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NEW ALBION WIND (HOLDINGS) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2016

The Directors present their a‘nnual report and financial statements for the year ended 31 December 2016.

This report has been prepared in accordance with the provisions applicable to companies entjtled'to the small
companies exemption.

Principal activities

. The Company was incorporated on 15 August 2014. The Company operated as a holding company for New
Albion Wind Limited. The principal activity of the Group was financing and operation of a 7 turbine (14.35MW)
wind farm in Kettering, Northants. ’

The Company acqu:red 100% of the shares in New Albion Wind Limited on 22 August 2014, from the previous
shareholders Infinergy Limited. Financial close took place on 15 December 2014, at which time the Group entered into
a Facility Agreement with Nord LB for a term loan facility of £12,760, 000

On 4 November 2016, JLEAG Wind Limited acquired 100% of the shares in New Albion Wind Limited from the-
Company. The Facility Agreement with Nord LB was repaid on the same day.

The Company’s consolidated accounts include the Group results up to the disposal date of the subsidiary.
. o ' -

Dlrectors

The Directors who held offce dunng the year and up to the date of signature of the fnancual statements were as
follows: . .
J M Linney

R McArthur (Resigned 21 July 2016)

C Corpetti (Appointed 21 July 2016)

M Ma . (Appointed 21 July 2016)

Results and dividends
The results for the year are set out on page 6.

No ordinary dividends were paid. The Directors do not recommend paymént of a final dividend.

Qualifying third party indemnity provisions
The Group has made quallfymg third party indemnity provisions for the benef t of its Directors during the year.
These provuslons remain in force at the reporting date.

Future developments

Following the sale of the Company's subsadlary on 4 November 2016, the Directors anticipate the Company to
be struck off within 12 months from the date of signing the financial statements.
Going concern

The Directors have considered the use of the going concern basis in the preparation of the financial statements
in light of the Company ceasing its current activities as a holding company for New Albion Wind Limited and
concluded that itis no longer appropriate. See Note 1 for further details.

Auditor -
The audltor Deloitte LLP, is deemed to be reappomted under section 487(2) of the Companies Act 2006.



- NEW ALBION WIND (HOLDINGS) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

Statement of dlsclosure to auditor . :
Each of the Directors in office at the date of approval of this annual report confirms that:

« so far as the Director is aware, there is no relevant audit information of which the Group's audltor is

unaware, and
- the Director has taken all the steps that he / she ought to have taken as a director in order to make
himself / herself aware of any relevant audit information and to establish that the Groups auditor is

aware of that information. '

This conﬁrmation is given and should be interpreted in accordance with the provisions ef section 418 of the
Companies Act 2006.

On behalf of the board
\ 4 ................... t ...... 23 Novowhes 013

C Corpetti



'NEW ALBION WIND (HOLDINGS) LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2016

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations. .

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 -
"The Financial Reporting Standard ‘applicable in the UK and Republic of Ireland". Under company law the
Directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the Group and Company, and of the profit or loss of the Group for that period. In

preparing these financial statements, the Directors are requnred to: v

- select suitable accounting policies and then apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Group and Company will contmue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain

the Group’s and Company's transactions and disclose with reasonable accuracy at any time the financial

position of the Group and Company and enable them to ensure that the financial statements comply with the

Companies Act 2006. They are also responsible for safeguarding the assets of the Group and Company and
. hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.



NEW ALBION WIND (HOLDINGS) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF NEW ALBION WIND (HOLDINGS) LIMITED

We have audited the financial statements of New Albion Wind (Holdings) Limited for the year ended 31
December 2016 which comprise the Group Statement of Comprehensive Income, the Group Balance Sheet, the
Company Balance Sheet, the Group Statement of Changes in Equity, the Company Statement of Changes in
Equity, the Group Statement of Cash Flows and the related notes on pages 12 - 27. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), mcludlng FRS 102 ."The Financial
Reporting Standard applicable in the UK and Republic of Ireland".

This report is made solely to the Company’s - members, as a body, in accordance with Chapter 3 of Part 16 of the -
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
thosé matters we are required to state to them in an auditor's report-and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the Directors are responsible for the
. preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and lIreland). Those standards require us to comply with the -
Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements .

