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YUMCHAA HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 30 SEPTEMBER 2015

The directors present their Strategic Report of the Company and the Group for the pertod ended 30
September 2015

Review of the business

Yumchaa Holdings Limited (“Yumchaa®) was incorporated on 8 July 2014 in England and Wales as a
hmited company under the Companies Act 2016 The Group 1s seeking a listing on a Stock Exchange
market

The Group operates a chain of tea cafés focused on selling tea to consumers in a café-shop style
environment The Company also sells its téa online Yumchaa currently operates tea café's at locations
n Kings Cross, Scho, Camden Lock, Camden Parkway and at Tottenham Street

The trading results for the period ended 30 September 2015, and the Group's financial position at the
end of the perod are shown in the audited financial statements The profit and loss account for the
period shows a loss before tax of £479,836 Sales revenues are £1,420,675 in the period with a Gross
profit for the penod of 39%

Principal risk and uncertainties
The directors continue to assess the nsks facing the Company and the Group and they believe these
are as follows

Principal risk and uncertainty
Competitive supply - increased compettive
supply reduces returns

Funding —~ Without potential funding there 1s an
uncertainty whether the Group will be able carry
out its business plan

Food safety, hygiene and health and safety — The
preparation or storage of food and/or supply
chain failure could result in food poisoning and
reputational damage as would any Company
negligence in relation io health and safety

Mitigation

The key competitors of Yumchaa are the global
coffee houses and the smaller niche teahouses
that have become popular over recent years The
Directors believe that Yumchaa has a number of
strategic advantages over the miche teahouses

The Company 1s in the process of raising £2
milion by 1ssuing debentures listed on a Stock
Exchange

The health and wellbeing of our customers 1
paramount to our business We have had
successful wvisits from the EHO recently,
confirming that our procedures are satisfactory
and we ensure our staff are well-trained

The directors also constantly monitor other financial nisks and uncertainties facing the Group with
particular reference to the exposure hquidity nsk They are confident that suitable policies are in place
and that all matenal financial nsks have been considered The major balances and financlal nsks to
which the Group I1s exposed to and the controls in place to minimise those risks are disclosed in Note
4 A description of how the Group manages its capital 1s also disclosed in Note 4

Key performance indicators
The directors currently consider the following as key performance indicators

2015 2014 % Change
Revenue £1,420,675 £62,555 2,171%
Gross profit £548,333 £37,198 1,374%
Gross profit margin 39% 59% -20%
Cash and cash equivalents £88,205 £83,110 6%




YUMCHAA HOLDINGS LIMITED

STRATEGIC REPORT (CONTINUED}
FOR THE PERIOD ENDED 30 SEPTEMBER 2015

Future davelopments
The Company intends to list on a Stock Exchange and s in the process of raising £2 million by 1ssuing
debentures that are also to be listed on a Stock Exchange

Once additional funding 1s in place the directors intend to ro!l cut more tea cafés across London and to
invest in the expansion of online tea sales. We are also of the opinion that the growing popularity of tea
as an alternative to coffes and the expanding café market will provide a successful grounding to roll out
more shops and to invest in the online marketing and selling of tea  The onfine portion of the business
will bacome a stronger focus, as the Company seeks to supplement the costs of bnck-and-mortar shops
with the online sales of Yumchaa Tea

On behalf of the board

(B——

B Stockbridge
Director
17 December 2015




YUMCHAA HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 30 SEPTEMBER 2015

The directors present ther report and the audited financial statements for the period ended 30
September 2015

Princlpal activity
Yumchaa Holdings Limited 1s a holding Company The principal activity of the Group 1s the operation of
tea cafes

Results and dividends
The results for the year are set out on page 7 There were no dividends proposed or paid In the year

Directors

The following directors have held office during the period and up to the date of this report were as
follows

Brian Stockbridge

Daniel Confino (Appointed 1 December 2014)

Richard Glover (Appointed 8 December 2015)

Michael Harrigan {Appointed 8 December 2015)

Sean Attwood {Appointed 1 December 2014 and Resigned 8 December 2015}
Trinh Attwood {Appomnted 1 December 2014 and Resigned 8 December 2015)
Fanba Farajt {Appointed 3 December 2014 and Resigned 8 December 2015}
Gerald Defries {Resigned 9 June 2015)

Frederick French {Resigned on 29 May 2015)

Financial instruments
The Group has not entered into any financial instruments to hedge against interest rate or exchange
rate risk

Statement of directors' responsibilities
The directors are responsible for preparing the Directors' Report and the Group and Parent Company
financial statements in accordance with applicable law and regulations

Company law requires the directors to prepare Group and Parent financial statements for each financial
year Under that law the directors have elected to prepare the financial statements in accordance with
International Financal Reporting Standards {IFRS) as adopted for use 1n the European Union Under
Company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Group and Company and of the profit or loss of the
Group for that period In preparing these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether they have been prepared in accordance with IFRS as adopted by the European Union

- prepare the financial statements on the going concern basis unless It 1s inappropriate to presume
that the Company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
axplain the Company’s transactions and disclose with reasenable accuracy at any tme the financial
posibon of the Company and Group They are also responsible for safeguarding the assets of the
Company and and the Group hence for taking reasonable steps for the prevention and delection of
fraud and other irregularities




YUMCHAA HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2015

Statement of disclosure to auditors

Each person who 1s a Direclor at the date of approval of this Annual Report confirms that

- 8o far as the Directors are aware, there 15 no relevant audit infomation of which the Company’s
auditors are unaware, and

- each Director has taken al! the steps that he ought 1o have taken as Director in order to make
himself aware of any relevant audit informaticn and to establish that the Company's auditors are
aware of that information,

Auditors
Jeffreys Henry LLP were appointed auditors to the Group and in accordance with section 485 of the
Companles Act 2008, a resolution proposing that they be re-appointed will be put at a General Meeting

Strategic report

In accordance with section 414C(11) of the Companles Act 2006 the Group chooses to report the review
of the business, the future outlook and the risks and uncertalnties faced by the Group in the Strategic
Report on page 1.

