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Strada Trading Limited

Strategrc report
For the 52 weeks ended 30 September 2018

The Drre_ctors present their Strategic report for the 52 weeks ended 30 September 2018.
The Directors, in preparing this Strategic report, have complied with s414C of the Companies Act 2006.

Review of the business '

During the period, the Company has contmued the expansion of its Coppa Club brand, being all day
non-members clubs offering a combination of restaurants, bars and lounge areas. Also in the period the
Company continued the conversion of suitable sites to new bar concepts, under the Above & Below umbrelia.
The first site ‘31 below’ opened in Marylebone' in February 2018, with the second '40 zero' site opened in
Camden in December 2018. It has also retained and continues to operate a number of Strada restaurants.

The Directors : are extremely pleased with the performance of Coppa Club, and the Company continues to invest
in the capablhty of our teams to ensure that we can successfully grow this brand.

18 Strada restaurants and one Coppa Club site were closed during the period (2017: 5), one Coppa Club and the
first Above & Below were opened, leaving 13 sites trading at the end of the period across all brands (2017: 30).
Since the period end the Group has ceased trading at a further 5 Strada sites and one Coppa Club site, and
opened 4 further sites; 3 Coppa Clubs and one Above & Below .

" Results and performance
The results of the Company for the perlod are set out on page 12 and show a loss before taxation of £11,367,000
*(2017: £19,445,000). The shareholder's deficit of the Company totals £44,255,000 (2017: £32, 888 ,000).

The Company incurred exceptional net costs (prmcxpally lease exit and 1mpanment related) durmg the penod of
£5,681,000 (2017: £10,744,000). . :

The results this period reflect the continuing investment made across the brands in preparation for further
expansion and new openings. There has been a focus on improved food quality and service in the core estate,
while unprofitable sites without solid prospects have been closed.

The success of Coppa Club gives the Board of Directors (‘Board) confidence that there can-be significant -
* growth in the business both through existing sites and via new locations. Coppa Club has proved successful in a
mixture of locations from tourist led, through local high street and destination venues. The business is well
positioned to take advantage of changes in the UK restaurant sector and further build on the brand’s success to
date.

Key performance indicators
The Company's key financial and other performance indicators during the perlod were as follows:

S . 2018 \ 2017 Change
Sales o ' £28,465,000 £35,920,000 -20.8%
EBITDA* o (£2,259,000) " (£4,619,000) 51.1%
-Average number of restaurants 27 ' } 35 -22.9%

. bl
*EBITDA is defined as operating loss before depreciation, amortlsatlon 1mpa1rment charges and exceptional
1tems but aﬁer forelgn exchange gains or losses.
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Strateglc report
_For the 52 weeks ended 30 September 2018 (contmued)

Principal risks and uncertainties

The Board has the primary responsibility for 1dent1fy1ng the prmc1pa1 l‘lSkS which the business faces and for
developing appropriate policies to manage those risks. To assist with this prucess, an annual Risk Review is
presented to the Board. Given the nature of the Company's businesses, the principal business risks relate to the
following: ‘ .

» funding and liquidity

'+ competition and current economic climate;

+ employee recruitment, retention; and

+ timely supplies of quality products.

-The above risks are partly mitigated by the following key measures:

* monitoring of required funding based on budgets and plans;

«  a continued focus on delivering a great experience to our customers.at excellent value for money; -
* competitive reward structures and 'c'omprehensive training and development programs; and

* close monitoring against key supplier service level agreements with contmgent arrangements in place where
" necessary. . .

The directors are aware that there is an element of risk associated with.the uncertainty surrounding the UK’s
withdrawal from the EU. To date, this has not proved problematic for the Company and the directors have
delayed taking any specific action to mitigate the threat given the current uncertainty over the nature of the
withdrawal agreement.

Financial risk management :

The Company's activities expose it to a variety of financial instrument risks. The risk management policies
employed by the Group to manage these risks are discussed below. The primary -objectives of the financial
instrument risk management function are to establish risk limits, and then ensure that. exposure to risks stay
within these limits. . : '

Credit risk

. The Company's credit risk is attrrbutable to trade and other recewables and cash. The Company places its cash
with banks with high quality credit standing. Trade and other recelvables relate to day to day activities which are
entered into with creditworthy counterpames

Funding and future developments

As explained in more detail in the Directors' report, the Company- has ralsed additional finance of £4,000,000
since 30, September 2018. £3,000,000 of this was an extension of the debt finance under the previous facility
which matured on 10 September 2018, with a further £1,000,000 raised in August 2019 under a new secured
loan agreement which replaced the previous facility as part ofa caprtal restructure in June 2019.

Since 30 September 2018 the Company ‘has ceased trading 5 Strada restaurants.and 1 Coppa Club and disposed
. of 10 sites. As at the current date the Company is trading a total of 11 sites with 4 sites currently closed pendmg
disposal.

The Company opened ‘Coppa Clubs in Maidenhead in October 2018, the Swan at Streatley in July 2019 and ‘
Brighton in September 2019, and the second Above & Below bar *40 zero’ in Camden in December 2018.
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Strada Trading Limited

Directors' report

For the 52 weeks ended 30 September 2018

The Directors present their annual report on the affairs of Strada Trading Limited (the Company'), together with
the audited financial statements for the 52 week period ended 30 September 2018 (prior penod comparatives are
for the 52 week period ended 1 Octobcr 2017).

The basis of preparation of the financial statements is set out in note 2 on page 15.

Results and dividends

- The results of the Company for the period are set out on page 12.

The Directors do not recommend the payment of a dividend (201;7: £nil).

Directors of the Company -

The Dlrectors who served throughout the period and up until the date of S|gnmg, were as follows:
M C Allen : '

S A Farrugia

H E M Osmond

T C Sword

J Metcalf

J A Gripton

Principal activity
The printipal activity of the Company continues to be that of the sale of food and drink from its’ restaurant
portfolio.

Charitable and political donations
The Company makes occasional contnbutlons to community related initiatives.: “The Company made no polmcal
donations in the period.

Going concern

"The directors have carefully considered the gomg concern basis underlying the financial statements and the

Company and .its parent’s group’s prospects in light of current market conditions and the potential impact of
Brexit.. At 30 September 2018 the Company had net liabilities of £44,255,000 after including debt primarily due

" to related parties of £32,281,000 and parent company loans of £29,418,000. The directors havée reviewed cash

flow forecasts for at least the next twelve month period which take into account additional funding received
after year end and a post year end capital restructure effective June 2019 which is described in note 27. Since
year end additional ﬂnance of £3,000,000 has been rcceived by way of an increase to the previous loan facility
at the same terms; with an additional £1,000,000 of debt finance received in August 2019 under a new secured
loan agreement. The new loan agreement replaced the previous loan agreement which matured on 10 September
2018. The Lenders agreed to a net reduction in the loan of £16,905,000 in return for an issue of shares by the
ultimate parent company, Various Eateries Limited, which will give rise to an issue of ordinary shares by the
Company. The parent company has confirmed that their loans will not be recalled within'the next 12 months.

This review indicated that the Company and its barent’s Group should be able to meet its liabilities as they fall

" due without the need for additional finance based on the Group’s cash flow forecasts. The cash flow forecasts

. are based upon current trading levels for existing restaurants and budgets for the two" recently opened

restaurants. A sensitivity analysis has been performed to flex the projections for decreased trading levels and
cost inflation, which indicates adequate level of liquidity headroom to ‘'meet’ liabilities as they fall due if
mitigating actions are taken. Although current market conditions create inherent uncertainty, the directors have a
reasonable expectation that the Company has adequate resources to continue in operational existence for at least
the next 12 months and have therefore adopted the going concern basis in preparing the financial statements.