/An audit involves obtaining evidence about the amounts and dlsclosures in the flnanc1al statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of: whether the accounting policies are appropriate to the Group's
and the parent company's circumstances and have been consistently applied and adequately disclosed; the
reasonableness of significant accounting estimates made by the Directors; and the overall presentation of the
financial statements. In addition, we read all the financial and non-financial information in the annual report to
identify material inconsistencies with the audited financial statements and to identify any information that is
apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the
course of performing the audit. If we become aware of any apparent material misstatements orinconsistencies
we consider the implications for our report. .

Opinion on financial statements
In our opinion the financial statements:
+ give a true and fair view of the state of the group's and the parent company's affairs as at 31 December
2016 and of its profit for the year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
» have been prepared in accordance with the requirements of the Companies Act 2006.

Emphasis of matter — Financial statements prepared other than on a going concern basis

In-forming our opinion on the financial statements, which is not modified, we have considered the adequacy of
the disclosure made in note 1 to the financial statements, which explains that the financial statements have been
prepared on a basis other than that of a going concern. '

Opinion on other matter.prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our.audit,
+ the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements, and
+ the Directors' Report has been prepared in accordance with applicable legal requirements.

/

In the light of the knowledge and understanding of the Group and its environment obtained in the course ofthe
audit, we have not identified material misstatements in the Directors' Report.



'NEW ALBION WIND (HOLDINGS) LIMITED

INDEPENDENT AUDITOR S REPORT
'TO THE MEMBERS OF NEW ALBION WIND (HOLDINGS) LIMITED

Matters on which we are required to'repor;t by 'exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requures us to
report to you if, in our op|n|on

- adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

- the parent company financial statements are not in agreement with the accountmg records and returns; or

« certain disclosures of directors' remuneration specified by law are not made; or :

« we have not received all the information and explanations we require for our audit; or

« the Directors were not entitled to take advantage of the small companies exemption from the requirement -
to prepare the strategic report or in preparing the Directors’ report. .

5

William Brooks FCA (Semor Statutory Auditor)
for and on behalf of Deloitte LLP -

Statutory Auditor

London .

United Kingdom

23 November 2017



- NEW ALBION WIND (HOLDINGS) LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2016

o . 2016 . 2015
Notes £000 . £'000
Turnover C A 3 1,687 " 225
Cost of sales ’ (365) (22)
Gross profit- o 1,322 © 203
Administrative expenses . ' _ (896) ' (98)
Profit on sale of investment - 4 5,466 -
_ Operating profit : 5 589 105
Interest receivable and similar income 9 , 2 ' ' ' : 9
Interest payable and similar charges 10 - (2,378) (38)
Profit/(loss) on ordinary activities before taxation ) 3,516 76.
Tax credit/(charge) : 11 " 506 . (20)
Profit for the financial year A A 4,022 56
Other comprehensive income
Fair value loss arising on cash flow hedges in the year 16 ‘(816) . (388)
Cash flow hedges loss re;/ersed on sale c_>f subsidiary 16 1,204 -
Deferred tax on cash fiow hedge losses ‘ 18 . 183 70
Deferred tax on cash flow hedge losses reversed on sale 18 (233)
of subsidiary )
Total comprehénsive income/(loss) for the year ‘ 4,340 (262)

The profit and loss account has been prepared on the basis that all operations are discontinuing operations at
_ the balance sheet date. .
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NEW ALBION WIND (HOLDINGS) LIMITED

and are signed on its behalf by:

C Corpetti
Director

GROUP BALANCE SHEET
AS AT 31 DECEMBER 2016
2016 2015
Notes £000 £'000 £000 £000
Fixed assets :
Intangible assets 12 - 237 .
Tangible assets 13 - 16,958
. - 17,195
Current assets :
" Debtors falling due after one year 14 - 70 -
Debtors falling due within one year 14 4,079 1,307
Cash at bank and in hand - 1,322
4,079 2,699
~ Creditors: amounts falling due within 15
. one year ) - (1,610)
Net current assets 4,079 1,089
Total assets less current Iiébilities 4,079 18,284
Creditors: amounts falling due after 16 -
more than one year - (18,147)
Provisions for liabilities ‘ - (398)
Net assets/(Net liabilities) 4,079 (261)
Capital and reserves
Called up share capital 20 1 1
Hedging reserve - (318)
Profit and loss reserves 4,078 56
Total equity/(deficit) 4,079 (261)
The financial statements were approvéd by the board of directors and authorised for issue on ZSNW?—M-IOU 2ot 3
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NEW ALBION WIND (HOLDINGS) LIMITED