On behalf of the board

tockbridge
Director
17 Decamber 2015




YUMCHAA HOLDINGS LIMITED

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF YUMCHAA HOLDINGS LIMITED

We have audited the financial statements of Yumchaa Holdings Limited for the pernod ended 30
September 2015, which comprise the consolidated statement of comprehenswve income,
consolidated statement of financial position, Company statement of financial position, consolidated
statement of cash flows, Company statement of cash flows, consolidated statement of equity,
Company statement of equity and the related notes The financial reporting framework that has been
apphed in their preparation 1s applicable law and International Financial Reporting Standards {IFRSs)
as adopted by the European Union and as regards the Parent Company financial statements, as
applied in accordance with the provisions of the Companies Act 2006

This report I1s made solely to the Company's members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 Qur audit work has been undertaken so that we might state to
the Company's members those matters we are required to state to them in an auditors report and for
no other purpose To the fullest extent permitted by law, we do not accept or assume responsibility
to anyone other than the Company and the Company's members as a body, for our audit work, for
this report, or for the opinions we have formed

Respective responsibilities of Directors and auditors

As explained more fully in the Statement of Directors' Responsibilities set out on page 3, the Directors
are responsible for the preparation of the Group financial statements and for being satsfied that they
give a true and far view Our responsibility 1s to audit the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland} Those standards require us
to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficent to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounling policies are appropriate to the Group's circumstances and have been consistently applied
and adequately disclosed, the reasonableness of significant accounting estimates made by the
Directors, and the overall presentation of the financial statements |n addition, we read all the financial
and non-financial information in the Strategic report and Directors report to identify matenal
inconsistencies with the audited financial statements and to identify any information that 1s apparently
matenally incorrect based on, or matenally inconsistent with, the knowledge acquired by us n the
course of performing the audit I we become aware of any apparent matenal misstatements or
inconsistencies we consider the imphcations for our report

Opinion on financial statements
In our opinion the Group financiat statements

- give a true and far view of the state of the Group’s and Parent Company's affairs as at 30
September 2015 and of the Group's loss for the period then ended

- The Group financial statements have been properly prepared in accordance with IFRSs as
adopted by the European Union,

- The Parent Company financial statements have been properly prepared in accordance with
IFRSs as adopted by the European Union and as applied \n accordance with provision of the
Companies Act 2006,

- the financial statements have been prepared in accordance with the requirements of the
Companies Act 2006




YUMCHAA HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF YUMCHAA HOLDINGS LIMITED

Emphasls of matter — going concem
In forming our opinion on the financial statements, which is not modified, we have considered the

adequacy of the disdiosures made'in note 2.1 to the financial statements conceming the Compén'y
and Group's ability to continue as a going concem The Group made a loss of £479,836, had net
current labilties of £433,821 and net liabilities of £310,654 as at 30 September 2015 and the Group
13 In the process of raising debt finance These conditions, along with other matters explained In rots
2.1 to the financial statements, indicate the existence of a material uncertainty, which may cast
significant doubt about the Company's and Group's ability to continue as a going concerm The
financial statements do not include the adjustments that would result if the Company was unable to
continue as a going concam

Opinion on other mattar prescribed by tha Companies Act 2006

In our opinicn the information given in the Directors’ Report and Stratagle Report for the financial
penod for which the Group financial statements are prepared 18 consistent with the Group financial
statements.

Matters on which we are required to report by exception
We have nothing to report In respect of the following matters whera the Companies Act 2006 requires
us to report to you If, In our opinion

- adsquate accounting records have not been kept by the Parent Company, or returns adequate
for our audit have not been received from branches not visited by us; or
- the Parent Company financial statements are not in agreement with the accounting records and

returns; or
- certain disclosures of Directors’ remuneration specified by law are not made; or
- we have not recsived all the Information and explanations we require for our audit.

Sanjay Parmar
Senior Statutory Audifor

For and on behalf of
Jeffreys Henry LLP (Statutory Auditors)
Finsgate 5-7 Cranwood Street

London
EC1V SEE Date 17 December 2015




YUMCHAA HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 30 SEPTEMBER 2015

Continuing operations
Revenue

Cost of sales

Gross profit
Administrative expenses

Opaerating loss

Finance cosis
Loss on ordinary activities before taxation

Taxation
Loss for the period attributable to the owners of

the Parent

Loss per share (£)

Note

10

Period ended

Period ended

30 September 31 October
2015 2014

£ £
1,420,675 62,555
(872,342) (25,357)
548,333 37,198
(1,021,377) (38,233)
(473,044) (1,035)
(6.792) .
{479,836) (1,035)
(479,836} {1,035)
28 26 0 38

The notes on pages 14 to 32 form part of these financial statements




YUMCHAA HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2015
Perlod ended Pariod ended
30 September 31 October
2015 2014
Notes £ £
Assets
Nonscurrent assets
Intangible assets 1 1 1
Property, Plant & Equipment 12 123,303 49,357
123,304 49,358
Current assets
Trade and other recelvables 14 187,387 91,602
Cash and cash equivalents 15 88,205 83,110
275,592 174,712
Total assets 398,898 224070
Equity and Ilabllities
Equity attributakle to owners of the Parent
Qrdinary shares 18 1,060 1,007
Share premium 17 149,397 99,450
Merger relef reserve 17 46,800 48,800
Reorganisation reserve 17 {27,040) (27,040)
Accumulated losses 17 (480,871) (1,035)
Total equity (310,654) 119,182
Liabilitias
Current liabilities
Trade and other payables 18 402,772 101,880
Borrowings 19 308,641 1,641
Total liabilitles 709,413 103,521
Non-current liabllities
Borrowings 19 137 1,367
Total liabillties 709,550 104,888
Total equity and liabllities 398,896 224,070

The notes on pages 14 to 32 form part of these financial staterments

Approved by the Board and authorised for issue on 17 December 2015.

B Stockbridge
Director

Company Registration No 09121465




YUMCHAA HOLDINGS LIMITED
COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2015
Period ended Perlod ended
30 September 31 Qctober
2015 2014
Notes £ £
Assets
Non-current assets
Intangibles 1" 1 1
Investments 13 47,140 47,140
Property, Plant & Equipment 12 12,168 14,899
59,309 62,040
Current assets
Trade and other recelvables 14 442 720 73,297
Cash and cash equivalents 1§ 36,242 56,834
478,962 130,131
Total assots 538,271 192,171
Equity and liabflities
Equity attributable to owners of the Parent
Ordinary sharas 16 1,060 1,007
Share premtum 17 149,397 99,450
Merger relief reserve 17 48,800 48,800
Accumutated losses 17 422 (5.088)
Total equity 197,679 142,171
Llabilities
Current llabilities
Trade and other payables 18 35,582 50,000
Borrowings 19 305,000 -
Total liabllitias 340,592 50,000
Total equity and liabilitles 538,271 192,171