Strada Trading Limited"

Directors' report
For the 52 weeks ended 30 September 2018 (contmued)

\

. Employees .

Our people truly are our greatest asset and we belleve in treatmg them as such: with respect, looking after thelr
welfare and allowing them the opportunity to develop their job and life skills and progress through the -
organisation. We encourage a work environment that is fair, open and communicative. Our employees have a
performance review at least once a year, which includes consideration of skills development and career
prospects. We aim to retain, develop and promote our best staff, offering a variety of training courses and,
development opportunities. Informal, frank and open dialogue is encouraged at all levels of the Company. We
aim to keep our employees informed of any changes and progress with the business on a regular basis in an
engaging way. Communication flows both ways, as we take the views of our employees seriously. Our aim has
been to make it as easy as possible for our employees to air their opinions, express their ideas and voice any
problems they may have. Examples include: a cascade process of meetings to communicate key messages
" throughout the organisation, a weekly feedback process for operational-issues and daily meetings of restaurant
‘team members.

We have a diverse workforce and an equal opportunities policy in place. We aim to employ people who reflect
the diverse nature of society and value people and their contribution irrespective of age, sex, disability, sexual
orientation, race, colour, religion, marital status or ethnic origin. We do not tolerate harassment or bullying in
any shape or form. Procedures are in place to respond to accusations of workplace discrimination, harassment .
and- victimisation. An effective employee grievance procedure is in operation, and the policy is properly
communicated to our people. Applications from disabled persons are given full consideration providing the
disability does not seriously affect the performance of their duties. Such persons, once employed, are given
appropriate training and equal opportunities.

Auditor
Each of the persons who is a Director at the date of approval of this annual report confirms that;

« so far as the Directors are aware, there i is no relevant audit 1nformat10n of which the Company's auditor is
unaware; and .

» the Directors have taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that the Company's auditor -is S aware of that
information.

This confirmation is given and should be interpreted in accordance with ‘the provisions of 5418 of the -
Companies Act 2006.

Post balance sheet events o
The Company has raised additional finance of £4,000,000 since e 30 September 2018. £3 000,000 of this was an

extension of the debt finance under the. previous facility which matured on 10 September 2018, with a further = -

£1,000,000 raised in August 2019 under a new secured loan agreement which replaced the previous facility. as
part of a capital restructure in June 2019, The capital restructure affected the Company and its parent, Various
Eateries Limited (‘the Group’). At group level it comprised a debt for equity swap whereby the previous loan
facility and preference share capital and accrued dividends in the Group, totalling £86,126,000, were replaced
by a new loan of £20,000,000 in consideration for the issue of new ordinary share capital. The net impact on the
Company was a net reduction in its borrowings from related parties of £16,905,000, replaced by a capital
contribution from its ultimate parent company. An additional £1,000,000 was raised in August 2019 under the
new secured loan agreement. The new agreement matures in June 2022 and contams a site EBITDA multiple
covenant ﬁrst tested in September 2020.
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Dlrectors report
For the 52 weeks ended 30 Septcmber 2018 (contmued) ’

Approved by the Board.qny.lfkhbﬁlﬂz.. and signéd on its behalf by:

T C Sword
Director
12 Great Portland Street
2nd Floor
London
¢ WIWBQN



Strada Trading Limited
Directors' responsibilities statement

The Dxrectors are responsible for preparing the Annual Report and the ﬁnanc1a1 statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the -
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including Financial
Reporting Standard 101 Reduced Disclosure Framework ('FRS 101'). Under company law .the Directors must .
not approve the financial statements unless they are satisfied that they give a true and fair view of the state of

~ affairs of the Company and of the profit or loss of the Company for that perlod In preparing these financial
statements, the Directors are required to: .

*  select suitable accounting policies and apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

+ state whether FRS 101 has been followed subject to any material departures disclosed and explamed in the
financial statements; and

« . prepare the financial statements on the going concern ba51s unless it is mappropnate to presnme ‘that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and- disclose ‘with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They -
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detectxon of fraud and other 1rregular1t1es

The Directors are .responsible for the mamtenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.



Strada Trading Limited -
_ Independent aliditor's report to the members of Strada Trading Limited

Oplmon :
Inour opinion the financial statements of Strada Trading Limited (the ‘Company’):

+ give a true and fair view of the state of the Company s affairs as at 30 September 2018 and of its loss for the
52 weeks then ended;

* have been properly prepared in accordance with United ngdom Generally Accepted Accounting Practice
including Financial Reporting Standard 101 "Reduced Disclosure Framework" and -

« have been prepared in accordance with the requlrements of the Compames Act 2006
We have audited the financial statements which comprise:

_+ the profit and loss account; -

¢ the balance sheet;

+ the statement of changes in equity;

* the related notes 1 to 27.

The financial reporting framework that has been applied in their preparation is epplicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework”
(United Kingdom Generally Accepted Accounting Practice).

Basis for opmnon

We conducted our. audit in accordance with’ Intematronal Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further descrlbed in the auditor's responsrbrlmes
for the audit of the financial statements sectron of our report.

We are independent of the Company in accordance with the ethical requrrements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that

the audit evidence we have obtained- is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to gomg concern
We are required by ISAs (UK) to report in respect of the following matters where:

* the Directors’ use of the going concern basis of accounting in preparatron of the’ fmancral statements is not’
appropriate; or .

« the Directors have not disclosed in the ﬁnancral statements any identified material uncertainties that may
cast significant doubt about the Company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are authorised
for issue. ' : :

We have nothing to report in respect of these matters.

Other information :

The Directors are responsible for the other information. The other mformatron comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.



- Strada Trading Limited
Independent auditor's report to the members of Strada T_rading Limited (continued)

Other information (continued)

In connection with our audit of the financial statements, our responmblllty is to read the other information and,
in doing so, consider whether the other information is materially 1ncon§1stent with the financial statements or
“our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material -
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If; based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. :

We have nothing to report in respect of these matters.

Responsnblhtles of Directors . .
As explamed more fully in the Difectors’ responsnbllmes statement, the Directors are respons:ble for the
preparation of. the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. ’

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either mtend to liquidate the Company or to cease operatlons
or have no realistic alternative but to do so.

Auditor's requnsnbllmes for the audit of the financial statements :

Our-objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or.in the aggregate, they could reasonably be
expected to influence the economlc decisions of users taken on the basis of these financial statements. ‘

A further descrlptlon of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinion on other matters‘prescribed by the Ct;mpanies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Strategic report and DerCtOI'S report for the financial year for which the )
financial statements are prepared is consistent with the financial statements; and .

» .the Strategic report and Dlrectors report have been prepared in accordance w1th appllcable legal
requiréments.

In the light of the knowledge and understanding of the Company and its environment. obtained in the course of )
the audit, we have not identified any material misstatements in the Strategic report or the Directors’ report.

