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STEIN'S TRADING LIMITED -

'"GROUP STRATEGIC REPORT - .
FOR THE 53 WEEK PERIOD ENDED 1 JANUARY 2017 ‘ ‘ :

The Directors present the Group Strategic Report of Stein's Trading Limited (the "Company") for the 53 week-
period ended 1 January 2017 .

Business revrew_

The company purchased Tideway Restaurants Limited, with one restaurant in Barnes on 3rd October 2016 and
also opened a new restaurant in Marlborough on8 QOctober 2016.

Sandbanks had its first full year of trading with sales of £4.2m.
" Trading
The results for the period are set-out on page 8.

~ e - Turnover was £9m which was more than double the sales in 2015 of £4.3m, The gross profit margin

was 70.0% which was 1.3% points up on 68.7% last year.
. . Wages were £3.5m with a wages:sales ratro of 38. 3% whrch was 7.8% percentage points better than last

year (2015: 46.1%). , .
o EBITDA excludmg pre openmg costs was £1 177k (2015 £20k Ioss) - -

Capital expendlture was £2.9m, with the purchase of Tideway Restaurant Ltd and creation of the new
restaurant at Marlborough. .

'Trade creditor days at the balance sheet date were 52 days (2015: 41 days).
The Company is actively seekin_g future investment opportunities vyhich will increase EBITDA.
Post balance sheet events

The restaurant in Barnes was fully refurbished during January to March 2017. 1t re-opened on 17 March 2017
-and |s currently trading above expectat|ons . . k

- Debt financing

The funding for the business is provided through a loan from Seafood Trading Limited, an assocrated company
Interest is charged monthly at 4.0% above base rate.

-Current trading

The Directors are satisfied with the trading results for the fi rst 20 weeks of 2017 with sales of £4. Om, whlch is
9% up on budget and 45% up on the previous period.

Principal risks and uncertalnties
The key busmess nsks and uncertainties facmg the Group are:

. Economic conditions and consumer confidence in the UK - the lmpact of Brexit on costs and the

continuing pressure on consumer discretionary spend,;
e Competition from other hospitality providers

People — being able to retain and recruit executive team, local managers and employees with the rrght
skills and experience,;
Supply chain - being able to obtain fresh and quality produce for our restaurants without delays
_ Seasonality of the business - pressure on cashflows and staffing considerations;
Cyber/ IT security;
Regulation - Business rates revaluations, Apprenticeship Levy and rncreasrng Auto Enrolment costs; and
' Cost pressures on food beverages, wages and overheads .
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STEIN'S TRADING LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 1 JANUARY 2017

Financial key performance indicators

The Directors and Executives receive a wide range of management information for each trading unit on a
weekly basis including comparatives against budget and the previous period. The principal measures that are
reviewed and managed are:

Turnover,

Gross profit margin;

Wages/sales margin;

Restaurants - average spend per head,;

Cost of sales variance reports comparing actual gross profit to forecast gross profit for each site;
Cash flow forecasting - rolling 12 month forecasts are prepared, which are updated each week and
reviewed monthly by the directors;

Overhead costs - purchasing managers and weekly reporting help to control this cost;

Staff retention - focus to reduce staff turnover,

Customer feedback - instant using ResDiary, Silent Customer, NPS (Net Promoter Score); and
Staff engagement surveys.

All potential capital projects are subjected to Net Present Value investment appraisal techniques which are
stress tested to ensure that informed investment decisions can be taken.

/ - .
This report was approved by the board on / //&M_Z 20/7 and signed on its behalf by:

NU Nhed

N J McLeod
Director
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STEIN'S TRAbl’NG LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 1 JANUARY 2017

The Directors present their annual report and the audited consolidated financial statements of Stein's Trading
Limited (the "Company") for the 53 week period ended 1 January 2017. ,

 Principal activity
‘The principal activity of the G'rqub is the operation of restaurants.

These financial stateménts cover a 53 week period beglnnlng on 28 December 2015 and ending on 1 Jahuary
2017. The comparative accounting period began on 29 December 2014 and ended on 27 December 2015 The
perlods are referred to throughout this drrectors report as simply "2016" and "2015", .

)

Results and dividends '

The profit for the financial period amountetj to £211,000 (2015: loss of £559,000).

No dividends were declared or paid during the.period (2015: £nil).

" Charitable donatlons -

During the year, the group made charitable donations of £1, 023 (2015: £850)

‘ Dlrectors

The Directors who served 'during the period and up to the date of srgmng the fi nancnal statements were:

CR Stein
J Stein -
N J McLeod

Future developments

The future developments of the group are discussed within the Business Review of the Group Strategrc Report
on page 2. .