The notes an pages 14 to 32 form part of thesa financal statements

Approvad by the Board and authorised for Issue on 17 December 2015,

(58—

B Stockbridge
Director

Company Reglstration No. 08121465




YUMCHAA HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 30 SEPTEMBER 2015

Period ended

Period ended

30 September 31 October
2015 2014
Notes £ £
Cash flows from operating activities 20 (241,813) 30,517
Interest paid (6,792) -
Net cash generated from operating activites (248,605) 30,517
Cash flows from investing activities
Purchases of intangible assets " - (1)
Purchase of tangible assets (100,070} {(46,932)
Net cash flows from investing activities (100,070) (46,833)
Cash flows from financing activities
issue of ordinary share capital 50,000 100,217
Loan notes i1ssued 305,000 -
Repayment of finance leases {1,230} {691)
Net cash flows from financing activities 353,770 99,526
Net increase in cash and cash equivalents 5,005 83,110
Cash and cash equivalents at the brought forward 83,110 -
Cash and cash equivalents carried forward 88,205 83,110

In 2014 the Group 1ssued ordinary share capital to acquire its subsidianes Refer to Note 13 for details

The notes on pages 14 to 32 form part of these financial statements

10




YUMCHAA HOLDINGS LIMITED

COMPANY STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 30 SEPTEMBER 2015

Period ended Period ended
30 September 31 October
2015 2014
Notes £ £
Nat cash generated from operating activities 20 (375,592) (28,383}
Cash flows from Investing activities
Purchases of intangible assets 11 - (1
Purchases of tangible assets 12 - (14,899)
Acquistion of subsidianes - (100)
Net cash flows from investing activities {15,000)
Cash flows from financing activities
Issue of ordinary share capltal 50,000 100,217
Loan notes 1ssued 305,000 -
Net cash flows from financing activities 355,000 100,217
Net increase in cash and cash equivalents (20,592} 56,834
Cash and cash equivalents at the brought forward 56,834 -
Cash and cash equivalents carried forward 36,242 56,834

In 2014 the Company 1ssued ordinary share capital to acquire ifs subsidiaries Refer to Note 13 for details

The notes on pages 14 to 32 form part of these financial statements

11




YUMCHAA HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 30 SEPTEMBER 2015

Notes Share Share  Merger Reorganisation Accumulated Total
capital premium relief reserve deficit equity
reserve

£ £ £ £ £ £

As at 8 July 2014 - - - - - -

Shares issued dunng the 16 1,007 99 450 486,800 - - 147,257
pertod

Group reorganisation 17 - - - (27,040) - (27,040)

Loss for the penod - - - - (1,035) (1,035)

As at 31 October 2014 1,007 99,450 46,800 (27,040) (1,035) 119,182

Shares I1ssued during the 53 49,047 - - - 50,000
period

Loss for the period - - - - (479,836) (479.836)

As at 30 September 2015 1,060 149,397 46,800 {27,040) (480,871)  (310,654)

Share capital 1s the amount subscnbed for shares at nominal vaiue

Share premum 1s the amount subscribed for share capital in excess of nominal value
Accumulated deficit represent the cumulative loss of the Group attnbutable to equity sharehclders

Merger relief reserve anses from the 100% acqusition of Yumchaa Group Limited on 29 Qctober 2014
whereby the excess of the farr value of the 1ssued ordinary share capital 1ssued over the nominal value of
these shares 15 transferred to this reserve in accordance with section 612 of the Companies Act 2006

The reorganisation reserve arise as a result of the reorganisation accounting adopted as per accounting
policy 29

The notes on pages 14 to 32 form part of these financial statements

12




YUMCHAA HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 30 SEPTEMBER 2015

Notes Share Share  Merger Accumulated Total
capital premium relief deficit equity
reserve

£ £ £ £ £

As at 8 July 2014 - - - - -

Shares 1ssued dunng the 16 1,007 09,450 46,800 - 147,257
period

Loss for the perod - - - {5,086) (5.0886)

As at 31 October 2014 1,007 99,450 45,800 (5,086} 142,171

Shares issued dunng the 53 49,047 - - 50,000
penod

Loss for the penod - - - 5,508 5,508

As at 30 September 2015 1,060 149,397 46,800 422 197,679

Share capital I1s the amount subscnbed for shares at nominal value

Share premum s the amount subscnbed for share capital 1n excess of nominal valve
Accumuiated deficit represent the cumulative loss of the Company altnbutable to equity shareholders

Merger relief reserve arises from the 100% acquisiion of Yumchaa Group Limited on 29 October 2014
whereby the excess of the farr value of the 1ssued ordinary share capital 1ssued over the nomina) value of
these shares is transferred to this reserve In accordance with section 612 of the Companies Act 2006

The notes on pages 14 to 32 form part of these financial statements

i3




YUMCHAA HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2015

1

21

General Information

Yumchaa Holdings Limited ('the Company’) and its subsidiaries (together, ‘the Group’) aim to generate
its income through teashop cafes in London, providing speciality teas in a relaxed, coffee-shop-style
environment in locations across the city The Company s incorporated and domiciled in England and
Wales Detaiis of the registered office, the officers and adwvisers to the Company are presented on the
Company information page

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below These policies have been consistently appled to all the penocd presented unless otherwise
stated

Basis of preparation

The consolidated statement of Yumchaa Holdings Limited have been prepared in accordance with
International Financial Reporting Standards (IFRS) and IFRS Interpretations Commuitee {IFRIC)
applicable to companies reporting under IFRS The consohdated financial statements have been
prepared under the historical cost convention

Preparation of financial statements

The preparation of financial statements in conformity with IFRS requires the use of certain critcal
accounting estimates |t also requires management to exercise Its judgment In the process of applying
the Group’s accounting policies The areas Involving a tugher degree of judgment or complexity, or
areas where assumptions and estimates are significant to the financial statements are disclosed in Note
3

Standards and interpretations effective in the current perrod

There are no IFRS or IFRIC interpretations that are effective for the first tme in this financial penod that
would be expected to have a matenal impact on the Company and the Group

New standards and interpretations

As of the date of approval of these financial statements, the following Standards and Interpretations
which have not been applied in these financial statements were in issue but not yet effective

14




YUMCHAA HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2015

New standards and interpretations {Continued)

Reference Title Summary Application date
of standard
(Periods
commencing on
or after)

IFRS 14 Regulatory deferral Aims to enhance the comparability of financial 1 January 2016

accounts reporiing by entites subject to rate-regulations
IFRS 15 Revenue from contracts  Specifies how and when to recognise revenue 1 January 2017

with customers

from contracts as well as requinng more
informabtion and relevant disclosures

Amendments to
IFRS 11

Joint arrangements

On acquisiions of interest in joint operations

1 January 2016

Amendments to
IAS 16 and I1AS 41

[AS 16 Property plant
and equipment and IAS
41 Agriculture

On Bearer plants

1 January 2016

Amendments fo
IAS 16 and JAS 38

Intangible Assets

1 January 2016

Amendments  to
1AS 27

Separate financial

statements

Clanfication of acceptable methods of
depreciation and amortisation
Equity method i separate financial

statements

1 January 2016

Amendments to
IFRS 10 and IAS
28

IFRS 10 Consobdated
financial and 1AS 28

Investment entiies Applying the consclidation
exception

1 January 2016

Amendments o
IFRS 10 and IAS

Investments In
Associates
IFRS 10 Consolidated

financial and IAS 28

Sale or contmbufion of assets between an
investor and 1ts associate or joint venture