10



Strada Trading Limited

' Indepe{ndent(auditor's report to the ‘membei's of Strada Trading Li_inited (continued)

Matters on whlch we are required to report by exceptlon
Under the Companies Act 2006 we are required to report in respect of the following matters 1f in our oplmon

- » adequate accounting records have not been kept or retums adequate for our audit have not been received
from branches not visited by us; or -

« the financial statements are not in agreement with the accounting records and returns; or.
e certain disclosures of directors’ remuneration specified by law are not made; or
¢ we have not received all the information and explanations we require for our

audit. We have nothing to repen in respect of these matters.

.Use of our report

This report is made solely to the Company s members, as a body, in accordance with Chapter 3 of Part 16 of the -

Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

VAA

Timothy Steel ACA (Senior Statutory Auditor)

. for and on behalf of Deloitte LLP

Statutory Audltor
London
United Kingdom

Date: 14 October 2019 -



Stradavaading Limited

~ Profit and loss account
For the 52 weeks ended 30 September 2018

Note
Turnover . ' 4-
Cost of sales ‘
Gross loss
Administrative expenses
Exceptional items and impairment' . 5
Operating loss » -
Interest receivable and similar income o _ 6
Interest payable and similar expenses ' o 7
Loss before taxation v
Tax on loss S : 11
Loss for the period . N l 12

The above results were derived from continuing operations.

2 October 2017 - 3 October 2016,
to 30 September to 1 October
’ 2018 2017
£ 000 £000
28,465 35,920 .
(28,857) (38,860)
(392) (2,940)
(3,546) (4,279)
(5,681) (10,744)
(9,619) (17,963)
29 7
(1,777) (1,489)
(11,367) (19,445)
(11,367) (19,445)

There are no items of comprehenswe income other than the loss for the period and therefore, no statement of

comprehenswe income is presented

" The notes on pages 15 to 36 form an integral peft of these financial statements.

12
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Strada Trading Limited

Balance sheet
As at 52 weeks ended 30 September 2018

30 September 1 October

, _ 2018 2017
- Note. . £000 £ 000
Fixed assets .
Intangible assets ‘ _ 13 8.491 . 12433
Tangible assets ) ' ‘ 14 . 8,673 6,386-
17.164 . 19,319
Current assets
Assels held for sale . 15 - T 510
Stocks - 16 548 : 937
Trade and other receivables l|7 . © 3,627 4,298
Cash at bank and in hand . ’ 18 - - 1,601 2,655
' ‘ 5,776 8,400,
Total assets E 4 22,940 27.719
Creditors: amounts [alling due within one year o {9 ‘ (66,393) (59,025)
Net current liabilities 7 ' C(60,617) (50,625).
‘Fotal assets less current liabilities . : A (43,453) . (31,306)
Non-current liabilities ' '
Provisions for liabilitics 20 C o (802) . (1582
Total liabilities - - : _(67,195) . (60,607)
Net liabilities : ) (44,255) . (32,888) -
Equity . - '
Called-up share capital . . 21 : -
Retained losses ) A ' ) (44,255) (32,888)
‘Fotal shareholders' deficit. ‘ (44255 (32,888)

The financial statements of ;ﬁlre\_éia, ‘1'"r:va'Jing- Limited (registration number: 09185571). were approved by the
‘Board and authorised for issticym M‘[‘D I‘l They were signed on its behalf by:

Director

The notes on pagés 15 to 36 form an integral part of these linancial statements.



Strada Trading Limited

Statement of changes in equity
For the 52 weeks ended 30 September 2018

At 3 October 2016
- Loss for the period
Other comprehensivé income

Total comprehensive loss

At 1 October 2017

At 2 October 2017
Loss for the pertod
Other co'mpréhensive income

Total comprehensive loss.

At 30 September 2018

Called-up .
share capital  Retained losses " Total
£000 £000 “£000
- (13,443) - (13,443)
- (19,445) (19,445)
-  (19,445) - (19,445)
- (32,888) (32,388)
._ Cailed-up )
share capital  Retained losses Total
£000 £000 - £000
- (32,888) (32,888)
- (11,367) © (11,367)
J - - ) -
- - (11,367) (11,367)
- (44,255)

- The notes on pages 15 to 36 form an integral part of these financial statements.

(44,255)
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Strada Trading Limited

. Notes to the ﬁnancialv statements
_For the 52 weeks ended 30 September 2018

Geneéral information

Strada Trading Limited (‘the Company') is a private company limited by shares incorporated in the United
Kingdom under the Companies Act 2006 and is registered in England and Wales. The address of the Company's
reglstered office is shown on page 1. The nature of the Company’s operations and its prmc1pal activities are set
out in the Strateglc report on pages 2 to 3 and the Drrectors report on page 5.

These financial statements are presented in pounds sterlmg because that is the currency of the pnmary economic
environment in which the Company operates. :

The Company has applied FRS 101 "Reduced Disclosure framework" incorporating the Amendments to FRS
101 issued by the FRC in July 2015 other than those relating to legal changes and has not applied. the
amendments to Company law made by The Companies Partnerships and Groups (Accounts and Reports)
Regulation 2015 that are effective for accounting periods beginning on or after I January 2016.

These financial statements are separate financial statements. The Company is exempt from the preparation and
delivery of consolidated financial statements, because it is included in the Group accounts of Various Eateries
Limited. The Group accounts of Various Eateries Limited are available to the public and can be obtained as set
out in note 27. . . :

Accounting policies

Basis of accounting

The Company meets the definition of a qualifying entity under FRS 100 ‘Application of Financijal Repomng
Requlrements issued by -the Financial Reporting Council. The financial statements have therefore been
prepared in accordance with FRS 101 ‘Reduced Disclosure Framework’ as lssued by the Financial Reporting
Councrl

As perrmtted by FRS 101, the'Company has taken advantage of the disclosure exemptions available under- that

* standard in relation to share-based payments, capital management, presentation of comparative information in

respect of certain assets, presentation of a cash flow statement, standards not yet effective, impairment of assets,
financial instruments, related party transactions and remuneration of key management personnel. :

Fair value is the, price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market. participants at the méasurement date, regardless of whether that price is directly
observable or estimatéd using another valuation technique. In estimating the fair value of an asset or a liability,
the Company takes into account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement purposes in these financial statements is determined on such a basis, except for share-based
payment transactions that are within the scope of IFRS. 2, leasing transactions that are within the scope of IAS
17, and measurements that have some similarities to fair value but are not fair value, such as net realisable value
in IAS 2 or value in use in IAS 36.

In addition, for financial reporting purposes fair value measurements are categorised into Level 1, 2 or 3 based

on the degree to which the inputs to the fair value measurements are observable and the srgmﬁcance of the
inputs to the fair value measurement in its entirety, which are described as follows:

15



Strada Trading Limited

Notes to the financial statements
For the 52 weeks ended 30 September 2018 (contmued)

Accounting policies (continued)
Basis of accounting (continued)

+ "Level 1 inputs are quoted prices (unadjusted) in actwe markets for identical assets or liabilities that the entity
can access at the measurement date; .

» Level 2 inputs are mputs other than quoted prices mcluded within Level 1, that are observable for the asset
or liability, either directly or 1nd1rectly, and .

* Level 3 inputs are unobservable inputs for the asset or liability.