Financial risk management

There is little credit risk as credit sales form a very small percentage of total sales. The group has policies in
place that require appropriate credit checks on new potential customers and active credit control procedures.
With regards to liquidity risk, the group actively manages cash and prepares rolling cash flow forecasts
covering the next 12 months. The group maintains an appropriate level of cash and bank facrllty fundmg in
.order to settle all financial oblrgatrons as they fall due and to meet planned actrvmes

Gomg concern

At 1 January 2017 net current liabilities of the group are £7 116,000 and net liabilities are £341 000: The
"company has opened one new restaurant in the period ‘and anticipates opening new restaurants in the near
. future. Actual results to March-2017 show the group is operating at levels above those budgeted and forecasts
for 2017/18 show the group is expecting to make significant profits and have net cash inflows. On this basis,
and with the continued support of related entities, the directors consuder the going concern basis of preparatlon
of the financial statements to be reasonable. - :
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STEIN'S TRADING LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 1 JANUARY 2017

Directors' responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial 53 week period. Under
that law the directors have prepared the group and company financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS
102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the group and company and of the profit or loss of the group
and company for that period. In preparing the financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explaih
the group and company's transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2006.

The directors are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Disclosure of information to auditors
Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the Company and the
Group's auditors are unaware; and

. the Director has taken all the steps that ought to have been taken as a Director in order to be aware of
any relevant audit information and to establish that the Company and the Group's auditors are aware of
that information.

Independent auditors
Under section 487(2) of the Companies Act 2006, PricewaterhouseCoopers LLP will be deemed to have been
reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the

latest date prescribed for filing the financial statements with the registrar, whichever is earlier.

/
This report was approved by the board on /' ~Vecng Zot™7 and signed on its behalf by:

Nl Mgy

N J McLeod
Director
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STEIN'S TRADING LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF STEIN'S TRADING LIMITED

Report on the financial statements

Our opinion

In our opinion, Stein's Trading Limited's group financial statements and company financial statements (the
“financial statements”). '

. _give a true and fair view of the state of the group’s and of the company'’s affairs as at 1 January 2017

- - and of the group’s profit and cash flows for the 53 week period (the “period”) then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and"

o have been prepared in accordance with the reqwrements of the Compames Act 2006.

What we have audited

The ﬁnancial statements, included within the Annual Report and Financiai Statements (the “Annual Report”),
'~ comprise:

the Consolidated and Company Balance Sheets as at 1 January 2017;

the Consolidated Statement of Comprehensive Income for the period then ended;: th

the Consolidated Statement of Cash Flows for the period then ended; v

the Consolidated and Company Statements of Changes in Equity for the period then ended; and

the notes to the financial statements, which include a summary of significant accounting pohcues and
other explanatory information. .

_The financial reporting framework that has been applied in ihe preparation of the financial statements is United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK
and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice), and applicable law.

In applying the financial reporting framework, the directors have made a number of subjective judgements, for.
example in respect of significant accounting estimates. In making such estimates, they have made
~ assumptions and considered future events.

Opinion on other matter prescrlbed by the Compames Act 2006

In our opinion, the information given in the Strateglc Report and the Directors’ Report for the financial period
for which the financial statements are prepared is consistent with the financial statements. -

.Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:

. we have not received all the information and explanations we require for our audit; or

. adequate accounting records have not been kept by the company, or returns adequate for our audit
have not been received from branches not visited by us; or
. the company financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of
directors’ remuneration specified by law are not made. We have no exceptuons to report arising from this
responsibility. '
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STEIN'S TRADING LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF STEIN'S TRADING LIMITED

Responsibilities for the financial statements and the audit

Qur responsibilities and those of the directors

As explained more fully in the Directors’ Responsibilities Statement the directors are responsible for the
preparation of the financial statements and for bemg satlsf ed that they give a true and fair view.

Our responsibility i is to audit and express an opinion on the f‘ nancial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards require
us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in

© writing. :

"What an audit of financial statements involves

We conducted our audit in-accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about
the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or error. This includes an
- assessment of: )

e ‘whether the accounting policies are appropriate to the group's and the company'’s circumstances and

have been consistently applied and adequately disclosed;
. the reasonableness of significant accounting estimates made by the directors; and
. the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence,
. forming our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, usmg sampllng and other audttmg technlques to the extent we consider
‘necessary to provide a reasonable basis for us to draw conclusions. We obtain audlt evidence through testing
‘the effectiveness of controls, substantive procedures or a combination of both.

: In addition, we read all the financial and non-t' nancial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially -
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing
the audit. If we become aware of any apparent material misstatements or inconsistencies we consider the
implications for our report.

