issuance and Listing of Securities by Domestic Enterprises which became effective on March 31, 2023, These provisions extend the scope
of application to indircetly listed enterprises. To provide or publicly disclose to the relevant sceurities companies, sccuritics service agencies, overseas rcgulnmry aulhonucs and other entitics and
individuals, or to provide or publicly disclos, through its overscas listing entitics, any document or material involving State secrets or work scerets of State aPRC d: prise shall strictly
go through the ccm:spondmg procedures, and when providing documcnts and materials to the relevant iti pani and ities service ics, PRC d ic enterprises shall provide the

relcvant i and ities service ies with a written statement on the sccmts ‘The relevant iti or ities service ies shall properly retain the foregoing written
for future refe A PRCd ic enterprise shall perform the pondi in d with the rclcv:mt provisions of the Chincse C & if it provid ing records

or photocopics of accounting reconds to entities and individuals such as the relevant sccunucs companics, securities service ics and 81 y

A ding to the Trial Administrative M PRC d i ics that have already been listed overseas before March 31, 2023 shall be deemed as existing issucrs. Dug to the fact that our
common shares have been listed on the Nasdaq Global Select Market, we are decmed as an c\lstmg xssucr and thus arc currently not n:qum:d 10 obtain pemmission or approval from any of the PRC authoritics
including the CSRC or the CAC or to complete the filing procedures with the CSRC for our h i itics offerings p to the Trial Administrative Measures. Pursuant to the Trial Administrative
Mecasures, we may be required to submit filings to the CSRC in the event that we conduct any securities offerings in the future.
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If it is determined in the future that approval from and filing with the CSRC or any other PRC regulatory authorities or other procedures arc required for our future offering of sceuritics, it is uncertain
whether we can or how long it will take for us to obtain such approval or complete such filing proced and any such approval or filing could be rejected. Any failure to obtain or delay in obtaining such
approval or completing such filing procedures for our future offerings may subject us to sanctions by the CSRC or other PRC regulatory agencies, which may include fines and penaltics on our operations in
China, limitations on our operating privileges in China, delays in or restrictions on the repatriation of the proceeds from  any such oﬁ'cnng |nto the PRC ictions on or prohibition of the p or
remittance of dividends by our subsidiaries in China, or other actions that could have a material and adverse effect on our busi dition, results of i P as well as
the trading price of our common shares. The CSRC or other PRC regulatory agcncxcs may also take actions requiring us, or makmg it advisable for us, to halt any such oﬂsnng bcforc the settlement and
delivery of the common shares that we may offer. Consequently, if you engage in market trading or other activities in anticipation of and prior to the settlement and delivery of the common shares we offer,
you would be doing so at the risk that the scttiement and delivery may not oceur. In addition, if the CSRC or other regulatory ies later p Igate new rulcs or explanati quiring that we obtain their
approvals or complete the required filing or other regulatory procedures for any such offering, we may be unable to obtain a waiver of such rcgulatory Any intics or publici
regarding such approval, filing or other regulatory requircments could materially and ad ly affect our busil P financial conditi putati and the trading price of our common shares.

Interruption in or failure of information technology, control and communication systems that we manage or that are managed by third parties with which we do business, including cyber-attacks to or
other privacy or data security incidents that result in security breuches of these systems, could have an adverse effect on our business, results of operations, and financial condition.

We i ingly rely on infc i hnology systems and network infrastructure that we manage or that are managed by third parties with which we do business to collect, usc, transmit, store, dispose
of, and otherwisc process clectronic information. Qur or our critical third parties’ IT systems and other infi and the i i d in such [T systems could be affected by cybersecurity
incidents from a number of causcs, mcludmg but not limited to, power outages, and tel ication failures, p viruses, mal 3 pts to gain horized access to data and
systems, or other di ve softy manual or uSage ermors, catastrophic events, natural disasters and severe weather conditi Attacks, including those ing I'T systems, could severcly
disrupt busi perations and result in signifi expense to repair or remediate system damage. Although we have taken steps to protect our IT systems and information maintained in those systems, we
have experienced cyber-attacks in the past and we expect attacks and security incidents to increase in the future. Global thre:n actors and tervorists have targeted and will continuc to target entitics and projects
like ours that operate in the cnergy and infrastructure sectors, including through disruptive attacks, such as those invol . We cannot the security or protection of our [T Systems,
information or projects and we have little or no control over the IT Systems and facilitics of third partics on which our projects rely. Our defensive measures, including back-up systems and thosc of critical
third pamcs may fail to timely or cﬁ'ccnvcly amlcxpalc detect, prevent or aliow us to recover from cyberattacks. In addition, our costs to adequately counter the risk of cyber-attacks and to comply with

! and/or may increase significantly in the future,

B Y P q'

£ dul, tarized

may cxpose us to a risk of loss or misusc of J and p Y Such theft, loss or fi use of i ion, or other
dlsclosure of personal or sensitive data, may lead to high costs to notify and protect the impacted persons. It could also subject us to litigation, losses, liability, fines, or pcnalucs any of which could materialty
and adversely affect our results of operations and reputation.

We have implemented various sccunly mcasurcs and proccdurcs to pmtccl our IT systems, increase sccurity for information, and monitor and mitigate cybersecurity thn:als However, as cybersecurity

threats are dynamic, evolvmg, and i in sop and fi y, there can be no that such p d and will be | or sufficient to prevent sccumy
breaches from occurring. [f any of these ial cyb ity incid; and correspondi gulatory action were to occur, they could advcrscly impact our results of ions, duc to high additional costs,
such as penalties, third-party claims, repairs, i di expense, litigati diation, security, and compliance costs.
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Failure to comply with governmental regulutions and other legal obligations concerning data protection and cybersecurity may materially and adh Iy affect our busi as we inely collect, store
and use data during the conduct of our business.

We routincly collect, store and use data dunng our operations including but not limited to the demand and pricing of solar and battery storage products and electricity pnccs and forccasts, the location :md

capacity of our production plants, the operational and per data ofsolar and battery projects that we provide services to or own, and the information related to our employees, and
both in and out of China. We arc subject to PRC l:ms and 1 8 g the coll storing, sharing, usmg, p ing, disch and p: ion of data on the Internet and mobile platforms as
well as cybcrsccumy These PRC laws apply not only to third-party i but also to of i between us and our subsndlaries in China, and other partics with which we have
On D ber 28, 2021, the CAC d the adoption of the Cyt ity Revicw M and effcctive February 15, 2022, online platforms and nctwork providers possessing
pcrsonal information of more than one mlllxon individual user must undergo a cybersecurity review by the CAC when they seek listing in foreign markets. The Mcasures provide that critical information
P purchasing network prod and services and data processors carrying out data processing activities, which affect or may affcct national security, shall apply for cybersecurity review

to the cybersp. dministrati m d: with the provisions thercunder.

On July 30, 2021, the PRC Stalc Councll Igated the Regulations on P ion of Critical Information Infrastructure, which became effective on September 1, 2021. Pursuant to the Regulations on
Protection of Critical Infc i critical infc ion i shall mean any important network facilitics or information systems of an important industry or ficld, such as public

communication and information scrvice, energy, communications, water conservation, finance, public services, e-govemment affairs and national defensc science, which may endanger national security,
peoples’ livelihoods and public interest in the event of dnmngc funcuon loss or data lcakagc In addition, relevant administration departments of cach critical industry and sector shall be responsible to

formulate eligibility criteria and d ine the critical i operator in the respective industry or sector. Thc operators shall be informed about the final detenmination as to whether they

are categorized as critical i ion infi p Among these industries, the energy and tel ac dated to take to provide key assurances for the safe
p of critical inf ion infi in other industrics and fields.

Furth , the Standing C ittee of the National People’s Congress passed the Personal lnformauon Pmtccuon La“ of lhc PRC, which became cﬁ‘ccme fmm November 1, 2021 and requires

I inf i i among other regulatory requircments, to obtain a personal i p ion issued by 8 in d with the CAC
mgulnuon before such personal mformanon can be transferred out of China.

On Scptember 1, 2022, Mcasures for the Security Asscssmcnt of Outbound Data Transfers and its guideline Guide to Applications for Sccurity A of Qutt d Data Transfers (First Edition)
promulgated by the CAC tooL cffect. A ding to the afc d rule, a data p is required to apply to the national cybersp inistration for security of outbound data transfer
through local provincial cyt dministration, if the data p provides 1mponant data abroad. The rule is newly adopted, and it is not certain how the CAC will interpret and enforce it. If we are
required to go through a sccuntv assessment of outbound data transfcr we will receive a notice on assessment result after completion of the assessment, and we may be notificd to terminate the outbound data
transfer or make rectification as required. In addition, we have to regulate our outbound data transfer activities in d with the applicable laws and lations on the security management of outbound

data transfer and the relevant requirements specified in the notice on assessment result.

As of the date of this annual rcport, we have not been informed that we are identified as a critical information infrastructure operator by any govemmental authoritics. We will closely menitor the relevant
regulatory cnvironment and will assess and determine whether we are required to apply for the cybersccurity review with the advice of our PRC counsel.
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Risks Related to Our Common Shares

We may issue additional common shares, other equity or equity-linked debt securities, which may materially and adversely affect the price of our common shares.

Wc may issuc additional equity, equity-linked debt securities for a number of rcasons, mcludmg to finance our operations and busi strategy (including in ion with
ions or other ions), to satisfy our obligations for the rep: of existing indebted to adjust our ratio of dcbt to equity, to satisfy our obligations upon the exercisc of outstanding
warrants or options or for other reasons. For example, we issued $230.0 million of convertible notes in 2020, and we conducted an “at-the-market” offering program of common shares on Nasdagq in 2021,
through which we sold 3,639,918 of our common shares and raised US$150.0 million in gross p ds before deducti ions and offering expensc. Any future issuances of equity securities or
equity-linked debt sccurities could substantially dilute the interests of our existing sharcholders and may materially and adversely affect the price of our common shares. We cannot predict the timing or sizc
of any futurc issuanccs or sales of equily, cquity-linked or debt sccurities, or the effect, if any, that such issuances or sales, may have on the market price of our common shares, Market conditions could
require us to aceept less favorable terms for the issuance of our securitics in the future.

The market price for our commaon shares may be volatile.

The market price for our common shares has been highly volatile and subject to wide fluctuations. During the period from November 9, 2006, the first day on which our commen shares were listed on
Nasdag, until December 31, 2022, the market price of our common shares ranged from $1.95 to $67.39 per share. From January 1, 2022 to December 31, 2022, the market price of our common shares ranged
from $22.15 to $47.69 per share. The closing market price of our common shares on December 31, 2022 was $30.90 per share. The market price of our common shares may continuc to be volatile and subject
to wide fluctuations in response to a wide variety of factors, including the following:

. of technological or competitive devel
® regulatory dcvclopmcms in our target markets affecting us, our or our competitors;
* actual, projected or pated fl ions in our q 1y operating results;

changes in financial estimates by securities research analysts;

» changes in the ic perft or market valuations of other solar power companics;

& changes in the volume or quality of our solar and battery storage project development pipeline, and retained assets;

. g on f: i ble encrgy and storage projects;

® imposition of new or revised export, import, or doing-busil lati including trade i taniffs, and changes in the export licenses;

» the departure of exccutive officers and key research personnel;

* patent litigation and other intcliectual property disputes;

» litigation and other disputes with our long-term suppliers;

« fluctuations in the exchange rates between the U.S. dollars, Renminbi, Euros, Brazilian reals, South African rand, Canadian doliars, Japancse yen, Australian dollars, British pounds and Thai baht;
e the release or expiration of lock-up or other transfer ictions on our di shares;

& sales or anticipated sales of additional common shares; ’

o share repurchasc program;

the success, or the lack thereof, in the completion of the STAR Listing of €SI Solar; and

» future fundraising by us or our public or private subsidiarics.
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In addition, the sccurities market has from time to time experienced significant price and volume fluctuations that are not related to the ing perfc of particul ics. These market
fluctuations may also havc a material and adverse effect on the price of our common shares. In the past, following periods of volatility in the market price of their stock, many compamcs havc been the subject
of securitics class action litigati lf\\e become invol m similar securities class action litigation in the future, it could result in sub i cosls zmd diversion of our 's ion and
and could harm our stock price, busi fi | dition and results of operations. Higher interest rates could also result in fl or depression of the itics market, which may

adversely affect the price of our common shams

Substantial future sales of our common shares in the public market, or the perception that such sales could occur, could cause the price of our common shares to declinc.

Sales of our common shares in the public market, or the perception that such sales could occur, could cause the market price of our common sharcs to decline. As of December 31, 2022, we had
64,506,055 common shares outstanding. The number of shares ding and available for sale will increase when our employees and former employces who are holders of options to acquire our
common shares become entitled to the underlying shares under the terms of their options. In the past, in connection with debt financing, we have issued convertible notes, and may issuc additional convertible
notes that can be converted to our common shares. In 2020, we issucd $230.0 million of convertible notes. From May to November 2021, we conducted an “at-the-market” offering program of common
shares on the Nasdag, through which we sold 3,639,918 of our common sharcs and raised $150.0 million in gross p ds before deducti issions and offering cxpenses. To the extent these
conversion features are exerciscd and/or the common shares are sold into the market, the market price of our common shares could decline.

Your right to participate in any future rights offerings may be limited, which may cause dilution of your holdings.

We may from time to time distribute rights to our shareholders, including rights to acquire our sccuritics. However, we cannot makc thesc rights available in the U.S. unless we register the rights and the
securitics to which the rights retate under the Securities Act of 1933, or the Securiti Act or an ption from the registrati q is available, We are under no obhgalmn o ﬁle a registration
statement with respect to any such rights or itics or to end blish

10 cause a regi to be declared cffective. M, , we may not be able to an ption from ion under
the Securitics Act. Accordingly, you may be unable to participate in our rights offerings and may cxpericnce dilution in your holdings.

Our articles contain certain provisions that could adversely affect the rights of holders of our common shares.

The following provisions in Canadian Solar Inc.’s articles may deprive our shareholders of the opportunity to scll their shares at a premium over the prevailing market price by delaying or preventing a
change of control of our company:

* Our board of di has the authority, without approval from the sharcholders, to issuc an unlimited number of p sharcs in onc or more. series, at any llmc and from nmc to time. Before it

issues any series of preferred shares, our board of directors shall fix the number of preferred shares in, and d inc the di ion, rights, privileges, and hing to the
preferred sharcs of, such serics. See “Item 10. Additional Information—B. Articles” for a more detailed description of the attributes of the preferred shares.

® Our board of directors is entitled to fix and may change the number of di within the mini and i number of di provided for in our articles (i.c., a minimum of threc and a
maximum of ten directors). Our board of dircctors may appoint one or more additional dircctors, who shall hold office for a term expiring not later than the close of the next annual meeting of
sharcholders, but the total number of directors so appointed may not exceed one-third of the number of directors elected at the previous annual meeting of sharcholders.

You may have difficulty enforcing judgments obtained against us.
Canadian Solar Inc. is a corporation govemned by the laws of the province of Ontario, Canada with opcmllons in North America, Soulh America, Europe, South Afnca, the Middle East, Australia and

Asia through our operating subsidiarics in which we have equity ownership. Through the equity o hip in our subsidiaries, we p ly conduct our fi perations in China and Soutk

Asia, and have made certain investments in solar power system and project assets in China. A majority of our directors and officers are nationals and resid of ics other than the United States
(principally Canada, mainland China and Hong Kong) and a substantial portion of the assets of thesc persons are located outside the United States. As a result, it may not be possible for you to effect scrvice
of process within the United States upon those persons. Furthermore, it may not be possible for you to enforce against us or them, in the United States, judgments obtained in U.S. courts, because all or a

substantial portion of our assets and the assets of those persons arc located outside the United States.
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In addition, there is uncertainty as to whether the courts of Canada or the PRC would recognize or enforce judgments of U.S. courts against us or such persons predicated upon the civil liability
provisions of the sceurities laws of the U.S. or any state. In addition, it is uncertain whether such Canadian or PRC courts would be competent to hear original actions brought in Canada or the PRC against us
or such persons predicated upon the securities laws of the U.S. or any state.

If a United States person is treated as owning at least 10% of our shares, such person may be subject to adverse United States federal income tax consequences.

If a United States person is treated as owning (dircetly, indirectly or constructively) at least 10% of the value or voting power of our shares, such person may be treated as a “United States shareholder”
with respect to cach “controlled foreign corporation,” or CFC, in our group. Where our group includes one or more United Statcs subsidiaries that are corporations for United States federal income tax
in certain ci we could be treated as a CFC and certain of our non-United States subsidiaries could be treated as CFCs (regardless of whether or not we are treated as a CFC).

A United States shareholder of a CFC may be required to annually report and include in its United States taxable income its pro rata share of “Subpart F income,” “global intangible low-taxed income™
and investments in United States property by CFCs, whether or not we make any distributions. An individual who is a United States sharcholder with respect to a CFC generally would not be allowed certain
tax deductions or foreign tax credits that would be allowed to a corporation that is a United States shareholder. A failure to comply with these reporting obligations may subject a United States sharcholder to
significant monetary penaltics and may prevent starting of the statute of limitations with respect to such shareholder’s United States federal income tax retum for the year for which reporting was due. We do
not intend to monitor whether we are or any of our non-United States subsidiaries is treated as a CFC or whether any investor is treated as a United States sharcholder with respect to us or any of our CFC
subsidiarics, or to fumish to any United States shareholders information that may be necessary to comply with the aforementioned reporting and tax paying obligations. A United States investor should
consult its tax advisor ding the p ial application of these rules in its particular circumstances.

We may be classified as a pussive foreign investment company, which could result in adverse United States federal income tax consequences to United States Holders of our common shares.

We will be a passive foreign investment company, or PFIC, for United States federal income tax purposes for any taxable year if, applying applicable look-through rules, cither (a) at least 75% of our
gross income for such year is passive income or (b) at least 50% of the value of our assets (generally determined based on an average of the quarterly values of the assets) during such year is attributable to
assets that producc or are held for the production of passive income. Based on the value of our asscts and the naturc and composition of our income and assets, we do not believe we were a PFIC for United
States fcdcml income ln.\ purposcs for our taxable year ended December 31, 2022. PFIC status is bascd on an annual detcrmination that cannot be made until the close of a taxable year, involves extensive
factual i ining the fair market value of all of our asscts on a quarterly basis and the character of each item of income that we cam, and is subject to uncertainty in several respects.
Morcover, we cannot guarantee that the United States Intemmal Revenue Service, or IRS, will agrec with any positions that we take. Accordingly, we cannot assurc you that we will not be treated as a PFIC for
any taxable ycar or that the IRS will not take a position contrary to any position that we take.

Changes in the nature or composition of our income or assets may cause us to be more likely to be a PFIC. The determination of whether we are a PFIC for any taxable year may also depend in part upon
the value of our goodwill and other unbooked i ibles not reflected on our balance sheet (which may depend upon the market value of our common shares from time to time, which may be volatile) and
also may be affected by how, and how quickly, we spend our liquid assets and cash generated from our operations. Among other matters, if our market capitalization declincs, we may be more likely to be a
PFIC because our hquld assets and cash (which are for this purpose considered assets that produce passive income) may then mpn:scnt a greater pereentage of the value of our overall assets. Further, while we

believe our classifi hodology and val h are bie, it is possible that the IRS may chall our or valuation of our goodwill and other unbooked intangibles, which
may result in our being or becoming a PFIC for the cum:nt taxable year or one or more future taxable years.

If we are a PFIC for any taxable year during which a United States Holder (as defined in “item 10. Additional Information—E. Taxati United Smu:s Federal Income Taxation™) holds our common
shares, certain adverse United States federal income tax consequences would gencrally apply to such United States Holder. See “ltem 10. Additional Infi E. Taxati United States Federal Income

Taxation—Passive Foreign Investment Company.”
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ITEM 4 INFORMATION ON THE COMPANY
A History and Devel of the C Y,

Canadian Solar Inc. was incorporated under the laws of the Province of Ontario, Canada in October 2001. Since its incorporation, Canadian Solar Inc. has changed its jurisdiction scveral times as
ized and approved by its sharcholders as follows:

h

® June 1, 2006: continuance from Province of Ontario, Canada jurisdiction to Canadian federal jurisdiction;
« July 23, 2020: continuance from Canadian federal jurisdiction to Province of British Columbia, Canada jurisdiction; and

« July 29, 2022: continuance from Province of British Columbia, Canada jurisdiction to Province of Ontario, Canada jurisdiction.

As a result, Canadian Solar Inc. is gt d by the Busi Cory ion Act (Ontario), or the OBCA.

Sec “—C. Organizational § > for additional infc ion on our including a list of our signi ic

Our principal exccutive office and principal place of business is located at 545 Speedvale Avenuc West, Guelph, Ontario, Canada N1K 1E6. Our telephone number at this address is (1-519) 837-1881 and
our fax number is (1-519) 837-2550. Our agent for scrvice of process in the United States is CT Corporation System, located at 111 Eighth Avenue, New York, New York 10011,

All inquirics to us should be directed to the address and telephone number of our principal executive office set forth above. Our website is www. diansolar.com. The infc i ined on or
accessible through our website does not form part of this annual report.
B Busi 9 .
Overview

We are one of the world’s largest solar technology and ble cnergy ies, leading f: of solar ph 1tai dules, provider of solar encrgy and battery storage solutions, and

developer of utility-scale solar and battery storage projects. Our geographic footprint is diversificd, as our sales as well as development pipeline in various stages of development are located across North
America, South America, Europe, South Africa, the Middle East, Australia and Asia. Our business opcrations arc divided into two business segments, namcly CSI Solar and Global Ercrgy.

Under CSI Solar, we design, develop and manufacture solar ingots, wafers, cells, modules and other solar power and battery storage products. We conduct most of our manufacturing opcrations in China
and Southeast Asia. Ourpmduc!s are uscd for residential, commercial and industial solar pm\crgcncmnon systems. We sell our solar module pmducls primarily under our “Canadian Solar” brand name. We

also deliver bankabl d-t d, utility , tumkey battery storage system solutions across various applications. These storage system sol are ) d with long: service ag
which include future battery capacity augmcnmnon services.

During 2022, we faunched the SolBank, a tithium iron phosphate (“LiFcPO4”) chemistry-based battery storage enclosure with up to 2.8 MWh of usablc energy capacity, specifically engincercd for
utility-scale applications. The SolBank is designed with liquid cooling and humidity control, active balancing BMS (“Battery M: System”™) tech: and plics with the latest intemational
safety and compliance standards. We intend to produce SolBank on fully automated, state-of-the-art production and testing facilities. Our battery storage total annual manufacturing capacity for SolBank was
2.5 GWh in December 2022, and we plan to expand the total annuat capacity to 10.0 GWh by December 2023.

Towards the end of 2022, we also launched our residential battery storage product, the “EP Cube”, in the U.S. market and have since also launched the product in Europe and Japan.

Our Global Energy segment primarily compnscs solar and battery storage project devclopmem and sale, O&M and assct services for operati pmj(:CE sale of clectricity, and investment
in retained assets. Qur expertise spans from g land, i s g PPAs, and obtaining permits and other requi Our ies vary between develop-t
sell, build-to-sell, and partial build-to-own, d ding on busi ics and market conditions, with the goal of imizing profits, lerating cash return, minimizing capital risk, and building

recurring income. While we plan to continue to monetize our current portfolio, we also intend to grow our cnergy business by building up our project development pipeline.
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In Apri! 2023, we announced the rebranding of our wholly owned Global Encrgy subsidiary as Recurrent Energy. Recurrent Energy, previously our North American utility-scale solar and encrgy storage
project developer, now encompasses all our global development and services businesses.

As of January 31, 2023, our solar project backlog, which refers to late-stage projects that have passed their Chff Risk Date and are expected to be built in the next one to four ycars, totaled approximately
4.9 gigawatt peak (“GWp ") with 422 megavatt peak, or MWp, in North America, 936 MWp in Europe, the Middle East and Africa (‘EMEA”), 2,397 MWp in Latin America, 971 MWp in China, 149 MWp
in Japan and 3 MWp in Asia Pacific excluding China and Japan. A project’s Risk CIiff date is the date on \\hlch the projcc( passes the last high-risk development stage and varies depending on the country
where it is located. This is usually afier the projects have received all the required envi | and Y app! , and entered into interconncction agreements and PPAs or feed-in tanff (“FIT™)
agreements. Significant majority of projects in backlog are partially or fully contracted with secured PPA r:r FIT agreements, and the remaining projects are reasonably assured of securing PPAs in the futurc.

As of January 31, 2023, our solar project advanced pipcline totaled 6.9 GWp. In addition to our solar project backlog and solar project advanced pipeline, as of January 31, 2023, we had 1,775 MWp of
solar projects in construction; and a portfolio of solar projects in operation totaling 574 MWp.

As of January 31, 2023, our battery storage project development pipeline totaled 46.9 GWh, including 2,868 MWh of battery storage development backlog and 320 MWh of battery storage projects in
construction. As of January 31, 2023, we had 280 MWh net of battery storage in operation, representing a 20% equity interest in the 1,400 MWh Crimson battery storage project in California.

As of January 31, 2023, our battcry storage solutions tumkey pipelinc totaled 22.6 GWh, which includes both contracted and in construction projects, projects at different stages of the ncgotiation
process, and 2.3 GWh of projects which we manage under long term service agreement (“LTSA”™, operational battery storage projccts delivered by us that are under multi-year long-term service
and g ings).Sce “—Sales, Marketing and C Global Energy S Solar Project Devel " and “—Sales, Marketing and Customcrs—GIobaI Energy Segment—
Opcmung Solar Power and Battery Storage Plants and Sale of Electricity” for a description of the status of our solar and battery storage projects in operation.

We believe that we offer onc of the broadest crystalline silicon solar power product lines in the industry. Our product lines range from modules of medium power output to high efficiency, high-power
output mono-crystalline modules, as well as a range of specialty products. We currently sell our solar power and battery storage products to a diverse customer base in various markets worldwide, including
the U.S., Canada, Germany, Spain, the Netherlands, South Africa, China, Japan, India, Thailand, Australia, Brazil and the U.K. Our customers are primarily distributors, system intcgrators, project developers
and installers/EPC companics.

We employ a flexible vertically i d busi model that combines internal capacity with direct material purchases of ingots, wafers and cells. We believe this approach has benefited
us by allowing us te grow in a capital-light manner, while giving us significant flexibility to respond to short-tenn demand changes.

As of December 31, 2022, we had:
* 32.2 GW of total annual solar module facturing capacity, approxi ly 4.4 GW of which is located in Southcast Asia and the rest in China;

* 19.8 GW of total annual solar cell ing capacity, approxi ly 4.2 GW of which is located in Southcast Asia and the rest in China;

* 20.0 GW of total annual wafer manufacturing capacity located in China; and
* 20.4 GW of total annuat ingot manufacturing capacity tocated in China.

We enter into i to add ically i d ing capabilities. For example, in January 2023, we cntered into a multi-year i with the
govemment of Yangzhou City in .hang,su Province, China lo add 14 GW of annual wafer and cell capacity as phase I of a three-phase plan, expected to duction in the sccond half of 2023. We
target to expand our solar module, solar cell, wafer and ingot total annual manufacturing capacities to 75.0 GW, 60.0 GW, 50.0 GW and 50.4 GW, respectively, by March 2024, of which 50.0 GW, 50.0 GW,

35.0 GW and 20.4 GW, respectively, is targeted for December 2023. .
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We intend to use substantially all of the silicon ingots that we manufacture to supply our own silicon wafer plants, substantially all of the silicon wafers that we manufacture to supply our own solar ccll
plants and substantially all of the solar cclls that we manufacture to produce our own solar module products. We also intend to use some of the solar modules we producc in our solar power projects. Our solar
module manufactunng costs in China, including purchascd polysilicon, wafers and cells, increased from 21.9 cents per watt in December 2020 to 25.2 cents per watt in December 2021, and decreased 10 21.8

cents per watt in December 2022, We e\pcct (o to d the f: ing costs for our production of wafers, cells and modules in the long tun, as well as to focus on reducing our manufacturing
costs by improving solar cell -y, enhanci facturing yields and reducing raw material costs.
Our Products and Services

Products Qffered in Our CSI Solar Segment
Standard Solar. hules

Our standard solar modules are arrays of interconnected solar cells in weatherproof encapsulation. We producc a wide variety of standard solar modules, ranging from 400W to over 675W in power and
using mono-crystalling cells in several different design pattems. We introduced the industry’s first module product using 166 mm wafers, in comparison with the conventional 156.75 mm wafers. We also first

introduced the highcst power 665W module using 210 mm wafers in mass production. Our mai solar modules include CS7N (132 half-cells, 210 mm wafer, mono facial and bifacial), CS7L (120 half-
cells, 210 mm wafer, mono facial and bifacial), CS6W (144 halfcclls l82 mm wafer, mono facml and bifacial), CS6L (120 half-cells, 182mm \\afcr mono facial) and CS6R (108 half-cclls, 182 mm wafer,
mono facial). The mainstream modules are designed for resid I and utility ap i The small modules are for specialty app

We launched our Quartech modules in March 2013, Quartech modules use 4-busbar solar cell technology which improves module reliability and efficiency. CS6P (6 = 10 cell tayout) Quartech modules
have powcer output between 235 W and 270 W, which enables us to offer customers modules with high power. We | hed and started shipping Dymond modules in October 2014. Dymond modules are

designed with double-g: lation, which is more reliable for harsh environments and ready for 1500V solar systems.

We launched and s:ancd hipping SmartDC modules in 2015. SmartDC modules feature an innovative integration of our module technology and power optimization for grid-tied PV
pplicati By replacing the traditi JunC(lOn-bO\, SmanDC modules eliminate module power mismatch, mitigate shading losses and optimize power output at module-level. SmartDC modules also
provide module-1 'data to minimizc op 1 costs and to permit effective system management.

In March 2016, we launched our new Quintech SuperPower mono-crystalline modules. Quintech SuperPower mono-crystalline modules are made of cells with PERC technology and significantly
improve module cfficiency and reliability. CS6K (6 x 10 cell layout aligned with mainstrcam dimensions) Quintech SuperPower mono modules have a power output between 285 W and 300 W with high
cfficiency and high reliability. We started commercial production of Quintech CS6K and CS6U modules in 2016. These modules have features such as 5 busbar cells, standardized module dimensions and cell

and module improvements, resulting in higher wattage production and better perfc These modules are intended for broad base introduction, which covers mono-crystalline cells, multi-crystalline cells
and mono-crystalline PERC cells.
At the beginning of 2015, we started commercial production of Onyx cells with our in-housc developed black silicon technology, Onyx technol Onyx technology employs a nano-texturing process to

make the multi-crystalline cell almost fully black, increasing cell efficiency and module wattage at the same time. We started increasing the production volume of Onyx cells in 2016, which have been
incorporated into our Quartech and Quintech module families. ’

In July 2016, we launched the 1500V System Voltage crystalline solar module portfolio. The 1500V System Voltage crystalline module provides a robust and cost-cfficient system solution by adding
more modules in a string, which decreases the number of combiner boxes, direct current homeruns and trenching. This unique product design improves the overall system performance and efficiency and
reduces labor cost and installation time.

In 2017, we launched the Ku module series which results in an imp in failure redund. with innovative cell matrix interconnection technology. The module power output is enhanced by up to
10 Watt per module while reducing the module working We developed P4 cell technology, which is multi-crystalline PERC technology. The combination of P4 cell and Ku module technologics
cnable us to offer customer higher wattage and more rcliable multi crystalline modulc pmducts We also launched and shipped High Density Module (“HDM™) product to some markets this year. The HDM
offers high wattage, high modute efficiency and pleasant acsth for
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In 2018, we launched the BiKu modules which are bifacial designed and can g dditional electricity from the backside of the module. These modules have more shading tolerance and a much
lower hot spot risk thanks to the innovative design on the bifacial cell and double glass module. At the end of 2018, we began the mass production of the HiKu module, the first commercially available multi-
crystalline module exceeding 400 watts with significant levelized cost of energy, or LCOE, advantages. In 2018, we | hed the HIDM module, which is an upgrade of the HDM module and uses shingled

cells to increasc both module wattage and efficiency. We also launched PS5 technology, which is based on casted mono technology developed in house, and will boost ccll and module efficiencies closc to
mono while retaining all the advantages of multi technology, such as LID, LeTID and lower cost.

In 2019, we continued to expand our high-power module product portfolio based on 166 mm wafers. In July 2019, we started to mass-produce BiHiku modules. BiHiKu is a bifacial module utilizing our
166 mm P4 (multi PERC) cells which have a front side power output exceeding 400 watts. In addition to modules utilizing our 166 mm P4 (multi PERC) cells, we launched HiKu and BiHiKu modules using
166 mm P35 (casted mono) and mono PERC cclls. Our CS3L (120 half-cells, 166 mm wafer) mone PERC modules can achieve power output excecding 360 watts, which is suited for residential applications,
and our CS3W (144 half-cells, 166 mm wafer) mono modules can reach wattages up to 445 watts. By August 2019, we converted 100% of our cell production capacity into PERC and by the end of 2019,
over one-thind of our module capacity was for HiKu and BiHiKu. For the residential market, we ramped up the all-black version of our HiDM module with appealing acsthetics and high module efficiency.
Our full-cell modules such as CS6K and CS6U are gradually being phased out and replaced by Ku, BiKu and HiDM medules. In 2019, we also officially phased out all the double glass mono-facial modules
due to the introduction of the more competitive bifacial modules.

In 2020, we continued lo launch high power modules using bigger wafers. In July 2020, we introduced CS3Y (156 half-cells, 166 mm wafer) module to the market. The power wattage of the HiKu scrics
dules is further enh d to 490W to date the nceds of our customers. Several new technologies were first used in this new module and were further used in the HiKu6 and HiKu7 modules
launched later. Smaller gap between cells brings the blank area down by 70% on thc module surfm:c and helps to mcn:asc the module efficiency by 0.3%. Hetero ribbon (“HTR") and flexible welding process
further facilitates the smart interconnection without causing addi pecially on bigger modules. In N ber 2020, we began mass production of CS6W (144 half-cells, 182 mm wafer)
module. The module power of CS6W is up to 550W. HiKu7, the power module with the highest power output, was then brought to market in December 2020, including HiKu7L (120 half-cells, 210 mm
wafer), and HiKu7N (132 halfcells, 210 mm wafer). The modulc power of HiKu7L reaches 595W while HiKu7N reaches 665W. 210 mm wafer based modules HiKu7 has been our standard offering since
2020. For the residential market, we introduced HiDM-all black modules and HiKu3L-all black module with appeali hetics. We also introduced HiKu-Lite module with less weight for loading-limited
installation locations. We are among the first few companies to supply light weight modules in Japan.

In 2021, we expanded our manufacturing capacity for the HiKu6 (182 mm wafers) and HiKu7 (210 mm wafers) serics modules. We invested in a rescarch and production pilot line for Heterojunction
(“HIT”) solar cells and moduies, which uscs in-house developed N-type mono-snlxcon ingots and wafers. Bascd on our high cfficiency HIT cclls we introduced 6R-H-AG (108 hnlf-cclls 182 mm wafer) with
module power up to 440W to cater to the residential market. To satisfy resid: ) who frequently experience strong wind toads, we introduced a2 mechanically enh d version of CS3N (132 half-
cells, 166 mm wafer) in 2021, Also, as modules with larger wafers (182 mm and 2I0 mm) were gaining market share, we developed CS6R (108 half-cells, PERC tcchnology 182 mm wafers) for the global
n:s:dcnu:xl market in 2021. CS6R has module power up to 420W and was introduced in 2022, Furt} , we embarked on the development of N-type wafer-based modules with TOPCon technology. Our

hy TOPCon ing capability wlII be mlcgmtcd fmm N-type ingot growth, wafering, cclls to modulcs We started to deliver the 182mm cell based TOPCan modules in April 2023, and the 210

mm ccll based TOPCon modules are expected to be itable later in 2023,

In March 2022, we successfully established a pilot line for TOPCon cells and produced the first piece of TOPCon cell with an average cell efficiency of up to 24% and a yicld over 98% by Scptember
2022. With mass production, the ccll efficiency reached 25%, which is 1.3% higher than the average efficiency of PERC cells in the market. We named our new module products, TOP(Bi)HiKu6 and
TOP(Bi)HiKu7, which includes the 182 mm cell based bifacial TOPBiHiKu6 (555W-570W) and monofacial TOPHiKu6 (420W-575W) modules, and the 210 mm cell based bifacial TOPBiHiKu7 (615W-
690W) modules. All certifications and reliability tests were completed in December 2022. We started to deliver the 182 mm cell based TOPCon modules in April 2023 and will commence mass production of
the 210 mm cell based TOPCon modules later in 2023.

The TOPCon modules will solidify our product and technology lcadcrshlp and further increase ’ mlum on i . Firstly, temp cocfficient of our TOPCon modules is as low as
-0.29%/°C, making them perform better under hot envi module prod S ly, they do not suffcr from boron-oxygen related LID (“Light Induced Degradation™),
resulting in less power degradation. Thirdly, the power degradation of the TOPCon modules was onl) 1.0% after 2, 000 hours of damp and heat (DH2000) test, compared to 1.9% degradation of PERC
modules under similar tests. Furthermore, the bifaciality of TOPCon bifacial modules can reach up to 85%, with a significant power gain of around 2% compared to PERC bifacial modules under similar field
conditions.
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frame modules. We

In 2022, we developed a steel frame module based on {monofacial and bifacial) CS6W and CSN for utility-scale markets duc to the lower carbon footpri p to
have an inhouse-designed stee! frame with special cross-section structure to improve cost-performance ratio.

With the goal of carbon lity, the ial and industrial roof market has rapidly developed. In this market, customers need not only a photovoltaic module but also an intcgrated system solution.
In June 2022, we initiated the devel of BIPV (“Building I d Pt Itaic”) prodi and have pleted the design of all components of the whole system, including a customized tin roof, PV

module, and special designed clamp that have advantages in both better appearance and higher reliability. We cxpect to commence construction of the pilot project for our BIPV system in China in May 2023,
and we expect this system to be launched later in 2023,

Qur standard solar modules arc designed to endure harsh weather conditions and to be transported and installed easily.

Ulility-scale Banery Storage

Our utility-scale battery storage offering includes proprietary p logy and i focused on delivering high perfc safe and reliable battery storage solutions to cnable
utilitics, ind dent power prod and encrgy i :md users achicve cnergy s:wmgs while maintaining power reliability and resilience. Our battery storage solutions are utilized across the various
market sectors, including high voltage grid scale, | and industrial busi and residential homes. Battery storage helps to provide the balance of energy delivery with encrgy consumed, including
absorption of excess energy in the systems and release for when it is needed.

+ d <ol

Battery storage demand is growing for various utility grid opp ics and including encrgy arbitrage, reserve capacity, ﬂc\lblc peal\mg and resour':c adequacy, as well as grid frequency
regulation and voltage control. We have successfully introduced our high-energy and high-power storage power block with i d lithi igned to meet market demand for [ to
4 hours of battery storage dumnon Our tum-key offering includes the integrated battery, power conversion systems and the energy management system. We also offer comprehensive services and capabilitics
with these project llati i Iting and project engincering, p and construction (“EPC”') management.

Furthermore, we support our installed projects using our capabilitics to offer contracted long term services contract i that include ion and mai capacity ion, system
performance level, warranty, and other services throughout the operational phase of the projects.

q bl

To leverage our signi gmwth and ad into the global battcry storage market, we arc i ing significantly into our developing our own battery storage propri
and manufacturing. For example, in 2021, we started designing and developing proprictary DC battery storage systems, including battcry modulcs and packs, under the “SoIBank’ product brand name.
During 2022, we launched the SoiBank, a LiFePO4 chemistry-bascd battery storage enclosure with up to 2.8 MWh of usable energy capacity, specifically enginecred for utility-scale applications. Our battery
storage total annual manufacturing capacity for SolBank was 2.5 GWh in December 2022, and we plan to expand the total annual capacity to 10.0 GWh by December 2023.

Residential Bawery Storage
In late 2022, we launched our residential battery storage product, EP Cube, in the U.S. market and have since atso launched the pmducl in Eumpc and Japan. EP Cube is our residential all-in-one energy

storage solutions that allow users to increase the efficiency of their self- ption solar PV installations by storing, ing and using the ck y g d with their own PV system.
lar System Kits
A solar system kit is a ready-to-install package isting of solar modules produced by us and such as i , racking system and other accessories, supplied by third parties. We began

selling solar system kits in 2010. In 2022, we sold them primarily to customers in China, Japan and Brazil.

Power Elecironic fucts

Our power clectronic products include on-grid inverters, storage PCS, system accessorics, and smart energy management platforms. We design, develop, and f: power cl d
aiming to provide our customer cost-cffective, reliable, onc-stop smart energy solutions. OQur inverter products cover a power range from 3 kW to 125 kW, which are suitable for residential, C&I, and gmund-
mounting applications. The 110 kW to 125 kW scrics is targeted for the C&I applications due to its higher power rating, modular IGBT i d design, and p. d thermal design. To date,

we have sold more than 3GW of inverters cumulatively.
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Our EPC services are a complete tumkey solutions for utility scale PV projects, i system design, p , System testing and commissioning.

We provide EPC services in China to ground-mounted solar projects, as well as to large-scale distributed system projects for C&1 customers.

Long-term service agreements (LTSA)
We are managing 2.3 GWh of projects under LTSA, which are operational battery storage projects delivered by us that are under multi-year long-term service agreements.

Products and Services Offered in Our Global Energy Segment

Solar and Battery Storage Project Development and Sale

We develop, build and sell solar and battery storage projects. Our Global Energy business develops pmjects primarily in the U S., Canada, Japan China, the EU, the UK., Brazil, Mexico, Chile,
Colombia, Australia and Taiwan. Our global projcct development activities include g land, i PPAs btaining permits and other requirements,

We have experienced continued pipeline cxpansion and strong project development. As of January 31, 2023, we had a total global solar pipeline of 24.7 GWp and an encrgy storage project development
pipeline of 46.9 GWh.

We actively pursue suitable buyers for our solar and battery storage projects. See “—Sales, Marketing and Customers—Global Energy Solar Project D
status of our solar and battery storage projects.

Operating Solar Power Plants and Sale of Electricity

" for a description of the

We opcrate certain of our solar power plants and generate income from the sale of electricity. The electric power generated by our solar power projects will g Hy be sold under long-term PPAs with
public utilities, licensed suppliers, corporate offtakers, and ial, industrial or g end users. As of January 31, 2023, we had a flcet of solar power plants in operation with an aggregate gross
capacity of approxi ly 574 MWp. Furtt we il ingly hold and late assets through investment vehicles in order to better capture asset value.

jces

In 2022, we provided O&M services in North America, Europe, Japan and Australia. O&M services include itoring, inspecti repair and repl of project equij and site

and administrative support services for solar projects in operation. We have deployed a number of umquc logies includi i d module washing, i

b hoal

and other areas of our service offering.

leaming technologies in predictive mai and drone insp We inug to invest in developing these

dsset Management Services

In 2022, we provided asset management services primarily in North America and Japan.

Supply Chain Management
CSJ Solar Segment

Our CSI Solar scgment depends on our ability to obtain a stable and cost-cffective supply of polysilicon, solar ingots, wafers and cclls. Qur silicon wafer agreements set forth price and quantity
information, delivery terms and technical specifications. While these agreements usually set forth specific price terms, most of them atso include mechanisms to adjust the prices, cither upwards or
downwands, based on market conditions. Over the years, we have entered into a number of long-term supply agreements with various silicon and wafer suppliers in order to sccure a stable supply of raw
materials to mect our production requircments. Under our supply agreements with certain suppliers, and i with historical industry practice, we make advance payments prior to scheduled delivery
dates. These advance payments arc made without collateral and are credited against the purchase prices payable by us. In 2022, we purchased all of our silicon raw materials uscd in our solar modules from
third partics. We have entered into tong-term supply purch primarily for silicon raw materials. We plan to continue to diversify our extemal polysilicon and wafer supplicrs.
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‘We purchase solar cells from a number of intemational and local suppliers primarily in China, in nddmon to manufncmnng our own solar cells and having toll manufacturing arrangements with our solar
cell suppliers. Our solar cell agreements set forth price and quantity information, delivery terms and tech i These 8 jly provide for a period of time during which we can
inspect the product and request the seller to make replacements for damaged goods We genenally require the scllcr to bear the costs and risks of transporting solar cells until they have been delivercd to the
location specified in the agreement. As we expand our business, we expect to increase our solar cell manufacturing capacity and diversify our solar ccll supply channel to ensure we have the flexibility to

adapt to future changes in the supply of, and demand for, solar cells.

For risks relating to the long-term agrecments with our raw material suppliers, scc “Item 3. Key Information—D. Risk Factors—Risks Related to Qur Company and Our Industry—Long-term supply
agreements may make it difficult for us to adjust our raw material costs should prices decrease. Also, if we terminate any of these agrecments, we may not be able to recover all or any part of the advance
payments we have made to these suppliers and we may be subject to litigation.”

Global Encrgy Segment

Our CSI Solar scgment supplics part of the solar modules used in our Global Energy segment. We leverage on our scale of operations and have i ly lidated our p p
With centralized procurement, we belicve we are able to secure more competitive arrangements with our major suppliers for our project ion, thereby enhancing our ability to pete on cost given
the large procurcment quantities.
Manufacturing, Construction and Operation
CSI Solar Segment

We bl our solar modules by i i mulnplc solar cclls by tabbing and stringing them into a desired electrical ion. We lay the i d cells, lami them in a vacuum,
cure them by heating and package them in a p. ive ligl Jid lumi frame or stecl frame. We seal and weatherproof our solar modules to withstand high levels of ultraviolet radiation,

and extreme

We mostly use automatcd cqulpment to enhance the quality and consistency of our finished products and to improve the cfficiency of our facturing p Key equip in our f:

process includ and solar ccll testers. The design of our assembly lines provides flexibility to adjust the ratio of automated equipment to skilled labor in order to maximize

quality and cfficicncy.

Global Energy Segment

We devclop, construct, maintain, seli and/or operate solar and battery storage projects in the U.S., Canadn, Japan, China, the EU, the UK, Bmzll Mc\xco Argcntm:g Chile, Colombia, Austmha and
Taiwan. We engage in all aspects of the development and operation of solar and battery storage projects, ding project sclection, design, construction, Ilati
monitoring, operation and maintenance. For the solar and battery storage projects that we construct, we have the option of cither using our own team, hiring thrd -party contmclors or a combination of both.

Our solar and battery storage projects development process primarily consists of the following stages:

& Market due diligence and project selection. We scarch for project opportunitics globally with the goal of maintaining a robust and ,‘ ically diversifi ed project portfolio. Our business team
closely monitors the global solar and battery storage pmjccls market and gathers market intclligence to identify project devell i Our p team prep: market analysis
reports, financial models and feasibility studies to guide us in evaluating and sclcc(mg solar and battery storage pm_]ccts Aswe consxdcr undertaking new solar and battery storage projects, we weigh a
number of factors including location, local policies, political and regulatory f ing costs and ial retums.

e Financing. We typically include financing plans for our projects in our financial models and feasibility studics. We finance our projects through our working capital and debt financing from local
banks or international financing sources that require us to pledge project asscts or provide parent guarantees.

® Permitting and approval. We either obtain the permits and approvals necessary for solar and battery storage projects oursclves or we acquire projects that have already reccived the necessary permits
and approvals. The permitting and approval process for solar and baitery storage projects varies from country to country and often from region to region within a country.
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® Project design, engineering, procurement and construction. Qur engincering team generally designs solar and baucry storage plUjCClS to opumlzc pcrfarmnncc while minimizing construction and

operational costs and risks. The engincering design process includes the site layout and electrical design as well ch g the app logy, in particular module, inverter and battery storage
system ion. We g Ity use solar modules and battery storage products produced by us and by v.lurd-pany manufacmrcrs and pmcunc mvencrs and other cquipment from third-party
suppliers.

Currently, we have operating solar projects in Brazil, Japan, Argentina, China and Mexico. After a project is connected to the grid, we regularly inspect, monitor and manage the project site with the
intention to maximize the utilization rate, rate of power generation and system life of the project.
We operate a monitoring center in Guelph, Onmno Canada, which adopts the global monitoring platform (“CSEye") to monitor the operational performance data in real time, to automatically receive

alerts about ptions, and to the reporting of perfc hnician work orders, warranty claims, spare parts, health and safety incidences, manage system alarms and reports, all of which can
be accessed through cloud applications. Our proprietary algorithms analyze the performance of the self-owned and third party power plants that we operate and maintain on a daily basis and identify potential

problems. For example, they raise alarms when inverters or strings are under-performing.

Quality Control and Certifications

We have registered our quality control system according to the requirements of 1S09001:2008 standards. TUV Rheinland Group, a leading i ional service that d the safety and
quality of products, systems and services, audits our quality systems. We inspect and test incoming raw materials to ensure their quality. We monitor our manufacturing processes to ensure quality control and
we inspect finished products by conducting reliability and other tests.

We also maintain various i ional and d ifi for our solar modules. For ple, we have obtained IEC6121561730 certifications for sales of our modules in Europe, UL61730
certifications for sales of our modules in North America, and other necessary certifications for sales of our modules in China, Japan, Korca, India, Brazil, Australia, Colombia, Israel, ltaly, Great Britain and
Indonesia, etc. The IEC certification is issued by Verband Deutscher Elektrotechniker, or VDE, and the UL certification by Canadian Standards Association, or CSA. Our module products satisfy the latest

standards, including IEC 6I2|5 [EC61730, UL61730 and regional regulations, and have achieved high Califomia Energy Commission, or CEC, PVUSA test condition ratings. Further, our module products

have passed additi d stress prog| lifications such as salt mist testing, ammonia testing, PID lcslmg, as well as extra-standard or multiple times testing programs with many variants from
PVEL or VDE. We aiso continuously i lmpmvc all required steps of s:hcon ingot, wafer, ccll and module to mai petitiveness of carbon footprint certification for the French market special tender
requirements. [n 2022, we obtained ltaly i i Product Decl ification, or EPD, which focuses on the of carbon emissil cnergy ion, and waste ion of a solar
module’s whole life cycle, following 1SO 14040, 1SO14044, [SO14025 and EN15804 for [taly market,

Our PV test lab yis dited by CNAS ding to 1SO17025 quality dard, and has been app d into various Data Acceptance Program, namely by CSA, VDE, and the China
General Certification, or CGC, in China, The PV test laboratory allows us to conduct some product certifi testing in-house, which d time-t rket and certification costs, as well as exhaustive
product and component reliability research to drive improvements in product durability.

Sales, Marketing and Customers
‘The following table scts forth, for the periods indicated, certain information relating to our total net revenues derived from our ized by their geographic locati The infc ion
presented below is based on the location of customers’ global or regional headquarters, as appropriate:
Years Ended 3L
2020 2021 2022
“Total Net Total Net “Total Net
Region Revenues %, Revenues % Revenues %
{In thousands of S, except for percentages)

Asia : 1,620,340 46.6 2,139,070 40.5 2,739,719 36.7]
Americas 1,221,105 35.1 2,279,594 432 2,793,651 374

Europe and others 634,550 18.3 858,505 16.3 1,935,180 25.9)
Total 3,476,495 100.0 5,277,169 100.0 7,468,610 100.0
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CSI Solar Segment

Our primary customers are distributors, system i project developers and installers/EPC ics. A small numbcer of customers have historically accounted for a significant portion of our net
revenues. In 2020, 2021 and 2022, the top five customers of the CS1 Solar scgment by net llectively d for approxi Ty 15.8%, 14.0% and 13.0%, respectively, of our total net revenucs.
Sales to our largest in these ycars d for 3.9%, 3.9% and 4.9%, respectively, of our total nct revenues.

‘We market and sell solar modul idwide for residential ial and utility-scale solar energy projects and solutions. We primarily scll our products to distributors and large-scale installers
through our own, home-grown sales teams, who operate throughout Europe, the Americas, the Middle East and the Asia-Pacific regions.

Our marketing activitics include brand sponsorship, social media di ions and digital marketing. Our tcams also develop channel marketing p to support our in their marketing of
our business and products, in addition to providing them with various services such as product training, new product briefing, and sales training. Furthermore, our marketing team focuses heavily on public

lations and crisis to safe d our public image. By working closely with our sales teams and other leading solar research panies, our marketing tcam provides up-to-date market
information on a constant basis, supporting the cfforts of our sales team. Our marketing staff is located throughout the Americas, China, Europe, Japan and Australia.

‘We sell our standard solar module products primarily under three types of ar sales 1o distrib ; sales to systems i installers/EPC panics and project developers; and
OEM/tolling manufacturing arrangements.

We target our sales and mark cfforts for our specialty solar products at companics in selected industry sectors, including the ive, tel ications and LED lighting scctors. As standard
sofar modules i ingly become ditized and technology ad allow solar power to be used in more off-grid applications, we intend to increase our sales and marketing cfforts on our
specialty solar products and capabilities. Our sales and marketing team works with our specialty solar prod devel tcam to take into account changi prefi and d ds to ensure
that our sales and marketing team is able to effectively icate to our product devel changes and innovations. We intend to establish additional relationships in other market sectors as
the specialty solar prod: market expand

As we expand our manufacturing capacity and enhance our brand name with our system solutions offering, we continue to develop new customer relationships in a wider range of geographic markets to
further decrease singlc market dependency. Since 2013, we significantly increased our total number of buying customers and achicved leading market share in North America, Canada, Japan, South-Africa
and Brazil, which we maintained and grew further. In 2021, we started to produce and sell our own CSI single-phase inverter p tio to pl the already cstablished and growing overall CSI branded
inverter salcs. We were one of the leading tumkey EPC PV-system providers in Australia in 2018 and 2019 and a key system kits/packages and tumkey system provider in Brazil since 2018. In the U.S,, we
have been recognized as a top 10 system/inverter supplier since 2019. We have shifted away from the full EPC service model and are now offering and helping our customers with system design and system
optimization simulation and support. In 2022, wc have successfully launched our first CSI developed and manufactured 3-phase string inverter for commercial and small utility-scale applications and we plan
to further grow our own CS! string inverter portfolio.

In gencral, we are continuously growing our direct sales channel to scll modules and other solar system components (as system packages or as stand-alone components) directly to EPC, developer as well
as contractor and installer, to lower customer concentration and to reduce payment risks and demand fluctuation risks. In order to access small contractors and installers which we do not directly serve, we
maintain a strong sales channel and busi lationship with key distribution partrers. In parallel, we have expanded our key account and utility-scale sales channel and gained market share as we benefited
from a global growth in demand for mid-scale to large-scale solar power plants, cnabled through our high efficiency large format module portfolio for LCOE optimized large ial and utility-scale
project usage. .

Solar System Kits

A solar system kit is a ready-to-install package isting of solar modules produced by us and p such as i , racking system and other accessorics, supplied by third parties. In 2022, we
sold approximately 2.1 GW of system kits primarily in China, Japan and Brazil.
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Battery Sorage Solutions

We leverage our vast customer and supply chain network to offer competitive solutions for stand-alonc battery storage offerings or “Photovoltaic + Storage”™ hybrid integrated solutions. We also
to prioritize our R&D and investments into battery storage product and technology development to further our ad into d product, technology, and facturing as well as up:
project mu:grmcd battery storage solutions. As a result, we have launched in 2022, our CSI developed uulny-scalc battery storage solution, SolBank, with up to 2.8 MWh of usable cnergy capacity per uml
This solution is specifically engineered for utility-scale grid connected battery capacity storage instatlations in stand-alone projects or hybrid projects, in conjunction with ble encrgy
equipment such as wind or solar power technologies. In addition, CSI has launched its own residential battery storage system, EP Cube, focusing on residential and small ial battery storage

installations of up to 120 kWh. With this solution, we expect generated solar power can be stored for usage during subsequent electricity peak rate periods, for peak consumption shaving, and for independent
or resilient power supply in casc of emergencies and grid outages.

As of January 31, 2023, our battery storage solutions tumkey pipcline totaled 22.6 GWh, which includes both contracted and in construction projects, projects at diff stages of the
process, and 2.3 GWh of projects which we manage under long term scrvice agreement (“LTSA”, operational battery storage projects delivered by us that are under multi-ycar long-term service agrecments
and generate recurring eamnings).

Global Energy Segment

We develop, construct, maintain, scll and/or operate solar power and battery storage plants primarily in the U.S., Canada, Japan, China, the EU, the U.K,, Brazil, Mexico, Argentina, Chile, Colombia,
Australia and Taiwan. We also provide O&M and assets management services. We sell our projects to large utility ics or grid op C for our O&M and assct management services
include solar project developers and owners.

In onder to continue to grow our Global Energy segment, we conduct market due diligence, routinely mect with industry op and i di , and attend industry conferences and cvents to
identify project development opportunities.

Solar Project Development

As of January 31, 2023, our total project pipeline was 24.7 GWp, consisting of 1.8 GWp under construction, 4.9 GWp of backlog, 6.8 GWp of advanced pipeline, and 11.2 GWp of earlier stage pipeline.

Backlog projects arc late-stage projects that have passed their Risk CIiff date and are expected to start construction in the next 1-4 years. A project’s risk cliff date is the date on which the project passcs
the last high-risk development stage and varics depending on the country where it is located. This is usually after the pmjccts have received all the required envil | and latory app! , and
cntercd into interconnection agreements, fecd-in tariff (“FIT”) arrangements and PPAs, Significant majority of projects in backlog arc contracted (i.e., have securcd a PPA or FIT), and the remaining are
reasonably assured of sccuring PPAs.

Advanced pipeline projects are mid-stage projects that have secured or have more than 90% certainty of securing an interconncction agreement. Early-stage Pipeline projects arc carly-stage projects
controlled by Canadian Solar that are in the process of securing interconnection.

The following table presents our total project pipeline.

Total Profect Pipeline by Region as of January 31, 2023 (in MWp)*
In

Advanced Early-Stage
Reglon construction Backlog Pipeline Pipeline Total
North America = 422 2310 4324 7,056]
Latin America 1,400 2,397 908 510 5215
EMEA 89 936 3,509 2,803 7337)
Japan - 36 149 3 55 243
fAsia Pacific excluding Japan and China — 3 135 2,058 2,196]
China 250 971 - — 1,475 2,696
(Tatal 1,775 4,878 6,865 11,225 24,743 |

Note: Total project pipeline represents the gross MWp size of the projects owned by us and our non-controlling interest.
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Operating Solar Power and Batiery Storage Plants and Sale of Electricity
In addition to our project backlog, we had a portfolio of solar power plants in operation totaling 574 MWp as of January 31, 2023.

Our total portfolio of solar power plants in operation as of January 31, 2023 was as follows:

Solur Power Plants in Operation (in AMTWp)
Tatn “Asia Pacific excluding
Amerfen Jupan Jopan and China Chins Totat

] 336 140 12 86 574)

Note: Solar power plants in operation represents the proportionate net MWp owned by us

Battery Storage Project Development

We have been actively developing utility-scale solar plus battery storage hybrid projects, as well as stand-alone battery storage projects. Since carly 2021, nearly all our projects under development
include the co-hosting of battery storage facitities with solar power plants on the same piece of land. By using a single interconnection point for cach project to serve the solar and battery storage energy load,
we expect to significantly enhance the efficiency and the value of our battery storage development pipeline.

,
choice aggreg: invest d utilitics, universities, public utility
districts, and devel, services ag to retrofit operational solar projects with battery storage, many of\\hnch were previously developed by us.

In addition, our track record includes several storage tolling agmcmenls with a variety of power p

The table below sets forth our storage project d backlog and d pipcline as of January 31, 2023.

Storage Project Backlog and Development Pipeline by Reglon as of January 31,2023 (in MWp)

Advanced Early-Stage
In Development Development

Region construction Backlog Pipeline Pipeline Total
North America = oy 4,098 15,382 19,a80]
Latin Amecrica — 2,300 1,650 970 4,920
EMEA = 110 2,620 9,959 i2,729)
Japan — — — 19 19
fAsia Pacific excluding Japan and China 20 458 — 1,640 2,1_1§]
China 300 - — 7,300 7,600
{Total 320 2,868 8,368 35,310 46,866 |

As of January 31, 2023, we had 280 MWh nct of battery storage in operation, representing a 20% cquity interest in the 1,400 MWh Crimson battery storage project in Califomia.

Customer Support and Service

and

We typically sell our standard solar modules with a fifieen year or twenty-five year warranty against defects in and a twenty-five to thinty-year lincar power performance

warranty that guarantees the actual power output of our modules.
We warrant our battery storage products for a specific amount of time against performance or manufacturing defects. The warranty is typically for an initial tcrm of 5 ycars from the date of installation,
with an option for annual extensions for an additional 15 years. We have obtained warranties from our battery celi manufacturer suppliers to back up a portion of our warrantics.

For solar and battery storage projects built by us, we provide a limited workmanship or balance of system warranty against defects in engineering, design, i and ion under normal use,
operation and service conditions generally fora penod of two years following the energizing of the solar project. In resotving claims under the workmanship or balance of system warmranty, we have the option
of remedying through repair, refurbist or rep of equip We have also entered into similar workmanship warranties with our supplicrs to back up our warranties.
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As part of our encrgy busincss, before commissioning solar and battery storage projects, we conduct performance testing to confirm that the projects meet the operational and capacity expectations set
forth in the agrecments. In limited cases for solar power projects, we also provide for an encrgy g ion perft test d d to d that the actual energy generation for up to the first three
years meets or exceeds the modeled energy exp ion (after adjusting for actual solar irvadiation). In the event that the energy generation performance test performs below expectations, the appropriate party
(EPC contractor or equipment provider) may incur liquidated damages capped at a percentage of the contract price. In certain instances, a bonus payment may be received if the encrgy generation
performance test performs above expectations.

Our customer support and service function handles technical inquiries and warranty-related issues. In recent years, we expanded our capacity in these areas to better enable us to handle our customers’
questions and concerns in a timely and professional manner.

We have agreements with a group of insurance companics to reduce some of the risks iated with our w: ics. Sce “—I; " below. Our support and service function will continuc to
cxpand and improve services we provide to our customers.

Competition
CS! Solar Segment

The market for solar power and battery storage products is itive and evolving. We pete with American companies, such as Flrst Solar, and Asia-based companies such as Longi, Trina, Jinko,
JA Solar and Hanwha Q Cells. We compete with battery stomgc companics, such as Sungrow and BYD. Some of our p are loping or producing prod based on al ive solar
technologies, such as thin film PV materials, that may ultimately have costs similar to, or lower than, our projected costs. Solar modules produced using l.hm film matcnz\ls such as cadmium telluride and
copper indium gallium sclenide technology, generatly have lower conversion efficiency but do not use silicon for production, compared to our crystalline silicon solar module products, and as such are less
susceptible to increases in the costs of silicon. Some of our competitors have also become ically i d, from up polysilicon fz ing to solar system intcgration. In addition, the solar

power market in gencral competes with other sources of renewable and altemative cnergy as well as conventional power generation.
We believe that the key competitive factors in the market for solar power and battery storage products include:
® price;
@ the ability to deliver products to customers on time and in the required volumes;

® product quality and associated service issues;

® namcplate power or capacity and other perfi p such as power
o valuc-added services such as system design and installation;

o valuc added features such as those that make solar power and battery storage products easier or cheaper to install;

o additional system p such as ing systems, deli d as a package or bundle;
@ brand equity and any good reputation resulting from the above items, including the willingness of banks to finance projects using modules produced by a particular supplier;
. Jationships and distribution channels: and

® the aesthetic appearance of solar power and battery storage products.

In the immediate future, we believe that our ability to compete depends on our ability to deliver cost-effective products in a timely manner and to devetop and maintain a strong brand name bascd on high

quality products and strong i ips with do Our competitiveness also depends on our ability to cffectively manage our cash flow and balance sheet and to maintain our relationships
with the financial institutions that fund solar and battery storage projects. The solar industry is facing an 1 d market ion by large ics. We belicve that such industry concentration will
benefit our Company in the long-term. We believe that the key to peti Iy in the long-term is to produce innovative, high quality products at competitive prices and develop an intcgrated sales
approach that includes services, ancillary prod such as ing systems and i , and value-added product features. Our goal is to offer our customers solar power and battery storage products that
deliver the lowest LCOE or Levclized Cost of Storage (“LCOS ) :md we focus in pamculnr on high-priced markets and scgments, such as the distributed generation market segment which includes

ial, industrial and residential end market appli jonally, we believe that a good marketing program and the strong relationships that we are building with customers and suppliers will

support us in this competitive environment.
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Global nergy Segment

Our energy busi is a capital-i ive busi with industr) partici We facc petition from a large and diverse group of local and intemational project developers, financial
investors and certain utility compamcs Thesc competitors vary in terms of sizc, hic focus, fi | and operating capabilitics. We compete in a diversified and complicated landscape since
the ial and regul for solar and battcry storage project develop sale and operation vary significantly from region to region and country to country. While local policy
frameworks on battery storage pm_]cct devetopment remain relatively new, many new entrants arc seizing on the market opportunity.

Our primary competitors are local and i ional developers and op of solar and battery storage projects. We believe the key competitive factors in the global solar and battcry storage project
development industry include:

® vertical i ion with up ing;

» permit and project develop peri and exp

* rcputation and track record,

o rclationship with govemment authoritics and knowledge of local policics;

® strong intemal working capital and good relationship with banks and intemational organizations that erhance access to external financing;
® cxpericnced technicians and executives who are familiar with the industry and the implementation of our business plans; and

. isc and experi in ing construction and opcrations.

We cannot, however, guarantee that some of our competitors do not or will not have advantages over us in terms of greater operational, fi ial, technical or other in
markets or in general.

Currently, we develop and construct and, in limited cases, operate and maintain solar and battery storage projects in various regions including the U.S,, Canada, lapan Chm:g the EU, the UK., Brazil,
Mexico, Argentina, Chile, Colombia, Australia and Taiwan. We compete to supply energy to potential customers with a limited number of utilities and pi id of di ion in these markets, If
we wish to enter into new PPAs for our solar and battery storage projects upon termi of previous PPAs, we pete with ional utilities primarily based on cost of capital, gencration located at

sites, op and ise, price (includi dictability of price), green attributes of power, the case by which customers can switch to electricity generated by our cnergy systems
and our open architecture approach to \\oerg \\nhln v.hc industry, \\hxch facilitates collaboration and project i

For further discussion of the competitive risks that we face, sec “item 3. Key Information—D. Risk Factors—Risks Related to Our Company and Our Industry—Because the markets in which we
compete are highly competitive and evolving quickly, because many of our competitors have greater resources than we do or are more adaptive, and because we have a limited track record in our cnergy
business, we may not be able to compete successfully and we may not be able to maintain or increase our market share.”

Insurance

‘We maintain property risk i policies with reputable i ies to cover our equi facilities, buildings and i ies. The age of these i policics includes losses duc
to natural hazards and losses arising from id Our ing plants in China and clsewhere are covered by busi interruption i However, signift damagc ori
to any of our manufacturing plants, whether as a result of fire or other causcs, could still have a material and adverse eﬁ'cct on our results of d We also maintai ial general liability
(including product lmblhq) age. We obtained credit i primarily from China Export & Credit 1 C (“Si ") and PICC Property and Casualty Company Limited (“PICC”).
Credit i is designed to offset the collection risk of our account receivables for centain customers within the credit llmus approved by the insurers. Risks related to marinc and air for the export of our
materials and products arc covered under cargo portation i We also maintain di and officers’ liability insurance.