Going concern :

The directors have carefully cons1dered the going concern basis underlying the financial statements and the
Company and its parent’s group’s prospects in light of current market conditions and the potential impact of
. Brexit. At 30 September 2018 the Company had net liabilities of £44,255,000-after including debt primarily due
to related parties of £32,281,000 and parent company loans of £29,418,000. The directors have reviewed cash
flow forecasts for at least the next twelve month period which take into account additional funding received
after year end and a post year end capital restructure effective June 2019 which is described in note 27. Since .
year end additional finance of £3,000,000 has been received by way of an increase to the previous loan facility
at the same terms, with an additional £1,000,000 of debt finance received in August 2019 under a new secured
- loan agreement. The new loan agreemeént replaced the previous loan agreement which matured on 10 September
'2018. The Lenders agreed to a net reduction in the loan of £16,905,000 in return for an issue of shares by the
ultimate parent company, Various Eateries' Limited, which will give rise to an issue of ordinary shares by the
Company. The parent company has confirmed that their loans will not be recalled within the next 12 months.

This review indicated that the Company and the parent’s Group should be able to meet its liabilities as they fall
due without the need for additional finance based on the group’s cash flow forecasts. The cash flow forecasts are
based upon current trading levels for existing restaurants and budgets for.the two recently opened restaurants, A
sensitivity analysis has been performed to flex the projections for decreased trading levels and cost inflation,
which indicates adequate level of liquidity headroom to meet liabilities as they fall due if mitigating actions are

~taken. Although current market conditions create inherent uncertainty, the directors have a reasonable
expectation that the Company has adequate resources to continue in operational existence for at least the next 12 .
months and have therefore adopted the going concern basis in preparmg the financial statements.

Revenue
Revenue represents net invoiced sales of food and beverages excluding value added tax. Revenue is recogmsed
when the goods have been prov1ded '

Rental income - : :

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease It
_ is netted off against rental costs and is recognised within cost of sales. _ -
Allocatlon of costs : :

Cost of sales includes all direct costs mcurred in restaurants Administrative expenses include central and area
management, admmlstratlon and head office costs, together with goodwill amortisation and depreciation.

Property, plant and equipment
‘Items of property, plant and equipment are stated at cost less accumulated deprecratxon (see below) and
impairment losses. Where parts of an item or property, plant and equipment have different useful lives, they are
accounted for as separate items of property, plant and equipment. '
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Strada Trading Limited

Notes to the financial statements .
For the 52 weeks énded 30 September 2018 (continued)

Accounting policies (continued)

Depreciatidn
Work in progress is not depreciated.

Furniture, ﬁttmgs and equlpment are stated at cost less accumulated depreciation and any recognised
impairment loss.

Asset class S v ' - Depreciation method and rate

Short leasehold improvements o " Life of lease

Furniture, fittings and equipment ‘ ‘ - 14.29% - 33.33% per annum
Work in progress : - ’ Not depreciated

IT equipment a 20% - 33.33%'per annum

‘The estimated useful lives, residual values and depreciation method are reviewed at the end of each reportmg
_period, with the effect of any changes in estimate accounted for on a prospective basis: .

Short leasehold properties are depreciated over the length of the lease except where the anticipated renewal or
extension of the lease is sufficiently certain so that a longer estimated useful life is appropriate. Current
legislation and the terms of the lease contracts are such that the vast majority of leases aré readily extendible by
an additional 14 years. The maximum depreciation period for short term leasehold properties is 30 years.

"The cost of ieasehold properties is depreciated over the lesser of 30 years or the outstanding term of the lease.

An item of property; plant and equipment is derecognised upon disposal or when no future economic benefits .
-are expected to arise from the continued use of the asset. The gain or loss arising on the disposal or scrappage of
an asset is determined as the difference between the sales proceeds and the carrying amount of the asset and is -
recognised in the profit and loss account.

Impairment of tangible and intangible assets excludmg goodwill’ .
At each balance sheet date, the Company reviews the carrying amounts. of its tangible and mtanglble assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated to determine the extent of the impairment loss
(if any). Where the asset does not generate cash flows that are independent from other assets, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and
" consistent basis of allocation can be identified, corporate -assets are also allocated to individual cash-generating
“ units, or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and
consistent allocation basis can be identified. '

An intangible asset with an indefinite useful life is tested for impairment at least annually and whenever there is .
an indication that the asset may be impaired. :

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.
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“Strada Tradi‘ngA Limited

Notes to the financial statements .
" For the 52 weeks ended 30 September 2018 (continued)

Accounting policies (contimied)

Impalrment of tangible and intangible assets excluding goodwnll (continued)

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,

the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
" loss is recognised immediately in the profit and loss account, unless the relevant asset is carried at a revalued

amount, in which case the impairment loss is treated as a revaluation decrease. ’

Where an impairment loss subsequently reverses, the canymg amount of the asset (or cash-generatmg unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in the
Profit and Loss account, unless the relevant asset is carried at a revalued amount, in which case the reversal of
the lmpamnent loss i is treated as a revaluation increase.

Assets held for sale
Current assets (and disposal groups) classified as held for sale are measured at the lower of carrying amount and _
fair value less costs to sell .

Current assets and disposal groups are classified as held for sale if their carrying amount will be recovered
through a sale transaction rather than through continuing use. This condition is regarded as met only when the
sale is highly probable and the asset (or disposal group) is available for immediate sale in its present condition.

Management must be committed to the sale which should be expected to quallfy for recognition as a completed
sale within oné year from the date of classification. ’

Pre-opening costs
Pre-opening costs, which comprlse of site operatmg costs prior to opening, are expensed as incurred.

Exceptlonal costs

The Company presents a total net figure, on the face of the profit and loss account, for exceptional items.
Exceptional items are material items of revenue or cost that, because of the unusual nature and/or expected
infrequency of the events giving rise to them, merit separate presentation to allow an understandmg of the
Company's financial performance. Impalrment charges are included in exceptional 1tems ’

Stocks .
"Raw materials and consumables are valued at the lower of cost and net. reahsable value Cost is based on latest .
contracted purchase cost.

Tax . L
The tax expense represents the sum of the tax currently payable and deferred tax.

/
Current tax
" .The tax. currently payable is based on taxable profit for the period. Taxable profit differs from net proﬁt as
reported in the profit and loss account because it excludes items of. income or expense that.are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The Company
liability for current tax is calculated using tax rates that have been enacted at the balance sheet date.
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Strada Trading Limited
Notes to the financlal statements

For the 52 weeks ended 30 September 2018 (contmued)

Accounting po'l}icies (continued)

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of .

assets’ and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differénces and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary difference arises from the initial recognition of
goodwill-or from the initial recognition (other than in a business combination) of other assets and liabilities in a
.transaction that affects neither the taxable profit nor the accounting profit. The carrying amount of deferred tax
assets.is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the asset to be recovered. '

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liablhty is settled or
the asset is realised based on tax laws and rates that have been enacted or substantively enacted at the balance

sheet date. Deferred tax is charged or credited in the profit and loss account, except when it relates to items .

charged or credited in other comprehensive income, in which case the deferred tax is also dealt with in other
comprehensive income. .

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the

" manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying

amount of its assets and liabilities.

Deferred tax assets and liabilities are offset When'there' isa legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilmes on a net basis.

Current tax and deferred tax for the period :

Current and deferred tax are. recognlsed in profit or loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised
in other comprehensive income or dlrectly in €quity respectively. .