Stephen Patey (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Plymouth ,
Date: 16 Junaa 2017
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STEIN'S TRADING LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSNE INCOME
FOR THE PERIOD ENDED 1 JANUARY 2017 '

Turnover
Cost of sales

Gross profit

Administrative expenses

Operating profit/(loss) ‘

Interest péyable and similar charges

Profit/(loss) on ordinary activities before taxation
Tax on profit/(loss) on 6rdinary activities ' '
Profitl(losé) for the financial period

Other cqmprehensi\)e income for the financi;al period
Share based payment '

Other. comprehensive income for the financial period "

Total comprehensive income/(expense) for the financial period

2016 2015
Note. - £000 £000
4 9,039 s 4,324
(2,707) (1,352)
6,332. 2,972
(5,796)  (3,545)
5 . 536 (573)
9 - (223) (93)
313 (666).
10 (102) 107
L (559)
. 1
- 1
211 (558)
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STEIN'S TRADING LIMITED
REGISTERED NUMBER:09190817

CONSOLIDATED BALANCE SHEET
AS AT 1 JANUARY 2017

27
1 January December
2017 2015
Note : £000 £000
Fixed assets
Tangible assets 12 6,775 4,327
Current assets
Stocks 14 125 104
Debtors 15 264 350
Cash at bank and in hand 16 340 227
729 681
Creditors: amounts falling due within one
year 17 (7,845) (5,560)
Net current liabilities (7,116) (4,879)
Total assets less current liabilities (341) (552)
Capital and reserves
Called up share capital 19 1 1
Share premium account 20 5 5
Profit and loss account 20 (347) (558)

Total shareholders’ deficit (341) _ (552)

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

/) Aeerd Zor7 by:

NI AN
N J McLeod J Stein
Director Director

The notes on pages 14 to 31 form part of these financial statements.
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STEIN'S TRADING LIMITED
REGISTERED NUMBER:09190817

COMPANY BALANCE SHEET
AS AT 1 JANUARY 2017
27
1 January December
2017 2015
Note £000 £000
Fixed assets
Tangible assets 12 5,893 4,327
Investments 13 953 -
6,846 4,327
Current assets
Stocks 14 115 104
Debtors 15 223 350
Cash at bank and in hand 16 290 227
628 681
Creditors: amounts falling due within one
year 17 (7,880) (5,560)
Net current liabilities (7,252) (4,879)
Total assets less current liabilities (406) (552)
Capital and reserves
Called up share capital 19 1 1
Share premium account 20 5 5
Profit and loss account . 20 (412) (558)
Total shareholders’ deficit (406) (552)

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

/ Al 2007 by:

Ny NQM TW gVA\;A

N J MclLeod J Stein
Director Director
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STEIN'S TRADING LIMITED

. CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE 53 WEEK PERIOD ENDED 1 JANUARY 2017

At 1 January 2017 ‘ - 1

Called up Share  Profit and Total
share premium loss ~ shareholder
capital account account s' deficit
~ £000 £000 £000 £000
On incorporation J ‘ ‘ - - . -
Comprehensive expense for théfinan(:ial
period
. Loss for the financial period o ‘ T - (559) (559)
. ‘Share based payment ' - - 1 1
Other comprehensive.income for the financial
period ) _ - - 1 1
Total cpmprehensive éxpense for the financial
period o _ = - (558) (558) -
. Contributions By and distributions to owners , )
_ Shares iséued during the period 4 ‘ 1 5 - 6
Total transactions with owners _— - 1 - 6
At 27 December 2015 A 1 5 (558) © (552)
Comprehensive income for the financial year , : A
Profit for the financial year o - - 211 .. 211
Total comprehensivé income for the ﬁnanéial '
year : o C - - 211 211
5 (347) (381)
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‘STEIN'S TRADING LIMITED

.. COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 1 JANUARY 2017

" On ihcorporation

o Comprehensive income for the financial period

Loss for the financial berio'd
Share based payment

.Other comprehensive income for the financial
period '

.-Total comprehensive expense for the financial
period :

Contributions By and distributions to owners
.Shares issued during the period ' -

Tbtal transactions with owners

At 27 December 2015

‘Comprehensive income for th‘e fiAnanciaI period
Profit for the financial period

Total comprehensive inéome for the financial
period '

At 1 January 2017

Called up

Share

_ Profit and - Total
share - premium- loss shareholder
capital account account . ' deficit
£000 "£000 £000 £000
- - . (559) (559)
- - 1. 1
- - 1 1
] - (558) (558)
5. . 6
5 - - 6
5 (558) (552)
. - 146 - 146
- - " 146 146
5 (412) (406) .
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STEIN'S TRADING LIMITED'