We have entered into agreements with a group of insurance companies with high credit ratings to back up a portion of our warrantics on solar module prod; The i ics are obliged to
reimburse us, subjccl to] certain maximum claim limits and certain deductibles, for the actual product warranty costs that we incur under the terms of our solar modulc product warranty policy. We belicve that
our P the marketability of our prod and our are willing to pay more for products with warranties backed by insurance.
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Environmental Matters

Except as disclosed in the “Ttem 3. Key Information—D. Risk Factors—Risks Related to Doing Busincss in China,” we believe we havc obtained the environmental permits and passed relevant
assessments necessary to conduct the business currently carried on by us at our existing manufacturing facilitics. We have also ducted | studics in conjunction with our solar and battery
storage projects to assess and reduce the envxronmcmnl impact of such projects. Our major manufnctunng operations are certificd under 15014001 Environmental and 15045001 Occupaucnal Health and
Safety standards, which requircd that we impl and operate ding to various proced at d waste reduction, cnergy conservation, injury reduction and other env 1, safcty and
health objectives.

We have finished cstablishing our intemal 15S014064:2018 Green House Gas (“GHG”) quantification and reporting system undcr gmdancc of 3rd party Société Générale de Surveillance (SGS), to
GHG

identify, quantify and report our GHG emissions and Is at the ization level, setting up solid ground for conti Hi

Our products must comply with lhc nv 1 lations of the jurisdictions in which they are installed. We make efforts to ensure that our products comply with the EU Regulation (“EC™)
No 1907/2006 ing the Regi Evaluation, Authorization and Restriction of Chemicals (“REACH”). Our system solutions product lines, including slnng mvencrs also comply with the European
Union’s RoHS (Restriction of Hazardous Sut Dm:ctn'c 2011/65/EU and its amendments. Note that Solar PV modules are pted from the p of Hazard {“RoHS™)
legistation as part of the decision from the Europ ission to ensure achi of energy ble targets in its article 2. We also strictly adhere to Toxicity Characteristic Leaching Procedure

(“TCLP") testing of our photovoltaic module punfolxo to monitor the presence of any toxic metal substances (arsenic, barium, cadmium, chromium, lead, mercury, sclenium, silver) according to TCLP
Standard EPA Test Mcthod 1311, as issued by the U.S. Envlmnmcmnl Protection Agency (“EPA”) under the Toxic Substances Control Act (“TSCA™) for landfill disposal of modules. We adopted 2 new

advanced TCLP sampling method developed by Arizona State Uni y to improve 1 y and testing results.
Our manufacturing operations are subject to lation and periodic itoring by tocal envi | p ion authorities. Also, various licenses, permits, and approvals are required for our solar and
bartery storage project developments within our energy business. If we fail to comply with present or future envi 1 Jaws and lati we could be subject 10 fines, suspension of production or

cessation of operations.

We are committed to achieving the goal of powering our global operations renewable encrgy in this decade. To achieve this goal, we will reduce our clectricity and energy consumption while increasing
the use of renewable energy. Thesc mmauvcs may be subject to policy, market or cost barriers in the locations where we operate. We will also reduce our encrgy intensity by leveraging our expertise and

strength in product technol ing process k how, and encrgy savings while we continue to grow our business.

Furthermore, as one of the world’s largest solar and encrgy storage project developers, we are itted to pi ively minimizing any adverse | and ecol | impact that our project
development activitics may have, while we develop projects and monitor progress and results. Early in the project develop process, we i the evaluation of envi | and ecological impacts,
as well as commumly engagement into our intemal approval process for cach solar and battery storage project we develop. These efforts have helped us to minimize project delays retated to environmental
and ecoll ] impacts or as these factors were already considered during the project planning phase.

We cvaluate and provide disc} on our climate-related risks and ities in d with the TCFD, 100% of our revenues are generated from the sale of products and services related to
clean renewable energy, which is crucial to achieving the global decarbonization goals blished in the Paris A To manage the environmental impacts of our manufacturing activities, we have

blished an Envi 1 M System to measure these impacts and set up 5-year rolling targets on environmental metrics to reduce the impacts.
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Environmental, Social and Governance Initiatives

We incorporate ESG factors across our business and ic decisi king process and continue to make efforts to improve our practices to cnsurc long-t inability. Our three key focus arcas
are:

.

. i 1. We are to pi 1g a safe and enriching work envi for 1 and and strive to reduce the environmental impact ofour business activitics. We track
greenh gas emissions and facturing intensity on cnergy, water and waste across our facilities. As a result, we have ingfully reduced greenh gas ions and cnergy, water and
waste intensity during the f: ing of solar PV modules. In addition, we research, develop and implement new technologies to enhance pmducl efficiency and reduce the environmental impact
of our production processes. We have also cstablished rolling 5-ycar key performance indicator (“KPI”) targets for key metrics that are i d into employee KPIs and p ion plans.
M , we have established a inability program to manage the sustainability risks associated with the growth opp ities, which is by the Sustainability C: i

Social Responsibility. We are an cqual opportunities employer, and we strive to cultivate a diverse and inclusive culture and create lasting positive impact on socicty and the communities in which we
operate. To promote diversity and inclusion, we monitor diversity and inclusion performance across all our human capnal management areas by tracking our hiring practices including improving the
balance of women, people of ethnic minority and pcople wnh dlsabnlmcs in our hiring, ding our 3 Is to attract a more diverse range of candidates, establishing several cmployce
resource groups to provide institutional for t ional career goals, and providing unconscious bias training across our global operations. We care about our cmployces’ tmmlng and
devel and have i d extensive skills and lead p training prog including our Canadian Solar education courses and programs, which aims to help our employces gain a broader

d ding of our busi driver i ion, and late more effective collaboration. Our Canadian Solar education courses and p also help further develop our Global Energy

ployees’ expertise across disciplines and prowdc these employces \vuh leaming resources covering its key business functions. In 2022, we have designed and launched 40 courses on key
workstreams, such as project devel ing, asset ing, sales order and i supply chain marketing, technical services
and support. Sec “ltem 6. Directors, Senior M:magemcm and Employees—D. Employees.” We also respect and recognize employecs’ rights and freedom to associate and bargain collectively. With
employce safety being our top pnont), ve have implemented the 1ISO45001 occupational health and safety system envi system (“1SO14001™), to ensure that
hazards in the workpl Ily identified and cvaluated and that relevant control measures are put in place. Our rigorous safety policies and procedures have helped us maintain a low rate
of safety-related mcndcms. In addition, we strive to be a responsible corporate citizen in the communitics where we operate by responding quickly to COVID-19 and developing a response plan to
provide guidance to all officcs intemationally, and abiding to a strict code of business conduct and ethics and expecting no less from our busi partners, including our supplicrs. We also cultivate
long-term relati iti

with locat izations to ensure we are able to fully intcgrate solar and battery storage projects into existing cnergy i and g

Corporate Governance. Our board of di is responsible for ing and supervising the business and affairs ofour Compan), and has a broad range of skills and industry knowledge to oversee
management performance to ensure the success of our busi and create long-term value for stakeholders. We 1y make efforts to improve the diversity of our board of directors and strive
to further improving dlvcmty at the board levet nnd mccl the NASDAQ New Rule 5605(f) for Diversc Board Representation in the specified time frame, including bascd on gender, muonaht),
icity, age and exp , WE are d to upholding the highest dards of busi cthics by establishing a fi rk of governance d and and

busi cthics and i training for our cmployccs on a regular basis. Furlhcrmon: we promote equity, diversity and inclusion, as we belicve a diverse workforce will enrich the
human capital of our ization. By imp ing best practices locally across our busi P from 1 d

f ing to sales and project P we are i to ing that all
employees and persons related to our business are treated fairly respectfully, and with dignity.

[n addition, we aim to csmbhsh a sustainable, cfficient and healthy supply chain that meets our needs and the interests of our stakcholders. We maintai strategy which foliows
a lized licd at the group level and supported by each division. We also require all our suppliers to adhere to our Supplu:r Codc of Conduct, which scts forth our standards
on human nghts cnvnmnmcnwl protection, health, safety and business ethics.

We arc to achicving the goal of p ing our global ions with ble cnergy in this decade. To achieve this goal, we will reduce our electricity and energy consumption while
increasing the usc of renewable energy, Thcsc mmauvcs may be subject to policy, market or cost barriers in the locations where we operate. We will also reduce our energy intensity by leveraging our
expertise and strength in product techno} facturing process ki how, and energy savings while we continue to grow our busincss.
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Furthermore, as one of the world’s largest solar power and energy storage project developers, We arc committed to pmacnvcly minimizing any adverse cnvnronmcntal and ccologxcal impact !hal our
project development activities may have, while we develop projects and monitor progress and results. Early in the project devel process, we the eval of en | and
lmpacvs as well as commumr) engagement mlo our intemal approval process for each solar and baticry storage project we develop. These efforts have helped us minimize project delays related to

n | and ical impacts or as these factors were already considered during the project planning phase.

Wc evaluate and provide discl on our cli lated risks and opp ities in d with the TCFD, 100% of our revenues arc derived from clean, rcnc:\\ablc cnergy, which is crucial to

g the global decarbonization goals cstablished in the Paris Agreement. To manage the environmental impacts of our manufacturing activitics, we have d an E
System to measure these impacts and sct up 5-year rolling targets on cnvironmental metrics to reduce the impacts.

Envir I, Social R ibility and Corporate Governance Policies
We have adopted a suite of envi 1, social responsibility and policics to provide a fi rk for our inability i which are publicly available on our
website. Qur Environment, Occupational Health and Safety Policy provides for the pnncxplcs and guidelines for the p ion of the envi t, and the health and safety of our employees and others who

are affected by our business, To better fulfill our social responsibilitics, we also maintain our Labor and Human Rights Policy, Equal Employment Opportunity Policy, Anti-Modem Slavery Policy, Supplier
Code of Conduct, and Conflict Minerals Policy. In addition, to maintain the highest standards of conduct and cthics in the way that we conduct our business, we have introduced the following corporate
govemance policies: Code of Business Conduct and Ethics, Whistleblower Policy, Insider Trading Policy, Related-Party Transactions, Prohibition Against Giving Bribes, and Prohibition Against Accepting
Bribes.

Government Regulations

‘This scction sets forth a summary of certain si that affect our business activitics in China or our sharcholders’ right to receive dividends and other distributions

from us.

or

Renewable Energy Law and Other Government Directives

In February 2005, China enacted its Renewable Energy Law, which became cffective on January 1, 2006 and was revised in December 2009. The revised Renewable Energy Law, which became effective
on April 1, 2010, sets forth policies to encourage the development and usc of solar energy and other non-fossil energy sources and their on-grid generation. It also authorizes the relevant pricing authoritics to
set favorable prices for the purchase of electricity generated by solar and other renewable power generation systems,

The law also sets forth the national policy to encourage the installation and usc of solar encrgy water-healing systems, solar cnergy heating and cooling systems, solar PV systems and other solar energy

utilization systems. It also provides financial incentives, such as national funding, p ial loans and tax prefc for the develop of ble encrgy projects subject to certain regulations of the
relevant authoritics.

In November 2003, the NDRC promulgated the Renewable Encrgy Industry Devel Guid Catal in which solar power ﬁgumd pmmmcmly In .lanuary 2006, the NDRC promulgated two
|mplcmenmuon dm:ctlvcs with respect to the Renewable Energy Law. In January 2007 the NDRC promulgated another related imp! ive. These directives sct forth specific measurcs for
setting the price of electricity generated by solar and other renewable power gencration systems, for sharing additional and for allocating administrative and supervisory authority among different
govermment agencies at the national and provincial levels. They also stipulate the responsibitities of electricity grid ics and power i panies with respect to the implementation of the

Renewable Energy Law.

ln Augusl 2007, the NDRC promulgatcd the Medium and Long-Term Devclopment Plan for the Renewable Encrgy Industry. This plan sets forth national policy to provide financial allowance and
I tax lations for the ble energy industry. The Outline of the Thirteenth Five-Year Plan for National Economic and Social Development of the PRC, which was approved by the National
Pcnplc s Congress in March 2016, the Thirteenth Five-Year Plan for R ble Encrgy Develop which was p Igated by the NDRC in December 2016, and the Thirteenth Five-Year Plan for Solar
Power G ion, which was p 1 d by the National Encrgy Administration in Dy ber 2016 also dcmcnstmtcs a commitment to promote the development of renewable enemgy to enhance the
petiti of the ble energy industry, including the solar energy industry. In December 2021, the State Council promulgated the Fourteenth Five-Year Plan Comprehensive Work Plnn for Energy
Conservation and Emission Reduction, which the application of wind, solar, biomass and other renewable cnergy in agnculmml production and rural life and pi the i
of building photovoltaics.
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Chmn 's Ministry of Housing and Urban-Rural Development (formerly, the Ministry of Construction) also issucd a directive in June 2005 which sceks to expand the use of solar energy in residential and

| buildings and ges the i d application of sofar energy in different townships. In November 2005, China’s Ministry of Housing and Urban-Rural Development promulgated the
Administrative Provisions on Energy Conservation for Civil C ions which the devel of solar cnergy. In August 2006, the State Council issued the Decision on Strengthening the
Work of Encrgy Conservation which encourages the development of solar encrgy and other renewable encrgy. In addition, on April 1, 2008, the newly revised PRC Energy Conservation Law came into effect.

Among other objectives, this law encourages the installation ofsolar po“er facilities in buildings to improve energy efficiency. In July 2009, China’s Ministry of Finance and Ministry of Housing and Urban-

Rural D jointly p Igated “the Urban D | ion Program of the R ble Energy Building C ion” and “the Impl, ion Program of Acceleration in Rural
Application of the R ble Encrgy Building C ion” to support Lhc development of the new encrgy industry and the new encrgy-saving industry.

On March 8, 2011, China’s Ministry of Financc and Ministry of Housing and Urban-Rural Devel, jointly p Igated the Noticc on Further Application of Renewable Energy in Building
Construction, which aims to raise the percentage of renewable encrgy used in buildings.

On August 21, 2012, China’s Ministry of Finance and Ministry of Housing and Urban-Rural Devell jointly p Igated the Notice on Improving Policics for Application of R | Encrgy in
Building and Adjusting Fund Allocation and M. Mecthod, which aims to promote the use of solar energy and other new energy products in public facilities and residences, further amplifying the
cffect of the policics for application of ble encrgy in buildi

In June 2014, the General Office of lhc Slznc Council issued its Notice on Printing and Distributing the Action Plan for the Encrgy Development Strategy (2014-2020), which requested accelerating the
development of solar power ion, i p ing the ion of ph Itaic basc ion, among others.

In April 2016, the NDRC and National Energy Administration issued the Notice on Printing and Distributing the Action Plan for Energy Technology Revolution and 1 ion (2016-2030), which scts
forth the focus, the main direction, the timetable and the route of energy technology innovation.

In November 2017, the NDRC issued the Opinions on Comprehensively Deepening the Reform of the Price Mechanism, which d improving the price mech of rencwable energy, including

dopting the d hanism on the on-grid benchmark price of new energy resources such as wind power and photovoltaic power.

In March 2021, National People’s Congress approved the Outline of the Fourteenth Five-Year Plan for National Economic and Social Development and the Long-term Goals for 2035 of the PRC, in
which renewable cnergy industry was supported.

In January 2022, the National Devel and Reform C ission (‘NDRC”) and the National Energy Administration (“NEA™) issued the Fourteenth Five-Year Plan for a Modem Energy System,
which hasizes climate i energy sccurity and cnergy transition, reflected by the released targets on lht: primary encrgy mix, ﬂc\lblc power sources, the clectrification rate, and new
technologies. In addition, power reforms will focus on the market and pricing mechanisms to enable the growth and of bics on an enlarged scope.

In May 2022, the [mp!! ion Plan for P ing the High-Quality Development of New Energy in the New Era of the NDRC and the NEA was formulated by t.hc State Council. The plan promotes
step up efforts aimed at accelerating the construction of a clean, low-carbon, safe and highly efficient cnergy systern. Thc plan p the of lamg lc ph Itaic bases in certain arcas, the
integration of new encrgy development and utilization with rural revitalization, the application of new encrgy in ind | prises and ind | parks, and ion of houschotd ph ltaic, among
others.

In June 2022, nine g d including the NDRC the NEA and the MOFJomtly issucd the Fourteenth ch-Ycar Plan for ble Encrgy Devel which proposed that during
the Fourteenth anc-Ycar Plan pcnod in appropriate arcas, ph Itaic power ion basc devel will be impl d, and distributed ph Htai will be prehensively
promoted.

In Scptcmbcr 2022 lhc NDRC and the Comprchcnsnvc Department of the NEA issued the Notice on Matters rclated to Promoting the Hcallhy Development of the pholovollmc mduslry Chmn to
the ph facturing to increasc the ion of green el ity. Polysilicon prodi enierprises are d to dircctly green el ¢ from ph for
production and manufacturing.
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Environmemal Regulations

As we have expanded our ingot, silicon wafer and solar ccll manufacturing capacities, we have begun to generate material levels of noise, air emissions and other waste,
Additionally, as we expand our internal solar components production capacity, our risk of f:u:ilily incidents that would negatively affect the envi also i We are subject to a variety of
governmental regulations related to the storage, use and dlsposal of hazardous materials. The major envi | laws and fat licable to us include the PRC Environmental Protection Law, which
became cffective in 1989, as ded and p I d in 2014, the PRC Law on the Prevention and Control of Noisc Pollution, \\hnch bccamc effective in 1997, as amended and promulgated in 2018, the
PRC Law on the Prevention and Control ofAlr Pollution, which became effective in 1988, as amended and promulgated in 1995, 2000, 2015 and 2018, the PRC Law on the Prevention and Control of Water
Poltution, which became effective in 1984, as amended and promulgated in 1996, 2008 and 2017, the PRC Law on the Prevention and Control of Solid Waste Pollution, which became effective in 1996, as
amended and promulgated in 2004, 2013, 2015, 2016 and 2020, the PRC Law on Evaluation of Environmental Affects, which became effective in 2003, as amcndcd and promulgated in 2016 and 2018, thc
PRC Law on Prometion of Clean Production, which became effective in 2003, as amended and promulgated in 2012, and the Regulations on the Admini of C ion Project Envi
Protection, which became effective in 1998, as amended and promulgated in 2017.

Some of our PRC subsidiaries are located in Suzhou, China, which is adjacent to Taihu Lake, a nationally renowned and protected body of water. As a result, production at these subsidiaries is subject to
the Regulations on the Administration of Taihu Basin, which became effective on 2011, the Regulation of Jiangsu Province on Preventing Water Pollution in Taihu Lake, which became effective in 1996 and
was further revised and promulgated in 2007, 2010, 2012, 2018 and 2021, and the lmplcmcntallon Plan of.hangsu vamcc on Comprehensive T of Water Envil in Taihu Lake Basin, which
was promulgated in February 2009 and amended in 2013. Because oflhcsc lati the envi imposed on ncarby ing projects, especially new projects, have
increased noticeably, and Jiangsu Province has stopped approving construction of new manufacturing projccts that | mcrcasc the amount of nitrogen and phosphorus released into Taihu Lake, except for those
satisfy certain applicable statutory i 3

Admi

of Foreign I

The principal lation g ing foreign hip of solar power businesses in the PRC is the Catalogue of Encouraged Industries for Foreign Investment. Under the current catalogue, which was
amended in October 2022 and became cffective on szuzu'y 1, 2023, the solar power related husmess is classified as an “Encoumgcd Industries for Forcign Investment.” Companu:s that operate in encoumgcd
foreign i dustrics and satisfy statutory requi are cligible for p ! ption from cust of certain self-used and priority id
in obtaining land usc rights provided by certain local governments.

" o

While the 2004 catalogue only apphcd to the conslmcnon and operation of solar power stations, the 2007 ! ded its application also applics to the p of solar ccll
the production of solar p d air conditioning, heating and drying systems and the manufacture of solar chIs and the 2011 catalogue, the 2015 cataloguc and the 2017 catalogue, the 2019
cmaloguc lhc 2020 calaloguc and the current 2022 catal also cover production of power ion glass for thin ﬁlm batterics, glass for solar illuminators, and photovoltaic power gcncmucn glass used
in of plete sets of eq or key cquip for new cnergy power quip for ph Itaic power g ion, and recycling of d d waste
photovoltaic modulcs.

Administration of Fareign Invested Companies

The establish i d capital reqy and day-to-day operational matters of wholly foreigr d are lated by the Wholly Foreign-Owned Enterprise Law of the
PRC, effective in I986 and amcndcd in 2000 and 2016, and the Implementation Rulcs of the Wholly Forcign-owned Enterprisc Law of the PRC, effective in 1990 and amended in 2001 and 20t4. The

blish and of corporate cntities in China are govemed by the Company Law of the PRC, or the Company Law, effective in 1994 and amended in 1999, 2004, 2005, 2013 and
2018. The Company Law is applicable to our PRC subsidiaries unless PRC laws on foreign investment stipulate othenwise.

In March 2019, the Forcign . Law was p Igated, cffective on January 1, 2020, at which time the Wholly Foreign-owned Enterprise Law will be repealed. Regulation for Implementing the
Foreign Investment Law of the People’s Republic of China took cffect on January 1, 2020. Foreign- invested prises that were blished in d. with Wholly Forcign-owned Enterprisc Law
before the impl ion of Foreign I Law may retain their original organizational forms and other aspects for five years.
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Income Tax and VAT

PRC enterprise income tax is catculated based on taxable income di ined under PRC i incipl Undcr the EIT Law, both forcign-i d ises and di i iscs are subject
to a uniform cnterprise income tax rate of 25%. The EIT Law provides for preferential tax for certain of industrics and projects that are slrongl) supported and encouraged by the statc,
For cxample, entcrprises qualified as HNTEs are entitled to a 15% cntcrpnsc income tax rate, provided that they satisfy other applicable statutory requi Further, ises which engage in
businesses within the scope of the Catal of E ies in Westem Regions promulgated by the NDRC, or Western Catalogue, are entitled to a 15% enterprise income tax rate provided that

such statutory requi

satisfy other

Centain of our PRC subsidiaries, such as CS1 New Energy Holding Co., Ltd., or CSI New Energy Holding, Canadian Solar Manufacturing (Luoyang) Inc., or CS1 Luoyang Manufacturing, were once
HNTEs and cnjoycd preferential cnterprisc income tax rates. These benefits have, however, expired. In 2022, only Suzhou S lar Matcnials Technology Co., Ltd, Changshu Tegu New Material
Technology Co., Ltd, CS1 New Energy Development (Suzhou) Co., Ltd (formerly known as Suzhou Gaoch New Energy Develop: Co., Ltd), Canadian Solar Photovoltaic Technology (Luoyang)
Co., Ltd. and Changshu Tlian Co., Ltd were HNTEs and enjoyed preferential enterprise incomc tax rates.

The EIT Law also provides that enterprises established outside China whose “de facto management body” is located in China are considered PRC tax residents and will generally be subject to the
uniform 25% enterprise income tax rate on their global income. Under the implementation regulations, the term “de facto management body™ is defined as sub { and overall and control
over aspects such as the prod and busil | and properties of an enterprise. Circular 82 further provides certain specific criteria for determining whether the “de facto management
bady” of a PRC: tled offshore incorp d prise is Jocated in the PRC. The criteria include whether (a) the premises where the senior and the scnior bodics ibl
for the routine production and busi of the cmcq:risc perform their functions are mainly located within the PRC, (b) decisions relating to the enterprise’s financial and human resource matters
are made or subjccl to approval by i orp 1 in the PRC, (c) the en!crpnsc ] pnmary assets, accounting books and records, company seals, and boand and sharcholders’ meeting minutes are
located or maintained in the PRC and (d) 50% or mom of voting board bers or senior e of the prise habitually reside in the PRC. Although Circular 82 only applics to offshore enterprises

lled by ises or prise groups located within the PRC, the determining criteria set forth in the Circular 82 may reflect the tax authoritics’ general position on how the “de facto management
body™ test may be applied in determining the tax resident status of offshore enterprises. As the tax resident status of an enterprisc is subject to the determination by the PRC tax authorities, uncertainties
remain with respect to the interpretation of the term “de facto body™ as applicable to our offshore entitics.

id

Under the EIT Law and implementing regulations issued by the State Council, the PRC withholding tax rate of 10% is generally applicable to interest and di ds payable to investors from p
that arc not “resident enterprises” in the PRC, to the extent such interest or dividends have their sources within the PRC. If our Canadian parent entity is deemed a PRC tax resident under the EIT Law based
on the location of our “de facto management body,” dividends distributed from our PRC subsidiaries to our Canadian parent entity could be exempt from Chinese dividend withholding tax. However, in that
case, dividends from us to our shareholders may be ded as Chi d income and, conscquently, be subject to Chinese withholding tax at the ratc of 10%, or at a lower treaty rate if applicable.
Similarly, i we arc considered a PRC tax resident, any gain realized by our sharcholders from the transfer of our common shares is also subject to Chinese withholding tax at the rate of 10% if such gain is
regarded as income derived from sources within the PRC. It is unclear whether any dividends that we pay on our common shares or any gains that our sharcholders may realize from the transfer of our
common shares would be treated as income derived from sources within the PRC and subject to PRC tax.

Under the Provisional Regulation of the PRC on Value Added Tax amended in 2008, 2016 and 2017 and its implementation rules, which became effective in 2009 and were amended in 2011, all entities
and individuals that are cngaged in the sale of goods, processing, repairs and replacement services, the sales of services, intangible assets or reat estate, and the importation of goods in China arc required to
pay VAT. Gross proceeds from sales and importation of goods and sales of labor services are gencrally subject to VAT at a rate of 17%, with exceptions for certain categorics of goods that are taxed at a rate of
11%, Gross proceeds from sales of real estate are subject to VAT at a rate of 11%. Gross proceeds from sales of services and intangible asscts are generally subject to VAT at a rate of 6%, with exceptions for
certain ics of services or ible asscts that are taxed at a rate of 17% or 11%. When engaging in exportation of certain goods or cross-border sales of certain services or intangible assets, the
exporter or the sclier is entitled to a refund of a portion or all of the VAT that it has already paid or bome.

In April 2018, Ministry of Finance and State Administration of Taxation jointly announced that as of May 1, 2018, if the VAT taxpayer is subject to VAT taxable salcs or imported goods, the original 17%
tax rate or the original 11% tax rate shall be adjusted to 16% or 10%, respectively.
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In March 2019, Ministry of Finance, State Administration of Taxation and General Administration of Customs jointly announced that as of April I, 2019, if the VAT gencral taxpayer is subject to VAT
taxable sales or imported goods, the original 16% tax rate shall be adjusted to 13%; if the original 10% tax rate is applicd, the tax rate shall be adjusted to 9%.

Foreign Currency Exchange

Foreign currency cxchange regulation in China is primanily governed by the Foreign Currency Administration Rules, which became effective in 1996 and werc amended in 1997 and 2008, and the
Setilement, Sale and Payment of Forcign Exchange Administration Rules (1996), or the Settlement Rules.

Currently, the Renminbi is convertible for current account items, mcludlng thc distribution of dividends, interest payments, trade and servi lated foreign exch t i C ion of the
Renminbi for most capital account items, such as sceurity i and of i t, however, is still subject to limitation and requires the approval by or registration with SAFE.

However, SAFE began to reform the foreign exchange administration system and issued the Notice on Reforming the Administrative Approach ch:udmg the Settiement of the Foreign Exchange -
Capitals of Foreign-invested Enterprises, or Cireular 19, on M:m:h 30, 2015, \\hlch allows fonclgn m\cslcd cmcrpnscs to settle their foreign exch capital on a di ionary basis ding to the actual
needs of their business operation and allows a foreign-i ise with a busi scope includi " to use the RMB capital converted from foreign currency registercd capnal for cquity
investments within the PRC. On June 9, 20]6 SAFE |ssued the Circular on Reforming and Regulating Policics on the Control over Foreign Exch Sent of Capital A ts, or Circular 16.
Compared to Circular 19, Circular 16 provides that discretionary foreign exch 1 applies to forcign exchange capital, forcign debt offering proceeds and remitted forcign listing proceeds, and the
comresponding RMB obtained from foreign exch 1 arc not icted from ding loans to related partics or repaying the int pany loans (including ad by third pastics).

On February 13, 2015, SAFE promulgated the Cm:ular on Funhcr Simplifying and Improving the Policies Conceming Foreign Exchange Control on Direct Investment, or SAFE Circular No. 13, which
delegates the authority to cnfome the foreign exch in jon with the inbound and outbound direct investment under relevant SAFE rules to certain banks and therefore further simplifies

the foreign exch p d for inbound and outbound direct investment.
On January 18, 2017, SAFE promulgated the Circular on Further Improving Reform of Foreign Exch Administration and Optimizing Genui and Compli Verification, which sets out
various measures that rclaxes the policy restriction on foreign exchange inflow to further enhance trade and investment facilitation and that tightens i and pli venification of cross-border

transactions and cross-border capital flow.

Dividend Distribution

The principal | distribution of dividends paid by Forcign 1 Law and its imp} ion rules both became effective in 2020. The Company Law became effective in 1994
and was amended in 1999, 2004 2005, 2013 and 2018, The EIT Law became effective in 2008 and was amended in 2017, 2018, and the implementation rules of EIT Law became cffective in 2008 and was
amended in 2019.

Under these laws, foreign-invested enterprises in China may pay dividends only out of their accumulated profits, lfan), determined in accordance with PRC
addition, a wholly foreign invested enterprise in China is fequired to set aside at least 10% of its after-tax profits d d in d with PRC i
until the accumulative amount of such reserves reach 50% of its registered capital. These reserves are not distributable as cash dividends.

and In
each year to its general reserves

dard
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Employment

1 . Tatinnch t.di

There are multiple laws and g the wage and hour requirements, working and safety conditions, social insurance, housing funds and other welfare.
The PRC Labor Law \\thh became eﬁ”ccuvc in l995 and :u-ncndcd in 2009 and 2018, the Labor Contract Law of the People’s Repubtic of China, which became effective in 2008, and was later revised in
2012, its ! lation and the der, which became ive in 2008 and 2013, rcspccuvcly permit workers in both stat d and private prises in the PRC to bargain
collectively. 'ﬂlc PRC Labor Law and the PRC Labor Contract Law provide for collective to be d d through collaboration between the labor unions (or worker representatives in the absence
of a union) and management that specify such matters as working conditions, wage scales, and hours of work. Thc PRC Labor Contract Law and its Implcmcmmg Regulation imposc certain requirements
with respect to human inctudi 1

among other lhmgs, sngmng labor with emp 3 inating labor paymg and ion and making social
insurance contributions. In addition, the PRC Labor Contmcl Law requires employers to provide jon pack that meet the relevant local minimum standards. The PRC Labor Contract Law has
cnhanced rights for the nation’s workers, incl ded labor and se p It requires employers to provide written contracts to their workers, restricts the use of
temporary labor and makes it harder for employers to lay off cmployces 1t also requires that cmpl with fixed-t be entitled to an indefinite-term contract after a fixed-term contract is
renewed twice or the employec has worked for the employer for a consecutive ten-year period. According to the Interim Provisions on Labor Dispatching, which came into effect in 2014, the number of

dispatched workers used by an employer shall not exceed 10% of its total number of workers.

Under applicable PRC laws, rules and lati including the Social ! Law p Igated by the Standing Ci ittec of the National People’s Congress and effective in 2011 and amended in
2018, the Rules on Implementing the Social Insurance Law issued by Ministry of Human Resoun:e and Social Security and cfﬁ:cuvc in 20ll lhc Intcrim Regulations on the Collection and Payment of Social
Security Funds promulgated by the State Council and cffective as of 1999, as amended in 2019, the Interim C p igated by the Ministry of Labor and cﬁ"ccnvc in
1995, the {ations on O i Injury I Igated by the State Council and effective in 2004 and amended in 2010, and the Regulations on the Administration of Housing A I
Funds pmmulgatcd by the State Councll and cffccuvc in 1999 as amended in 2019, employ:rs are required to conmbu!e on behalf of their employees, to a number of social sccurity funds, including funds
for basic pension basic medicat i | injury i y leave i and to housing lation funds. These pa; are made to
local administrative authoritics and any employer who fails to contribute may be fined and ordered to remediate on paymcnts within a stipulated time period.

Enforceability of Civil Liabilities

Canadian Solar Inc. is a corporation govemed by the laws of the province of Ontario, Canada with operations in North America, South America, Europe, South Afnca, the Middle East, Australia and
Asia through our operating subsidiarics in which we have equity ownership. Through the equity ownership in our subsidiarics, we primarily conduct our f: ions in China and South
Asia, and have made certain investments in solar power system and project assets in China.

A majority of our directors and officers are and residents of ies other than the United States (principally Canada, mainland China and Hong Kong) and a substantial portion of the asscts of
these persons are located outside the United States. As a result, it may not be possible for you to effect service of process within the United States upon those persons. Furthermore, it may not be possible for
you to enforce against us or them, in the United States, judgments obtained in U.S. courts, because all or a substantial portion of our asscts and the assets of those persons ar located outside the United States.
In addition, our constituent documents do not contain provisions requiring that disputes, including those arising under the securitics laws of the United States, between us, our officers, dircctors and
sharcholders, be arbitrated. As a result, it may be difficult for a shareholder to effect service of process within the United States upon us or such persons, or to enforce against us or them judgments obtained in
United States courts, including judgments predicated upon the civil liability provisions of the securitics laws of the United States or any state in the United States.

There arc defenscs that can be raised to the enforceability, in original actions in Canadian courts, of liabilitics based upon the U.S. federal securities laws and to the enforceability in Canadian courts of
judgments of U.S. courts obtained in actions based upon the civil liability provisions of U.S. federal securitics laws, such that the enforcement in Canada of such liabilities and judgments is not certain.
Therefore, it may not b possible to enforce in Canada those actions against us, our dircctors and officers.

‘There is uncertainty as to whether the courts of the PRC would:

® recognize or enforce judgments of United States courts obtained against us or our directors or officers predicated upon the civil liability provisions of the sccuritics laws of the United States or any
state in the United States; or
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® entertain original actions brought in cach respective jurisdiction against us or our di or officers predicated upon the ities laws of the United Statcs or any state in the United Statcs.

The recognition and enforcement of foreign civil judgments are provided for under the PRC Civil Procedures Law. PRC courts may rccogmzc and enforce fomgn cw:ljudgmcnrs in accordance with the
requirements of the PRC Civil Procedures Law bascd either on treatics or arrangements between the PRC and the country where the jud; is made or on reci i among others.
Currently, China docs not have any treaties or other arrangements that provide for the | ition and enft of forcign civil judgments with |hc United States or Canada. As a result, it is
generally difficult to recognize and enforce in China a civil judgment rendered by a court in cither of these two jurisdictions.

In addition to the id sub ial inties, the foreign sharcholders secking the of a foreign judgment in the PRC courts could incur substantial legal and other costs that may be
material to the sharcholders. Sharchelders could p jally spend a iderable amount of time and other resources to go through the ition and dure, which may be a significant
burden for the sharcholders, but with no of ultimate success.

C  Organizational Structure
The following table sets out our signifi bsidiaries, including their place of incorp and our hip interest:
Place of Ownership

Name of entity incorporation interest
Canadian Selar Selutions Ing. Canada
R USA.

Hong Kang,

PRC

PRC

PRC

PRC.

PRC

PRC

USA_

Hong Kong -
Canadian Solar Munufucmrmg(Thmlnnd) Co., Lid. Thailand 997999996 %

*  Significant subsidiaries (as defined in Rule 1-02(w) of Regulation S-X) within the scope of CSI Solar were held through CSI Solar Co., Lid. in which CSI held a 79.59% ownership interest. Such

ownership intercst percentage may differ when calculated on diffe bases of ing, c.g. PRC GAAP.
D Property, Plants and Equipment
The following is a summary of our material propertics, including i ion on our facturing facilities and office buildings as of the date of this annual report on Form 20-F:

© Canadian Solar Sunenergy (Baotou) Co., Ltd. has obtained the land use right of a piece of land in Baotou of Inner Mongoha of appro\lmately 225,000 square meters, on which we have built ingots
manufacturing facilities with a floor area of approximately 18,000 square meters, The production of ingots f: d in May 2017. We have also started the construction of other
facilities producing mono ingots with a floor arca of approximately 97,000 square meters on the same land.

CSI Solar Technology (Xining) Co., Lid. has obtained a land use right of a piece of Jand in Xining, Qinghai province of approximately 200,000 square meters in May 2021. We have obtained land use
right certificate in July 2021, We plan to build approximately 185,000 squarc meters (Phasc 1 and Phase 1) of ingots manufacturing facility on such land. We are building Phase | manufacturing
facility of approximately 107,000 square meters at present, expect to obtain property ownership certificate of Phase I before Junc 2023,

CSI Luoyang Manufacturing has a land use right of a piece of land of approximately 35,000 squarc meters in Luoyang, Henan province (Phase [), on which we have built wafer manufacturing
facilities of approximately 6,761 square meters. The certificates for property ownership were granted in June 2008. In the same ycar of 2008, CSI Luoyang Manufacturing obtained the land use right
to an adjacent picce of land of approximatcly 80,000 square meters (Phase 11), on which we have built facturing facilitics of approxil ly 30,000 square meters. The floor arca of Phase It is
approximately 30,000 squarc meters. The certi for property hip were granted in Scptember 2013. Subsequently in 2016, CSI Luoyang Manufacturing obtained the land use right to
another piece of land of approximately 160,000 square meters (Phasc 111), on which we have constructed
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manufacturing facilitics with the floor area of approximately 39,000 square meters. We obtained the certifi for property hip of Phase 11l in March 2018,
CS1 Wafer (FuNing) Co., Ltd. which was founded in November, 2017, has leased 3 wafer manu{acmnng facnlmcs in Funing Development Zone, Jiangsu Province with a floor arca of approximately

24,000 square meters in touxl for four years since April 2021. Such leased facilitics have d equip llation and started production in Jurc 2021,

CS1 Solar Manufacturing (Funing) Co., Ltd. has lcased cell facturing facilitics of approxi ly 27,000 squarc meters on a piecc of land of approximately 67,000 squarc meters (Phase 1) in
Funing, Yiangsu Province since 2015. The right to approximately 21,000 square meters facilities has been acquired on December 15, 2022, The other 6,000 squarce meters is expected to be transferred
in 2023. In 2016, CSI Solar Manufacturing (Funing) obtained the land usc right to a piece of land of approximately 133,000 squarc meters (Phasc 11 and Phase 111), on which we have built ccll
manufacturing facilitics with a total floor arca ofappro\lmatcly 26,000 squarc meters, The | operations have d since then and we obtained the certifi for property h
of Phase 1 and Phasc 11l ccll manufacturing facilitics in August 2018. In 2017, CS1 Solar Manufacturing (Funing) obtained the land use right of approximately 34,000 square meters for thc
construction of Phase IV facilitics, on which and former land, we arc building manufacturing facilities with a total floor area of approximately 60,259.01 square meters and has obtain the certificate of
property ownership on March 11, 2022 which consists of a consolidated land use right of Phase 11 and phase [Il with approximately 167,000 square meters and all built facilitics of approximately
86,000 square meters.

Techai

CS! Cells (Yancheng) Co., Ltd. has the land usc right to a piece of land of appm\imau:l) 134,000 square meters (Phase 1) located in National Yancheng E i I Develop Zone of
Yancheng City, Jlangsu Province. The floor area of ccll manufacturing facilities (Phase 1) is approximately 63,000 square meters. A part of the cell facturing facilitics has lctcd i
and since Sep 2018 and the cntire Phasc I facilitics commenced opcrations in May 2019. In the same year of 2019, we made an advanced payment to purchase the Phase
I11and ofappm\unalel) 64,000 square meters and have obtained the land usc right in September 2020,

CSI Changshu Manufacturing has the land use right to two picces of land of approximately 40,000 squarc meters and 180,000 square meters, respectively, in Changshu Clty of Jiangsu Province, on
which we have built module manufacturing facilitics with a total floor area of approximately 165,000 square meters. We have obtained ifi of property p for all of CSI Changshu
Manufacturing’s facilitics.

CSI Modules (DaFcng) Co., Ltd. obtained the land use right to a piece of land of approximately 200,000 square meters in Yan-Ch::ng Da—Feng Economic Dcvclopmcnt District of Yancheng City,
Jiangsu Province in 2017. Thc module production facility of approxi y 78,000 squarc meters (Phase 1) leted and pi ion began in September 2018. We obtained the

i of property p for Phnse 1in January 2020. On the same pnccc of land, we have built manufacturing facilitics with a total floor arca of approximately 67,000 square meters (Phase 11)
in May 2021, and obtained the ccniﬁcaxe of property ownership in August 2021,

Canadian Solar Suncncrgy (Jiaxing) Co. Ltd. obtaincd the Jand use right to a picce of land of approximately 165,000 square meters in Jiaxing City of Zhejiang Province in 2018 on which we have
d module facturing facilities with floor arca of approximately 125,000 square meters (Phasc 1) by the end of 2020. We are presently building a manufacturing facility with floor area of
approximately 101,000 square meters (Phase 11).

Canadian Solar Suncnergy (SuQian) Co., Ltd. has lcased approximately 183,000 square meters of module manufacturing facilities for four years in Sugian City, Jiangsu Province commencing from
Nov 28, 2020. Half of the facility has been started in production by the end of 2020,

In Thailand, Canadian Solar Manufacturing (Thailand) Co., Ltd. has a land of 179.2 Rai {approximately 287,000 square metcrs) with the hi di btained. A module

facility of approximately 30,000 square meters and a cell manufactunng facility of approximately 19,000 squarc meters were built and production commcnccd in the third quarter of 2016 and in April
2017, respectively. The construction of another cell manufactunng facility with a floor area of approximately 18,000 squarc meters and a module manufacturing facility with a floor arca of
approximately 15,000 square meters were pleted and the prod d in the third quarter of 2019,

In Viemam, we lease approximately 16,000 square meters of module facturing facilities in Haiph City, Vietnam since 2015. The lease was renewed for three years commencing August 7,
2018, then further renewed for another three ycars commencing August 7, 2021. Production began in 2015,

In the United States, Recurrent Encrgy, LLC and Canadian Solar (USA) Inc. lease, in aggregate, approximately 22,000 square meters of office space in Austin, TX, Walnut Creck, CA, New York City,
NY and San Francisco, CA.
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® [n January 2023, we entered into an i g with the ici| of Yangzhou City in Jiangsu Province, China to add 14 GW of annual wafer and cell capacity as phase [ of a
three-phase plan, expected to duction in the sccond halfof2023

P

® We construct and operate solar power systems in Brazil, Argentina, China and EU, and most of our solar power systems were built or being constructed on leased land. Approximately 1,425 hectares
of land were leased for these solar power systems, with lease term ending between 2037 and 2056.

Except as disclosed in the “Item 3. Key Information—D. Risk Factors-Risks Related to Doing Business in China,” we believe we have obtained the environmental permits necessary to conduct the
business currently carried on by us at our existing manufacturing facilitics. For more details, sce “B. Busi Overvi } Matters.”

1TEM 4A UNRESOLVED STAFF COMMENTS

None.

ITEM S OPERATING AND FINANCIAL REVIEW AND PROSPECTS

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with our lidated. ial and the related notes thereto included
elsewhere in this annual report on Form 20-F This discussion may contain forward-looking statements based upon current expeciations that involve risks and unceriainties. Our actual results may differ
materially from those anticipated in these forward-looking statements as a result of various factors, including those set forth under “ltem 3. Key Information—D. Risk Factors" or in other parts of this annual
report on Form 20-F, For discussion of 2020 and 2021 items and year-over-year comparisons benween 2021 and 2020 that are not included in this annual report on Form 20-F, refer to “Item 5. —Operating
and Financial Review and Prospects” found in our Form 20-F for the year ended December 31, 2021, that was filed with the Securities and Exchange Commission on April 28, 2022 and as amended on
October 18, 2022.

In November 2021, we completed the transfer of the China Energy business from CSI Solar to the Global Energy segment ro avoid any potential compennan between us and our CSI Solar subsidiary, as
part of the CSI Solar carve-out listing process. The scope of the transfer includes all of the project develop and hip busi in China. Refer to “ltem 5. Operating and Financial Review and
Pros; A. Operating Results—Se Reporting” for further details.

A Operating Results
Factors Affecting Our Results of Operations
The most significant factors that affect our financial performance and results of operations are:
® solar power products pricing;
® costs of silicon raw materials and solar ingots, wafers and cclls relative to the sclling prices of modules;
® encrgy storage products pricing;

* rencwable encrgy incentives and government grants;

the availability of financing for solar and battery storage projects and the interest rate environment;

industry and scasonal demand;

impact of assets impairment;

solar and battery storage project development and sale;

antidumping, countervailing and other duty costs and true-up charges; and

forcign exchange and hedging.

Solar Power Products Pricing
Before 2004, all of our net revenues were generated from sales of specialty solar modules and prodi In 2004, we began selling standard solar modules. In 2021, we generated 68.8% of our nct
revenues from our sales of solar power products. In 2022, we gencrated 81.3% of our net revenues from our sales of solar power products.
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Qur standand solar modules are priced based on the actual flash test result or the nameplate capacity of our modules, expressed in watts-peak. The actual price per watt is affected by overall demand for
modules in the solar power market and increasingly by the total power of the module. Higher-powered modules usually command slightly higher prices per watt.

We price our standard solar modules based on the prevailing market price at the time we enter into sales contracts with our customers, taking into account the size of the contract, the strength and hlstory
of our rclationship with the customer and the costs of silicon raw materials and solar ingots, wafers and cells. In 2019 and 2020, the average scllmg price of our dard solar modules was
$0.29 and $0.25 per watt, respectively; in 2021 and 2022, it increased to approximately $0.28 and $0.30 per watt, respectively. Despite the increase in 2022, we expect the average selling price ofour stand;\rd
solar modules to continue to decline.

Costs of Silicon Raw Materials and Solar Ingots, Wafers and Cells Relative 1o the Selling Prices of Modules

We produce solar modules, which are an armay of interconnccted solar cells encased in a herproof frame, and products that use solar modules. Solar cells are the most important component of solar
modules. Our solar cells are currently made from mono-crystalline solar wafers through multiple manufacturing steps. Solar wafers are the most important material for making solar cells. Solar ingots arc the
most important material for making solar wafers. If we are unable to procure silicon raw materials and solar ingots, wafers and cells at reduced prices in line with the decreasing sclling prices of our solar
modules, our revenues and margins could be adversely impacted, either due to higher manufacturing costs than our competitors or write-downs of inventory, or both. Our market share could decline if our
competitors are able to offer better pricing than we do.

Energy Storage Products Pricing
Our energy storage offering consists of utility-scale battery storage solutions and residential battery storage products. In 2021 and 2022, we gencrated $222.7 million and $440.7 million of our revenues

from sales of energy storage prod pectively. In 2022, we d 5.9% of our nct revenues from our sales of energy storage products.

Utility-scale battery storage solutions includes proprietary prod hnology and i d solutions focused on delivering high performance, safe and reliable battery storage solutions to enable
utilities, ind dent power prod and encrgy i and users achieve energy savings, while maintaining power reliability and resilience.

EP Cube is our residential all-in-onc encrgy storage solutions that allow users to increasc the efficiency of their scif- ion solar PV installations by storing, ing and using the el

generated with their own PV system. EP Cube is a flexible and smart solution that optimizes costs and reduces users’ reliance on the electrical grid, at a time of elevated clectricity prices.

Qur energy storage products are priced based on the actual storage capacity, expressed in watts-hour. The actual price per watt-hour is affected by market demand, the total storage capacity of the product
and the cost of materials. Energy storage products with higher storage capacity usually command slightly higher prices per watt-hour.

Renewable Energy Incentives and Government Grants

Over the past few years, thc cost of solar energy has generally declmed and the industry has become less d dent on g incentives. However, g in some of our largest markets have

d their i ion to ing various forms of “green” encryies, including solar power, as p:m of broader policics towards the reduction of carbon emissi The g in many of

our largest markets, including the U.S. and a number of the states of the EU (including, but not limited to, ltaly, France, Germany, Spain and Poland) continue to provide incentives and policy support

schemes for investments in solar power that will directly benefit the solar industry. In particular, in the United States, rcnc“ablc cnergy projects currently bencfit from various federal, statc and local

govemmental incentives, such as [TCs, PTCs and R ble Portfolio Standards (“RPS”) prog 3 | d taxd ion, and other incentives provided for under the Inflation Reduction Act of 2022

(“IRA™), signed into law on August 16, 2022. The IRA provisions is further expected to expand the ITC to include smnd -alone energy storage projects and introduce the ability of assct owners to transfer tax

credits created under the TRA to third pamcs \\hxch is c\pcctcd to hclp address the lack of sufficient tax equity capacity. We belicve that the near-term growth of the market still depends in large part on the
availability and size of such g and

For a dctailed discussion of the impact of g bsidies and i ives, possible changes in government policy and associated risks 1o our business, see “Item 3. Key Information—D. Risk
Factors—Risks Related to Qur Compan) and Our Industry—Govemments may revise, reduce or climinate incentives and policy suppon schemes for solar and battery storage power, which could cause
demand for our products to decline.” and “Item 4. ion on the Comp B. Busi Overvi Sales, Marketing and C
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The Availability of Financing for Solar and Battery Storage Projecis and the Interest Rate Environment

Most selar and battery storage projects, including our own, require financing for devel and ion with a mixture of equity and third-party funding. A high cost of capital may materially
reduce the intcmal rate of retum for solar and battery storage projects and therefore put downward pressure on the prices of solar systems, solar modules and battery storage systems, which typically comprise
a major part of the cost of solar and battery storage projects. Furthermore, solar and battery storage projects compete for capital with other forms of fixed income investments such as government and
corporate bonds. Some classes of investors compare the retums of solar and battery storage projects with bond yields and cxpect a similar or higher intemal rate of retum, adjusted for risk and liquidity.
Higher interest rates could increase the cost of existing funding and present an obstacle for future funding that would otherwise spur the growth of the solar power and battery storage industry.

An increase in interest rates or a decrease in funding of capital projects within the global financial market coutd make it difficult to fund selar power and battery storage systems and potentialty reduce the
demand for solar modules nnd battery storage systems and/or reduce the average selling prices for solar modules and battery storage systems, which may materially and adverscly affect our business, results

of operations, financial ition and prosp

+

For a detailed discussion of the |mpact of the a\mlablluy :md cost of debt or equity for solar and battery storage projects and our customers’ ability to finance the p of our prod orto
solar and battery storage pmjccls sec “ltem 3. Key | D. Risk Facts Risks Related to Our Company and Our Industry—The execution of our gmwth strategy dcpcnds upon the continued
availability of third-party fi for our which is affected by general economic conditions. Tight credit markets could depress demand or prices for solar power and battery storage
products and services, hamper our expansion and materiatly affect our results of operations.”

Industry and Seasonal Demand

Our business and revenues depend on the demand for solar power. Although solar power technology has been used for several decades, the solar power market has only started to grow significantly in the
past few years. See “Item 3. Key Information—D. Risk Factors—Risks Related to Qur Company and Our Industry—We may be adversely affected by volatile solar power market and industry conditions; in
particular, the demand for our solar power and bancry storage pmducts and services may decline, which may reduce our revenues and eamings.” Industry demand is affected by seasonality. Demand tends to
be lower in winter, when adverse weather condi can the installation of solar power systems, thereby decreasing demand for solar modules. Sce “Item 3. Key Information—D. Risk Factors—

a

Risks Related to Our Company and Our Industry—Scasonal variations in demand linked to construction cycles and weather conditions may i our results of op

Reoenlly national or regional i ion capacity and i ion queue backlog in the U.S. and certain ies are b ing more ined and longer, respectively. In addition, the
variability in value of solar clectricity generated between low value periods and high value periods have significantly mcn:ascd As a result, solar power plants and systems will increasingly incorporate
battery storage in order to shift the feed of electricity into the grid to benefit from peak demand periods and itations in grid ission capacity. The current electricity and capacity market

design and rules may not adequately p for the i ion of battery storage systems, and as such may hinder, slow down or limit the growth rate of solar adoption and implementation,

Impact of Assets Impairment

For our property, plant and equipment, solar C power systems, investments in affiliates, and project assets, |flhc|r fair value is less than their carrying value or their carrying value cannot be recoverable, we
need to record an loss. We had i loss of $62.4 million for our property, plant and equi in affiliates, and project assets in 2022,

Our business devel and ion involve risks and intics which could lead to the assets’ impaiment. These risks and uncertainties include what have been discussed in “ltem 3.
Key Information—D. Risk Factors—Risks Related to Qur Company and Qur Industry—We may not continue to be successful in developing and maintaining a cost-cffective solar cell, wafer and ingot
manufacturing capability.” and “ltem 3. l\cy Information—D. Risk Factors—Risks Related to Our Company and Our lndustry—Our project devclopmcnt and construction activities may not be successful,
projects under development may not receive required permits, property rights, EPC and and fi or ion of projects may not commence
or continue as scheduled, all of which could increase our costs, delay or cancel a project, and have a material adverse effect on our revenue and profitability.”
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Solar and Batiery Storage Project Development and Sale

Revenucs generated from our Global Energy segment accounted for 11.0% of our net revenues in 2022. The majority of thesc revenues came from the sale of solar and battery storage projects. We plan to
grow our volume of project sales while holding and accumulating assets in order to better capture value of our project assets.

QOur revenues fmm the Global Encrgy ssgmem are affected by the timing of the completion and our timing and stratcgy of moncnzmlon ofsolar and battery storage projects. See “Item 4. Information on

the Company—B. B Overvi 5 and Ci Global Encrgy S Solar Project Devell " fora d ption of the develop pipeline of our solar and battery storage
projects.
Solar power and battery storage project development and sale involve risks and intics. For a detailed discussion of these risks and uncertaintics, see “Item 3. Key Information—D. Risk

Factors—Risks Related to Our Company and Qur Industry—Our future success depends partly on our abitity to expand the development pipeline of our energy business in several key markets, which exposcs
us to a number of risks and uncertainties” and “Item 3. Key Information—D. Risk Factors—Risks Related t0 Qur Ccmpan) and Our lndustry—Our project development and construction activitics may not be
successful, projects under development may not receive required permits, property rights, EPC ag and and fi ing or ion of projects may not

or continuc as all of which could increase our costs, detay or cancel a pru}cc( and have a material adverse effect on our revenue and profitability.”

Antidumping, Countervailing and Other Duty Costs and True-up Charges

We have been in the past, and may be in the future, subject to antidumping and countervailing duty rulings and orders. In particular, we hznc been suhjec( to antidumping and countervailing duty rulings
in the U.S,, the EU, and Canada and have, as a result, been party to lengthy proceedings related thereto. See “Item 8. Financial Infc i . Ci and Other Financial Information—
Legal and Administrative Proceedings.” The U.S., the EU, the U.K. and Canada arc important markets for us. Ongoing proceedings relating to, and the i ition of any new, antidumping and countervailing
duty rutings and orders or safeguard measures in zhcsc markets may result in additional costs to us and/or our customers.

In 2022, we booked the benefits of antidumping and countervailing duty provision reversals of $2.4 million, primarily associated with prior ycars’ module sales based on the updated rates arising from
the administrative reviews carried out by the U.S. Department of Commerce.

Foreign Exchange and Hedging

The majority of our sales were denominated in U.S. dollars, Renminbi and Euros, with the remainder in other currencies such as Brazilian reals, Japancse yen, South African rand, Australian dollars and

British pounds. The majority of our costs and exp were d inated in Renminbi, primarily related to purchases of silicon, solar wafers and cells, and other raw materials, including PV glass,
aluminum, silver metallization paste, solar module back sheet, clhylcnc vmyl acetale, encapsulanl toll manufacturing fees, labor costs and local overhead cxpenses within the PRC. From time to time, we
enter into loan armangements with commercial banks that arc d ily in R U.S. dollars, .lapancse yen, Brazilian reals and Euros. The majority of our cash and cash equivalents and
d cash is d d in Renminbi and us. dollars The relative xaluc of the U.S. doliars that tumed stronger in 2022 had an unfavorable effect on our ASP in certain markets and contributed a
ble impact in f: ing cost d d in Renminbi and Thai baht. Sce “item 3. Key lnfonnanon—D Risk Factors—Risks Related to Our Company and Qur Industry—Fluctuations in
h ratcs could ad ly affect our t Tuding our fi 1 condition and results of operati
Segment Reporting
We usc the pproach to d in¢ operati The h iders the internal organization and reporting used by our chicf operating decision maker for making
isi Ilocati and ing perfc We have identified our chicf e\ccuuvc officer as our chief opcrating decision maker, since he reviews consolidated and segment results when
making decisions about allocati and ing perfc forus.

In July 2020, we reached a strategic decision to pursuc a listing of our subsidiary, CSI Solar, in China. The scope of the transfer includes all of the project d and o hip busi in China.
From November 2021, we completed the transfer of the China Energy assets from CS1 Solar to the Global Encrgy scgment to avoid any | pctition between ves and our CSI Solar subsidiary,
as part of the CSI Solar carve-out listing process. As a result, we report our financial performance, including revenuc, gross profit and income from operations, based on the following two reportable business

scgments:
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o CSI Solar, which consists of solar module manufacturing and lotal system solutions, including inverters, solar system kits and EPC ineeri and ion) services. The CSI
Solar segment also includes the Company’s battery storage system it busil delivering bankab} d-to-cnd, tumkey battery storage solulmns for utility-scale, commercial and industrial,
and residential applications. These storage systems solutions are pl d with long-term service ag including future battery capacity augmentation scrvices.

© Global Energy, camics out our global project development activitics for both solar and battery storage project development, which include ing land, i
power purchase agreements (PPAs) and other permits and requirements. The Global Energy segment develops both stand-alone solar and stand-alone battery storage projects, as well as hybrid solar
plus storage pmjcc(s [ts monetization strategics vary between develop-to-scll, build-to-scll, and build-t , depending on busi gics and market conditions, with the goal of maximizing
retums, 1 cash tum, and minimizing capital risk.

Impact of COVID-19

The COVID-19 pandemic has inued to pose signift hall to many aspects of our busi including our i ppliers and projects. Global commerce gencmll) has been
negatively affected duc to m\\cl restrictions, disruptions of global supply chain, shipping and logistics systems, quarantines, and other measures taken by governments. Near-term global economic growth has
also been ad ly i d. As aresult, i may have a reduced appetite for equity investment in the near term; credit markets may become unscitled in the near term; and project installation activities

may see delays.

We inue to take mitigati ies to reduce the adverse impact of COVID-19 to our business. For our CS! Selar business, we closcly monitor market changes; securc orders by leveraging our
channel strength and brand loyalty; adjust production plans by, for example, incn:asing the amount of “build-to-order” production and reducing “build-to-stock™ production; tightening credit controls to
reduce potential credit Iosscs and accelerating R&D and product development to improve our product offerings ahead of an eventual market recovery. For our Global Encrgy business, we closcly monitor

market changes; PPA i dmcs 8¢ our global footprint to ensure access to financing; and start construction on critical projects to sell later. We will continue to monitor and adhere to
the policics, lockdowns, restrictions, and p 1 d by the various government authoritics, as well as general icti social di ing and other imposed that
may continue to evolve.
See “Item 3. Key | i D. Risk F: Risks Related to Our Comprm) and Our Industry—We face risks related to natural disasters, health epidemics, such as COVID-19, and other
phes, which could significantly disrupt our ions.” for further di

Overview of Financial Results

‘We cvaluate our business using a variety of key financial measures.

Net Revenues

CS1 Solar Segment

Revenues generated from our CSI Solar segment accounted for 78.7% and 89.0% of our net revenues in 2021 and 2022, respectively. Our revenues from our CSI Solar segment are affected primarily by
average sclling prices per watt and unit volumes shipped of solar power products, as well as the average selling price per watt-hour and unit volumes shipped of battery storage solutions products, all of which
depend on product supply and demand. Our revenues from sales to customers are recorded net of sales taxes, goods and services taxes, value added taxes, and estimated returns.

Global Energy Segment

Revenues generated from our Global Energy segment accounted for 21.3% and 11.0% of our net revenues in 2021 and 2022, respectively. Qur revenues from our Global Encrgy segment are affected
pnmanly by the timing of the completion and our timing and strategy of monetization of solar and battery storage projects. See “liem 4. ) ion on thc Company—B. Overvi Sales,

Mark and C Global Encrgy St Battery Storage Project Development” for a description of the status of our solar and battery storage projects.

Revenue recognition for our Global Energy segment is not necessarily linear in nature duc to the timing of when alt relevant revenue recognition criteria for the sale of our solar and battery storage
projects have been met. During 2022, our Global Encrgy segment
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recognized $761.7 million of revenue from the sale of solar and battery storage projects. Our revenue recognition policies for the Solar and battery storage projects development are described in “—Critical
N N "

Cost of Revenues
CS1 Solar Segment
The cost of revenues of our CS1 Solar scgment consists primarity of the costs of:
« high purity and solar grade silicon materials;
o solarcells;
® silicon wafers;

o other materials for the production of solar cells or modules such as metallic pastes, glass, aluminum frames, ethylene vinyl acetate (“EVA”, an cncapsulant used to seal the module), junction boxes and
polymer back sheets;

. fnalcrials used in inverters and encrgy storage production, such as IGBT module, p shect metal izati p lithium iron phosphate battery cells and storage
inverters;

® production labor, including salaries and benefits for manufacturing personnel;

& warranty costs;

. rhead, including utilities, production equip i and other support iated with the f: of our solar power and energy storage products;

depreciation and amortization of manufacturing equipment and facilities, which are increasing as we expand our manufacturing capabilities;

solar power project EPC scrvices; and

antidumping, countervailing and other duty costs and true-up charges.

Before 2009, we typically sold our d solar modules with a two-y for defects in materials and workmanship and a 10-year and 25-year warranty against declines of more than 10% and
20%, respectively, from the initial minimum power generation capacity at the time of delivery. In 2009, we increased our guarantee for defects in matenials and workmanship to six years. In 2011, we
increased our guarantee for defects in materials and workmanship to ten years. In 2019, we increased our guarantee for defects in materials and workmanship up to twelve years. In 2022, we increased our
guarantee for defects in materials and workmanship up to fifteen years or twenty-five years for certain module types, and we warrant that, for a period of 25 years, our Ku/HiKu modules will maintain the
following performance levels:

® during the first year, the actual power output of the module will be no less than 97.5% of the labeled power output;

® from the second year to the 25th year, the actual annual power output decline of the module will be no more than 0.55%; and

® by the end of the 25th year, the actual power output of the module will be no less than 84.8% of the labeled power output.

We have provided warranty against decline in perfonmance for our bifacial module and double glass module products for 30 years.

In resolving claims under the workmanship guarantee, we have the option of remedying the defect through repair, refurbish or repl. of equip In resolving claims under the performance
warranty, we have the right to repair or replace solar modules at our option.

We warrant our battery storage products for a specific amount of time against performance or manufacturing defects. The warranty is typically for an initial term of 5 years from the date of installation,
with an option for annual extensions for an additional 15 years. We have obtained warranties from our battery cell manufacturer suppliers to back up a portion of our warrantics.

We belicve our warranty periods are consistent with industry practice. Due to the long warranty period, we bear the risk of extensive warranty claims long after we have shipped our products and

recognized revenuc. Sce “ltem 3. Key Information—D. Risk Factors—Risks Related to Our Company and Our Industry—We may be subject to unexpected warranty and product quality expenscs that may
not be adequately covered by our insurance policies.”
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We maintain \\':xmmt'y reserves to cover potential liabilities that could arise under these guarantees and warranties. We currently take a 1% warranty provision against our revenue from sales of solar
power products.

We have entered into agreements with a group of insurance compamcs with high credit ratings to back up a portion of our warranties. Under the terms of the insurance policies, which are designed to
match the terms of our solar module product warranty policy, the insurance companies are obliged to reimburse us, subject to certain maximum claim limits and certain deductibles, for the actual product
warranty costs that we incur under the terms of our solar module product warranty policy. We record the insurance premiums initially as prepaid expenses and amortize them over the respective policy period
of onc year. The wamanty insurance is renewable annually. See “—Critical Accounting Estimatcs—Warranties.”

In 2022, we booked the benefits of antidumping and countervailing duty provision reversals of $2.4 million, primarily associated with prior years' module sales based on the updated rates arising from
the administrative reviews carried out by the U.S. Department of Commerce.

Global Energy Segment
The cost of revenues of our Global Energy scgment consists primarily of the costs of:
® acquiring solar and battery storage projects;

® acquiring and developing solar power and battery storage project sites, including i ion fees and permitting costs;

* intcrest capitalized for solar and battery storage projects during construction period;
® operating and maintaining solar power systems, including depreciation of solar power systems; and
* impairment of project assets.

For solar and battery storage pmjccts built by us, we provide a limited \\orkm:mshlp or balance of system warranty against defects in engincering design, installation and construction under normal use,
peration and service condi 8 ly for a period of two years following the energizing of the solar project. ln resolving claims under the workmanship or balance of system warranty, we have the option

of remedying through repair, refurbi or repl of We have entered into similar work ies with our supplicrs to back up our warrantics. We maintain warranty reserves to
cover potential liabilities that could arisc under these guarantces and warranties.

Before commissioning solar and battery storage projects, we conduct performance !csnng to confirm that the projects mect the operational and capacity expectations set forth in the agreements. In limited

cases for solar power projects, we also provide for an energy perfc test d dto d that the actual energy generation for up to the first three years meets or exceeds the modeled
energy expectation (after adjusting for actual solar irradiation). In the event that the encrgy generation performance test performs below expectations, the appropriate party (EPC contractor or equipment
provider) may incur liquidated d. capped at a p g of the contract price.

Gross Profit/Gross Margin

Our gross profit is affected by a number of factors, including but not limited to the success of and contribution from both of our opemlmg segments, the average sclling price of our solar power and
battery storage products, our product mix, loss on firn purch i under long-term supply ag our ablllty to cost-effe 1y manage our supply chain, writc-down of inventories, tariffs,
taxes and AD/CVD, the timing of completion of conslmction of our solar and battery storage projects, the timing and pricing of project sales and financing, wholcsale clectricity price, and impairment of
project assets.

Operating Expenses

4

Our operating expenses include selling and general and p rescarch devel p

in 2021 and 2022. We cxpect our operating expenses to increase as our net revenues grow in the future.

and other ing income, net, Our operating expenses increased

Selling and Distribution Expenses

Selling and distribution expenscs consist primarily of transportation and customs expenses for delivery of our products, salaries and benefits, sales commissions for our sales agents, advertising,
promotional and trade show expenscs, and other sales and marketing expenscs. Our sclling and distribution expenscs increased in 2021 and 2022. We expect that as we increase our sales volumes in the
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future, our sclling and distribution expenses will increase as we incur more transportation and customs costs, hire additional salcs personnel, target more markets, launch more products, and initiate additional
marketing programs to reach our goal of continuing to be a leading global brand.