1 January 2016

28 Investments mn
Associates
Amendmenis fo Presentation of Disclosure mitiative 1 January 2016

1AS 1

Financial statements

Improvements  to
IFRS 5

Non current assets held
for sale and
discontinued operations

Methods of dlspgse;l_

1 January 2016

Improvements to
IFRS 7

Financial instruments

Disclosures on servicing contracts and intenm
financial statements

1 January 2016

Improvements to
1AS 19

Employee benefits

Determining the discount rates for post-
employment obhgations

1 January 2016

Improvements to
1AS 34

Intenm financial

reporting

Information disclosed elsewhere in the intenm
financial report

1 January 2016

IFRS 9

Financial instruments

Requiremenis on the classificaton and
measurement of financial assets and liabiftties
and includes an expected credit losses model
which replaces the current incurred loss
impairment model

Also includes the hedging amendment that
was issued 1n 2013

1 January 2018

The Directors anticipate thal the adoption of these standards and the interpretation of these periods will
have no maternal impact on the financial statements of the Group

15



YUMCHAA HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2015

21 Basis of preparation {continued)
Going concern

The financial statements have been prepared on the assumption that the Group is a going concemn
When assessing the foreseeable future, the directors have looked at the budget for the next 12 months
from the date of this report, the cash at bank avallable as at the date of approval of this report and are
satisfied that the Group should be able to cover its actvites and meet its short-term habihties as the
Group 15 1n the process of listing its shares on a Stock Exchange The Group has also secured long-term
funding by way of a petential issuance of £2million debentures on a Stock Exchange, the retease of such
funding 15 conditional on admission to the market

The financial statements do not include any adjustments that would result if the necessary long-term
financing was not secured by the Group

After making enguires, the directors have a reasonable expectation that the Group has adequate
resources to continue in operational existence for the foreseeable future Accordingly, they confinue to
adopt a going concern basis in prepanng the annual report and financial statements

22 Consohdation

(a) Subsidianes

The Group applies the acquisiton method to account for bustness combinations The
consideration transferred for the acquisiton of a subsidiary 1s the fair values of the assets
transferred, the liabilities incurred to the former owners of the acquiree and the equity interests
tssued by the Group The consideration transferred includes the farr value of any asset or habity
resulting from a contingent constderation arrangement ldenbfiable assets acquired and liabilities
and contingent habihlies assumed in a business combination are measured initially at their fair
values at the acquisition date The Group recognises any non-controlling interest in the acquiree
on an acquisition-by-acquisitton basis, either at fair value or at the non-controlling interest's
proportionate share of the recognised amounts of acquiree’s identthable net assets

Acquisitien-relaled costs are expensed as incurred

If the business combination 1s achieved in stages, the acquisitton date camying value of the
acquirer's previously held equity interest in the acquiree 1s re-measured to farr value at the
acguisition date, any gains or losses ansing from such re-measurement are recognised In profit
or loss

Any contingent consideration to be transferred by the Group 15 recognised at fair value at the
acquisition date Subsequent changes (o the fair value of the contingent consideration that is
deemed to be an asset or hability 15 recognised in accordance with |IAS 39 either in profit or loss
or as a change to other comprehensive income Contingent consideration that 15 classified as
equity 15 not re-measured, and its subsequent settlement ts accounted for within equity

Inter-company transachons, balances and unrealised gains on transactions between Group

companies are eliminated Unrealised losses are also eliminated When necessary amounts
reported by subsidianes have been adjusted to conform with the Group's accounting policies

16




YUMCHAA HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2015

22

23

2.4

Consoldation (continued)
{b) Changes in ownership interest in subsidianes without change of control

Transactions with non-controlling interests that do not resuit in loss of control are accounted for
as equity transactions — that 1s, as transactions with the owners in therr capacity as owners The
difference between far value of any consideration paid and the relevant share acquired of the
carrying value of net assets of the subsidiary 1s recorded 1n equity Gains or losses on disposals
to non-controlling Interests are also recorded In equity

{c) Drisposal of subsidiaries

When the Group ceases to have control any retained interest in the entity 1s re- measured to 1ts
fair value at the date when control is lost, with the change in carrying amount recognised mn profit
or loss The fair value 1s the imtiat carrying amount for the purposes of subsequently accounting
for the retained interest as an associate, joint venture or financial asset In additon, any amounts
previously recogrised in other comprehensive income in respect of that entity are accounted for
as If the Group had directly disposed of the related assets or habilibtes This may mean that
amounts previously recognitsed in other comprehensive iIncome are reclassified to profit or loss

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided (o the chief
operating deciston-maker The chief operating decision-maker, who 1s responsible for allocating
resources and assessing performance of the operating segments, has been tdentified as the steering
committee that makes strategic decisions

Financial assets and liablilities

The Group classifies it financial assets at far value through profit and foss or as loans and receivables
and classifies its financial habilies as other financial habites Management determines the
classification of its iInvestments at imbial recogrution A financial asset or financial habihty 1s measured
initially at fair value At inception transaction costs that are directly attributable to its acquisition or 1ssue,
for an item not at fair value through profit or loss, 1s added to the fair value of the financial asset and
deducted from the fair value of the financial iability

(a) Loans and receivables
Loans and recevables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market They anse when the Group provides money, goods or services
directly to a debtor with no intention of trading the receivable Loans are recognised when the funds
are advanced to customers Loans and recesvables are carmed at amortised cost using the effective
interest method (see below)

(b) Other financial habilities
Other financial habilties are non-denvative financial habiihes with fixed or determinable payments
Other financial habilites are recognised when cash 1s received from the depositors Other financial
habihties are camed at amortised cost using the effective interest method The fair value of other
habities repayable on demand 1s assumed to be the amount payable on demand at the Statement
of Financial Postion date
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2015