CONSOLIDATED STATEMENT OF CASH FLOWS
" FOR THE PERIOD ENDED 1 JANUARY 2017

i 27
1January  December
2017 2015
_ £000 £000
Cash flows from operating activities )
Profit/(loss) for the financial périod ' 211 (559)
_ Adjustments for: ' ’ )
Depreciation of tangible assets . . . ) A - 401 121
_Interest paid ’ S ' ) - . . 223‘ 93
Taxation-charge , - : 102 (107)
Increase in stocks ' o o (21) (104)
Decrease/(increase) in debtors S . ' o 2 . (243)
Increase in creditors S - ' © 520 1,052
Increase in amounts owed to associates 16 -
Net cash generated from operating activities - : ' 1454 253
Cash flows used in investing activities s _
Pur;hase of tangible assets ‘ : : : (1,945) (4,448)
Purchasé of investments : ‘ ' _ . - (904) -
Net cash used in investing activities o - . : (2,849) - (4,448)
Cash flows from financing activities
* Issue of ordinary shares - ' : : , ' : . - 6
New loans from associates ‘ o » : C1731 4,509
Interest paid - : » (223) ©  (93)
Net cash gengr'ated from financing activities ' _ : ' 1,508 . 4,422
Net increase in cash and cash equivalents ‘ ' : . 113 227
Cash and cash equivalents at beginning of period ‘ . B 227 : -
Cash-and cash equi!\'lalents at the end of period- o 340 227
Cash and cash equivalents at the end of period'comprise; A

‘Cashatbankandinhand  : - - ‘ 7 340 227
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STEIN'S TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JANUARY 2017

1.

General information

The principal activity of Stein's Trading Limited (the "company”) is that of the operatio.n of restaurants.

The eompany is a private company limited by shares and is incorporated and domiciled in England and
Wales. The address of its. registered office is The Seafood Restaurant, Rwersrde Padstow, Cornwall,
PL28 8BY.

‘Accounting policies

21

2.2

Basis of preparation of finan'ciallstatements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard
102, the Financial Reporting Standard applicable in the UK and the Republrc of Ireland and the
Companies Act 2006.

Information on the imeact of first-time adoption of FRS 102 is given in note 27

The preparation of financial statements ‘in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires.Group management to exercise judgment in applying -
the Group s accounting policies (see note 3).

The following principal accounting policies have be‘en applied:

Goirig concern

At 1 January 2017 net current liabilities of the group are £7,116,000 and net liabilities are £341,000.

The group has opened one new restaurant in the period and anticipates opening new restaurants in
the near future. Actual results to March 2017 show the group is operating at levels above those

budgeted and forecasts for 2017/18 show the group is expecting to make significant profits and -

have net cash inflows. On this basis, and with the continued support of related entities, the directors

' con5|der the going concern basis of preparation of the financial statements to be reasonable.

23

Basis of consolrdatron

The consolidated financial statements present the resuits of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group

- companies are therefore eliminated in full.

24

The consolidated fi nanC|aI statements mcorperate the results of business combinations using the

‘purchase method. In the Balance Sheet, the acquiree's identifiable assets, liabilities and contingent

liabilities are initially recognised at their fair values at the acquisition date. The results of acquired .
operations are included in the Consolidated Statement of Comprehensive Income from the date on
whlch control is obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemptron available in FRS 102, the group has chosén not to -
retrospectively apply the standard to business combinations that occurred before the date of
transition.to FRS 102, bemg 28 December 2015 .

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the .
consideration received or recelvable excludmg discounts, rebates value added tax and other sales
taxes.
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STEIN'S TRADING LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JANUARY 2017

2

Aécounting policies (continued)

25

Tangible assets

Tangible assets under the cost model are stated at historical cost less accumulated deﬁreciation

-and any accumulated impairment losses. Historical cost includes expenditure that is directly

attributable to bringing the asset to the location and condition necessary for it to be capable of
operatlng in the manner intended by management.

The Group adds to the carrying amount of an item of fixed assets the cost of replacing part of such
an item when that cost is incurred, if the replacement part is expected to provide incremental future
benefits to the Group. The carrying amount of the replaced part is derecognised. Repairs and
maintenance are charged to profit or loss during the period in which they are incurred.

. Depreciation is charged so as to allocate the cost of assets less their residual value over their

2.6

2.7

2.8

estimated useful lives, using the straight-line method.
Depreciation is provided on the following basis:. ’ [

Long-terrﬁ leasehold property - Over the life of the lease
Fixtures and fittings - - - 10%-33% straight line

" The assets' resndual values, useful lives and depreciation methods are rewewed and adjusted

prospectively if approprlate or if there is an mdlcatlon of a signifi cant change since the last reporting
date . .