General and Admi) tive Lxpense,

General and administrative exp consist primarily of salaries and bcneﬁls for our adh and financc p ! Iting and professionat service fees, govermment and administration fecs,
insurance fees and impairment of long-lived assets. Our general and admini i d in 2021 and 2022.

Be.veam[z aﬂd QEVG‘OEI"L”M !'épl!ﬂ:e.\'

R h and devel consist primarily of costs of raw materials used in our rescarch and development ac!wmcs salaries and benefits for rescarch and development personnel and
prototype and equipment costs mlatcd to the design, development, testing and enhancement of our products and our silicon recl Refer to “C. R h and Develop " for further details
of our rescarch and development activitics. In 2021 and 2022, our rescarch and devell d for 1.1% and 0.9%, respccnvcly of our total net revenues. We expect that our rescarch and

development expenses will increase as we devote more efforts to research and development in !hc future.

Qther Qperating lncome. Net
Other operating income, net, primarily consists of government grants received, gains or losses on disposal of solar power systems and property, plant and cqui and i claims on
related project damages.

th

Interest Expense
Interest expense consists primarily of interest incurred with respect to our short and tong-term borrowings from banks and other lenders, and the convertible senior notes issucd by us in September 2020.

Gain (Loss) on Change in Fair Value of Derivatives

We have entered into foreign currency derivatives to hedge part of the risks of our expected cash flows, mainly in Renminbi, Euros, Canadian doliars and South African rand, commodity hedge to
manage part of risks of rising raw material costs, and interest rate swap to hedge the part of risks of floating interest rate. In 2021, we had a gain on the change in fair value of derivatives of $23.8 mitlion,
which included a $22.8 million gain on change in fair value of foreign currency derivatives, net and a $1.0 million gain in change in fair value of commodity hedge, net. In 2022, we had a loss on the change
in fair value of derivatives of $44.5 million, which included a $40.5 million loss on change in fair value of forcign currency derivatives, net and a $4.0 million loss in change in fair value of commodity hedge.

Income Tax Benefit (Expense)

We recognize deferred tax assets and liabilities for temporary differences between the financial statcment and income tax bases of asscts and tiabilitics. Valuation all are provided against deferred
tax assets when management cannot conclude that it is more likely than not that some portion or all defermed tax assets will be realized.

We arc govemned by the OBCA and are registered to carry on business in Ontario, with a permanent establishment in Ontario. This subjects us to Canadian federal and Ontario provincial corporate
income taxes. Qur combined tax rate was 26.5% for cach of the years ended 2021 and 2022.

PRC cnterprise income tax is calculated based on taxable income di ined under PRC ing principles with a uniform enterprise income tax rate of 25%. Certain of our PRC subsidiarics, such as
CS1 New Energy Holding Co., Ltd., or CS! New Encrgy Holding, Canadian Solar Manufacturing (Luoyang) Inc., or CSI Luoyang Manufacturing, were once HNTEs and enjoyed preferential enterprise
income tax rates. These benefits have, however, expired. In 2022, onty Suzhou Sanysolar Materials Technology Co., Ltd, Changshu Tegu New Material Technology Co., Ltd, CSI New Energy Development
(Suzhou) Co., Ltd (formerly known as Suzhou Gaocl New Energy Develop Co., Ltd), Canadian Solar Photovoltaic Technology (Luoyang) Co., Ltd. and Changshu Tlian Co., Ltd were HNTEs
and cnjoycd preferential enterprise income tax rates.

Under the EIT Law and implementing regulations issued by the State Council, the PRC withholding tax ratc of 10% is generally applicable to intercst and dividends payable to investors that are not
“resident enterprises” in the PRC, to the extent such interest or )

83




Table of Contents

dividends have their sources within the PRC. In prior years, we d all of the undistributed ings of our PRC subsidiaries to be indefinitely rei d in China, and, quently, we have made no
provision for withholding taxes for those amounts.
Share-based Compensation Expenses
Under our share incentive plan, as of December 31, 2022, we had outstanding:
26,291 stock options; and
116,500 restricted shares; and
3,189,376 restricted share units.

For a description of the stock options, restricted share units and restricted shares granted, including the exercise pnccs and vcsnng periods, sec “Item 6. Directors, Scnior Management and Employces—

B. Compensation of Dircctors and Exccutive Officers—Share | ive Plan.” Wc gnize sharc-based p to employees as exp inour of ions based on the fair value of the

cquity awards on the date of the grant. The p jon expense is ized over the period in which the recipient is required to provide services in cxch:mgc for time-based cquity awards, and is
ized at the of certain i cvents (such as the successfu! carve-out 1PO of CSI Solar) for performance-based cquity awards,

We have made an esti of expected forfei and i ion costs only for thosc equity awards that we expect to vest. We csnma!c our forfeitures based on past cmployee retention
rates and our exp ions of future ion rates. We prospectively revise our forfeiture rates based on actual history. Qur share-based p may change based on changes in actual
forfeitures.

For the year ended December 31, 2022, we recorded sharc-based compcnsauon expenses of $9.4 mllllon compan:d to $8.8 million for the year ended December 31, 202] We have allocated thesc share-

based compensation expenses to our cost of revenues, selling and di: p general and admi p and research and develop p ding on the job functions of the
individuals to whom we granted the restricted share units.
The following table sets forth, for the periods indicated, the allocation of our sharc-based p i p both in absol and as a p of total share-based compensation
cxpenses.
Years Ended 3L,
2021 2022
{(In_thousands of 5, except for percentages)
based Somp - 5 iededT In Mousands of 3. gxceptior ey
Cost of revenues 1,044 119 % 1,046 1.1 %
g and dlsmbuuon p 2,284 259 % 2,285 244 %]
General and admi 4,878 554 % 5,429 58.0 %
h and development ex 602 68 % 610 65 %]
Total share-based compensation expenses . 8,808 100.0 % 9,370 100.0 %

We expect to incur additional share-based compensation expenses as we expand our operations and complete the carve-out [PO of CSI Solar.

Recently Issued Accounting Pronouncements

in the notes to our lidated fi ial included herein.

Sce note 2(al) R ly issued
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Results of Operations
The following table scts forth a summary, for the periods indicated, of our lidated results of op and each item exp d as a p of our total nct revenues. Our historical results
presented below are not necessarily indicative of the results that may be expected for any future period.
For the year ended De¢ember 31
2021 To12
(in_thousands of §, except percentages)
Net revenucs 5275069 . 1000% 1468610 100.0 %]
CSI Solar segment 4,371,603 828 % 6,975,612 934 %
[ Giobal Encrgy scgment 1,124,083 213% 821,525 11.0 %)
Elimination (218,517) 4.1)% (328,527) (4.9Y%
Cost of revenues 4,367,857 828 % 6,205,474 83.1%]
CSI Solar segment 3,689,126 699 % 5,824,855 78.0 %
[ Global Energy scgment 930,099 17.6 % 660,161 88 %)
Elimination (251,368) (@.8)% (279,542) 3.10%
Gross profit 909,312 1732 % 1,263,136 16.9 %)
CSI Solar segment 682,477 129 % 1,150,757 154 %
{[Global Enery segment 193,984 37 % 161,364 22%)
Elimination 32,851 0.6 % (48,985) 0.1)%
Operating ex ]
Selling and distributi 398,650 76% 558,926 15%
¥ General and administrati p 308,942 59% 342,129 4.6 %]
Research and development expenscs 58,407 1.1% 69,822 0.9 %
[ Other operating income, net _ (47,068) ©09% (63,802) 05/%)
Total operating expenscs 718,931 13.6 % 907,075 121 %
Income from operati 190,381 36% 356,061 48 %)
Other income (cxpenses) 3
[interest expense (38,153) (IN% (74,266) (1.0)%}
Interest income 11,051 02% 40,615 0.5 %
] Gain (loss) on change in fair value of derivatives, net 23,785 05 % (44,489) ((LG)j/gJ
Forcign exch. gain (loss), net (47,234) {0.9% 77,689 1.0 %
T isivesunent income, net 18.634 04% 858 0.0%)
Total other income (exp ) (51917 (1.00% 407 0.0 %
Income before income taxes and equity in ings of affiliates 138,464 26% 356,468 48%)
Income tax expense (35,844) 0.7)% (73,353) {1.0)%
Equity in camings of affiliatcs 7,256 0.1% 15,440 02 %)
Net income 109,876 21% 298,555 4.0 %
Less: Net income attributable to trolling intcrests 14,628 03% 58,587 0.8 %]
Net income attributable to Canadian Solar Inc. 95,248 1.8 % 239,968 32%
Year Ended December 31, 2022 Compared to Year Ended December 31, 2021
Net R Qur total net i d $2,191.4 million, or 41.5%, from $5,277.2 million in 2021 to $7,468.6 million in 2022. The increase was duc to higher solar module shipments recognized

in revenue from 14.3 GW to 21.1 GW, an increasc in the average selling price of our solar. modules, an increase in revenue contribution in utility-scale battery storage business, partially offsct by decreased
sale of solar and battery storage projects. Revenue contribution from Americas region increased 23% from $2,279.6 million in 2021 to $2,793.6 million in 2022 with expansion in the U.S. and Brazil, Asia
region increased 28.1% from $2,139.1 million in 2021 to $2,739.8 million in 2022 with expansion in China, and Europe and others region increased 125.4% from $858.5 million in 2021 to $1,935.2 million in

2022 with expansion in Spain, U.K. and Germany.

- CSI Solar Segment. Revenucs increased by 59.6% from $4,371.6 million in 2021 to $6,975.6 million in 2022. Solar modules revenues were $3,546.8 million in 2021 and $3,744.8 million in 2022,
increased by 62.0%, of which 50.4% was attributable 10 an increase in volume of shipments and 11.6% was attributable to an increase in the average selling price of our solar modules. Our solar

system Kits revenues increased by 78.1% from $302.1 million in 2021 to $538.2 million in 2022.
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Our utility-scale battery storage solutions busi revenues significantly i d 135.6% from $222.7 million in 2021 to $524.5 million in 2022. Our residential battery storage revenue was $0.7
million in 2022.

Our solar module shipments recognized in revenue for 2022 were 21.1 GW, an increase of 47.2% from 14.3 GW for 2021. Within thesc shipments, 0.7 GW and 0.9 GW represented sales to Global
Encrgy segment in 2022 and 2021, respectively. Shipments to Asian region increased by 3.1 GW to 9.7 GW for 2022, from 6.6 GW for 2021, Shipments to European and other regions increased by 2.2
GW to 5.4 GW for 2022, from 3.2 GW for 2021. Shi to the Americas region i d by 1.5 GW t0 6.0 GW for 2022, from 4.5 GW for 2021.

The average selling price of our solar modules increased from $0.28 per watt in 2021 to $0.30 per watt in 2022, The increase was driven by higher raw material and supply chain costs, coupled with
our improved ASP in premium markets as we deliver greater system-value to our customers.

- Global Energy Segment. Revenues decreased by $302.6 million, or 26.9%, from $1,124.1 miltion in 2021 to $821.5 million in 2022. The decrease in sales of solar and battery storage projects revenues
was duc to a $288.0 million decrcase in sales in the U.S., a $220.4 million decreasc in sales in Japan and a $113.8 million decrease in sales in Mexico, partially offset by an increase of $264.2 million
in sales in Australia and an increase of $41.6 million in sales in China.

Cost of Revenes. Our total cost of revenues increased $1,837.6 million, or 42.1%, from $4,367.9 million in 2021 to $6,205.5 million in 2022, The increase was primarily due to higher solar module
shipments and higher raw matenial and supply chain costs in our manufacturing operations. Total cost of asap of total net i d from 82.8% in 2021 to 83.1% in 2022,

- CSI Solar Segment. Cost of revenues increased by $2,135.8 million, or 57.9%, from $3,689.1 million in 2021 to $5,824.9 million in 2022. During 2022, cost of polysilicon continued to increase.
Simultancously, the costs of lithium accelerated higher. These costs impact was partially mitigated by manufacturing cost cfficiency as we expanded in scale. Our monthly average module
manufacturing cost in China, including purchased polysilicon, wafers and cells, increased to $0.236 per watt in 2022 from $0.227 per watt in 2021.

In 2022, our results of it inucd to be impacted by the rising supply chain costs. We took actions in the first three quarters to build higher buffer inventories to improve cost certainty for our
i jons and in anticipation of the higher solar module shipments outlook. We lowered our inventorics towards the end of the year in anticipation of a decline in raw material costs and

improvement in shipping transit times.

Our inventorics arc held in our manufacturing facilities to cater to production forecast, and in transit to third-party logistical centers to faciitate shipment of solar modules to the ultimate sales
destination. The inventory balances held by us represent the volumes we belicve are necessary and sufficicnt to exccute our growth strategics. We have funded our working capital increase in
inventories by $181.0 million, $518.7 million and $406.3 million in 2020, 2021 and 2022, respectively, primarily through cash flows gencrated from operations, but also with short-term borrowings, as
needed.

We continue to track supply chain constraints and cost trends, and depending on our expectation of the supply-demand imbalance from time to time, we may take steps to mitigate the potential impacts
by building buffcrs in our materials inventory as described above, and we will ensure that our suppliers have adeqs access to ials level aligned to our forccasts. Additionally, we may enter into

long-term supply agreements with silicon and wafer suppliers in order to sccure a stable supply of raw to meet our producti q

We have not experienced significant shortage in our supply chain. However, any supply chain disruption for matenials and cssential componcnts of our solar pm\cr products could significantly delay
the shipment of our solar power products and have a material adverse cffect on our rcvcnucs profitability and financial condition. For further discussion, sce “Item 3. Key Information—D. Risk
Factors—R:sks Related to Qur Company and Our lnduslry—Supply chain i nssucs Tudi of ad aw il and equi| supplv Hation or delay of purchase
orders, infl and cost lation could ad 1y affect our busi results of ions and relationship with icularly given our depend on a limited number of

supplicrs of key clcmcnts like silicon wafers and cells.”

For 2022, we recognized $2.4 million of reversal benefits from our provision for antidumping and countervailing duty associated with prior years’ module sales based on the updated rates arising from
the administrative revicws carricd out by the USDOC.

o Global Energy Segment. Cost of revenues dccmascd by 5269 9 mllhon or 29.0%, from $930.1 million in 2021 to $660.2 million in 2022, The decrease comesponded to the $302.5 million decrease in
solar and battery storage project sales, in parti the sil of $220.4 million in Japan project sales, as Japanese projects usually carry higher development and construction costs.
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Gross Profit. Our total gross profit increased by $333.8 million, from $909.3 million in 2021 to $1,263.1 million in 2022. Our total gross margin decreased from 17.2% in 2021 to 16.9% in 2022.
o (51 Solar Segment. Gross profit increased by $468.3 million from $682.5 million in 2021 to $1,150.8 million in 2022, driven by solar module sales volume increase from 14,3 GW in 2021 to 2.1

o

GW in 2022. Gross margin increased from 15.6% in 2021 to 16.5% in 2022, due to an increase in solar module ASP as we passed through some of our i d costs to and imp: our
ASP in premium markets.

o Global fnergy Segment. Gross profit decreased by $32.6 million from $194.0 million in 2021 to $161.4 million in 2022, driven by decrease in solar and battery storage project sales. Gross margin
increased from 17.3% in 2021 to 19.6% in 2022 due to a higher proportion of high-margin project sales.

Operating I;rpames Our opcrating expenses increased by $188.2 million, or 26.2%, from $718.9 million in 2021 to $907.1 million in 2022, driven by an increasc in our sclling and distsibution
O asap ge of our total net revenues decreased to 12.1% in 2022 from 13.6% in 2021 as we benefited from larger operating scale.

Selling and Distribution Expenses. The increase of $160.2 million, or 40.2%, was primarily duc to an increase of $137.5 million in shipping and handling expenses which was contributed by the increase
in module shipment volume and higher transportation costs, an increase of $14.6 million in warchousing cxpenses, an increasc of $5.2 million in personnel cost, partially offsct by a decreasc of $3.6 million in
customer claim expenses. Selling and distribution expenses as a percentage of our net total revenues decreased from 7.6% in 2021 to 7.5% in 2022,

General and Administrative Ixpenses. The increase of $33.2 million, or 10.7%, was primarily due to an increase of $33.9 m|l||on in long-lived asset xmpalrmcm ch:ugcs an mcn:asc of $12.0 million in
personnel cost, an increase of $10.5 million in legal and consulting costs, partially offset by a decreasc of $27.8 million i in ¢ depreci; p as we exp d an ion in 2021, and a

decreasc of $10.0 million from a non-recurring termination cost related to a project asset in 2021. General and admini c asap of our total net revenues dccmascd from 5.9% in 2021
10 4.6%in 2022.

Research and Development Expenses. The increase of $11.4 million, or 19.5%, was due to increased research and devel ivities during 2022, h and develop asa
percentage of our total net revenues were 1.1% in 2021 and 0.9% in 2022. Refer to “C. Research and Development™ for further details of our rescarch and development activities.

Other Operating Income, Net. Our other operating income, net, increased by $16.7 million, or 35.6% from $47.1 million in 2021 to $63.8 million in 2022. The increase was duc to an increasc of $21.1
million in govemment grants.

Interest Expense, Net. Our interest expense, net, decreased $13.5 million, or 28.6%, in 2022. Interest expense increased by $16.1 million, or 27.7%, in 2022 as we increased our bommowings and
experienced higher interest rates, particularly in U.S. dollar, Euros and Brazilian reals denominated debts. Our debt balance, including our convertible bond, increascd to $2,514.8 million as of December 31,
2022 compared to $2,374.9 million as of December 31, 2021. Interest income increased by $29.6 million, or 267.5%, from $11.1 million in 2021 to $40.6 million in 2022. We benefited from $19.6 million of
interest income generated by the anti-dumping and countervailing duty deposit refunds. Our intcrest income also increased as a result of the increase in our cash and cash cquivalent and restricted cash
balance to $1,969.5 million as of December 31, 2022, from $1,434.3 million as of December 31, 2021,

Gain (Loss) on Change in Fair Value of Derivatives, Net. We recorded a loss of $44.5 million on change in fair value of derivatives in 2022, compared to a gain of $23.8 million in 2021. The loss

recorded in 2022 was duc to a loss of $40.5 million on change in fair value of foreign currency derivatives, net led by a stronger U.S. dollar environment, and a loss of $4.0 million on change in fair value of

lumi and silver dity hedge. The gain recorded in 2021 was due to a gain of $22.8 million on change in fair value of foreign currency derivatives, net and a gain of $1.0 million on change in fair
value of commodity hedge, net.

Foreign Ixchange Gain (Loss), net. We recorded a foreign exchange gain of $77.7 million in 2022, compared to a foreign exchange loss of $47.2 miltion in 2021. The gain in 2022 was primarily due to
the effect of a stronger U.S. dollar against Renminbi, for which we incurred a significant portion of our manufacturing costs.

Investment Income, net. We recorded lower investment income of $0.9 million in 2022 compared to $18.6 million in 2021. During 2021, we sold our non-controlling intcrests in a portfolio of solar
projects to our local investment partner.

Income Tax Expense. We recognized an income tax expense of $73.3 million in 2022, compared to an income tax expense of $35.8 million in 2021. Our effective tax rate decreased in 2022 compared to
2021 as we gencrated a higher proportion of our income in lower tax jurisdictions across Asia.

Equity in Earnings of Affiliates. Our share of the eamings of affiliates was a net gain of $15.4 million and $7.3 million in 2022 and 2021, respectively.
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Net Income Atiributable 10 Non-Controlling Interests. The net income attributable to non-controlling interests is the share of net income attributable to the interests of non-controtling sharcholders in CS)
Solar Co., Ltd and certain of our project companics in Japan, Mexico and Australia. We recorded a higher net income attributable to non-controlling interests of $58.6 million in 2022 compared to $14.6
mitlion in 2021, as we benefited from higher net income in CSI Solar.

B Liquidity and Capital Resgurces
As of December 31, 2022, we had $981.4 million in cash and cash equivalents and $988.1 million in restricted cash. We intend to fund our existing and future material cash requircments with our cash
and cash equivalents, anticipated cash flow from operations and credit facilities. We believe that our current cash and cash cquivalents, anticipated cash ﬂow from opcmuons and existing credit facilitics will

be sufficient to meet our anticipated cash needs for at least the next 12 months, including our cash nceds for working CaplL’.\l 0ngomg capital expendi share repurch as well
as debt rep: . Our long-tcrm capital di funding requi may late significant f: plans and i [ } our product technology. We also expect
to benefit from govemment grants, investment and tax incentives, and customer advances to increasc the pace and scale of our growth plan. We may also from time to time scek to refinance our outstanding
debt or mum or purchasc our outstanding debt through cash pun:hascs and exchanges for securities, in the opcn market purchases, privately d ions or otherwise. From time to time, we may
make acquisitions of, or i in, othcr np and t that we belicve could c\pand our busi our market ge, enhance our technical capabilitics, or othenwisc offer
growth ities. Such additional refi i } h quisiti or if any, will depend on prevailing market conditions, our liquidity requirements, contractual

restrictions, and other factors. The amounts involved may be sngruﬁcam

ln 2020 we completed a RMBI 78 billion (approximatcly $261.3 million on the date of transaction) capital raise for CSI Solar o qualify it for the planned carve-out 1PO in China and bring in lcading
and gic parmers. As a result, we received $224.6 million of share purchase proceeds in 2020.

In 2021, we conducted an “at-the-market” offering program of common shares on Nasdag, through which we sold 3,639,918 of our common shares and raised US$150.0 million in gross proceeds before
deducting commissions and offering expense.

On March 21, 2023, we announced the approval of the TPO of CS] Solar Co., Ltd. by China Securitics Regulatory C ission on the Science and Technology Innovation Board (the “STAR Market”) of
the Shanghai Stock Exchange (the SSE).

Our future cash flows and working capital needs will depend on many factors.

We intend to expand and upgrade our production capacity to meet expected growth in demand for our solar modules and remain petd i We target to expand solar module,
cell, solar wafer and ingot total annual production capacity to be 75.0 GW, 60.0 GW, 50.0 GW and 50.4 GW, respectively by March 2024, of\\hlch 50 0GW, 50.0 GW, 35.0 GW and 20.4 GW mspccllvcly is
targeted for December 2023. As we invest in these expansions and accelerate our high efficiency wafer and cell technol di we expect our term capital di to bei d to
historical levels. The prepayment for future supply of raw materials and other components will continue to increase cash outflows in the ncar term. We made $260.1 mllllon and $318.8 million ofpmpaymcms
to certain suppliers as of December 31, 2021 and 2022, respectively, which might increase in amount if we supply chain ints or surges in price of mw material and transpontation. To alleviate
our working capital needs, we require some customers to make partial prepayments. With our growth, customer prepayments have increased from $135.5 million to $334.9 million as of December 31, 2021
and 2022, respectively.

Qur cnergy busi requires signifi i in project assets, solar power systems and mvcstmcm in affiliates related to such assets. Furthermore, our focus on growing our base of recurring
revenue from retained asscts and our development pipeline of solar and battery storage pro;ccls is expected to require additional and working capital, until the projects reach commercial
opcmuons The development time cycles of our solar power and battery storage project develop can vary sut fally and take many ycars. As a result, we may nced to make significant upfront

of before t.hc liection of any p ds from the sale or operation of thesc projects. These investments include payment of interconnection and other deposits, posting of letters of
credit, and i of qui itti lcgal and other expenscs. Our energy business may, however, need additional cash resources due to changed business conditions and other
devel includi d delays in regulatory app 5 , gid ization and supply cham challenges. If our cxisting bank facilities to finance the acquisition, development and
construction of these solar and battery storage projects are insufficient to satisfy our cash i our encrgy busi may need to seek additional equity or debt financing, or decrcasc its level of

investments. We also rely on our partners’ capital if the projects arc not wholly owned by us. Delays in completing the sale of any of our solar and battery storage projects could also impact our liquidity.
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Cash Flows and Working Capital

As of February 28, 2023, we had contractual credit facilities of approximately $3,570.4 million, of which approximately $1,661.2 million has been drawn under borrowings and $705.2 mittion has been
drawn under ar with banks including bank letters of credit and short-term notes payable, and approximately $1,204.0 million was available for draw down upon demand.

In addition, as of February 28, 2023, we also had uncommitted credit facilities of approximately $1,433.3 million, of which approximately $544.6 million has been drawn under borrowings and $447.9
million has been drawn under arrangements with banks including bank guarantees, letters of credit and short-term notes payable.

As of February 28, 2023, we had approximately short-term borrowings of $1,102.2 million, non-recourse borrowings — current of $361.3 million, long-term borrowings of $714.2 million, and non-
recourse borrowings of $28.1 million. We enter into fi ing that is designed to limit default risk to us. N debt used to finance solar projects was approximately $389.5 million
as of February 28, 2023.

The long-term borrowings will mature during the period from the first quarter of 2024 to the first quarter of 2037. The long-term borrowings on project assets — current, have maturity dates ranging from
the thind quarter of 2024 to the first quarter of 2039, which are reclassified as current tiabilities because these borrowings are associated with certain solar and battery storage projects that arc expected to be
sold in 2023. Our long-term borrowings bear a weighted average interest rate of 4.53% as of February 28, 2023,

The short-term bomosings will mature during the peried from the first quarter of 2023 to the first quarter of 2024. Our short-term borrowings bear a weighted average interest rate of 5.6% as of February
28, 2023. The credit facilities contain no specific extension terms but, historically, we have been able to obtain new short-term borrowings with similar terms before they mature.

In Oclobcr 2016 we obmmcd a syndlcalcd three-year loan famllly of JPY9.6 billion ($85.2 million) with Sumitomo Mitsui Banking Corporation (“SMBC”), acting as the lead arranger and 13 other
i The facility is unsecured and is guammced by us. The loan procccds ma) bc used to develop our solar project development pipeline in Japan and for general corporate
\\orkmg capital purposes. In October 2020, the facility was dwith 11 p ions led by SMBC at a term of two years and a facility amount of JPY9.] billion ($88.2
million). In September 2021, we further expanded the facility to JPY 10.0 billion ($89.! 9 million} for a term of three ycars, with a Scptember 2024 maturity. In St ber 2022, the subsidiary ded the
facility agreement to tranche | loan facility of JPY 7.5 billion ($57.2 million) guarantecd by us and tranche 2 loan facility of JPY2.5 billion ($19.1 million) is sccurcd by a pledge of cquity intcrest in CSIF. As
of February 28, 2023, the loan was fully drawn.

In August 2019, Canadian Solar Manufacturing (Thailand) Co.,Ltd. obtained a five-year syndicated credit facility of $188.0 million with the Siam Commercial Bank Public Company Limited (“SCB"),
acting as the lead arranger and China Minsheng Banking Corporation Ltd, as one of the lenders. This facility is guaranteed by us. As of February 28, 2023, the facility was fully drawn to finance the
construction of our solar cell and module manufacturing facilitics in Thailand and the outsmndmg balance was $34.6 million. Under the same facility agreement, we obtained a working capital facility of
THB3.5 billion ($106.7 million) from SCB to support the operations of our fz in Thailand. This facility is guaranteed by us and THB92.5 million ($2.6 million) was drawn as of
February 28, 2023.

In September and October 2019, we entered into two credit facilitics with syndicated financial institutions led by Rabobank and Nomura Corp Funding Ameri LLC. ("Nomura"), which agreed to
provide financing of $123.7 million and $60.0 million, respectively. The procceds from the credit facilities were available for purchasing solar modules and other eligible equipment. In August 2021, the
Nomura loan was fully repaid. The outstanding balance as of February 28, 2023 was $41.1 million and requires regularly scheduled repayment until § ber 2024. The ding credit facility is secured
by the solar modules and project assets, and is guaranteed by us.

In August 2020, we executed a $75.0 million development loan with Nomura § ics | 1, Inc. In N ber 2021, the syndicated facility was renewed with Nomura at an expanded amount of
$125.0 million that matures in N ber 2023, The ding credit facility is securcd by certain project assets in the U.S. and Canada, and is guaranteed by us. As of February 28, 2023, the loan was fully
drawn,

In September 2020, we complcted an offering of$230 0 million in aggregate principal amount of 2.50% convertible scnior notes, or the Notes. We reccived net proceeds of approximately $223.0 million
from the offering, after deducti ions and offering cxp The Notes will mature on October 1, 2025,

In September 2020, we obtained a syndicated five-year facility of AUD 289.4 million ($206.0 million) with Australia and New Zealand Banking Group Limited, or ANZ, acting as the
facility agent and three other fi ial instituti to finance the ion of a portfolio of solar projects in Australia. The facility is secured by the project assets and was sct to mature in 2023. The loan

was assumed by a buyer in connection with the sale of the portfolio in 2022,
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In N ber 2020, we established Japan Green Fund LP (“JGIF"), ing with a busi unit of Macquaric Group as a minority investor of JGIF and obtained a six-ycar mezzanine
loan facility of JPY 18.0 billion ($174.2 million) with Madison Pacific Trust Limited acting as the facility agent and other four financial institutions. The facility is for the development and construction of
solar power projects in Japan. In January 2023, we lled the unused i of IPY15.9 billion ($122.2 million) under the facility agreement. As of February 28, 2023, the outstanding non-recourse

balance was $15.4 million.

In February 2021, we obtained a syndicated project finance loan facility of JPY24.5 billion with Nomura Capital Investment Co., Ltd. acting as lead arranger and 5 other participating financial
institutions (Socicte Generale, The Shizuoka Bank, Shinhan Bank, ING Bank and OCBC) to construct our 100 MWp Azuma Kofuji project in Japan. The project finance loan is secured and will mature in
November 2023. As of February 28, 2023, the outstanding non-recourse balance was $143.6 million.

In March 2021, we issued JPY8.1 billion ($73.2 million) of non-recourse green project bonds to construct a portfolio of projects in Japan. The project bonds are secured by project assets and will mature
in 2039. As of February 28, 2023, the outstanding balance was $31.4 million.

In March 2021, Sunmex Renovables, S.A. De C.V., our 51% owned subsidiary, obtained a $60.0 million project finance loan facility with Sumitomo Mitsui Banking Corporation (“SMBC”). The facility
has been partialty drawn for the canstruction of the EI Mayo project in Mexico. As of February 28, 2023, $28.0 million was drawn. We have provided a guarantee on the outstanding balance through a letter
of credit. The non-controlling interests of the subsidiary maintained its pro rata ibution through sharcholder toans of $39.9 million as of February 28, 2023.

In May 2021, we secured a €50.0 million ($61.1 million) credit facility with Banco Santander, S.A. (“Santander”). The facility comprises of a term loan of €25.0 million and a revolving credit facility of
€25.0 million and is guaranteed by us. The facility will mature in May 2024. As of February 28, 2023, the loan and the revolving credit facility outstanding balance was $26.4 million.

[n July 2021, we sccured a BRL500.0 million ($95.9 million) financing facility with BTG Pactual and ltad BBA to support the equity ibution for the devel and ion of our solar
projects in Brazil. The facility is guaranteed by us and wil! mature in December 2023. As of February 28, 2023, the outstanding balance was $88.7 million.

In September 2021, Canadian Solar Suncnergy (Jiaxing) Co. Ltd. entered into a RMB580 million {$90.9 million) long term loan facility with Shanghai Pudong Development Bank, The loan facility is
secured by certain property and plant, and is guaranteed by CSI Solar, and matures in November 2028. As of February 28, 2023, RMB386.6 million ($55.6 million) was drawn. .

In November 2021, we registered a €100.0 million ($113.4 million) medium term note program on Spain’s aliemative fixed-income market (“MARF”). Any payment under the notes will be guaranteed
by us. In December 2021, we completed a €30.0 million ($34.1 million) fixed rate notes issuance due on December 2026. In February 2023, we renewed this €100.0 million medium term note program.

In November 2021, we entercd into a letter of credit facility of $50.0 million with Itat BBA to support the projects awarded and participating in PPA auctions in LATAM, to issuc new guarantees for
projects in LATAM and support for funding projects in Mexico. As of February 28, 2023, $41.3 million was utilized.

Between 2021 and 2022, Canadian Solar Suncnergy (Baotou) Co., Ltd. entcred into credit facilities in the aggregate of RMB880 million ($126.4 million) with six banks. Credit facilitics of RMB580
million ($83.3 million) is guaranteed by CSI Solar, and the remaining RMB300 million ($43.1 million) is secured by certain property, plant and equipment, and is guaranteed by Canadian Solar
Manufacturing (Luoyang) Inc and CSI Solar. As of February 28, 2023, RMB654.1 million (394.1 million) was drawn.

In February 2022, we cntered into a letter of credit facility of $50.0 million with Credit Agricole to support our global project development. As of February 28, 2023, $41.3 million was utilized.

In June 2022, we entered into a letter of credit facility with syndicated financial institutions led by Nomura Corporate Funding Americas, LLC and with issuing bank Codpcraticve Rabobank U.A., New
York Branch pursuant to which the fenders provide letters of credit up to $100.0 million to support our North American project development. As of February 28, 2023, $24.9 million was utilized.

In November 2022, we entered into a $50.0 million revolving credit facility with ING Bank, N.V,, Singaporc Branch. The facility is guarantecd by us and mature in November 2023, As of February 28,
2023, the loan was fully drawn.

Between 2021 and February 2023, CSI Cells (Yancheng) Co., Lid. entered into credit facilities in the aggregate of RMB910 million ($130.9 millien) with various banks. The credit facilitics facility of
RMB710 million ($102.1 million) is unsccured and is guaranteed by CSI Solar. The remaining RMB200 million ($28.8 million) is secured by certain prop plant and equip and is d by CS1
Solar. As of February 28, 2023, RMB381.6 million ($83.7 million) was drawn.
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Most of our long-term bormowings and credit facilities contain covenants, primarily interest and debt coverage ratios, loan to cquity value of designated project ratios, debt to asset ratios, and minimum
equity requircments. We are, and expect to remain, in compliance with these covenants.

We often offer credit terms to our customers ranging from 30 days up to 90 days with advance payments ranging from 5% to 20% of the sale prices. These ad from dto $135.5
million and $334.9 million as of December 31, 2021 and 2022, respectively. We have i d and may continuc to increase our credit term sales to certain creditworthy customers after careful review of
their credit standings and acceptance of export credit insurance primarily by Sinosure and PICC, or other risk mitigation channels such as local credit insurance or factoring.

The following table scts forth a summary of our cash flows for the periods indicated:

For the year ended December 31,

2021 2022
N (In thousands of )

Net cash provided by (used in) ing activitics (408,254) 916,631]
Net cash used in investing activiti (429, 570) (630,488)
Net cash provided by financing activities 614071 428,639]
Net increase (d in cash, cash equivalents and restricted cash {205,433) 535,221
Cash, cash cquivalents and restricted cash at the beginning of the year 1,639,715 I,ﬂ}_ﬂ,@
Cash, cash equivalents and restricted cash at the end of the ye year 1,434,282 1,969,503

Operating Activities

Net cash provided by operating activities is net income ad]ustcd for certain non-cash items and changes in assets and liabilities. In 2022, the cash provided by operating activitics increased by $1,324.9
million compared to 2021, contributed by higher nct income, bl h adj and imp in working capital. In particular, we lowered our inventories relative to the scale of our module
business towards the end of 2022 in anticipation of a decline in raw material costs and improvement in shipping transit times.

Investing Activities

Net cash used in investing activities consists primarily of capital expenditures and investments in affiliates. Our capital expenditure was $627.1 million in 2022 compared to $428.7 million in 2021, as
we exccuted our plan to increase manufacturing capacity and vertica! integration. Our investments in affiliates were $19.4 million in 2022 compared to $54.0 million in 2021. In 2021, we invested to own a
20.0% equity stake in the Crimson battery storage project in Califomia.

Financing Activities

Net cash provided by financing activities was $428.6 million in 2022 compared to $614.1 million in 2021. tn 2021, we raised $148.5 million nct p ds from i of shares in
with our at-the-market cquity offering program. In 2022, we increased our financing cash flows from short-term and long-term borrowings by an aggregate of $462.3 million. In comparison, our total
borrowings on lidated balance sheet i d by $140.7 million from $2,116.5 million in 2021 to $2,257.2 million in 2022 as the increasc in financing cash flows from borrowings was partially offsct
by the debt deconsolidation associated with our solar project sales throughout 2022,

For disclosures related to intcrest rates, refer to “Item 5. Operating and Financial Review and Prospects—A. Operating Results.”

Material Cash Requirements

Our material cash requirements as of Dcccmbcr 31, 2022 and any subsequent interim period primarily include our long-term and short-term borrowings

notes obligation, operating and finance lease oblif fi ing liability obligati and interest obligations related to our borrowings, convertible notes and financing lmbnluy

Qur purchase obligations aris¢ in the normal course of busi isting of binding purchase orders for inventories and capital di As of D ber 31, 2022, our i for the
purchasc of inventories, primarily silicon raw materials, were $5.0 billion, of which $1.9 billion is expected to be paid in 2023. Qur capital e\pendmm:s were primarily to maintain and i increasc our ingot,
wafer, cell and module manufacturing capacity. We made capital expenditures of $428.7 million and $627.1 million in 2021 and 2022, respectively. As of Dx ber 31, 2022, our for the

purchasc of property, plant and cquipment were $300.3 million, of which $267.8 million is expected to be paid in 2023. As of December 31, 2022, our commitments for the purchase of scrvices for solar
power system were $56.1 million, of which $50.6 million is expected to be paid in 2023,
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As of December 31, 2022, we had $813.4 million of long-term borrowings and $1,443.8 million of short-term borrowings outstanding. Principal payments required on long-tcrm borrowings outstanding
as of Deccmber 31, 2022 arc $639.9 million in 2024, $83.6 million in 2025, $31.8 million in 2026, $22.4 million in 2027 and $35.7 million in 2028 and thereafter. Long-term borrowing may have fixed or
variable interest rates, For long-term debt with variable-rate interest, we estimate the future interest payments based on projected market interest rates for various floating-rate benchmarks received from third
partics. Intercst payments expected to be paid on long-term borrowing outstanding at December 31, 2022 are $41.4 million in 2023, $28.4 million in 2024, $5.8 million in 2025, $3.9 million in 2026, $2.9
mitlion in 2027 and $20.4 million in 2028 and thereafter. Intercst payments expected to be paid on short-term debt outstanding at December 31, 2022 arc $47.8 million, The rising intcrest rate environment
may materially affect our estimate of interest payments in the future.

As of December 31, 2022, we had convertible notes with principal amount of $230.0 million outstanding, bearing an annual interest rate of 2.5%, which will mature on Qctober 1, 2025. Assuming no
ion, intercst p: required on ible notes as of D ber 31, 2022 are $5.8 million in cach of 2023 and 2024, and $5.5 million in 2025.

As of December 31, 2022, we had financing liability of $49.1 million that is expected to be repaid in 2023. As of December 31, 2022, we had $65.5 million of operating lease liabilitics, of which $10.8
million is expected to mature in 2023, As of December 31, 2022, we had $30.4 million of finance leasc liabilities, of which $15.5 million is expected to mature in 2023. Our financing liabilities as of
December 31, 2022 are expected to result in interest obligation of $1.9 million to be paid in 2023,

In their normal course of business, our subsidiarics provide letters of credit through their banks for purposes including, but not limited to, guarantees for accounts payable, debt service reserves, capital
rcserves, letion and perft Letters of credit provided by our subsidiarics as of D ber 31, 2022 were $303. | million.

Changes in the timing of increases in, or delays in the regulatory determinations, of tariffs, taxes and dutics could affcct the cash flows and results of operations of our businesses. We have been in the
past, and may be in the future, subject to antidumping and countervailing duty rulings and orders. In particular, we have been subject to antidumping and countervailing duty rulings in the U.S., the EU and
Canada and have, as a result, been party to tengthy proceedings related thereto. See “Item 8. Financial Inf i . Consolidated § and Other Financial Infc i Legal and A dmini
Procecdings.” for further information.

‘We have i ] obligations in the ordm:nry course of developing sular and battery storage pru_]ccts See “llcm 3. Key Information—D. Risk Factors—Risks Related to Our Company and
Our Industry—We have substantial indebtedness and may incur ial additional indcbted and i d cost of i ds in the future, which could adversely affect our financial health and our
ability to generate sufficient cash to satisfy our outstanding and future debt obligations.” These obligations are designed to cover p ial risks and only requirc payment if certain targets are not met or
certain contingencies occur. The risks iated with these obligati include change of control, construction cost overruns, subsidiary default, political risk, tax and sale indemnitics, energy delivery,
sponsor support and liquidated damages. While we do not expect that we will be required to fund any material amounts under these i 1 obligations in future, many of the events which
would give rise to such obligations are beyond our control. We can provide no assurance that we will be able to fund our obligations under these i | obligations if we arc required to make
substantial payments thereunder.

CSI Solar plans to primarily invest its proceeds from the STAR Listing in a range of capacity support and expansion projects. Sce “ltiem 3. Key Information—D. Risk Factors—Risks Related to Qur
Company and Our Industry—Even if the STAR Listing is completed, we may not achieve the results lated by our busi strategy (including with respect to use of proceeds from that offering). In
addition, it is difficult to predict the cffect of the proposed STAR Listing on our common shares.”

Restricted Net Assets

Our PRC subsidiarics are required under PRC laws and regulations to make appropriations from net income as d ined under ing principles g Ily pted in the PRC, or PRC GAAP, to
non-distributable reserves, which include a general Teserve, staff welfare and bonus reserve. The gencral reserve is required to be made at not less than 10% of the profit after tax as determined under PRC
GAAP. The boards of di of our PRC subsidi d inc the staff welfare and bonus reserves. The general reserves are used to offset future e\tmordmary tosses. Qur PRC subsidiaries may, upon a
resolution of their boards of directors, convent their general reserves into capital. The staff welfare and bonus reserves are used for the collccuvc welfare of the employees of the PRC subsidiaries. In addition
to lhclr gencml reserves, our PRC subsidiaries are required to obtain approval from the local govemmment authoritics prior to di and distributing any regi d sharc capital to their sharcholders.
A gly, both the app to general rescrve and the registered share capital of our PRC subsidiarics are idered as icted net assets. These restricted net assets amounted to $658.2 million as

of December 31, 2022,
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Our operations in China are subject to certain restrictions on the transfer and usc of cash within our company. Transfers of cash between our PRC subsidiaries and the Canadian parent company are

restricted to nomal trade business payments and any further capital contribution from the Canadian parent company may only be made under China’s existing foreign lations. Foreign exch
transactions by our PRC subsidiaries under most capital accounts continue to be subject to significant foreign c\changc wnnols and require the approval of or registration with PRC g j auth A
In particular, if we finance our PRC subsidiarics by means of additional capital ibuti certain g including the Ministry of C: or its local P must approve these
capital contributions. These limitations could affect the ability of our Chinese subsidiaries to obtain foreign exchange through equity financing.

As of December 31, 2022, all of the undistributed camings of approximately $592.7 million attributable to our PRC subsidiaries are idered to be indefinitely rei d so that no provision of
withholding taxcs has becn ided in our tidated financial Qur PRC subsidiaries arc required to make appropriations of at lcast 10% ofncl income, as dctcnmncd under PRC GAAP toa
non-distributable general reserve. Afier making this appropriation, the balance of the undistributed eamings is distributable. Should our PRC subsidiari Iy distribute their distributabl,
they are subject to applicable withholding taxes to the PRC State Administration of Tax.

C Research and Development
‘We conduct research and devel, ivitics in the following areas: i) ingot growth and wafering, ii) cells, iii) modules, iv) system perfc analysis, v) cnergy solution products, vi) reliability

testing and analysis and vii) battery storage products.

 Ingot growth and wafering is focused on developing advanced crystallization and sawing technologics to produce high qualu) mono wafers.

Yok

» Solar cell rescarch is focused on developing new high efficicney solar cclls and ad d solar ccll p
© Module development is focused on module innovations, developing new module designs and technologies for leading wattage, efficiency, reliabitity and system-level performance.

£ 1

® System performance analysis provides system-level per ion and LCOE and LCOS benchmarking for our various new products and innovations.

® Changshu Photovoltaic Testing Laboratory (“CPTL”) located in Changshu, China is a fully 1S017025 accredited testing facilities for conducting certification per IEC61215/61730/62804 standards as
well as extensive reliability research on PV modules and componcnts. Since 2010, the I1bomlory has been appmvcd by VDE and CSA ccrtification bodies under their data approval programs. The
labommr) is cngaged in n:sczm:h collabor.mon with leading research insti to market p of i | and rupture PV technologics, by allowing statc-of-the-art reliability
and petfe jon. The team focuses on cnabling products with longer service lifetime and lower degradation rates, through the usc of data scicnce and extensive
characterization platforms.

and

® Rescarch and development on cnergy solution products is aimed at developing high quality inverters and battery storage systems for utility,

As of December 31, 2022, we had 223 employees engaged in rescarch, product development and engineering.

Qur research and development activities are generally focused on the following items:

® developing Czochralski (“CZ™) mono pulling technologies compatible to 182 mm and 210 mm ingot size with competitive cost structure;

» developing novel diamond wire sawing technology compatible with 182 mm and 210 mm mono ingot;

® continuously improving the conversion efficiency of existing solar cells and reducing cost through process and material improvement and innovation;

. ping new cell and

for higher efficiencies and performance;
® continuously improving the wattage of existing solar modules and reducing cost through process and matcrial improvement and innovation;

1 1

® devcloping new modules with imp: d design and y ds to have higher power output, module-level efficiency, reliability and system-level performance;
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L)
o designing and developing battery storage systems;
® testing, data tracing and analysis for system-level performance and reliability for our various products and innovations;

long lifetime and long degradation solar modules;

» developing data-based accurate refiability models to guide future and design i ions and
® cstablishing highly accelerated reliability testing and innovative characterization methods to fasten large scale commercialization of our product innovations.

In the future, we expect to focus on the following research and dcvelopmcnt initiatives that we believe will enhance our petiti . As we inuc to move into the downstream energy business,
we have strengthened the capabilitics of our enginecring staff and i in the system arcas.

& Ingot and wafer. We have developed CZ pulling technologies compatible with 182 mm and 210 mm ingot growth and relatcd diamond wire sawing process for thin wafers. We have developed not
only P-type mono wafers for PERC celis, but also N-type wafer for our HIT and TOPCon cell production. R&D activities in this arca are focuscd on continuously improving the cost and quality
performance of the mono wafers. We plan to reduce the thickness of P-type wafers from about 150 um to 140 um, N-type HJT wafers from about 150 um te 130 um or 110 um, and N-type TOPCon
wafers from 140 um to 130 um. Additional R&D activitics focus on consuming less energy and materials in the CZ pulling and diamond wire sawing, for instance, increasing the pulling speed,
improving the success rate of sceding and neck growth in the CZ pulling, and reducing the di d wire di while improving the A rate of di d wire sawing.

© High efficiency cells. For current cell capacity, most of our mono PERC cells are based on 182 mm and 210 mm large size wafers. Our research and development cfforts for existing products focus on
improving the conversion efficiency of cells and reducing the cost to be more competitive in the industry. We have focused our research and development initiatives for new products on N-type HIT
cell, TOPCon cell, and other technologies such as interdigitated back contact (“IBC”) ecll. To explore the next generation technology beyond PERC, we invested in HIT and TOPCon technologics.
The develop of HIT cell technologies started in March 2021. We now offer one of the most cfficient HIT cells in the market. We have launched HJT module products in mid 2022 for high-cnd
roof-top application. We launched TOPCon products in late 2022, hnvmg achieved TOPCon module cfficicncy of 22.4%. We began mass production ofTOPCon from the ingot to ccll and module in
February 2023. With these ad d technologies, we can signi ly tower the LCOE on the system level and improve our products’ market p 3

Competitive solar module products. Our R&D team including the module R&D, processing, testing and reliability, makes our products highly competitive in the market. We pioncered the introduction
and volume production of cells and modules using 182 mm and 210 mm wafers, with HiKu6 modulcs using 182 mm cclls mass produccd at the beginning of 2021 and HiKu7 modules using 210 mm
<cells mass produced in the first half of 2021. By the end of 2022, our HiKu7 PERC module has reached wattages of 670W, and the module efficiency of 21.57%. Thmugh thc optimization of design,

process, quality control and testing methods, the annual d dation rate of our modules has been reduced significantly over the past ten years, enabli from 0.7%
per year to 0.45% per year for our reliability lcading BiHiKu7 modules. Our main R&D activities at module level are the continuous improvement of modulc wattage, n:hablllly system-level
rfc and cost reduction. For new prod we fully 1 hed HIT cell based modules in 2022, and have been making signifi on our develop of 182 mm and 210 mm

TOPCon cell based modules. We started mass production of 182 mm bifacial TOPCon modules in February 2023. In 2021, we jaunched hghmclght modules for loading-limited roofs. In 2022, we
developed a BIPV system with innovative metal roof and installation method and this system will enter the market in 2023, ln the future, we may develop modules for scawater floating systems, 1BC
modules and PV systems integrated with roads.

® Lnergy :olmlan pmdncl: Our cnergy solution products developed are mainly single-phase solar, three-phase solar and hybrid storage inverters, as well as battery storage systems for utility,
| i for both front and behind the meter applications. Our string inverter products will be certified and will be available broadly in man) mg:ons globally. We continue

to advance our solar system kits which are ‘ready-to-install’, isting of solar modulcs, i , racking system, battery storage and other ics. Thesc kits are deployed in significant markets
globally.

Power electronic products. Qur power electronics products inctude a full range of inverters for mass production to cater to various applications. Our 5 product serics or platforms include the residential
3-5 kW inverter, the residential 7-9 kW invericr, the lower-
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voltage C&) 15-25 kW inventer, the mid-wattage wattage C&I 40-60 kW inverter and the higher-wattage C&! 75-125 kW inverter. We started our R&D focus on the residential inverter application
since 2017 and delivered our inverter product to the market in 2019. We built 3 GW of production lines in our Suzhou facility during 2021. To date, we have passed the CQC NB/732004, IEC 62109,
IEC 61727, EN50549-1 and EN50549-2 certifications for part or all of our 5 product series. We have cumulatively shipped over 3 GW of Canadian Solar inverters by 2022.

Unility-scale battery storage products. OQur R&D on battery storage products includes energy storage battery pack and system prod: develop testing and certification. The design of the encrgy
storage pack and system started in May 202t and the final product, SolBank, have been deployed in July 2022. The SolBank system is our first utility-scale battery storage product, adopting advanced
technologies of high encrgy density (201 kWh/m?) LFP batteries, liquid cooling, active balancing BMS and firc safety measures. The SolBank product has passed UL9540A, UL1973, UL9540 and
UN38.3 certifications for North America, [EC 62619, IEC 63056, IEC 62477-1, IEC 60730-1, IEC/EN 60204-| centifications for Europe, and GB/T 36276 ocmﬁcanon for China. Our cnergy storage

testing center has begun operation in August 2021, with battery cell, pack and system testing capabilities. The packing and system y p ion linc op is expected to start in mid 2023,
A pilot plant has been constructed to make and test prismatic battery cells of 305Ah capacity.

Residential battery storage products. Our EP Cube offerings comprise a flexible whole-home encrgy storage solution that includes the Smart Gateway, hybrid inverter and battery module. The solution
is available in 9.9-, 13.3-, 16.6-, 19.9-kWh capacities, with scalability up to 119.9 kWh with sn\ units conneclcd in parallel. EP Cube provides reliable power backup, intcgrates a sclf-designed hybrid
inverter and supports up to 16 Amp 4 MPPT ions to store clectri d by a ph (PV) system. 1t automatically stores clectricity from the grid during off-peak times through
authorized settings. With a 24/7 momtonng function, it can detect outages and energize the home seamlessly when the power supply is disrupted.

D Trend Information

Other than as disclosed elsewhere in this annual report on Form 20-F, we are not aware of any trends, intics, d d; i or cvents that are reasonably likely to have a material adverse
effect on our net revenues, income, profitability, liquidity or capital resources, or that caused the disclosed financial information to be not necessarily indicative of future operating results or financial
conditions.

E Criticnl Accounting Estimates

Our significant accounting policies are set out in “Note 2. Summary of Principal Accounung Policies™ to our lidated fi ial included elsewhere in this annual report on Form 20-F,
which have been prepared in accordance with U.S. GAAP. The p ion of these fu ] requires us to mal\c csuma(cs and judgments that affect the reported amount of asscts and liabilitics,
revenues and expenses and related disclosure of contingent asscts and liabilitics at the date of our audited lidated Actual results may differ from thesc estimates under different

assumptions or conditions.

Critical accounting estimates are those that reflect significant judgments or uncertainties, and which could potentially result in materially differcnt results under different assumptions and conditions. We
have described below what we believe are our most critical accounting estimates.

We arc not aware of any specific event or circumstance that would require updates to cur csumatcs and judgments or require us to revise the carrying value of our assets or liabilitics as of the dau: of

issuance of this Form 20-F. These estimates may change as new events occur and additi is obtained. Actual results could differ materially from these estil under di p or
conditions.

Revenne

We recognize our sales of solar and battery storage projects at a point in time when customers obtain control of the solar and battery storage projects. Our solar and battery sxoragc projccvs are often held
ln separate legal cntities or trusts which are formed for the special purpose of constructing the solar and battery storage projects, which we refer to as 'projcct compames Therc is Judgmcnx uscd to

. whether d lidation of the project companies is appropriate upon transfer of cquity interest to customers, and whether if reverue should be gnized upon d and of
performance obligation.

Long-lived Assets, Project Assets and Solar Power Systems Impairment

Our solar power sysu:ms property, plant and equlpmem are stated at cost less preciation and identified impai losses. We assess our solar power systems, property, plant and
for i events or changes in circumstances
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indicate that the carrying amount of such assets may not be recoverable, and these require signifi jud and csti ind ining whether such events or changes have occurred. We
consider factors such as asset group utilization, process technol changes in hinery and cquip hnology, temporary idling of capacity and the expected timing of placing this capacity back into
production for the imp on our property, plant and equip We inc a number of factors such as changes in environmental, permitting, capital cost, market pricing or regulatory conditions that

may impact the solar power system assets.

We n:we\\' project assets for impaiment \\hcncvcr events or changes in circumstances indicate that the carrymg amount may not be recoverable and consider a fully dcvelopcd or constructed project

Ily viable or ble if it is anticipated to be sold for a profit. Factors such as changes in envi grd i ion, capital cost, market pricing or regulatory conditions,
which may cause the costs of the project to increase or the selling price of the project to d arc idcred when evaluating project asscts for impaimment.
We recognize impairment based upon planned change in equi usc, project or i specific factors, history of losses and current economic conditions. In 2022, we recorded impaimment loss of

$60.3 million, $1.7 million and nil on our property, plant and equipment, project assets and solar power systems, respectively.

Income Taxes

We are subject to the income tax laws and of the many jurisdictions in which we operate. These tax laws and are complex and involve inty and jud on how to interpret

and appl) tax Jaws and lations in d ining the provision for income taxes for financial n:pomng purposes. In addition, the various jurisdictions may enact tax legislation that could significantly affect
our ongoing op: For le, tax authoritics could impose rate changes along with additi tax provisions that would disallow or tax perceived base erosion or profit shifting, We make
these estimates and judgments pnmanly in the calcul:mon of tax credits and the differences in the timing of recognition of revenue and expense for tax reporting and financial statement purposes, and the
calculation of interest and penaltics related to 1ax positi Changes in these estimates and judgments may result in a material increase or decrease to our tax provision, which would be recorded in
the pcnod in which the change occurs. \Vc must also assess the likelihood that we will be able to recover our deferred tax assets against future sources of taxable income and reduce the carrying amount of
deferred tax assets by ding a val 1} if, based on all available cvidence, it is more likely than not that all ora pomon of such assets will not be realized. However, the ultimate realization of
our deferred tax assets is subject to a number of variables, including our future profitability within rclevam tax jurisdicti dingly, our valuation att may increase or decrease in future periods.

As of December 31, 2022, we belicve vatuation allo“ancc of 543 5 nulllon is n:qum:d The val is di ined m part, on our ability to utilize such tax bencfits by either carrying back or

forward based on the profitability within the relevant tax jurisdi d tax profitability, tax ing and patriation in future periods.

Warranties

We provide warrantics on the solar power products and balance of systems we scll against defects in ial rh hip and p degradation, which vary d ding on the type of products.
We also warrant our battery storage products for a specific amount of time against performance or manufacturing defects. We havc established procedures to monitor the trend of warranty support,
replacement and repair costs, historical claims experi failure rates ex; ions from our quality review or other assumptions, and may revise our estimates as necessary. We have further determined our
ided warranty provision of $68.4 million. As of December 31, 2022,

expected future product performance through quality and reliability testing and actual field operating per In 2022, we p
accrued warranty liability was $76.7 million.
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ITEM 6 DIRECTORS, SENIOR MANAGEMENT AND EMPLOYEES

A Directors and Senior Management

‘The following table sets forth infi i garding our di and e ive officers as of the date of this annual report on Form 20-F.
Name Age Position/Title
Shawn (Xiaohua) Qu 59 Chairman of the Board, President and Chicf Executive Officer i
Harry E. Ruda 64 lndcpcnd Dircctor
Andrew (Luen Cheung) Wong 65 Director 3
Lap Tat Arthur Wong 63 lndcpcnd Dircctor
Lauren C. pl 47 Ind, Dircctor ]
Leslie Li Hsicn Chang 68 lndcpcnd Dircctor
KarlE. Olsoni ___ 65 Dircctor i
Yan Zhuang 59 Dlrcclor and President of CS1 Solar
Huifeng Chang 57 Dircctor and Chicf Financial Officer J
Jianyi Zhang 65 Scnior Vice President, General Counsel and Chief Compliance Officer
Directors

Dr. Shawn (Xiaohua} Qu founded Canadian Solar Inc. in Guelph, Ontario, Canada in 2001 and has been the chairman and chlcfc\ccutn'c officer of our Company since then, Canadian Solar went pubhc
on the Nasdaq in 2006 and is onc of the world’s largest solar technology and ble encrgy panics, with i ly 18,500 employces globally. We are a leading fz of solar ph i
modules, provider of solar encrgy and battery storage solutions, and developer of unllty-scalc solar and battery stomgc projecls with a geographically diversified pipeline in various stages of development.
Over the past 22 years, our products and services have benefited th ds of in over 160 countries, and provided clean electricity to millions of houscholds. Prior to founding Canadian Solar, Dr.
Qu worked at ATS Automation Tooling Systems in Canada and its subsidiary Ph ional in France. Before that, Dr. Qu was a Research Scientist at Ontario Hydro (now Ontario Power

Generation). Dr. Qu received a BSc degree from Tsinghua University, an MSc degree in Physics from the University of Manitoba and a PhD degree in Materials Science from the University of Toronto. Dr.
Qu continued working as a postdoctoral researcher at the University of Toronto, focusing on semiconductor optical devices and photovoltaic cells. Dr. Qu has been a fellow of Canadian Academy of
Engincering since 2019. .

Dr. Harry E. Ruda has served as an independent dircctor of our company since July 2011, He is the Director of the Centre for Advanced Nanotechnology, the Stanley Meek Chair in Nanotechnology and
Professor of Applied Scicnce and Enginecring at the University of Toronto, Canada. From 1982 to 1984, he developed one of the first theorics for electron transport in selectively doped two-dimensional
clectron gas heterostructures, while working as an 1BM post-doctoral fellow. From 1984 to 1989, he was a senior scientist at 3M Corporation, developing some of the first models for clectronic mmspon and
optical properties of wide bandgap 11-VI scmrconductors Dr. Ruda joined the facul(y of the University of Toronto in 1989 in the Materials Science and Engineering and Electrical and Comp E
Departments, His rescarch interests focus on the fabrication and modeling of d nanostructures with applications in the ficlds of optoclectronics, energy and sensing. Dr. Ruda was one of the
founders of a Canadian National Centre of Exccllence in Photomcs Hec has served on the National Science and Engineering Council of Canada and on other govemment panels, including those of the
Department of Encrgy, Envi 1 P ion Agency, National Science Foundation in the U.S. and the Royal Academy of Engi ing and Engincering Physical Sci R h Council in the United
Kingdom. Dr. Ruda is a Fellow of the Royal Society of Canada, a Fellow of the Institute of Physics, a Fellow of the Institute of Nanotechnology, and a Fellow of the Canadian Academy of Engincering. He

btained his Ph.D. in icond physics from the Massachusetts Institute of Technology in 1982.
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Mr. Andrew (Luen Cheung) Wong has served as an independent director of our company since August 2014. He has also served as a director of Chubb Life Insurance Company Ltd. since 2008, and is an

independent director and the vice-ch of Huazh In-vehicle Holdings Company Limited, which is listed in Hong Kong Stock Exchange. Previously, Mr. Wong served as a director and a member of
the audit i ination and i ittee of China CITIC Bank Corporation Limited, a company listed on ‘The Stock Exchange of Hong Kong, between 2013 and 2018. Mr. Wong was the
director of Inume Rclml {Group) Co. L(d a company listed on The Stock Exchange of Hong Kong, between 2013 and 2014, and was the director and a member of audit committce, risk management
committee, and ittee of China Minsh Bank, a pany listed on The Stock Exchange of Hong Kong, from 2006 to 2012, From 1982 to 2006, Mr. Wong held senior
positions at the Royal Bank of Canada, the Union Bank of Switzerland, Citicorp I ional Limited, a hant banking arm of Citibank, Hang Seng Bank Limited and DBS Bank Limited, Hong Kong.
Mr, Wong was awarded the National Excellent Independent Director by the Shanghai Stock Exchange in 2010 and received the Medal of Honour (Hong Kong SAR) from the Hong Kong SAR Govemment in
2011. Mr. Wong obtained his Bachelor of Social Sci (Honours) degree from the University of Hong Kong in 1980 and a Master of Philosophy degree from Hong Kong Buddhist College in 1982,

Mr. Lap Tat Arthur Wong has served as an independent director of our company since March 2019. Mr. Wong currently scrves as an independent director and chair of the audit committee of the following
companies: Dago New Encrgy Corp. (NYSE: DQ) and Microvast Holdings, Inc. (NASDAQ: MVST). From November 2014 to February 2023, Mr. Wong served as an independent dircctor and chair of the
audit committec at China Maple Leaf Educational Systems Limited (HKSE: 1317). From March 2020 to March 2022, Mr. Wong also served as an independent director at Tarcna Intemational, Inc.
(NASDAQ: TEDU). From 2008 to 2018, Mr. Wong served as the Chicf Financiat Officer of Asta New Energy Holdings Pte. Ltd, Nobao Rencwable Encrgy Holding Ltd., GreenTree Inns Hotel Management
Group, Inc. and Beijing Radio Cultural Transmission Company Limited, sequentially. From 1982 to 2008, Mr. Wong held various positions with Deloitte Touche Tohmatsu (Deloittc) in Hong Kong, San Jose
and Beijing, with his last position as a partner in Deloitte’s Beijing office. Mr. Wong received a Higher Diploma in Accountancy from Hong Kong Polytechnic University and a Bachelor of Science degree in
Applied E ics from University of San Francisco. He is a member of the American Institute of Centificd Public Accountants; a fellow of the Association of Chartered Certificd Accountants; and a fellow
of the Hong Kong Institute of Certified Public Accountants.

Ms. Lauren C. Templeton has served as an independent director of our company since January 2020. Ms. Templeton is the founder and President of Templeton & Phillips Capital Management, LLC, a
global mveslmg boutique located in Chattanooga, Tennessce. She is also an independent director and member of the audit committee of Fairfax Financial Holdings Limited, a financial holding company

engaged in property nnd casualty i and rei and jated and its publicly-traded subsidiary, Fairfax India Holdings Corporation. Ms. Templeton serves on a number
of non-profit i including serving as Chai of the Board of Tmstccs of the John Templeton Foundation. She is a member of the Templeton Wortd Charities Foundation and the Templeton
Religion Trust. She also serves on the Board of O at the Atlas E R Foundation. Ms. pl is the former President of the Southcastem Hedge Fund Association, based in Atlanta,
Georgia. She is also the thor of “Investing the Templ Way: The Market Beating Si ies of Value 1 ing’s L dary Bargain Hunter”, which has been translated into nine languages. Ms.

Templeton holds a Bachelor of Arts Degree in Economics from the University of the South, Sewanee.

Mr. Leslie Li Hsien Chang has been serving as an independent dircctor of our company since September 2020 and has been serving as a director of CSI Solar since December 2020. Mr. Chang is
currently an independ ive dircctor, chail of the audit committee, and a member of the i ittee and inati ittec of Huzhou Gas Company Limited (HKSE: 6661).
Mr. Chang has been scrving as Senior Advisor to CITIC Capital (Holdings) Limited since 2014. Prior to that, Mr. Chang scrved as a senior corporate exceutive and board director at several companics listed
on the Hong Kong Stock Exchange. He joined CITIC Pacnﬁc limited (now known as CITIC Limited) as General Manager, Finance in 1994 and later became the Exceutive Dircctor and Deputy Managing
Dircctor of the company responsible for the Group’s | ing, and treasury functions. Mr. Chang also served as the Executive Director and Chief Executive Officer of HKC
(Holdings) Limited; Executive Director and Vice Chaimman of China Renewable Energy Investment Limited; Altemate Director on the board of Cathay Pacific Ainways Limited and Independent Non-
Exccutive Dircctor of Pou Sheng International (Holdings) Limited, among other roles. Mr. Chang started his career after graduating from George Mason University busincss school in 1984 and joined the
New York Officc of KPMG. He became a partner of the firm specializing in the financial services industry and served as the Director of the Chinese Practice. Mr. Chang served as a certificd public accountant
in the State of New York and member of the American Institute of Certificd Public Accountants, Chartered Global Management Accountants, and the Hong Kong Institute of Certified Public Accountants.
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Mpr. Kar! E. Olsoni has been serving as an independent dircctor of our company since June 2020 and was a strategic advisor to the Board of Directors between January 2020 and June 2020. Mr. Olsoni has
more than 30 years of i ional cnergy sector experi He has served as a director of the SDCL EDGE Acquisition Corporation (NYSE: SEDA), a publicly traded special purposc acquisition company
focused on energy effici and d lized energy soluti since May 2022. He is currently an Operating Partner with Quinbrock Infrastructure Partners, an infrastructure fund manager investing in
clean cncrgy infrastructure in the United States, the United Kingdom and Australia. He is also a Partner with the kRoad group of companics which invest in battery storage, waste transformation and e-

- mobility. He previously served as Managing Director of the Clean Energy and Infrastructure team at Capital Dynamics where he and his partners raised and invested approximately $1 billion in clean cnergy
infrastructure. projects. Mr. Olsoni was formerly Chief Financial Officer and Scnior Vice President of PPM Encrgy Inc. (now Iberdrola Renewables/Avangrid), a US-based energy company, and Chief
Financial Officer of Koch Materials, Inc., a unit of the Koch Industries, Inc. Before that, he spent 16 years with the Southem Company where, among other things, he was part of the original management.
team that built the Southem Company’s ind dent power and hant energy business (Soulhcm Encrgy Inc,, later Mirant, Inc. and NRG Energy, Inc.) into onc of the largest independent power producers
in the world. Mr. Olsoni holds a Bachelor of Ants degree in E ics from George Washi Uni y and an MBA from the College of William and Mary.