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2016

Fixed assets
Investments

Current assets

Debtors falling due after one year
Debtors falling due within one year -

Creditors: amounts falling due within
one year. :

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Deferred Income

Net assets/(Net liabilities) -

Capital and reserves

Called up share capital
Profit and loss reserve

Total equity/(deficit)

-

Notes

14
14

16

20

2016
£'000 £'000

4,079

4,079

4,079

4,079

4,079

4,078

4,079

2015
£'000 £000
251
6,514
209
6.723
(188)
6,535
6,786
(6,795)
(20)
- (29)
1
(30)
(29)

As permitted by s408 Companies Act 2006, the Company has not presented its own profit and loss account and
related notes. The Company's profit forthe year was £4,108,000 (period ended 31 December 2015 - loss’ of

£30,000).

and are signed on its behalf by:

-. C Corpetti
Director

Company Registration No. 09178687



NEW ALBION WIND '(HOLDINGS) LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2016

Balance at 15 August 2014

4

Year ended 31 December 2015:
Profit for the year ’

Other comprehensive income:
Fair value loss arising on cash flow hedges
Deferred tax on cash flow hedges

Total comprehensive loss for the year

Issue of share capital

Balance at 31 December 2015

Year ended 31 December 2016:
Profit for the year

Other comprehensive income:
Fair value loss arising on cash flow hedges in
the year

Reclassification adjustment of cash flow
hedges on disposal of subsidiary

Deferred tax on cash flow hedge losses

Deferred tax on cash flow hedge loses
reversed on sale of subsidiary

Total comprehensive profit for the year

Balance at 31 December 2016

Total

Hedging Profit and
capital reserve loss
. o reserves
£000 £°000 £000 £°000
- - 56 56
- (388) - (388)
- 70 - - 70
- (318) 56 (262)
1 - - 1
1 (318) 56 (261)
- - 4,022 4,022
- (816) - (816)
1,204 - 1,204
- 163 - 163
- (233) - (233)
- 318 4,022 4,340
1 - 4,078

4,079




NEW ALBION WIND (HOLDINGS) LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31- DECEMBER 2016

Balance at 15 August 2014

Year ended 31 December 2015:
Loss and total comprehensive income for the year

Issue of share capital

Balance at 31 December 2015

Year ended 31 December 2016:
Profit and total comprehensive income for the year

Balance at 31 December 2016

" 10

Notes

Profit and Total

Share-
capital loss
reserves
£000 £'000 £'000
. .30) (30)
1 - 1
1 (30) (29) -
- 4,108 4,108
1 4,078 4,079




NEW ALBION WIND (HOLDINGS) LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2016

Notes

Cash flows from operating activities
Cash generated from operations 23

Investing activities
" Purchase of intangible assets
Purchase of tangible fixed assets
Interest received
Cash outflow from disposal of subsidiary

Net cash used in investing activities

Financing activities

Proceeds from issue of shares
Proceeds from borrowings
Proceeds of bank loans
Repayment of bank loans
Interest paid -

Net cash generated from
financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year

. Cash ahd cash equivalents'at end of year

2016
£000 £000
1.194
861)
2
(1,954)
2.813)
1,438
. (707)
(@434) -
297
(1,322)
1,322

11

2018
£'000 £'000
(454)
(250)
(15,476)
9 .
(15,717)
1
6.233
11,611
(352)
17,493
1,322
1,322



NEW ALBION WIND (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

11

1.2

1.3

14

1.5

Accounting policies

Company information

New Albion Wind (Holdings) Limited (“the Company") is a private company, limited by shares domiciled
and mcorporated in England and Wales. The registered office is 8 White Oak Square, London Road, BR8
7AG.

Accounting convention

‘These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting .

Standard . applicable in the UK and Republic of lreland” (“FRS 102") and the requirements of the
Companies Act 2006. .

The financial statements are prepared in pound sterling, which is the functional currency of the Company.
Monetary amounts in these financial statements are rounded to the nearest £'000.

The financial statements have beén prepared under the historical cost convention, madified to include the
revaluation of freehold properties and to include investment properties and certain financial.instruments at
fair value. The principal accounting policies adopted are set out below.

The Directors have considered to voluntary liquidate the Company, therefore the accounts have been prepared on
a break up basis.

As permitted by s408 Companies Act 2006, the Company has not presented its own profit and loss account
and related notes. The Company s profit for the year was £4,108,000 (period ended 31 December 2015 -
loss of £30,000).