2.9 Group reorganisation accounting

The Company acquired is 100% interest in Yumchaa Group Limited in October 2014 by way of a share
for share exchange This 1s a business combinaton involving entittes under common control and the
consolidated financial statements are 1ssued in the name of Yumchaa Holdings Limiled but they are a
conlinuance of those of Yumchaa Group Limited Therefore the assets and liabilihes of Yumchaa Group
Limited have been recognised and measured n these consohdated financial statements at their pre
combination carrying values The retained earnings and other equity balances recognised in these
financial statements are the retained eamings and other equity balances of the Company and Yumchaa
Group Limited The equity structure appeanng in these financial statements (the number and the type
of equity instruments ssued) reflect the equity structure of the Company including equity instruments
Issued by the Company to effect the consolidation The difference between consideration given and net
assets of Yumchaa Group Limited at the date of acquisition 1s included In a Group reorganisation
reserve

2 10 Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from supphers Accounts payable are classified as current liabiliies if payment s
due within one penod or less If not, they are presented as non-current habilities

Trade payables are recognised initially at farr value and subsequently measured at amorhsed cost using
the effective interest method

2 11 Income tax expense

Current income tax which is payable on taxable profits Is recogrised as an expense in the perted in
which the profits arfse

2 12 Deferred tax

Deferred tax assets and labihities are recognised when the carrying amount of an asset or iability in the
consolidated statement of the financial position differs from its tax base, except for the differences
arising on

- initial recognition of goodwill,

- the mutial recogritton of an asset or hability in a transaction which 15 not a business combination and
at the time of the transaction affects neither accounting or taxable profit and

- nvestments in subsidiartes and jointly conirolled entiies where the Group 1s able to control the trming
of the reversal of the difference and it 1s probable that the difference will not reverse in the near
future

The amount of the asset or hability 1s determined using rates that have been enacted or substantally
enacted by the reporting date and are expected to apply when the deferred tax liabiibes / (assets) are
seftled / (recovered)

2 13 investments in subsidiaries

Investments are held as non-current assets at cost less any proviston for impairment Where the
recoverable amount of the investment is less than the camying amount, impairment s recogrused
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2 4 Financial assets and liabihities {continued}

25

26

27

28

Derecognition

Financial assets are derecognised when the nghts to receive cash flows from the financial assets have
expired or where the Group has transferred substantially all of the nsks and rewards of ownership In
transactions in which the Group neither retains nor transfers substantially all the nsks and rewards of
ownership of a financial asset and it retains control over the asset, the Group continues to recognise
the asset to the extent of its continuing iInvolvement, determined by the extent to which 1t 1s exposed to
changes in the value of the transferred asset There have not been any instances where assets have
only been parlly derecognised The Group derecognises a financial habllity when its contractual
cbligations are discharged, cancelled or expire

Amortised cost measurement

The amortised cost of a financial asset or financial hability 1s the amount at which the financial asset or
hability 1s measured at mitial recognition, minus principal payments, plus or minus the cumulative
amorbsation using the effective interest method of any difference between the inihal amount recogmsed
and matunty amount, minus any reducbon for impairment

Fair value measurement

Fair value is the amount for which an asset could be exchanged, or a hiability settled, between
knowiedgeable, wiling parttes in an arm’s length transaction on the measurement date The fair value
of assets and liabtliiles in acttive markets are based on current bid and offer pnces respectively If the
market 1s not active the Group establishes fair value by using appropriate valuation techniques These
include the use of recent arm’s length transactions, reference to other instruments that are substantially
the same for which market observable prices exist, net present value and discounted cash flow analysis

Revenue

Revenue comprises of amounts recelvable from sales of teas through retall branches, pop-up stores
and online, net of VAT and (rade discounts

Cash and cash aquivalents

In the consolidated statement of cash flows, cash and cash equivalents includes cash in hand and
deposits held at call with banks

Share capital
Ordinary shares are classified as equity

Incremental costs directly attributable to the issue of new ordinary shares or options are shown in equity
as a deduction, net of tax, from the proceeds

Merger relief reserve

The merger rehef reserve anses from the 100% acquisiton of Yumchaa Group Limited whereby the
excess of the far value of the 1ssued ordinary share capital issued over the nominal value of these
shares 1s transferred to this reserve in accordance with section 612 of the Companies Act 2006
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2 14 Leases

Leases in which a significant portion of the nisk and rewards of ownership are retained by the lessor are
classified as operating leases Payments made under operating leases (net of any incentives received
from the lessor) are charged to the income statement on a straight-ine basis over the period of the
lease

Leases of property, plant and equipment where substantally all the risks and rewards of ownership
have been transferred to the Group are classified as finance leases Finance leases are capitalised at
the lease's commencement at the lower of the farr value of the leased property and the present value
of the minimurm lease payments

2 15 Externally acquired intangible assets

Externally acquired intangtble assets are inibally recognmised at the cost and subsequently amartised
over their useful economic lives

Intangible assets are recognised on business combinations if they are separable from the acquired
entity or give use to other contractual or legal nghts The amounts ascnbed to such intangibles are
arrived at using approprnate valuation techniques

2,16 Property, plant and equipment

Property, plant and equipment are stated at tustoncal cost less subsequent accumulated depreciation
and accumulated impaiment losses, f any Histoncal cost includes expenditure that is directly
attnibutable fo the acquisition of the items

Subsequent costs are included in the asset's camying amount or recognised as a separate asset, as
appropriate, only when 1t1s probable that future econcmic benefits associated with the tem will flow to
the Group and the cost of the item can be measured reliably All other reparrs and maintenance are
charged to profit or loss during the financial penod m which they are incurred

Depreciation on property, plant and equipment 1s calculated using the straight-ine method to write off
therr cost over ther estmated useful ives at the following annual rates

Plant and Machinery 20% straight line
Fixtures, fithrigs & equipment 20% straight line
Leasehold improvement Over the life of the lease

Useful lives and depreciation method are reviewed and adjusted If appropnate, at the end of each
reporting penod

An item of property, plant and equipment 1s derecogmised upon disposal or when no future economic
benefits are expected to anse from the continued use of the asset Any gawn or loss ansing on the
disposal or retirement of an item of property, plant and equipment I1s determined as the difference
between the sales proceeds and the carrying amount of the relevant asset, and 1s recognised n profit
or loss In the year In which the asset 1s derecognised

20




YUMCHAA HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 SEPTEMBER 2015

3

4.1

Critical accounting estimates and judgments

The preparation of the financial statements requires management to make estimates and assumptions
conceming the future that affect the reported amounts of assets and habilibes and the disclosure of
contingent assets and labilibes at the dates of the financial statements and the reported amounts of
revenues and expenses dunng the reporting penods

At this current stage management belleve the following accounting estimates may differ from the related
actual results

Plant and Machinery 20% strarght ling
Fixtures, fittings & equipment 20% straight line
Leasehold improvements Over the Iife of the lease