Business combinations

Acquisitions of subsidiaries and busmesses are accounted for usmg the acquisition method. The consideration

transferred in a business combination is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of assets transferred by the Company, liabilities incurred by the Company to the

former owners of the acquiree and the equity interest issued by the Company in exchange for control of the

acquiree. Acquisition-related costs are recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair
value at the acquisition date, except that deferred tax assets or liabilities and assets or liabilities related to
employee benefit arrangements are recognised and measured in accordance with IAS 12 Income Taxes and IAS
19 Employee Benefits respectively
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Strada Trading Limited

Notes to the financial statements
For the 52 weeks ended 30 September 2018 (continued)

Accounting policies (continued)

Goodwill

Goodwill acqmred in a business combination is allocated, at acquisition, to the cash generatmg units (CGUs)
that are expected to benefit from that business combination. The Company tests goodwill annually for
impairment, or more frequently if there are indications that goodwill might be impaired. '

The recoverable amounts. of the CGUs are determined from considering value in use calculations and an
. assessment of their recoverable amounts through potential sale. The key assumptions for the value in use
calculations are those regarding the discount rates and growth rates during the periods for which the Company
prepares its cash flow forecasts. The' Company prepares cash flow forecasts derived from the most recent
financial budgets approved by management for the next 3 years and extrapolates cash flows for future years and
growth rates. These growth rates are based on management forecasts for the business and wider industry.
Management estimates discount rates using pre-tax rates that reﬂeet current market assessments -of the time
" value of money and the nsks specific to the CGUs. - |

Intangible assets acqulred separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
‘amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their
eStimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.
Intangible assets with indefinite useful lives that are acquired separately are carried at cost less accumulated
impairment losses

F orelgn currency transactions and balances

Transactions in currencies. other than the Company's functional currency (foreign currencies) are recogmsed at
the rates of exchange prevailing on the dates of the transactions. At each balance sheet date, monetary assets and
liabilities that are denominated in foreign currencies_are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are denominated in foreign currencies are translated at the rates
- prevailing at the date when the fair value was determined. Non- monetary 1tems that are measured in terms of
historical cost m a forelgn currency are not retranslated.

Operatmg leases : :

Rentals paid under operating leases are charged to the profit and loss account on a stralght line basis over the
term of the lease. The benefit of lease incentives are taken to the profit and loss account on a straight line basis
over the lease term. Contributions received from landlords as an incentive to enter into a lease are treated as
deferred revenue within payables and amortised over the period of the lease.

In the event that lease incentives are received or granted to enter into operating leases, such incentives are
recognised as a liability or asset respectively. The aggregate benefit or cost of lease incentives is recognised as a
reduction or increase in the rental expense or.income 6n a straight line basis over the lease term, éxcept where
another systematic basis is more representative of the time pattern in which economic beneﬁts or costs from the
lease asset are consumed.

Pension costs -

Contributions to defined contribution personal pension schemes are charged:to the profit and loss account in the :
year in which they become payable
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‘ Strada Trading Limited

Notes to the financial statements ' v
For the 52 weeks ended 30 September42018 (continued)

Accounting policies (continued)

Cash and cash in hand

‘Cash comprises cash in hand and deposits repayable on demand, less overdrafts payable on demand. Liquid

resources are defined as current asset investments, given that they are readily convertible into known amounts of
cash without curtailing or disrupting the business. Liquid resources comprise term deposits of less than one year
(other than cash). .

Patents and trademarks
Patents and trademarks are measured mmally at purchase cost and are reviewed annually for |mpa11ment based
on thelr estimated useful life.

. Debt ﬁnance

All borrowings are initially stated at the fair value of ¢consideration recelved after deductxon of issue costs. The
issue costs and interest payable on borrowings are charged to the profit and loss account over the term of the
borrowing, or over a shorter penod where it is more likely than not that the lender will require earlier repayment
or where the borrower intends or is required to redeem early.

'Rebates receivable from suppliers .

Where a rebate agreement with a supplier covers more than one- year the rebates are recognised in the ﬁnanc1al
statements in the period in which they are earned. .

Trade receivables

‘Trade receivables are amounts due from customers for goods sold or services. performed in the ordinary course

of business. If collection is expected in one year or less (or in the normal operating cycle of the business if
longer), they are classified as current assets. If not, they are presented as non-current assets.

Trade receivables are recognised initially at the transaction price. They are subsequently measured at amortised
cost using the effective interest method, less provision for impairment. A provision for the impairment of trade
receivables is established when there is objective evidence that the Company will not be able to collect all
amounts due according to the original terms of the receivables.

Trade payables

Trade payables are obligations. to ‘pay for goods or services s that have been acquired in the ordmary course of
business from suppliers. Trade payables are classified as current liabilities if payment is due within one year or
less (or in the normal operating cycle of the business if Ionger) If not, they are presented as non-current

liabilities.

Trade payables are recognised initially at the transaction price and subsequently measured at amomsed cost
using the effective interest method

Provisions for liabilities

Provisions are recognised when the Company has a present obhgatlon (legal or constructlve) asa result of a past
event, it is- probable that the Company will be required to settle that obligation and a reliable estimate can be
made of the amount of the obligation.

Provisions are measured at the Directors’ best estimate of the expendxture requlred to settle the obllgatlon at the
reporting date and are discounted to present value where the effect is material.

Provisions for onerous leases are recorded based on the least net cost of exiting or fulﬁlling lease contracts.



‘Strada Trading Limited

Notes to the financial statements
' For the 52 weeks ended 30 September 2018 (contmued)

‘Accounting policies (continued)

Called-up share capital : .

Ordinary shares are classified as equity. Equnty instruments are measured at the fair value of the cash or other

resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
"and the time value of money is material, the initial measurement is on a present value basis.

Financial instruments : )
Financial -assets and financial liabilities are recognised in the Companys balance sheet when the Company
becomes a party to the contractual provisions of the instrument. Financial assets and financial liabilities are
initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
" financial assets and financial liabilities (other than financial assets and ‘financial liabilities at fair value through.
profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as-
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through proﬁt or loss are recognised immediately in the profit and }oss account.

Financial assets

Financial assets and financial liabilities are recogmsed in the Companys statement of financial position when
‘the Company becomes a party to the contractual provisions of the instrument. Financial assets and financial
liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets
“or fmanc1al liabilities at fair value through profit or loss are recognised immediately in proﬁt or loss.

Financial assets at fair value through profit or loss

Financial ‘assets at fair value through profit or loss are financial assets held for tradmg A financial asset is
classified in this category if acquired principally for the purpose of sellmg in the short term. Assets in this
category are classified as current assets if expected to be settled w1thm 12 months, otherwise they are classified
as non- current investments.

Avatlable for-sale financial assets

Marketable securities held by the Company that are traded in an active market are classrﬁed as being AFS
(available- -for-sale) and are stated at fair value. Fair value is determined in the manner of quoted prices
(unadjusted) in active markets. Gains and losses arising from changes in fair value are recognised in other
comprehensive income and accumulated in the available-for-sale reserve with the exception of impairment .
" losses, interest calculated using the effective interest method, - and foreign exchange gains and losses on
" monetary assets, which hare recognised directly in profit or loss. .
The fair value of AFS monetary assets denominated in a foreign currency is determined in that foreign currency
and translated at the spot rate at the balance sheet date. The foreign exchange gains and losses that-are
recognised in profit or loss are determined based -on the amortised cost of the monetary asset. Other foreign
exchange gains and losses are recognised in other comprehensive income.
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Strada Trading Limited

Notes to the financial statements . '
For the 52 weeks ended 30 September 2018 (continued)

Accounting policies (continued)

Financial assets (continued)

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and -of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premia or discounts) through the expected life of the debt mstrument
or, where appropriate, a shorter penod to the net carrying amount on initial recognition.