Mr. Yan Zhuang has been serving as a dircctor of our company since Scptember 2020. He is also the President of CSI Solar, and has been serving as a dircctor of CS1 Solar since September 2020. He has
served various leadership roles, most recently as our president and chicf ing officcr, and previously as acting chief executive officer, senior vice president and chief commercial officer, senior vice
president of global sales and marketing, and prior to !hal as our vice president of global sales and keting. He was an independent director of our company from September 2007 to June 2009. Mr. Zhuang
has worked in branding, sales and mark itions with, or provided consulting scrvices to, a variety ofmulun:monal companies for over 20 ycars. In 2008, he founded and became a dircctor of
INS Rescarch and Consulting. Mr. Zhuang was the hcad of Asia for Hands-on Mobile, Inc., a global media and pany with operations in China, South Korea and India, from 2006 to 2007,
He previously served as its senior vice president of busi i and marketing in Asia. Before joining Hands-on Mobllc Inc., he held vanous nmrkehng and business operation posmons wuh
Motorola Inc., including as its Asia Pamf'c regional director of marketing planning and insight. Mr. Zhuang holds a bachel, 1 ] North

’s degree in from Jiaotong Uni Yy
China, a Masu:rofSc:cncc degree in applied statistics from the University ofAlbcna, Canada and a Master of Science degree in marketi from the University of Guelph, Canada.

Dr. Huifeng Chang has served as our senior vice president and chief ﬁnancml officer since May 20]6 and as a director of our company since September 2020. Mr. Chang is also an independent dircctor,
chair of the nominating committee, and a member of the audit and i of Scicnjoy Holding Corporati (NASDAQ SJ). He is also an independent director and a member of the audit
committee of Denali Capital Acquisition Corp. (NASDAQ: DECAU). He has 19 years of experience in capital markets, fi ial and risk Before joining us, Dr. Chang was the co-
head of Sales & Trading at the U.S. subsidiary of China [ ional Capital Corp (“CICC™) from 2010 to 2015. Prior to that, he was the CEO of CSOP Assct Management based in Hong Kong from carly
2008 to 2010, investing funds from China in the intemational markets. From 2000 to 2008, Dr. Chang was vice president and an equity proprictary trader at Citigroup Equity Proprictary Investments in
New York. Before going to New York, Dr. Chang worked at Kamakura Corp in Hawati as a risk consultant to banks in Asia. He received a Ph.D. in soil physics and MBA from University of Hawaii in the
carly 1990s, M.S. degree from Academia Sinica in £987 and B.S. degree from Nanjing Agricultural University in 1984,

Exccutive Officer
Mr. Jianyi Zhang joined us m the end of Fcbmary 2016 as senior vice president and chief legal officer, and was appointed as chicf compliance officer in May 2016 and as corp secretary in B L
2019. After graduation from W Uni School of Law, Mr. Zhang worked at Troutman Sanders LLP as an associate from June 1993 to September 1994. Thereafter, he formed a law firm Su &

Zhang in Los Angeles, Califomia. He rejoined Troutman Sandcrs LLP as an associate in April 1995, became a parmer in Scptember of 1999 and worked in that position until December 2001. From
January 2002 to Junc 2005, Mr. Zhang worked at Walmart Stores, Inc. first as a senior corporate counse! Il and then as senior assistant general counscl. From July 2005 to February 2016, he scrved,
consccutively, as senior advisor to Chincse law firms of Jingtian & Gongcheng Law Firm, Runbo Law Firm, East Associates Law Firm and East & Concord Partners in Beijing. Mr. Jianyi Zhang reccived his
B.A. degree and M.A. degree from the University of Helsinki, Finland in 1982 and 1983, respectively. After graduation from the University of Helsinki in 1983, Mr. Zhang worked at the Chinese Foreign
Ministry until September 1989. Thereafter, he went to study at Washington University School of Law in St. Louis, Missouri and reccived his J.D. degree in 1992.
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Duties of Directors

Under the OBCA, Canadian Selar Inc.’s directors arc required to manage, or to supervise the management of, the business and affairs of our company. Pursuant to the OBCA, every dircctor and officer of
Canadian Solar Inc. in exercising his or her powers and dlschzugmg his or her duties to us shall act honestly and in good faith with a view to our best interests and shall excrcisc the care, diligence and skill
that a reasonably prudent person would excreise in A sharcholder has the right to seck damages if a duty owed by our directors is breached.

The functions and powers of our board of dircctors include:

® co ing ings and to

at such

o d g dividends and auth other distributions to sharcholders;

® appointing officers and d ining the term of office of officers;
* exercising the borrowing powers of our company and mortgaging the property of our company; and
¢ approving the issuance of shares.

Every director and officer of Canadian Solar Inc. has a duty to comply with the OBCA and the regulations made thercunder and with our articles and by-laws. No provision in a contract or in the anticles
or by-laws of Canadian Solar Inc. or a resolution of our board of directors relicves a dircctor or officer from the duty to act in accordance with the OBCA and the regulations made thercunder or relicves him
or her from liability for a breach thereof.

However, a dircctor will not be liable for breaching his or her duty to act in accordance with the OBCA in certain circumstances if the director exercised the care, diligence and skill that a reasonably
prudent person would have ised in ble ci including reliance in good faith on:

® financial of our p p d to him or her by an officer of our company or in a written report of the auditor of our company to present fairly the financial position of our company
in accordance with generally accepted accounting principles;

e an interim or other financial report of our company represented to him or her by an officer of our company to present fairly the financial position of our company in accordance with generally accepted
accounting principles;

® a report or advice of an officer or cmployec of our company, wherc it is reasonable in the circumstances to rely on the report or advice; or
* areport of a lawyer, accountant, engincer, appraiser or other person whose profession lends credibility to a statement made by any such person.
B Compensntion of Directors and Executive Officers

Cash Compensation

We paid our di and ¢y ive officers aggregate cash luding salaries, bonuses and benefits in kind, of approximately $8.2 million for 2022. Of this amount, we paid approximately
$0.4 million to our six indcpendent di and approxi 1y $7.8 million to our exccutive officers. The total amount set aside or accrued by us and our subsidiarics to provide pension, retirement or similar
benefits for our di and ex ive officers was approxi 1y $0.1 million in 2022,

Share Incentive Plan

in March 2006, we adopted a share incentive plan, or the Plan.

The purpose of the Pian is to promote the success and enhance the value of our company by linking the pclsonal intcrests of the d pl and 1 to those of the shareholders and
iding the di 1 and 1 with an incentive for ding perfc to g superior retums to the shareholders. 'I‘hc Plan is also intended to motivate, attract and rclmn the
services of the directors, employees and upon whose jud; interest and cffort the successful conduct of our operations is largely dependent.
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In September 2010, the sharchold d to the Plan to increase the maximum number of common shares which may be issued pursuant to all awards of restricted sharcs, options and
restricted share units under the Plan to thc sum of (l) 2,330,000 plus (ii) the sum of (a) 1% of the number of our oulslandmg common shares on the first day of each of 2007, 2008 and 2009 and (b) 2.5% of
our outstanding common shares on the first day of each calendar year after 2009. In June 2020, the sharehold: d to the Plan to extend the term of the Plan for a further ten-ycar

d an
pp!
period, As a result, the Plan will expire on, and no awards may be granted after June 30, 2029. As of January 31, 2023, the maximum number of common shares which may be issucd pursuant to all awards of

restricted shares, options and restricted share units under the Plan was 22,160,000 common shares, of which 566,190 restricted shares, 3,283,393 options, and 9,426,026 restricted share units (in cach case net
of forfeitures) have been awarded, leaving 8,884,391 common shares available to be issued.

The following describes the principal terms of the Plan.

Types of Awards. We may make the following types of awards under the Plan:

® restricted shares, which are common shares that are subject to certain restrictions and may be subject to risk of forfeiture or repurchase;
e options, which entitle the hotder to purchase our common shares; and

& restricted share units, which entitle the holder to receive our common shases.

Plan Admini ion. The Ci ion Ci of our board of dircctors admlmsters lhc Plan, except with respeet to awards made te our non-employce dircctors, where the entire board of directors
administers the Plan. The Compensation Committec or the full board of di as approp incs the provisions, terms, and conditions of each award.

Award Agreement. Awards are evidenced by an award agreement that sets forth the terms, conditions and limitations for each award.

Eligibility. 'We may grant awards to employees, di and ! of our pany or any of our related entities, which include our subsidiarics and any entities in which we hold a substantial
ownership interest. We may, however, grant options that arc intended to qualify as incentive share options only to our employees.

Acceleration of Awards upon Corporaie Tr i O ding awards will upon a change-of-control where the entity docs not assume our outstanding awards. In such cvent,

cach outstanding award will become fully vested and immediatcly exercisable, the transfer restrictions on the awards will be released and the repurchase or forfeiture rights will terminate immediately before
the date of the change-of-control transaction.

Exercise Price and Term of Options. In gencral, the Compensation Committee determines the exercise price of an option and sets out the price in the award agreement. The exercise price may be a fixed
or variable price related to the fair market valuc of our common shares. If we grant an incentive sharc option to an employce who, at the time of that grant, owns shares representing more than 10% of the
voting power of all classes of our share capital, the cxercise price cannot be less than 110% of the fair market valuc of our common shares on the date of that grant and the share option is exercisable for no
more than five years from the date of that grant.

The term of an award may not exceed ten years from the date of the grant.

Vesting Schedle. In general, the Compensation Committec determines the vesting schedule.
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Restricted Shares

The following table summarizes, as of January 31, 2023, the restricted shares that we had granted under the Plan to our empl and certain individ

Is as a group. We have not granted any restricted

shares to our dircctors and exceutive officers. The restricted shares granted in May 2006 vested over a two-year period beginning in March 2006. The vesting periods for all other restricted shares are

indicated in the notes below.

Shares Shares Shares
Name Granted Vested Forfelted Date of Grant
Employees -
Twelve individuals as a group 330,860 330,860 — May 30, 2006
Hanbing ZhangW 116,500 () 116,500 = July 28,2006
Employees a5 a group 447,360 447,360 —_
Other Individuals __ i
Ong individual 2,330 Q) 2,330 — May 30, 2006
Onc individual 116,500 4 118,500 = June 30, 2006)
Other Individuals as a group 118,830 118,830 —
Total Restricted Shares _ 566,190 566,190 — ]

(1) The wife of Dr. Shawn Qu.

(2) Vestover a four-year period from the date of grant.

(3) Vest on accelerated termination.

(4) Vest over a two-year period from the date of grant.
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Options

The following table summarizes, as of January 31, 2023, the options that we had grantcd under the Plan to our dircctors and certain other individuals. The options granted to our independent directors
vest immediately. Unless otherwise noted, all other options granted vest over a four-year period (one-quarter on cach anniversary date) from the date of grant, and exercise prices are equal to the average of

the trading prices of the common shares for the five trading days preceding the date of grant,

Common Common Common Common
Shares Shares Shares Shares Exercise
Underlying Undertying Underlying Undertying Price
Options. Options Options Options (8 per Date of
Name Granted Exercised Forfeited Outstanding Share) Date of Grant Expiration
Directors: i
Shawn (Xiaohua) Qu 20,000 20,000 — — 3.18 March 12, 2009 —
| — 25,000 25,000 = = 1133 August 27, 2010 = ]
18,779 — — 18,779 933 May 20, 2011 May 20, 2023
Harry E. Ruda 23,300 23,300 = — 831 ™ August 14, 2011 = ]
23,300 (U 23,300 — — 3.03@ June 11, 2012 —
| - 23300 (1 23,300 = — 8200 June 7,2013 " = 1]
Yan Zhuang 23,300 (O 23,300 — — 736 September 24, 2007 —
L 23,300 (1 _— 23,300 — 4175 June 26, 2008 = J
80,000 80,000 — — 9.37 May 23, 2009 —
i 15,000 15,000 — — 11.33 August 27, 2010 — ]
. 11,268 11,268 — — 9.33 May 20, 2011 —
Directors as a Group 286,547 244,468 23,300 18,779 i |
Employees:
mnbing_lﬁx_ng 46,600 46,600 — — 4.29 July 28, 2006 — |
6,000 6,000 — — 3.18 March 12, 2009 —
1 12,000 12,000 = = 1133 August 27,2010 —
7,512 — —_ 7,512 9.33 May 20, 2011 May 20, 2023
g Various datcs from
Other cmployees and certain individuals Various dates from May 30, May 29, 2016 to Junc
as a group 4,369,731 2,948,034 1,421,697 — 2.121046.28 2006 to Junc 7, 2013 6,2023
Total Options 4,728,390 3,257,102 1,444,997 26,291

(1) Vestimmediately upon the datc of grant.

{(2) Exercise price equal to the average of the trading prices of the common shares for the 20 trading days preceding the date of grant,
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Restricted Share Units

‘The following table summarizes, as of January 31, 2023, the restricted share units that we had granted under the Plan to our dircctors, executive officers and certain other individuals.

Restricted Restricted
Share Units Share Units
Name Gronted Vested Date of Grant
Directors:
Shawn (Xiaohua) Qu 6,154 () 6,154
[ 13,706 ) 13,706
75,075 @ 75,075
I 67,024 67,024 March 9, 2013
11,983 @ 11,983 May 4, 2014
L 8,374 8,274 May 3, 2015
20,216 20,216 July 8,2016
L 121,951 0 121,951 November 6, 2016
22,607 & 23,607 May 17,2017
{ 77,289 O 77,289 November 5,2017]
18,018 @ 18,018 May 13,2018
[ 83,895___0)' 83,805 November 10, 2013 ]
15,690 @ 11,767 May 13,2019
[ 26,691 O 26,691 November 9,2019]
15,748 @ 7,874 May 23, 2020
= 11,924 @ 2,981 August 22, 2020
26,073 @ 26,073 December 30,2020
[ 250,000 (© = S ber 22, 2020
_ 12,330 — May 23,2022
Huifcng Chang 23,340 @ 23,340 May 8,2016]
13,477 @ 13,477 July 8,2016
[ 13,072 @) 15,072 May 17,2017]
12,012 @ 12,012 May 13,2018
[ 10,460 @ 7,845 May 13, 2019)
3,923 W 3,923 May 13,2019
[ 10,499 @) 5,299, May 23,2020]
7,945 1,987 August 22, 2020
L 130,000 (&) — ber 22, 2020)
8,220 — May 23, 2022
[Yan Zhuang 2,564 ™ 2,564 May 8, 2011}
8,224 & 8,224 May 20, 2011
{ 45,045 45,045 March 16, 2012]
40,314 @ 40,214 March 9, 2013
{ 7,988 ) 7,988 May4,2014]
5516 @ 5,516 May 3, 2015
| - 13,477, @ 13,477 July'8,2016]
15,072 3 15,072 May 17,2017
{ 12,012, 12,012 May 13,2018
10,460 @ 7,845 May 13, 2019
L 5,230 5,230 May 13,2019}
15,748 @ 7,874 May 23,2020
[ 11,924 ) 2,981 August 22, 2020]
130,000 © = September 22, 2020
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Restricted Restricted Restritted
Share Units Share Units Share Units
Name Granted Vested Forfelted Date of Grant
Harmry E. Ruda i 1,020 1,020 = July 1,2014]
800 800 — } QOctober 1, 2014
| 1,274 1,274 — January 1, 2015
880 880 — April 1,2015
[ 993 993 = July 1, 2015}
1,820 1,820 — " October 1, 2015
| 1,033 1,033 — January 1,2016}
1,572 1,572 — April 1,2016
L 2,051 2,051 — July 1, 2016}
2,228 2,228 — October 1, 2016
| 2411 2411 — January 1, 2017}
2,562 2,562 — Apiril 1,2017
{ 1,901 1,901 — July 1,2017}
1,818 1,818 — October 1,2017
L 1,767 1,767 — January |, 2018
1,802 1,802 — April 1, 2018
{ 2,458 2,458 = Juiy 1,2018
2,056 2,056 — October 1,2018 .
e 2,096 2,096 — January 1,2019]
1,623 1,623 — April 1, 2019
} 1,381 1,381 — July 1,2019)
1,486 1,486 — October 1, 2019
| - 1,361 1,361 — January 1, 2020]
1,883 — — Apiil 1,2020
[ 1,587 = = July 1,700
908 — — October 1, 2020
| — 588 = — January 1,2021]
639 — — April 1, 2021
{ 20,000 ) = = September 22, 2020]
693 — — July 1,2021
L 883 = = October 1,2021)
969 — — January 1, 2022
[ 843 = = April 1,2022]
942 — — July 1, 2022
[ 796 = — October 1, 2022]
) 989 — — January 1, 2023
fAndrew (Luen Cheung) Wong 610 610 — . August 7,2014)
800 800 — October 1, 2014
| 1,274 1,274 — January 1,20i5)
880 880. — April 1, 2015
{ 993 993 = July 1,2015)
1,820 1,820 — October 1, 2015
L 1,033 1,033 — January 1, 2016]
1,572 1,572 — Aprl 1,2016
[ 2,051 2,051 = Juiy 1,2016)
2,228 2,228 — October 1, 2016
— 2411 2A11 = Tarwary 1, 2017
2,562 2,562 — April 1,2017
[ 1,901 1,901 = Juiy i, 2017)
1,818 1,818 — Qctober 1,2017
1 1,767 1,767 — January 1, 2018]
1,802 1,802 — April 1,2018 -
L 2458 2,458 — July'1,2018
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2,056 2,056 — QOctober 1,2018
[ 3,096 2,096 = January 1,2019)
1,623 1,623 — April 1,2019
C 1,381 1,381 = July 1,2019]
1,436 1,486 — October 1,2019
[ 1,381 1,361 = January 1, 2020]
1,883 — — April 1,2020
[ 1,587 = = July 1,3020)
908 — — October 1, 2020
L 588 = = January 12021
639 — — April 1,2021
[ 20,000 () = = September 22, 2020]
693 — — Tuly 1,2021
| - 883 — — October 1, 2021
969 — — January 1, 2022
[ 843 = = April 1,2022}
942 — — July 1,2022
I 796 — = October 1, 2022]
X 989 — — January 1,2023
L3p Tat Arthur Wong 559 555 = March 8, 2019)
1,633 1,623 — Apnil 1,2019
I 1,381 1,381 = ]
1,486 1,486 —
[ 1,361 1,361 =
1,883 — —
E 1,587 = =
908 — — -
E 588 — =
639 — —
{ 20,000 ©) = =
693 — —
[ 383 - = October 1,202t}
969 — — January 1,2022
— 843 = = Apnil 1,2022]
941 — — July 1,2022
— 796 — = October 1, 2022
989 - —
Lauren €. Templcion 1,361 1,361 pon
1,883 — —
[ 1587 = = 71,2020
908 — — October 1, 2020
{ 588 = — January 1,2021)
639 — — April 1, 2021
[ 20,000 © = = D 22,2020]
693 — — July 1,2021
L 883 - = October T, 2021}
969 - = 2033
[ 843 - =
942 — —
L 798 = = 22
) 989 —_ — January 1, 2023
Kad E. Olsoni 1,021 1,021 = January 1,2020]
1,412 — — Apnil 1,2020
C 1,587 = = Tuly 1,2020]
908 — — October 1, 2020
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L 588 = January 1, 2021
639 — April 1, 2021
I 20,000 © — Scptember 22, 2020
693 — July 1, 2021
L 883 = Ocrober 1, 2021}
969 — January 1, 2022
L 843 - Apnl 1,2022
942 — July 1,2022
[ 796 — October 1,2022]
989 — January 1, 2023
Leslie Li Hsicn Chang 908 — October 1, 2020]
588 —_ January 1,2021
L 639 = Apnt {,2021)
20,000 () — Scptember 22, 2020
L 693 — July1,2021]
833 — October 1, 2021
| 969 —= January 1,2022]
343 = April 1,2022
i 942 = July 1,2022]
796 — October 1, 2022
. 989 — January 1,2023
Directors as n group 1,714,531 943,603
Restricted Restricted Restricted
Share Units Share Units Share Units
Name Granted Vested Forfeited Date of Grant
Executive Officer 3
Jianyi Zhang 25,934 @ 25,934 May 8, 2016
. 134770 13,477 July 8,2016]
15,072 15,072 May 17,2017
[ 12,012 @ 12,012 May i3, 2018]
10,460 () 7,845 May 13,2019
[ 10,499 5,249 May 73, 2020)
7,949 ¥ 1,987 August 22, 2020
[ 120,000 © - Séptember 22, 2020)
8,220 @ — May 23, 2022
Executive Officer 223,623 81,576 -
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Restricted Restricted Restricted
Share Units Share Units Share Unlts
Name Granted Vested Forfelted Date of Grant
Employees |
Hanbing Zhang, 1,538 () 1,538 — May 8, 2011
5487 5,482 = May 20, 2011]
21,021 @ 21,021 — March 16, 2012
| 18,767 @) 18,767 - March 9,2013
2,796 2,796 — May 4, 2014
I 3344 @ 7,344 = May 3,2013]
a7 @ 4717 oy July 8,2016
C 5,275 () 5,275 = May 17,2017
4,204 @ 4,204 — May 13,2018
[ 3,661 @ 2,746 = May 13,2019
5249 (0 2,624 — May 23, 2020
I 3975 @ 993 = "August 22, 2020
20,000 © — — September 22, 2020
Other employecs and certain individuals as a group Various dates from May 8, 201 I]
8,766,263 ) 5,155,111 1,783,919 to October |, 2021
Various dates from March 13,
422,867 ) 1,198 16,368 2022 to November 16, 2022
{Total Restricted Share Units 11,226 313 6,253,995 1,800,287 1

(1) Vest over a one-year period from the date of grant.

{2) Vest overa four-year period from the date of grant, except the August 22, 2020 grants which vest over a four-year period from May 1, 2021,

{3) Vest overan cight-quarter period from date of grant.
(4) Vest immediately upon the date of grant.

(5) 13,844 restricted share units granted on May 8, 2011 vested over onc-year period from the date of grant. 126,036 restricted share units granted on August 11, 2013 vested immediately upon the date of
grant. Vesting of 1,326,000 restricted sharc units granted on June 2, 2021 is contingent on the successful carve-out IPO of €S Solar Co., Ltd (50% vesting on the PO date, then 25% vesting each on the
first and sccond anniversaries of the IPO). The other restricted share units granted vest over a four-ycar period from the date of grant.

(6) Vesting contingent on the successful carve-out 1PO of CSI Solar Co., Ltd (50% vesting on the 1PO date, then 25% vesting cach on the first and second anniversaries of the 1PO).

(7

first and second anni ics of the achi ). The other restricted share units granted vest over a four-year period from the date of grant.

Vesting of 205,000 restricted share units granted on October 25, 2022 is i on certain perfc dition (50% vesting on achieving the performance condition, then 25% vesting cach on the

We grant cach of our independent dircctors restricted sharc units quarterly in advance on the first day of July, October, January and April in cach year of service. The number of restricted share units
granted quarterly is determined by dividing $30,000 by the average of the closing pricc of our common shares on each of the five trading days preceding the date of the grant. Each restricted share unit will
cntitle those directors to receive onc of our common shares upon vesting. These restricted share units vest on the carlier of the date that the director ceases to be a member of our board of directors for any
reason and three years after the grant date. We agree to issuc common shares to those directors as soon as practicable, and in any event within 60 days, after the granted restricted share units vested.

Deferred Compensation Plans

In 2021, we adopted two lified deferred p ion plans for eligible employees, one plan for Global Energy business and the other for CSI Solar. The plans provide eligible cmployecs and
directors with an opportunity to defer a portion of their compensation to be held by us under two scparate grantor trusts. Assets of the plans are held by an independent trustec for the sole
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benefit of the participating employees. The amount of nil and $0.7 million was contributed to the trustee in 2021 and 2022, respectively, and the plans arc not subject to the requirements of Employee
Retirement Income Security Act of 1974 (ERISA).
C  Board Pragtices
In 2022, our board of dircctors held five (3) meetings and passed thirty two (32) resolutions by unanimous written consent.
Terms of Directors and Executive Officers

Our officers are appointed by and serve at the discretion of our board of directors. Our current dircctors have not been elected to serve for a specific term and, unless reclected, hold office until the close
of our next annual meeting of sharcholders or until such time as their successors are clected or appointed.

Board Diversity
L L L .. Board Diversity Matrix (As of Februnry 28,2023) T )
Country of Principal Executive Offices: Canada
Forcign Private Issuer Yes
Disclosure Prohibited Under Home Country Law No
Total Number of Directors
e R T ) . Female | " ‘Male L | "’ Did Not Disclose Génder

Part 1: Gender Identity * ) . . . i ) .
Directors ! ] 7 | 0 I !

Part 11: Démographic Background

Underrepresented Individual in Home Country Jurisdiction 7
LGBTQ+ 0
Did Not Disclose Demographic Background 2
Comimittees of the Board of Directors
Our board of di has established an audit ittec, a i ittee, a inating and corp I3 ittec, a technology ittec and a inability

Audit Committee

Qur audit committee consists of Messrs, Lap Tat Arthur Wong, Olsoni and Dr. Ruda and is chaired by Mr. Lap Tat Arthur Wong. Mr. Lap Tat Arthur Wong qualifics as an “audit committec financial
expert” as required by the SEC. Each of Messrs. Olsoni and Dr. Ruda is “financially literate” as requived by the Nasdaq rules. Each of the members of our audit committee satisfics the “independence™
requircments of the Nasdaq corporate govemance rules. The audit i our ing and fi ial reporting p and the audits of the fi ial of our pany.

The audit committee is responsible for, among other things:

4, q

® selecting our independent auditors and pre-approving all auditing and diting services permitted to be perfc d by our i auditors;

¢ reviewing with our independent auditors any audit problems or difficulties and management’s responses;

® reviewing and approving all proposcd related-party transactions, as defined in item 404 of Regulation S-K under the Sccurities Act;
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ial with and our ind dent auditors;

® discussing the annual audited fi

® reviewing major issues as to the adequacy of our internal controls and any special audit steps adopted in light of material control deficicncics;

d

. ily reviewing and ing the of our audit committee charter;

& such other matters that are specifically delegated to our audit committee by our board of directors from time to time;

® meeting ly and periodically with and our intemal and independent auditors; and

® reporting regularly to the full board of directors.

[n 2022, our audit committee held eleven (1) meetings and passed one (1) resolution by unanimous written consent.

Compensation Committee
Our compensation committee consists of Messrs. Ruda, Andrew (Luen Cheung) Wong and Ms. Templeton and is chaired by Mr. Andrew (Luen Cheung) Wong. Each of the members of our compensation

committee satisfics the “independence” requirements of the Nasdaq corp g rules. The ittee assists the board in reviewing and app: g the p for our
di and ex ive officers, including all forms of p ion to be provided to our di and ¢ ive officers. Members of the p i ittec are not prohibited from direct
involvement in d ining their own ion. Qur chief cxecutive officer may not be present at any committee meeting during which his compensation is deliberated. The compensation committee is

responsible for, among other things:

e reviewing and approving corp goals and objectives relevant to the compensation of our chief exceutive officer, evaluating the perfe of our chief ex ive officer in light of thosc goals and
objectives, and setting the compensation level of our chief executive officer based on this evaluation;

& reviewing and approving the compensation arrangements for our other exceutive officers and our directors; and
® overseeing and periodically reviewing the operation of our employee bencfits plans, including bonus, incentive com pensation, stock option, pension and weifare plans.

In 2022, our compensation commitice held five (5) meetings and did not pass any resolutions by unanimous written consent.

Nominating and Corporate Governance Committee

Our nominating and corporate governance committec consists of Messrs. Andrew (Lucn Cheung) Wong, Lap Tat Arthur Wong, Leslie Li Hsicn Chang and Ms. Templeton and is chaired by Ms.
Templeton. Each of the bers of our inating and corp g ittee satisfics the “independence™ requirements of the Nasdag 8 rules. The inating and corp
govemance committee assists the board of dircctors in identifying individuals qualified to become our di and in d ining the position of the board and its committees. The nominating and

ible for, among other things:

P B 15 resp

® identifying and ding to the board i for election or re-¢lection to the board, or for appointment to fill any vacancy;

& reviewing annually with the board the current composition of the board in light of the charcteristics of independence, age, skills, experience and availability of service to us;

® identifying and recommending to the board the di 10 serve as bers of the board’s

o advising the board periodically with respect to significant developments in the law and practice of corporate governance as well as our 1 with applicable laws and lati and making
recommendations to the board on all matters of corporate govemance and on any corrective action to be taken; and

* monitoring compliance with our code of business conduct and cthics, includi iewing the ad and cffectivencss of our procedures to ensure proper compliance.

In 2022, our inating and corp 8 ittec held twelve (12) meetings and passed one (1) resolution by unanimous written consent.
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Technology Committee
Our technology committee consists of Dr. Hamy E. Ruda and Dr. Shawn Qu and is chaired by Dr. Ruda. The technology committec advises and assists the board of directors and management on matters

relating to technology and technol and p as it relates to our solar power busi The technol is responsible for, among other things:
® reviewing, evaluating and advising the board of di and ding the quality, scope, direction and cffectiveness of our research and development programs and activities;
e reviewing, evaluating and advising the board of di and ding our progress in achicving our research and development goals and objectives;
e rcviewing, evaluating and making dations to the board of dircctors and management on our intemal and external investments in science and technology;
. itoring, identifying, evaluating and advising the board of di and di peting solar power technologies and new and emerging developments in solar power science

and technology;
& revicwing, evaluating and advising the board of directors and our chief exceutive officer regarding the composition and quality of the rescarch and development team; and

* providing general oversight of matters relating to the protection of our inteliectual property.

In 2022, our technol ittee held two (2) ings and did not pass any resolutions by unanimous written consent.

Sustainability Committee

We established a inability ittee at the board level in April 2021. Our sustainability committee consists of Messrs. Olsoni, Leslie Li Hsien Chang and Dr. Huifeng Chang and is chaired by Mr.
Olsoni. The inability ittee oversees ’s ESG plans. The inability ittee is responsible for, among other things:

® reviewing sustainability-related risks and opportunitics associated with our stratcgy and business development;

® reviewing climate-related risks and ities;

* monitoring progress and advising on strategic measures related to the long-term sustainability of the firm;

. ing the and ion of our ESG plans; and

» meeting on a biannual basis to review’ our ESG plans;

In 2022, our inability ittee held two (2) ings and did not pass any resolutions by unanimous written consent.

Interested Transactions

The OBCA contains provisions that relate to a scenario where a director or officer of Canadian Solar Inc. is a party to a material contract or transaction or proposed material contract or transaction with
our company, or is a dircctor or an officer of, or has a material intercst in, any person who is a party to a material contract or transaction or proposed material contract or transaction with our company, as
summarized below.
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A director or officer of Canadian Solar Inc. who is a party to a material contract or transaction or proposed material contract or transaction with our company, or is a director or an officer of, or has a
material interest in, any person who is a party to a material contract or transaction or proposcd material contract or transaction with our company, shall disclose in writing to Canadian Selar Inc. or request to
have entered in the minutes of mectings of directors the nature and extent of his or her interest. In the case of a director, such disclosure shall be made (a) at the meeting at which a proposed contract or
transaction is first considered; (b) if the dircctor was not then i d in a proposed contract or ion, at the first mecting after he or she becomes so interested; (c) if the director becomes interested
after a contract is made or a transaction is entered into, at the first meeting after he or she becomes so interested; or (d) if a person who is intercsted in a contract or transaction later becomes a director, at the
first mccling after he or she becomes a director. In the case of an officer who is not a director, such disclosure shall be made (a) forthwith after the officer becomes aware that the contract or transaction or

posed contract or ion is to be idered or has been idered at a meeting of dircctors; (b) if the officer becomes interested after a contract is made or a transaction is entered into, forthwith after

hc or she becomes so interested; or (¢) if a person who is intercsted in a contract or transaction later becomes an officer, forthwith after he or she becomes an officer. Where a dircctor or officer of Canadian

Solar Inc. is required to make such disclosure in respect of a material contract or transaction or proposed material contract or transaction that, in the ordinary course of our business, would not require

pproval by the di or shareholders, the director or officer shall disclose in writing to Canadian Solar Inc. or request to have entcred in the minutes of meetings of dircctors the nature and extent of his or

her interest forthwith after the director or officer becomes aware of the contract or ion or proposed contract or ion. A general notice to the directors by a director or officer disclosing that he or

she is a dircctor or officer of or has a material interest in a person, or that there has been a malcnal change in the director’s or officer’s interest in the person, and is to be regarded as interested in any contract
made or any transaction entered into with that person, is sufficicat disclosurc of interest in refation to any such contract or transaction.

A director who is required to make such disctosure in respect of a material contract or transaction or proposed material contract or transaction shall not attend any part of a meeting of directors during
which the contract or transaction is discussed and shall not vote on any resolution to approve the contract or transaction unless the contract or transaction is (a) one relating primarily to his or her remuneration
as a director of our company or an affiliate; (b) one for indemnity or insurance under the OBCA; or (c) one with an affiliate of our company. If no quorum cxists for the purposc of voting on a resolution to
approve a contract or transaction only because a director is not pcrmitted to be present at the meeting for such reason, the remaining directors shall be deemed to constitute a quorum for the purposes of voting
on the resolution. Where all of the dircctors are required to make such disclosure in respect of a material contract or transaction or proposed material contract or transaction, the contract or transaction may be

pproved only by the sharchold

Where a material contract is made or a material transaction is entered into between our company and a director or officer of Canadian Solar Inc., or between our company and another person of which a
dircctor or officcr of Canadian Solar Inc. is a director or officer or in which he or she has a material interest, (a) the director or officer is not accountable to our company or our sharcholders for any profit or
gain realized from the contract or transaction; and (b) the contract or transaction is neither void nor voidable, by reason only of that relationship or by reason only that the director is present at or is counted to
determine the presence of a quorum at the meeting of directors that authorized the contract or transaction, if the director or officer disclosed his or her interest in accordance with the OBCA, and the contract
or transaction was reasonable and fair to our company at the time it was so approved.

A director or officer, acting honestly and in good faith, is not to our company or to our for any profit or gain realized from any such contract or transaction by reason only of his
or her holding the office of dircctor or officer, and the contract or transaction, lfn was reasonable and fair to our company at the time it was approved, is not by reason only of the dircctor’s or officer’s
interest therein void or voidable, where, (a) the contract ort is confirmed or approved by special lution at a meeting of the shareholders duly called for that purpose; and the nature and extent of
the director’s or officer’s interest in the contract or are disclosed in blc detail in the notice calling the meeting or in the information circular required by the OBCA.

Subject to those exceptions, where a director or officer of Canadian Solar Inc. fails to disclose his or her intcrest in a material contract or transaction in accordance with the OBCA or otherwise fails to
comply with the relevant provisions of the OBCA, Canadian Solar Inc. or a sharcholder of Canadian Solar Inc. may apply to the court for an order setting aside the contract or transaction and directing that the
director or officer account to Canadian Solar Inc. for any profit or gain realized and upon such application the court may so order or make such other order as it thinks fit.

In 2022, we did not enter into any interested transactions other than those described in this “Item 6. Directors, Senior Management and Employees” and “Item 7, Major Sharcholders and Related Party
Transactions—B. Related Party Transactions.”

Remuneration and Borrowing

Our di may d ine the ion to be paid to them. The compensation committce will assist the directors in reviewing and approving the p i for our di
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Pursuant to the OBCA, Canadian Solar Inc.'s articles are deemed to state that our directors may, without authorization of the sharcholders, (a) borrow money upon the credit of the corporation; (b} issue,

reissue, scll or pledge debt obligations of the corporation; (¢) give a on behalf of the corporation to secure performance of an obligation of any person; and (d) mortgage, hypothecate, pledge or
othenwise create a security interest in all or any propesty of the corporation, owned or subsequently acquired, to sccure any obligation of the corporation.
Qualification

Each of our independent directors is asked to hold common shares and/or restricted share units having a value which is at least five times the director’s annual cash retainer and to satisfy this requirement
before three years afier he or she becomes a director.
Employment Agreements

We have entered into employment agreements with each of our executive officers.

All of the employment agreements with our exccutive officers are for an indefinite term. Under the employment agreements, we may terminate the employment of an executive officer at any time by
giving written notice of ination to the executive officer. An exceutive officer may terminate his cmployment at any time by giving 30 days’ written notice of termination to us.

If we terminate the employment of an exccutive officer for any reason other than cause or disability, or the exccutive officer terminates his employment for good reason, in both cascs other than within 12
months after a change of control, (a) the unvested RSUs held by the executive officer immediately before the date of termination of the employment that would otherwise vest within 12 months after the date
of termination of the employment will be deemed to have vested immediately before the date of termination of the cmploynem (b) the executive officer is entitled to receive his target bonus for the year in
which the date of termination of the employment occurs; and {c) the executive officer i is cnmlcd to conlmuc to mocnc his basc salary and bcneﬁls fora pcnod of six plus N months following the date of
termination of the employment provided that he continues to comply with his confi i and ligations described below. “N™ is the number of
years (including part years) that the executive officer was employed by us and our subsidiarics during thc period bcgmmng on January 1, 2007 and ending on the date of termination of the Employment but
not exceeding 12,

If we terminate the employment of an exccutive officer for any reason other than cause or disability, or the executive officer terminates his employment for good reason, in both cases within 12 months
after a change of control, (a) all unvested RSUs held by the executive officer immediately before the date of termination of the employment will be deemed to have vested immediately before the date of
termination of the employment; (b) the executive officer is entiticd to reccive an lump sum amount equal to the sum of: (1) his target bonus for the year in which the date of termination of the employment
oceurs, (2) his annual base salary and (3) the cstimated annual cost of his providing his benefits multiplicd by a fraction, the numerator of which is 12 plus N and the denominator of which is 12.

Each exccutive officer has agreed: (a) not to disclose or use any of our confidential information, including trade secrets and information conceming our
facilities, products, supplicrs, customers and markets, except in the performance of his duties and responsibilitics or as required pursuant to applicable law; (b) to disclose in conﬁdcncc to us all mvcnuons
designs and trade secrets which he may conceive, develop or reduce to practice during his employment and to assign all right, title and interest in them to us; (¢} during and within one year after the
termination of his employment, (1) not to communicate or havc any other dealings with our or licrs that would be likely to harm the business relationship between us and our suppliers; (2) not
to provide services, whether as a director, officer, empl d or othenwise, 1o a competitor; and (3) not to solicit, whether by offer of employmcm or othenwise, the services of any of
our employees; and (d) at our request, 10 answer our rcqucsls for information about those aspects of our business and affairs in which he was involved and assist us in prosecuting or defending claims or
n:spondmg to mvcsngpnons or revicws by any regulatory authority or stock exch in relation to events or occurrences that took place during the employment. “Competitor” is a person that, dircctly or

irectly, carrics on busi in any jurisdiction where we and our subsidiarics carry on business if that person or any subsidiary or division of that person generates more than 10% of its revenues from solar
power products and services similar to those provided by the us and our subsidiaries.

Our compensation committce is required to approve the employment agrecments entered into by us with our executive officers.

Director Agreements

‘We have entered into director with our ind dent di to which we make payments in the form of an annual cash retainer, payable quarterly, and quarterty grants of restricted
share units to our independent directors for their services. See “—B. Compcnsauon of Directors and Exccutive Officers.”
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Indemnification of Directors and Officers

The OBCA contains provisions that relate to indemnification by Canadian Solar Inc. in favor of an individual who is a present or former director or officer or an individual who acts or has acted at our
request as a director or officer, or an individual acting in a similar capacity, of another entity, as summarized below.

Canadian Solar [nc. may indemnify any individual who is a present or former director or officer or an individual who acts or has acted at our request as a director or officer, or an individual acting in a
similar capacnr) of :molhcr cnm) against all costs, chargcs and expenses, including an amount paid to sefile an action or satisfy a judgment, reasonably incurred by the individual in respect of any civil,

criminal, admi v gative or other p ding in which the individual is involved because of that association with us or other entity. Canadian Solar Inc. may advance money to such an‘individual
for such costs, charges and p ofap bul the individual shall repay the moncy and Canadian Solar Inc. shall not indemnify any such individua! unless the individual acted honestly and in good
faith with a view to our best mwrcsls or, a5 the casc may be, to the best interests of the other entity for which the individual acted as a director or officer or in a similar capacity at our request. In addition, if
the matter is a criminal or admi ve action or p ding that is enforced by a monetary penalty, Canadian Solar Inc. shalt not indemnify such an individual under the OBCA unless the individual had

rcasonable grounds for belicving that the mdlvxdual s conduct was lawful.

Canadian Solar Inc. may, with the approval of a court, indemnify such an individual, or advance moneys to such an individual, in respect of an action by or on behalf of Canadian Solar Inc. or other entity
to obtain a judgment in its favor, to which the individual is made a party because of the individual’s association with Canadian Solar Inc. or other entity, against all costs, charges and expenses reasonably
incurred by the individual in connection with such action, if the individual acted honestly and in good faith with a view to our best interests or, as the case may b, to the best interests of the other entity for
which the individual acted as a director or officer or in a similar capacity at our request.

Any such mdlvndual is cnmlcd to indemnity from Canadian Solar Inc. in respect of all costs, charges and expenses reasonably incurred by the individual in connection with the defence of any civil,

criminal, admi ve, gative or other p ding to which the individual is subjccl because of the individual’s association with Canadian Solar Inc. or other entity, if the individual seeking an
mdcmmty (a) was not judged by a court or olhcr p hority to have itted any fault or omitted to do anything that the individual ought to have done; (b) acted honestly and in good faith with a
view to our best interests or, as the case may be, to the best interests of the other eatity for which the individual acted as a director or officer or in a similar capacity at our request, and (c) if the matter is a
criminal or administrative action or p ding that is enforced by a monetary penalty, the individual had reasonable grounds for believing that the individual’s conduct was lawful.

Under Canadian Solar Inc.’s by-laws, Canadian Selar Inc. shall indemnify our directors and officers and former directors and officers and such other individual who acts or acted at our request as a
dircctor or officer, or in a similar capacity, of another entity, to the greatest extent permitted by law.

We have cntered into indemnity agreements with each of our directors agreeing to indemnify them, to the fullest extent permitted by law, against afl liability, loss, harm damage cost or expense,
reasonably incurred by the director in respect of any threatened, pending, ongoing or completed claim or civil, criminal, administrative, investigative or other action or proceeding made or commenced against
him or in which he is or was involved by reason of the fact that he is or was a director of our company.

Our dircctors and officers are covered by directors’ and officers” insurance policies.

D Employees

As of December 31, 2020, 2021 and 2022, we had 12,774, 13,535 and 18,423 full-time employces, respectively. The following table sets forth the number of our employecs categorized by our arcas of

perations and as a p age of our workf as of D ber 31, 2022.
As of December 31, 2022
Number of Ei Percentage of Total

Manufacturi 16,031 87 % ]
General and administrative 1,089 6%
R It and doveiop 223 19%]
Sales and marketing 1,080 6 %
{Total 18423 - 100 %]
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As of December 31, 2022, we had 15,560 employecs at our facilities in China, and 2,863 employees based in our facilities and offices in Canada, Japan, Australia, Singapore, Korca, Hong Kong, Taiwan,
India, Indonesia, Isracl, Thailand, Vietnam, Bmzll Umtcd Arab Emirates, South Africa, the Americas and thc EU (which includes Gemmany, Italy, Netherlands, Poland and Spain) and the UK. Our
cmployees are not covered by any collecti We ider our relations with our employees to be good. From time to time, we also employ or engage part-time employees or
independent contractors to support our manufacturing, research and development and sales and marketing activitics. We plan to hire additional cmployces as we expand.

Qur culture has always bccn to put people first and treat everyone with dignity. We promote equity, dlvcrsn), and inclusion, as we believe a diverse workforce will enrich the human capital of our

Best practices are i d locally in keeping with our global ics across our p from f: ing to sales and project development. We promote equity, diversity,
and inclusion in all human capital management areas. Refer to “Item 4. Infc ion on the Company—B. Busi Overvi Envi I, Social and Govemance [nitiatives™ for further details.
Continuous lcaming is the comerstone of our human capital develop strategy. Employees across all functions and levels of us are offered participation in the Canadian Solar education courses and
pmgmms \\hlch is designed to support their carcer dcvclopmcnl through an extensive suite of resources including classroom training, ¢-leaming, coaching, mentoring and on-the-job training. We partner with
p 1 such as Develop Di i ‘(‘DD[")far ishing leadershi dards and creating tail de develop p
Training programs for junior positions are focused on developing technical and professional skills, including but not limited to areas such as project develop asset
fi ing, sales order and ions, supply chain marketing, technical services and support. This is complemented by specific t.mmmg sessions designed to develop

soft skills and nurture a culture of continuous self and mumal leamning.

For mom scmor Icvcl employees, our m-housc munmg program is more targeted on d and ial skills. The Leadership Foundation Program focuses on exccutive strategy,
king, hing for peak perfc legation, and other leadership skills. Global workshops on key business topics such as PPA and storage are organized to help our leaders continue
to leam. We also selectively sponsor key talents to attend top MBA programs.

We regulardy carmry out global succcss:on planning mvm\s to identify the high-potential talents and follow up with individual development plans for them. As demand for solar grows, our succession
planning calis for a robust leadership devel program. Initiatives such as the Busi Leader Devel Program, where we partner with prestigious universitics to provide online lectures, webinars,
and project assignments, meet this nccd by providing training and development opportumucs for all different lcvcls of leadership. We also have a Middle Manager Development Program and a Frontline

Leadership Program, where we partner with Franklin Covey to deliver leadershi , and b ion training to our business lcaders.

+

We strive to create a culture of openness and transparency which values and p two-way ication between and team
as we consider it a key driver for employec engagement.

Fecdback is both encouraged and appreciated,

We consider the turnover rate a valuable metric to measure the effectiveness of our pmgmms and to assist in dcvclopmg new programs. Our employee tumover for 2021 and 2022 was 18% and 14%,
respectively. We believe the combination of training and devel prog! , regular perfc revicws, p p design of our pany culture to better inspire employees, and
carcer growth and development opportunities have helped reduce voluntary turnover.

E Share Ownership

The following table sets forth information with respect to the b

£ninl

hip of our shares as of January 31, 2023, the latest practicable date, by:
® cach of our dircctors and exccutive officers; and
® cach person known to us to own beneficially more than 5% of our common shares.

The calculations in the table below are based on the 64,635,716 common shares outstanding, as of January 31, 2023.
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p is d ined in d with the rules and regulations of the SEC. In computing the number of shares beneficially owned by a person and the percentage ownership of that

person, we have mcluded shares that the person has the right to acquire within 60 da)s from January 31, 2023, including through the vesting of any restricted share unit, the exercise of any option, warrant or
other right or the conversion of any other sccurity. These shares, however, are not included in the computation of the p ownership of any other person.

Shares Beneficially
Owned!h)

Number %
Directors and Executive Officers: &)
Shawn (Xiaohua) Qu (3} 13,740,090 213 %
Fiamy £, Ruda @) 55,657 |
Andrew (Luen Cheung) Wong %) 4,726 *
Lap Tat Arthur Wong © 8,283 * ]
Lauren C. Templeton () 3,242 *
Kari E Olsoni & 2,431 * 1
All Directors and Executive Officers as a Group 13,788,429 213 %
Principal Shareholders: l
BiackRock, Inc. 3,724,842 73 %
*  The person beneficially owns less than 1% of our outstanding sharcs.
(1) Beneficial ownership is d ined in d: with Rule 13d-3 of the General Rules and Regulations under the Exch Act, and includes voting or i power with respect to the securitics.
(2) The business address of our directors and exccutive officers is 545 Speedvale Avenue West, Guelph, Ontario, Canada NIK 1E6.
(3) Comprises 13,713,799 common shares directly held by Dr. Shawn Qu and Hanbing Zhang, the wife of Dr. Shawn Qu, and 26,291 common shares issuable upon the exercisc of options held by Dr. Shawn

@
)

6)

(@)

@)
©)

Qu and Ms. Zhang.
Comprises 27,774 common shares dircetly held by Dr. Harry E. Ruda and 1,883 shares issuable upon vesting of restricted share units held by Dr. Harry E. Ruda within 60 days from January 31, 2023.

Comprises 2,843 common shares directly held by Mr. Andrew (Luen Cheung) Wong and 1,883 shares issuable upon vesting of restricted sharc units held by Mr. Andrew (Luen Cheung) Wong within 60
days from January 31, 2023.

Comprises 6,400 common shares directly held by Mr. Lap Tat Arthur Wong and 1,883 shares issuable upon vesting of restricted share units held by Mr. Lap Tat Arthur Wong within 60 days from January
31,2023,

Comprises 1,359 common shares dircctly held by Ms. Lauren C. Templeton and 1,883 shares issuable upon vesting of restricted share units held by Ms. Lauren C, Templeton within 60 days from January
31,2023,
Comprises 1,019 common shares directly held by Mr. Karl E. QOlsoni and 1,412 shares issuable upon vesting of restricted share units held by Mr. Kad E. Olsoni within 60 days from January 31, 2023,

Represents 4,724,842 common shares owned by BlackRock, Inc., as rcported on Schedule 13G/A filed by BlackRock, Inc. on January 31, 2023. The percentage of beneficial ownership was calculated
based on the total number of our common shares as of January 31, 2023. The principal business address of BlackRock, Inc. is 55 East 52nd Strect, New York, NY 10035,

None of our shareholders have different voting rights from other shareholders as of the date of this annual report on Form 20-F. We are currently not aware that we are dircctly or indirectly owned or
lled by another ion, by any forcign govemment or by any other naturat or legal person scverally or jointly and we are curvently not aware of any arrangement that may at a subsequent date,

result in a change of contro! of our company.

F.

Disclosure of A Registeant's Action to Recover Evroneonsly Awnrded Compensation
Not applicable.
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ITEM 7 MAJOR SHAREHOLDERS AND RELATED PARTY TRANSACTIONS
A Mnajor Sharcholders
Plcase refer to “Item 6. Dircctors, Senior Management and Employees—E. Share Ownership.”
B Related Party Transactions
Guarantees and Loans
Dr. Shawn Qu did not guarantee loan facilities in 2022 and we do not intend to seck loan guarantees from Dr. Shawn Qu in the future. In 2020 and 2021, respectively, Dr. Shawn Qu fully guaranteed loan
facilities from two Chinese banks in the amounts of RMB135 million ($20.6 million) and RMB12 million {$1.9 miltion). No amount was drawn down under the facilities as of December 31, 2020 and 2021.

We granted 26,073 restricted share units to Dr. Shawn Qu in 2020 on account of his having guaranteed these loan facilities. No grants on account of his having guaranteed these loan facilities were made
in 2021 and 2022.

Sales and Purchase Contracts with Affiliates

In 2020, 2021 and 2022, we provided asset management service to CSIF, our 14.64% owned affiliate in Japan, in the amount JPY394.5 million (83.7 million), JPY829.1 million ($7.5 million) and
JPY545.1 million ($4.2 million), respectively, and provided O&M service to CSIF in the amount of JPY805.0 million ($7.6 million), JPY981.2 million ($9.2 million) and JPY914.9 million ($7.0 million),
respectively.

In 2022, we sold modules to Salgueiro I R ble Encrgy S.A., Salgueiro 1l Rencwable Energy S.A. and Salguciro 111 Renewable Encrgy S.A., each our 20% owned affiliate in Brazil with the

ining 80% hip by Chinesc i , in the of $0.1 million, $0.1 million and $0.1 million, respectively. In 2021, we sold modules to these affiliates in the amounts of $0.1 million, $0.1
million and $0.1 million, respectively. In 2020, we sold modules to these affitiates in the amounts of $11.6 million, $10.0 million and $9.4 million, respectively.

[n 2022, we sold modules to Francisco SA [ Rencwable Energy S.A., Francisco SA 11 Renewable Energy S.A. and Francisco SA 111 Renewable Energy S.A., each our 20% owned affiliatc in Brazil with
the ining 80% hip by Chinese inve , in the of $0.2 million, $0.2 million and $0.2 million, respectively. In 2021, we sold modules to these affiliates in the amounts of $7.2 million,
$7.6 million and $8.1 million, respectively.

In 2022, we sold modules to Lavras | Solar Renewable Encrgy S.A, our 20% owned affiliate in Brazil with the remaining 80% ownership by Chinese investors, in the amounts of $0.2 million. In 2021,
we sold modules to Lavras [ Solar Rencwable Energy S.A., Lavras 11 Solar Renewable Energy S.A., Lavras 11l Solar Renewable Energy S.A., Lavras 1V Solar Renewable Energy S.A. and Lavras V Solar
Renewable Energy S.A., cach our 20% owned affiliate in Brazil with the ining 80% hip by Chinese i , in the of $5.7 million, $5.8 million, $6.0 million, $6.2 million and $6.2
million, respectively,

In 2022, we provided battery storage solutions to Sonoran West Solar Holdings, LLC. and Sonoran West Solar Holdings 2, LLC, each our 20% owned affiliate in the United States held through RE
Crimson Holdings LLC with the remaining 80% ownership by a Canadian infrastructure fund, in the amounts of $207.7 million and $159.7 million, respectively. In 2021, we provided battery storage
solutions to these affiliates in the amounts of $12.8 million and $7.0 million, respectively.

In 2021 and 2022, we purchased raw materials from Yancheng Jiwa New Material Technology Co., Lid., our 10.91% owned affiliate with the ining 89.09% hip by Chinesc i , in the
amount of RMB10.8 million ($1.7 million) and RMB34.8 million ($5.2 million), respectively.

In 2021, we sold modules to Jaiba 3 Renewable Encrgy S.A., Jaiba 4 Rencwable Energy S.A. and Jaiba 9 Rencwable Energy S.A., cach our 20% owned affiliate in Brazil with the remaining 80%
ownership by Chinese investors, in the amounts of $0.8 million, $3.2 million and $3.0 million, respectively. In 2020, we sold modules to thesc affitiates in the amounts of $6.0 million, $3.7 million and $1.4
million, respectively.

In 2020 and 2021, we sold two and two solar power projects to CSIF in the amount of JPY888.0 million ($8.4 million) and JPY30.6 billion ($282.1 million), respectively, recorded in revenue.

In 2020 and 2021, we purchased raw materials from Luoyang Jiwa New Material Technology Co., Ltd., our 10.91% owned affiliate with the ining 89.09% hip by Chinesc i , in the
amount of RMB31.4 million (34.5 million) and RMB19.4 million ($3.0 million), respectively.
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In 2020, we provided EPC services to Lavras Selar Holding S.A., our 20% owned affiliate in Brazil, in the amount of BRLS.1 million ($1.0 miltion).
In December 2020, we fully disposed of our ownership of Suzhou iSilver Materials Co., Ltd. for cash and cxchange of shares with an unrclated third party. From January 1, 2020 through the date of
disposal, we purchased raw materials in the amount of RMB168.0 million ($24.3 million) from this former affitiatc.

In July 2020, we fully disposcd of our ownership of Suzhou Kzone Equipment Technology Co., Ltd. for cash to an unrelated third party. From January 1, 2020 through the date of disposal, we purchased
raw materials in the amount of RMB7.4 million ($1.0 million) from this former affiliate.

Employment Agreements

Emnl

See “Item 6. Dircctors, Senior M and Employ C. Board Practi Employment A ”

Share Incentive Plan

Sec “Item 6. Dircctors, Senior M and Emp! B.C ion of Directors and Executive Officers—Sharc Incentive Plan.”

C  Interests of Experts and Connsel
Not applicable.
ITEM 8 FINANCIAL INFORMATION

A Consolidated St and Other Fi inl Information
We have ded audited lidated fi ial filed as part of this annual report.

Legal and Administrative Proceedings
Class Action Lawsuits

Canadian Solar Inc. and certain of our directors and exccutive officers were named as defendants in class action lawsuils in the U.S. and Canada alleging that our financial disclosurcs during 2009 and
carly 2010 were falsc or mislcading and in violation of U.S. federl sccuritics laws and Ontario securities laws, respectively. The lawsuits in the U.S. were consolidated into ore class action, which was
dismisscd with prejudice by the district court in March 2013. The dismissal was subsequently affirmed by the circuit court in December 2013. In January 2013, the plaintiff in the class action lawsuit obtained
an onder for class certification in respect of certain claims for which he had obtained leave in September 2014 to assert the statutory cause of action for misreprescntation under the Ontario Securitics Act, for
certain negligent misrepresentation claims and for oppression remedy claims advanced under the Canadian Business Corporations Act (Canadian Solar Inc’s goveming corporate statute at the time). A
settlement of the lawsuit in Canada was achieved and approved by the Ontario Superior Court of Justice on October 30, 2020. The scitl is no admission of liability or w doing by us or any of the
other defendants.

U.S. Antidumping, Countervailing Duty and Safeguard Proceedings

Solar |
On October 17, 2012, the United States Department of Commerce, or USDOC, issued final affimative determinations with mspccl to its antidumping and countervailing duty i |mcsngauons on crystalline
silicon photovoltaic, or CSPV, cells, whether or not incorporated into modules, from China. On November 30, 2012, the U.S. ) 1 Trade C ion, or USITC, d ined that imports of CSPV

cells had caused material injury to the U.S. CSPV industry. The USITC’s determination was subsequently affirmed by the U.S. Court of Intemational Trade, or CIT, and the U.S. Court of Appeals for the
Federal Circuit, or Federal Circuit.

As a result of these determinations, we were required to pay cash deposits on Chi igin CSPV cells imported into the U.S., whether or not incorp d into modules. The rates i 10 us were
13.94% (antidumping duty) and 15.24% (countervailing duty). We paid all the cash deposits duc under thesc determinations. Several partics challenged the determinations of the USITC in appeals to the CIT.
On August 7, 2015, the CIT sustaincd the USITC’s final determination and on January 22, 2018, the Federal Circuit upheld the CIT’s decision. There was no further appeal to the U.S. Supreme Court and,
therefore, this decision is final.
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The rates at which dutics will be assessed and payable are subject to administrative reviews.

The USDOC published the final results of the first administrative reviews in July 2015. As a result of these decisi the duty rates applicable to us were revised to 9.67% (antidumping duty) and
20.94% (countervailing duty). The assessed rates were appealed to the CIT. The CIT affirmed the USDOC’s countervailing duty rates, and no change was made to our countervailing duty rate. This decision
by the CIT was not appealed to the Federal Circuit. The CIT likcwise affirned USDOC's antidumping duty rates, and no change was made to our antidumping duty rate. This decision by the CIT was,
however, appealed to the Federal Circuit, which upheld the CIT’s decision. There was no further appeal to the U.S. Sup Court and, therefore, this decision is final.

The USDOC published the final results of the sccond administrative reviews in June 2016 (antidumping duty) and July 2016 (countervailing duty). As a result of these decisions, the antidumping duty
ratc applicable to us was reduced to 8.52% (from 9.67%) and then to 3.96% (from 8.52%). Because we were not subject to the second administrative review of the countervailing duty order, our
countervailing duty rate remained at 20.94%. The antidumping duty rates were appealed to the CIT. The CIT affirmed the USDOC's second antidumping duty rate. This decision by the CIT was appealed to
the Federal Circuit, which in June 2020 reversed the CIT’s decision, in part, and directed the USDOC to reconsider certain |ssucs related to its final determination. The USDOC submitted its antidumping
duty redetermination to the CIT in September 2021. In December 2021, the CIT ined USDOC” s 3 idumping duty red: ion. As a result, our antidumping duty rate was reduced to 0.00% (from
3.96%). There was no further appeal to the Federal Circuit of the USDOC 's antidumping duty ion and, therefore, this decision is final.

The USDOC published the final results of the third administrative reviews in June 2017 (antidumping duty) and July 2017 (countervailing duty), and later amended in October 2017. As result of these
decisions, the duty rates applicable to us were changed to 13.07% (from 8.52%) (antidumping duty) and 18.16% (from 20.94%) (countervailing duty). The assessed rates were appealed to the CIT. The CIT
has twice remanded the antidumping duty appeal to the USDOC to consider adjustments to our rate. Pursuant to CJT’s remand orders, the USDOC issued a red: The antidumping duty rate
applicable to us was reduced to 4.12% (from 13.07%) and then further to 3.19% (from 4.12%). [n Junc 2020, the CIT issued its third opinion sustaining the USDOC’s remand redetermination. Canadian Solar
filed a motion for reconsideration with the CIT advocating for an cvcn lower antidumping duty rate. In September 2020, the CIT granted our motion for reconsideration and remanded to USDOC for further

ideration of our antidumping duty ratc. The USDOC submitted its antidumping duty red ion to the CIT in September 2021. In December 2021, the CIT ined USDOC’s antid ,' duty
redctermination. As a result, our antidumping duty rate was reduced to 0.00% (fmm 3.19)%. There was no further appeal to the Federal Circuit of the USDOC's antidumping duty red i and,
therefore, this decision is final. The CIT has likewisc twice remanded the countervailing duty appeal to the USDOC to consider adjustments to our rate. In August 2020, the CIT sustained USDOC'’s second
n:mand mdctcn-mnnnon As a result, our countervailing duty ratc was reduced to 7.36% (from 18.16%). There was no further appcal to the Federal Circuit of the USDOC’s countervailing duty

ion and, therefore, this decision is final.

The USDOC published the final results of the fourth administrative reviews in July 2018 (both antidumping duty and countervailing duty), with the countervailing duty rate later amended in October
2018, Because we were not subject to the fourth administrative review of the antidumping duty order, our antidumping duty rate remained at 13.07%. In this revicw, the countervailing duty rate applicable to
us was reduced to 11.59% (from 18.16%) for the broader Canadian Solar entity and 10.64% (from 18.16%) for Canadian Solar Intemational Limited. The countervailing duty rates were appealed to the CIT.
The CIT remanded the countervailing duty appeal to the USDOC to consider adjustments to our rate. Pursuant to the CIT’s remand orders, the USDOC made a redetermination that reduced our countcrvailing
duty rate 1o 5.02% (from 11.59%) for the broader Canadian Solar entity and 4.22% (from 10.64%) for Canadian Solar International Limited. We appealed the CIT decision to the Federal Circuit to contest
USDOC’s continucd assessment of a countervailing duty rate related to the alleged clectricity subsidy program. In January 2022, the Federal Circuit sustained the CIT’s decision, and no change was made to
our countervailing duty rate. There was no further appeal to the U.S. Supreme Court and, therefore, this decision is final,

i anhl,

The USDOC published the final results of the fifth administrative reviews in July 2019 (antidumping duty) and August 2019 (countervailing duty). The antidumping duty rate appli 10 us was
lowered to 4.06% (from 13.07%). The coumcrv:ulmg duty ratc applicable to us was reduced to 9.70% (from 11.59%). The countcrvailing duty final results were amended to correct ministerial errors in
December 2019, but this amendment resulted in no change to our 9.70% rate. The countervailing duty and antidumping duty rates were appealed to the CIT. Pursuant to the CIT’s remand ordcr in the
antidumping appeal, USDOC made a remand redetermination that reduced our antidumping duty rate to 3. 30% {from 4.06%). In May 2021, the CIT ined USDOC’s antidumping duty red
There was no further appeal to the Federal Circuit of the USDOC's antidumping duty and, fore, this decision is final. The CIT remanded the countervailing duty appeal to the USDOC to
consider adjustments 1o our rate, Pursuant to the CIT’s remand order in the countervailing duty appeal, USDOC made a remand redetermination that reduced our countervailing duty rate to 3.65% (from
9.70%). In May 2022, the CIT sustained USDOC's countervailing duty redctermination. There was no further appeal to the Federal Circuit of the USDOC's countervailing duty redetermination and, therefore,
this decision is final.
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The USDOC published the final results of the sixth administrative reviews in October 2020 (antidumping duty) and D ber 2020 (countervailing duty). USDOC assessed an antidumping duty rate of
68.93% (from 13.07%). The antidumping duty final results were ded to correct ministerial errors in D ber 2020 and as a result, the anti ing duty ratc applicable to us was raiscd to 95.50% (from
68.93%). USDOC assessed a countervailing duty rate of 12.67% (from 9.70%). The countervailing duty final results were amended to correct ministerial errors in April 2021 and, as a result, our
countervailing duty rate was reduced to 11.97% (from 12.67%). The antidumping duty rates were appealed to the CIT. The CIT remanded the antidumping duty appcal to the USDOC to consider adjustments
to our rate, Pursuant to the CIT’s remand order, the USDQOC made a redctermination that reduced our antidumping duty rate to 23.02% (from 95.50%). This decision by the CIT was appealed to the Federal
Circuit in March 2023, and we are currently participating in the appeal at the Federa! Circuit. We did not appeal USDOCs final results of its sixth administrative review of the countervailing duty order and,
therefore, this decision is final and our countervailing duty rate is expected to remain at 11.97%.

The USDOC published the final results of the seventh administeative reviews in August 2021 (countervailing duty) and October 2021 idumping duty): The antidumping duty rate applicable to us was
lowered to 0.00% (from 95.50%). The countervailing duty rate applicable to Canadian Solar International Limited (“CSIL”) was raised to 19.28% (from 11.97%). USDOC did not change the rate of 11.97%
for Canadian Solar Manufacturing (Changshu) Inc. and Canadian Solar Manufacturing (Luoyang) Inc. because the countervailing duty review was rescinded for both of these companies. We did not appeal
USDOCs fina! results of its seventh administrative reviews and, therefore, these decisions are final. OQur antidumping duty rate will remain at 0.00% and our countervailing duty rate is expected to remain at
19.28% for CSIL.

The USDOC published the final results of the cighth administrative reviews in Junc 2022 (antidumping duty) and July 2022 (countervailing duty). The USDOC determined that the Canadian Solar
entities subject to the eighth antidumping duty administrative review had no shipments during the period of review and therefore, our antidumping duty rate (0.00%) will remain unchanged for our Solar |
CSPV products. The antidumping duty final results were amended to correct ministerial errors in August 2022, but this amendment resulted in no change to USDOC's no shipment determination with respect
to Canadian Solar. USDOC assessed a countervailing duty rate of 15.75% (from 19.28%). The countervailing duty final results were amended to correct ministerial cmors in August 2022 and, as a result, our
countervailing duty ratc was raised to 15.87% (from 15.75%). We did not appeal USDOCs final results of its eighth administrative review of the countervailing duty order and, therefore, this decision is final
and our countervailing duty rate is expected to remain at 15.87%.

The ninth and tenth antidumping duty and countervailing duty administrative reviews were initiated in February 2022 and Fcbmary 2023 and are cum:ntl) undcnvay The USDOC is currently scheduled
to release the final results of the ninth antidumping and countervailing duty administrative reviews in May 2023, subject to p | We sub ifications in both the ninth and
tenth administrative reviews. In its preliminary results, USDOC preliminary determined that we had no shipments and smtcd its intent to rescind the review for us. Our countervailing duty rate, therefore, is
expected to remain the same at 15.87%. USDOC will likely issuc preliminary results of the tenth administrative revicws in latc 2023 or carly 2024.