Total depreciation in the financial statements for the penod ended 30 September 2015 was £26,124
(2014 - £1,274) using the policies adopted Judgement used in applying these policies 1s that tangible
assets are hkely to have a useful life of five year The useful Iife will be reviewed annually

Financial nsk management

The Group’s activities expose It to a vanety of financial nsks  market nsk (including fair value interest
rate nsk, cash flow interest rate nsk and pnce risk), and hquidity nsk The Group's overall nsk
management programme focuses on the unpredictability of financial markets and seeks to mimimise
potential adverse effects on the Group's financial performance

Financlal nsk factors

The Group's activities may expose it to a vanety of financial nsks foreign exchange nsk, and credit nsk
The Group's overall nsk management programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Group's financial performance

a) Interest rate nsk
The Group 1s not exposed to significant interest rate risk as it did not have any significant interest
bearing llabihties dunng the penod

b} Liquidity nsk
Liquidity nsk 1s the nsk that Group will encounter difficulty in meeting these obligations associated
with financial habilities

The responsibility for liquidity nsk management rests with the Board of Directors, which has
established appropnate iquidity nsk managemenlt framework for the management of the Group's
short-term and long-term funding nsks management requirements

During the period under review, the Group has not uthised any borrowing facilihes
The Group manages liquidity nisks by mamntaiming adequate reserves and reserve borrowing
faciities by continuously monitoring forecast and actual cash flows, and by matching the matunty
profiles of financial assets and labiities

c) Capttal nsk

The Group takes great care to protect its capital investments Significant due diligence s
undertaken pnor to making any invesiment The invesiment is closely monitored
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4.2 Capital nsk management

The Group’s objectives when managmng capital are to safeguard the Group's ability to continue as a
going concern In order o provide returns for shareholders and benefits for other stakeholders and to

maintan an optimal capital structure appropnate for its growth plans

In order to mamtain or adjust the capital structure the Group may 1ssue new shares or alter debt levels

5 Segment information

The Group's single line of business 1s the sale of teas

All of the Group's revenue anses in the UK and all of the Group’s non-current assets are held there

There are no customers who account for more than 10% of revenue

6 Operating loss. Other iIncome and expenses by nature

20156 2014
£ £

Operating loss 1s stated after charging,
Employment and related costs 258,099 2,500
Rent under operating leases 333,939 19,305
Ratas 105,655 2,430
Travel 7.667 -
Legal and professional 77,911 500
Audit fees 5,000 5,000
Depreciation 23,882 1,274
Other expenses 209,224 7,224
Total administrative expenses 1,021,377 38,233
Included within cost of sales was additional depreciation of £2,242 (2014 - £nil) relating to the

depreciation on leasehold improvements of café shops
7 Employee benefit expense

Employees and Directors

Wages and salanes
Directors’ remuneration
Directors' fees

Social secunty costs

Of the above employment costs the following amounts were allocated to cost of sales

Wages and salartes
Directors’ remuneration
Social secunty costs

Total included in cost of sales
Total included in administrative expense (note 6)

Total employment costs

2015 2014

£ £
540,770 16,342
120,933 5,200
80,500 2,500
41,599 1,684
792,802 25,726
508,138 16,342
- 5,200

26,567 1,684
534,703 23,226
258,099 2,500
792,802 25,726
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7  Employee benefit expense (Continued)

The average monthly number of employees (Including directors) dunng the penod was

Directors
Head office
Operations

8 Taxation

Current lax expense

Deferred tax credit on amortisation of intangible

Factors affecting the tax charge for the period
Loss on ordinary activities before taxation

Loss on ordinary activites before taxaton multiphed by standard

rate of UK corporation tax of 20%

Effects of

Capital allowances In excess of deprecitation
Amortisation

Nen-deductible expenses

Tax losses carned forward

Current tax charge for the period

20158 2014
number Number

6 3

7 1

33 7

46 11
2015 2014
£'000 £'000
(479,836) {1,035)
{95,967) (207)
(15,238) (9.871)
100
111,205 9,978

The Group has estimated tax losses of £556,025 (2014 - £48,890) available for carry forward against

future trading profits

The tax losses have resulted 1n a deferred tax asset at future tax rate of 20% (2014 ~ 20%) of
approximately £111,206 (2014 - £9,978) which has not been recognised as it 1s uncertam whether

future taxable profits will be sufficient to ubhise the losses

9  Profit and Loss of Parent Company

As permitted by Section 408 of the Compantes Act 2006 the profit and loss account of the Parent
Company 1s not presented as part of these financial statements The Parent Company's profit for

the financial penod was £5,508 (2014 — loss of £5,086)
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10 Earnings per share

2015
Basic loss per share 15 calculated by dwiding the foss
attnbutable to equity shareholders by the weighted average
number of ordinary shares in 1ssue duning the pencd
Loss after tax attnbutable to equity holders of the Group £479,836
Weighted average number of ordinary shares 16,978
Basic and diluted loss per share £28 26

2014

£1,035
2,699

£0 38

Diluted loss per share

Diluted earnings per share dilute 1s calculated by adjusting the weighted average number of ordinary
share outstanding to assume conversion of all dilutive potential ordinary shares Since the Group 15
loss making the diluted loss per share 1s the same as the basic loss per share as these would have

an anti-diutive effect
The dilutive potential ordinary shares are as disclosed i note 19
11 Intangible assets

Group and Company

Cost
At 31 October 2014 and 30 September 2015

Amortisation
At 31 October 2014 and 30 September 2015

Carrying amount
At 31 Qctober 2014 and 30 September 2015

Goodwill

Goodwill and Intellectual property nghts have ansen on the purchase of trade and assets from Sinensts
Tea Space Limited £1 represents the consideration paid less the market value of the assets acquired
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12 Property, plant and equipment

Group Leasehold Plant & Fixtures, fittings
mprovements  Machinery & equipment Total
£ £ £ £
Cost
At 1 November 2014 - 22,837 27,994 50,631
Additions 12,231 10,448 77.391 100,070
At 30 September 2015 12,231 33,085 105,385 150,701

Accumulated depreciation

At 1 November 2014 - 807 467 1,274
Charge for the year 2,242 5,522 18,360 26,124
At 30 September 2015 2,242 6,329 18,827 27,398
Carrying amount
At 30 September 2015 9,989 26,756 86,558 123,303
At 31 October 2014 - 21,830 27,527 49,357
Group Plant & Fixtures, fittings

Machinery & equipment Total

£ £ £

Cost
At 8 July 2014 - - -
Additions 22,6837 27,994 50,6831
At 31 October 2014 22,637 27,994 50,631

Accumulated depreciation

At 8 July 2014 - - -
Charge for the year 807 467 1,274
At 31 Cctober 2014 807 467 1,274
Carrying amount