Income is recognised on an effectwe mterest basis for debt instruments other -than. those ﬁnancml assets
classified as at FVTPL. :

Loans and receivables . . ’ : :

Trade debtors, loans, and other debtors that have fixed or determinable payments that are not quoted in an active
market are’classified as 'loans and receivables'. Loans and receivables are measured at amortised cost using the
effective interest method, less any impairment. Interest income is recognised by applying the effective interest
‘rate, except for short—term receivables when the recognition of i mterest would be 1mmatenal

Financial liabilities _ L
" The financial liabilities of the Company are classified as "other financial liabilities".

Financial liabilities and equity
Debt and equity instruments are classified as either financial llabllmes or as equity in accordance with the
substance of the contractual arrangement.

Eqmty instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deductmg
.all of its liabilities. Equity instruments issued by the Company are recogmsed as the proceeds are recelved net
of direct issue costs

Repurchase of the Company S own equity instruments is recognised and deducted directly in equity. No gain or-
loss is recognised in profit or loss on.the purchase, sale issue or cancellation of the Company's own equ1ty
mstruments

Trade and other payables
Trade payables comprise amounts outstanding for trade purchases and ongoing costs. The Directors COnSlder
that the carrying amount of trade payables approx1mates to thelr fair value.

Borrowings :
Borrowings are recogmsed mmally at fair value, net of loan issue costs incurred, when the relevant contracts are
entered into. Borrowings are subsequently stated at amortised cost. Differences between the proceeds (net of
-loan issue costs) and the redemption value is recognised in the profit and loss account over the period of the
borrowings using the effective interest rate method. :
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 Strada Trading Limited ~ B .

Notes to the financial statements : ‘ e
For the 52 weeks ended 30 September 2018 (contmued) '

Accouhting policies (continued)

Financial liabilities (continued)
Other financial liabilities
Other financial liabilities, including borrowmgs are initially measured at fair value net of transaction costs

Other. ﬁnanc1al liabilities are subsequently measured at amortised cost using the effectlve mterest method, w1th
interest expense recognised on an effective yield basis. :

The effective interest method is a method of calcula_ting the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments through the expected life of the financial liability, or, where appropriate, a
shorter perxod to the net carrying.amount on initial recognition.

Critical accounting judgements and key sources of estimation uncertainty.

The preparation of financial statements requires management to make judgements, estlmates and assumptions
that affect the application of policies and reported amounts of assets and liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form-a basis for making the judgments
about the carrying value of assets and liabilities that are not readily apparent from other sources.

The Directors have reviewed the estimates and assumptions used in the preparation of the financial statements.
There are significant estimates- which would lead to material adjustments to the carrying value of any assets and
liabilities in the next financial year as follows:

» The Company has recorded impairment proyvisions based on the recoverable amounts of assets, bemg the
_ higher of net realisable value and value in use. This requires estimation of future cash flows and assumptions
in respect of discount rates and long term growth, see note 13.

' * The Company has recorded onerous lease provisions of £802,000 for the least net cost of exiting or fulfilling
lease contracts.- This requires estimation of future cash flows and assumptions in respect of the timing and
cash flows on surrender of leases. :

Turnover

An analysis of the Company’s total revenue (including sublease rental income shown 'within cost of sales) Wthh
all originates in the United ngdom is as follows )

2 October 2017 3 October 2016

to 30 September to 1 October
2018 2017
: 4 S .- ' £000 . - £000
Sale of goods ' ' : o ' 28,465 . 35920
Sub-let rental income R s 119 118
28,584 36,038
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Strada Trading Limited -

Notes to the financial statements

For the 52 weeks ended 30 September 2018 (contmued) :

Exceptional items and impairment

Profit/(loss) on disposal and surrender of leases
Impairment of goodwill

Impairment of property, plant and equipment
Onerous contracts release/(provision) -

Other exceptional costs -

Other exceptiornal costs include staff costs related to terminations for closed sites in the period.

Interest receivable and similar income

Interest income on bank deposits
Foreign exchange gain
Interest received -

Interest payable and similar exp'enses

Interest on bank overdrafts and borrowmgs
Foreign exchange loss ‘

2 October 2017

3 October 2016

to 30 September . to 1 October
2018 - 2017

£000 £000-

51° (925)

(3,692) (3,360)

(727) (4,566)

(776) (1,582)

(537) (311)

(5,681) (10,744)

2 October 2017

3 October 2016

to 30 September to 1 October
2018 . 2017
£ 000 £000
5 5
24 -
- 2
29 7
2 October 2017 3 October 2016 .
to 30 September to 1 October - -
2018 2017
£000 £000°
1,777 1,454".
- 35
1,777 1,489
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Strada Trading Limited

-Notes to the financial statements | ' : ] '
For the 52 weeks ended 30 September 2018 (contmued) : i

Auditor's remuneration

3 October 2016

10 --

"2 October 2017
to 30 September to 1 October
2018 2017
£000 £000
" Audit of the financial statements 65 60
Other fees to auditor . _
Taxation compliance services 10 13
Other services : 11
21 23

Amounts payable in respect of audit services for 2018 have been borne by Strada Trading Limited on behalf of
Vanous Eateries lelted )

Staff numbers and costs )
The average monthly number, of employees (includ'ing executive directors) was:
' 2 October 2017 3 October 2016.

to 30 September - to 1 October - .
2018 - 2017 .
‘ No. - No.
_ Operational staff i o 653 ) 850

Their aggregate remuneration comprised: . . : .
2 October 2017 3 October 2016

to 30 September . to 1 October
.. 2018 2017
e : £000 : £000 -
Wages and salaries _ . . ’ 11,215 14,971 .
Social security costs - . o oo " 859 © 1,199
Other pension cost (see note 23) S B - 120 ‘ 44
Other employee expense - -~ - o : 74 ' 65

12,268 © 16279
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- Strada Trading Limited
Notes to the finéncial'statements : -

For the 52 weeks ended 30 September 2018 (continued)

10 Directors' remuneration

The 'Direciqrs‘ remuneration for the period in respect of services to the Company was as follows:

Corporation tax

2 October 2017
to 30 September

3 Octol:)er 2016
to 1 October

£000 .

12018 2017
- £000 . £000
Remuneration . o, 145 338
Employer pension contributions 7 9
152 347
In respect of the highest paid director: ‘
‘ 2 October 2017 3 October 2016
to 30 September to 1 October
2018 2017
£000 -£000
Remuneration 138 138
Employer pension contribution 7 5
145 143
11 Tax on loss
" Tax credited to the profit and loss account . .
' " 2 October 2017 . 3 October 2016
to 30 September to 1 October
) 2018 2017
~£000
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" Corporation tax is calculated at 19% (2017: 19.5%) of the estimated taxable loss for the period.