Between 2017 and 2019, the USDOC and USITC conducted five-year sunset reviews and determined to continue the Solar 1 anudumpmg and countervailing duty orders. In March 2018, the USDOC
published the results of its expedited first sunset revicws and concluded that revocation of the Solar 1 orders would likely lead to @ i or of dumping and a countervailable subsidy. We
did not participate in USDOC’s first sunset review. We did, however, participate in the USITC's first sunset review and requested that the Solar t dutics be m\okcd The USITC issued an affimative
determination in March 2019 declining to revoke the Solar 1 orders and finding that such revocation would be likely to Icad to a continuation or recurrence of material injury to the U.S. industry within a
reasonably foresceable time. As a result, the Solar 1 orders remain in effect.

Solar 2

On December 31, 2013, SolarWorld Industries America, Inc. fited a new trade action with the USDOC and the USITC accusing Chinese producers of certain CSPV modules of dumping their p
into the U.S. and of receiving countervailable subsidics from the Chinese authorities. This trade action also alleged that Taiwanese producers of certain CSPV cells and modules dumped their products into the
U.S. Excluded from these new actions were those Chinese-origin solar products covered by the Solar ) orders described above. We were identificd as one of a number of Chincse producers exporting the
Solar 2 subject goods to the U.S. market.

“Chinese CSPV products subject to Solar 2 orders” refers to CSPV products manufactured in mainland China using non-Chinese (e.g., Taiwanese) CSPV cells and imported into the U.S. during the
investigation or administrative review periods of Solar 2. “Taiwanese CSPV products subject to Solar 2 orders” refer to CSPV prod d outside of mainland China using Tai CSPV cells
and imported into the U.S. during the investigation or review periods of Solar 2.
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On December 23, 2014, the USDOC issucd fina!l affirmative determinations with respect to its antidumping and countervailing duty investigation on these CSPV products. On January 21, 2015, the
USITC determined that imports of thesc CSPV products had caused material injury to the U.S. CSPV industry. As a result of these determinations, we are required to pay cash deposits on these CSPV
products, the rates of which applicable to our Chinese CSPV products were 30.06% (antidumping duty) and 38.43% (countervailing duty).

The USDOC's determination and the assessed countervailing duty rates were appealed to the CIT and the Federa!l Circuit. In March 2019, the Federal Circuit affirmed the CIT’s decision confirming the
USDOC’s determination but reduced our countervailing duty rate to 33.58% (from 38.43%). There was no further appeal to the U.S, Sup Court and, therefore, this decision is final.

The antidumping cash deposit rate applicable to our Tai CSPYV prod subject to Solar 2 orders varied by solar cell producer. We paid all the cash deposits due under these determinations. There
is no countervailing duty order on Taiwan Solar 2 products.

The rates at which duties will be assessed and payable are subject to administrative reviews.

The USDOC published the final results of the first administrative reviews in July 2017 (China and Taiwan antidumping duty orders) and September 2017 (China-only countervailing duty order). Because
we were not subject to the first administrative reviews of the Solar 2 orders, our duty rates will remain at 30.06% (antidumping duty) and 33.58% (countervailing duty) for our Chinese CSPV products. Our
antidumping duty rates for our Taiwanesc CSPV products had ranged from 3.56% to 4.20%, until they were changed to 1.52% 1o 3.78% in June 2019.

The sccond administrative reviews for the Solar 2 China antidumping and countervailing duty orders were rescinded, meaning that there is no change in the Chincse antidumping and countervailing duty
rates applicable to our Chinese CSPV products 30.06% (antidumping duty) and 33.58% (countervailing duty). The USDOC published the final results of the second administrative review for the Taiwan
antidumping duty order (there is no countervailing duty order) in Jung 2018, The rate applicable to us is 1.33%. There is no ongoing litigation rclated to the Taiwan antidumping duty rate,

We were not subject to the third admmlslmmc reviews of the Chinese onders and, therefore, our duty rates incd unch d at 30.06% (antidumping duty) and 33.58% (countervailing duty) for our
Chinese CSPV prod The third admi ive review of the Taiwan antidumping order concluded in mid-2019. The rate assessed to us was 4.39% (from 1.33%). There is no ongoing litigation related to
the Taiwan anudumping duty rate.

The USDOC inded the fourth administrative reviews of the Solar 2 China antidumping duty and countervailing duty orders in late 2019. Qur duty rates will remain unchanged at 30.06%

(antidumping duty) and 33.58% (countervailing duty) for our Chinese CSPV products. The rate assessed 10 us in the fourth administrative review of the Taiwan antidumping order was 2.57% (from 4.39%).
The USDOC also found that certain Canadian Solar entitics had no shipments during this period of this review.

The USDOC rescinded the fifth administrative reviews of the Solar 2 China antidumping and countervailing duty orders. Our duty rates will remain unch d at 30.06% (antidumping duty) and 33.58%
{countervailing duty) for our Chinese CSPV products. The USDOC published the final results of thc fifth administrative review of the Taiwan antidumping duty order in September 2021, The USDOC
determincd that the Canadian Solar entitics subject to the fifth administrative review had ne shipments during the period of review and therefore, our antidumping duty rates will remain unchanged for our
Taiwanese CSPV products.

The USDOC did not initiate the sixth administrative reviews of the Solar 2 China antidumping and countervailing duty orders becausc no parties requested revicws. Qur duty rates will remain unchanged
at 30.06% (antidumping duty) and 33.58% (countervailing duty) for our Chinese CSPV products. The USDOC published the final results of the sixth administrative review of the Taiwan antidumping duty
order in March 2022, The USDOC determined that the Canadian Solar cntities subject to the sixth administrative review had no shipments during the period of review and thercfore, our antidumping duty
rates will remain unch d for our Tai CSPV prod

The USDOC initiated the scventh administrative reviews of the Solar 2 China antidumping and countervailing duty orders in April 2022, The counu:rv:nlmg duty review was not initiated with respect to
Canadian Solar and therefore, our countervailing duty rates (33.58%) will remain unchanged for our Solar 2 China CSPV products. The USDOC rescinded the seventh admi ive review of the Solar 2
Taiwan antidumping duty order in October 2022 and therefore, our antidumping duty rates will remain unchanged for our Solar 2 Taiwan CSPV products. The USDOC initiated the seventh administrative
review of the Solar 2 China antidumping duty order in April 2022 with respect to certain of the Canadian Solar entitics. The USDOC inded the scventh admi ive review of the Solar 2 China
antidumping duty erder in March 2023 with respect to the Canadian Solar entitics and therefore, our antidumping duty rates will remain unchanged for our Solar 2 China CSPV products.

The USDOC initiated the cighth administrative review of the Solar 2 China antidumping duty order in April 2023 with respect to certain of the Canadian Solar entitics. The USDOC will likely issue the
preliminary results of the eighth administrative review in late
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2023 or carly 2024, subject to potential extensions. The USDOC did not initiate the eighth administrative review of the Solar 2 China countervailing duty order because no partics requested reviews and
therefore, our countervailing duty rates (33.58%) will remain unchanged for our Solar 2 China CSPV products. The USDOC initiated the cighth administrative review of the Solar 2 Taiwan antidumping duty
order in April 2023, however, the review was not initiated with respect to Canadian Solar and therefore, our antidumping duty rates will remain unck d for our Tai CSPV prod

In 2020, the USDOC and USITC conducted five-year sunset rcviews and d incd to inue the Solar 2 antidumping and countervailing duty orders. In May 2020, the USDOC published the results

of its e\pcdlled first sunset mvnc\\s and concluded that revocation of the Solar 2 orders would likely tead to a continuation or recurrence of dumping and a countervailable subsidy. The USITC issucd an

ve i on S ber 4, 2020, declining to revoke the Solar 2 orders and ﬁndmg that such revocation would be likely to lead to a continuation or recurrence of material injury to the U.S.
industry within a reasonably foreseeable time. As a result, the Solar 2 orders arc expected to remain in effect through at least 2025,

Section 201

On May 17, 2017, following mceipt of a petition from Suniva, Inc., which was Imcrjuincd b) SolarWorld Americas, Inc., the USITC instituted a saft d i igation to d whether there were
increased imports of CSPV products in such quantities as to be a subsmmml causc of serious injury, or the threat thcn:of to the domestic industry pmducmg like or dlrccll) competitive products. On
September 22, 2017, the USITC d incd that CSPV products are being imported into the United States in such i quantities as to be a sub ial cause of scrious injury to the domestic industry.

hi, dul

On January 23, 2018, the President of the United States imposed a safeguard measure on imports of CSPV cells, whether or not partially or fully d into other prod such as
consisting of (1) a tariff-rate quota for four years on imports of CSPV cells not partially or fully assembled into other products, with (a) an in-quota quantity of 2.5 gigawatts, and (b) a tariff rate applicable to
ovcr—qucm CSPV cells of 30%, declining annually by five percentage points to 25% in the sccond year, 20% in the third year, and 15% in the fourth year; and (2) a 30% tariff for four years on CSPV

lly by five p points to 25% in the second year, 20% in the third year, and 15% in the fourth ycar. This safeguard measure, which became effective on February 7, 2018,
applies to CSPV products imported fmm all countries, except for certain developing country members of the World Trade Organization.

On Junc 13, 2019 and following an abbreviated public comment period, the Office of the U.S. Trade Represcntative (or USTR) granted an exclusion from the safeguard measure for solar panels

comprising solely bifacial solar cells (or bifacial solar panels). In October 2019, USTR determined to withdraw this excl b LLC (or gy) promptly d USTR’s
withdrawal determination at the CIT and secured a temporary restraining order against USTR in November 2019. In December 2019, the CIT liminarily enjoined USTR’s withd, | due to p dural
deficiencics. USTR then sought and was granted a voluntary remand to ider its withd, ! d ination for bifacial solar pancls.

In early 2020, USTR conducted a d noti d process regarding the exclusion for bifacial solar pancls fmm the safcguard measures. [n April 2020, USTR again detcrmined that the
exclusion for bifacial solar panels should be withdrawn based on the findings of its sccond noti d process. ding, in May 2020 the CIT denied without prejudice the United States’
motion to dissolve the preliminary injunction and to resume the collection of the safeguard tanff on entries of bifacial modules. USTR appealed the CIT’s interd y decision to the Federal Circuit in July

2020, but subsequently dismissed its appeal in January 2021. The United States continued to litigate the merits of USTR’s April 2020 withdrawal of the bifacial exclusion before the CIT. On November 17,
2021, the CIT vacated USTR’s April 2020 withdrawal in /nvenergy Renewables LLC v. United States. The CIT’s judgment holding USTR’s April 2020 withdrawal of the bifacial exclusion unlawful was not
appealed to the Federal Circuit and, therefore, this decision is final.

In early 2020, the USITC conducted a mid| review of the safeguard order, issuing its monitoring report in February 2020. Additionally, in March 2020, at the request of the USTR, the USITC released
a report ding the probabl ic effcct on the d ic CSPV cell and module manufacturing industry of modlfymg the safeguard measure on CSPV products. The USITC found that increasing the
tariff-rate quota (I'RQ) on CSPV cells (an integral component of CSPV modules) would likely result in a substantial increase in U.S. module producers’ production, capacity utilization, and employment.

The President must consider the USITC’s views but is not required to follow them or to take any action in the safcguard midierm review. On October 10, 2020, President Trump issucd Proclamation
10101 pertaining to the midtcrm review, Proclamation 10101 authorized the following: (1) the revocation of the bifacial module exclusion effective October 25, 2020; (2) the reduction of the safeguard tariff
to 18% ad valorem (as opposcd 10 15% ad valorem as prescribed in the original safeguard measures) effective February 7, 2021; and (3) the delegation to USTR of the President’s authority to ask the USITC
to assess whether the safeg should be ded. The President decided not to follow the USITC’s recommendation to increase the TRQ applicable to CSPV cells.
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Fol g the i of Procl ion 10101, Invencrgy and other plaintiffs (AES Distributed Energy, Inc., Clearway Energy Group LLC, EDF Renewables, Inc. (“EDF”), the Solar Energy Industrics
Association (* ‘SE[A")) sought to challenge the Proclamation and filed motions to amend their complaints with the ClT The CIT ultimately denied plaintiffs’ motions and refused to extend the bifacial module
exclusion beyond October 24, 2020 as a q 0fthc Procl. ion {as opposed to USTR's withdrawal , on D ber 29, 2020, Invencrgy and another set of plaintiffs (SEIA, NextEra
Energy, Inc., and EDF) commenced new and separate litigation once again chall Proct ion 10101 in the CIT. Thls ncw complaint alleges that the President unlawfully terminated the bifacial module
cxclusion and revised the safeguard tariff, effective February 7, 2021, to be 18% ad valorem (as opposed to the originally announced 15% ad valorem).

On November 16, 2021, the CIT held in Solar Energy Industrics Association ct al. v. United States (SEIA) that the President acted outside of his slamlory hority in issuing Procl ion 1010, and

d the G from enforcing that procl ion. This jud; had the effect of reinstating the exclusion of bifacial modules from the safe d tariffs and | ing the fourth year safeguard
tanff to 15% ad valorem. On January 14, 2022 the Govemment filed a notice of appeal of SEIA to the Federal Circuit and the appeal remains ongoing. The Federal Circuit held oral argument on Aprit 3,
2023, and the Federal Circuit’s decision is expected in mid to late 2023. In October 2022, Canadian Solar filed an appeal at the U.S. Court of Intcmational Trade (“CIT”) challenging U.S. Customs and

Border Ps ion’s llection of certain Section 201 safeguard duties on bifacial pancls pursuant to Proclamation 10101, which the CIT ruled “null and void” in SEIA. Canadian Solar’s appeal is
stayed pending resolution of the SELA appeal at the Federal Circuit

In 2021, the USITC conducted an ion i igation of the saft d measure, in resp to petitions by rcp ives of the d ic industry. In December 2021, the USITC issued its
determination and report finding that the safeguard order continues to be necessary to prevent or remedy the scnous injury to the domesnc industry, and that there is cvidence that the domestic industry is
making a positive adj to import petition. On February 4, 2022, President Biden issucd a Procl; ding the safcguard measure on U.S. imports of CSPV products for four years until

February 6, 2026. The extended safeguard measure doubles the volume of the TRQ on imported CSPV cells to 5.0 gigawatts and maintains a tariff on imports of CSPV modules and above-quota CSPV cells,
beginning at a rate of 14.75% ad valorem and declining annually by 0.25 percentage points to 14.50% in the sixth year, 14.25% in the seventh year, and 14.0% in the cighth ycar. The extended safeguard
measure excludes bifacial panels.

CSPV cells and modules from Canada are no longer subject to the safeguard measure as of February !, 2022 following the United States and Canada’s intoa dum of und; ding to
resolve a dispute under the U.S.-Mexico-Canada Agreement.

Canadian Antidumping and Countervailing Duties Expiry Review

On June 3, 2015, the Canada Border Services Agency (“CBSA”) released final d inati ding the di ing and subsidization of solar modules and lami iginating from China. The
CBSA determined that such goods were dumped and subsidized. The CBSA found Canadian Solar to be a “cooperative exporter” and, as such, ascertained a low (relative to other Chinese exporters) Canadian
Solar-specific subsidies rate of RMBO0.014 per Watt. On July 3, 2015 the Canadian Intemational Trade Tribunal (“CITT”) determincd that the Canadian industry was not ncgatively affected as a result of
imported modules but was threatened with such negative impact. As a result of these findings, definitive dutics were imposed on imports of Chinese solar modules into Canada starting on July 3, 2015, The
CITT may initiate an expiry review pursuant to Subsection 76.03(3) of the Special Import Measures Act (“SIMA") before the end of 5 years of its finding. [f the CITT does not initiate such an expiry review
pursuant to Subsection 76.03(3) of SIMA, the finding is deemed to have been rescinded as of the expiry of the five years.

On April 1, 2020, the CITT initiated the preliminary stage of the expiry review regarding the above finding. The expiry review was concluded on March 25, 2021. The CITT determinced to continue its
aforementioned finding to impose definitive dutics on imports of Chincse solar modules and laminates into Canada. As a result, the Canadian Solar-specific subsidies rate of RMB0.014 per Watt remains
unchanged. The subsidies rate applics for a period of five years. The CITT is required to conduct a further expiry review at the end of that period, being July 2, 2025. Such subsidies ratc docs not have a
matcrial negative cffect upon our results of operations because we have module manufacturing capacity in Ontario and do not rely on Chinese solar modules to serve our Canadian business.

Dividend Policy

‘We have never declared or paid any dividends on our common shares, nor do we have any present plan to declare or pay any
intend to retain our available funds and any future eamings to operate and expand our business.

dividend

on our shares in the fc ble future. We currently
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Our board of di has lete discretion on whether to pay dividends, subject only to the requirements of the OBCA. Even if our board of directors decides to pay dividends, the form, frequency
and amount will depend upon our future i i capital requi surplus, general financial condition, contractual restrictions, and other factors that our board of directors may deem
relevant,

B Significant Changes

‘We have not experienced any significant changes since the date of our audited

d in this annual report.

ITEM Y9 THE OFFER AND LISTING
A Offering and Listing Details
Not applicable.
B Plan of Distribution
Not applicable.
C  Markets
Our common shares have been listed on the Nasdaq since November 9, 2006 under the symbol ”"CS1Q.”
D Selling Shareholders
Not applicable.
E Dilutign
Not applicable.
F Expenses ol the Issug
Not applicable.
ITEM 10 ADDITIONAL INFORMATION
A Share Cnpital
Not applicable.
B Articles

General

On July 29, 2022, Canadian Solar Inc. filed articles of continuance to change our jurisdiction from the p: of the Province of British Columbia to the provincial jurisdiction of the
Province of Ontario. As a result, Canadian Solar Inc. is govered by the OBCA, and its affairs are govened by its amclcs and by-taws. Canadian Solar Inc.’s Ontario corporation number is 1497760,

The following are summaries of certain of the material provisions of Canadian Solar Inc.’s articles and by-laws and the OBCA. This summary is not intended to be Icte and is qualified in its entirety
by reference to Canadian Solar Inc.’s articles, by-laws and the OBCA. The information set forth in Exhibit 2.2 to this Annual Report on Form 20-F is incomp d herein by

Objects and Purposes of Our Company

Canadian Solar Inc.’s articles and by-laws do not contain any stated objects or purposes and do not place any limitations on the business that we may carry on. Pursuant to the OBCA, Canadian Solar Inc.
has the capacity and the rights, powers and privileges of a natural person, and the capacity to camry on its business, conduct its affairs and excrcise its powers in any jurisdiction outside Ontario to the extent
that the laws of such jurisdiction permit.
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Voting on Propesals, Arrangements, Contracts or Compensation by Directors

Other than as disclosed in “Item 6. Dircctors, Senior M: and Employ C. Board Practi 1 d Ti ions™, neither the OBCA nor our articles or by-laws restrict a director’s power
to (a) vote on a proposal, arrangement or contract in which the director is ally i d or (b) to vote p ion to themselves or any other members of their body in accordance with the OBCA.
Borrowing Powers of Directors

Pursuant to the OBCA, Canadian Solar Inc.’s asticles are decmed to state that our di may, without authorization of the sharcholders, (a) borrow money upon the credit of the corporation; (b) issue,
reissue, sclt or pledge debt obligations of the corporation; (¢) give a on behalf of the corporation to secure performance of an obligation of any person; and (d) mortgage, hypothecate, pledge or
othenwise create a sccurity interest in all or any property of the corporation, owned or subsequently acquired, to secure any obligation of the corporation.

Qualifications of Directors
for qualifications of di

Pursuant to the OBCA, the following persons are disqualificd from being a dircctor of Canadian Solar Inc.:

Canadian Solar Inc.’s articles and by-laws do not contain any req
e A person who is less than cighteen years of age.

e A person who has been found under the Substime Decisions Act, 1992 or under the Mental Health Act to be incapable of managing property or who has been found to be incapable by a court in
Canada or clsewhere.

® A person who is not an individual, ~

® A person who has the status of bankrupt.

Pursuant to the OBCA, a director of Canadian Solar Inc. ccases to be a director when:

® the term of office of the dircctor expires, provided that a director not elected for an expressly stated term ceases to hold office at the closc of the first annual mecting of sharcholders following his or
her clection;

® the director dies;
» the director resigns as a director by notice in writing provided to us;
® the dircctor is removed from office by an ordinary resolution of our sharcholders; or
® the dircctor becomes disqualified pursuant to the above criteria.
Common Share Rights
Dividends

Subject to the prior rights of the holders of the issued preferred shares, if any, the holders of the common shares are entitled to receive dividends declared by our board of directors. Pursuant to the OBCA,
the board of dircctors shall not declare and Canadian Solar Inc. shall not pay a dividend if there are ble grounds for belicving that (a) Canadian Solar Inc. is, or after the payment, would be unable to
pay its liabilitics as they become due; or (b) the realizable value of Canadian Solar Inc.’s asscts would thereby be less than the aggregate of its liabilities, and its stated capital of all classes. All holders of
common shares will share equally on a per share basis in any dividend declared by the board of directors on the common shares. The dividend entitlement time limit will be fixed by the board of directors at
the time any such dividend is declared.

Voting Rights
The holders of common shares are entitled to receive notice of and to attend and vote at all ings of our sharcholders and each share confers the right to one vote in person or by proxy at all
ings of our shareholders, except ings at which the holders of the issued preferred shares, if any, are entitled to vote separately as a class or series. All di stand for re-electi Ily.
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Liquidation

Subject to the prior rights of the holders of the issued preferred shares, if any, the holders of the common sharcs are entitled to receive the remaining property of Canadian Solar Inc. in the event of our
liquidation, dissolution or winding up, whether voluntary or involuntary, or in the event of any other distribution of the property or assets of Canadian Solar Inc. among the shareholders for the purpose of
winding up our affairs, whether voluntary or involuntary.

Other

The common shares are not convertible or red; ble and have no p ptive, subscription or conversion rights. In the cvent of a merger or lidation, all harcholders will be entitled to
receive the same per share consideration. There are no provisions in our amclcs dlscnmmaung against any cxisting or pmspccuvc sharcholder as a result of such sharcholder owning a substantial number of
our common shams Our common shams are not subject to liability for further capital calls by our Company. Also, no provisions or rights exist in our articles regarding our shares in ion with

p p for llation, surrender or sinking or purchase funds.

Preferred Share Rights

General

The preferred sharcs may include one or more series and, subject to the OBCA, our board of directors may issue one or more series of preferred shan:s at any time and from time to time. Before it issues
any series of preferred sharcs, our board of directors shall fix the number of preferred shares in, and determine the designation, rights, privileges, i and hing to the preferred shares

of, such serics, including without limitation:

(2) the issue pricc per share, which may be expressed in a foreign currency, provided that the issuc price per share shall not be less than C$1.00 (or its cquivalent in a foreign currency at the date of
issue) or more than C$100.00 (or its equivalent in a forcign currency at the date of issue);

{b) the rate, amount or method of calculation of dividends, including whether such rate, amount or method shall be subject to change or adjustment in the future;

{c) the method of payment of dividends, including whether such dividends shall be lative, lative, partially lative, deferred or pavable on some other basis;
(d) the datc or dates, manner and currency or currencies of payment of dividends;

(e) the restrictions, if any, on the payments of dividends on any Junior Shares (defined below);

(f) the rights and obligations, if any, that we have to redecm or purchase the shares, including the prices and other terms of redemption or purchase;

L. 1 4

or ption of the shares;

(g) the terms of any share purchase plan or sinking or similar fund p g for the p

{h) the rights, if any, of the holders of the sharcs to retract the shares, including the prices and other terms of retraction;

(i) therights, if any, of the holders of the shares or of us to convert or exchange the shares for other securities of ours or any other entity and the rates and other terms of conversion or cxchange;

G

(k) the preferences, if any, of the shares over any Junior Shares with respect to the distribution of our assets in the event of our liguidation, dissolution or winding up, whether voluntary or involuntary,
or in the event of any other distribution of our property or assets among our shareholders for the purpose of winding up its affairs, whether voluntary or involuntary.

the voting rights, if any, attached to the shares; and

“Junior Shares” means the common shares and any other of our shares ranking junior to the preferred shares with respect to the payment of dividends and with respect to the distribution of assets in the
event of our liquidation, dissolution or winding up, whether voluntary or involuntary, or in the event of any other distribution of our property or asscts among our sharcholders for the purpose of winding up
its affairs, whether voluntary or involuntary.
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Voting Rights

Except where the rights, privileges, ictions and conditi hing to a scries of our preferred shares othenwise provide, the holders of our preferred shares shall niot be entitled as such to receive
notice of, or to attend or vote at, a meeting of our sharcholders. Except where the rights, privileges, ictions and conditi hing to a serics of our preferred shares otherwise provide, on any poll taken
at any meeting of the holders of preferred sharcs, whether as a class or a serics or two or more series, each holder of preferred shares entitled to vote at the megting shall have one one-hundredth of a vote in
respect of each C$1.00 (or its equivalent in a foreign currency at the date of issuance) of the issue price for each preferred share held. Except where the rights, privilcges, and conditi hi
to a serics of our preferred sharcs othenwise provide, the formalities to be observed with respect to the giving of notice of, and voting at, any meeting of holders of preferred shares, including without
limitation, the quorum therefor, shall be those from time to time prescribed by our by-taws or by standing resolutions of our board of directors with respect to meetings of sharcholders.

Creation of Additional Classes and Other Matters
diti hing to a serics of our preferred shares, we may, without the approval or consent of the holders of the preferrcd shares voting separately as

Subject to the rights, privileges, ictions and
a class or series, at any time and from time to time:

(a) create onc or more other classes of shares ranking on a parity with the preferred shares with respect to the payment of dividends or the distribution of assets in the event of our liquidation, dissolution
or winding up, whether voluntary or involuntary, or in the cvent of any other distribution of our property or assets among our sharcholders for the purposc of winding up our affairs, whether
voluntary or involuntary;

(b) if all dividends on each ding serics of preferred shares accrued to the most recently preceding date for the payment of dividends on such series shall have been declared and paid or set apart
for payment, create one or more other classes of shares ranking superior to the preferred shares with respect to the payment of dividends or the distribution of assets in the event of our liquidation,
dissolution or winding up, whether voluntary or involuntary, or in the event of any other distribution of our property or assets among our shareholders for the purposc of winding up our affairs,
whether voluntary or involuntary;

{c) increase any maximum number of authorized shares of any other class of shares; and

{d) effect an exch lassification or 1lation of all or part of the preferred shares.

Liquidation

In the event of our liquid; dissolution or winding-up, whether voluntary or involuntary, or in the event of any other distribution of our property or assets among our shareholders for the purpose of
winding up our affairs, whether voluntary or involuntary, before any amount shall be paid to, or any property distributed among, the holders of our common shares, the holders of our preferred shares shall be
entitled to receive:

{a) the amount paid up on such sharcs or such othcr amount or amounts as have been provided for with respect to such shares;

{b) the premium, if any, provided for with respect to such shares;

{c) in the casc of shares cntitied to ive dividends, any unpaid lative dividends on such shares; and

(d) in the case of shares entitled to non-cumulative dividends, any declared but unpaid non-cumulative dividends on such shares.

Afier payment of the amounts payable to them, the holders of our preferred shares shall not be entitled to share in any further distribution of our property and assets.

No Pre-Emptive Rights

The holders of our preferred shares shall not be entitled as such to subscribe for, purchase or receive any part of any issuc of our itics, now or
otherwise than in d with any ion, exch or other rights which may from time to time be attached to any scries of preferred shares.

horized, or any rights to acquire the same,

Procedures to Change the Rights of Shareholders
Other than as disclosed in Item 10. Additional Infc i B. Articles—*Preferred Share Rights™, Canadian Solar Inc.’s atticles and by-laws do not provide for us to be able to change the rights of
Canadian Solar Inc.’s sharcholders.
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The OBCA provides for certain avenues for the rights of Canadian Solar Inc.’s sharcholders to be changed including:

* The dircctors may, by resolution, make, amend or repeal any by-laws that regulate our business or affairs, which may change the rights of our sharcholders. Where the di make, amend or repeal
a by-law, they arc required to submit the by-law, amendment or repeal to the sharcholders at the next meeting of sharcholders, and the sharcholders may, by ordinary resolution, confinm, rcject or
amend the by-law, amendment or repeal. However the by-law, amendment or repeal is effective from the date of the resolution of the di until it is confirmed, fimed ded or rejected
by the sharcholders or until the date of the meeting of shareholders at which it should have been submitted if it is not so submitted

h

Subject to the OBCA, we may from time to time if d by a special resolution of our sharcholders (i.e., a resolution that is submitted to a special meeting of the sharcholders duly called for the
purpose of considering the resolution and passed, with or without amendment, at the meeting by at Icast two-thirds of the votes cast), amend Canadian Solar Inc.’s articles to add, change or remove
any provision that is permitted by the OBCA 1o be, or that is, set out in its articles, including without limiting the generality of the foregoing, to:

o change our name;

o add, change or remove any restriction upon the business or businesses that we may carry on or upon the powers that we may exercise;

© add, change or remove any maximum number of shares that we are authorized to issue or any maximum consideration for which any of our shares are authorized to be issued;
©  create new classes of shares;
°

change the designation of alt or any of its sharcs, and add, change or rrmove any rights, privileges, restrictions and conditions, including rights to accrued dividends, in respect of all or any of its
shares, whether issued or unissued;

o change the shares of any class or series, whether issued or unissued, into a different number of shares of the same class or series or into the same or a different number of shares of other classes or
series;

o divide a class of sharcs, whether issued or unissued, into series and fix the number of shares in each series and the rights, privileges, ictions and conditions thereof;

o authorize the dircctors to divide any class of unissued shares into series and fix the number of shares in each series and the rights, privileges, restrictions and conditions thereof, or to revoke,
diminish or enlarge any such authority;

© authorize the directors to change the rights, privileges, restrictions and conditions attached to unissued shares of any serics, or to revoke, diminish or cnlarge any such authority;
©  subject to certain constraints, increase or decrease the number, or minimum or maximum number, of directors; and
o add, change or remove restrictions on the issue, transfer or ownership of shares of any class or serics.

o Where the directors are authorized by the articles to divide any class of unissucd shares into series and determine the designation, rights, privileges, restrictions and conditions thercof, they may by

dq

the of the articles to so provide.

Sharcholder Meetings

Each director holds office until our next annual general mecting or until his or her office is earlier vacated in accordance with the provisions of the OBCA. A director appointed or clected to fill a vacancy
on our board also holds officc until our next annual gencral mecting.

Pursuant to the OBCA, we must hold an annual meeting of our sharcholders at a time and place determined by our board of dircctors, provided that the meeting must not be held later than 15 months afier
the preceding annual meeting. Our directors may, whenever they think fit, call a special meeting of our shareholders. A meceting of our sharcholders may be held by telephonic or clectronic means and a
sharcholder who, through those means, votes at the meeting or establishes a communications link to the meeting shall be deemed for the purposcs of the OBCA to be present at the mecting,
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For the purpose of detcrmining sharcholders entitied to receive notice of a meeting of sharcholders, the directors may fix in advance a date as the record date for such determination of sharcholders, but
the record date shall not precede by more than 60 days or by less than 30 days the date on which the meeting is to be held. Where no record date is fixed, the record date for the determination of sharcholders
entitled to receive notice of a meeting of sharcholders shall be at the close of business on the day immediately preceding the day on which the notice is given, or if no notice is given, the day on which the
mecting is held.

We must send notice of the date, time and location of any meeting of sharcholders, in the manner provided in our by-laws and the OBCA, to each sharcholder cntitled to vote at the meeting and to each
director and to our auditor not less than twenty-onc days and not more than sixty days before the mecting. A notice of a meeting is not required to be sent to shareholders who were not registercd on the
records of our transfer agent on the record date, but failure to reccive a notice docs not deprive a sharcholder of the right to vote at the meeting.

All business transacted at a special meeting of sharcholders and all busi d at an annual meeting of sharcholders, except ideration of the minutes of an carlier meeting, the financial
statements and auditor’s report, clection of di and i ofthe i bent auditor, shal! be deemed to be special business. Notice of a meeting of shareholders at which special business is to be
transacted shall state or be accompanied by a statement of the nature of that business in sufficient detail to permit the sh: to form a d jud thereon, and the text of any special resolution or
by-law to be submitted to the mecting.

Unless othenvise required by the OBCA or the articles and by-laws of Canadian Solar Inc., (a) all ions proposed for the ideration of the sharcholders shatl be d ined by the majority of the
votes cast; (b) the chairman presiding at a meeting of shareholders may, with the consent of the meeting and subject to such conditions as the meeting decides, adjoum the meeting from time to time and from
place to place subject to certain limits st out in the OBCA; and (c) the chaimman or, in his absence, the present or, in their absence, a director designated by our board of directors shall act as chairman of cach
meeting of sharcholders, but if no such officer is present within thirty minutes after the time appointed by the holding of the meeting, the persons present and entitled to vote at the mecting shall choose one of
their number to be chaiman of the meeting,

A shareholder and any other person entitled to attend a meeting of shareholders may in any manner and at any time waive notice of a meeting of sharcholders, and attendance of any such person at a
meeting of sharcholders is a waiver of notice of the meeting, except where such person attends a meeting for the express purpose of objecting to the ion of any busi on the grounds that the meeting
is not lawfully called. The only persons entitled to attend a meeting of shareholders shall be those entitled to vote thereat, our auditors and others who, although not entitled to vote, are entitled or required
under any provision of the OBCA or the by-laws to be present at the meeting. Other persons may attend a meeting of shareholders only with the consent of the chairman of the mecting or the sharcholders
present, or deemed to be present, in person or by proxy at the meeting, Subject to the OBCA, any person enullcd to attend a meeting of sharcholders may participate in the meeting by means of a tclephonic,

or other ion facility made available by us that permits all particip to d ly with each other during the meceting. The persons participating in a mecting of
sharcholders by such means shall be deemed for the purposes of our by-laws to be prcscnt at the mecting. If our board of dircctors or sharcholders call a meeting of sharcholders pursuant to the OBCA our
board of dircctors or shzm:holdcrs as the casc may bc may determinc that the meeting shall be held, in accordance with the OBCA, entirely by means of a telephonic, ¢l ic or other
facility that permits all particip o quatcly with cach other during the meeting.

A mgnstcmd helder of shares entitled to vote or a beneficial owner of shares that are entitled to be voted at a meeting of sharcholders may, submit to us notice of a proposal; and discuss at the mecting any
matter in respect of which the registered holder or beneficial owner would have becn entitled to submit a proposal. Subject 1o certain exceptions set out in the OBCA, where we receive notice of a proposal,
{a) if we provide a management information circular, it shall st out the proposal in the ion circular or attach the proposal to that circular; (b) if we do not provide a management
information circular, it shall sct out the proposal in the notice of meeting for the sharcholders’ mecting at which the matter is proposcd to be raised or shall attach the proposal to such notice of mecting; and
(c) at the request of a person who submits notice of a proposal, we are required to include in the management information circular or the notice of megting, as the case may be, or shall attach to it, the person’s
statement in support of the proposal and the person’s name and address. The exceptions include if the notice of the proposal is not submitted to us within certain time restrictions set out in the OBCA, if it
clearly appears that the primary purpose of the proposal is to enforce a personal claim or redress a personal grievance against us or our directors, officers or security holders, and if it clearly appcars that the
proposal docs not retate in a significant way to our business or affairs. The proposal and the statement in support of it shall together not exceed 500 words. A proposal may include nominations for the election
of dircctors if the proposal is signed by one or more holders of sharcs representing in Lhc aggregate not less than five percent of the issued shares or five percent of the issucd shares of a class or serics of
shares cntitled to vote at the meeting to which the proposal is to be pi d. This d ion of the provisions of the OBCA relating to shareholder proposals does niot purport to be complete. For complete
details, refer to the OBCA.

129




Tabie of Contents

We are required to prepare a list of sharcholders entitled to receive notice of a meeting, arranged in alphabetical order and showing the number of shares held by cach sharcholder, which list shall be
prepared, if a record date is fixed, not later than ten days after such record date, or if no record date is fixed, at the close of busi on the day i diatel ding the day on which notice is given, or
where no notice is given, on the day on which the meeting is held. A sharcholder whose name appears on such list is entitled to vote the sharcs shown opposite thc sharcholder’s name at the mecting to which
the list relates. A sharcholder may ine the list of sharcholders during usual business hours at our registered office or at the place where our central securities register is maintained, and at the meeting of
sharcholders for which the list was prepared.

A quorum for the transaction of business at any meeting of shareholders shall be two or more sharcholders present, or deemed to be present, in person or by proxy at the meeting and together holding or
representing by proxy shares carrying at least 33 1/3 percent of the votes entitled to be cast at the meeting. If a quorum is present at the opening of a meeting of sharcholders, the sharcholders present may,
unless the by-laws otherwisc provide, proceed with the business of the meeting even if a quorum is not present throughout the meeting. If a quorum is not present at the time appointed for a mecting of

sharcholders, or within such ble time th as the sharcholders present may determine, the sharcholders present may adjoum the meeting to a fixed time and place but may not transact any other
business.
Each of our common shares cnullcs the holder thereof to one vote at a mcctmg of sharcholders. Where a body or iation is a shareholder, we will ize any individual authorized by a
lution of the d org g body of the body corp or to rep itat ings of our sharcholders. Unless the by-laws othenwise provide, where two or more persons hold shares

jointly, one of those holders present at a meeting of sharcholders may in the absence of the others vote the shares, but if two or more of those persons are present, in person or by proxy, they shall vote as one
on the shares jointly held by them,

At a meeting of sharcholders, every motion shall, subject to the provisions of thc OBCA, be decided by a show of hands, unless a ballot thereon is required by the chairman of the meeting or is demanded
by any sharcholder entitled to vote and present, or deemed to be present, in person or by proxy at the meeting. Upon a show of hands, every such person who is entitled to vote shall have one vote. Before or
after a show of hands has been taken upon any motion, the chairman may require, or any sharcholder entitled to vote and present, or deemed to be present, in person or by proxy at the mecting may demand a
ballot thereon, Notwithstanding the foregoing, the votc on any monon may be held, subject to compliance with the OBCA, by means of a teleph 1 ic or other ication facility made available
by us for such purposc. Unless a ballot thereon is d ded, a declaration by the chai of the meeting that the vote upon a motion has been carried or carried by a particular majority or not carricd shall be
the decision of the shareholders upon the motion and an entry in the minutes of the meeting to the cffect that the chairman of the meeting declared the motion to be carried or defcated is, in the absence of
evidence to the contrary, proof of that fact without proof of the number or proportion of the votes recorded in favor of or against the motion. A demand for a bailot may be withdrawn at any time before the
ballot is taken. If a ballot is required by the chairman of the mecting or is duly demanded by any sharcholder entitled to vote and present, or deemed to be present, in person or by proxy at the mecting and the
demang is not withdrawn, a ballot upon the motion shall be taken in such manner as the chairman of the meeting shall direct. Unless the OBCA or articles otherwise requires, upon a ballot, cach shareholder
who is present, or decmed to be present, in person or by proxy at the meeting shall be entitled to one vote for each share in respect of which he or she is entitled to vote at the mecting and the result of the
ballot shall be the decision of the sharcholders upon the motion,

Pursuant to the OBCA, the holders of not less than five percent of the issued shares of Canadian Solar Inc. that carry the right to vote at a meeting sought to be held may requisition the directors to call a
meeting of shareholders for the purp stated in the isition. Upon recciving such a requisition, unless certain statutory exceptions apply the directors shall call a mecting of sharcholders to transact the
busil stated in the isition and if they do not do so within twenty-onc days after receiving the requisition, any sharcholder who signed the requisition may call the mecting. We are obligated to

imb the sharcholders for the exp bly incurred by them in requisitioning, calling and holding the meeting unless the sharcholders have not acted in good faith and in the interest of our

sharcholders generally. .

If for any reason it is impracticable to call a meeting of our shareholders in the manner in which meetings of sharchotders may be called or to conduct the meeting in the manner prescribed by the articles
and by-laws of Canadian Solar Inc. and the OBCA, or if for any other reason the court thinks fit, the court, upon the application of a director or a sharcholder cntitled to vote at the meeting, may order a
mceting to be called, hetd and conducted in such manner as the court directs and upon such terms as to security for the costs of holding the meeting or otherwise as the court deems fit.
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A corporation, sharcholder or director may apply to the court to detcrmine any controversy with respect to an clection or appointment of a dircctor or auditor of the corporation. Upon an application under
this section, the court may make any order it thinks fit including, without limiting the g lity of the ing, (a) an order ining a director or auditor whose election or appointment is challenged
from acting pending determination of the dispute; (b) an order declaring the resuit of the disputed clection or appointment; {c) an order requiring a new clection or appointment and including in the order
directions for the of the busi and affairs of the corporation until a new election is held or appointment made; and (d) an order determining the voting rights of sharchotders and of persons
claiming to own sharcs.

Limitations on Ownership of Securities

Except as provided below, there are no limitations specific to the rights of non-Canadians to hold or vote our shares under the laws of Canada or Ontario, or in our articles or by-laws.

Competition Act

Limitations on the ability to acquire and hold our shares may bc lmposcd by the Competition Act (Canada). This legislati blishes a p ification regime for certain types of merger
transactions that eéxceed certain statutory sharcholding and fi Tr ions that are subject to notification cannot be closed until lhe n:quxred materials are filed and the appllcablc statutory
waiting period has expired or been waived by the C issi of Competition, or the C issi Further, the Competition Act (Canadn) permits the C issi to review any ition of control
over or of a significant intcrest in us, whether or not it is subject to datory notification. This legislation grants the C: 1ssi jurisdiction, for up to onc year, to challenge this type of acquisition before

the Canadian Competition Tribunal if it would, or would be likely to, substantially prevent or lessen competition in any market in Canada.

Investment Canada Act

The Investment Canada Act requires notification and, in certain cases, advance review and approval by the Govemnment of Canada, through the Minister of Innovation, Scicnce and Industry (the
“Minister”), of an i 1o cstablish a new Canadian business by a non-Canadian or of the acquisition by a non-Canadian of “control” of a “Canadian business”, all as defined in the Investment Canada
Act. Generally, the threshold for advance review and approval will be higher in monetary terms for an investor who is controlted in a country that is a member of the World Trade Organization and who is not
a state-owned enterprise. The Investment Canada Act gencrally prohibits the impl ion of such a revicwabl ion unless, after review, the Minister is satisfied that the investment is likely to be of
net benefit to Canada. The Investment Canada Act contains various rules to determine if there has been an acquisition of control. For le, for purp of d ining whether an investor has acquired
control of a corporation by acquiring shares, the following gencral rulcs apply, subject to certain exceptions: (1) the acqulsmon of a majonity of the votmg shares of a corporation is dcemed to be acquisition
of control of that corporation; (2) !hc acquisition of less than a majority but one-third or more of the voting sharcs of a corp isp d to be an isition of control of that corporation unless it can
be cstablished that, on the acq; the ion is not licd in fact by the acquiror through the ownership of voting sh:m:s and (3) the acquisition of less than one-third of the voting shares of a

corporation is deemed not to be acquisition of control of that corporation.

In addition, under the /nvestment Canada Act, “national security” review on a discretionary basis may also be undertaken by the federal Canadian govemment in respect of a much broader range of
investments by a non-Canadian to “acquire, in whole or in pan, or to establish an entity carrying on all or any part of its opcrations in Canada”, with the relevant test being whether the Minister has
“reasonable grounds to belicve that an investment by a non-Canadian could be injurious to national security.” The Minister has broad discretion to determine whether an investor is a non-Canadian and
therefore may be subject to “national sccurity” review. Review on natlonal security grounds is at lhc discretion of the fcdcml govemment and may occur on a pre- or post-closing basis. If the Minister, after
consultation with the Minister of Public Safcty and Ei P A iders that the could be injurious to “national security”, the Minister refers the investment to the Govemor in

Councnl On referral of an investment, if the Govemor in Council dclcrmmcs the investment could be injurious to “n:monal security”, the Govcmor in Council may take any measures in respect of the
that it i dvisable to protect national sccurity, including denying the investment, askmg for undertal posing terms or conditions for the i t, or ord divesti {if the
has been d). Any of thesc provisions may discourage a potential acquirer from p or lcting a ion that may have otherwisc p d a premium to our sharchold

We cannot predict whether investors will find our pany and our shares less i bccause we are govemcd by foreign laws.
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Provisions that would have an Effect of Delaying, Deferring or Preventing a Change of Control

The following provisions in Canadian Solar Inc.’s articles may deprive our sharcholders of the opportunity to sell their shares at a premium over the prevailing market price by delaying or preventing a
change of control of our company:

® Our board of di has the authority, without approval from the shareholders, to issue an unlimited number of preferred shares, in one or more scrics, at any time and from time to time. Before it
issues any scries of preferred shares, our board of directors shall fix the number of preferred shares in, and determine the designation, rights, privileges, ictions and conditi hing to the
prefemed shares of, such scries. See “Item 10. Additional Information—B. Articles™ for a more detailed description of the attributes of the preferred shares.

® Qur board of directors is entitled to fix and may change the number of di within the mini and maxi number of di provided for in our articles (i.c., a minimum of three and a
maximum of ten directors). Our board of directors may appoint one or more additional directors, who shall hold office for a term expiring not later than the closc of the next annual mecting of
shareholders, but the total number of directors so appointed may not exceed one-third of the number of directors elected at the previous annual mecting of sharcholders.

In addition, Canadian Solar Inc’s by-laws and the OBCA provide for minimum time periods for the calling and holding of meetings of shareholders. See “Item 10. Additional Information—B. Articles—
Sharcholder Mectings” for more i ;

Otherwise, there are no provisions in Canadian Solar Inc’s articles or by-laws or in the OBCA that would have an effect of delaying, deferming or preventing a change in control of our company which
would opcrate with respect to a merger, isition or ing i g our company or any of our subsidiaries.

Provisions G ing the O hip Threshold Above Which Shareholder Ownership Must be Disclosed

Canadian Solar Ine.’s articles and by-laws do not have any specific threshold requiring disclosure of ownership by holders of our shares. The OBCA and securitics regulation in Canada requires that we
disclose in our proxy information circular for our annual general meeting and certain other disclosure documents filed by us under such lation, holders who beneficially own, directly or indirectly, or
control or direct, voting sccurities of Canadian Solar Inc. carvying 10% or more of the voting rights attached to any class of ding voting itics. Most state corporation statutes do not contain
provisions governing the threshold above which sharchold hip must be disclosed. United States federal sccuritics laws require us to disclose, in an annual report on Form 20-F, holders who own 5%
or more of Canadian Solar Inc.’s issued and outstanding shares.

Conditions Imposed by Our Articles and By-Laws Governing Changes in Capital

The requircments imposed by Canadian Solar Inc.’s articles and by-laws goveming changes in capital are not more stringent than is required by applicable laws, including the OBCA.

C  Material Contracts
We have not entered into any material contracts other than in the ordinary course of business and other than those described in “ltem 4. Infi ion on the Company” or clsewhere in this annual report on
Form 20-F.

D Exchange Controls

See “item 4. Infc ion on the Company—B. i Overview—Gi Regulati Foreign Currcncy E
nt Regulati Dividend Distribution.”

* and “Item 4.

fe ion on the Company—B. Busi Overview—
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E Taxation
Principal Canadian Federal Tax Considerations
General
The following is a summary of the principal Canadian federal income tax implicati Iy applicable to a holder of our common shares who, at all relevant times, is a resident of the United States

for purposes of the Canada-United States Income Tax Convention (1980) (the “Convcm:on") is fully entitled to the benefits of the Convention, and did not, docs not and will not have a fixed base or

permancnt cstablishment in Canada within the meaning of the Convention, and who, at all relevant times for purposes of the Income Tax Act (Canada) (the “Canadian Tax Act”), (i) is not a resident, or

deemed to be a resident, of Canada; (ii) holds such common shares as capital property and as beneficial owner; (iii) deals at arm’s length with and is not affiliated with us; (iv) docs not use or hold, and is not

decmcd to usc or hold, such common shares in the course of carrying on a business in Canada; (v) did not acquirc our common shares by virtue of employment, and (vi) is not a financial institution, specified
1 d ident insurer, authorized foreign bank, partnership or trust as defined in the Canadian Tax Act (a “U.S. Holder").

This summary assumes that we are a resident of Canada for the purposes of the Canadian Tax Act. Should it be determined that we are not a resident of Canada for the purposes of the Canadian Tax Act
by virtue of being resident in another country (such as the PRC) by virtue of the application of an income tax convention between Canada and that other country, the Canadian income tax consequences to a
U.S. Holder will differ from those described herein and U.S. Holders should consult their own tax advisors.

This summary is based on the current provisions of the Canadian Tax Act, and the lati s der, the Ci ion, and our und ding of the published administrative practices and policies of
the Canada Revenue Agency, all in effect as of the date of this annual report on Form 20-F. This summary takes into account all specific proposals to amend the Canadian Tax Act or the regulations
thereunder publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date of this annual report on Form 20-F. No assurances can be given that such proposed amendments will be
cnacted in the form proposed, or at all. This is not an exhaustive summary of all potential Canadian federal income tax consequences to a U.S. Holder and this summary does not take into account or
anticipate any other changes in law or administrative practices, whether by judicial, govemmental or legislative action or decision, nor does it take into account provincial, territorial or foreign tax legislation
or considerations, which may differ from the Canadian federal income tax considerations described hercin,

The Canadian federal income tax conscquences of acquiring, holding and disposing of our common shares will depend on each U.S. Holder’s particular situation. This summary is not intcnded to be a
ccmplclc analysis of or description of all potential Canadnan federal income tax consequences, and should not be construed to be, legal, business or tax advice directed at any particular U.S. Holder or

p p of our shares. A dingly, U.S. Holders or prosp purch of our shares should consult their own tax advisors for advice with respect to the Canadian federal
incomc tax q ofan i inour shares bascd on (hcnr own particular circumstances.
Dividends
Amounls paid or creducd or deemed under the Canadian Tax Act to be paid or credited, on account or in licu of p of, or in satisfaction of, dividends to a U.S. Holder that has provided the requisitc
g its i to bencfits under the Convention will be subject to Canadian withholding tax at the reduced rate of 15% under the Convention. This rate is further reduced to 5% in the

case of a U.S. Holder that is a company for purposes of the Convention that owns at least 10% of our voting shares at the time the dividend is paid or deemed to be paid.

Disposition of Our Common Shares

A U.S. Holder will not be subject to income tax under the Canadian Tax Act in respect of any capital gain realized on a disposition or deemed disposition of our shares that it holds unless, at the
time of disposition, such shares itute “taxable Canadian property” of the U.S. Holder for the purposes of the Canadian Tax Act and the U.S. Holder is not othenwise cntitled to an exemption
under the Convention.
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Provided that our common shares arc then listed on a “desi; d stock exch " for purposes of the Canadian Tax Act (which currently mcludcs the Nasdaq), at lhc time of disposition, our commeon
shares generally will not constitute taxable Canadian property of a U.S. Holder at that time, unless at any time during the 60 month period i di preceding the disp of the shares (i) 25%
or more of the issued shares of any class or series of the capital stock of our company were owned by, or belonged to, any combination of {a) the U.. S Holder, (b) persons with whom the U.S. Holder did not
deal at arm’s length, and (¢) partnerships in which the U.S. Holderora person dcscnbcd in (b) hcld a membership interest directly or indirectly through one or more partnerships; and (ii) at such time, more
than 50% of the fair market value of such shares was derived, directly or indircctly, from any bination of real or immovable property situated in Canada, “Canadian resource property” (as defined in the
Canadian Tax Act), “timber resource property” (as defined in the Canadian Tax Act), or options in respect of, interests in, or for civil law rights in such propertics, whether or not such property exists.
Notwithstanding the fc ing, our shares may also be deemed to be taxable Canadian property to a U.S. Holder for purposes of the Canadian Tax Act in certain circumstances.

U.S. Holders for whom our common shares are, or may be, taxable Canadian property should consult their own tax advisors.

Canada—United States Income Tax Convention

The C ion includes a complex limitation on benefits provision. U.S. Holders are urged to consult their own tax advisors to determinc their entitlement to benefits under the Convention.

United States Federal Income Taxation

The following discussion describes certain material United States federal income tax consequences to a United States Holder (as defined below), under curvent law, of an investment in our common
shares. This discussion is based on the federal i income tax laws oflhc Umtcd States as of the date ofﬂns annual n:port on Forrn 20-F, including the United States Internal Revenue Code of 1986, as amended,
or the Code, cxisting and proposed Treasury der, judicial auth lished itions of the United States lntemal Revenue Scrvxoe or lRS and other
applicable authorities, all as of the date of this annual n:pon on Form 20-F. All of the foregoing aulhonncs are subject to change, which change could apply ively and could sig ly affect the tax
consequences described below. We have not sought any ruling from the IRS with respect to the statements made and the conclusions reached in the following discussion and there can be no assurance that the
IRS or a court will agree with our and lusi This di i -, does not address the United States federal estate, gift, Medicare, and alternative minimum tax conscquences, or any
state, focal and non-United States tax consequences, relating to an investment in our common shares. Except as explicitly described below, this discussion does not address any tax consequences or reporting
obligations that may be applicable to persons holding our common shares through a bank, financial institution or other entity, or a branch thereof, located, organized or resident outside the United States, and
does not describe any tax consequences arising in respect of the “Foreign Account Tax Compliance Act”, or FATCA, regime.

This dlscussmn applies only to a United States Holder (as defined below) that holds our common shares as capital assets for United States federal income tax purposes (generally, property held for
). The d ton ncither add the tax 10 any particular investor nor describes all of the tax licable to persons in special tax situations such as:

banks and certain other financial institutions;

® insurance companies;

regulated investment companies;

real estate investment trusts;

brokers or dealers in stocks and securities, or currencics;

persons that use or are required to use a mark-to-market method of accounting;

certain former citizens or residents of the United Statcs subject to Section 877 of the Code;

entitics subject to the United States anti-inversion rules;

tax-cxempt organizations and entitics;

persons subject to the altemative minimum tax provisions of the Code;

persons whose functional currency is other than the United States dollar;
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# persons holding common shares as part of a straddle, hedging, ion or i d
® persons that actually or ively own shares rep ing 10% or more of our total voting power or value;
® persons who acquired shares p to the exercise of an employee stock option or othenwise as compensation;

» partnerships or other pass-through entities, or persons holding common shares through such entities;

® persons required to accelerate the recognition of any item of gross income with respect to our common shares as a result of such income being ized on an applicable financial 5 or

& persons that held, directly, indircctly or by attrib 5 shares or other ownership interest in us prior to our initial public offering.

if a p hip (including an entity or treated as a partnership for United Slaws fcdcm.l income tax purposes) holds our common shares, the tax treatment of a partner in the partnership
generally will depend upon the status of the partner and the activities of the p Ap p holding our shares, or a partner in such a partnership, should consult its tax advisors regarding

the tax consequences of investing in and holding our common shares.

THE FOLLOWING DISCUSSION IS FOR INFORMATIONAL PURPOSES ONLY AND IS NOT A SUBSTITUTE FOR CAREFUL TAX PLANNING AND ADVICE. HOLDERS
SHOULD CONSULT THEIR TAX ADVISORS WITH RESPECT TO THE APPLICATION OF THE UNITED STATES FEDERAL INCOME TAX LAWS TO THEIR PARTICULAR
SITUATIONS, AS WELL AS ANY TAX CONSEQUENCES ARISING UNDER THE FEDERAL ESTATE OR GIFT TAX LAWS OR THE LAWS OF ANY STATE, LOCAL OR NON-UNITED
STATES TAXING JURISDICTION OR UNDER ANY APPLICABLE TAX TREATY.

For purposes of the discussion below, a “United States Holder” is a beneficial owner of our common shares that is, for United States federal income tax purposes:
® an individual who is a citizen or resident of the United States;

® a corporation created or organized in or under the taws of the United States, any state thereof or the District of Columbia;

® an cstate, the income of which is subject to United States federal income taxation regardless of its source; or

® a trust, if (i) a court within the United States is able to exercise primary jurisdiction over its inistration and one or more United States persons have the authority to control all of its substantial
decisions or (ii) in the case of a trust that was treated as a domestic trust under the law in effect before 1997, a valid election is in place under applicable Treasury regulations to treat such trust as a
domestic trust.

Dividends and Other Distributions on the Common Shares

Ludi ithheld

Subject to the passive forcign i pany rules di d below, the gross amount of any distribution that we make to you with respect to our shares (i any to
reflect Canadian or PRC withholding taxes) will be taxable as a dividend, to the extent paid out of our current or accumulated camings and profits, as determined under United States federal income tax
principles. Such income (including any withheld taxes) will be includable in your gross income on the day actually or constructively reccived by you. Because we do not intend to determine our camings and
profits on the basis of United States federal income tax principles, any distribution paid generally will be reported as a “dividend” for United States federal income tax purposes. Such dividends will not be
cligible for the dividends-received deduction allowed to qualifying corporations under the Code.

Dividends received by a non-corporate United States Holder may qualify for the lower rates of tax applicable to “qualified dividend income,” if the dividends arc paid by a “qualified foreign corporation”™
and other conditions discussed below are met. A non-United States corporation is treated as a qualified foreign corporation (a) with respect to dividends paid by that corporation on shares that are readily
tradable on an established sceurities market in the United States or (b) if such non-United States corporation is eligible for the bencfits of a qualifying income tax treaty with the United States that includes an
exchange of information program. However, a non-United States corporation will not be treated as a qualificd foreign corporation if it is a passive foreign investment company in the taxable year in which the
dividend is paid or the preceding taxable year.
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Under a published IRS Notice, common shares are considered to be readily tradable on an established securities market in the United States if they are listed on the Nasdaq Global Market, as our common
shares are, but we cannot guarantee that our common shares will al\\a)s be so listed. In addition, we may be cligible for the benefits of the income tax treaty between the United States and Canada, or, if we
are treated as a PRC resident enterprise under the PRC tax law (see “—People’s Republic of China Taxation™) then we may be cligible for the benefits of the income tax treaty between the United States and
the PRC. If we are eligible for such benefits, then dividends that we pay to certain non-corporate United States Holders on our conimon shares would, subject to applicable limitations, be eligible for the
reduced rates of taxation.

Even if dividends would be treated as paid by a qualified foreign corp P United States Holder will not be eligible for reduced rates of taxation if it does not hold our common shares
for more than 60 days during the 121-day period bcgmmng 60 days before the c\-dwldcnd date (disregarding certain periods of ownership while the United States Holder’s risk of loss is diminished) or if
such United States Holder elects to treat the dividend income as “investment income” pursuant to Section 163(d)(4) of the Code. In addition, the rate reduction will not apply to dividends of a qualificd
foreign corporation if the non-corporate United States Holder receiving the dividend is obligated to make related payments with respect to positions in substantially similar or related property.

You should consult your tax advisors regarding the availability of the lower tax mtes applicable to qualified dividend income for any dividends that we pay with respect to the common shares, as well as
the effect of any change in applicable law after the date of this annual report on Form 20-F.

Any Canadian or PRC withholding taxes imposed on dividends paid to you with respect to our common shares (at a rate not exceeding any applicable treaty rate in the case of a United States Holder that
is cligible for the benefits of a relevant treaty) generally will be treated as foreign taxes eligible for deduction or credit against your United States federal income tax liability, subject to the various limitations
and disallowance rules that apply to forcign tax credits generally (including that the election to deduct or credit foreign taxes applies to all of your other applicable foreign taxes for a particular tax year). For
purposes ofcalculanng the foreign tax credit, dividends paid to you with respect to the common shares wilt be treated as income from sources outside the United States and generally will constitute passlvc
category income, or in certain cases, general category income. The rules relating to the determination of the foreign tax credit are complex and recently issued Treasury Regulations have introduced
requirements and limitations to the foreign tax credit rules. You should consult your tax advisors regarding the availability of a foreign tax credit in your particular circumstances.

The amount of any dividend paid in currency other than the United States dollar will be the dividend’s United States dollar value calculated by refc to the cxct rate in cffect on the date of
receipt, regardless of whether the payment is in fact convested into United States dollars. A United States Holder may have forcign currency gain or loss, which generally will be United States source ordinary
income or loss, if any dividend is converted into United States dollars after the date of receipt.

Disposition of the Common Shares

You will recognize gain or loss on a sale or exchange of our common shares in an amount cqual to the difference between the amount realized on the sale or cxchange and your tax basis in the common
shares, Subject to the discussion under “-Passive Foreign Investment Company” below, such gain or loss generally will be capital gain or loss. Capital gains of a non-corporate United States Holder, inciuding
an individual, that has held the common share for more than one year currently arc cligible for reduced tax rates. The deductibility of capital losses is subject to limitations.

Any gain or loss that you gnize on a disposition of our shares g Iy will be treated as United States-source income or loss for foreign tax credit limitation purposes. However, if we are
treated as a PRC resident enterprise for PRC tax purposes and PRC tax is imposed on gain from the disposition of our common shares (see “—People’s Republic of China Taxation™) then 2 United States
Holder that is cligible for the benefits of the income tax treaty between the United States and the PRC may clect to treat the gain as PRC-source income for foreign tax credit purposes. If such an election is
made, the gain so treated will be treated as a separate class or “basket” of income for purposes of the foreign tax credit. You should consult your tax advisors regarding the proper treatment of gain or loss, as
well as the availability of a foreign tax credit, in your particular circumstances.

A United States Holder that receives currency other than the United States dollar upon the sale or other disposition of our common shares gencrally will realize an amount equal to the United States dollar
value of the foreign currency on the date of such sale or other disposition or, if our common shares are traded on an established securities market, in the case of cash basis and electing accrual basis taxpayers,

the scttlement date. If a Umtcd States Holder is not able to treat the settl date as the realization date, the United States Holder g Iy will gain or loss if the United States dollar
value of the y ived on the settl date differs from the amount realized. A United States Holder \\11I have a tax basis in the currency received equal to the United States dollar amount at the spot
rate on the scttlement date. Generally, any gain or loss realized by a United States Holder on a sub or disposition of such currency will be United States source ondinary income or loss.
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Passive Foreign Investment Company

Based on the value of our asscts and the nature and composition of our income and assets, we do not belicve we were a passive foreign investment company, or PFIC, for United States federal income tax
purposes for our taxable year ended December 31, 2022, PFIC status is based on an annual detcrmination that cannot be made until the close of a taxable year, involves extensive factual investigation,
including ascertaining the fair market value of all of our assets on a quarterly basis and the character of each item of income that se eam, and is subject to uncertainty in several respects. Moreover, we cannot
guarantee that the United States Intemnal Revenue Scrvice, or IRS, will agree with any positions that we take. Accordingly, we cannot assure you that we will not be treated as a PFIC for any taxable year or
that the IRS will not take a position contrary to any position that we take,

We will be treated as a PFIC for United States fedcral income tax purposes for any taxable year if, applying applicable look-through rules, cither:

® at least 75% of our gross income for such year is passive income; or

® atlcast 50% of the value of our assets

Y

d basedon a q rly age) during such year is attributable to assets that produce or are held for the production of passive income.

For this purpose, passive income g lly includes dividends, interest, royalties, rents and gains from commedities transactions (other than certain royaltics, rents and commodities gains derived in the
active conduct of a trade or business and not derived from a related person). We will be treated as owning a proportionate share of the asscts and eaming a proportionate share of the income of any other
corporation in which we own, directly or indirectly, more than 25% by value of the stock. We hold a substantial amount of cash and other assets treated as producing passive income and if the percentage of
our assets treated as producing passive income increases, we may be more likely to be a PFIC for the current or one or more future taxable years.

Changes in the nature or composition of our income or assets may cause us to be more likely to be a PFiC. The determination of whether we will be a PFIC for any taxable year also may depend in part
upon the value of our goodwill and other unbooked intangibles not reflected on our balance sheet (which may be determined based upon the market valuc of the common shares from time to time, which may
be volatile) and by how, and how quickly, we spend our liquid asscts and the cash we generate from our operations. Among other matters, if our market capitalization declines, we may be a PFIC because our
liquid assets and cash (\\hlch are for this purpose considered asscts that produce passive income) may then represent a greater percentage of our overall assets. Further, while we believe our classification

hodology and val h (including, if relevant, any approach taken with respect to our market capitalization) are reasonable, it is possible that the IRS may challenge our classification or
valuation of our goodwill and olhcr unbooked intangibles, which may result in our being or becoming a PFIC for the current taxable year or one or more future taxable years.

If we are a PFIC for any taxable year during your holding period for our common shares, we will continue to be treated as a PFIC with respect to you for all succeeding years during which you hold
common shares, unless we were 1o ceasc to be a PFIC and you make a “deemed sale” clection with respect to the common shares. If such clection is made, you will be deemed to have sold the common shares
you hold at their fair market value and any gain from such deemed sale would be subject to the rules described in the following two paragraphs. After the deemed sale clection, so long as we do not become a
PFIC in a subscquent taxable year, your common shares with respect to which such clection was made will not be treated as shares in a PFIC and, as a result, you will not be subject to the rules described
below with respect to any “cxcess distribution” you receive from us or any gain from a sale or other taxable disposition of the common shares. You are strongly urged to consult your tax advisors as to the
possibility and conscquences of making a deemed sale election if we are and then cease to be a PFIC and such an efection becomes available to you.

If we are a PFIC for any taxable year during your holding period for our common shares, then, unless you make a “mark-to-market” election (as discussed below), you generally will be subject to special
and adverse tax rules with respect to any “cxcess distribution” that you receive from us and any gain that you recognize from a sale or other disposition, including a pledge, of the common shares. For this
purpose, distributions that you receive in a taxable year that are greater than 125% of the average annual distributions that you received during the shorter of the three preceding taxable years or your holding
period for the common shares will be treated as an excess distribution. Under these rules:

o the excess distribution or recognized gain will be allocated ratably over your holding period for the common shares;

o the amount of the excess distribution or recognized gain allocated to the taxable year of distribution or gain, and to any taxable years in your holding period prior to the first taxable year in which we
werc treated as a PFIC, will be treated as ordinary income; and
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o the amount of the excess distribution or ized gain all d to each other taxable year will be subject to the highest tax rate in effcct for i 5 or cor as app for cach such

year and the resulting tax will be subject to the interest charge g Iy applicable to underp of tax.

If we are a PFIC for any taxable year during your holding period for our common shares and any of our non-United States subsidiaries or other corporate entities in which we dircetly or indirectly own
equity interests is also a PFIC, you would be treated as owning a proportionate amount (by value) of the shares of each such non-United States entity classified as a PFIC (cach such entity, a lower-ticr PFIC)
for purposes of the application of these rules. You should consult your tax advisor regarding the application of the PFIC rules to any of our lower ticr PFICs.

If we are a PFIC for any taxable year duing your holding period for our common shares, then in licu of being subject to the tax and interestcharge rules discussed above, you may make an elcction to
include gain on the common shares as ordinary income under a mark-to-market method, provided that the shares “marketable stock.” ketable stock is stock that is regularly traded on a
qualified exchange or other market, as defined in applicable Treasury lati Our shares are listed on the Nasdnq Global Market, which is a qualified exchange or other market for these
purposes. Conscquently, as long as our common shares are regularly traded, and you are a holder of such common shares, we expect that the mark-to-market election would be available to you, if we become
a PFIC, but no assurances are given in this regard.

Becausc a mark-to-market election cannot be made for any lower-tier PFICs that we may own, if we were a PFIC for any taxable year, a United States Holder that makes a mark-to-market clection with
respect to our common shares may continue to be subject to the tax and interest charges under the general PFIC rules with respect to such United States Holder's indirect interest in any investments held by us
that are treated as an equity interest in a PFIC for United States federal income tax purposes.