Basis of consolidation

In the consolidated financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus
costs directly attributable to the business combination. The excess of the cost of a business combination
over the fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as
goodwill. The cost of the combination includes the estimated amount of contingent consideration that is
probable and can be measured reliably, and is adjusted for changes in contingent consideration after the
acquisition date. Provisional fair values recognised for business combinations in previous periods are
adjusted retrospectively for final fair values determined in the 12 months following the acquisition date.
Investments in subsidiaries, joint ventures and associates are accounted for at cost less impairment. The
proceeds from divestment of investments in the Group are recognised at time of sale completion and
netted off the carrying value of the investment at the time of sale.

Goingconcern

The Directors have considered the use of the going concern basis in the preparation of the financial
statements in light of the Company ceasing its current activities as a holding company for New Albion Wind
Limited and concluded that it is no longer appropriate. No material adjustments arose as a result of ceasing
to apply the going concern basis. Following the sale of the Company's investment in New Albion Wind
Limited on 4 November 2016 the Company is expected to be struck off in the foreseeable future and
consequently the accounts have been prepared on a basis other than that of a goingconcern.

Turnover

Turnover is measured at the fair value of the consideration received or receivable and represents amounts
receivable for goods and services provided in the normal course of business, net of discounts, VAT and
other sales related taxes.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses. Intangible assets

12



NEW ALBION WIND (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
. FOR THE YEAR ENDED 31 DECEMBER 2016

1.6

1.7

1.8

Accounting policies (Continued)

acquired on business combinations are récognised separately from goodwill at the acquisition date if the
fair value can be measured reliably. .

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over ’
their useful lives on the following bases:

Licences 26.4years

Tangible fixed assets :
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuatlon net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Plant and equipment . 25 years.

Residual value represents the estimated amount which would currently be obtained from disposal of an
asset, after deducting estimated costs of disposal, if the asset were already of the age.andin the condition
expected at the end of its useful life.- .

Borrowing costs related to fixed assets

‘Finance costs which are directly attributable to the construction of tangible fixed assets are capitalised as

part of the cost of those assets. The commencement of capitalisation begins when both finance costs and
expenditures for the asset are being incurred and activities that are necessary to get the asset ready for

- use are in progress. Capitalisation ceases when substantlally all the activities that are necessary to get

the asset ready for use are complete.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
assetbelongs. '

The carrying amount of the investments accounted for using the equity method is tested for impairment as
a single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the nsks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or

‘13



NEW ALBION WIND (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

1.9 .

110

Accounting policies (Continued)

cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.
Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts:are shown within borrowings in current liabilities.

Financial instruments
The Group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

/

Financial instruments are recognised in the Group's balance sheet when the Group becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements.when
there is a legally enforceable right to set off the recognised amounts and there is an lntentlon to settleona
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets )

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Loans and receivables

" Trade debtors, loans and other receivables that have fixed or determinable payments that are not quoted in

an active market are classified as 'loans and receivables'. Loans and receivables are measured at
amortised cost using the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial. The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the expected
life of the debt instrument to the net carrying amount on initial recognition.

~ Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates
or joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except
that investments in equity instruments that are not publicly traded and whose fair values cannot be
measured reliably are measured at cost less impairment.

Impairment of financial assets o0
Financial assets, other than those held at fair value through profit and loss, are assessed for md:cators of
impairment at each reporting end date.

.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of thé financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the

14



NEW ALBION WIND (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

1.1

Accounting policies ' ' (Continued)

present value of the estimated cash flows discounted at the asset’s ongmal effective interest rate. The
impairment loss is recognlsed in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the lmpalrment not prevaously been recognlsed
The |mpa|rment reversal is recognised in profit or loss.

. Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the Group transfers the financial asset and substantially all the risks and rewards-of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entlrety to an unrelated third

party.

Classification of financial liabilities
Financial liabilities and equity instruments are classified according to the substance of the contractual

_arrangements entered into. An equity instrument is any contract that evidences a resudual interest in the

assets of the Group after deducting all of its liabilities.

Basic financial liabilities, including creditors, bank- loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future receipts discounted at'a market rate of interest. Financial Ilabllmes classified as payable
within one year are rnot amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rétp method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
attransaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps, are not basic financial instruments. Derivatives are |n|t|ally‘
recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured

- at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs or

finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the.conditions in FRS 102 paragraph 11.9 are subsequently measured
at fair value through profit or loss. Debt instruments may be designated as being measured at fair value
though profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and
their performance evaluated on a fair value basis in accordance with a documented risk management or
investment strategy.-

Derecognition of f‘ nancial Ilabllmes
Financial liabilities are derecognised when the group's contractual obligations explre or are discharged or
cancelled.