_ Strada Trading Limited

Notes to the ﬁnanclal statements
For the 52 weeks ended 30 September 2018 (contmued)

‘Tax on loss (cor'.ltinued)'

The credit for the period can be reconciled to the loss in the profit and loss account as follows:

2 October 2017
to 30 September

Loss before taxation

Corporanon tax at standard rate at'19. 00% (2017 19. 5%)
Expenses not deductible

" Effects of group relief/other reliefs

Tax losses not recognised
Amounts not previously recognised

Total tax chargé/(credit)'

Factors affecting future tax charge

3 October 2016

to 1 October

2018 2017
£000 £000
(11,367) (19,445)
(2,160) - (3,791)
1,175 1,831
287 334
. 985 - 1,960
(287) (334)

A further reduction in the corporation tax rate to 17.00% will apply with effect from 1 April 2020 (as enacted by -

Finance Act 2016 on 15 September 2016).

. No account has been taken of the potential deferred tax asset of £5, 038,000 (2017: £2; 830 ,000) calculated at
19.5% (2017: 19%) (representmg losses camed forward) owmg to the uncertamty over the utilisation of the

12

‘losses available.

Loss for the period

"+ Loss for the period has been arrived at after charging:

Staff costs (note 9) - .
Operating lease payments (note 22)

Depreciation of tangible fixed assets (note 14)’

Amortisation of intangible assets (note 13).
Impairment of goodwill (note 13)
Impamnent of tang:ble fixed assets (note 14)

2 October 201;7

3 October 2016

to 30 September - to 1 October
. 2018 2017
* - £000 £000
12,268 16,279
© 3,098 5,005 -
" 1,402 " 2,008
254 627
3,692 3,360
727 4,566
28



Strada Trading Limited

Notes to the financial statements -
For the 52 weeks ended 30 September 2018 (continued)

13 Intangible assets’

Trademarks,
‘ patents and
. Brand Goodwill licenses Total
£000 £000 ~ £000 £ 000
Cost or valuation ) ‘
At 2 October 2017 ‘ ' S 2,662 16,993 , 9 19,664

. Additions . - - 4. 4
At 30 September 2018 S 2,662 16,993 13 19,668

* Amortisation Coe : ; . ) :

" At 2 October 2017 . 2,408 4823 . - 7,231
Charge for the period 254 - L o . 254
[mpalrment , o - - 3,692 - 3,692
At 30 September 2018 B . 2,662 8,515 - 11,177
Carrying amount A ' ‘ L 4 ]

At 30 September 2018 - - 8478 13 8,491
At 1 October 2017» o 254 12,170 9 12,433 -

Brands patents and trademarks w1th an average useful llfe of 4 years are held at cost ‘unless deemed to be
impaired.

The Company tests goodwill annually for impairment, or more frequently if there are indications that goodwill
might be impaired. An impairment of £3,692,000 (2017 £3,360,000) has been determined.

" The recoverable amount of the CGUs were determined from' value in use and fair value calculations. The key
assumptions for the value in use calculations are those regarding the discount rates, growth rates and expected
changes to selling prices and direct costs during the period. A discount rate of 10% was used and a long term
growth rate of 1% was assumed. A 2% mcrease in the discount rate would increase the impairment charge by
£251,000. . , .
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Strada Trading Limited
Notes to the financial statemeénts

For the 52 weeks ended 30 September 2018 (continued)

" 14 Tangible assets

Leasehold  Furnitu re,

premia and  fittings and Work in - IT
improvements equipment progress equipment Total
-£000 £000 £000 .£000 . £000
Cost or valuation ) s ‘ - ) .
At 2 October 2017 ' 11,144 5,105 417 1,100 . 17,766
Reatlocation of opening : o . _

" balances . © L (1,067) 1,382 - “ 311
Additions . i 2,871 o325 ) 806 - 237 4,239
Disposals G,7200 - (2,136) © (48) (258) (8,162) -
Transfers - o 505 346 ‘ (890) 39 -
At 30 September 2018 7,733 -. 5,022 285 . 1,114 14,154 .
Depreciation ' . : ' : A - . :
At 2 October 2017 o 8,380 2,119 ) - - 381 10,880 -
Reallocation of openmg ‘ ‘ :
balances - (1,364) 1,683 ' - ®) 311 .
Charge for the penod » ) 331 . 885 R 186 . 1,402
Eliminated on disposal : ' " (5,700) o (2021 .- (118) ) (7,839)
Impairment loss . 693 ©1 S 15 18 ’ 727
At 30 September 20i8 ) 2,340 ’ 2,667 ~ 15 : 459 5',4~81
Carrying amount , o ' )

AA‘t 30 September 2018 L '5,393 © 2,355 270 655 8,673
At 1 October 2017 - ' 2,764 2,986 417 ' 719 - 6,886

The Company's leasehold premia and improvements are stated at cost, being the fair value at thé date of
"acquisition plus any additions at cost, less any subsequent accumulated depreciation.

An impairment charge of £727,000 (2017: £4;566,000) was, charged in the perxod based on comparing the
carrying value of fixed assets with the higher of net realisable value and value.in use. A dlscount rate of 10%
was used in calculating: the value in use.

Following a management review of tanglble assets, opening balance allocations between the dlfferent classes
have been adjusted to more accurately reflect the underlymg nature of the asséts and disposals in the f nancial. -
period.
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Strada Trading Limited '
Notes to the financial statements

For the 52 weeks ended 30 September 2018 (continued) .

15 Assets held for sale ,
' 30 September " 1 October

2018 2017
£000 . £000
Leasehold premia and improvements : - . - 253
Furniture, fittings and equipment - g ) - 205
IT equipment . . : . - : 52.
' - 510
16 Stﬁcks .
' 30 September 1 October
2018 2017
) . £000 . £000
lFoodanddn'nks ) - S 318 378
Consumables : o . ’ ) 230 © 559
' 548 937
.+ 17 Debtors . )
30 September . 1October
2018 2017
£000 £000
Trade debtors 292 218
Prepayments 1,725 2,314
Other debtors 1,610 1,766
3,627

4,298

The Directors: consider that the carrying amount of trade and other recéivables is approximately equal to their

fair value.

18 Cash at bank and in hand

‘Cash at bank

~ 30 September
2018 - -

" £000

1 October

2017

£ 000
2,655

1,601
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Strada Trading Limited

Notes to the financial statéments

. For the 52 weeks ended 30 September 2018 (continued)

19 Credifors_: amounts falling due within one year

) 30 September . 1 October
2018 : 2017
. . . £000 - £000 .

Trade payables _ o _ S 2,019 3,091
Accrued expenses o C1656 . 2,193
Amounts owed to parerit undertaking ' 29,418 29,418
Social security and other taxes . . A 499 . 509
Other payables - ) , : ' 520 - 814
' Borrowings from related partieé o : o ' : 32,281 23,000
' | 66,393 59,025

The amounts owed to parent undenakings are interest free, unsecured and repayable on démand

Borrowings from related partxes relate to a loan that matured on 10 September 2018 whxch was refmanced in

' June 2019 as dlsclosed in note 27.

20 Provisions

21

2018 ' 2017

) . - £000 £000
At start of year . ' . 1,582 B
Utilised o : . © (1,160) Lo
Additional provision _ ' 776 1,582
Released ' ‘ ' . (396) -
Atend of year . ' ' : : : .802 1,582
The provisions rélate to onerous rental contracts for non-trading sites awaiting disposal. '
Called-up share capital
- Authorised, allotted, called-up and fully paid shares L )
’ - 30 September 2018 1 October 2017
No. . 4 No. : £
- Ordinary shares of £1 each ’ : 2 2 : 2 .2

‘The Company has one class of ordinary shares which carry no right td fixed income.