Gains and losses on Ejiéposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Consolidated Statement of Comprehensive Income.

Valuatioﬁ of investments - o .

Investments in subsidiaries are measured at éost less accumulated impéirment.

Stocks

Stocks are stated at the lower of éost and net realiséblé value, being the éstimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work

in progress_and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying

-amount js reduced to its selling price less costs to complete and seII The |mpa|rment loss is

recognised lmmedlately in profit or loss.

an

Debtors_ ‘

Short term debtors are-measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, Iess any impairment.

.Page 15 -



STEIN'S TRADING LIMITED"

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JANUARY 2017

2. Accounting policies (continued)
~ 2.9 Cash and cash equivalents

Cash is represented by cash in-hand and deposits with financial institutions repayable without .
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid. investments that
mature in no more than three months from the date of acquisition and that are readily convertlble to
known’ amounts of cash with insignificant risk of change in value .

In the Consolidated Statement of .Cash Flows, cash and cash equwalents'are shown net of bank
overdrafts - that are repayable on demand ‘and form an integral part of the Group's cash
management .
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STEIN'S TRADING LIMITED

~ NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JANUARY 2017

2,

Accountingpolicies (continued)

A2.10 Financial instruments

The Group only enters into basic.financial instruments transactionsA that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
th:rd parties, loans to related partles and investments in non-puttablée ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), mcluding loans
and other accounts receivable and payable, are initially measured at present value of the future

cash flows and subsequently at amortised cost using the effective interest method. Debt
instruments that are payable or receivable within one year, typically trade debtors and creditors, are
measured, initially and subsequently, at the undiscounted amount of the cash or other consideration
expected to be paid or received. However, if the arrangements of a short-term instrument constitute
a financing transaction, like the payment of a trade debt deferred beyond normal business terms or
financed at a rate of interest that is not a market rate or in case of an out-right short-term loan not at

" market rate, the financial asset or liability is measured, initially, at the present value of the future

cash flow discounted .at a market rate of interest for a similar debt instrument and subsequently at
amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Consolidated Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at
the asset's original effective interest rate. If a financial asset has a variable interest rate, the
discount rate for measuring any |mpa|rment loss is the current effective interest rate determlned
under the contract. :

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when -
there is an enforceable right to set off the recognised amounts and there is an intention'to settle on
a net basis or to realise the asset and settle the liability simultaneously.

2.11 Creditors

Short term credltors are measured at the transaction price. Other financial |labI|ItIeS including bank
loans, are measured initially at fair value, net of transaction costs, and -are measured subsequently
at amortised cost using the effective interest method.

2.12 Finance costs

Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term

-of the debt using the effective interest method so that the amount charged is at a constant rate on -

the carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the
associated capital instrument.
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. STEIN'S TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JANUARY 2017

2,

Accounting policies (continued)

2.13 Share based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
charged to the Consolidated Statement of Comprehensive Income over the vesting period. Non-
market vesting conditions are taken into account by.adjusting the number of equity instruments

expected to vest at each Balance Sheet date so that, ultimately, the cumulative amount recognised

over the vesting period is based on the number of options that eventually vest. Market vesting
conditions- are factored into the fair value of the options -granted. The cumulatlve expense is not
adjusted for failure to achleve a market vesting condition.

The fair value of the award also takes into account non-vesting conditions. These are either factors
beyond the control of either party (such as a target based on an index) or factors which are within

" the control of one or other of the parties (such as the Group keeping the scheme open or the
employee malntalnmg any contributions required by the scheme).

Where the terms and conditions of options are modified before they vest, the increase in the"fair
value of the options, measured immediately before and after the modification, is also charged to
Consolidated Statement of Comprehensive Income over the remaining vestmg penod

. Where equity instruments are granted to persons other than employees, the Consolidated

Statement of Comprehensive Income is charged with fair value of goods and services received.

. 2144 Operating' leases: the Group as lessee

Rentals paid under operating leases are charged to the Consolidated Statement of Comprehensuve ,
Income on a straight line basis over the lease term

Benefits received and receivable ‘as an incentive to sign en‘ operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee’s benefit from the use of the leased asset.

2.15 Pensions

Defined contribution pension plan

The Gfoup operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

- The contributions are recognised as an expense in the Consolidated Statement of Comprehensi\)e

Income when they fall due. Amounts not paid are shown in accruals as a liability in the Balance
Sheet. The assets of the plan are held separately from the Group in independently administered-
funds.
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" STEIN'S TRADING LIMITED

‘NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JANUARY 2017

2, Accounting policies (continued)
2.16 Provisions for liabilities

Provisions aré made where an event has taken place tﬁat gives the Group a legal'or constructive
obltgat|on that probably requires settlement by. a-transfer of economic benefit, and a reliable
estimate can be made of the amount of the obligation.