At 31 October 2014 21,830 27,527 49,357

Included within the above are assets held under finance leases or hire purchase contracts as follows

Group Leasehold Plant & Fixtures, fitings
improvements  Machinery & equipment Total
£ £ £
Net book values
At 30 September 2015 - 2,219 - 2,219
At 31 October 2014 - 3,699 - 3,699

Depraciation charged for the period to
30 September 2015 - 740 - 740
31 October 2014 - 740 - 740
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12 Property, plant and equipment (Continued)

Company Plant &
Machinery
£

Cost
At 8 July 2014 -
Additions 14,899
At 31 October 2014 and 30 September 2015 14,899

Accumulated depreciation
At 8 July 2014 and 31 October 2014 -

Charge for the year 2,731

2,731

Carrying amount

12,168
At 31 October 2014 14,889

13 Investments In subsidiary undertakings

Company

Cost
At 8 July 2014
Additions

At 31 October 2014 and 30 September 2015

The Company held the following subsidianes as at 30 September 2015

Name Country of Nature of business
incorporation and
place of business

Shares in
Group
undertakings
£

47,140

47,140

Proportion of

ordinary shares held

(%)

Yumchaa Group Limited UK Holding Company
Yumchaa Retall Limited UK Tea café
Yumchaa SCHO Limited UK Group property rental

100
100
100

On 29 Oclober 2014, the Company acquired the enfire share capital of Yumchaa Group Limited
and its subsidiary by share for share exchange The farr value of equify considerabon was £47,040
As per accounting policy 2 9 this has been accounted for under Group reorganisation accounting
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14 Trade and other receivables

15

16

Group Company
2015 2014 2015 2014
£ £ £ £
Trade receivables - 1,486 - -
Other receivables 79,312 54,616 25,873 20,047
Amount dues to direclors 10,671 - - -
Prepayments 97,404 35,500 - 12,167
Amaounts due from Group undertakings - - 416,847 41,083
187,387 91,602 442,720 73,297

The carrying amount of trade and other recervables approximates to therr fair value
Cash and cash equivalents

For the purposes of the Statement of Cash Flows, cash and cash equivalents include cash at banks
and on hand and deposits with banks Cash and cash equivalents at the end of the reporting penod
as shown in the Statement of Cash Flows can be reconciled to the related items in the Statement
of Financial Position as follows

Group Company
2015 2014 2015 2014
£ £ £ £
Cash and cash equivalenis 88,205 83,110 36,242 56,834

The carrying amount of cash and cash equivalents approximates to its farr value

Share capital

2015 2014
£ £

Allotted, called up and fully paid
105,963 (2014 - 100,700) Ordinary shares of £0 01 each 1,060 1,007

During the penod the Group had the following share transactions

On 8 July 2014 the Company 1ssued 100 ordinary shares at £0 01 on incorporatfon

On 29 October 2014 the Company issued 25,600 ordinary shares at the nominal value of £0 01
On 29 October 2014 the Company i1ssued a further 51,000 ardinary shares at £1 96 per share

On 29 Oclober 2014 the Company issued a further 24,000 ordinary shares as consideration for the
acquisition of Yumchaa Group Limited at a fair value of £1 96 per share

On 12 December 2014 the Company issued 5,263 ordinary share at £9 50 per share

The ordinary shares have attached to them full voting, dividend and capital distnbution (including
on winding up) nght, they do not confer any nghts of redemption
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17 Reserves

Group

As at 8 July 2014

Shares 1ssued during the
period

Group reorganisatton
Loss for the penod

As at 31 Gctober 2014
Shares 1ssued dunng the

peniod
Loss for the penod

As at 30 September 2015

Company

As at 8 July 2014

Shares 1ssued during the
penod

Loss for the pernod

As at 31 October 2014
Shares 1ssued during the
penod

Profit for the penod

As at 30 September 2015

Share Share Merger Reorganisation Accumulated Total
capital premium relief reserve deficit equity
reserve

£ £ £ £ £ £

1,007 99,450 46,800 - - 147,257

- - - (27.040) - (27.,040)

- - - - {1,035) {(1.035)

1,007 99,450 46,800 {27,040} (1,035) 119,182

53 49,947 - - - 50,000

- - - - (479,836} {479,836}

1,060 149,397 46,800 (27,040) (480,871) (310,654)
Share Share  Merger Accumulated Total
capital premium relief Deficit Retained equity

reserve Earnings

£ £ £ £ £
1,007 99,450 46,800 - 147,257
- - - {5,086) (5,086)
1,007 99,450 46,800 (5,086) 142,171
53 49,947 - - 50,000
- - - 5,508 5,508
1,060 149,397 46,800 422 197,679
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18 Trade and other payables

Group Company
2015 2014 2015 2014
£ £ £ £
Trade payables 154,411 14,012 5,539 -
Social security and other taxes 64,904 10,461 - -
Accruals and deferred income 164,271 11,180 10,000 5,000

Other payables 19,186 66,227 4 25,000
Amounts due to Group undertakings - - 20,049 20,000

402,772 101,880 35,5692 50,000

Accruals prnincipally compnse amounts outstanding for ongoing expenses The carrying amount of
other payables approximates o its farr value

19 Borrowings

Group only 2015 2014
£ £
Brought forward 3,008
Financing durng the penod - 3,699
Issue of loan notes See below 305,000
Repayments in the penod (1,230) (691)
Repayable within one year (306,641) (1.641)
Amounts due between one and five years 137 1,367
Group Company
2015 2014 2015 2014
£ £ £ £
Loan note on 14/12/2014 See below 85,000 - 85,000 -
Loan note on 13/07/2015 See below 200,000 - 200,000 -
Loan note on 28/08/2015 See below 20,000 - 20,000 -
305,000 - 305,000 -

On 14 December 2014 the Company entered into an agreement with Bnan Stockbndge to borrow
£50,000 with the option to borrow a further £250,000 To date the amount borrowed under this
agreement 1s £93,500 which includes an arrangement fee payable of £8,500 The loan accrues interest
at a rate of 0% per annum and s secured by a debenture with a fixed charge over any and all of the
Company's present and future interest in, or over, freehold, common hoid or leasehold property The
lean 1s convertible at the option of the lender into shares at the consideration price The consideration
price 1S a price per share equal fo an overall valuation of the Yumchaa Holdings Limited of £200,000
divided by the number of £0 01 ordinary shares in 1ssue Bnan Stockbndge will also be issued warrant
Instruments to subscribe for 5% of the 1ssued share capital of the Company as at the date of an IPO
(the listing of shares of the Company on any stock exchange)