'
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Strada Trading Limited
Notes to the financial statements

For the 52 weeks ended 30 September 2018 (continued)

Obligations under leases ‘and hire 'pu_i’chase contracts

Operating leases

' The Company leases a number of restaurant propemes under operating leases. The leases typically run for a

- The total future value of ml_mmum lease payments is as follows:

23

period of 15 — 25 years with an option to renew the lease -after that date. Lease payments are normally

.renegotiated every five years to reflect market rentals.

30 September 1 October

2018 2017

Co . _ £000 - £000
Within one year C A 12,884 3,792
In two to five years . . . - 9,220 13,537
In over five years o ‘ . 17,253 . 21,644
' ' ' ‘ 29,357 38,973

The amount of non-cancellable operating lease payments recoghised as an expense during the period was
£3,098,000 (2017: £5,005,000). '

Sublease arrangements ' :
The Company sublets excess space within certain of its leasehold properties.

Total future minimum sublease income under non-cancellable operatmg leases expected to be received is
£227,076 (2017: £268 ,000). : .

" The amount of income recogmsed in the period from non- cancellable operating subleases was £119,000 (2017:
£118,000).

There are 14 previously operated sites that have been disposed of via assignment of lease and .include

.Authorised Guarantee Agreements (‘AGAS’) as part of the assignment arrangement. There is a risk that the sites

would be returned to the Company if the assigned leaseholders were to default on their contractual obligations
with their respective landlords. The Directors do not believe that there is any significant level of exposure due to
the readily marketable nature of these sites, however they continue to monitor the financial strength and
performance of the new leaseholders closely These sites have between one year and fourteen years left to run to
the expiry dates of the leases ’

Retlrement,beneﬁt schemes
Group personal pension scheme

The Company operates group personal pension schemes for all quallfymg employees The assets of the schemes )
are held separately from those of the Company.

. The total cost charged to income of £120,000 (2017: £44,000) represents contributions payable to these schemes
- by the Company at rates specified in the rules of the schemes. As at 30 September 2018, contributions of

£17,000 due in respect of the current reporting period (2017: £7,000) had not been paid over to the schemes.
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; Strada Trading Limited

.Notes to the financial statements »
For the 52 weeks ended 30 September 2018 (continued)

24 Financial instruments

Financial assets
Loans and receivables

Carrying value - Fair value
30 September 1 October 30 September 1 October
2018 2017 . 2018 2017
£000 ~ £000 £000 . £000
Cash and cash-equivalents ’ . " 1,600 2,655 - 1,600 . 2,655
Trade and other receivables 1,902 - 4298 1,902 4,298

3,502 ’ 6,953 3,502 . 6,953

Valuation methods and assumptions

The Directors consider that the carrying amount of trade and other recexvables is approximately equal to their
falr value.

Financial liabilities .

Financial liabilities at amortised cost

o Carrying value : Fair value
30 September 1 October 30 September .1 October
2018 ‘ 2017 2018 2017
£000 - -£000 £000 £000
Trade and other.payables o 34,112 36,025 34,112 ‘ 36,025
Borrowings 32,281 23,000 . 32,281 23,000

! v 66,393 59,025 66,393 59,025

Valuation methods and assumptions

The Directors consider that the carrying amount of trade and other payables is approxxmately equal to thelr fair v
value. .

An interest rate of 3 month UK Libor plus 6% was applicable during the year.

25 Related party transactions

- Transactions with related parties include management charges for services provided by Osmond Capital Limited
which has common shareholders with the Group, of £237,000 (2017: £237,000). In addition, M C Allen and H E
M Osmond are shareholders of Xercise 2 Ltd whlch is a shareholder and the principal lender of the £32,281 207
(2017 £23,000,000) loan.
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Strada Trading Limited

Notes to the ﬁnanclal statements
For the 52 weeks ended 30 September 2018 (contmued)

25 Related party transactions (continued)-

~

Transactions with directors

During the year H E M Osmond acquired nil’ (2017 1,106,992) ordinary shares and nil (2017: 3,354 710)

preference shares in the ultlmate parent company via a company with common shareholders

Remuneration of key management personnel

~ The remuneration of the Directors of the Company and the parent's group and its subsidiaries and other key

" management, who are the key management personnel of the Group, is set out below in aggregate.

" 1.October

30 September
2018 2017
- . £000. £000
Salaries and other short term employee benefits 382 342
Post-employment benefits ' . L 12 "9
394

-351

Aggregate dlrectors remuneration

The total amounts for Directors’ remuneration in accordance with Schedule 5 to the Accountmg Regulatlons

were as follows: -

30 September 1 October
2018 2017
: £000 £000
Salaries, fees, bonuses and benefits in kind ] . ) 152 96
. Trading transactions
During the year, the Company entered into the followmg trading transactions with related parties:
Purchase of Sales of
Goods/Services  Goods/Services
£ 000 £000
The Great House at Sonning Limited : . . .
Goods L ‘ o : 66° 956
- Services - ' 692 -
758

956

The following amounts were outstanding at the statement of financial position date:

Amounts owed

’ to related
parties

£ 000

The Great House at Sonning Limited S - 195

Amounts owed
" by related
" parties
£ 000

. 190
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Strada Trading Limited

Notes to the financial statements o
For the 52 weeks ended 30 September 2018 (continued)

25 Related party transactions (continued)

The Great House at Sonning Limited and Mudlark Hotels lelted are related parties of the Company because
both have common shareholders with the ultimate parent company.

Sales of goods to related parties were made at the Company’s usual list prices. Purchases were made at market
pnce discounted to reflect the relatxonshlps between the parties.

The amounts outstandmg are unsecured and will be settled in cash No guarantees have been given or received.
No provisions have been made for doubtful debts in respect of the amounts owed by related parties.

26 Controlllng party

The Company is a wholly owned subsidiary of SCP Sugar Limited, the 1mmedlate parent company, reglstered in
England ‘and Wales.

' Copies of the Group ﬁnanc1al statements of Various Eateries’ lelted the largest group into ‘which this
Company is consolidated, may be obtained from Various Eatenes Limited, 12 Great Portland Street, 2nd Floor,
London, W1W 8ON. :

The ultimate-controlling party is H E M Osmond.

Relationship between entity and parents :
The parent of the largest and smallest group in Wthh these ﬁnanc1a1 statements are consolldated is Vanous
Eateries Limited, incorporated in the United Kingdom. :

The address of Various Eateries Limited is:
12 Great Portland Street

2nd Floor

London .

WI1W 8QN

27 Post balance sheet events

The Company has raised additional ﬁnance of £4 000,000 since 30 September 2018. £3,000,000 of this was an -
extension of the debt finance under the previous facility. which matured on 10 September 2018, ‘with a further
£1,000,000 raised in August 2019 under a new'secured loan agreement which replaced the previous facility as
part of a capital restructure in June 2019. The capital restructure affected the Company and its parent, Various
Eateries Limited -(‘the Group’). At group level it comprised a debt for equity swap whereby the previous loan
facility and preference share capital and accrued dividends in the Group, totalling £86,126,000, were replaced

. by a new loan of £20;000,000 in consideration for the issue of new ordinary share capital. The net impact on the
Company was a net reduction in its borrowings from related parties of £16,905,000, replaced by a capital
contribution from its parent company. An additional £1,000,000 was raised in August 2019 under the new
secured loan agreement. The new agreement matures in June 2022 and contains a site EBITDA multlple
covenant first tested in September 2020.
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