Prowsnons are charged as an expense to the Consolidated Statement of Comprehensive Income in
the year that the Group becomes aware of the obligation, and are measured at the best estimate at
the Balance Sheet date of the expenditure. required to settle the obligation, taking into account
relevant risks and uncertainties. .

When payments .are eventually made, they are charged to the prowsnon carried in the Balance
Sheet.

2.17 Current and deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the -
Consolidated Statement of Comprehensive Income, except that a charge attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly
in equity. is also recognised in other comprehensive income or directly in equity respectively.

The current income fax charge is . calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
and the Group operate and generate income. :

‘Deferred tax balances are recognised in respect of all tlmmg dlfferences that have ongmated but. not
reversed by the Balance Sheet date, except that: .

e The recognition of deferred tax assets is limited to the extent that it is probable that they will

‘be recovered against the reversal of deferred tax liabilities or other future taxable profits;

* . Anydeferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

e Where they relate to timing differences in respect of interests in subsidiaries, associates,

- branches and joint ventures and the Group can control the reversal of the timing differences
" and such reversal is not considered probable in the foreseeable future.'

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when.deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the .
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is -
determined using tax rates and laws that have been enacted or substantively enacted by the
balance sheet date. .

Page 19



_STEIN'S TRADING LIMITED

. NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 1 JANUARY 2017

3.

Judgements in applyin'g accounting policies and key"sourees of estimation uncertainty

Preparation of the fi nancnal statements requures the directors to make significant judgements and
estlmates

Estimates and judgements are continually evaluatlon and are based on historical experience and other
factors, including expectations of future events that are belleved to be reasonable under the
circumstances. .

The Directors consider that the following estimates and judgements are likely to have the most
signifi cant effect on the amounts recognised in the financial statements.

Share based payments ' .

The company is unable to directly measure the fair value of employee services received. Instead the fair

‘value- of the share options granted is determined using the Black-Scholes model. The model is .

internationally recognised as being appropriate to value employee share schemes but does require
inputs based on best estimates from management. Details of management assumptions and estimates

Joare detanled in Note 21. . S . -

Depreciation pollcy

The Directors calculate expected useful lives of tangible assets based -on f xed asset class and their
experience and generally accepted best practice.

Turnover

The whole of the. turnover is attnbutable to the principal activity of the group bemg that of the operatlon of
restaurants. , .

Al turnover arose within the United Kingdom. -

Operating profit/(loss)

The qberating profit/(loss) is stated after charging:

2016 - 2015

o o £000 £000
'Depreciation of tangible assets N : : - 397 121

. Operating lease rentals . . ' : .635 . 442 . -
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STEIN'S TRADING LIMITED

. NOTES TO THE FINANCIAL STATEMENTS |
FOR THE PERIOD ENDED 1 JANUARY 2017 -

6. Auditors’ remungration

Fees payable to the Grbup's auditors and its associates for the audit of the ’

Group's annual financial statements
Fees payable to the Group's auditors and its associates in respect of:

Taxation compliance services’
All other services

7. Employees

Staff costs, including Directors' remuneration, were as follows:

Wages and salaries
Social security costs
Other pension costs
.Share based payment/

' 2016 2015

- £000 £000

20 18

8 7

2 2

10 9
12016 2015
£000 £000 -

3,205 1,821

240 164

" 13 4 7

- 1

3,458 1,993

The average -monthly number of 'empioyees, including the Directors, during the period was as follows:

s

Restaurant -
Administration

" 2016

. 2015

Number Number
168 75 .

7 3

175 78

3
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STEIN'S TRADING LIMITED

-NOTES TO fHE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 1 JANUARY 2017

8.

10.

Directors' remuneration and key management compensatiori }

Aggregate dlrectors emoluments

Company contributions to defined contribution pensuon schemes

2015

2016
£000 £000
148 85

1. 7
159

92

During the period retirement benef‘ts were accrumg to 1 Director (2015 1) in respect of defned ‘

contribution pensron schemes

Interest payable and similar charges.

On loans from associated company.

Tax on profit/(loss) on ordinary activities

' Corperatipn tax‘

Current tax on profit/(loss) for the peried

Deferred tax

Origination and reversal of timing differences

‘Changes to tax rates

Adjustments to prior perlods

Total deferred tax

Tax on profitl(loss) on ordinary activities

2016,

2015

(107) - |

£000 " £000
223 93
2016 2015
£000 £000
18 -
98
(8) -
(6) -
' 84 - (107)
102 (107)
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STEIN'S TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
* FOR THE PERIOD ENDED 1 JANUARY 2017

10.

1.