Equity instruments '

Equity instruments issued by the Group are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equnty instruments are recognised as liabilities once they are no longer at the
discretion of the Group.

15



NEW ALBION WIND (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016 . -

1

112

Acdounting policies ‘ (Continued) -

Derivatives . :
Derivatives are initially. recognised at fair value at the date a derivative contract is entered into and are
subseqtiently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised
in profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in
which event the timing of the recognition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a

113

The Group does not hold or issue derivative financial instruments for speculative purposes.

negative fair value is recognised as a financial liability.

‘Hedge accounting
The Group designates certain hedglng instruments, including derivatives, embedded derivatives and non-
derivatives, as either fair value hedges.or cash flow hedges.

At the inception of the hedge relationship, the:Group documents the relationship between the hedging
instrument and the hedged item along with risk management objectives and strategy for undertaking
various hedge transactions. At the inception of the hedge and on an ongoing basis, the Group documents
whether the hedging instrument is highly effective in offsetting changes in fair values or cash flows of the
hedged item.

Cash flow hedges
The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges is recognised in other comprehensive income.

The gain or loss relating to the ineffective portion is recognised |mmed|ately in profit or loss, and is included
in the 'other gains and losses' I|ne in this item. .

Amounts previously recogmsed in other comprehensive income and accumulated in equity are reclassified
to profit or loss in the periods when the hedged item is recognised in the profit or loss in the same line as
the recognised hedged item. However when the forecast transaction’ that is hedged resuits in the
recognition of a non-financial asset or liability, the gains and losses previously accumulated in equity are
transferred from equity and included in the initial measurement of the cost of the asset or liability
concerned. .

Taxation

" The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable prof it differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the .
reporting enddate.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects netther the tax profit nor the accounting profi t
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v

NOTES TO ;I'HE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

1.14

Accounting policies . (Continued)
The carrying amount of deferred tax assets is reviewed at each reporting end ‘date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset if, and only if, there is a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authonty .

Provisions

Decommissioning

Provisions for future decommissioning costs are made in full when the Group has an obligation to
dismantle and remove a facility and to restore the site on whlch it is located, and when a reasonable
estimate of that liability can be made.

The amount recognised is the present value of the estimated future expenditure. An amount equivalent to
the discounted initial provision for decommissioning costs is capitalised as part of the underlying fixed
asset and depreciated over the life of that asset. Any change in the present value of the estimated
expenditure resulting from changes in expected cash flows; inflation or discount rate is reflected as an
adjustment to the provision and the underlying asset.

The unwinding of the discount is recognised as a finance cost in or in the period it arises.

Other
Provisions are recognised when the Group has a legal or constructive present obligation as a result of a

" past event, itis probable that the Group will be requured to settle that obligation and a reliable estimate can

be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the

" present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the

1.15

1.16

obligation.

Where the effect of the time value of money is material, the amount expeeted to be required to settle the
obligation is recognised at present value.

Leases

Rentals payable under operatmg leases including any lease incentives received, are charged to income
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the lease asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are .
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Galns
and losses arising on translation are included in the prof t and loss account for the period.

i
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NEW ALBION WIND (HOLDINGS) LIMITED ’

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

2 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Group's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differfrom these estimates.

The estimates and underlying assumptions are reviewed on an ongomg basis. Revisions to accounting
estimates are recognised in the penod in which the estimate is ‘revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future

periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the
- carrying amount of assets and liabilities are as follows.

Critical judgements
The directors consider there to be no critical judgements, apart from those involving estimations which are
dealt with separately below. .

Hedge accounting

The Directors consider the Group to have met the criteria for hedge -accounting and the Group has
therefore recognised fair value movements on derivatives in effective hedging relationships through other
comprehensive income as well as the deferred tax thereon.

Power Purchase Agreement

The Directors have considered whether the Power Purchase Agreement entered into by the Group meets
the definition of a derivative under FRS 102 in the context of characterlstlcs of derivative contracts set out
within the definition and concluded that it does not.