In certain circumstances, a United States holder of shares in a PFIC may avoid the adverse tax and interest-charge regime described above by making a “qualified ctecting fund” election to include in
income its share of the corporation’s income on a current basis. However, you may make a qualified electing fund clection with respect to your common shares only if we agree to fumish you annually with a
PFIC annual information as specified in the applicable Treasury Lati We currently do not intend to prepare or provide the information that would enable you to make a qualified electing
fund clection.

A United States Hotder that holds our common sharcs in any year in which we are classified as a PFIC will be required to ﬁlc an :mnual report containing such information as the United States Treasury

Department may require. You should consult your tax advisor regarding the application of the PFIC rules to your p and disp of the shares and the availability, application and
of the elections di d above.

Information Reporting and Backup Withholding

Information reporting to the IRS and backup withholding gencrally will apply to dividends in respect of our common shares, and the proceeds from the sale or exchange of our commeon shares, that are
paid to you within the United States (and in certain cases, outside xhc United States), unless you fumish a correct taxpayer identification numbcr and make any other required certification, gencrally on [RS
Form W-9, or you otherwise establish an ption from i porting and backup withholding. Backup withholding is not an additional tax. A ts withheld as backup withholding generally are
allowed as a credit against your United States federal income tax liability, and you may be entitled to obtain a refund of any cxcess amounts withheld under the backup withholding rules if you file an
appropriate claim for refund with the IRS and fumish any required information in a timely manner.

United States Holders should consult their tax advisors ding the application of the inft i porting and backup withholding rules.

Information with Respect to Foreign Financial Assets

United States Holders who are individuals (and certain entities closely held by individuals) generally will be required to report our name, addn:ss and such |nformauon relating to an intercst in the

common shares as is ncccssary to ldcnnfy the class or lssuc of which your common shares arc a part. These requirements arc subject to an for shares held in accounts

d by certain fi and an licable if the aggregate value of all “specified foreign financial assets” (as defined in the Code) does not exceed US$50,000.

United States Holders should consult their tax advisors regarding the application of these information reporting rules.
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People’s Republic of China Taxation

Under the EIT Law, which took effect as of Janvary 1, 2008 and amended on February 24, 2017 and D ber 29, 2018, pri blished under the laws of non-PRC jurisdictions but whosc
“de facto management body™ is located in China are considered “resident enterprises™ for PRC tax purposes. Under the impiementation regulauons issued by the State Council relating to the EIT Law, “de
facto management bodies” are defined as the bodies that have material and overall management and control over the busi and propertics of an enterprise. The Circular on
Identification of Chi lled O i d Enterprises as Resident Enterpriscs on thc Basis of Actual Management Organization, or Circular 82, funhcr provides certain spccnﬁc criteria for
determining whether the “de facto management body™ of a PRC lled offshore i isc is located in the PRC. The criteria include whether (a) the premises where the senior management
and lhc senior mzmagcmcm bodies responsible for the routine production and busi of the ise perform their functions arc maml) located within the PRC, (b) decisions relating to the
'S ial and human maiters arc made or subjcct to app! ! by izations or p 1 in the PRC, (c) the enterprise’s primary assets, accounung, books and records, company seals,
and board and sharcholders’ meeting minutes arc located or maintained in the PRC and (d) 50% or more of voting board bers or senior e ives of the habitually reside in the PRC. Although
the Circular 82 only applics to offshore d by ises or enterprise group located within the PRC, the determining criteria set forth in the Circular 82 may reflect the tax authoritics’
general position on how the “de facto management body” test may be applied in determining the tax resident status of offshore enterprises. As the tax resident status of an enterprisc is subject to the
determination by the PRC tax authorities, uncertainties remain with respect to the interpretation of the term “de facto body” as applicable to us.

Under the EIT Law and its implementation regulations, dividends paid to a non-PRC investor are generally subject to a 10% PRC withholding tax, if such dividends arc derived from sources within
China and the non-PRC investor is considered to be a non-resident enterprise without any cstablishment or place within China or if the dividends paid have no connection with the non-PRC investor’s
establishment or place within China, unless such tax is ¢liminated or reduced under an applicable tax treaty. Similarly, any gain realized on the transfer of shares or convertible notes by such investor is also
subject to a 10% PRC withholding tax if such gain is regarded as income derived from sources within China, unless such tax is ctiminated or reduced under an applicable tax treaty.

The implementation regulations of the EIT Law provide that (a) if the enterprise that distrib dividends is domiciled in the PRC, or (b) if gains arc realized from transferving equity interests of
enterprises domiciled in the PRC, then such dividends or capital gains shall be treated as China-sourced income. Currently there are no detailed rules applicable to us that govem the procedures and specific
criteria for d ining the ing of bcing “domiciled” in the PRC. As such, it is not clcar how the concept of domicile will be interpreted under the EIT Law. Domicile may be interpreted as the
jurisdiction where the enterprise is incorporated or where the enterprise is a tax resident.

As a result, if we arc considercd a PRC “resident enterprise” for tax purpos, it is possible that the dividends we pay with respect to our common shares to non-PRC enterprises, or the gain non-PRC
cnterprises may realize from the transfer of our common shares or our convertible notes, would be treated as income derived from sources within China and be subject to the PRC withholding tax at a ratc of
10% or a lower applicable treaty rate for cnterprises.

Under the I1T Law, individual income tax is payabte on PRC-source dividend income. The implementation regulations of the 1IT Law provide that income from dividends derived from p

P and other i izations in China as well as income realized from transfer of properties in China is considered derived from sources inside China, regardless of whether the placc of
payment was inside China. Therefore, if we are treated as a company in China for tax purposes, any dividends we pay to our non-PRC individual sharcholders as well as any gains realized by our non-PRC
individual sharcholders or our non-PRC individual note holders from the transfer of our common shares or our convertible notes may be regarded as China-sourced income and, conscquently, be subject to
PRC withholding tax at a rate of up to 20% or a lower applicable treaty rate for individuals.

F  Dividends and Paying Agents
Not applicable.

G Stntement by Experts
Not applicable.

H  Documents on Display
We previously filed with the SEC our registration statements on Form F-1 (File Number 333-138144), initially filed on October 23, 2006, and registration statements on Form F-3 (File Number 333-
208828), initially filed on January 4, 2016.
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We are subject to the periodic reporting and other | i of the Exch Act. Under the Exchange Act, we are required to file reports and other information with the SEC.
Specifically, we are required to file annually a Form 20-F within four months after the end of each fiscal year for fiscal years ending on or after December 15, 2011, Copies of reports and other information,
when so filed, may be inspected without charge and may be obtmncd at pmscnbcd m(cs at lhc public refe facilities maintained by the Securities and Exch C ission at 100 F Street, N.E,
Room 1580, Washington, D.C. 20549. The public may obtain infc the } D C. Pubhc Rcfcmncc Room by calling the Commission at 1-800-SEC-0330. The SEC also maintains a
web site at www.sec.gov that contains reports, proxy and i i and other inft that make el ic filings with the SEC using its EDGAR system. As a foreign
private issuer, we are exempt from the rules under the Exch Act p ibing the furnishing and content of quarterly reports and proxy statements, and officers, dircctors and principal sharcholders are
exempt from the reporting and short-swing profit recovery provisions contained in Section 16 of the Exchange Act.

Our fi ial have been prepared in d with US. GAAP.

We will fumish our shareholders with annual reports, which will include a review of operations and annual audited lidated fi ial prepared in conformity with U.S. GAAP.

1 Subsidiary Information

For a listing of our significant subsidiarics, see “Item 4. [nfi ion on the Company-—C. Organizational § ”

J  Annual Report to Securify Holders

Not applicable.

ITEM 11 QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Foreign Exchange Risk

Our business transactions are carried out in various currencics. We inually eval our forcign P based on current market conditions and the locations in which we conduct business.
The Company manages most foreign currency exposures on a consolidated basis, which allows it to net certain exposures and take advantage of natural offsets. The majority of our sales in 2022 are
denominated in U.S. dollars, Renminbi and Euros, with the remainder in other currencics such as Brazilian reals, Japanese yen, South African rand, Australian dollars and British pounds. From time to time,
we enter into loan arrangements with commercial banks that arc denominated primarily in R inbi, U.S. dollars, Jap yen, Brazilian reals and Euros. These ions involve sales, p
borrowings, and investments in currencics other than the functional currencies of different companies in CS1. Thercfore, fh ions in currency exch rates could have a significant impact on the cash
flows we expect to receive or pay. The fluctuations in cxchange rates could cause us signifi foreign Y ion risk. We ded a foreign exch loss of $47.2 million in 2021 and a forcign
cxchange gain of $77.7 million in 2022. We cannot predict the impact of future exchange rate fluctuations on our results of operations and may incur net foreign currency losses in the future.

In order to mitigate and limit our exposure to fluctuations in foreign currency rates, from time to time, we cnter into derivative transactions to hedge part of our foreign currcncy exposures primarily
against the U.S. dollars using foreign currency forward or option contracts, We incurred a gain on change in fair value of foreign currency derivatives, net of $22.8 million in 2021 and a loss on change in fair
value of foreign currency derivatives, net of $40.5 million in 2022. The gains or losses on change in fair value of foreign currency derivatives, net are related to our hedging program.

As of December 31, 2022, we had approximately $443.9 million cquivalent of monetary net liabilitics bal. Gl inated in various t ional ies. A 10% appreciation or d iation of

these transactional currencies against their corresponding functional currencies would have an impact of approximately $44.4 million on our foreign exchange loss or gain, c\cludmg the cffect o(our hedging
activities.

140




Toble of Contents

In addition, our fi 1 are p d in U.S. dollars, while some of our subsidiarics usc di functional ies, such as thc Renminbi, Euros, Canadian dotlars, Japanese yen,
Brazilian reals, Australian dollars and British pounds The value of our common shares would be affected by the foreign currency translation risk resulted from the fluctuation between the U.S. dollar and
functional currencics of our subsidiarics. To the extent we hold assets denominated in currencies other than U.S. dollars, any appreciation of such currencics against the U.S. dollars will likely result in an
exchange gain whilc any depreciation will likely result in an exchange loss when we convert the value of thesc assets into U.S. dollar equivalcat amounts. On the other hand, to the cxtent we have liabilities
denominated in currencics other than U.S. dollars, any appreciation of such cumrencics against the U.S. dollar will likely result in an exchange loss while any depreciation will likely result in an exchange gain
when we convert the value of these liabilities into U.S. dollar equivalent amounts. In addition, becausc our financing to scalc operations could be in different currencies from our asscts, our foreign exchange
risks may increase.

As we continue to expand our business into new markets, particularly emerging markets, our total foreign currency exchange risk could increase significantly.

These and other cffects on our fi ial conditi Iting from the ble changes in foreign currency exchange rates could have a material adverse cffect on the market price of our common
shares, the dividends we may pay in the future, and your investment.

Intcrest Rate Risk

Our exposure to interest rate risk primarily relates to intercst expensce under our short-term and long-term bank b ings, as well as intercst income gencrated by excess cash invested in demand
deposits and liquid investments with original maturities of three months or less. Such interest-caming instruments carry a degree of interest rate risk. We usc derivative financial instruments, such as interest
rates swap, (o manage sorne of our interest risk exposure. Our future interest expensc may increase due to changes in market intgrest rates.

Taking into account our floating-rate debt, a hypothetical increase in interest rates of 1% would result in an increase in annual interest expense of approximately $12.1 million from debt outstanding as of
December 31, 2022 (a hypothetical increase of 1% would have resulted in an increase in annual interest expensc of approximately $8.1 million from debt outstanding as of December 31, 2021).

Commodity Price Risk

We are exposed to price risks for the raw materials, components, logistics services, and cnergy costs used in the ing and portation of our solar modules, and EPC costs for our cnergy
business.

Some of our raw materials and components are sourced from a limited number of suppliers. From time to time, we enter into long-term supply for raw ials. A dingly, we are exposed to

price changes in the raw materials and components used in our solar modules.

ln addition, the failurc ofa key supplicr could disrupt our supply chain, whxch could rcsull in higher costs. To the extent that we are not able to pass these increased costs on (6 our customers, our
b cash flows, fi | condition and results of operations may be ially and ad 1y affected.

From time to time, we may utilize derivative hedging instruments to mitigate such raw matcrial price changes. Also, we plan to continue to diversify our extcrnal wafer and polysilicon suppliers.

For our supply chain see “liem 4. Infc ion of the Company—B. Busil Overvi Supply Chain M * For risks relating to the long-term agreements with our raw materal
suppliers, see “ltem 3. Key Inft i D. Risk Fact Risks Related to Our Company and Our Industry—Long-term supply agreements may make it difficult for us to adjust our raw material costs
should prices decrease. Also, if we temminate any of these agreements, we may not be able to recover all or any part of the advance payments we have made to these suppliers and we may be subject to
litigation.”

Also, our various subsidiaries within our energy business arc exposed, to varying degrecs, to commodity price risk, primarily to merchant power prices in the electricity markets and power price volatility

pecially during grid ion, If a project docs not generate the volume of electricity required by the relevant PPAs, we could incur significant losses if clectricity prices in the market risc substantially

above the fixed price provided for in the PPAs. If a project more electricity than is d in the PPAs, the related revenues will be exposed to market price fluctuations. These risks will further
increase if we intend to participate in power market trading activities.
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Recently, inflation has inued to increase s p larly in the U.S. and Europe, resulting in rising transportation, wages, and other costs. Inflation may generally affect us by increasing our
costs and expenses. Although we cannot accurately anuclpatc lhc future effect of inflation on our financial condition or results of operations, inflation historically has not had a material impact on our
operations. [f our costs were to become subject to signifi Y P we may not be able to fully offsct such higher costs through price increases for products and services. Our inability to do so
could harm our business, financial condition or results of operations.

ITEM 12 DESCRIPTION OF SECURITIES OTHER THAN EQUITY SECURITIES

Not applicable.

PARTIT

ITEM 13 DEFAULTS, DIVIDEND ARREARAGES AND DELINQUENCIES

None of these events occurred in any of the years ended December 31, 2020, 2021 and 2022,
1ITEM 14 MATERIAL MODIFICATIONS TO THE RIGHTS OF SECURITY HOLDERS AND USE OF PROCEEDS
A Material Modifications to the Rights of Security Holders

Sec “Item 10. Additional Information—B. Articles” for a description of the rights of sharcholders, which remain unchanged.
B Useof Proceeds

Not applicable.
ITEM 15 CONTROILS AND PROCEDURES

Disclosure Controls and Procedures

Our with the participation of our chicf exccutive officer and chief financial officer, has performed an evaluation of the cffecti of our discl controls and proced {(as deﬁned m
Rule 13a-15(¢) under the Exchange Act) as of the end of the period covered by this report, as required by Rule 13a-15(b) under the Exchange Act. Based upon that cvaluation, our has
that, as of the end of the period covered by lhls annual report, our disclosure controls and proced were effective in ing that the i ion required to be disclosed by us in the reports that we file or

submit under the Exct Act was ded, p d, summarized and reported, \\nhm (hc time periods specnﬁcd in the SEC’s nules and forms, and that the information required to be disclosed by us in
the reports that we filc or submit under the Exct luding our chief executive officer and chief financial officer, to allow timely decisions
regarding required disclosures.

Actis d and i d to our

Management’s Annual Repors on Internal Control over Financial Reporting

Our is responsible for establishing and maintaini deq internal control over financial reporting, as such item is defined in Rutes 13a-15(f) under the Exchange Act, for our company.

Intemal control over fi ial ing is a process designed to provide bl ding the reliability of fi ial reporting and the preparation of tidated fi in

d: with g Iy d inciples and includes those policies and pmccdun:s that (a) pentain to the maintenance of records that, i m masonnble dclzul accumtcly and fairly reflect the

and dispositions of a pany’s asscls (b) pmv:dc bl that are ded as nceessary to permit preparation of lidated in d with

g ily pted i inciples, and that a pany’s receipts and di arc being made only in d with authorizations of a pany’s and di and (c) provide
bl garding p: ion or timely detection of horized isition, use, or disposition of a company's assets that could have a material effect on the lidated fi ial

Becausc of its inherent limitations, interna! contro! over financial reporting may not prevent or detect mi Also, projections of any cvaluation of effecti to future periods arc subject to the

risk that controls may become inadequate because of changes in conditions, or that the degree of compliance with the policics or procedures may deteriorate.
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As required by Section 404 of the Sarbanes-Oxley Act of 2002 and related rules as promulgated by the Sccurities and Exch C ission, our d the effecti of our intermal
contro! over financial reporting as of December 31, 2022 using criteria cstablished in Intemal Control d F k (2013) issued by the C ittee of Sp ing Organizations of the Treadway
Commission. Based on this luded that our internal control over financial reporting was cffective as of December 31, 2022,

Deloitte Touche Tohmatsu Certificd Public A LLP, an independ; i d public ing fism, who audited our lidated fi ial for the year ended December 31, 2022,

has also audited the effectivencss of intemal control over financial reporting as of Dcccmber 31,2022

Report of Independent Regi: 1 Public A ing Firm
To the Sharcholders and the Board of Directors of Canadian Solar Inc.

Opinion on Internal Control over Financial Reporting

We have audited the internal control over financial reporting of Canadian Solar Inc. and subsidiarics (the “Company™) as of December 31, 2022, based on criteria cstablished in Intemal Control —
Integrated mee\\ork (2013) issucd by the Committec of Sponsoring Organizations of the Treadway Commission {(COSO). In our opinion, the Company maintained, in all material respects, effective intermal
control over fi I reporting as of D ber 31, 2022, based on criteria established in Intemal Control — Integrated Framework (2013) issued by COSO.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the lidated ial as of and for the year ended
December 31, 2022, of the Company and our report dated April 18, 2023, expressed an unqualified opinion on thosc financial statements.

Basis for Opinion

The Company’s is responsible for internal control over fi ial reporting and for its of the effecti s of intenal control over financial reporting,
luded in the ing M ’s Annual Report on Intcmal Control over Financial Reporting. Our responsibility is to cxpress an opinion on the Company’s intcmal control over financial
reporting based on our audit. We are a public accounting firm registered with the PCAOB and arc required to be independent with respect to the Company in accordance with the U.S. federal sccurities laws

and the applicable rutes and lations of the Securities and Exch C ission and the PCAOB.

We ducted our audit in d. \\ith the dards of the PCAOB. Those smndards rcqulrc that we plan and perform the audit to obtain reasonable assurance about whether effective interat
control over fi ial reporting was maintained in all material respects. Our audit included an und ding of intemal control over financial reporting, assessing the risk that a material weakness
exists, testing and evaluating the design and operating effectiveness of intemal control based on the assessed risk, and performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control over Financial Reporting

A company’s intemal control over ﬁn:mcml n:pomng is a process designed to provide bl garding the reliability of financial reporting and the pi ion of fi ial for
external purp in d with gt ing principles. A company’s internal control over financial reporting includes those policies and pmccdums that (1) pertain to !he maintenance
of rcccnds that, in reasonable detail, accuratcly and faxrly reflect the transactions and dlsposmons of the assets of the pany; (2) provide bl that ions are ded as necessary to
permit prep of fi ial in d with g Hly p principles, and that receipts and cxpcndlrun:s of lhc comp:my are being madc only in accordance with

horizations of and di of the pany; and (3) pmvxdc bl garding p ion or timely d of usc, or disposition of the pany’s

asscts that could have a material effect on the financial suncmcnls
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Because of its inhercnt limitations, internal control over financial reporting may not prevent or detect mi: Also, projections of any cvaluation of i to future periods arc subject to the
risk that controls may become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

/s/ Deloitte Touche Tohmatsu Certified Public Accountants LLP

Shanghai, China

April 18,2023
Changes in Internal Controls

M has evaluated, with the participation of our chief executive officer and chief financial officer, whether any changes in our intemal conmol over ﬁnam:lal reporting that occurred during our
last fiscal year have materially aﬁ'cctcd or are reasonably likcly to materially affect, our intemal control over financial reporting. Bascd on the evall we has {uded that no

such changes occurred during the period covered by this annual report on Form 20-F.

ITEM 16A AUDIT COMMITTEE FINANCIAL EXPERT

Our board of directors has determined that Lap Tat Arthur Wong qualifics as an “audit committce financial expert” as defined in ltem 16A of Form 20-F. Each of the members of the audit committee is an
“independent director” as defined in the Nasdaq Marketplace Rules.

ITEM 16B CODE OF ETHICS

Our board of dircctors has adopted a code of ethics that applies to our di officers, employecs and agents, including certain provisions that specifically apply to our chicf executive officer, chief
financial officer, chicf operations officer, chicf technology officer, vice presidents and any other persons who perform similar functions for us. We have posted our code of business conduct on our website
WWW, diansolar.com. We hereby undertake to provide to any person without charge, a copy of our code of business conduct and ethics within ten working days after we receive such person’s writtcn
request. .

ITEM 16C PRINCIPAL ACCOUNTANT FEES AND SERVICES

The following table scts forth the aggregate fees (in whole U.S. dollars) by categories specificd below in connection with certain professional services rendered by Deloitte Touche Tohmatsu Certified
Public Accountants LLP, our principal extemal auditors, for the periods indicated. We did not pay any other fees to our auditors during the periods indicated below.

For the Years Ended

December 31,
2021 7022
fAudit feest) $ 1,680,000 3 1,680,000}
Audit related fees(? $ 836,011 $ 805,685
{Tax fees® $ — .3 117,738)
(1) “Audit fees” means the fees billed for p ional services rendered by our principal auditors for the annual audit of our lidated fi ial
(2) “Audit n:l:ncd f‘ces repn:sents the aggregate fees billed for assurance and related scrvnces by our prmclpal auditors that are reasonably related to the performance of the audit or review of our
lid: and are not reported as audit fees. These include professional services rendered in ion with statutory audits, agreed upon procedure of our subsidiary
quartedy reviews and other related services. In 2021, “Audit related fees” mcludcd approximately $0.5 million for the “at-the-market” offering program of common shares and statutory audits of our
subsidiary companies. [n 2022, “Audit related fees” included $0.5 million for statutory audits and agreed upon procedure of our subsidiary p

(3) “Tax fees” of 2022 were for services related to tax advice on master file and local file compliance, which have been rendered by our principal auditor.

The policy of our audit committee is to pre-approve all audit and non-audit services provided by Deloitte Touche Tohmatsu Certified Public Accountants LLP, including audit services, audit-related
services, tax services and other services as described above, other than those for de minimis services which are approved by the Audit C: ittee prior to the letion of the audit. We have a written policy
on the engagement of an ¢xternal auditor.
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ITEM 16D EXEMPTIONS FROM THE LISTING STANDARDS FOR AUDIT COMMITTEES
Not applicable.

ITEM 16E PURCHASES OF EQUITY SECURITIES BY THE ISSUER AND AFFILIATED PURCHASERS

Nonc.

ITEM 16F CHANGE IN REGISTRANT’S CERTIFYING ACCOUNTANT
Not applicable.

ITEM 16G CORPORATE GOVERNANCE

None.

ITEM 16H MINE SAFETY DISCLOSURE
Not applicable.

ITEM 161 DISCLOSURE REGARDING FOREIGN JURISDICTIONS THAT PREVENT INSPECTIONS

In May 2022, we were conclusively listed by the SEC as a Commission-ldentified Issuer under the HFCAA following the filing of our annual report on Form 20-F for the fiscal year cnded December 31,
2021. Our auditor, a registered public accounting firm that the PCAOB was unable to inspect or investigate completely in 2021, issucd the audit report for us for the fiscal year cnded December 31, 2021. On
December 15, 2022, the PCAOB announced that it has secured complete access to inspect and i ig; letely PCAOB-regi d public ing finms head d in mainland China and Hong
Kong. The PCAOB also vacated its previous d inations issucd in Di ber 2021. For this reason, we do not expect to be identified as a C ission-ldentificd Issucr under the HFCAA after we file this

annual report on Form 20-F.

As of the date of this annual report, to our knowledge, (i) no governmental entitics in Canada or in China own any shares of Canadian Solar Inc., (i) the govemmental entitics in China do not have a
controlling financial intercst in Canadian Solar Inc., (iii) nonc of the members of the board of dircctors of Canadian Solar Inc. or its operating entitics is an official of the Communist Party of China, and (iv)
the currently effective articles of continuance of Canadian Solar Inc. do not contain any charter of the Communist Party of China.

ITEM 16) INSIDER TRADING POLICIES

Not applicable.
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ITEM 17 FINANCIAL STATEMENTS
‘We have elected to provide financial statements pursuant to Item 18.
ITEM 18 FINANCIAL STATEMENTS
The lidated financial of Canadian Solar Inc. are included at the end of this annual report.

ITEM 19 EXHIBITS

Exhibit

Number ion of

LI+ Cenilicate of Conti and Articles of Conij of Capadian Solag Inc.

2.1* Reei "< Snec Cenificate for C S

22 Description of Securities of the Registrant's Sccuritics Registered Pursuant to Section 12 of the Seeuritics Exchange Act of 1934

23 Indenture. dated as of September 15, 2020. between Canadian Solar Inc. and The Bank of New York Mellon. as rustec (incomoraied by jbi I 0-
the vearended Pecember 31. 2020 (File No, 001-33107). initially. filed with the Secwrities pod Exchange Commission on April 19.2021),

41 - mﬂmmmmm&gmw- 8.2011 (incornorated by. reference to Exhibit 4.1 of our annual reped on Foom 20-F for the vear ended December 31.
2016 (File No, 001-33107). jnitially

4.2 WASWMMWMMM&WMMM‘W.
filed wwith the SEC on Junc 8. 2009)

43 Emplovment Agreement beoween the Registrant and Dr, Shawn Ou (incorporated by reference (o Exhibit 10.2 of our registmiion statement on Form F-1 (File No, 333-138144). as amended. initially
filed with she SEC on Ocjober 23, 2006)

4.4 [Fom of Emplovment Agreement between the Registrant and ts executive officers (incornorted by refecence to Exhibit 4.7 of our apnual report on Form 20-F for the vear ended December 31. 2010
(Eile No, 001:33107). ps amended. initially: filed with the SEC on May 17,2011}

L Listof Significant Subsidiaries

2.1¢ CEO Cenification Pursuant to Seciion 302 of the Sarbancs-Oxley Act 02002

22 CEQ Cenification Pursuant to Section 302 of the Sarbanes-Oxley. 00

3.1+ i il . i 06 xley Actof 2002

13.2% CFQ Cenification Pursuant to Scction 906 of the Sarbancs-Oxley. Act of 2002

1.1 Consent of Delojtie Touche Tohmatsu Cortified Public Accouniants LLP

15.2¢ Submissi i 61(2).of Form 20-F | . Holding Forsign C . bl

101+ Financial information from registrant for the year ended December 31, 2022 formatted in eXtensible Business Reponting Language (XBRL):
(i) Consolidated Balance Sheets as of December 31, 2020 and 2021, (ii) C li d of Operations for the Years Ended December 31, 2020, 2021 and 2022; (iii) Consolidated Statements
of Comprehensive Income for the Years Ended December 31, 2020, 2021 and 2022; (iv) Consolidated Statements of Changes in Equity for the Years Ended December 31, 2020, 202! and 2022 (\)
Consolidated Statements of Cash Flows for the Years Ended December 31, 2020, 2021 and 2022; (vi) Notes to C i Financial and (vii) Additional i
Statements Schedule |

104* Cover Page Interactive Data File (embedded within the [ntine XBRL document)

*  Filed herewith.
** Fumished herewith,

146




SIGNATURES

The registrant hereby certifies that it meets all of the requirements for filing on Form 20-F and that it has duly caused and authorized the undersigned to sign this annual report on its behalf.
CANADIAN SOLAR INC.

By:  /s/ Shawn (Xiaohua) Qu

Name: Shawn (Xiaohua) Qu
Ttle: Chaimman, President and
Chief Executive Officer

By:  /s/ Huifeng Chang

Name: Huifeng Chang
Title: Director and
Chicf Financial Officer

Date: April 18,2023
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Sharcholders and the Board of Dircctors of Canadian Solar Inc.

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Canadian Solar Inc. and subsidiaries (the "Company™) as of December 31, 2022 and 2021, the related lidated cf
comprehensive income, changes in equity, and cash flows, for cach of the three years in the period ended December 31, 2022, and the relalcd notes and the fi ial hedull llectively referred
to as the "financial statements"). In our opinion, the financial statements present fairly, in all material respects, the fm:mcnal posmon oflhc Company asof Dcccmbcr3l 2022 and 2021, and the results of its
operations and its cash flows for each of the three years in the period ended Di ber 31, 2022, in conf with p 8 pted in the Umlcd States of America.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United Smtcs) (PCAOB), thc Company's intemal control over fi ial reporting as of D t
31, 2022, basced on criteria established in Internal Control — Integrated Framework (2013) issued by the C i ions of the Treadway Commission and our report dated April 18,

2023 expressed an unqualificd opinion on the Company's intemal control over financial reporting.

Basis for Opinion

These fi ial are the ibility of the Company’s management. Qur responsibility is to express an opinion on the Company's financial statements based on our audits. We are a public
accounting firm registered with the PCAOB and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Sccuritics and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, whether due to error or fraud. Our audits included pcn’onmng procedures to assess the risks of material mlsslmcmcnt of the financial statements, whether duc to error or fraud,
and pcrfonmng proccdums that n:spond to those risks. Such pmccdures included examining, on a test basis, evid: garding the and discl in the fi 1 Our audits also

the principles used and si made by as well as evaluating the overall p ion of the fi ial We believe that our audits provide

a reasonable basis for our opinion,

Critical Audit Matter

The critical audit matter communicated befow is a matter arising from the current-period audit of the fi ial that was icated or required to be i (o the audit ittee and
that (1) relates to accounts or disclosures that are material to the financial statements and (2) involved our especially challengi bjective, or lex jud The ion of critical audit matter
does not alter in any way our opinion on the financial statements, taken as a whole, and we are not, by communicating the critical audit matter below, providing a separate opinion on the critical audit matter
or on the accounts or disclosures to which it relates,

Revenue Recognition - sales of solar and battery storage projects - Refer to Note 2 (x) and Note 22 to the financial statements
Critical Audit Matter Description

The Company recognizes revenuce from the sale of a solar and battery storage project at the point in time when a customer obtains contro! of the solar and battery storage projects. The dollar amount of
revenues from the sale of solar and battery storage projects was $761,677 thousand for the year ended December 31, 2022, The solar and b:mcry storage projects are often held in separate legal entities which
arc formed for the special purpose of constructing the solar and battery storage projects, which the Company refers to as “project compamcs Management of the Company use its judgment to detcrmine
whether d lidation of the project panies is appropriate upon transfer of equity interest to the to identify per ligati and to estimate the variable consideration, if any, as part
of the transaction price.

We identified revenue recognition for salcs of solar and battery storage projects as a critical audit matter because of the judgments necessary for management to detemine whether it  may derecognize the
project comp ding to A Standard Codification ("ASC") 810-10, to identify performance obligations, and to esti the variable ideration as part of
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price according to ASC 606. This requires a high degree of auditor judgment when performing audit procedures to evaluate ’s lusion of the afc ioned jud; | arcas.

How the Critical Audit Matter Was Addressed in the Audit

Our audit procedures related to s 1 of d ition of the project panics, identification of perfc bligations and estimation of variable ideration included the
among others:

®  We tested the effectiveness of controls over revenue recognition for sales of solar and battery storage projects, including management’s controls over the conclusion with respect to de-recognition of the
project ics, identification of perf bligation and estimation of variable iderati

® We selected samples of solar and battery storage project sales and performed the following:

o Evaluated whether the fact patterns within the contracts and other relevant documents were properly included in 's in d; with ASC 810-10.

o  Evaluated 's ing analysis in terms of whether the identification of perfi bligati and d ination of ion price, includi imation of variable
idcration, if any, is conducted in d with ASC 606.

o Tested the math ical of ’s calculation of revenue for each performance obligation that can be recognized.

/s/ Deloitte Touche Tohmatsu Certified Public Accountants LLP
Shanghai, China '
April 18,2023

‘We have served as the Company’s auditor since 2006.

F-3




CANADIAN SOLAR INC.
CONSOLIDATED BALANCE SHEETS

December 31, December 31,
2021 2022
(T Thousnds oTU.§, Dolers. except share datm)
I ——— NssETs =—= T L —
{theluding belimees in varisble intereil enliliey, sco Note 10)
CimEi e == el 1)) —
Ca 69,831
360,633
651372

v

& erab]
L Adianccs to supplicrs, net

Dirivative ssscts

u

Prepaid expenscs and other eumrent vt

Total gurrent essets
Res

3.644,637)
99

26,643}

108,263

taX assets, nel

236,503

Advances 10 supplicrs, net
aftilisies

174453

7.388.342

1,592,870

502,995

881,184
14

667,854

135,512

2,622

12,185

232.783

3

u i 3]

[ Additiona! paid-in ¢ i 1,127
Retaincd camings 1,275,520
“Aécumulaied other hensivo loss > (170,351
“Total Cenadien Solar [no. sharcholders cquity. 1.991,639,
Non-controlling interests - 365,0531
7126438 2,306,691

7388342 9.037.1281

203113

Lidated £ Y

‘The accompanying notcs are an integral part of these
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CANADIAN SOLAR INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

Years Ended December 31,
2021

2020 2022
T (In Thousands of US. Dollars, except share and per share data)
Net revenues 3,476,495 5,277,169 7,468,610}
Cost of revenues 2,786,581 4,367,857 6,205,474
Gross profit 689,914 909,312 1,263,136|
Operating expenses:
I Scliing and distributi 224,243 398,650 558,926)
General and administrati P 225,597 308,942 342,129
CRr h and develop p 45,167 58,407 69,823]
Other operating income, net (25,523) (47,068) . (63,802)
{Total operating expensc 469,484 718,931 907,075]
Income from operations 220,430 190,381 356,061
Other income (expense): i
Interest expense {71,874) {58,153) {74,266)
I Titerest income 9,306 1,051 40615]
Gain (loss) on change in fair value of derivatives, net 50,001 23,785 {44,489)
[ Foreign exchange gain (10ss), net (64,820) (47,234) 77,689]
Investment income (loss), net (8,559) 18,634 858
(Total other income (exp (85,946) (51,917) 407]
Income before income taxes and equity in eamings of affiliates 134,484 138,464
Tncome tax bencfit (expe i 1,983 (35,84)
Equity in eamnings of affiliates 10,779 7,256
Net income 147,246 109,876 298,555}
Less: net income attributable to non-controlling interests 543 14,628 58,587
Net income attributable to Canadian Solar Inc. 146,703 95,248 239,968}
Eamings per share — basic $ 2.46 $ 1.55 $ 3.73
Shires used in computation — basic 59,575,898 61,614,391 64,324,558
Eamings per share — diluted 3 238 $ 1.46 $ 3.44
Shares used in computation — dilutcd 62,306,819 68872100 71,183,135]

Vi dntad £ (Y

‘The accompanying notes arc an integral part of these
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CANADIAN SOLARINC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31

7020 2021 2022
N (In Thousands of U.S. Dollars).
Net income 147,246 7109876 298,555
Other hensive income (loss):
{"Forign y lation adj 76,188 (26,296) (150,127)
Gain on changes in fair valuc of available-for-sale debt itics, net of tax — — 904
| Gatn (loss) on interest rate swap, net of tax (4,115) 59 716]
D ton of interest rate swap, net of tax 10,724 — —
L Share of gain on changgs in fair value of derivatives of affiliate, net of tax = — 3,754
Comprehensive income 230,043 83,639 153,802
Less: Comprehensive income atnbutablc o trolling intcrests 2,412 10,296 34,345)
Comprehensive income attributable to Canadian Solar Inc. 227,631 73,343 119,457

d financial

The accompanying notes are an integral past of these
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CANADIAN SOLAR INC.
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Accumulzted Earnings
Addtilonal Other Attributsble to Noo-
Comman Treasury Puid-ln Retolned Comprehemive Conudisn Cantroltlng Totad
Shares Stock Cnphul Iu:rnlngl lncvnn (loss) Solor Ine, Interests Equity
Number Rumber. S 5 S $
~ B (L'ﬁom-nd: of U § D; l unpl whare E!m) N N N
59,371,683 T 703,806 ey 609,516 e (11,843) Ty~ 17,1 X 793,601 109]60T) e em———r 1307, |34 S 51,974 T 1,425,038]
— - 146.701 146,703 343
= = — 74319 1,869
= = @19, =
e (3,963) = (5,963),
08 6) 17,508 = —
= = = 12,350
1,033 X 1,035
P = = (AT = [CAST)
= = = = = 10724 =
= = = — — [ATES) =
= = 940,304 Q8,679) 1,570,422 322,363
= = 93,248 = 95,248 13628
= = 217964, 21,964, 4332)
= = = — = (10.719)
= = = = 8,808
= = = = 148,510 188:310)
= = = = 10,003
= = = = 6,588)
= = = = 39 59
= = (15,428) ~ o 1,003,592 (30,583). 7126438
= = — — - 39,968 = 798,535
= = = = ) — 128;885), (130.127)
= = = = 9370 = - 9371
377 = — = = = = =
= = = - - = 2,529
= = = = 1] == 344 15,823}
= = = = = = = (1.268)
= = = = = = 904 904 204
= = = = = - 716, 716, = 715
oy = —= = — = 3,954 3,754 = 37541
Balance ot D.,mbg. 31,2022 61,306,033 FEEETE] — = (¥l 173520 anssy 1591639 365058 3306,69%

(1) Following the share repurchase plan authorized by the Board of Dircctors on December 9, 2019, the Company repurchased 91,424 and 289,906 outstanding shares with lotal costs of $2,000 and $3,963 in

January 2020 and March 2020, respectively. The Company retired all outstanding shares repurchased during 2020,

{2) The Company completed capital raisc of RMB1.78 billion (appm\lmat::ly $26l ,332) for CSI Solar Co., L(d in 2020 to qualify it for the planned carve-out IPO in China and bring in leading institutional

investors and strategic partners. Refer to Note 1 to the for further i

of $1,490.

and offering

(3) Rep d ds from “at-th rket” offering of 3,639,918 shares of common shares in 2021, net of

d financial

The accompanying notes are an integral part of thesc
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CANADIAN SOLAR INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Years Ended December 31

2020 202) 2022
(In Thousands of U.S. Dollars)
147,246
209,118 282,769
388 1461
Loss (gain) on dispasal ofpmperly plnnl and equipment (253, 83
= Gain on disposal of solar power — (10,091).
disposal of investments in afliliate (13,936), (10 391)
property, plani and 11,884
project assety 11 152

in. nﬂlhulcs

Allos\nncc for credit losses

I Non-cash operating Icase cxpenses

Write-down of inventories
‘Share-

16,908

(283.783)

(8,783)

vable
Amounts due (rom v:lnl:d patics

68.912)

L Inventories

Value added w recoversble

L Advances to_supy

Project asscls

Prepaid cxpenses and other curvent assels

Other non-current nssels

[ Aecoints payible =

Opcmung lease liabili

[ Othier linbilitics = =

Liabil for uncerinin tax positions

CN:: scillment of ¢
Los: accruals

[ v cash  provided by (used in) Speraing AcRviics

(IZONI)

{408.254)

916,6311¢

‘The accompanying notes arc an integral part of these

dq
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CANADIAN SOLAR INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS ~ (Continued)

2020

2022

Years Ended December 31
02

2021
(In TTiousands of U.S. 1ol

(19.355)
7.083]
Pl ©22,115)
Procceds from dlsposnl of property. plant nd equipment 7,479
L Purchase of solar powes systems, (882)
Proceeds from disposal of solar power systems — 3302
in inyesti (319.662) (429.570) (630.488)
1,667,703 1,742,064 1,387,537]
(1561, 597) (1.879,884) €1.695,563)
588,082 770,368|
o (10,719) s
oC zﬁl,;:z 10,003 15,109]
1ol — "(6.588) =
L Netp proceeds rmm xssuuncc cc 0f comnICn SHATES = 148,510 =)
P ment of) hird party f finonging liab 6419 T (29393
9,945 45693 =
©2.073), (23.090)
222,826 =
oo sioek s : owmership plan 6,342 = =
% i 035 = =1
Payments for o sommon shires 963) — —
Net cash provided by financing activitics §23.501 613071 4286391
E .997 13320 (179.561)
15 and vestricied Cish 434,395, (205,433), 533221
1:205.420 1,639.715 1.434.282
1.639.715 143,282 1969.503]
78,747 71,006 76,511]
38,193 57.396 77,400
hedule o ofnm-cnsh aelivilies = == —
Property. plant and cquipment costs included in other payables 248512 299,664 549,883
The following table provides a reconciliation of cash, cash equivalents, and restricted cash reported within the balance shects that sum to the total of the same such amounts shown in the statements of
cash flows.
At December 31
702 2022
. ] (Tn Thousands of U, Doliars) __
Cash and cash equivalents X 081,434]
Restricted cash — current 560,633 978,116
Restrcted cash — non-cumrent 3,818 9,953}
Total cash and cash equivalents, and restricted cash shown in the statements of cash flows 1,434,282 1,969,503

The accompanying notes are an integral part of thesc
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CANADIAN SOLAR INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2020, 2021 and 2022
{In Thousands of U.S. Dollars, unless otherwise indicated)

1. ORGANIZATION AND PRINCIPAL ACTIVITIES
Canadian Solar Inc. (“CSI") was incorporated pursuant to the laws of the Province of Ontario in October 2001, and changed its jurisdiction by continuing under the Canadian federal corporate statute, the

Canada Business Corporations Act, or CBCA, effective June 1, 2006. In July 2020, CSl filed articles of conti to change its jurisdiction from the federal jurisdiction of Canada to the provincial
jurisdiction of the Province of British Columbia. In July 2022, CS1 pleted its from the corp jurisdiction under the laws of the province of British Columbia to the corporate jurisdiction
under the laws of the province of Ontario p to the Busi Corporations Act (Ontario), or OBCA. As a result, CSl is govemned by the OBCA, and its affairs are govemned by its notice of articles and
the articles.

CS1 and its subsidiaries (collectively, the “Company”) is one of the world’s largest solar and cnergy companics, leading f: of solar ph Haic modulcs, provider of
solar energy and bartery storage solutions, and developer of utility-scale solar and battery storage projects. The Company’s hic footprint is diversified, as its sales as well as development pipeline in
various stages of development are located across North America, South America, Europe, South Africa, the Middle East, Australia and Asia.

In July 2020, the Company announccd its plan to carve-out and publicly list its legacy Module and System Solutions (“MSS™) subsidiary, CS1 Solar Co., Ltd., in China (“the IPO™). In preparation for the
1PO, the Company full d the g of its busi during the fourth quarter of 2020, and transferred China solar power system and project assets from CSI Solar to the
Global Energy segment in Novcmber 2021 as pant of the CSI Solar Co., Ltd. carve-out listing process. Refer to Notc 22 for further information.

i and ic partners (“third-party investors™), the Company compieted a capital raisc in 2020

To qualify CS! Solar Co., Ltd. for the planned carve-out IPO and to bring in lcading i
by transferring a portion of CSI Selar Co., Ltd. shares to third-party investors for an aggregate consideration of RMB1.50 billion (approximately $219,000 on the date of ion), which was
based on the equity valuc of CSI Solar Co., Ltd. of RMB7.50 billion (approximately $1,100,000 on the date of transaction). At the same time, selected employces also purchased existing CSI Solar Co., Ltd.
shares from the Company for an aggregated consideration of RMB3 | million (approximately $4,500 on the date of transaction) at the same price. Total procceds of $224,553 were fully received and recorded
as non-controlling interests in subsidiaries on the consolidated balance sheets.

In addition, CSI Solar Co., Ltd. approved an employce incentive ptan (the “ESOP scheme”) and utilized a limited liability partnership (the “LLP”) as a vehicic to hold CSI Solar Co., Ltd. shares that will
be used under the ESOP scheme. Eligible CS1 Solar Co., Ltd. di and employees and board bers have collectively agreed to subscribe to equity interest in the LLP for an aggregate of RMB248
million ($36,342 on the date of transaction) at a discount of 30%, or at an equity valuation of RMBS.25 billion (approximately $768,000 on the date of transaction), for which the vesting conditions include
the successful completion of the 1PO and service period. The related subscription advances of $36,342 were fully reccived and ded as other payables on the lidated balance sheets, The ESOP
scheme will be accounted for based on the grant date fair value which equals to the value of the discount benefited by the ESOP scheme participants. Compensation cost will be recognized over the vesting
period upon and after {ction of IPO, therefore, nil was gnized in the years ended December 31, 2020, 2021 and 2022,

As of December 31, 2021 and 2022, the thind-party investors and Canadian Solar employecs, in aggregate, owned 20.4% of CSI Solar Co., Ltd. The Company’s wholly-owned global project development
business, its Globa! Encrgy scgment, is not a part of the 1PO transaction.

On March 21, 2023, the Company announced the approval of the IPO of CSI Solar Co., Ltd. by China Sccurities Regulatory C ission on the Science and Technology Innovation Board (the “STAR
Market™) of the Shanghai Stock Exchange (the “SSE™).
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CANADIAN SOLAR INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
FOR THE YEARS ENDED DECEMBER 31, 2020, 2021 and 2022
(In Thousands of U.S. Dollars, unless otherwise indicated)

2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(a) Busis of presentation
The lidated financial of the Company have been prepared in accordance with U.S. generally accepted accounting principles (“U.S. GAAP”).

(b) Basis of consolidation

The lidated financial include the financial of the Company and its subsidiaries in which it has a controlling financial interest or variable interest entitics {“VIEs”) for which the
Company is a primary beneficiary. The p equity rep d by third party or affiliatc interest in non-wholly owned entities that the Company consolidates is shown as non-controlling interests in
cquity.

A controlling financial interest is typically determined when a company holds a majority of the voting equity interest in an cntity, the non-ccntmllmg sharcholder or partner do not hold substantive
pamcxpatmg rights, redemption nghts and no other conditions exist that would indicate that a company docs not control the entity. All i p and ions between the Company and its

o 1 Tidati

have been eliminated in

The Company consolidates VIEs when the Company is the primary beneficiary. VIEs arc entitics that lack sufficient equity to ﬁnancc their activities without additional financial support from other
parties or whose equity holders, as a group, lack onc or more of the followmg characteristics: (a) dircct or indirect ability to make deci {b) obligation to absorb expected losses; or (c) right to reccive
expected residual retums. VIEs must be itatively and quali y to d ine the primary beneficiary, which is the reporting entity that has (a) the power to direct activities of a VIE that
most significantly impact the VIEs ic perfc and (b) lhc bligation to absorb losses of the VIE that could polenually be significant to the VIE or the right to reccive benefits from the VIE that
could potentially be significant to the VIE. The primary beneficiary is required to lidate the VIE for fi ial rep purp A VIE can have only onc primary beneficiary, but may not have a
primary beneficiary if no party meets the criteria described above.

When evaluating whether the Company is the primary beneficiary of a VIE, and must therefore consolidate the entity, the Company performs a qualitative analysis that considers the design of the VIE,
the nature of its involvement and the variable interests held by other parties. If that evaluation is inconclusive as to which party absorbs a majority of the entity’s expected losses or residual retums, a
quantitative analysis is performed to determine the primary bencficiary.

For the Company’s consolidated VIESs, the Company has presented in notc 10, to the extent material, the assets of its consolidated VIEs that can only be uscd to settle specific obligations of the
consolidated VIE, and the liabilities of its consolidated VIEs for which creditors do not have recourse to its general assets outside of the consolidated VIE, except for financial gunamntce provided by the
Company with respect to the debt obligations of the consolidated VIEs of $5,912 and $25,257 as of December 31, 2021 and 2022, respectively. All i and ions between the
Company and its consolidated VIEs have been climinated in consolidation.

(¢} Reclassifications

Certain prior period bal: have been reclassificd to conform to the current period presentation in the Company’s tidated fi ial and the panying notes. Such reclassifications
had no cffect on previously reported results of operations or retained eamings.
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CANADIAN SOLAR INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
FOR THE YEARS ENDED DECEMBER 31, 2020, 2021 and 2022
(In Thousands of U.S. Dollars, unless otherwise indicated)

2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)

(d) Use of estimates

Thep ion of lidated ial in conformi \\'Ilh us. GAAP requires the Company to make estimates and assumptions that affect reported amounts of assets and liabilities,
disclosure ofcontmgcnt assets and lmh:lmcs atthe dmc ofthe lidated and the reported of and during the reporting period. Actunl results may dlffcr fmm
thosc esti under d: p or ifi i i !  in the Company’s lidated fi | include revenue (includi
of lh(: llocation of the ion price, d inati ofdcconsolldanon of the project companies, estimates of total cost and esti of variable ideration), all for credit losscs on accounts

ble, ad [ licrs and other ivabl s, 1 of i ies and provision for firm purch ision for i liability, impai of tong-tived asscts and project
assets, the csumatcd useful lives of long-tived assets, d ination ofassels i bligati (‘ARO") iated with long-livcd assets, di t rates used to ing lease liabilities, accrual
for warranty and the recognmon of the bcneﬁt fmm thc hased fair value estimate of i ial instruments including foreign exch option and forward contracts and other types of
derivative, accrual for tax p 1) for dcfcm:d tax assets, applying acquisition method of accounting to business acquisitions and the grant-date fair valuc of sharc-bascd

compensation awards and related forfcnum rates.

(e) Cash and cash equivalents and restricted cash
Cash and cash equivalents are stated at cost, which approximates fair value. Cash and cash equivalents consist of cash on hand, money market fund and demand deposits, which are unrestricted as to
withdrawal and use, and have original maturitics of three months or less when acquired.

Restricted cash represents amounts held by banks, which are not available for the Company’s general usc, as sccurity for issuance of letters of credit, short-term notcs payable and bank borrowings. Upon
maturity of the letters of credit, repayment of short-term notes payable or bank borrowings, the deposits are released by the bank and become available for general use by the Company.

() Accounts receivable, unbilled

A 1 ivable, unbilled rep a contract asset for revenue that has been recognized in advance of billing the customer. The Company uses a cost-based input method to recognize revenuc from
battery storage solutions and EPC services when all relevant revenue recognition criteria have been met. Under this accounting method, revenue may be recognized in advance of billing the customer, which
results in the recording of accounts receivable, unbilled. Once the Company meets the billing criteria under such contract, the nghls to id ditional |t bills the and
reclassifies the unbilied balance to accounts reccivable trade. Billing requirements vary by contract, but are g 11 d around letion of certain i

(g) Allowance for credit losses

The Company’s ivable trade, ad to supplicrs and other ivables are d nct of an all for credit losses. The Company establishes current expected credit losses
(*“CECL”) through an asscssment based on extemal credit rating, |ntcmal credit rating and historical loss rates of debtors. Where CECL is measured on a collective basis or caters for cases where cvidence at
the individual instrument level may not yet be available, the fi are grouped on the aging status; and nature, size and industry of debtors.

The Company began purchasing credit insurance from insurers, such as the China Export & Credit Insurance Corporation and PICC Property and Casualty Company Limited, for certain of its accounts
receivable trade in order to reduce its exposure to credit loss. The Company provides an all for ivable trade idcring factors such as historical collection expericnce, the age of the
ble and other ly available evid supporting bility. An all is ded less of whether such account is covered by credit insurance. At the time the claim is
made, the Company records a receivable from these insurers equal to the expected recovery up to the amount of the specific allowance. The Company had recorded a receivable from these insurers in pmpzud

expenses and other current asscts of $1,409 and $1,873 as of December 31, 2021 and 2022, respectively and a pondi duction in general and administrative expenses.
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CANADIAN SOLAR INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
FOR THE YEARS ENDED DECEMBER 31, 2020, 2021 and 2022
(In Thousands of U.S. Dollars, unless otherwise indicated)

2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)
(h) Advances to suppliers

The Company makes prepayments to certain licrs and such arc ded in ad liers in the lidated balance sheets. Advances to suppliers expected to be utilized within

twelve months as of each balance sheet date are recorded as current asscts and the portion expected to bc unhzcd after twelve months are classified as non-current assets in the consolidated balance sheets.

(i} Inventorics

Inventories are stated at the lower of cost or net realizable value. Cost is d ined by the weighted-average method. Cost of inventorics consists of direct materials and, where applicable, direct labor
costs, tolling costs and those overhead costs that have been incurred in bringing the inventories to their present location and condition.

Adjustments are recorded to write down the cost of obsolete and cxcess inventories to the estimated net realizable value based on historical and forecast demand.
) Project assets

Project asscts consist primarily of capitalized costs relating to solar and battery storage projects in various stages of development prior to the intended sale of the solar and battery storage projects. These
costs include certain acquisition costs, land costs and costs for dcvelopmg and constructing a solar and bam:ry slomgc pmjcct Devi clopment costs can include legal, consulting, permitting, and other similar

costs. Construction costs can include ion of ficld llation of solar equip solar 1 storage, , energy stations, power plant Hers and related
Interest costs incurred on debt during the construction phasc, all deferred financing costs amortized during the construction phase, and indirect project costs are also capitalized within project assets.

Solar and battery storage projects are classificd as project assets unless the Company has intention not to sell them to third parties. In that case, these projects that the Company intends to hold and operate
to generate income from the salc or storage of electricity are classified as solar power systems on the consolidated balance sheets. During the development phasc the Company capitalizes costs of the solar

and battery storage projects as guided by ASC 970. The costs to develop or construct solar and battery storage projects are presented as operating activitics or g activities in the lidated
of cash flows, if they are related to project assets or solar power systems, respectively. While the sotar and battery storage projects are in the development phase, they are g Ity classified t
assets, unless it is anticipated that the sale will occur within onc year. Appropriateness of the classification of the solar and battery storage projects is d based on the ci on cach balance

shect date. Solar and battery storage projects that the Company intends to sell within one year are classified as project assets-current.

The Company reviews project assets for impainment whenever events or changes in circumstances indicate that the carrying amount may not be mcovcmblc. The Company considers a fully de\'clopcd or
constructed project commm:inlly viable or recoverable if it is anticipated to be sold for a profit. Othenwise, the Company iders the project ially viable or ble if the anticipated selling
price is higher than the canrying valuc ofthc related project assets. The Company examines a number of factors to determine if the project will be recoverable, the most notable of which include whether there
are any changcs in envi p grdi ion, capital cost, market pricing or regulatory conditions that impact the project. Such changes could cause the costs of the project to increase or
the sclling price of the project to decrease. If a project is not considered recoverable, the Comp:my impairs the project asset and adjusts the carrying value to the estimated recoverable amount, with the
resulting impairment recorded within cost of in the lidated of

Project assets arc often held in separate legal entities and VIEs which are formed for the special purpose of constructing the project assets, which the Company refers to as “project companies”. The
Company consolidates project companies as described in note 2(b) above.

‘The Company does not depreciate the project assets. Any revenue generated from a solar and battery storage power system connected to the grid would be i revenue and
for as a reduction of the capitalized project costs for development. If circumstances change, and the Company intends to operate the project assets for the purpose of generating income from the sale or storage
of electricity, the project asscts will be reclassified to solar and battery storage power systems at the lower of their carrying amounts, adjusted for any depreciation expense that would have been recognized
had the project asscts been continuously classified as held and used, or fair value at the datc of the subscquent decision not to scll.

dorad ineid, q
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CANADIAN SOLARINC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
FOR THE YEARS ENDED DECEMBER 31, 2020, 2021 and 2022
(In Thousands of U.S. Dollars, unless otherwise indicated)
2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)

(k) Business combination

Busi binations arc ded using the acquisition method of ing and, dingly, the acquired assets and liabilities are recorded at their fair market vatue at the date of acquisition. Any
excess of acquisition cost over the fair value of the acquired assets and liabilities, including identifiable i ible assets, is ded as goodwill. The Company charges acquisition related costs that are not
part of the hase price ideration to general and administrative as they are incurred. Thesc costs typically include transaction and integration costs, such as lcgal, accounting, and other
professional fees. The Company recognizes adjustments to provisional to reflect additional infe ion obtained for i lete facts and ci as of acquisition date. The

period ends once the Company reccives sufficient information to finalize fair value, however, the period will not exceed | year from the acquisition date.

(1) Assets acquisition

h

When the Company acquires other entities, if the assets acquired and liabilities d do not itute a busi the ion is d for as an asset isition. Assets arc recognized based
on the cost, which generally includes the transaction costs of the asset acquisition, and no gain or loss is recognized unless the fair value of noncash assets given as consideration differs from the assets’
carrying amounts on the Company's books. If the consideration given is not in the form of cash (that is, in the form of non cash assets, liabilitics incurred, or equity interests issued), measurement is bascd on
either the cost to the acquiring entity or the fair value of the assets {or net assets) acquired, whichever is more clearly cvident and, thus, more reliably measurable. The cost of a group of asscts acquired in an
asset isition is all d to the individual assets acquired or liabilities d based on their relative fair valuc and does not give rise to goodwill.

(m) Property, plant and equipment

Property, plant and cqui is at cost less lated depreciation. The cost of prop plant and equi iscs its purchase price and any dircctly attributable costs, including
interest costs capitalized during the period the assct is brought to its working condition and location for its intended use. The Company cxpenses repair and maintcnance costs as incurred.

Dcpreciation is computed on a straight-line basis over the following cstimated useful lives:

Building; 20 years _
Leasehold improvements Over the shorter of the lease term or their estimated uscful lives
Machinery 5-10 years 1
Furniture, fixtures and cquip S years
Motor vehicics ~ " 5 years —
Costs incurred in constructing new facilitics, including progress p: , capitalized interests and other costs relating to the construction, are capitalized and transferred to property, plant and equipment
on pletion and depreciati from that time.

For property, plant and cquipment that has been placed into service, but is subscquently idled temporarily, the Company continues to record depreciation expense during the idle period. The Company
adjusts the estimated useful life of the idled assets if the estimated useful life has changed.
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CANADIAN SOLAR INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
FOR THE YEARS ENDED DECEMBER 31, 2020, 2021 and 2022
(In Thousands of U.S. Dallars, unless otherwise indicated)

2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)
(n) Solar power systems

Solar power systems generally comprised of gmund-moun(cd utility-scale projects that the Company intends to hold for usc. The solar power systems are stated at cost less accumulated depreciation. The

cost consists primarily of dircct costs incurred in various stages of develop prior to the of i For a self-developed solar power system, the actual cost capitalized is the amount of
the expenditure incurred for the appli |on oflhc power pumhasc agreements (“PPA") and perfomance bascd cncrgy incentives, permits, ion costs, cqui costs, land costs, interest
costs capitalized, and other costs capital pendi for major additions and imp are lized and minor repl i and repairs arc charged to expensc as incurred.

When solar power systems are retired, or othenwise disposed of, the cost and lated d iation is d from the balance sheets and any resulting gain or loss is included in the results of
operations for the respective period. Depreciation is recognized using the straight-line method ovcr the estimated useful lives of the solar power systems.

The Company reviews the estimated useful lives of its fixed assets on an ongoing basis. This review indicated that the actual lives of certain solar power systems were longer than the estimated useful
lives used for depreciation purposes in the Company’s financial statements. As a result, effective January 1, 2022, the Company changed the estimates of its useful lives of its solar power systems from 20-25
years to 30 years, based on internal studies and market analysis that support a 30-year usefu! life as appropriate given ad in solar power technology. Thc uscful life was not changed for projects to be
transferred to an offtaker at the end of a PPA that is less than 30 years in duration. The change was being accounted for prospectively as a change in g Depreciation expensc for the year
ended December 31, 2021 would have been lowered by $2,186 if the change had been made at the beginning of 2021.

{0) Intangible assets

I ible assets primarily rep the technical k how and fh hased from third parties. Intangible asscts are recorded at fair value at the time of acquisition less accumulated
if applicable. A ization is ded ding to the follo“ ing tablc on a stmlght-lmc basis for all intangible assets:
{Technical know-Fow 10 years B
Computer sofhware 1-10 years

(p) Land use rights
Land use rights ing leases in d: with ASC 842. The amounts paid for the use right of lands located in China (“PRC") is recorded as operating lease right-of-usc (“ROU”) assets

on the consolidated balance sheets. Amounts are charged to camings ratably over the land usc right periods of generally 50 years.
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CANADIAN SOLAR INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
FOR THE YEARS ENDED DECEMBER 31, 2020, 2021 and 2022
(In Thousands of U.S. Dollars, unless otherwise indicated)

2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)
(g) Investments in affiliates

‘The Company uses the cquity method of accounting for the investments. The Company records the equity method i at historical cost and sub ly adjusts the carrymg amount cach period
for share of the eamings or losscs of the investce and other adjustments required by the equity method of accounting. Dividends received from the equity method i are d as reductions in the
cost of such investments. The amount associated with the share of camnings is considered as retum on capital, and the rest of the amount is considered as retum of capital.

1 are evaluated for impai when facts or circumstances indicate that the fair value of the investment is less than its camrying value. An impainment is recognized when a decline in fair
value is d ined to be other-th rary. The Company reviews several factors to determine whether a Ioss is other-than-temporary. These factors include, but are not limited to, the: (i) nature of the
investment; (ii) cause and duration of the impairment; (iii) cxtent to which fair value is less than cost; (iv) fi | conditions and near term prospects of the affiliates; and (v) ability to hold the sccurity for a
period of time sufficicnt to allow for any anticipated recovery in fair value, During the years ended December 31, 2020, 2021 and 2022, the Compzmy recorded $24,060, nit and $357 of impairment charges
on its investments, respectively.

{r) Impairment of long-lived assets

The Company asscsses the recoverability of the camrying value of long-lived assets, including property, plant and equipment, non-current project assets, solar power systems, and intangible asscts, when
an indicator of impairment has been identified. The Company reviews the long-lived asscts cach reporting period to assess whether impairment indicators are present. For purposcs of recognition and
measurement of an impairment loss, a long-lived asset or assets is grouped with other assets and tiabilities at the lowest level for which identifiable cash flows are largely independent of the cash flows of
other assets and liabilities. For long-lived assets, when impairment indicators are present, the Company compares undiscounted future cash flows, including the 1 disposition of the asset group at
market vatue, to the asset group’s carrying value to determine if the assct group is recoverable. Assessments also consider changes in asset group utilization, including the temporary idling of capacity and the
expected timing of placing this capacity back into production. If the sum of the expected undiscounted cash flows is less than the carrying amount of the assets, the Company will recognize an impairment
loss for amount by which the carrying amount of the assets exceeds its fair value. Fair value is generally measured based on either quoted market prices, if available, or discounted cash flow analyses. The
Company recorded impairment charges for long-lived assets of $11,854, $6,084 and $60,330 for the ycars cnded December 31, 2020, 2021 and 2022, respectively.

(s) Interest capitalization

The Company capitalizes interest costs as part of the historical costs of acquiring or constructing ccrtain asscts during the period of time required to get the assets ready for their intended usc orsale toa
customer. The Company capitalizes interest costs to the extent that expendi to acquire, , or develop an asset have occurred and interest costs have been incurred. Interest capitalized for property,
plant and cquipment, or solar power systems is depreciated over the estimated uscful life of the relatcd asscl, as the qualifying asset is placed into service. The interest capitalized for project zlssc!s forms pan
of the cost of revenues when such project assets are sold and all revenue recognition criteria are met. Interest capitalization ceases once a project is y plete or no longer
activities to prepare it for its intended use.

(1) Assets retirement obligation

Centain jurisdictions in which the Company’s long-lived asscts are located or certain land lease agreements require the removal of the solar power systems when the project is decommissioned. The
Company recognizes the fair value of a liability for an assets retirement obligation (“ARQ") in the period in which the obligation is incurred and a reasoriable estimate of fair value can be made. Upon initial

recognition of a liability for an ARO, the asset reti cost is capitalized by i ing the carrying amount of the related long-lived assct by the same amount. Over time, the liability is accreted to its
expected future value, while the capitalized cost is depreciated over the useful life of the related assct, except in cases where the asset is depreciated over lease terms that differ from its useful life, Upon
1 of the obligation, the Company climi the liability and, bascd on actual cost to retire, may incur a gain or loss. The Company’s ARO included in solar power systems were $110 and $399 as of

December 31, 2021 and 2022, respectively.
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2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)
(u) Leases

Tud,

The Company detemmines if an arrangement is a lease at inception based on the relevant facts and ci Operating lcases are i din tease ROU assets and operating lease
liabilities on the consolidated balance sheets. Finance leases are included in property, plant and equipment, other payables and other non-current liabilities on the consolidated balance sheets. ROU assets
represent the right to use an underlying asset for the leasc term and lease liabilities represent the obligation to make lcase payments arising from the lease. ROU asscts and lease liabilitics arc calculated as the
present value of the lease payments not yet paid. Variable lease payments arc excluded from the ROU assct and leasc liability calculations and arc recognized in the period in which the obligations for those
payments are incurred. Operating lease ROU assets also include any lease prepayments made, initial dircct costs and deferred rent if any and exclude lease incentives. As the rate implicit in the Company’s
operating leases is not typically readily available, the Company uses an incremental borrowing rate based on the inft i ilable at the lease date in d ining the present valuc of
lease payments. Some of the Company’s lease agreements include options to cxtend or terminate the lease, which are not included in its minimum lease terms unless they are reasonably certain to be

iscd. All operating lease are fixed, which are accounted for on a straight-line basis over the lease term and that of finance lease include intcrest and amortization expenses incurred during the
current year.

Lease liabilities that become duc within onc year of the balance shect date arc classified as current liabilitics.

The Company’s leases do not contain any material residual value guarantees or material restrictive covenants. Leases with an initial lease term of 12 months or less and do not include a purchasc option
or ion that is bly certain to be ised are not rded on the lidated balance sheets, and instead the lease expense is recognized on a straight-line basis over the term of the lease.

For finance leases, the ization of the asset is i ovcrlhc shorter of the lease term or useful life of the underlying asset within depreciation and amomzmon c\pcnsc in the Company
lidated of operati The interest expense related to finance leases, including any variable lease payments, is recognized in interest expense in its of op

The Company assesses ROU assets for impaimment quarterly. When events or circumstances indicate the carrying value may not be , the Company eval the net book value of the asset for
|mpamncn( by comparison to the projected undlscau.mcd future cash flows 1f the carrying value of the asset is determined to not be recoverable and is in excess of the estimated fair value, the Company
an i loss on its li of

{v) Contingencies
Liabilities for loss contingencics :msmg from claims, litigation, fines, and Itics and other sources are recorded when it is probable that a liability has been incurred and the amount can
y d. Ifap ial material loss i is not probable but is biy possible, or is probable but the amount cannot be estimated, then the nature of the contingent liability,
together with an estimate oflhe range of possible loss if determinable and material, is disclosed. Legal costs incurred in ion with loss i ies are d as incurred.
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2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)}
(w) Income taxes

Deferred income taxes are ized for temporary diffc between the tax basis of assets and liabilitics and their reported in the fi 1al net tax loss carry-forwards and credits
using the enacted tax rates expected to apply to taxable income in the periods in which the deferred tax liability or asset is expected to be settled or realized. Deferred tax assets are reduced by a valuation
allowance when it is more likely than not that some portion or all of the deferred tax assets will not be realized. Current income taxes are provided for in accordance with the laws of the relevant taxing

authoritics.