Tax on profit/(loss) on ordinary activities (continued)

Factors affecting tax charge for the period'

the UK of 20% (2015: 20.44%). The dlfferences are explalned below:

2016

. The tax assessed for the penod is higher than (2015: hlgher than) the standard rate of corporation tax in

Factors that may affect future tax charges

2015 -
£000 £000
Proﬁt/(loss) on ordinary activities before taxation ’ F 313 . (666)
Profi t'/(loss)' on ordinary activities multiplied by standard rate of corporation ‘
" tax in the UK of 20% (2015: 20 44%) . - 63 (136)
Effects of: : - S
Expenses not deductible for tax purposes - ' . : 54 15
Short term timing difference leading to an increase in taxation | ) 14
Changes in tax rate ' ' . S (9) -
Adjustments for prior years ) , ' - (6) -
Total tax credit for the period , : o 102 (107)

Changes to the UK corporation tax fates were substantively enacted as part of Finance Bill 2016 (on 7
September 2016). These include reductions to the main rate to reduce the rate to 19% from 1 April 2017
and to 17% from 1. April 2020. Deferred taxes at the balanceé sheet date have been measured using

these enacted tax rates and reflected in these financial statements.

- Parent company prpfit for the year

The Company has taken advantage of the -exemption allowed under section 408 of the Companiés Act
2006 and has not presented its own Statement of Comprehensive Income in these financial statements.

_The profit after tax of the parent Company for the period was £146,000 (2015: loss of £559,000).

.

Page 23



STEIN'S TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JANUARY 2017

12. Tangible assets

.Group

Cost 5

At 28 December 2015
Additions

Acquisition of subsidiary

At 1 January 2017
Accumulated depreciation

At 28 December 2015
‘Charge for the period

" At1 January 2017

Net book value

At 1 January 2017

At 27 December 2015

Long-term ,

leasehold Fixtures and
property fittings . Total
. £000 -£000 £000
1,077 3,371 ' 4,448
. 1,945 1,945
894 6 900
1,971 5,322 7,293
16 105 121
86 311 397
102 416 518
1,869 ' 4,906 8,775
1,061 3,266 4,327
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~ STEIN'S TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JANUARY 2017

12, Taﬁgiﬁle assets (continued)

Company

Long-term

leasehold Fixtures and

property fittings Total

: £000 , £000 . £000
Cost .. , - :
At 28 December 2015 . , - 1,077 3,37 4,448
Additions . ‘ ' - 1,945 1,945 -
At 1January 2017 o ' : o | 1,077 5,316 6,393
Accumulated depreciation A : A
At 28 December 2015 ' A , : 16 105 121
Charge for:the period , ‘ , ' 68 311 379
At 1 January 2017 R . 84 416 500
Net book value
At 1-January 2017 7 a0 4,900 - 5,893
At 27 December 2015 . v ' ‘ 1,061 3,266 ' 4,327
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STEIN'S TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JANUARY 2017

13.

14,

Investments (combany)

Subsidiary undertakings

The following were subsidiary undertakingé of the Company: -

, Country of Class of Principal
Name ‘ incorporation shares: Holding - activity _
Tideway Limited " UK Ordinary -  100% Operation of restaurants
Name ' Reglstered office

Tideway Limited The Seafood Restaurant, Riverside, Padstow Cornwall PL28 8BY

Company

Cost
Additions

At 1 January 2017

Net bqok value

At 1 January 2017

At 27 December 2015

Stocks
. Group
1 January -
- 2017
. . . £000
Raw materials and consumables o . 125

. Group
- 27
December
. 2015

£000 -

Investments
“in
subsidiary
companies

3 £000

953
953

953

Company

Company 27

1January December

2017 - 2015
£000 £000

Stock recogmsed in cost of sales durlng the period as an expense was £2,707, 000 (2015: £1,352 000)

due to slow-moving and obsolete stock.

'An impairment loss of £nil (2015 £nil) was recogmsed in cost of sales agamst stock during the- penod.
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STEIN'S TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JANUARY 2017

" 15.

. 16.

17.

Débtors -

Trade debtors
Other debtors

_ Deferred taxation (see note 18)

Prepayments and accrued income

Cash at bank and in hand

Cash at bank and in hand

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings

- Amounts owed to associates v
. Corporation tax

- Taxation and social security '

Other creditors
Accruals and deferred income

' Group .Company
Group 27 = Company 27
1January December 1 January - December
2017 2015 2017 2015
£000 £000 £000 £000
25 - » 25 S
29 30 1 30
23 107 23 107
187 - 213 174 213
264 350 223 350
Group : ‘ Company
Group © 27 ~ Company 27
1 January December 1 January December
2017 2015 - 2017 2015
£000 ~ £000 £000 £000
340 227 290 227
Group ) Company
Group - 27 . Company - 27
1January December . 1January December .
2017 - 2015 2017 2015
~ £000 - £000 £000 £000 -
847 515 802 515
- - 223 -
6,254 4,509 6,254 4,509
18 - 18 -
307 - 118: 228 118
116 98 64 - 98
303 320 291 320
7,845 5,560 7,880 © 5,560
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STEIN'S TRADING LIMITED |

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE PERIOD ENDED 1 JANUARY 2017

18.