Deferred tax asset

The Directors have used their judgement, based on long term projections, in estimating whether there wilt
be sufficient taxable profits in the future to recognise a deferred tax asset in relation to tax losses carried
forward. The directors have also made estimates, based on those projections, about the expected timing or
reversal of the deductible and taxable temporary differences when considering whether a deferred tax
asset can be recognised. Whilst the directors have concluded that it is appropriate to recognised a deferred
tax asset, the recovery of that asset is primarily dependent on a sustained and substantial increase in
electricity prices. -

Receivables

Followmg the sale of investments the Directors have used their judgement in determining that the recelvable is
recoverable as it relates to a receivable from shareholder, and supported by available reserves available for
distribution.
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NEW ALBION WIND‘(HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
. FOR THE YEAR ENDED 31 DECEMBER 2016

3 Turnoverand otherrevenue

An analysis of the'Group's turnover is as follows:

, 2016 2015
Turnover £°000 £°000
Power Purchase Agreement revenue 920 106
Renewable Obligation Certlf cates 719 119
Other income 48 -
1,687 - 225
Turnoveranalysed by geographical market

: 2016 2015
£'000 £'000

United Kingdom : ' S 1,687 225

Turnm}er‘ls derived from the sale of électncnty produced in the United Kingdom and the sale of renewable
energy certificates to a sole third party energy supplier in Germany Tumover |s recognised at the point of

generation.

Other income comprises MSA revenue of £12,000 and Triad revenue of £36,000 generated during the

three half-hours of peak electricity demand between the beginning of November in the previous

financial year and the end of February in the current financial year. Due to the nature of the income,

Triad revenue is recognised in the period the income is received.

4 Profit on sale of~investment

On 4 November the Company disposed of 100% of the shares in lts sub5|d|ary New Albion Wind Limited.

The Group’s net profit on sale is £5,466,000.

‘ The consideration received of £4,385,000 was based on the fair value of the subsidiary. The profit on sale
of the subsidiary has resulted in a debtor balance due from the Company's parent of £4,079,000. It is the

intention of the directors that this balance will be distributed to the parent company on dissolution of

the Company.

.’5 Operating profit - .

2016
. £'000
Operating profit for the year is stated after charging/(crediting):
Amortisation of intangible assets . ' 10
Depreciation of owned fixed assets ' ' 566
Operating lease charges . 154

Amortisation of intangible assets is included within administrative expenses.

19

2015
£000

13
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NEW ALBION WIND (HOLDINGS) LIMITED

NOTES TO THE FIANANCIA’L STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

6

Aﬁditor's remuneration

2016 : 2015
Fees payable to the Company‘s auditor and its associates: . ' £000 £'000
For audit services _
Audit of the financial statements of the Group and Company . 5
Audit of the Company's subsidiaries 9 1

Emplbyees .
‘The Group had no employees during the current year or prior period.

Directors’ remuneration ’

- No directors received any remuneration for services to the Company during the current or prior year.

10.

The Company is managed by independent specialist providers of the required services under

a management services contract.

Interest receivable and similar income
‘ 2016 2015

. £000 £'000
Interest income | ,
Interest on bank deposits 2 9-
Invéstment income includes the following:

. < '
Interest on financial assets not measured at fair value through prbﬁt or ’ 2 9
loss ‘
Interest payable and similar charges
2016 2015

Interest on financial liabilities measured at amortised cost: £'000 - £'000
Interest on bank overdrafts and loans 512 285
Interest payable to group undertakings ’ 662 817
Capitalised interest : - (1,064)
Reclassification of cash flow hedge loss to income statement : 1,204 -
Total interest expense : 2,378 38

)
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~ NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

11 Taxation

2016 2015
Current tax £'000. £'000
Current tax , - 20
Total current tax ' . o : - 20
Deferred tax
Origination and reversal of timing differences ' 380 -
Changes in tax rates _ 48 -
Adjustment in respect of prior periods * . : (187) -
Tax losses carried forward . : (514) -
Deferred tax movement on swap ) - (233) -

Total tax (credit)/charge ! . : (506) - 20

The actual (credit)/charge for the year can be reconciled to the expected charge -based on the .profit or.
loss and the standard rate of tax as follows:

2016 2015

£'000 £'000
Profit/(loss) before taxation ‘ ‘ ’ 3,516 76 -
Expected tax (credit)/charge based on a corporation tax rate of in the UK of 703“ : 16
20% (2015: 20.25%) . . .
Tax effect of expenses that are not deductible in determining taxable profit 13 "4
Adjustment in respect of prior years : . (187) -
Effect of change in corporation tax rate ' 48 -
Tax effect of exempt income ‘ ' (850) -
Tax effect of reclassification adjustment of cash flow hedges (233)
Tax (credii)/expense for the year ' © (506) 20

For the year ended 31 December 2016, the UK rate of 20% is applied.