On 13 July 2015 the Company entered into an agreement with Brian Stockbridge to borrow £200,000
To date the amount outstanding is £220,000 which includes an arrangement fee payable of £20,000
The loan accrues Interest at a rate of 0% per annum and 1s secured by a debenture with a fixed charge
over any and all of the Company’s present and future interest in, or over, freehold, common hold or
leasehold property The loan 1s convertible at the option of the lender into shares at the consideration
pnce The consideration price 15 a pnce per share equal to an overall valuation of the Yumchaa Holdings
Limited of £200,000 divided by the number of £0 01 ordinary shares in issue ’
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19

20

21

22

Borrowings (Continued)

On 28 August 2015 the Company entered into an agreement with Daniel Confino to borrow £20,000
To date the amount outstanding 15 £22,000 which Includes an arrangement fee payable of £2,000 The
ioan accrues interest at a rate of 0% per annum and 15 secured by a debenture with a fixed charge over
any and all of the Company's present and future interest in, or over, freehold, common hold or leasehold
property The loan is convertible at the option of the lender into shares at the consideration price The
consideration price 1s a price per share equal to an overall vatuation of the Yumchaa Holdings Limited
of £220,000 divided by the number of £0 01 ordinary shares in 1ssue

Cash utilised by operations

Group Company
2015 2014 2015 2014
£ £ £ £

Reconciliation to cash generated from
operations
Profit/(loss) before taxation {479,836) (1.035) 5,508 (5,086)
Adjustments for
- Depreciation 26,124 1,274 2,73 -
- Effect of reorganisation - 20,000 -
- Finance costs 6,792 .
Changes m working capital
- Increase In trade and other recevables (95,785) (91,602} (369,423) (73,297)
- Increase/(decrease) in trade and other payables 300,892 101,880 {14,408) 50,000
Loss before taxation
Cash flows from operating activibes (241,813) 30,517 {375,592) {28,383)

Control

Brian Stockbridge, a director of the Company, Is the ultmate controlling parly at the date of approval of
these financial statements

Related party transactions

Group
At the penod end the Group was due £10,670 (2014 ~ £24,429 due to) from Sean and Trinh Attwood,

who were directors during the period

At the penod end the Group owed £285,000 (2014 —£nil} to Bnan Stockbndge, a director during the
period In respect of a loan made to the Group The Group was also due £1 (2014 - £1) from Bnan
Stockbndge

At the penod end the Group owed £1,658 (2014 - £nil} to Defnes Weiss Limited, included n trade
creditors Gerald Defnes ts a director of Defries Weiss Limited and was a director of the Group duning
the penod

Included within accruals, note 18 1s the following

£39,287 owed to Sean and Trninh Attwood jointly, both were directors dunng the penod
£20,000 owed to Bnan Stockbridge, a director dunng the penod
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22 Related party transactions (Continued)

23

£20,000 owed to Danrel Confino, a director dunng the penod

£20,000 owed to Fariba Faray, a director dunng the period

£8,000 owed to Gerald Defres, a director dunng the period

£15,5600 owed to Ealing Consulting Limited Michael Harngan and Richard Glover are directors of
Ealing Consulting Limited and were key members of management dunng the penod

£15,000 (2014 - £3,750) owed to Defries Weiss Limited Gerald Defries 1s a director of Defnes Weiss
Limited and was a director of the Group durning the period

Additionally other directors made loans to the Group and these transactions are as disclosed within note
19

The following transactions were included in expenses duning the period

£12,500 (2014 - £2,500) to John French

£20,000 to Bnan Stockbridge

£8,000 to Gerald Defnes

£66,247 (2014 - £2,600) to Sean Attwood

£64,686 {2014 - £2,600) to Tnnh Attwood

£20,000 to Daniel Confino

£20,000 to Fanba Fara)

£29,500 to Ealing Consuitancy Limited Michael Harngan and Richard Glover are directors of Ealing
Consulting Limited and were key members of management dunng the perod

£25,358 (2014 - £3,750) to Defries Weiss Limited Gerald Defries 1s a director of Defries Weiss !
Limited and was a director of the Group dunng the penod

Company
At the penod end the Company was owed £14,999 (2014 - £15,000) by Sean and Trinh Attwood, who
were directors dunng the period

At the penod end the Company owed £285,000 (2014 —£nil) to Brian Stockbndge, a director durng the
penod in respect of a loan made to the Company The Company was also due £1 (2014 - £1) from Brian
Stockbndge

Additionally other directors made loans to the Company and these transactions are as disclosed within
note 19 \

At the period end the following balances were (owed to)/owed from subsidiary undertakings

2015 2014

£ £

Yumchaa Group Limited (20,049) (20,000}
Yumchaa Retail Limited 381,847 6,083
Yumchaa Soho Limited 35,000 35,000

Contingent liabilities

The Group has no contingent labiihes in respect of legal clams ansing from the ordinary course of
business
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24 Leasing agreements

Group 31 October 2014
Land & Buildings Others Total
£ £ £
Within one year 310,799 - 310,799
Between two to five years 882,432 - 882,432
More than 5 years 79,661 79,661
1,272,893 - 1,272,893

25 Capital commitments

26

There was no capital expenditure contracted for at the end of the reporting peried but not yet incurred

Events after the reporting period

Under the Terms of the engagement letter dated 1 December 2015 with International Financial Strategic
Associates Limited (“IFSA"), IFSA has been granted warrants over 5% of the 1ssued share capital of
the Company [IFSA is wholly owned by Bnan Stockbridge The terms and conditions of this agreement
were agreed at arm's length  IFSA has assigned warrants over 2 5% of the issued share capital of the
Company to Daniel Confino

On 14 December 2015 the Company's ordinary shares were subdivided from 105,963 shares of £0 01
per share to 52,981,500 share of £0 00002

On 14 December 2015 the following allotments were made In relation to the loan notes detailed within
note 19

Name Number of ordinary shares of £0 00002 each
Brian Stockbndge 71,511,780 shares for £269,950 of debt
Tanvier Malik 5,298,150 shares for £20,000 of debt

Daniel Confino 4,816,500 shares for £20,000 of debt

On 14 December 2015 it was proposed to grant certain options to Richard Glover and Michael Harngan
in order to incentivise them, to Aimee Freeding for work rendered but unpaid and to Brian Stockbridge,
Danief Confino and Fariba Faraji in heu of salary not paid as follows

Name Number of ordinary shares of £0 00002 each under option
Ammee Freeding 745,789
Daruel Confino 745,789
Richard Glover 7,308,736
Michael Harrigan 4,385,242
Fanba Farap 745,789
Bnan Stockbndge 745,789
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