Income tax expense includes (i) deferred tax expense, which generally represents the net change in the deferred tax asset or liability balance during the year plus any change in valuation allowances; (ii)

current tax expense, which represents the amount of tax payable to or receivable from a taxing authority; and (jii) non-cumrent tax expense, which rep the i and d in related to
uncertain tax positions from prior pcnods and not settled with cash or other tax attributes. The Company only rccogmzcs tax benefits related to in tax positions when such positions are more likely
than not of being ined upon ion. For such positi the amount of tax benefit that the Company recognizes is thc largest amount of tax bcneﬁl that is more than fifty percent likely of being
sustained upon the ultimate settlement of such uncertain tax position. The Company records penalties and interests iated with the tax asa p of income tax expense.

‘The Company uses the flow-through method to account for investment tax credits earned on qualifying projects placed into service. Under this method the i tax credits are ized as a

reduction to income tax expense in the year the credit arises. The use of the flow-through method also results in a basis difference from the recognition of a deferred tax liability and an immediate income tax
expense for reduced future tax depreciation of the related assets. Such basis differences are accounted for pursuant to the income statement method.

{x) Revenue recognition

The Company recognizes revenue when it satisfies a performance obligation by transferring a promiscd good or service to a customer. The Company is subjected to sales taxes, goods and services taxes
and value added taxes on its sales of products, and recognizes revenue net of these taxes and estimated retums.

Solar power products

Solar power p luding solar modules, solar system kits, inverters, accessories and materials related to solar power products are transferred at a point in time when the customers obtain control of
the products, which is typically upon shipment or delivery depending on the contract terms. Revenues of solar product sales also include charges to customers for shipping and handling activities. Sales
agreements typically contain the type 'y product ies but do not contain any post-shipment obligations nor any return or credit provisions, sec note 2 (ab) for the Company’s
accounting policy for warranty.

The Company assessed whether it is probable that the Company will collect sub ially all of the ideration to which it will be entitled in exch for the products that will be ferred to the
customers. The delivered products remain as inventories on consolidated balance sheets, regardless of whether the control has been transferred. If the collection of payment b probable in the future, the
Company would then recognize revenue, adjust i ics and izc cost of
Battery storage solutions and EPC services

Thc Company recognizes revenue for the sales of battery storage ions (system i i luti delivering tumkey battery storage technology solutions) and EPC services over time based on the

to letion using a cost-based input method. This includes the advances that battery storage customers are required to make on the value of their battery storage solution that is treated as
deferred mvcnuc on the Company’s consolidated balance sheet and then recognized as revenue over time based on the esti d progress to p
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2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)
) R grition (Contintied)

In applying the cost-based input method of revenue rccognition the Company uses the actual costs incurred relative to the total csti d costs to d ine its p towands contract completion and
to calculate the corresponding amount of revenuc to recognize. The Company is also rcqulrcd to makc i of and costs to plete its projects. In making such estimates, significant judgment
is required to evaluate the underying assumptions, including the impact of any p liquidated d: and other payments to customers. If estimated total costs of any contract are
greater than the estimated net revenues of the contract, the Company recognizes the entire estimated loss in the period the loss b known, The lative effect of revisions to cstimates using the cost-
based input method of revenuc recognition are recorded in the period in which the revisions are identificd. At the inception of each contract that includes variable consideration, the Company evaluates the
amount of potential payment and the likelihood that the payments will be reccived. The Company utilizes either the most hkcly amount method or expected value method to cstimate the amount expected to
be received based on which method best predicts the amount expected to be received. The contracts do not contain signifi

Performance obligation for long term service contract, including capacity, operating system perfc and battery ion, is d for ly if the perfe bligati idered
to be distinct. The Company iders the perft bligation to be distinct if the customer can benefit from the good or service either on its own or together with other resources readily avmlable to the
customer, and the Companys promise to transfer the good or service to the customer is scpamtcl) identifiable from other promiscs in the contract. The Company g {ly all the ion price to
cach pcrformancc obligation based on a relative standalonc selling price basis. The Company devclop ptions that require jud; to di ine the dalone selling price for cach performance

bli in ideration of applicable market conditions, relevant entity-specific factors and information about the customer.
Solar and battery storage projects

Sales of solar power projccts and battery storage power projects (project devel activities, includi ing land, i i ing power purch btaining permits and

other requircments) are recognized at a point in time when customers obtain contro! of solar power or battery storage projects. For sales of solar and battery storage projects in which the Company obtains an

received, including the fair value of the non-controlling interest it obtained, and defer any profit

interest in the project sold to the customers, the Company recognizes all of the revenue for the
associated with the interest obtained.

The solar and battery s!cmgc projects are often held in separate tegal entities, trusts or investment funds which are formed for the special purpose of constructing the solar and battery storage projects,
which the Company refers to as “‘project companics”. The Company apphcs guidance under ASC 810 to determine deconsolidation of the project compamcs upon transfer of cquity interest to the customers,

and then applies guidance under ASC 606 to identify perfc and to esti the variable id) if any, as part of the transaction price for revenue recognition.
Querations and Maintenance (“Q&M ") and asset management services
0&M and assct management services are transferred over time when receive and the benefits provided by the Company’s performance under the terms of service ammangements.

Revenues from O&M and asset management services are recognized over time based on the work completed to date which does not require re-performance and the costs of O&M and asset management
services arc expensed when incurred.
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2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)

« R recognition (C n
Electricity revenye

Elcclncny revenue is generated primarily by the Company’s solar power plants under long-term PPAs and performance based encigy mccnuvcs For electricity sold under PPAs, the Company gencmlly
recognizes electricity revenue based on the price stated in the PPAs when the specific volume of electricity has been g d and itted to the grid. Perfc based encrgy i are
under ccrtain state programs for the delivery of renewable clccmcn) when the attached conditions have been met and lhen: is reasonable assurance that the incentives will be received. During the years ended
December 31, 2020, 2021 and 2022, the Company d per based energy i ives related to ¢l B d of $6,628, $9,402 and $2,908, respectively, in revenue. The Company will

evaluate its long-term PPAs to determine whether the PPAs should be accounted for as an operating leasc. A leasc is deemed to exist when a single off-taker has the ability or right to operate the solar power
plant, control physical access, or is cntitled to obtain substantially all the output from the facility. Variable lease payment is recognized over the term of lease as contingent rent revenue when output is
delivered, whereas fixed lease payment is recognized as lease revenue on a straight-line basis over the lease term.

The Company’s electricity revenue during the years ended December 31, 2020, 2021 and 2022 were as follows:

Years Ended 31
2020 2021 2022
S S 5
Elcctricity Revenuc: A
CSI1 Solar Segment 9,077 15,302 2,256
Global Encrgy Scg 629 14,118 21,579)
9,706 29,420 23,835
The Company detcrmined that certain PPAs arc operating leases and as a result, izes revenue as i rental revenue whcn output is delivered. Such revenue, which is presented as electricity
revenue above, amounted to $2,457, $4,940 and $4,736 for the years ended December 31, 2020, 2021 and 2022, respectively. The of $7,249, $24,480 and $19,099 for the years ended
December 31, 2020, 2021 and 2022, respectively, are ded in d: with ASC 606.
Disaggregation of Reverie
The disaggregation of revenue from contracts with customers for the years ended December 31, 2020, 2021 and 2022 has becn disclosed under St I See Notc 22 for details of revenues
gencrated from each product or service and revenues generated from different geographic tocations.
The following table rep: a disaggregation of revenue ized at a point in time or over time:
Years Ended December 31
2020 2021 3022
s B s
CSI1 Solar Scgment:
Rcvenuc mcogmzcd at a point in time 2,704,332 3,881,573 6,173,338
d over time 45,996 271,513 473,747]
Global Encrgy Segment:
Rcvcnuc recogmzcd at a point in time 687,759 1,068,179 763,698
ized over time 38,408 55,904 57,827)
3,476,495 5,277,169 7,468,610
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2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)
() R recognition (Continued)

For the ycar ended December 31, 2022, $219,836 of the Company’s revenue was recognized from the beginning balance of contract liabilities as of January 1, 2022, Contract liabilitics of $406,751 as of
December 31, 2022 are expected to be realized within onc year.

The Company s contract assets and liabilities are as follow:

At December 31, At December 31,
2021 2022
H s
Contract Assets
Accounts receivable, unbilled 37,244 57,770
| 1}
Contract Liabilities
{Advances from custorners 135,512 334,943} ‘
Other current liabilitics 98,494 71,308
1 234,006 406,7511
The Company has applied the practical expedient by ing for {or perfe bligations) with similar characteristics on a portfolio basis. The Company does not expect that the cffects
on the financial statements of applying the revenue id to the portfolio would differ materially from applying the guid: to the individual {or performance obligations) within that
portfolio.
‘The Company docs not assess whether p d prodi are perfc bligations if they are i ial in the context of the contract with the customer. [f the revenue related to a performance

obligation that includes products that are immaterial in the context of the contract is recognized before those immaterial products are transferred to the customer, then the related costs to transfer those
products are accrued.

The Company does not disclose the value of isficd perfe bligations for (i) with an original expected length of one year or less and (ii) contracts for which the Company recognizes
revenue at the amount to which it has the right to invoice for services performed. Revenue recognized in years cnded December 31, 2021 and 2022 from performance obligations satisfied in prior periods
were insignificant.

‘The Company generally i | costs of obtaining a contract when incurred because the amortization period would be less than one year. The i 1 costs arc in op
expense. Incremental costs of obtaining a contract with an amontization period of more than one year are not material to the Company.
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2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)
() Shipping and kandling

Payments received from customers for shipping and handling activities are included in net . Shipping and handling costs relating to sales of 134,248, $316,358 and $453,865, arc included in
selling and distribution expenses for the years ended December 31, 2020, 2021 and 2022, respectively.

{z) Research and development

1 R, h

Costs related to the design, devel testing and enk of products are included in rescarch and d p p and costs are exp d when incurred and
amounted to $45,167, $58,407 and 569 822 for the years ended December 31 2020, 2021 and 2022, respectively.

(aa) Other operating income, net

Other operating income, net primarily consists of gains or losses on disposal of solar power systems and property, plant and equipment, government grants received and insurance claims on weather-
related project damages.

Govemment grants primarily consist of unrestricted and rcslncted grants and subsidies. Unrestricted grants received that allowed the Company’s full discretion in utilizing the funds are recognized as
other operating income when it is probable that all the condil pulated by the local g 8 Ily for ing a busil in their jurisdictions and i with specific policies promoted
by the local govemments, have bccn satisfied. Restricted grants received that are related to land use rights, pmpcn) plants and equipment and ocrlain projects, are recorded as deferred subsidies in other non-
current liabilities and are amortized on a stright-line basis over the term of related assets.

In most case, the attached conditions of grants are for a specific performance or duration related to the construction and acquisition of prop plant and equi achi of t

development plan, technology innovation, and human capital development. These conditions may be subject to review, audit and approval by the local gov authoritics and, therefore, could be different
from the amounts recorded.

As of December 31, 2022, the Company has $786 and $165,946 of govemnment grants in other current liabilitics and other t liabilities, respectively.

The following table summarizes the Company’'s other operating income, net:

“ Years Ended December 31,

2020 o 2022

s s S
Govermment grants (24,245) (38,468) (59,543)
Net (gain) loss on disposal of property, plant and cqulpmcm (253) 83 (4 259)
mﬁoﬁspcsal of solar power system = (10,091) =
claims on) weath lated projccl (1,025) 1,408 —
[ (25,523) (47,068) 63,302)
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2, SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)
(ab) Warranty cost

Beforc 2009, the Company sold its standard solar modules typically with a two-year guarantee for defects in materials and workmanship and a 10-year and 25-year warranty against declines of more than
10% and 20%, respectively, from the initial minimum power generation capacity at the time of delivery. In 2009, the Company i d its for defects in als and worl hip to six years, In
2011, the Company increased its guarantec for defects in materials and workmanship to ten ycars. In 2019, the Company increased its guarantee for defects in materials and workmanship up to 12 years. In
2022, the Company increased its guarantee for defcts in materials and workmanship up to 15 ycars or 25 ycars for certain module types, and the Company warrant that, for a period of 25 ycears, its Ku/Hiku
modules will maintain the following performance levels: (i} during the first ycar, the actual power output of the module will be no less than 97.5% of the labeled power output; (i) from the sccond year to the
25th year, the actual annual power output decline of the module will be no more than 0.55%; and (iii) by the end of the 25th year, the actual power output of the module will be no lcss than 84.8% of the

labeted power output. The Company has provided warranty against decline in performance for its bifacial module and double glass module products for a period of 30 years.
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2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)
(ab) Warranty cost (Continued)

The Company maintains warranty reserves to cover potential liabilities that could arise under these guarantees and warranties. Due to limited warranty claims to date, the Company accrues the estimated
warranty costs based on an assessment of its competitors’ and its own actual claim history, industry dard I d testing, csti of failure rates from the Company’s quality revicw, and other
assumptions that the Company believes to be ble under the ci Actual warranty costs are accumulated and charged against the accrued warranty liability. To the extent that accrual for
warranty costs differs from the cstimates, the Company will prospectively revise its accrual rate. The Company currently records a 1% warranty provision against the revenue from sales of solar
module products,

The Company warrants its battery storage products for a specific amount of time against performance or manufacturing defects. The warranty is typically for an initial term of 5 ycars from the date of
installation, with an option for annual extensions for an additional 15 years. The Company continuously monitors its warranty failures and maintains a reserve for the related warranty expenses based on

various factors, including historical warranty claims, results of field momlonng, vcndor reliability estimates, and data on industry for similar products. Esti related to the di
liability are re-cvaluated on an angoing basis using best-available inft and ions are made as necessary. The Company has obtained warrantics from its battery cell suppliers to back up a portion of
its warmanties.

For solar power projects built by the Company under EPC services, the Company provides a limited workmanship or balance of system warranty against defects in engincering design, installation and
construction under normal use, operation and service condi il Iy for a period of two years following the cncrgmng of the solar power project. In resolving claims undcr the workmanship or balance
of system warranty, the Company has the option of remedying through rcpaxr furbish or repl of equip The Company has entered into similar work Vi ies with its suppliers to
back up a portion of its warranties.

The Company has entered into agreements with a group of insurance companies with high credit ratings to back up a portion of its warrantics on solar module prod: The i ics arc

obliged to reimburse the Company, subject to certain maximum claim limits and certain deductibles, for the actual product warranty costs that the Company incurs undcr the terms of its solar modult: product
warranty policy. The Company records the insurance premiums initially as prepaid expenses and amortizes them over the respective policy periods. The unamortized camrying amount is $528 and $264 as of

Dccember 31, 2021 and 2022, respectively, and was included as a of prepaid exp and other current assets.
The warranty obligations the Company records relate to defccts that existed when the product was sold to the customer. The event which the Company is insurcd against through its insurance policics is
the sale of products with these defects. Accordingly, the Company views the insured losses attributable to the ship of defective products covered under its warranty as analogous to potential claims, or

claims that have been incurred as of the product ship date, but not yet reported. The Company expects to recover all or a portion of the cost of its obligations with respect to the defective products through
insurance claims. Thercfore, the Company’s accounting policy is to record an asset for the amount determined to be probable of recovery from the insurance claims (not to exceed the amount of the total
losses i d i with the guid set forth at ASC 410-30.

The Company considers the following factors in determining whether an insurance reccivable that is probable and bility can be bly esti d: (i) reputation and credit rating of the
pany; (i ison of the solar module product warranty policy against the terms of the insurance policics, to ensure valid warranty claims submitted by customers will be covered by the
policy and therefi imt ble by the panies; and (iii) with respect to spcclﬁc claims submitted, written ions from the i are itored to ensure the claim has
been submitted to the i p and reimb are probable to be sub ly collected. The lly p d ctaims providc further evidence that the insurance policies are
functioning as anticipated.
To the extent int ding the sol v of i carricrs or the legal sufficiency of insurance claims (including if they became subject to litigation) were to arisc, the Company will establish
a ision for llectibl based on the specific facts and ci and the of expected eredit losses. To date, no provision has been determined to be necessary. In addition, to

p
the extent that accrual for warmanty costs differs from the estimates or the Company prospectively changes its accrual rate, this change may result in a change to the amount expected to be recovered
from insurance.
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2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)
(ab) Warranty cost (Continued)

As the warmranty obligation and related recovery asset do not meet the criteria for offsctting, the gross amounts arc reported in the Company’s consolidated balance sheets. The asset is expected to be
realized mcr(hc lifc of the \\amml) obllgauon as described above and is treated as a non-current asset consistent with the underlying warranty obligation. When a specific claim is submitted, and the
cor d to be collected within twelve months of the balance sheet dalc the Company will reclassify that portion of the receivable as being current. The insurance
receivable amounts were 587 729 and $84 474 as of December 31, 2021 and 2022, respectively, and were included asa p of other t assets.

The Company madc upward adjustments to its accrued warranty costs of $4,089 for the year ended December 31, 2022, to reflect the increase in average selling price of solar modules as well as the
volume increase in solar modules shipment, which are two primary inputs into the estimated warranty costs. Accrucd warranty costs, net effect of adjustments, of $26,931, $45,053 and $68,411 are included
in cost of revenues for the yedrs ended December 31, 2020, 2021 and 2022, respectively.

(ac) Foreign currency translation

The United States doltars (“U.S. dollars” or “$”), the currency in which a substantial amount of the Company s transactions are denominated, is used as the functional and reporti of CSI.
Monetary assets and liabilitics denominated in currencies other than the U.S. dollars are translated into U.S. dollars at the rates of exchange ruling at the balance sheet date. Transactions in currencics other
than the U.S. dollars during the year are converted into the U.S. dollars at the applicable rates of exchange prevailing on the transaction date. Transaction gains and losses are recognized in the consolidated
statements of operations. Gains and losses on intra-entity foreign currency transactions that are of a long-term-investment nature (that is, settlement is not planned or anticipated in the foresecable future)

between consolidated entitics are not ized in camings, but are included as a comp of other comprehensive income.

‘The financial records of certain of the Company’s subsidiaries are maintained in local ies other than the U.S. dollars, such as Renminbi (“RMB™), Euros, Canadian doltars (“CAD), Japanese yen,
Brazilian reals (‘BRL”) and Australian dollars, which are their functional currencics. Assets and liabilities are translated at the exchange rates at the balance sheet date, equity accounts are translated at
historical exct rates and , €Xp gains and losses are translated using the average rate for the year. Translation adjustments arc reported as foreign currency transtation adjustment and are
shown as a separatc p of other prchensive income in the statements of comprehensive income.

(ad) Comprehensive income

Comprehensive income mcludcs alt changcs in equity except those resulting from investments by owners and distributions to owners. For the years p: d, total prehensive income included (i) net

income, (ii) foreign currency 1 including gains and tosscs on m(m-cnmy foreign currency transactions that are of a long-term-i nature {that is, setth is not planned or

anticipated in the foreseeable future) between consolidated entities, (iii) the unrealized gains or losses (cﬁccnvc portion) on and de-recognition of derivative instruments that qualify for and have been
designated as cash flow hedges and (iv) unrealized gains or losses in fair value of available-fc le debt i
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2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)

(ae) Foreign currency risk

‘The majority of the Company’s sales in 2020, 2021 and 2022 were denominated in U.S. dollars, Renminbi and Euros, with the inder in other ies such as J; Yen, Brazilian reals,
Australian dollars, South African rand and British pounds. The Company’s Renminbi costs and expenses are primarily related to the sourcing of solar cells, silicon wafers and silicon, other aw mau:nals
such as PV glass and aluminum, labor costs and local overhcad expenses within the PRC. From time to time, the Company enters into Ioan ar with ial banks that are d

1 d; C s

primarily in Renminbi, U.S. dollars, Japanese yen, Brazilian reals and Euros. Most of its cash and cash equi: and icted cash are d i in and U.S. dollars. Fluctuations in exchange
rates, particularly between the U.S. dollars, Renminbi, Canadian dollars, Japanesc yen, Euros, Brazilian reals, South African rand and Thai baht, may result in foreign exchange gains or losses. The Company
has hedged part of its foreign currency exposurcs primarily against the U.S. doliars using foreign currency fonward or option contracts.

(af) Concentration of credit risk

4

Financial instruments that potentially expose the Company to concentrations of credit risk consist primarily of cash and cash equivalents, icted cash, i 3 to iers and
amounts duc from related parties.

All of the Companys cash and cash equivalents are held with financial institutions that Company management believes to have high credit quality.

The Company credit evaluations of: and g¢ Ily does not require cotlateral or other security from its The Company an for credit losses primarily
based upon the age of the receivables and factors surrounding the credit risk of specific customers. With respect to ad to suppliers, such suppliers are primarily suppliers of raw matenals and
equipment. The Company performs ongoing credit eval of its supp The Company generally docs not require collateral or security against advances to suppliers, however, it

maintains a rescrve for potential credit losses and such losses have historically been within management’s expectation.

The prepayments made by the Company arc unsecured and expose the Company to supplicr credit risk. As of December 31, 2021 and 2022, gross prepayments made to individual suppliers in excess of
10% of total advances to suppliers are as follows:

Asof 31,
2021 2022
S s
Supplier A 37017 35350
Supplicr B 52,257 — (1)
Supplier € 36,026 — ()]

(1) Not in excess of 10% of total ad o tiers as of D ber 31, 2022,
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2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)
(ag) Fair valuc of financial instruments

The Company applics authoritative guid: for fair value forits fi ial assets and liabilities. The guidance defines fair value as an exit price representing the amount that would be
reccived upon the sale of an assct or paid to transfer a liability in an orderly transaction between market partici The guid also cstablishes a fair value hi hy, which prioritizes the inputs used in
measuring fair value. The standard describes three levels of inputs that may be used to measure fair value:

Level 1—Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities in active markets. The Company’s money market fund i d in cash cqui 8 icted cash
balance, mutual funds to satisfy its obligations under its cmployee deferred p ion plan and listed equity securities for all periods presented uses level one fair value inputs.

Level 2—Inputs reflect quoted prices for identical assets or liabilitics in markets that are not activc; quoted prices for similar assets or liabilities in active markets; inputs other than quoted prices that arc
obscrvable for the assets or liabilitics; or inputs that are derived principally from or corroborated by observable market data by correlation or other means.

Level 3—Unobscrvable inputs reflecting the Company’s own ions incorp d in valuati hniques used to d ine fair value. These assumptions are required to be consistent with market
ici ions that arc ilable.

(ah) Derivatives instruments and hedging activity

The Company’s primary objective for holding derivative financial instruments is to manage risks. Depending on the terms of the specific derivative instruments and market conditions, some of the
Company’s derivative instruments may be assets and liabilitics at any particular point in time. The recognition of gains or losses resulting from changes in fair value of these derivative instruments is based on
the usc of cach derivative instrument and whether it qualifics for hedge ing. ASC 815 provides for three diff ways to account for derivative instruments: (i) as a cash flow or fair value hedge; (ii)
as a mark-to-market agreement with changes in fair value recognized in current period camings; or (iii) as an accrual agreement, if the criteria for the normal purchasc normal sale exception are met and
documented.

The Company cnters into derivatives to hedge its foreign currency risk exposure to losses from non-functional currency-d inated monctary assets, liabilitics and cash flows, and to hedge its
commodity risk exposure to losses from raw material price fluctuations. When the Company detcrmines to designate a derivative instrument as a cash flow hedge, the Company formally documenis the
hedging relationship and its risk bjcctive and strategy for undertaking the hedge, the hedging instrument, the hedged item, the nature of the risk being hedged, how the hedging instrument’s
effectiveness in offsetting the hedged risk will be assessed, and a description of the method of measuring ineffectiveness. The Company also formally assesses, both at the hedge’s inception and on an ongoing
basis, whether the derivative that is used in hedging transactions is highly effective in offsetting changes in cash flows of hedged items. The cffective portion of gains and losses on derivatives designated as
cash flow hedges arc initially deferred in other comprehensive income before being ized in the of operations in the same period as the hedged ions are reflected in i Gains
and losses on derivatives that are not designated or fail to qualify as effective hedges are ized in the of operations as incurred.

Fair value of the derivative instruments is determined using observable inputs obtained from active markets or pricing models developed based on the underlying price of the hedged items. The valtucs are
also adjusted to reflect nonper risk of the with the Company, as necessary.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
FOR THE YEARS ENDED DECEMBER 31, 2020, 2021 and 2022
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2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)

(ai) Earnings per share

Basic ings per share is d by dividing income attributable to holders of shares by the weighted average number of common shares outstanding during the year. Dituted
camings per common share reflects the potential dilution that could occur if securitics or other contracts to issue common shares were ised or d into shares. Common share cquivalents
arc not included in the calculation of dilutive ings per share if their effects are anti-dilutive. .

(aj) Share-based compensation

‘The Company’s share-based compensation with employees, such as share options, restricted shares and restricted share units (“RSUs”) with a time-based vesting condition, is d at the grant date,
based on the fair value of the award, and is recognized as compensation expense, net of cstimated forfeitures, over the period during which an employee is required to provide service in exchange for the
award, which is genenally the vesting period. The share-based compensation expense related to the award which contains both time-based and perfc based vesting condition will be gnized when it
is probable that the perfc based condition will be met. The probability of the performance condition to be met is not reflected when detemmining the fair value of the award.

{ak) Risks and uncertainties related to the COVID-19 pandemic

The COVID-19 pandemic has inucd to pose signifi hall to many aspects of the Company’s busi including its operati pplicrs and projects. The extent to which the
COVID-19 has and may persist to impact the Company’s ability to effecti vely operate i to be highly in. The outbreak i to evolve, and the impact that COVID-19, or new variants of
COVID-19, will ultimately have on the Company’s result ofopcmuons ﬁnanmal condition, hquxdn) and cash flows cannot be estimated and is impossibie to predict. The Company will continue to monitor
and adhere to the policics, lockdowns, icti and p ! d by the various g horitics, as well as general movement restrictions, social distancing and other
measures imposed that may continuc to evolve.

As of the date of i of these lidated fi fal the Company is not aware of any specific event or circumstance that would require updates to its estimates and judgments or

revisions due to COVID-19 to the carrying value of its assets or liabilities. These estimates may change, as new events occur and additional information is obtained, and are recognized in the consolidated
financial statements as soon as they become known,

(al) issued ing pr
Tn January 2020, the FASB issued ASU No. 2020-01, which clarifies that a company should consider observable transactions thnt rcqulrc a company to either apply or discontinue the equity method of
accounting under Topic 323, Investment ~ Equity Method and Joint Ventures, for the purposes of applying the I in d with Topic 321, Investments - Equity Securitics

immediatcly before applying or upon dlsconunumg thc cquny method, The amendment was cffective for fiscal years beginning after December 15, 2020. The adoption of this new standard did not have a
material impact on the Company’s lid
In March 2020, the FASB issucd ASU No. 2020-04, “Reference Rate Reform (Topic 848)”, to provide optional expedients and exceptions for applying g i d i inciples to
hedging relationships, and other ions affected by reference mie reform if certain criteria are met. The new guidance is effective, at the Company’s election, beginning March 12, 2020
through December 31, 2022. In addition, in January 2021 the FASB issued ASU No. 2021-01, “Reference Rate Reform — Scope,” which clarified the scope of ASC 848 relating to contract modifications. In
addition, in December 2022, the FASB issued ASU No. 2022-06, “Reference Rate Reform (Topic 848): Deferral of the Sunset Date of Topic 848, which defemred the sunsct date in Topic 848 from December
31, 2022 to December 31, 2024, The ASU 2022-06 became effective upon issuance.
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2. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES (Continued)
(al) Recently issued ing p (Ce d)

With the planned discontinuation of LIBOR as a benchmark in June 2023 the Company has cvaluated altematives for its debt that utilizes LIBOR as a reference rate. The Company has $208,621 of
LIBOR dcbt as of December 31, 2022 and projects the balance will be appm\:matcly $185,326 by the June 2023 discontinuance date. Al of the Company’s LIBOR debt agreements contemplate a change to
the Secured Ovemight Financing Rate (SOFR) as the reft ratc upon d of LIBOR, with no cxposure to the Company.

in Augusl, 2020, the FASB |ssucd ASU No. 2020-06, Debi-Debt with Conversion and Other Options (Subtopic 470-20) and Dcn\'anves and Hcdgmg-Conlmcts in Enm) s Own Equity (Subtopic 815-
40): A g for C and Contracts in an Entity’s Own Equity (ASU 2020-06), which simplifies the for by reducing the number of accounting
models availab e for ible debt i . This guid: also elimi the treasury stock method to calculate diluted camings per share for convertible instruments and requires the use of the if-
converted method. The new standard was cffective for the Company beginning January 1, 2022, The adoption of this new standard did not have a material impact on the Company’s consotidated financial
statements.

In October 2021, the FASB issued ASU No. 2021-08, Busi Combinati (Tupxc 805) A i forCommc( Assets and Contract Liabilities from Contracts with Custorers, which requirc that an
cntity (acquirer) recognize and measure contract asscts and contract liabilitics acquired ina t b in d: with R uc from Contracts with Customers (Topic 606). At the acquisition
date, an acquirer should account for the related revenue contracts in accordance with Topic 606 as if it had originated the contracts. The amendments in this update also provide certain practical expedients for
acquirers when izing and i quired contract assets and contract liabilitics from revenue ina busi bination. The dard is effective for interim and annual periods beginning
after December 15, 2022, with early adoption permitted. The Company is currently cvaluating the impact of adopting this new guidance and the potential effects it could have on the Company’s consolidated

financial statements.

In November 2021, the FASB issued ASU No. 2021-10, “Government Assistance (Topic 832): Disclosures by Business Entitics about Govemment Assistance”, to increase the transparency of
govemment assnstancc mcclvcd by mosl i entitics by requiring the discl of: {1) the types of govermment assistance received; (2) the accounting for such assistance; and (3) the effect of the
on a busi entity’s | The Company adopted this new standard on January 1, 2022 and the adoption did not have a material impact on the Company’s consolidated financial
statements, See note 2(an) for di: ding such ded in 2022,

In September 2022, the FASB issued ASU No. 2022-04, Liabilities-Supplier Finance Programs (Subloplc 405-50) - Dlsclosun: of Suppllcr Finance Program Obligations, which requires that a buyerina
supplicr ﬁnance pmgmm disclose sufficient information about the program o allow a user of fi to d the program’’s nature, activity during the period, changes from period to period,
and p The d in this update is expected to improve financial reporting by requiring new discl about the prog; thereby allowing financial statement users to better
wnsxdcr the effect of the programs on an entity’s working capital, liquidity, and cash flows. The ncw standard is effective for fiscal years beginning after December 15, 2022, except for the amendment on rol!
forward information which is effective for f'scal years beginning after December 15, 2023. The Company is currently evaluating the impact of adopting this new guid and the ial effects it could
have on the Company’s lidated
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3. ALLOWANCE FOR CREDIT LOSSES

Allowance for credit losses is compriscd of all

other current assets,

were i

of prepaid and

10

A t: ivable trade, net

At December 31,
2021

At December 31,
2022

S
1,020,880

'Accounts receivable trade, gross 698,498 020
Allowance for credit losses (47,126) (49,930)
{Accounts receivable trade, net 651,372 970,950]

Ad to licrs, net

At December 31,

At December 31,
2022

2021
S

S
{Advances 19 supplicrs, gross 279,800 320,211)
Allowance for credit losses {19,682) (1,375)
{Advances to ipplicrs, net 260,118 318,836]
Other receivable, net consisted of the following:
AtDecember 31, At December 31,
2021 2022
Other receivable, gross 280,350 129, 193]
Allowance for credit losses (9,397) {9,999)
Other receivable, net 270,953 119,196

The following table presents the change in the allowances for credit losses related to the Company’s accounts receivable trade and advances to supplicrs:

Advances to

Accounts Recelvable Suppliers and
Osher Receivable
Balance as of December 31, 2019 29,545 3 I,Zm
Cumulative-cffect adj for the — —
[ Provision for credit losses, net 9,785 1,647)
Write-offs (639) (5,490)
[~ Forcign exch cffect 1,602 "633]
Balance as of December 31, 2020 40,293 28,502
[ Provision for credit losses, net 7,171 444)
Whte-offs {197) (53)
[ Foreign cxchange cffect (141) 186
Balance as of December 31, 2021 47,126 29,079
[ Provision for credit losses, net 4,349 1,424)
Write-offs (109) {18,295)
| Foreign exch cffect {1,436) (834)
49,930 11,374

Balance as of December 31, 2022
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4. INVENTORIES

[ consist of the following:
At December 31, At December 31,
2021 2022
S s
Raw materials 155433 310,394}
‘Work-in-process 117,509 265,109
Finished goods 919,432 948,592]
1,192,374 1,524,095

Finished goods include modules of $163,078 and $161,138 as of December 31, 2021 and 2022, respectively, that allow solar energy systems to qualify for the U.S. Federal Investment Tax Credit by
satisfying the 5% safe harbor method outlined in the U.S. Intemal Revenue Service (IRS) guidance notice.

In 2020, 2021 and 2022, inventory was written down by $42,907, $14,070 and $7,475, respectively, to reflect the lower of cost and net realizable value.

5. PROJECT ASSETS

Project assets consist of the following:

At December 31, At December 31,
2021 2022
S 5

Project assets — Devell cost, including project isition and land cost 558,244 444,§5_§J
Project asscts — EPC and other construction cost 469,117 379,635

" 1,027,361 824,493}
Current portion X 594,107 385,964
Non-current portion 433,254 438,529]

The Company recorded impairment loss on project assets of $369, $17,152 and $1,674 for the ycars ended December 31, 2020, 2021 and 2022, respectively. Interest capitalized during development and
construction of project asscts was $10,197, $17,316 and $26,439 for the years ended December 31, 2020, 2021 and 2022, respectively.
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6. PROPERTY, PLANT AND EQUIPMENT, NET

Property, plant and equipment, net consist of the following:

At December 31,
2021

At December 31,
2022

S

5

Buildings 720,367 764,577)
Leaschold improvements ) 32,812 30,896
Machinery 1,441,546 1,470,957
Fumiture, fixtures and equipnient 84,694 58,928
Motor vehicles 9,775 11,527}
Frechold land 31,691 39,285
L 2,320,885 2,376,170§
Accumulated depreciation {1,019,988) (908,888)
Subtotal 1,300,857 1,467,282
Construction in process " 100,980 359,361
Property, plant and equip net 1,401,877 1,826,643
Depreciation expense of property, plant and equipment was $197,600, $266,956 and $225,351 for the years ended December 31, 2020, 2021 and 2022, respectively. Construction in process primarily
represents production facilities under ion and the machinery under installati .
7. SOLAR POWER SYSTEMS, NET
Solar power systems, net consist of the following:
At December 31, At December 31,
2021 2022
S

Solar power systems in op 117,339 172,707]
Solar power systems under construction 4,684 209,200

- 122,023 381,907]
Accumulated depreciation {13,760) (17,091)
§_§lj£pmvcr systems, net 108.263 364,816}

The Company reclassified certain project assets of $117,560, nil and $263,710 to solar power systems during the years ended December 31, 2020, 2021 and 2022, respectively. The Company intends to

operate the project assets for the purpose of gencrating income from the sale or storage of clectricity.

and

Depreciation expense of solar power systems was $6,396, $11,212 and $4,074 for the years ended December 31, 2020, 2021 and 2022, respectively. Interest
construction of solar power systems, net was nil, nil and $18,666 for the years cnded December 31, 2020, 2021 and 2022, respectively.

d during
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8. INTANGIBLE ASSETS, NET

The following table summarizes the Company’s intangible assets, net:

G
Cnrl:;'l“ng Accumulated
At December 31, 2022 Amount Amortization Net
S S S
[echnical know-how 1,443 (1,430} 13)
Computer software 37,648 (20,131) 17,517
(Total i ible asscts, net 39,091 (21,561) 17,530]
G
Cnrrr‘;::lg Accumulated
At December 31, 2021 Amount Amortization Net
S s s
{Technical know-how’ 1,577 (1,562) 15]
Computer software 39,059 {20,082) 18,977
{Total i iblc asscts, net 40,636 (21,644) 18,992]

Amortization expense for the years ended December 31, 2020, 2021 and 2022 were $5,122, $4,601 and $3,586, respectively.

A of the above i ible assets are expected to be approxil ly $3,102, $2,627, $2,186, $2,031, $1,977 and $5,607 for the years ending December 31, 2023, 2024, 2025, 2026,
2027 and thereafler, respectively.

9. FAIR VALUE MEASUREMENT

‘The Company measures at fair value its financial assets and liabilitics by using a fair value hicrarchy that prioritizes the inputs to valuation techniques used to measure fair value. Fair value is the price
that would be received from the sale of an asset or paid to transfer a liability (i.¢., an exit price) on the measurement date in an orderly transaction between market participants,

As of December 31, 2021 and 2022, with the exception of its listed equity securities, mutual funds to satisfy its obligations under its cmpl deferrcd ion plan and money market funds which
were measured based on unadjusted quoted prices for identical assets in active market (Level 1 inputs), the Company’s financial assets and liabilities were measured at fair value on a recurring basis in
periods sut to their initial ition all using the significant other observable inputs (Level 2 inputs).

Foreign exchange option and forward contracts

The Company entered into certain forcign currency derivative contracts to protect against volatility of future cash flows caused by the changcs in foreign c\changc rates. The foreign currency derivative
contracts do not qualify for hedge accounting and, as a result, the changes in fair value of the foreign currency derivative are din the of

The Company’s forcign currency derivative instruments retate to foreign exchange options or forward contracts involving major currencies such as Renminbi, Brazilian reals, Euros, Canadian dollars and
South African rand. Since its derivative instruments are not traded on an exchange, the Company values them using standard industry valuation models. As applicable, these models use market-based
obscrvable inputs, including credit risk, forcign exchange rates, forward and spot rates for currencies. These inputs are observable in active markets over the terms of the instruments the Company holds, and
accordingly, the fair value measurements are considercd as Level 2 inputs,
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9. FAIR VALUE MEASUREMENT (Continued)

Interest rate swap and commodity hedge

CANADIAN SOLAR INC.
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In July 2020, the Company completed the salc of its class B membership interests in the Roscrock project to an unrelated third party, and consequently the Company’s interest rate sw ap contracts with
total notional amounts of approximately $399,000 werc paid off following the loan repayment,

In 2021 and 2022, the Company entered into interest rate swaps to manage part of its interest rate risks, and entered into commodity hedge to manage part of its risks of rising raw material costs.

The estimated fair value of interest rate swaps and commodity hedge was measured based on observable market data, which were considered Level 2 inputs. The unrealized gains or losses on interest rate

swaps that qualificd as cash flow hedges were

The fair value of derivative instruments on the consolidated balance sheets as of December 31, 2021 and 2022 and the effect of d

d in other

income.

years ended December 31, 2020, 2021 and 2022 are as follows:

Vi dated

for the

on the of

Fair Value of Derivative Assets

At December 31, 2031

At December 31, 2022

Balance Sheet Location Fair Value Balance Sheet Location Fair Value
S s
Foreign exchange (rwand Sontrmcts Derivativa asscts — current 7,124 e Derivative assets — current 7,730}
crivative assets — current 162 ‘assets — current 9,576
Deri assels — current ve assels = currenl 210}
Interest rate swap Other non-current assets 76 Olhcr non-current asscts 1.064
Total — 7.362 Total — 18.580
Fair Value of Liabilities

At December 31, 2021

At December 3, 2022

Bolonce Sheet Location

Fair Value Halance Sheet Location

Fair Value

orovard contracts, 23 622 247104]
1255
z.azz Toml=i - 23359)
Amount of Gain (Loss)
Recognized in Statements
Location of of Operations
Gain (Loss) Recognized Years Ended December 31
in of O 2020 2021 2022
[ s s, - s
Foreign exchange forward contmets 49,807 22,582 (29,388)
1376 220 8918
= 983 @,019)
(1.182) — —
50,001 73,788 (#5.489)

Marketable securities

In December 2020, the Company reccived shares of Suzhou Good-Ark Electronics Co., Ltd, listed on Shenzhen stock C\change for the dlsposa.l oflls owncrshlp of Suzhou iSilver Matenials Co., Ltd,

valued at RMB 91,370 (approximately $14,003) on the transaction da!c as part of the consldcmnon These shares were

Tuded

d foras

$20,195 and $18,337 as of December 31, 2021 and 2022, respecti

recorded under investment income in the

1l

q

ly,

of op

December 31, 2022 under investment income (loss), net, in the

q

q

asa of Prepaid

d and

, and were carried at fair value of
and other current assets. Unrealized gains on these shams of $1,048 and $4,744 were

for the years ended December 31, 2020 and 2021, respectively, and unrealized losses of $4 18 were recorded for the year ended

of
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9. FAIR VALUE MEASUREMENT (Continued)
Other fair value measurements

The Company measures certain long-lived assets or long-term investments at fair valuc on a non-recurring basis in periods after initial measurement in circumstances when the fair valuc of such assets is
below its recorded cost and impairment is required. The Company assesses ROU assets for i lmpmrmcnl qu:mcrly [f the carrying valuc of ROU asset is determined to not be recoverable and is in excess of the
cstimated fair value, the Company recognizes an impairment charge in asset impairments on its of op

The Company recorded impairment charges for certain solar product manufacturing asset group of $11,854, $6,084 and $60,330 for the years ended December 31, 2020, 2021 and 2022, respectively. The
fair value of these asscts was measured bascd on prices offered by unrelated third-party willing bu)crs and classified as Level 3 fair value measurements as the offcnng prices arc not observable. The

impairment was recorded in general and administrative expenses of CSI Solar scgment on its of op

The Company recorded impairment foss on project asscts of $369, $17,152 and $1,674 for the years ended December 31, 2020, 2021 and 2022, respectively. The fair valuc of project assets was measured
based on prices offercd by unrelated third-party willing buyers and classified as Level 3 fair value measurements as the offering prices are not obscrvable, The impail was ded as cost of on
its tidated of i

The Company also holds financial instruments that are not recorded at fair vatue in the consolidated balance shects, but whose fair value is required to be disclosed under the U.S. GAAP.

The carrying values of cash and cash equivalents, restricted cash, trade reccivables, billed and unbilled, amounts due from related partics, other receivables, accounts payables, short-term notes payable,
amounts due to related parties, other payables and short-term borrosings approximate their fair vatues due to the shorter -term maturity of these instruments. Long-term borrowings were $523,634 and
$813,406 as of December 31, 2021 and 2022, respectively, which approximate their fair values since most of the borrowings contain variable interest rates. The fair value of long-term bomowings was

d based on di d cash flow h, which is classified as Level 2 as the key inputs can be corroborated with market data,

The carrying value of the Company’s outstanding convertible notes was $224,675 and $225,977 as of December 31, 2021 and 2022, respectively, which approxi the fair value.
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10. VARIABLE INTEREST ENTITIES

‘The Company, through its subsidiaries, may enter into silent parmership agreements and/or various types of bank :y remote for the sole purpose of holding Japan project companies.
Under the silent hi and/or the bankrupicy remote the project ies are idered VIEs in which the Company has no majority cquity interests, but is entitled to
substantially all of the cconomic interests of the projects. In addition, the Company has the power to make decisions over the activities that most significantly impact the ic perft of the projects
under the assct signed simull 1y bety the project ies and a wholly-owned subsidiary, Canadian Solar Projects K.K. As such, thc Company concluded it was the
primary beneficiary of the project companics and thus these project ies were d for as lidated VIEs since their establishment. The Company does not retain any owncrship interest nor
control of the bankruptcy remote entities, which individually and, in the aggregate, are insignificant.

As of December 31, 2021 and 2022, the carmrying amounts and classifications of the consolidated VIEs’ major assets and liabilities with immaterial items bined Tuding i pany bal;
which arc eliminated upon tidation, included in the Company’s consofidated balance sheets are as follows:

At December 31, At December 31,
2021 2022
S S

Cash 48,200 15,903]
Project assets 289,315 320,460

Other assets 53,001 30,163)
Total assets | 390,606 366,526

L

Short-term bormowings 113,857 191,792

Long-term borrowings 106,880 49,675)
Other liabilities 36,872 26,366

otal liabilitics 257,609 267,833

Net income and overzall cash flow activities during the years ended December 31, 2020, 2021 and 2022 were insignificant to the Company’s lidated ial

11. INVESTMENTS IN AFFILIATES

Investments in-affiliates consist of the following:

At December 31,

2021 2022
Carrying Ownership Carrying Ownership
Value. Percentoge Vatue Percentage

. H %), s (%),
Suzhou Financial Leasing Co., Lid. 27,026 ~_ 478 ~27,328 4.17)
RE Crimson Holdings LLC 18,854 20 23272 20
Lavras Solar Holding S.A. 12,264 20 14318 20}
Canadian Solar Infrastructure Fund, Inc. 12,889 14.64 8,961 14.64
Francisco Sa Soiar Holding S.A" 6,492 20 7,683 20}
Suzhou Zhuosheng Venture Fund, LLP ] 4,715 17.85 6,868 1785
Salgueiro Solar Holding S.A 2,689 20 6,595 70}
JuSheng (Suzhou) Solar Tech Co., Lid. 6,274 4.55 5,922 438
Jaiba Solar Holding S.A- 4,903 20 5,077 20|
Others 2413 15.92-49 10,760 10.86-49
{Total 93,819 115,784 )]
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11. INVESTMENTS IN AFFILIATES (Continued)

In 2015, the Company co-cstablished an entity, Suzhou Financial Leasing Co., Ltd. and owned an effective interest of 4.78% and 4.17% as of December 31, 2021 and 2022, respectively. One of five
board members is designated by CSI Solar. This investment is held through CSI Solar Co., Ltd. and is accounted for under the equity method, as CSI Solar Co., Ltd. has significant influence over the investee.

In 2017, Canadian Solar Infrastructure Fund, Inc. (“CSIF”) completed its initial public offering. On March 5, 2021, CSIF issued 151,500 investment units at 125,115 Japancse yen per unit through public
offering, the Company purchased 22,725 units in the amount of JPY 2,843,238 ($25,683). Through its initial privatc placement of 1,500 units, the purchase of 25,395 units in the initial public offering on
October 26, 2017 and allotment of 7,000 units on Scptember 5, 2018, the Company held a total of 56,620 units as of December 31, 2021 and 2022 at a total subscription amount of JPY6,247,998 ($55,697).
As of December 31, 2021 and 2022, the Company owned 14.64% of total units of CSIF, respectively. One out of the three members of the board of dircetors of CSIF represents the Company. The quorum for
a board resolution of CSIF is a majority of the members of the board of di and the ad of a resolution requires a majority of the votes present. As such, the Company is considered to have
significant influence over the investee and the equity method is used in this investment.

1n 2019, the Company completed the sales of its majority interests in Lavras Solar Holding S.A. (“Lavras”) , Francisco Sa Solar Holding S.A (“Francisco Sa”), Salgueiro Solar Holding S.A (“Salguciro™),
and Jaiba Solar Holding S.A (“Jaiba™) to an unrelated third party. In connection with the project sales, the Company’s equity interest in Lavras, Francisco Sa, Salgueiro, and Jaiba have each decreased to 20%.

[n 2020, the Company acquired a minor interest in Suzhou Zhuosheng Venture Investment Fund, LLP and owned an effective interest of 17.85% as of December 31, 2021 and 2022, This investment is
” " o Lot

held through CSI Solar Co., Ltd., and is accounted for under the equity method as it desi arep to participate in the investee’s i i king p and
influence over the investee.

In September 2021, the Company, through its wholly owned subsidiary, Recurrent Encrgy, LLC, completed the sale of its 80% stake in RE Crimson Hotdings LLC (“Crimson”) to an unrelated third party.
Effective with the salc of the equity interests, the Company ceased having controlling financial intcrests in Crimson, and accounted for the transaction as partial sales of real estates under ASC 360-20. The
Company considered that it would continue to exercise significant influences over its retained 20% equity interests in Crimson, and has accounted for these interests pursuant to the cquity method of
accounting. In connection with the sale, $123,135 was recognized as revenue, and with the loss of controlling financial interests in Crimson, the Company derecognized net assets of $42,333 and recognized
the retained equity interests as investments in affiliates on its consolidated balance sheets.

In October 2021, the Company acquired a minor interest in JuSheng (Suzhou) Solar Tech Co., Ltd, and owned an effective interest of 4.55% and 4.38% as of December 31, 2021 and 2022, respectively.
This investment is held through CSI Solar Co., Ltd., and is accounted for under the equity method as CSI Solar Co., Ltd. desi darep ive director to participate in the investee’s policy-making

and ised signi infl over the investee.

In December 2020 and December 2021, the Company completed the sales of its majority interests in Horus Solar S.A. De Capital Variable (“Horus™) which holds its Horus project, and Recursos Solares
PV De México I S.A. De Capital Variable (*Recursos™) which holds its Tastiota project, respectively, to unrelated third parties. In connection with these sales, $100,896 and $113,843 were recognized as
revenue in 2020 and 2021, respectively and the Company's interest in Horus and Recursos have each decreased to 49%. With the loss of controlling financial interests in Horus and Recursos, the Company
derecognized net asscts of $10,363 and $7,527 in 2020 and 2021, respectively, and recognized the retained equity interests as investments in affiliates on its consolidated balance sheets. As of December 31,
2021 and 2022, we owned 49% of cach of Horus and Recursos, respectively.

Equity in camings of affiliatcs were $10,779, $7,256 and $15,440 for the years ended December 31, 2020, 2021 and 2022, respectively. Refer to Note 20 for the Company’s related party balances and
transactions in 2020, 2021 and 2022.
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12. LEASE

The Company leases manufacturing facilitics in various regions where the Company operates. The Company also leases land for construction and operations of solar power systems, and leases office
space, office equipment and motor vehicles for its sales and administrative functions. Leased assets are mainly located in the PRC, Brazil and United States. The land usc rights represent lease prepayments
and are expensed over the remaining term of the rights, which is generally 50 years.

The Company capitalizes lease costs to its project assets and solar power systems, when such costs qualify for capitalization as during periods in which activities ncoessary to get the property ready for its
intended use are in progress.

The icases considercd as ROU assets have various terms of up to twenty years. The Company also has certain leases with terms of 12 months or less, which are not recorded on the consolidated balance
sheet.

The components of lease expenses were as follows:

Year ended Yeor ended

December 31, 2021 December 31, 2022
s

Finance fease cost: . |
Amortization of ROU assets 14,920 11,406
[ interest on lease liabilitics 1,349 1,994]
Opcrating fixed lease cost 18,443 14,936
Short-term leasc cost 1,884 1,028]
Total lease cost 36,596 29,364
ppl | balance sheet infi ion related to lcases was as follows:
At At
31,2024 31,2022
N b S
Operating leas¢ ROU assets 35,286 35,506)
Land use rights, net . 71,011 68,094
{Total operating lease ROU asscts 106,297 103,600
Operating lease liabilitics = carrent 12,185 9,810}
gpcrating lease liabilities - non-current 23,215 25,714
{Total operating lease liabilitics 35,400 35,524
Other supplemental information related to leascs was as follows: :
Year ended Year ended
December 31, 2021 31,2022
s S
Cash paid for included in the of lcase liabilitics 1
Operating cash outflows from finance lease (1,349) (1,994)
[ Operating cash outfiows from operating leasc (19,972 (15,032)
Fi ing cash outflows from finance lease (35,554) (20,194)
ROU assets obtained in cxct of new finance lease liabilities in h i 60,102 =1
ROU assets obtained in exct of new ing Icase liabilitics in non-cash transaction . 24,694 14,393
ROU asscts disposed through early ination of operating Ieases in h i (1,880) (965)
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At December 31,
2021

At December 31,
2022

Weighted average of leasc term - finance leascs (in years) 2.7 1.8 ]
Weighted average of lease term - operating leases (in years) 4.4 6.6
Weighted average of lease discount raté - finance icase 50% 19%)
Weighted average of lease discount rate - operating lease 43 % 104 %
As of December 31, 2022, maturitics of operating and finance lease liabilitics were as follows:
Operating Lease Finance Lease “Total Lease
Payment Poyment Payment
s s s

Year Ending December 313 J

2023 10,798 15,517 26,315

2024 7216 14,846 22,062]

2025 5,580 6 5,586

2026 3,155 i 5,156)

2027 3,666 — 3,666

{Thereafter 33,133 = 33,133]

Total future lease payments 65,548 30,370 95918

Less: imputed interest 30,024 1,301 31,325]

NPV for future lease payments 35,524 29,069 64,593

1 i

Analysis as: .

[Short-tem 9,810 14,697 24,507)

Long-term 25,714 14,372 40,086
iTotal lcasc liabilitics 35,524 29,069 64,593 ]
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13. BORROWINGS

Borrowings consist of the following:

At l)cc;(;;llwrll, At Dec;‘;;l;erlll,
s s
[ Short-term borrowings related to project assets () 474,555 333,521]
Othcer short-term borrowings 1,118,315 1,110,295
[ Subtotal for short-term borowings: 1,592,870 1,443 816]
Long-term borrowings retated to project assets 327,216 318,987
Other ong-term borrowings 196,418 494419
Subtotal for long-term borrowings 523,634 813,406
[Total : 2,116,504 2,257,222

(1) Includes long-term borrowings that were classificd as current liabilities because these borrowings are associated with certain solar and battery storage projects that are expected to be sold within one year.

As of December 31, 2022, the Company had contractual credit facilities of $3,412,104, of which $1,694,732 has been drawn under borrowings and $623,377 has been drawn under ammangements with
banks including bank guarantces, letters of credit and short-term notes payable, and $1,093,995 was available for draw down upon demand. In addition, as of December 31, 2022, the Company also had
uncommitted credit facilities of $1,464,055, of which $562,490 has been drawn under borrowings and $426,734 under arrangements with banks including bank guarantees, letters of credit and short-term
notes payable. As of December 31, 2022, $365,065 of the Company’s borrowings under its energy business were non-recourse in nature.

The lenders under the Company's non-recourse facilities generally require the pledge of underlying solar projects and do not have direct recourse to Canadian Solar Inc.

As of December 31, 2022, borrowings of $1,042,407 werc secured by property, plant and equip with carrying of $414,244, in ics of $161,673, land use rights of $46,607, restricted
cash of $6,715, accounts receivable of $33,690, equity interest of $34,859, project assets of $353,503 and solar power systems of $295,145. These borrowings were recorded as short-term borrowings of
$207,134, non-recourse borrowings - current of $335,893, long-term borrowings of $470,208, and non-recourse borrowings of $29,172.

The Company’s significant borrowings during the years ended December 31, 2021 and 2022 were as follows:
In 2016, Canadmn Solar ijc:ts K.K. obtained a syndicated three-year loan facility of JPY9,600,000 ($85,200) with Sumitomo Mitsui Banking Corporation (“SMBC”), acting as the lead arranger and

13 other participati d The facility is unsccured. The Ioan procccds may be used to develop its solar project development pipeline in Japan and for general corporate working capital
purposes. In 2020, the facility agreement was rencwed with 11 participati itutions led by SMBC at a term of two ycars and a facility amount of JPY9,100,000 ($88,200). In 2021, the subsidiary
further expanded the facility to JPY 10,000,000 ($89,859) fora (erm of three years, with a September 2024 maturity. In 2022, the subsidiary ded the facility to tranche 1 loan facxlny of

JPY7,500,000 ($57,198) guarantced by the Company and tranche 2 loan facility of JPY 2,500,000 ($19,066) sccured by a pledge of equity interest in CSIF. As of December 31, 2022, the loan was fully drawn,
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-13. BORROWINGS (Continued)

In 2019, Canadian Sotar Manufacturing (Thailand) Co.,Ltd. obtained a five-year syndicated credit facility of $188,000 with the Siam Commercia! Bank Public Company leucd (“SCB") acting as the
lead arranger and China Minsheng Banking Corporation Ltd as one of the lenders. The facility is guaranteed by the Company. Under the same facility the ined a working capital
facility of THB3,540,000 ($106,729) from SCB to support the operations of its manufacturing Company in Thailand. As of December 31, 2022, the outstanding balance of the long-term loan was $34,606 and
the outstanding balance of working capital facility was $11,777.

In 2020, Recurrent Encrgy, LLC (* ") d a $75,000 devel loan with Nomura Sccurities Intemational, Inc. In 2021, the syndicated facility was rencwed with Nomura at an cxpanded
amount of $125,000 that matures in N ber 2023. The ding credit facility is secured by certain project assets in the U.S. and Canada, and is guarantced by the Company. As of December 31, 2022,
the loan was fully drawn.,

in 2020, Suntop Finco Pty Ltd. and Gi dah Finco Pty Ltd. obtained a syndicated five-y facility of AUD289,419 ($206,022) with Australia and New Zealand Banking Group Limited

acting as the facility agent and 3 other financial institutions, to finance the construction of a portfolio of solar projects in Australia. The facility was sccured by the project assets and was set to mature in 2025.
The loan was assumed by a buyer in connection with the sale of the portfolio in 2022,

In 2020, Japan Green Infi Fund LP obtained a six-year ine loan facnln) of IPY 18,000,000 ($174,241) with Madison Pacific Trust Limited acting as the facility agent and other four
financial institutions. The facility is for the dcvclcpmcnt and construction of solar projects in Japan. As of Di ber 31, 2022, the di balance was $16,002. Subsequently in January
2023, the subsidiary lled the unused of JPY 15,901,795 ($122,208) under the facility agreement,

In 202] Azuma Kofujl D:ulchl Hatsudensho G.K. obtained a JPY24,513,530 ($230,759) project finance loan facility with Nomura Capital Envestment Co., Ltd. acting as lead arranger and other
partici to the 100MWp Azuma Kofuji project in Japan. The project finance loan is secured by the Azuma Kofuji project and will mature in November 2023, As of
December 31, 2022, the outstanding non-recourse balance was $148,867.

In 2021, four Japanese subsidiaries issued JPY8,100,000 ($73,167) of non-recourse green project bonds to construct a portfolio of projects in Japan. The project bonds are secured by certain project assets
and will mature in 2039. As of Di ber 31, 2022, the ding balance was $32,515.
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13. BORROWINGS (Continued)

In 2021, Sunmex Renovables, S.A. De C.V., a 51% owned subsidiary, obtained $60,000 project finance loan facility with Sumitomo Mitsui Banking Corporation (“SMBC”). The facility has been
partially drawn for the construction of the E! Mayo project in Mexico. As of December 31, 2022, the outstanding balance was $28,000. The Company has provided a guarantec on the outstanding balance
through a letter of credit.

In 2021, Canadian Solar Spain S.L.U obtained a €50,000 ($61,132) credit facility with Banco S der, S.A. (*S: der”). The facility prises a temn loan of €25,000 and a revolving credit facility
of €25,000, and is guaranteed by the Company. The facility will mature in May 2024. As of December 31, 2022, the loan was fully drawn and the revolving credit facility outstanding balance was $26,755.

In 2021, eight Brazilian subsidiaries obtained a BRL500,000 ($95,921) financing facility with BTG Pactual and [taii BBA to support the cquity ibution for the devel
power projects in Brazil, The facility is guaranteed by the Company and will mature in December 2023, As of December 31, 2022, the outstanding balance was $87,873.

In 2021, Canadian Solar Suncnergy (liaxing) Co. Ltd. (formerly known as CSI Modules (Jiaxing) Co., Ltd.) entered into a RMB580,000 ($90,918) long-term loan facility with Shanghai Pudong
Development Bank. The loan facility is secured by certain property and plant, is guaranteed by CS1 Solar, and matures in November 2028. As of December 31, 2022, $55,510 was drawn.

In 2021, Canadian Solar EMEA Capital Markets, S.A.U. issued €30,000 ($34,106) fixed rate notes on Spain’s altemative fixed-income market (the “MARF”). The notes are guaraniced by the Company
and mature on December 2, 2026. As of December 2021 and 2022, the carying value net of unamortized issuance costs of the fixed rate notes were $33,676 and $31,638, respectively, and were included as a
component of other non-curment liabilitics.

Between 2021 and 2022, CSI Cells (Yancheng) Co., Ltd. entered into credit facilitics in the aggregate of RMB710,000 ($101,944) with various banks. The credit facilities of RMB 510,000 ($73,227) arc

and ion of solar

unsccured and are guarantced by CS1 Solar. The remaining RMB 200,000 ($28,717) is sceured by certain property, plant and equi and is d by CS1 Solar. As of December 31, 2022, $78,072
was drawn.

Between 2021 and 2022, Canadian Solar Sunenergy (Baotou) Co., Ltd. entered into credit facilities in the aggregate of RMB880,000 ($126,353) with six banks. Credit facility of RMB580,000 ($83,278)
is guaranteed by CSI Solar, and the remaining RMB300,000 ($43,075) is securcd by certain prop plant and cqui and is d by Canadian Solar Manufacturing (Luoyang) Inc and CS1 Solar.

As of December 31, 2022, $101,407 was drawn,
As of December 31, 2022, the financial covenants related to these borrowings were met.

In connection with the sale of selar projects for the years ended December 31, 2020, 2021 and 2022, borrowings of $316,496, $118,406 and $193,578, respectively, were assumed by the buyers.

These obtained long-term borrowings ioned above bear effective floating interest rates from 1.2% to 8.3%.

Future principal rcp ontheb vings are as follows. [ncluded in the future principal repayment of 2023 are $333,521 of current portion of long-term borrowings, iated with certain solar
and battery storage projects that are expected to be sold within one year:
2023 s 1,443.816]
2024 639,862
2025 $3,615)
2026 31,775
2027 22,473
Thercafter 35,679
{Total 3 2,257,222}
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13. BORROWINGS (Continued)
Interest expenses

Weighted average effective interest mates on borrowings are as follows:

' At December 31, At December 31,
2021 2022
Short-term borrowings 30% 53%)
Long-tcrm borrowings 35% 41%
The Company capitalized interest costs incurred on b btained to finance ion of solar and battery storage projects or property, plant and equipment until the asset is ready for its
intended use. The interests incurred during the ycars ended Dcccmbcr 31, 2020, 2021 and 2022 arc as follows:
Years Ended 3,
2020 2021 - 2022
s S S
Interest capnahzcd — project assels 10,197 17,316 26,439
Interest capitalized — solar power systems, net — — 18,666
intérest capitalized = propenty, plant and cqui 154 — —
Interest expense 71,874 58,153 74,266
82,225 75,469 19,3711

{Total interest incurred

14, SHORT-TERM NOTES PAYABLE

The Company cnters into arrangements with banks whereby the banks issue notes to the Company’s materials and equipment vendors, which cffectively serve to extend the payment date of the associated
accounts payable. Vendors may present the notes for payment to a bank, including the bank issuing the note, prior to the stated maturity datc, but gencrally at a discount from the face amount of the notc. The
Company is generally required to deposit restricted cash balances with the issuing bank, which are utilized to immediately repay the bank upon the bank’s settiement of the notes. Given the purposc of these
arrangements is to extend the payment dates of accounts payable duc to supplicrs, the Company has recorded such amounts as short-term notes payable. As payments by the bank are immediately repaid by
the Company’s restricted cash balances and other deposits with the same bank, the notes payable docs not represent cash borrowings from the bank. As of December 31, 2021 and 2022, short-term notes
payable was $881,184 and $1,493,399, respectively.

15. ACCRUED WARRANTY COSTS
The Company’s warranty activity is summarized below: -

Yenrs Eaded December 31 -

2020 2011 2022

s S S
Beginning balance 55,878 37,732 43,146)
Warranty provision 26,931 . 45,053 68,411
Wamm{cosus inctirred (46,067) (35,432) (31,943)
Foreign exchange cffect i 990 (2,207) {4,937)
37,7132 45,146 76,677}

Ending balance

F-43




CANADIAN SOLAR INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
FOR THE YEARS ENDED DECEMBER 31, 2020, 2021 and 2022
{In Thonsands of U.S. Dollars, unless otherwise indicated)

16. RESTRICTED NET ASSETS

As stipulated by the relcvant laws and regulations applicable to PRC’s foreign investment enterprisc, the Company’s PRC subsidiarics are required to make appropriations from net income as determined
under accounting principles gencrally accepted in the PRC (“PRC GAAP”) to non-dism'humblc reserves, which include general reserve, enterprisc expansion reserve and staff welfare and bonus reserve. The
wholly-owned PRC subsidiaries are not required to make appropriations to the P ion reserve but appropriations to the gencral reserve are required to be made at not less than 10% of the profit

after tax as determined under PRC GAAP. The board of directors determines the smff\\elfm and bonus rescrve.

The general reserve is used to offset fumn: losses. The PRC subsidiaries may, upon a resolution passcd by the stockholder, convert the general reserve into capital. The smﬂ‘\\clﬁm and bonus reserve is

used for the collective welfare of the employecs of the subsidi The pansion reserve ls for the c\pzmslon of the PRC subsidiaries’ operations and can be d to capital subject to
approval by the relevant authorities. These reserves represent appropriations ofthe retained i ined in d: with Chincse law.

In addition to the gencral reserve, the Company's PRC subsidiaries are required to obtain appmval from the tocal PRC g 1t prior to distributing any regi d share capital. A dingly, both the
appropriations to general reserve and the registered share capital of the Company’s PRC subsidi are idered as icted net assets ing to $658,166 as of December 31, 2022,

17. CONVERTIBLE NOTES

On Scptember 16, 2020, the Company issued $200,000 of convertible notes {the “2020 Notes™). The Company granted the initial purchasers a 30-day option to purchase up to an additional $30,000
aggregate principal amount of the 2020 Notes. The option was fully exerciscd by initial purchasers on the same day. The key terms of the 2020 Notes are described as follows:

Marurity date. The 2020 Notes mature on October 1, 2025,

Interest. The 2020 Notes holders are entitled to receive interest at 2.50% per annum on the principal ding, in semi |1y install payable in arrears on April 1 and October 1 of cach year,
beginning April 1, 2021.

C ion. The initial ion rate is 27.2707 shares per $1,000 initial principal amount, which represents an initial conversion price of approximately $36.67 per share. The 2020 Notes arc
convertible at any time prior to maturity. The conversion rate is subject to change for certain anti-dilution cvents and upon a change in control. If the holders elect to convert the 2020 Notes upon a change of
control, the conversion rate will increase by a number of additional shares as d ined by reft to an adj hedule based on the date on which the change in control becomes cffective and the
price paid per common share in the transaction (referred to as the “Fundamental Change Make-Whole Premium™). The Fundamental Make-Whole Premium is intended to compensate holders for the loss of
time value upon carly exercise.

Redemption. The Company may redecm for cash all or any portion of the notes (i) at the Company s option, on or after October 6, 2023, if the last reported sale price of the Company’s common stock has
been at least 130% of the conversion price then in effect for at least 20 trading days (whether or not consecutive) during any 30 consecutive trading day period (including the last trading day of such period)
ending on, and including, the trading day immediately preceding the date on which the Company provides notice of redemption, or (ii) following the of certain tax related events, in each case, ata
redemption price equals to 100% of the principal amount of the notes to be redeemed, plus accrued and unpaid interest to, but excluding, the redemption date.