The Finance (No 2) Act 2015, which provides for reductions in the main rate of corporation tax from 20% to
19% effective 1 April 2017 and to 18% effective 1 April 2020, was substantively enacted on 26 October
2015. Subsequently, the Finance Act 2016, which provided a further reduction in the main rate of
corporation tax to 17% effective 1 April 2020, was substantively enacted on 6 September 2016. These rate
reductions have been reflected in the calculation of deferred tax at the balance sheet date.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

1

12

Taxation

(Continued)

In addition to the amount charged to the profit and loss account, the followmg amounts relatlng to tax have

been recognised directly in other comprehensive income:

Deferred tax ansmg on:
Deferred tax on interest rate swap falr value

Effect of change in tax rate on opening liability
Reclassifications from equity to profit or loss:
Relating to cash flow hedges

Total tax recognised in other comprehensive income

Intangible fixed assets

_ Group

Cost

At 1 January 2016 and 3'1 December 2016

Divestment of asset
At 31 December 2016

Accumulated amortisation and impairmént

At 1 January 2016 and 31 December 2016
Amortisation charge for the yeaf

Other changes

At 31 December 2016
Carrying amount

At 31 December 2016
At 31 December 2015

22

2016. 2015
£'000 £000

(163) (77)
. 7

233 -

70 (70)

Licences
£000

250
(250)

237,




NEW ALBION WIND (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

13 Tanglble fixed asse;s

-Group . ' ) ' Plant and
‘ ' _equipment
Cost . £'000
At 1 January 20'16 and 31 December 2016 ) ’ : ' . 16,958
Additions ' 860
Divestment of asset ' '(17,818)
At 31 Decehber 2016 ' . -
Accumulated amortisation and impairment '
At 1 Januafy 2016 and 31 December 2016 : -
Amortisation charge for the year ' 566
Other changes _ - ' . (566)
At 31 December 2016 : -
Carrying amount
- At 31 December 2016 ' ' : -
At 31 December 2015 , , 16,958

Foliowing losing control over the subsidiary due to the sale, the tangible fixed asset was de-recognised
at the balance sheet date. ’

14 Debtors Group ' Company
) Notes 2016 - 2015 2016 2015
Amounts falling due within one year: £'000 £'000 £000 £000
Amounts due from parent undertakings 4,079 - 4,079 -
Amounts due from subsidiary undertaking$ - - - 180
Other debtors . - 1,025 - 9
Prepayments and accrued income . - 282 - 20
' ’ 4,079 1,307 . 4,079 209
Amounts falling due after more than one
year: : :
Amounts due from subsidiary undertakings - - - 6,514
Deferred tax asset 18 - 70 : - -
’ : - - 70, - 6,514
Total debtors ' , - 1,377 4079 6,723

Proceeds from the sale of investment were paid directly to the parent, John Laing Environmental Assets
Group (UK) Limited and are left in inter-company account resulting in the balance of amounts due from
the parent company and will be offset against ghe shareholder distribution on dissolution of the Company.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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15 Creditors: amounts falling due within one year

Group Company
2016 . 2015 2016 2015
Notes £000 " £'000 £'000 £000

Loans and overdrafts 17 . 667 - -
Corporation tax payable . ‘ , - 20 - -
Trade creditors . : - 134 . - -
Amount due to parent undertaking . - 188 - 188
Other creditors , - 103 - -
Accruals and deferred income . - 498 ‘- -
- 1,610 . - 188

Amount due to parent undertaking compnses accrued interest outstandlng on the subordinated
debt £ Nil (2015: £188,000).

16 Creditors: amounts falling due after more than one year

Group . Company
2016 2015 2016 2015
Notes £000 £000 £°000 £'000
Bank loans and overdrafts * 17 - 17,759 - 6,79
Derivative financial instruments 7 - 388 ' - -
‘ - 18,147 - . 6795

Derivative financial instruments -

In December 2014, as part of its interest rate management and in accordance with the terms of its
credit agreement, the Group entered into an interest rate swap maturing on 17 January 2031. Under
the swap, the Group received interest on a variable basis and paid interest at a fixed rate of 2.362%.

The fixed interest swap was entered into to mitigate the interest exposure of the Group and had a
negative fair value at 31 December 2015 of £388,000.