19,

Shares cIassnf‘ ed as equity

Allotted called up and fully pald

120,000 (2015 120,000) Ordlnary shares of £0.01 each

Deferred taxation
Group
2016 2015
£000 . £000 .
At beginning of year 107 -
Charged to profit or loss- (84) . 107
At end of year 23 107
‘Company
2016 . 2015
£000 £000
At beginning of year 167 -
Charged to profit or loss (84) 107 .
At end of year . ‘ 23 107
.The deferred tax asset is made up as follows:
- Group . , Company
Group 27 -Company 27
1January December 1 January December
2017 2015 2017 2015
. ~ £000 . £000 £000 £000
Accelerated capital allowances o (179) 7 (179) 7
Tax losses carried forward 202 100 202 100
23 .. 107 23 107
Ca"_ed up share capital ‘
‘ o 27
41 January - December
12017 2015
£000 £000
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. STEIN'S TRADING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JANUARY 2017

20. . Rese(rvesv
' Share premium account
Share premium representé the amoﬁnt subscribed for shére capital in excess of the nominal valué.
Profit and Ios§ aécount | | |

The profit and loss account represents the accun\mlated profits, losses and distributions of the company.

21. Share based payments
In the prior year Stein's Trading ‘Limited introduced the 2014 Ente.rprise Managément Incentive Scheme

‘whereby it granted share options for the purchase of Stein's Trading Limited shares to directors and key
management personnel of the company. No new share options were granted during the year.

22. Business combinations .
‘Acquisition of Tideway Restaurants Limited

1 January 1 January 1 January

2017 - 2017 2017
Fair value

Bookvalue adjustment Fair value
£000 ~ £000 . £000 )

Tangible assets A _ 6 894 900
' ' ‘ ' 6 894 . - 900

Stocks o | o . - 10
Debtors o A ‘ , 56 - ‘ 56
Cash at bank and in hand ‘ - 129 - 129
" Total assets - . . 201 894 - 1,095
Due within one year ‘ (148)4 - (148)
Fair value of net assets . ‘ , 53 894 947
Total purchase consideration - P 53 - 894 - 947
Purchase consideration settled in cash, as above ‘ 94 . = - 948
Cash outflow on acquisition : ' "~ 948 o 948
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STEIN'S TRADING LIMITED

NOTES‘ TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JANUARY 2017

22,

23:

24,

25.

26.

Business coml_:pinations (continued)

The results of Tideway Restaurants Ltd since its acquisition -are as follows:

Period’

since

acquisition
£000 -

Turnover - v . o o R 401
' 401

Profit before interest and tax . ) R 72

'

Pension commitments
The company operates a defined contributions pension scheme. The assets. of the scheme are held

separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £13,273 (2015: £7,414).

Commitments under operating leases

At 1 January 2017 the Group and the Company had future minimum lease payments under non--
cancellable operatlng leases as follows: .

Group ' Company

Group . .+ 27- Company . 27 - .
" 1 January December - 1 January December
2017 2015 - 2017 . 2015
A : £000 £000 .. £000 £000
Not later than 1 year . 727 ' 498 727 498
Later than 1 year and not later than 5 years . 2,908 1,992 - 2,908 1,992

.Later than 5 years ‘ . 8,075 - 6,024 8,075 6,024

Related party transactions

During the period the company entered into transactions with Seafood Trading Limited, a company
related by way of ultimate shareholders. During the year the company- was charged for capital
equipment, general purchases and management salaries totaling £896,673 (2015: £3,643,092). At the
year end the company owed Seafood Trading Limited £6,255,000 (2015: £4,508,881). Interest is
charged to the company on the balance at a rate of 4% above bank base rate. During the year the
company pald Seafood Tradmg Limited interest of £222, 953 (2015: £93,266).

v

Controlling party

_ There is not considered to be an ultlmate controlllng party of thls company given no shareholder owns a

majonty interest.
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STEIN'S TRADING LIMITED

~ NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 1 JANUARY 2017-

27. First time' adoption of FRS 102

The policies applied under the entity's previous accounting framework are not matenally different to FRS
102 and have not impacted on equnty or profit or loss.
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