As of December 31, 2021 and 2022, the carrying value of the convertible notes was $224,675 and $225,977, net of unamortized issuance costs of $5,325 and $4,023, respectively. The debt issuance costs
are being amortized through interest expense over the period from September 16, 2020, the date of issuance, to October 1, 2025, the date of expiration, using the effective interest rate method at the rate of
3.18%. The amortization expense was $1,461 and $1,302 for the years ended December 31, 2021 and 2022, respectively. Coupon interest of $5,750 was recorded for cach of the ycars ended December 31,
2021 and 2022, of which $1,438 was not paid and was recorded in other payables on the consolidated balance sheets as of December 31, 2021 and 2022,
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18. INCOME TAXES
Income tax expenses (benefits)

‘The provision for income taxes is comprised of the following:

Years Ended December 31,

2020 2021
S S
Tricome {i6ss) befort income taxes and cquity in camings of affiliates
T (31,896) 6,237
[~ Gnited States (117,143) 66,432
P luding Hong Kong and Taiwan 184,113
Copn—— — — a3 665 _
Singaporc (2,956) (7,728)
[ Brazil (39,412) 14 448
Thailand 74,166 (15,563)
[COther 18,949 53,670
134,484 138,464
Current tax expense (benefit)
36,226 (1,123)
= (71,421) 15,937
luding Hong Kong and Taiwan 30,276 47,356
[~ Japan i 18,941 24,047
Singapore (489) 617
Brazil = 6,151
Thailand = bl
" Orhor 8,723 10,097
22,255 103,081
Deferred tax expense (benefit) S—
(10,792) 685
e y— 23,173 (1,604) 1,996
luding Hong Kong and Taiwan (17,998) (65,017) 500
[ Japan o (10,571) (353) a7
Singapore ) - = 231
‘Brazil 1244 5,546)
Thailand ) - -
[C Gther 3,620 (2,192) (2,645)
(24,238) (67,237) 16,084
Total income tax expense (benefit) — J
anada 25434 (439) (6,078)
[ Unitéd Statés - (48,248) 14,333 313
PRC including Hong Kong and Taiwan 12,278 (17,661) 48,028
[Ciapan o 8,370 23,694 2,38i]
Singapore 617
Brazil 7,395
Thailand —
T Other 12,342 7,905
(1,983) 35,844
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18. INCOME TAXES (Continued)

The Company’s major operating subsidiaries and their respective income taxes are as follows:

Canada
CS1 was mcorpomtcd in Ontzmo Canada and was subjcct to both federal and Ontario provincial corporate income taxes at a rate of 26.5%. In July 2022, CSI filed articles of continuance to change its
isdiction from the p diction of British Columbia to the provincial jurisdiction of Ontario. CSI is subject to federal and Ontario provincial corporate income taxes at a rate of 26.5% through

Dcccmbcr 31,2022,

Canadian Solar Solutions Inc. was incorporated in Ontario, Canada and is subject to both federal and Ontario provincial corporate income taxes at a rate of 25% for all years ended December 31, 2020,
2021 and 2022.
United States

Canadian Solar (USA) Inc. was incorporated in Delaware, U.S. and is subject to federal and state corporate income taxes at a rate of 22.2%, 26.4% and 24.6% for the years ended December 31, 2020,
2021 and 2022, respectively.

Canadian Solar SSES (US) Inc. was incorporated in Delaware, U.S. and is subject to federal and state corporate income taxes at a rate of 21.9% for the year ended December 31, 2022,

Recurrent Energy Group Inc. was incorporated in Delaware, U.S. and is subject to federal and state corporate income taxes at a rate of 26.1%, 22.2% and 22.5% for the years ¢nded December 31, 2020,
2021 and 2022, respectively.
Japan

Canadian Solar Japan K.K. was incorporated in Japan and is subject to Japanese corporate income taxes at a normal statutory rate of approximately 31.8% for the ycars ended December 31, 2020, 2021
and 2022, respectively.
Singapore

Canadian Solar Energy Holding Singapore Pte. Lid. was incorporated in Singapore and is subject to Singapore corporate income tax at a ratc of approximately 17% for the years cnded December 31,
2020, 2021 and 2022, respectively.

Germany

Canadian Solar EMEA GmbH was incorporated in Munich, Germany and is subject to German corporate income tax at a rate of approximately 33% for the years ended December 31, 2020, 2021 and
2022, respectively.
Brazil

Canadian Solar Brazil Commerce, Import and Export of Solar Panels Ltd. was incorporated in Brazil and is subject to Brazil comporate income tax at a rate of 34% for the years ended December 31, 2020,
2021 and 2022, respectively.
Thailand

Canadian Solar Manufacturing (Thailand) Co.,Ltd. was incorporated in Thailand and is subject to Thailand corporate income taxes at a normal statutory rate of 20%. The Company currently has three
Board of | ifi for full tax ption which have di fective years. The certifi started from ycar 2017, 2017 and 2020, respectively, one of which expired in 2022 and the other
two will expire in 2025 and 2028, respectively.

PRC

‘The major i bsidiaries, including CSI Sol ics (Suzhou) Co., Ltd., CSI Solar Technologies Inc., CSI Cells Co., Ltd., Canadian Solar Manufacturing (Luoyang) Inc., CS1 Solar Co., Ltd. and
Canadian Solar Manufacturing (Changshu) Inc., and Suzhou Sanysolar Materials Technology Co., Ltd. were governed by the PRC Enterprise Income Tax Law (“EIT Law™).
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18. INCOME TAXES (Continued)
PRC (Continued)

Centain of the Company’s PRC subsidiaries, such as CS1 New Energy Holding Co., Ltd. and Canadian Solar Manufacturing (Luoyang) Inc., were once HNTEs and enjoyed preferential enterprise income
tax rates. These benefits have, however, expired. In 2022, only Suzhou Sanysolar Materials Technology Co., Ltd, Changshu Tegu New Material Technology Co., Ltd, CSI New Encrgy Development (Suzhou)
Co., Ltd (formerly known as Suzhou Gaoch New Encrgy Devel Co., Ltd), Canadian Solar Photovoltaic Technology (Luoyang) Co., Ltd. and Changshu Tlian Co., Ltd arc HNTEs and enjoyed
preferential enterprise income tax rates.

Hong Kong
Canadian Solar International Ltd. was incorporated in Hong Kong, China, and arc subject to Hong Kong profits tax at a rate of 16.5% for the years ended December 31, 2020, 2021 and 2022,
respectively.

Reconciliation between the provision for income tax computed by applying Canadian federal and provincial statutory tax rates to income before income taxes and equity in camings of affiliates and the
actual provision and benefit for income taxes is as follows:

Yenrs Ended 31,
3020 2021 7022

Combined federal and provincial income tax rate 27% 27% 27% ]
Effect of diffcrence 4% 4% (3)%
Effect of different (X raic on camings in other jursdict; ©% 9% %]
Effect of tax holiday ()% % )%
Effect of truc-up (13)% 4% 2%}
Unrecognized tax provision —% {5)% —%
Change in vallation allowance (14)% @)% (O]
Effect of change in tax rate 2% (N% —%
[ (1)%, 26 % 21% _}

‘The aggregate amount and per share cffect of tax holiday are as follows:

Years Ended December 31
2021

7070 7022
—_ (In Thousands of U.S. Dollars, cxcept per share data)
(The aggregate amount 1,287~ T " 4466 2,520]
Per share — basic 0.02 0.07 0.04
Per share — diluted 0.02 0.07 0.04)
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The components of the deferred tax asscts and liabilitics are presented as follows:

At December 31, At December 31,
202 2022
S (]

Deferred tax asscts: o
Accrued warmanty costs 14,942 17,318

I Allowance for credit Josses 12,175 11,772}
Inventory write-down 1,404 1,235
Future deductibic cxp 24,910 32,351)
Depreci and impairment difference of property, plant and and solar power systems 24,561 36,332
[C"Acchued iiabilitics reiated 10 antidumping and countervailing duty deposits 395 40)
Govemment subsidics T 39,470 28,723

[ Net operating losses carry-forward 110,012 79474}
Unrealized foreign exchange loss and capital loss 491 2,677

[Cinterest limitatio 10,800 14,031}
Others 47,690 48,761

[ Total deferred tax assets, gross 286,494 272,714}
Valuation allowance (45,682) (43,488)

ﬁo(al deferred tax assets, net of valuation allowance 240,812 229,226

[ Deferred tax fabilitics: |
Derivative assets 2,153 2,899

I Dcpreciation diffc of property, plant and 27,776 34,914]
Insurance recoverable 32 55

[T Unrealized forcign cxchange gain 3452 3,906]
Others 19,046 24,856

[Total deferred tax liabilitics 52,459 66,630)
Net deferred tax assets 188,353 162,596

[Analysis as: }
Deferred tax assets 236,503 229,226

{C Deferred tax liabilities (48,150) {66,630)
Net deferred tax assets 188,353 162,596
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18. INCOME TAXES (Continued)
Hong Kong (Continued)

In accordance wuh the EIT Law, dividends, which arise from profits of forcign invested enterprises in PRC camed after January 1, 2008, are subject to a 5% or 10% withholding income tax. Under
licabl inciples, a deferred tax liability should be ded for taxable temporary difference (o excess nfﬁnancml reporting basis over tax basis in the investment in a foreign
subsidiary. However, a dcfcm:d tax lability is not ized if the basis di is not expected to reverse in the fi ble future and is expected to be p in duration. As of December 31, 2022,

all of the undistributed of i ly $592,731 attributable to the Company's PRC subsidiarics and affiliates are idercd to be p ly rei d, and no provision for PRC withholdi
income tax on dividend has been made thcn:on accmdmgl) Upon distribution of those camings gencrated after January 1, 2008, in the form of dividends or olhcn\'lsc the Company would be subject to the
then applicable PRC tax laws and I The of gnized deferred tax liabilitics for these eamings are in the range of $29,637 to $59,273, depending on whether the immediate offshore
companics can enjoy the preferential withholding tax rate of 5%.

Valuation allowance

M of the valuation all is as follows:
Years Ended December 31,
2020 2021 7031
H 5 S,
Be Galance T0:627 50,118 35683)
Reversals (21,585) (4,671) (1,531)
Foreign exch cffect 1,076 235 (663)
Ending balance . 50,118 45,682 43,488

As of December 31, 2022, the Company has accumulated net operating losses of $579,862 of which $338,692 will expire between 2023 and 2042, and the remaining can be carricd forward and back.

The Company considers positive and negative evidences to determine whether some portion or all of the deferred tax assets will not be realized. This assessment considers, among other matters, the
nature, frequency and severity of recent losses, forecasts of future profitability, the duration of statutory carry—fon\ an:l penods, the Company’s expericnce with tax attributes expiring unused and tax planning
altematives. The Company has considercd the following possible sources of taxable income when the of deferred tax asscts:

® Tax planning strategics; ,
® Future reversals of existing taxable temporary differences;

e Further taxable income e

lusive of ing y differences and carry-forwards;
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18. INCOME TAXES (Continued)

Val, I
(C n
The ultimate realization of deferred tax assets is dependent upon the generation of future taxable income during the periods in which those temporary differences become deductible for tax purposes.
The Company has gnized a valuation all of $45,682 and $43,488 as at December 31, 2021 and 2022, respectively.
Uncertain tax positions
The Company makes an assessment of the level of authonity for cach of its in tax positions (including the ial application of interest and penalties) based on their technical merits, and has
d the ized benefits iated with such tax positions. This liability is recorded as liability for in tax positions in the lidated batance sheets. In accordance with its policies, the
Company accrues and classifies interest and penalti iated with such ized tax benefits as a component of its income tax provision. The amount of interest and penalties accrued as of Dy b

31,2021 and 2022 was $1,585 and $961, respectively. The Company docs not anticipate any significant changes to its liability for unrecognized tax positions within the next 12 months.

The following table illustrates the movement and balance of the Company’s liability for in tax positi Tuding interest and penalties) for the years ended December 31, 2020, 2021 and 2022,

respectively.
Years Ended December 31
7020 2011 7072
S s s

Beginning balance 10,557 9,628 5,863 ]
Reductions for tax positions from prior years/S of limitat pirati () (3,763 (678)
Foreign exch cffect 82 2) (“15)
Ending balancc 9,628 5,863 4,770

The Company is subject to taxation in various jurisdictions where it operatcs, mainy including Canada, China and the United States. Generally, the Company’s taxation years from 2016 to 2022 arc open

for reasscssment to the Canadian tax authorities. The Company is subject to taxation in the United States and various state jurisdictions. The Company is not currently under cxamination by the federal or
state tax authoritics. The Company’s income tax returns for 2017 through 2022 remain open to examination by the U.S. tax authorities.

According to the PRC Tax Administration and Collection Law, the statute of limitations is three years if the underpayment of income taxes has resulted from the putational errors of the taxp: The
statute of limitations could be extended to five years under special circumstances. For income tax adjustments relating to transfer pricing matters, the statute of limitations is ten years. Therefore, the
Company’s Chinese subsidiaries might be subject to recxamination by the Chinese tax authorities on non-transfer pricing matters for taxation years up to 2017 retrospectively, and on transfer pricing matters
for taxation years up to 2012 retrospectively. There is no statute of limitations in casc of tax cvasion in PRC.
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19. EARNINGS PER SHARE
The following table scts forth the computation of basic and diluted eamings per share for the ycars indicated:
Years Ended December 31,

2020 2021 2022
~  (in Thousands of US_Dollurs, except share ond per shave data)

N

Net income attributable to Canadian Solar Inc. — basic $ 146,703 $ 95,248 $ 239,968
Dilutive effect of convertible notes 1,518 5,300 5,183]
Net income attributable to Canadian Solar Inc. — diluted $ 148,221 3 100,548 $ 245,151
D i Fi
D i for basic calculation — weighted average number of sharcs — basic 59,575,898 61,614,391 64,324,558
Diluted effects of share number from share options and RSUs 897,258 985,554 586,12_@]
Dilutive effects of share number from convertible notes 1,833,663 6,272,157 6,272,157
Denominator for diluted calculation — weighted average number of shares — diluted 62,306,819 68,872,102 71,183,135!
Basic ings per share 3 2.46 $ 1.55 $ 3.73
Dilutcd camings per share 3 238 $ 1.46 $ 3.44]
The following table sets forth anti-dilutive shares excluded from the ion of diluted ings per share for the years indicated.
Years Ended December 31
2020 2021 7022
Sharc options and RSUs 187,083 3,877 9,295]

20. RELATED PARTY BALANCES AND TRANSACTIONS

Related party balances

The amount due from related parties, current of $48,614 and amount due from related partics, non-current of $33,489 as of December 31, 2022 primarily consists of sharcholder loans of $52,424 and
$29,613, respectively, to Horus and Recursos, each the Company’s 49% owned affiliates in Mexico with the remaining 51% ownership by a Korcan investor. No amount was duc as of December 31, 2022.

The amount due to related partics as of December 31, 2022 was not material.

n n n

Dr. Shawn Qu fully guaranteed loan facilitics from two Chinese banks of RMB135,000 ($20,648) in 2020, and from a Chinesc bank of RMB12,000 ($1,882) in 2021, respectively. No amount was drawn
down under the facilitics as of December 31, 2020 and 2021. Dr. Shawn did not guarantee toan facilities of the Company in 2022.

The Company granted 26,073 restricted share units to Dr. Shawn Qu in 2020 on account of his having guaranteed these loan facilities. No grants were made in 2021 and 2022,
Sales and purchase contracts with affilintes

In 2020, 202t and 2022, the Company provided asset management service to CSIF, the Company’s 14.64% owned affiliate in Japan, in the amount JPY 394,506 ($3,723), JPY 829,053 ($7,541) and
JPY545,131 ($4,180), respectively, and provided Q&M scrvice to CSIF in the amount of JPY805,021 ($7,564), JPY 981,161 ($9,195) and JPY 914,933 ($7,036), respectively.
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20. RELATED PARTY BALANCES AND TRANSACTIONS (Continued)
Sales and purchase contracts with affiliates (Continued)

In 2022, the Company sold modules to Salgueiro | Rencwable Encrgy S.A., Salgueiro 11 Renewable Energy S.A. and Salgueiro 111 Rencwable Energy S.A., each the Company's 20% owned affiliate in
Brazil with the ining 80% hip by Chinese investors, in the of $119, $119 and $119, respectively. [n 2021, the Company sold modules to thesc affiliates in the amounts of $105, $105 and
$114, respectively. In 2020, the Company sold modules to these affiliates in the amounts of $11,636, $9,996 and $9,403, respectively.

In 2022, the Company sold modules to Francisco SA 1 Renewable Encrgy S.A., Francisco SA 1I Renewable Encrgy S.A. and Francisco SA 111 Renewable Energy S.A., cach the Company’s 20% owned
affiliate in Brazil with the ining 80% o hip by Chinese i , in the of $220, $211 and $211, respectively. In 2021, the Company sold modules to thesc affiliates in the amounts of
$7,170,$7,592 and $8,121, respectively.

In 2022, the Company sold modules to Lavras I Solar Renewable Encrgy S.A, the Company’s 20% owned affiliate in Brazil with the remaining 80% ownership by Chinese investors, in the amounts of
$202. In 2021, the Company sold modules to Lavras I Solar Renewablc Energy S.A., Lavras Il Solar Renewable Energy S.A., Lavras Il Solar Rencwable Erergy S.A., Lavras 1V Solar Renewable Encrgy
S.A. and Lavras V Solar Renewable Encrgy S.A., each the Company’s 20% owned affiliate in Brazil with the remaining 80% ownership by Chinese investors, in the amounts of $5,707, $5,842, $6,049,
$6,233 and $6,233, respectively.

In 2022, the Company provided battery storage solutions to Sonoran West Solar Holdings, LLC. and Senoran West Solar Holdings 2, LLC, cach the Company’s 20% owned affiliate in the United States
held through RE Crimson Holdings LLC with the remaining 80% ownership by a Canadian i fund, in the of $207,728 and $159,655, respectively. [n 2021, the Company provided battery
storage solutions to these affiliates in the amounts of $12,822 and $6,955, respectively.

In 2021 and 2022, the Company purchascd raw matcrials from Yancheng Jiwa New Material Technology Co., Ltd., the Company’s 10.91% owned affiliate with the remaining 89.09% ownership by
Chinesc investors, in the amount of RMB10,831 ($1,688) and RMB34,772 ($5,192), respectively.

In 2021, the Company sotd modutes to Jaiba 3 Renewable Energy S.A., Jaiba 4 Renewable Energy S.A. and Jaiba 9 Renewable Energy S.A., cach the Company’s 20% owned affiliate in Brazil with the

80% hip by Chinese i , in the of $834, $3,210 and $3,046, respectively. In 2020, the Company sold modules to these affiliates in the amounts of $5,971, $3,696 and $1,372,
respectively.

In 2020 and 2021, the Company sold two and two solar power projects to CSIF in the amount of JPY888,000 ($8,392) and JPY 30,601,181 ($282,133), respectively.

fn 2020 and 2021, the Company purchased raw materials from Luoyang Jiwa New Material Technology Co., Ltd., the Company’s 10.91% owned affiliate with the remaining 89.09% ownership by
Chincse investors, in the amount of RMB31,388 ($4,545) and RMB19,378 ($2,995), respectively.

In 2020, the Company provided EPC scrvices to Lavras Solar Holding S.A., the Company's 20% owned affiliate in Brazil, in the amount of BRLS,061 ($974).

In December 2020, the Company fully disposed of its ownership of Suzhou iSilver Materials Co., Ltd. for cash and exchange of shares with an unrclated third party. From January 1, 2020 through the
date of disposal, the Company purchascd raw materials in thc amount of RMB168,032 ($24,301) from this former affiliate.

In July 2020, the Company fully disposed of its ownership of Suzhou Kzone Equipment Technology Co., Ltd. for cash to an unrelated third party. From January 1, 2020 through the date of disposal, the
Company purchased raw materials in the amount of RMB7,381 ($1,048) from this former affiliate.
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21. COMMITMENTS AND CONTINGENCIES

a) Capital commitments !

As of December 31, 2022, the commitments for the purchase of property, plant and equipment were approximately $300,294, and the payment schedule for the commitments is as follow:

Year Ending 31: s
2023 267,766)
2024 32,475
7023 53]
Total 300,294

b) Solar power system commitments

As of December 31, 2022, the i related to ion EPC and other services of the Company’s solar power systems were approximately $56,124, and the payment schedule for the
commitments is as follow:

Year Ending 31 s

2023 50,617)
7024 5,245
2025 762)
Total j 56,124

¢} Contingencies

Class Action Lawsuits
In January 2013, the plaintiffin a class action lawsuit filed against the Company and certain of its executive officers in the Ontario Superior Court of Justice obtained an order for class certification in
respect of certain claims for which he had obtained lcave in September 2014 to assert the statutory cause of action for misrcpresentation under the Ontario Securitics Act, for certain negligent
claims and for oppression remedy claims advanced under the CBCA. The Court approved a settlement of the action on October 30, 2020. The settlement is no admission of liability or
Wi rongdomg by the Company or any of the other defendants.

Solar
On October 17, 2012, the United States Department of Commerce, or USDOC, issued final affirmative determinations with respect to its antidumping and countervaiting duty mvcsuganons on crystalline
silicon photovoltaic, or CSPYV, cells, whether or not incorporated into modules, from China. On November 30, 2012, the U.S. I ) Trade C ission, or USITC, ined that imports of CSPV

cells had caused material injury to the U.S. CSPV industry. The USITC’s determination was subscquently affirmed by the U.S. Court of Intemational Trade, or CIT, and the U.S. Court oprpcals for the
Federal Circuit, or Federal Circuit.

As a result of these determinations, the Company was required to pay cash deposits on Chinesc-origin CSPV cells imported into the U.S., whether or not incorporated into modules. The rates applicable
to the Company were 13.94% (antidumping duty) and 15.24% (countervailing duty). The Company paid all the cash deposits due under these determinations. Several partics challenged the determinations of
the USITC in appeals to the CIT. On August 7, 2013, the CIT sustained the USITC’s final determination and on January 22, 2018, the Federal Circuit upheld the CIT's decision. There was no further appeal to
the U.S. Sup Court and, thercfore, this decision is final.

The rates at which duties will be assessed and payable are subject to administrative reviews.
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21. COMMITMENTS AND CONTINGENCIES (Continued)
¢) Contingencies (Continued)

The USDOC published the final results of the first administrative reviews in July 2015, As a result of these decisions, the duty rates applicable to the Company were revised to 9.67% (antidumping duty)
and 20.94% (countervailing duty). The assessed rates were appealed to the CIT. The CIT affimed the USDOC’s countervailing duty rates, and no change was made to the Company’s countervailing duty rate.

This decision by the CIT was not appealed to the Federa! Circuit. The CIT likewise affirmed USDOC’s antidumping duty rates, and no change was made to the Company’s antidumping duty ratc. This
decision by the CIT was, however, appealed to the Federal Circuit, which upheld the CIT’s decision. There was no further appeal to the U.S. Sup Court and, th this decision is final.

The USDOC published the final results of the second administrative reviews in June 2016 (antidumping duty) and July 2016 (countervailing duty). As a result of these decisions, the antidumping duty
rate applicable to the Company was reduced to 8.52% (from 9.67%) and then to 3.96% (from 8.52%). Becausc the Company was not subject to the second administrative review of the countervailing duty
order, its countervailing duty rate remained at 20.94%. The antidumping duty rates were appealed to the CIT. The CIT affirmed the USDOC'’s second antiduraping duty rate. This decision by the CIT was
appealed to the Federal Cm:un, which in June 2020 reversed the CIT’s decision, in part, and directed the USDOC to reconsider certain issues relatcd to its final determination. The USDOC submitted its

duty red ion to the CIT in September 2021. In December 2021, the CIT ined USDOC’s antidumpi dut) d. ion. As a result, the Company's antidumping duty ratc was
reduced to 0.00% (from 3.96%). There was no further appeal to the Federal Circuit of the USDOC’s antidumiping duty red and, th , this decision is final,

The USDOC published the final results of the third administrative reviews in June 2017 (antidumping duty) and July 2017 (countervailing duty), and later amended in October 2017. As result of these
decisions, the duty rates applicable to the Company were changed to 13.07% (from 8.52%) (antidumping duty) and 18.16% (from 20.94%) (countervailing duty). The assessed rates were appealed to the CIT.
The CIT has twice remanded the antidumping duty appeal to the USDOC to consider adjustments to the Company’'s rate. Pursuant to CIT’s remand orders, the USDOC issued a redetermination, The
antidumping duty ratc applicable to the Company was reduced to 4.12% (from 13.07%) and !hen further to 3.19% (from 4.12%). In June 2020, the CIT issued its third opinion sustaining thc USDOC'’s

remand redetermination. The Company filed a motion for ideration with the CiT ad g for an cven lower anudumpmg duty rate. In September 2020, the CIT granted the Company’s motion for
reconsideration and remanded to USDOC for further consndcmuon of its antidumping duty rate. Thc USDOC submitted its ping duty red: ination to the CIT in September 2021. In December
2021, the CIT ined USDOC's antidumpi dur) d ion. As a result, the Comp:m) s antidumping duty rate was reduced to 0.00% (from 3.19%). There was no further appeal to the Federal
Circuit of the USDOC’s antidumping duty red ion and, therefore, this decision is final. The CIT has likewise twice remanded the countervailing duty appeal to the USDOC to consider adjustments to

the Company’s rate. [n August 2020, the CIT sustained USDOC’s second remand redetermination. As a result, the Company’s countervailing duty rate was reduced to 7.36% (from 18.16%). There was no
further appeal to the Federal Circuit of the USDOC’s countervailing duty redetermination and, therefore, this decision is final.

The USDOC published the finat results of the fourth administrative reviews in July 2018 (both antidumping duty and countervailing duty), with the countervailing duty rate later amended in October
2018. Because the Company was not subject to the fourth administrative review of the anti ing duty order, its antidumping duty rate remained at 13.07%. In this review, the countervaiting duty rate
applicable to the Company was reduced to 11.59% (from 18.16%) for the broader Company and 10.64% (from 18.16)% for Canadian Solar [ntemmational Limitcd. The countervailing duty rates were appealed
to the CIT. The CIT remanded the countervailing duty appeal to the USDOC to consider adjustments to the Company’s rate. Pursuant to the CIT’s remand orders, the USDOC made a redetermination that
reduced the Company’s countervailing duty rate to 5.02% (from 11.59%) for the broader Company and 4.22% (from 10.64 percent) for Canadian Solar [ntemational Limited. The Company appealed the CIT
decision to the Federal Circuit to contest USDOC'’s continued asscssment of a countervailing duty rate related to the alleged electricity subsidy program. In January 2022, the Federal Circuit sustained the
CIT’s decision, and no change was made to the Company’s countervailing duty rate. There was no further appeal to the U.S. Sup Court and, therefore, this decision is final,
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21. COMMITMENTS AND CONTINGENCIES (Centinued)

b) Contingencies (Continued)

The USDOC published the final results of the fifth administrative reviews in July 2019 (antidumping duty) and August 2019 (countervailing duty). The antidumping duty rate appli to the Company
was lowered to 4.06% (from 13.07%). The countervailing duty rate applicable to the Company was reduced to 9.70% (from 11.59%). The countervailing duty final results werc amended to correct ministerial
crrors in December 2019, but this amendment resulted in no change to the Company’s 9.70% rate. The countervailing duty and antidumping duty rates were appealed to the CIT. Pursuant to the CIT’s n:m:md
order in the antidumping appeal, USDOC made a remand redetermination that reduced the Company’s zmtldumpmg dut) rate to 3.30% (from 4.06%). In May 2021, the CIT ined USDOC’s antid
duty redetermination. There was no further appeal to the Federal Circuit of the USDOC’s antidumping duty and, therefore, this decision is final, Thc CIT remanded the countervailing duty
appeal to the USDOC to consider adjustments to the Company's rate. Pursuant to the CIT’s remand order in the countervailing duty appeal, USDOC made a remand redetermination that reduced the
Company’s countervailing duty rate to 3 65% (from 9.70%). In May 2022, the CIT sustained USDOC’s countervailing duty redetermination. There was no further appeal to the Federal Circuit of the

USDOC'’s countervailing duty red and, therefore, this decision is final.
The USDOC published the final results of the sixth administrative reviews in October 2020 (antidumping duty) and D ber 2020 (countervailing duty). USDOC assessed an antidumping duty rate of
68.93% (from 13.07%). The antidumping duty final results were ded to correct ministerial errors in Di ber 2020 and as a result, the antidumping duty rate applicable to the Company was raised to

95.50% (from 68.93%). USDOC assessed a countervailing duty mte of 12.67% (from 9.70%). The countervailing duty final results were amended to correct ministerial errors in April 2021 and, as a result,
the Company’s countervailing duty rate was reduced to 11.97% (from 12.67%). The antidumping duty rates were appealed to the CIT. The CIT remanded the antidumping duty appeal to the USDOC to
consider adjustments to the Company’s rate. Pursuant to the CIT's remand order, the USDOC made a redetermination that reduced the Company's antidumping duty rate to 23.02% (from 95.50)%. This
decision by the CIT was appealed to the Federal Circuit in March 2023, and the Company is currently participating in the appeal at the Federal Circuit. The Company did not appeal USDOC's final results of
its sixth administrative revicw of the countervailing duty order and, therefore, this decision is final and the Company’s countervailing duty rate is expected to remain at 11.97%.

The USDOC published the final results of the seventh administrative reviews in August 2021 (countervailing duty) and October 2021 (antidumping duty). The antidumping duty rate app 1o the
Company was lowered to 0.00% (from 95.50%). The countervailing duty rate applicable to Canadian Solar Intemational Limited (“CSIL”) was raised to 19.28% (from 11.97%). USDOC did not change the
rate of 11.97% for Canadian Solar Manufacturing (Changshu) Inc. and Canadian Solar Manufacturing (Luoyang) Inc. because the countervailing duty review was rescinded for both of these companics. The
Company did not appeal USDOC’s final results of its seventh administrative reviews and, therefore, these decisions are final. The Company’s antidumping duty rate will remain at 0.00% and the Company’s
countervailing duty rate is expected to remain at 19.28% for CSIL.

‘The USDOC pubtished the final results of the clghlh administrative reviews in June 2022 (antidumping duty) and July 2022 (countervailing duty). The USDOC determined that the Canadian Solar
entitics subject to the eighth antidumping duty admi ive review had no ship during the pcnod of review and therefore, the Company’s antidumping duty rate (0.00%) will remain unchanged for its
Solar 1 CSPV products. The antidumping duty final results were amended to correct ministerial errors in August 2022, but this amendment resulted in no change to USDOC’s no shipment determination with
respect to the Company. USDOC assessed a countervailing duty rate of 15.75% (from 19.28%). The countervailing duty final results were amended to correct ministerial errors in August 2022 and, asa
result, the Company’s countervailing duty rate was raised o 15.87% (from 15.75%). The Company did not appeal USDOC’s final results of its eighth administrative review of the countervailing duty order
and, therefore, this decision is final and the Company’s countervailing duty rate is expected to remain at 15.87%.

‘The ninth and tenth antidumping duty and countervailing duty administrative reviews were initiated in February 2022 and February 2023 and are currently undenway. Thc USDOC is currently scheduled
to release the final results of the ninth antidumping and countervailing duty administrative reviews in May 2023, subject to p ial i The Company submitted ifications in both the
ninth and tenth administrative reviews. In its preliminary results, USDOC preliminary determined that the Company had no shlpmcnts and stated its intent to rescind the review for the Company. The
Company’s countervailing duty ratc, therefore, is expected to remain the same at 15.87%. USDOC will likely issue preliminary results of the tenth administrative reviews in late 2023 or early 2024,
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21. COMMITMENTS AND CONTINGENCIES (Continued)
b) Contingencies (Continued)

Between 2017 and 2019, the USDOC and USITC conducted five-year sunset reviews and d ined to inue the Solar 1 antidumping and countervailing duty orders. In March 2018, the USDOC
published the results of its expedited first sunset reviews and concluded that revocation of the Solar 1 orders would likely Icad to a continuation or of dumping and a countervailable subsidy. The
Company did not participate in USDOC's first sunset review. The Company did, however, participate in the USITC's first sunset review and requested that the Solar 1 duties be revoked. The USITC issued an
affirmative determination in March 2019 declining to revoke the Solar 1 orders and finding that such revocation would be likely to Iead to a continuation or recurrence of material injury to the U.S. industry
within a rcasonably foresecable time. As a result, the Solar | orders remain in effect.

i!zlﬂ'z

On Dccember 31, 2013, SolarWorld Industries America, Inc. filed a new trade action with the USDOC and the USITC accusing Chinese producers of certain CSPV modules of dumping their p.
into the U.S. and of recciving countervailable subsidies from the Chinese authoritics. This trade action also alleged that Taiwanese producers of certain CSPV cells and modules dumped their products into the
U.S. Excluded from these new actions were those Chinese-origin solar products covered by the Solar 1 orders described above. The Company was identificd as one of a number of Chinese producers
exporting the Solar 2 subject goods to the U.S. market.

“Chinese CSPV products subject to Solar 2 orders” refers to CSPV prod iz d in mainland China using non-Chinese (c.g., Taiwanese) CSPV cells and imported into the U.S. during the
investigation or administsative review periods of Sotar 2. “Taiwanese CSPV products subject to Solar 2 orders” refer to CSPV prod: f d outside of mainland China using Tai CSPV cells
and imported into the U.S. during the investigation or review periods of Solar 2.

On December 23, 2014, the USDOC issued final affirmative detcrminations with respect to its antidumping and countervailing duty investigation on these CSPV products, On January 21, 2015, the
USITC determined that imports of these CSPV products had caused material injury to the U.S. CSPV industry. As a result of these determinations, the Company is required to pay cash deposits on these
CSPV products, the rates of which applicable to the Company’s Chinese CSPV products were 30.06% (antidumping duty) and 38.43% (countervailing duty).

The USDOC’s determination and the assessed countervailing duty rates were appealed to the CIT and the Federal Circuit. In March 2019, the Federal Circuit affinmed the C1T’s decision confirming the
USDOC’s determination but reduced the Company’s countervailing duty rate to 33.58% (from 38.43%). There was no further appeal to the U.S. Supreme Court and, therefore, this decision is final.

The antidumping cash deposit rate applicable to the Company’s Taiwanese CSPV products subject to Solar 2 orders varied by solar cell produccr. The Company paid ali the cash deposits due under these
determinations. There is no countervailing duty order on Taiwan Solar 2 products. The rates at which duties will be assessed and payable are subject to administrative reviews.

The USDOC published the final results of the first administrative reviews in July 2017 (China and Taiwan antidumping duty orders) and September 2017 (China-only countervailing duty order). Because
the Company was not subject to the first administrative reviews of the Solar 2 orders, the Company’s duty rates will remain at 30.06% (antidumping duty) and 33,58% (countervailing duty) for the Company’s
Chinese CSPV products. The Company's antidumping duty rates for the Company’s Taiwancse CSPV products had ranged from 3.56% to 4.20%, until they were changed to 1.52% to 3.78% in June 2019.

The second administrative reviews for the Solar 2 China antidumping and countervailing duty orders were rescinded, meaning that there is no change in the Chinese antidumping and countervailing duty
rates applicable to the Company’s Chinese CSPV products 30.06% (antidumping duty) and 33.58% (countcrvailing duty). The USDOC published the final results of the second administrative review for the
Taiwan antidumping duty order (there is no countervailing duty order) in June 2018. The rate applicable to the Company is 1.33%. There is no ongoing litigation related to the Taiwan antidumping duty rate.

The Company was not subject to the third administrative reviews of the Chinese orders and, therefore, the Company’s duty rates remained unchanged at 30.06% (antidumping duty) and 33.58%
(countervailing duty) for the Company’s Chinese CSPV prod The third administrative review of the Taiwan antidumping order concluded in mid-2019. The rate assessed to the Company was 4.39%
(from 1.33%). There is no ongoing litigation related to the Taiwan antidumping duty rate.
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21. COMMITMENTS AND CONTINGENCIES (Continued)
b) Contingencies (Continued)

The USDOC rescinded the fourth administrative reviews of the Solar 2 China antidumping duty and countervailing duty orders in late 2019. The Company’s duty rates will remain unchanged at 30.06%
(antidumping duty) and 33.58% (countervailing duty) for the Company’s Chinesc CSPV products. The rate assessed to the Company in the fourth administrative review of the Taiwan antidumping order was
2.57% (from 4.39%). The USDOC also found that certain Canadian Solar entities had no shipments during this period of this review.

The USDOC rescinded the fifth administrative reviews of the Solar 2 China antidumping and countervailing duty orders. The Company’s duty rates will remain unchanged at 30.06% (anudumpmg dut))

and 33.58% (countervailing duty) for the Company’s Chinese CSPV products. The USDOC pubhshcd the fina! results of the fifth administrative review of the Taiwan antid duty order in S
2021. The USDOC determined that the Canadian Solar entities subject to the fifth administrative review had no shipments during the period of review and therefore, the Company’s antidumping duty rates

will remain unch d for its Tai CSPVp
The USDOC did not initiate the sixth administrative reviews of the Solar 2 China antidumping and countervailing duty orders because no parties requested reviews. The Company’s duty rates will remain
} d at 30.06% (antidumping duty} and 33.58% (countervailing duty) for its Chinesc CSPV products. The USDOC published the final results of the sixth administrative review of the Taiwan

antidumping duty order in March 2022. The USDOC determined that the Canadian Solar entitics subject to the sixth administrative review had no shipments during the period of revicw and therefore, the
Company’s antidumping duty rates will remain unchanged for its Taiwanese CSPV products.

The USDOC initiated the seventh administrative reviews of the Solar 2 China antidumping and countervailing duty orders in April 2022. The countervailing duty review was not initiated with respect to
the Company and therefore, the Company”s countervailing duty rates (33.58%) will remain unchanged for its Solar 2 China CSPV products. The USDOC rescinded the seventh administrative review of the
Solar 2 Taiwan anndumpmg duty order in October 2022 and therefore, the Company’s antidumping duty rates will remain unchanged for its Solar 2 Taiwan CSPV products. Thc USDOC initiated the seventh
administrative review of the Solar 2 China antidumping duty order in April 2022 with respect to centain of the Canadian Solar entities. The USDOC rescinded the seventh admi ive review of the Solar 2
China antidumping duty order in March 2023 with respect to the Canadian Solar entitics and therefore, the Company’s antidumping duty rates will remain unchanged for its Selar 2 China CSPV products.

The USDOC initiated the ¢ighth administrative review of the Solar 2 China antidumping duty order in April 2023 with respect to certain of the Canadian Solar entities. The USDOC will likely issuc the
preliminary results of the eighth administrative review in late 2023 or carly 2024, subject to potential extensions. The USDOC did not initiate the eighth administrative revicw of the Solar 2 China
countervailing duty order because no parties requested reviews and therefore, the Company’s countervailing duty rates (33.58%) will remain unchanged for its Solar 2 China CSPV products. The USDOC
initiated the eighth administrative review of the Solar 2 Tan\an anudumpmg duty order in April 2023, however, the review was not initiated with respect to the Company and therefore, the Company’s
antidumping duty rates will remain unch d for its T CSPV p

In 2020, the USDOC and USITC conducted five-year sunset reviews and determined to inue the Solar 2 antidumping and countervailing duty orders. In May 2020, thc USDOC published the results
of its e\pcdncd frsl sunset n:vu:ws and concluded that rcvocauon of the Solar 2 orders would likely lead to a continuation or recurrence of dumping and a countervailable subsidy. The USITC issued an
affi ive d on Scptember 4, 2020, declining to revoke the Solar 2 orders and finding that such revocation would be likely 10 lead to a continuation or recurrence of material injury to the U.S.

industry within a reasonably foresecable time. As a n:sull, the Solar 2 orders are expected to remain in effect through at least 2025,

Section 201

On May 17, 2017, following recclpt of a petition from Suniva, Inc., \\hICh was later joined by SolarWorld Americas, Inc., the USITC instituted a saft d i igation to inc whether there were
increased imports of CSPV prod in such itics as to be a sut ial cause of serious injury, or the threat thereof, (o the domestic industry producmg like or dircctly compcml\'c products, On
Scptember 22, 2017, the USlTC d incd that CSPV prod are being imported into the United States in such i quantities as to be a sut ial cause of serious injury to the domestic industry.
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21. COMMITMENTS AND CONTINGENCIES (Continued)

b) Contingencies (Continued)

') d dul.

On January 23, 2018, the President of the United States imposed a safeguard measure on imports of CSPV cells, whether or not partially or fully d into other p. such as
consisting of (1) a tariff-rate quota for four years on imports of CSPV cclls not partially or fully assembled into other products, with (a) an in-quota quantity of 2.5 gigawatts, and (b) a tariff rate applicable to
over-quota CSPV cells of 30%, declining annually by five percentage points to 25% in the second year, 20% in the third year, and 15% in the fourth year; and (2) a 30% taniff for four ycars on CSPV
modules, declining annually by five percentage points to 25% in the second year, 20% in the third year, and 15% in the fourth year. This safcguard measure, which became effective on February 7, 2018,

applies to CSPV products imported from all ics, except for certain developing country members of the World Trade Organization.

On June 13, 2019 and following an abbreviated public comment period, the Office of the U.S. Trade Representative (or USTR) granted an exclusion from the safeguard measure for solar panels
comprising solely bifacial solar cclls (or bifacial solar panels). In October 2019, USTR determincd to withdraw this exclusion. Invenergy R bles LLC (or gy) promptly d USTR’s
withdrawal determination at the CIT and secured a temporary restraining crdcr agzunst USTR m ber 2019. In Dy ber 2019, the CIT preliminarily enjoined USTR’s withd: | due to p dura}
deficiencics. USTR then sought and was granted a voluntary remand to its ination for bifacial solar pancls.

In carly 2020, USTR conducted a renewed noti d process ding the exclusion for bifacial solar panels from the safeguard measures. In April 2020, USTR again determined that the
exclusion for bifacial solar panels should be withdrawn bascd on the findings of its second noti d process. Notwith ding, in May 2020 the CIT denied without prejudice the United States”
motion to dissolve the preliminary injunction and to resume the collection of the safeguard tariff on entries of bifacial modules. USTR appealed the CIT’s interl y decision to the Federal Circuit in July

2020, but subsequently dismissed its appeal in January 2021. The United States continued to litigate the merits of USTR’s April 2020 withdrawal of the bifacial exclusion before the CIT. On November 17,
2021, the CIT vacated USTR’s April 2020 withdrawal in /nvenergy Renewables LLC v. United States. The CIT’s judgment holding USTR’s April 2020 withdrawal of the bifacial exclusion unlawful was not
appealed to the Federal Circuit and, therefore, this decision is final.

In carly 2020 the USITC conducted a midterm review oflhc safeguard order, issuing its monitoring report in February 2020. Additionally, in March 2020, at the request of the USTR, the USITC released
a report regarding the probabl ic effect on the d CSPV ccll and module manufacturing industry of modifying the safeguard measurc on CSPV products, The USITC found that increasing the
tariff-rate quota (TRQ) on CSPV cells (an integral component of CSPV modules) would tikely result in a substantial increase in U.S. module producers’ production, capacity utilization, and employment.

The President must consider the USlTC S vxe“s but is not n:qum:d to follow them or to take any action in the safeguard midierm review. On October 10, 2020, President Trump issued Proclamation
1010! pertaining to the mid revicw, 1 10101 authorized the following: (1) the revocation of the bifacial module exclusion effective October 23, 2020; (2) the reduction of the safeguard taniff
to 18% ad valorem (as opposcd to 15% ad valorem as prescribed in the original safeguard measures) effective February 7, 2021; and (3) the delegation to USTR of the President’s authority to ask the USITC
to assess whether the safeg should be extended. The President decided not to follow the USITC’s recommendation to increase the TRQ applicable to CSPV cells.

Following the i of Procl: ion 10101, Invenergy and other plaintiffs (AES Distributed Encrgy, Inc., Clearway Energy Group LLC, EDF Renewables, Inc. (“EDF”), the Solar Energy Industrics
Association (“SEIA™)) sought to challenge the Proclamation and filed motions to amend their complaints with the CIT. The ClT ultimatcly denicd plaintiffs’ motions and refused to extend the bifacial module
exclusion beyond October 24, 2020 as a g of the Procl ion (as opposed to USTR 's withd ls). Sub: ,on D ber 29, 2020, 1 By and another set of plaintiffs (SEIA, NextEra
Enermy, Inc., and EDF) commenced new and separate litigation once again challengi ion 10101 in the CIT ’nus new complaint alleges that the President unlawfully terminated the bifacial module
exclusion and revised the safeguard tariff, effective February 7, 2021, to be 18% ad valon:m {as opposcd to the originally announccd 15% ad valorem).
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21. COMMITMENTS AND CONTINGENCIES (Continued)

b) Contingencies (Continued)
On November 16, 2021, the CIT held in Solar Energy Industries Association ct al. v. United States (SEIA) that the President acted outside of his statutory authority in issuing Proclamation 10101, and
joined the G from enforcing that procl ion. This jud; had the effect of reinstating the exclusion of bifacial modules from the safc d tariffs and | ing the fourth year safeguard
tariff to 15% ad valorem. On January 14, 2022, the Govemnment filed a notice of appcal of SEIA to the Federal Circuit and the appeal remains ongoing. The Federal Circuit held oral argument on April 3,
2023, and the Federal Circuit’s decision is expected in mid to late 2023. In October 2022, Canadian Solar filed an appeal at the U.S. Court of Intemnational Trade (“CIT”) challenging U.S. Customs and Border
Protection’s erroneous collection of certain Section 201 safeguard dutics on bifacial pancls pursuant to Proclamation 10101, which the CIT ruled “null and void” in SEIA. Canadian Solar's appeal is stayed
pending resolution of the SEIA appeal at the Federal Circuit

In 2021, the USITC conducted an fon i igation of the d measure, in resp to petitions by P ives of the d ic industry. In D ber 2021, the USITC issued its
dctcnmnauon and report finding that the safeguard order continues to be necessary to prevent or mmcdy the senous injury to the domestic industry, and that there is evidence that the domestic industry is
making a positive adj to impont ition. On February 4, 2022, President Biden issued a Procl ding the saft d on U.S. imports of CSPV products for four years until
February 6, 2026. The extended safeguard measurc doubles the \olumc of the TRQ on imported CSPV cells to 5.0 gigawatts and maintains a tariff on imports of CSPV modules and above-quota CSPV cells,
beginning at a rate of 14.75% ad valorem and declini Ily by 0.25 p age points to 14.50% in the sixth year, 14.25% in the seventh year, and 14.0% in the eighth year. The extended safeguard
measure excludes bifacial panels.

CSPV cells and modules from Canada are no longer subject to the safeguard measure as of February 1, 2022 following the United States and Canada’s into a dum of und ding to

resolve a dispute under the U.S.-Mexico-Canada Agrecment.

Canadian Antidumping and Countervailing Duties Expiry Review

dul

On June 3, 2015, the Canada Border Services Agency (“CBSA”) relcased final d inati ding the dumping and subsidization of solar and lami originating from China, The
CBSA detennined that such goods were dumped and subsidized. The CBSA found Canadian Solar to be a “cooperative exporter” and, as such, ascertained a low (relative to other Chinese exporters) Canadian
Solar spccxﬁc subsidies rate of RMB0.014 per Watt. On July 3, 2015 the Canadian Intemational Trade Tribunal (“CITT”) determined that the Canadian industry was not negatively affected as a result of

dules but was th d with such negative impact. As a result of these findings, definitive dutics were imposed on imports of Chinese solar modules into Canada starting on July 3, 2015. The
CI'IT may initiate an expiry review pursuant to Subscction 76.03(3) of the Special Import Measures Act (“SIMA™) before the end of 5 years of its finding. If the CITT does not initiate such an expiry review
pursuant to Subsection 76.03(3) of SIMA, the finding is deemed to have been rescinded as of the expiry of the five years.

On April 1, 2020, the CITT initiated the preliminary stage of the expiry review regarding the above finding. The expiry review was concluded on March 25, 2021. The CITT determined to continue its
aforementioned finding to impose definitive duties on imports of Chinese solar modules and laminates into Canada. As a result, the Canadian Solar-specific subsidies rate of RMB0.014 per Watt remains
unchanged. The subsidies rate applies for a period of five years. The CITT is required to conduct a further expiry review at the end of that period, being July 2, 2025. Such subsidies rate does not have a
matenial negative effect upon the Company’'s results of operations because it has module manufacturing capacity in Ontario and do not rely on Chinese solar modules to serve its Canadian business.
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22, SEGMENT INFORMATION

The Company uses the pproach to d inc operati The } iders the intemal organization and reporting used by the Company’s chief operating
decision maker (“CODM?”) for making decisi llocati and i i The Comp:my 's CODM has been identified as the Chief Executive Officer of the Company, since he reviews
consolidated and segment results when making decisions about allocati and ing perfc of the Company.

From 2016 through the third quarter of 2020, the Company had been operating in two principal busil MSS and Energy. The MSS busi comprised primarily the design, develop
manufacture and sale of solar modules, other solar power products and solar system kits. The MSS business also provided engineering, procurement and construction (EPC) services. The Encrgy business
comprised primarily the development and sale of solar power projects, operating solar power projects, the salc of clectricity and operating and mai {O&M) services. The module sales from the

Company’s MSS business to its Encrgy business were on terms and conditions similar to sales to third parties.

In July 2020, the Company reached a strategic decision to pursue a listing of its subsidiary, CS1 Solar Co., Ltd., in China. From November 2021, the Company completed the transfer of the China solar
power system and project asscts from CS! Solar to the Global Energy segment to avoid any potential compclmon between thc Comp:my and its CSl Solarsubsndlary as part of the CSI Solar carve-out listing

process. To align with the objective of ASC 280, Segment Reporting (“Topic 280”) and present the Company’s i with the pproach, the Company
reports its financial performance, including revenue, gross profit and income from operati based on the following two reportabl
e CSI Solar, which consists of solar module manufacturing and total system solunons mcludmg inverters, solar system kits and EPC incering, pi and ion) services. The CSi
Solar scgment also includes the Company’s battery storage i b g bankable, end- (o-cnd turnkey battery storage solutions for utility scale, commercial and industrial, and
residential applications. These storage systems solutions are pl d with long-term service luding future battery capacity augmentation services.

©  Global Energy, which carrics out the Company’s global project development activities for both solar and battery storage project development, which include sourcing land, interconnection
ing power purch g (PPAs), obtaining permits and other requirements. The Global Energy scgment develops both stand-alone solar and stand-alone battery storage
projects, as well as hybrid solar plus storage projects. lts monetization strategies vary between develop-to-sell, build-to-sell, and build-to-own, depending on business strategics and market
conditions, with the goal of maximizing retums, accelerating cash tum and minimizing capital risk.

The module, EPC and battery storage solutions sales from the Company’s CSI Solar business to its Global Encrgy business are on terms and conditions similar to sales to third partics.
The Company continually monitors and revicws its segment reporting structure in accordance with Topic 280 to determine whether any changes have occurred that would impact its reportable scgments.

The Company’s CODM reviews net revenuc and gross profit and does not review balance sheet information by segment.




22, SEGMENT INFORMATION (Continued)

The following table summarizes the Company’s revenues, gross profit and income from operations generated from each scgment:

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)
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CANADIAN SOLAR INC.

Years Ended December 31, 2022

Eliminstion
and
unallocated
CS! Solar ___Global Energy items (0 Tata}
s - s s S
Net revenues 6,975,612 821,525 (328,527) 7,468 610
'COSt of revenues 5,824,855 660,161 (279,542) 6,205,474
Gross profit 1,150,757 161,364 (48,985) 1,263,136
Income from operations () 343,798 80,364 (68,101) 356,061
Years Ended December 31, 2021
Elimination
and
unallocated
CS1 Solor Global Energy items Total
s s s s
Net revenues 4,371,603 1,124,083 (218,517) 5,277,169
Cost of revenues 3,689,126 930,099 {251,368) 4,367,857
Gross profit 682,477 193,984 32,851 909,312}
Income from operations (2 74,132 97,179 19,070 190,381
Years Ended December 31, 2020
Elimination
and
unallocated
CSl Solor Global Energy items (1) Total
H S s s
Net revenues 3,105,044 726,167 (354,716) 3,476,495
’Cosl of revenues 2,496,153 577,052 {286,624) 2,786,581
Gross profit 608,891 149,115 (68,092) 689,914
Income from opcrations (2 253,105 53,414 (86,089) 220,430
i n i part of s oval of 1 perf

(1) Includes inter- t

reflects

and

costs not

{2) Income from

as some services are shared by the Company”
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22. SEGMENT INFORMATION (Continued)

During the years ended December 31, 2020, 2021 and 2022, $11,854, $6,084 and $60,330 of long-lived asset impai charges, respe 1y, were d related to property, plant and equipment in
CSI Solar scgment. In addition, the Company rccorded $24,060, nil and $357 of investment impairment in the CS1 Solar segment, and $369, $17, 152 and $1,674 of project asscts impairment in the Global
Encrgy segment, and for the years ended December 31, 2020, 2021 and 2022, respectively.

The following table summarizes the Company’s net revenues gencrated from different phic locati The infe ion p d below is based on the location of customers’ global or regional
headquarters, as appropniate:

Years Ended December 31,

7010 3032
s s s

(The Americas:
—United States 696,101 1,590,573 1,963,956
“Brazil 734,478 442,603 623,331)
——Canada 100,284 30,792 49,148
—Chile 4872 18,461 37,370
—Mexico 118,846 139,611 31,912
Others 16,524 57,554 87,934]

1,221,105 2,279,594 2,793,651
lasia: ]
—PRC 504,656 1,207,003 1,904,862
“iapan 560,701 509,233 325,344)
~India 61,141 143,300 197,772
Pakistan 5,417 48,838 73,531}
~—Taiwan 24,422 7,702 67,411
—Hong Kong 13,571 9,979 46,254}
—United Arab Emi 53,981 6,168 15,974
“Thailand 5,108 59,451 9,941)
Vietnam 789,621 19,056 9,078
“Others 91,222 128,440 89,612}

1,620,840 2,139,070 2,739,779
E\_xgrgpe and other regions: i sien |
Spain 138,972 160, 434,84
——Ausv.m]ia 120,403 165,772 393,9_59J
—Germany 119,035 231,995 322,189

Netherland 96,372 104,715 136,373

—Soulh Africa 49,375 90,761 118,458
—United Kingdom 8,842 7,745 106,662]
~Czéch 16,144 34,604 79,414
Ereland — 7,844 63,740]
—Romania 1,258 3,699 31,804
France 39,974 25,980 31,147)
—Others 54,175 84,728 216,591
L 634,550 858,505 1,935,180
Total net revenues 3,476,493 5,277,169 7,468,610
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22. SEGMENT INFORMATION (Continued)

The following table summarizes the Company’s long-lived assets, including property, plant and equipment, non-current project assets, solar power systcms, and intangible asscts at December 31, 2021
and 2022 by geographic region, based on the physical location of the asscts:

At December 31, At December 31,
2021 2022
S S
PRC 1,252,189 1,668,177)
Thaitand 266,870 276,497
Bzl 7i0 242,761}
Argentina 68,508 66,017
EU 1,824 27,182}
Japan 16,413 14,440
Canada 9,269 6,200]
~ United States ] 5,499 5,545
Others 14,147 3,770}
Total long-lived assets . 1,635,429 2,312,589
The following table summarizes the Company’s revenucs generated from cach product or service:
Years Ended December 31,
2020 2021 2022
f S S
CSl1 Solar: ]
Solar modules 2,348,724 3,328,301 5,534,379
I Solar system Kits 157,656 302,133 538,157]
Utility-scale battery storage 7,899 222,655 440,030
{ Residential bartery storage . — — 686)
China energy/EPC (includes electricity sales) - 175,388 178,830 35,711
{ Others 60,661 121,167 98,122
Global Encrgy:
[ Solar and battery storage projects 654,827 1,064,178 761,677]
O&M and asset management services . 26,386 35,334 33,776
{ Others (includes clectncity sales) g 44,954 24,571 26,072]
Total net revenucs 3,476,495 5,277,169 7,468,610
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23. MAJOR CUSTOMERS

No customers accounted for 10% or more of total net revenues for the years ended December 31, 2020, 202 and 2022.No customers accounted for 10% or more of total net accounts reccivable, net as of
December 31, 2021 and 2022,

24. EMPLOYEE BENEFIT PLANS
Employces of the Company located in the PRC are covered by the retirement schemes defined by local practice and regulations, which are essentially defined contribution schemes. The calculation of
ibutions for eligible cmployees is based on 16% of the applicable payroll cost in 2022. The expense incurred by the Company to these defined contributions schemes was $8,064, $14,362 and $17,753
for the years ended December 31, 2020, 2021 and 2022, respectively.
In addition, in 2022, the Company is required by PRC law to contribute approximately 6-8.5%, 8%, 0.5-0.7% and 0.9-2.5% of applicable salarics for medical insurance benefits, housing funds,
uncmployment and other statutory benefits, respectively. The PRC government is directly responsible for the payment of the benefits to these employces. The ibuted for these benefit schemes
were 511,486, $13,584 and $15,918 for the years ended December 31, 2020, 2021 and 2022, respectively.

25. SHARE-BASED COMPENSATION
In March 2006 lhe Company adopted a share incentive plan, or the Plan. The purposc of the Plzm is to promote the success and enhzmoc the value of the Ccmpany by linking the pcrsona.l interests of the

1 to those of the sharcholders and provldmg the d ployces and 1 with an i for ding perfc to superior retums to the
shareholders. Thc Plan is also intended to motivate, attract and retain the services of the d ployees and 1 upon whose jud interest and effort the successful conduct of the
Company’s operations is largely d dent. [n September 2010, the shareholders approved an d 1o the Plan to increase the maximum number of common shares which may be issued pursuant to all

awards of options, restricted shares and RSUs under the Plan to the sum of (i) 2,330,000 plus (i) the sum of (a} 1% of the number of outstanding common sharcs of the Company on the first day of cach of
2007, 2008 and 2009 and (b) 2.5% of the number of outstanding common shares of the Company outstanding on the first day of each calendar year after 2009. In June 2020, the sharcholders approved an
amendment to the Plan to extend the term of the Plan for a further ten years period. As a result, the Plan will expire on, and no awards may be granted afer June 30, 2029. Under the terms of the Plan, options
are generally granted with an excrcise price equal to the fair market value of the Company’s ordinary shares and expire ten ycars from the date of grant.

Options Activities

During the year ended December 31, 2021 and 2022, no options were exercised. The total intrinsic value of options exercised during the years ended December 31, 2020 was $893. As of December 31,
2022, there were 26,291 options outstanding with a weighted average excrcise price of $9.33 and weighted average remaining contract terms of 0.4 year. The intrinsic value of outstanding options as of
December 31, 2022 was $567. No compensation cost on options was recognized in the ycars ended December 31, 2020, 2021 and 2022,

RSUs Activities

The Company granted 1,105,640, 2,161,098 and 444,167 RSUs in 2020, 2021 and 2022, respectively. The RSUs entitle the holders to reccive the Company’s common shares upon vesting.

The RSUs were granted for frec and generatly vest over periods from one to four years based on the specific terms of the grants. In 2020, 2,096,000 of the RSUs granted were made to the Company’s
directors and a group of key employces, whereby vesting is contingent on the successful carve-out 1PO of CS1 Solar Co., Ltd. (50% vesting on the 1PO date, then 25% vesting each on the first and second
anniversaries of the IPO). The average grant date fair value of these awards contingcnt on the IPO was $25.69 per award. As of December 31, 2022, 2,036,000 of such RSUs were unvested and outstanding.

205 000 of the RSUs granted on October 25, 2022 are i on certain perfc dition (50% vesting on achieving the perfi dition, then 25% vesting each on the first and second
ar ics of the achi ). As of D ber 31, 2022, 205,000 of such RSUs were unvested and outstanding.
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25. SHARE-BASED COMPENSATION (Continued)
RSUs Activities (Continued)

The fair market value of the Company’s ordinary shares at the date of grant resulted in total cost of i 1y $24,918, $55,822 and $12,909 that will be recognized ratably over the

vesting period for the RSUs granted in 2020, 2021 and 2022, respectively. In the years ended December 31, 2020, 2021 and 2022, the Company recognized $12,350, $8,808 and $9,370 in compensation
cxpensc associated with these awards, respectively.

As of December 31, 2022, there was $17,940 of total d share-based p ion related to i RSUs, excluding awards on the IPO as described above, which is expected to
ized over a weighted: age period of 2.0 years.
A summary of the RSU activity is as follows:
Weighted Average
Number of Grant-Date
Shares Fulr Value
(in whote US doflurs)
Unvested at .lzmum'y 1,2022 3,335,303 24.23
Granted B 444,167 29.86
Vested (a83,377) 1941}
Forfoited (106,717) 27.03
Unvested at December 31,2022 3,189,376 25.651

The total fair value of RSUs vested during the years ended December 31,2020, 2021 and 2022 was $14,420, $21,628 and $13,276, respectively.

As of December 31, 2022, there was $68,689 of total gross unrecognized share-based compensation related to awards contingent on the 1PO, and upon sati ion of perfc dition, this cost is
expected to be recognized based on the ESOP scheme vesting condition and the RSU vesting period described above.

26. SUBSEQUENT EVENT

On March 21, 2023, the Company announced the approval of the [PO of CSI Solar Co., Ltd. by China Securitics Regull
Market™) of the Shanghai Stock Exchange (the “SSE”).

on the Science and Technology Innovation Board (the “STAR
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Additional Information — Cond d Fi ial S of Parent Ci y

Canadian Solar Inc.

Thc follm\mg condensed ﬁnancm! statements of Canadian Solar Inc. has been provided pursuant to the requirements of Rule 12-04(a) and 4-08(e)(3) of Regulation S-X, which rcqum: condensed
i | position, cash ftows and results of operations of a parent compnny as of lhe same dates and for the same periods for which audited lidated | have

astofi
been presented as the restricted net assets of Canadian Solar Inc.’s lidated and i not avai for distribution to Canadian Solar Inc. as of December 31, 2022 of $658,166,
exceeded the 25% threshold.
The condensed financial i ion has been prepared using the same accounting policies as sct out in the lidated financial , except that the cquity method has been used to account for
investments in subsidiaries. The Ccmpanys share ofmcomc from its subsidiaries is reported as cquity in ings of subsidiarics in the cond, d financial These should be read in
conjunction with the notes to the lidated ial of the Company. Certain inft ion and footnote discl Ity included in financial prepared in d with US.

GAAP have been condensed or omitted.
-
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FINANCIAL INFORMATION OF PARENT COMPANY

BALANCE SHEETS
December 31, December 31,
2021 022
T (In Thousands of U.S Dallars, except
shore dota)
| ASSETS il |
Current assets:

{ Cash and cash equivalcnts 27432 15,661]
Amounts due from subsidiari 638,832 582,685
[ Derivative asscts 521 |
Prepaid expenscs and other cumrent assets 5318 13,218
{Total current assets 672,103 611,564]
Investments in subsidiarics 1,992,658 2,158,474
L in affiliaics 10,755 11,745}
Deferred tax assets 1,946 1,755
‘Other non-current asscts 45,213 39,837]
TOTAL ASSETS 2,722,675 2,823,375
1 LIABILITIES AND EQUITY |

Curmrent liabilities:
E Amounts duc to subsidiar 682,247 640,055]
Derivative liabilitics — 762
[ Other current liabilitics 5,676 4,522]
Total current liabilitics . 687,923 645,339
Convertible notes _ 224,675 225,977]
Dcferred tax liabilities 1,562 4,690
Liability for in tax p 7432 5,730]
TOTAL LIABILITIES 921,592 881,736
Equity: j
Common shares — no par value: unlimited authorized sharcs, 64,022,678 and 64,506,055 shares issucd and outstanding at December 31, 2021 and
2022, respectively 835,543 835,543
["Additional paid-in capital (19,428) 1,i37]
Retained eamings 1,035,552 1,275,520
A lated other p loss (50,584) (170,551)
TOTAL EQUITY 1,801,083 1,941,639
3,722,613 2,823,375 |

TOTAL LIABILITIES AND EQUITY
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FINANCIAL INFORMATION OF PARENT COMPANY
STATEMENTS OF OPERATIONS

Years Ended December 3t

2020 2021 7012
(In 1housands of U.S. Dollars),
Net revenues , ST T T |
Cost of revenues — - —_
Gross profit 2,170 341 —|
Operating expenscs:

[ Sciiing ard distribution oxp AR 766 70)
General and administrative 49,688 9,177 11,261
[R h and development €93 83 i55)
Other operating income, net — (282) —
{lotal opcrating exp 52,554 9,843 12,306]
Loss from operations (50,384) (9,502) {12,306)
Other income (cxpenses i
Interest expense (9,628) (19,677) (23,229)
[linterest income 30,536 20,249 20,563 ]
Gain (loss) on change in fair valuc of derivatives, nct 25,341 4,043 (844)
[[Forcign exchange gain (oss), net 13,768 (3,674) 616]
Othcr income (cxpenses), net: 60,017 941 (2,894)
Income (loss) before income taxes and equity in ings of subsidianic! 9,633 (8,561) (15,200)
Income tax benefit (cxpense) (34,223) 2,424 8,786
Equity in camings of subsidiarie: 171,293 101,385 246,382)
Net income 146,703 95,248 239,968
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FINANCIAL INFORMATION OF PARENT COMPANY
STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31,
2021
(In ‘ITousands of U.S. Dollars)

2020 2022

Net income 146,703 95,248 239,068
Other comprehensive income (loss) (net of tax) 80,928 (21,905) (120,511)
Comprehensive income 227,631 73,343 119,457
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FINANCIAL INFORMATION OF PARENT COMPANY
STATEMENTS OF CASH FLOWS

Yeors Ended December 31,

7020 2021 P 177 R
(In 1Tousands of U.S. Dollars)
le income 146,703 95,248
0_reconcils ome 1o net cash pro; _
and smoriization 156, .
E'Accn:non of convertible noics + 388, 1,302]
ss (goin gc.in fair valuc of derivatives (25,341), 844
:Allm\nnce foreredit 108588 — e o =357 - =]
quly in camings of idi (171,293) (101,385) (246,382)
= Share-based 12,350 ~ 8,808 =937
(468), 805 331
287,865 (206,892) 10,990
1.900)
10
385610]
(1.154)
(1,702)
Net scttlement of derival 439
Net cash provided by (used m) operling activities, {22871 47,714
Investing setivitics: - e
L invest (126:487), (654213
2766) 990
(264,848) (122,050)
0,485 172,513
(373.616) [CINES) (15.888)
30,000 (&Q:OLO) =3
— 9553
= 280,000 — =
T 148, sm
224,553
et 222,826 —
Pa asc of common shares (3.963) =
Proceeds from cxercise of stock options 035 =
Net cash provided by (used in) financing act 372,451 38510
Effect of exchange rate changes {43.246) (97)
Net increase (decrease) in cash, cash equivalents and resinicted cash 32,702 7,593),
Cash. cash cquivalents and restricted cash ot the beginning of the year - 2313 35025
ivalents and restricted cash ot lhe end of the year . 35,025 27.432
tal disclosure of cash Now i § N B
Interest paid (Aet of aniouns capiia 7966 20,272 30,5213
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