On 4 November 2016, the Company sold its investment in New Albion Wind Limited, who held the swap.
Therefore at the balance sheet date no derivative was held. ’

17 Loans and overdrafts

Group - Company
2016 2015 . 2016 2015
£000 £000 £'000 £°000
Bank loans ‘ - 11,631 - -
Loans from parent undertakings - - 6,795 .. 8,795
. 18,426 . 6,795
Payable within one year . - 667 - -

Payable after one year ' - 17,759 - - 6,795
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

17 Loans and overdrafts ‘ (Continued)

The loans are secured by a fixed and floating charge over all the assets of the Group and a charge over
the shares of the Group .

Bank loans
On 4 November 2016, the Group novated its Ioan agreement to JLEAG Wind Limited.

Subordinated debt

On 4 November 2016, through a series of transaétions as part of refinancing the sub-debt due to the parent
company John Laing Environmental Assets Group (UK) Limited was cancelled in exchange for the reduction
on the proceeds for the sale of New Albion Wind Limited.

18 Deferred taxation v ‘ . ' :

Deferred tax assets and liabilities are offset where the group or company has a legally enforceable right to
do so.. The following is the analysis of the deferred tax balances (after offset) for financial reporting

purposes: . .

Assets A#sets

: . : 2016 2015

Group . £000 £000

Deferred tax on |nterest rate swap fair B . 70
value .

- . 70

The Company has no deferred tax assets or liabilities.

Group  Company

_ : c ‘ 2016 2016
Movements in the year: ) £'000 £'000
Asset at 1 Janua?y 2016 (709 - -
Credit to profit or loss : : (321) ST -
Charge to other comprehensive income . 76 ’
Effect on change in tax rate - profit or loss .o 48 -
Effect of charge in tax rate — other .
comprehensive income (6) : -
Movement in deferred tax on disposal of , :
subsidiary 273

Liability/(Asset) at 31 December 2016 ' - ' -

The movement is due to the sale of the subsidiary.

The deferred tax asset in prior year related to the interest rate swap liability was expected to affect profit
or loss over the period to maturity of the interest rate swap.
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19

20

21

22

Operatinglease commitments

Lessee

The Group entered into lease agreements with land owners expiring on 23 November 2037 such that the
rent payable is contingent on certain conditions relating to gross lncome received by the Group. Based
on the sale of subsidiary, the Group no longer has the lease.

At the reporting end date the Group had outstanding commitments for future minimum Iease payments

under non-cancellable operating Ieases which fall due as follows:

Group . Company
2016 2015 _ 2016 - 2015
£'000 £'000 £000 - - £'000
( . . .
Within one year - : 184 - -
Between two and five years - - 779 - . -
In over five years . - 5,625 - -
- 6,588 ° - .
Share capital
Group and company
2016 2015
£'000 £000
Ordinary share capital
Issued and fully paid ) .
Of £1 each ) _ ' 1 1

: Thé Company has one ciass of ordinary share which sarry no right to ﬁked income.

Other Reserves
The profit and loss reserve represents cumulative profits or losses.

Related party transactions

No guarantees have been given or received.

As a wholly owned subsidiary of John Laing Environmental Assets Group (UK) Limited, the Company has
taken advantage of the exemption under FRS 102 Section 33 not to provide information on related party
transactions with other undertakings in the John Laing Environmental Assets Group (UK) Limited group. A

copy of the published financial statements of John Lalng Environmental Assets Group (UK) Limited can be
obtalned from Companies House. .

Controlling party

The Company'’s uItima'te; parent and controlling entity is John Laing Environmental Assets Group Limited,
a company incorporated in Guernsey, Channel Islands, with a registered address of Sarnia House, Le
Truchot, St. Peter Port, Guernsey, GY1 4NA.

Copies of.the ﬁnancial statements of John Laing Environmental Assets Group Limited are available from
the website www.jlen.com.
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23 Cash generated from operations

Profit for the year

Adjustments for: )

~ Income tax (credit)/expense recognised in profit or loss
Finance costs recognised in profit or loss o
Profit on sale of investment
Depreciation of fixed assets

Movements in working capital:

Decreasel/(increase) in debtors
(Decrease)/increase in creditors

Cash generated/(used) from operations

27

2016 2015
£000 £000 -
4,022 56
(506) 20
2,378 38

(5,466) 9

566 13

860 (1,308)
(660) 736
1,194  (454)




