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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)
STRATEGIC REPORT

FOR THE YEAR ENDED 31 DECEMBER 2022

The Directors present their Strategic Report for the year ended 31 December 2022.

GENERAL INFORMATION
The company was incorporated on 7 July 2014 under the name Runcom EDC Limited and was renamed VYNOVA Runcorn
Limited on 1 July 2015 before acquisition by ICIG X!l SA on 1 August 2015.

The company commenced trading activities on 1 May 2015 and became the principal entity of Vinyls Wilhelmshaven GmbH
(renamed VYNOVA Wilhelmshaven GmbH on 1 July 2015) on the basis of a Toll Manufacturing Agreement and Distribution
Agreement.

. From 1 January 2017 there was a transfer of the PVC principal arrangement from VYNOVA Runcorn Limited to VYNOVA
Belgium NV. VYNOVA Runcorn Limited now operates under a Toll Manufacturing Agreement with VYNOVA Belgium NV. The
Toll Manufacturing Agreement and Distribution Agreement were terminated from 1 January 2017 so that VYNOVA Runcorn
Limited is only responsible for EDC manufacture. : '

From 1 January 2018 VYNOVA Runcorn Limited and INOVYN ChlorVinyls Limited entered into a Toll Manufacturing
Agreement whereby VYNOVA Runcorn Limited manufactures EDC from raw materials supplied by INOVYN ChlorVinyls
Limited.

REVIEW OF BUSINESS

Profit before tax for the year was £5.3m compared to a profit before tax of £16.2m in 2021. The decrease in profit is primarily
a result of lower realisations from toll manufacturing service to VYNOVA Belgium NV as production was halted in May 2022
(see below for further details).

Runcorn MCP Limited, the 50% shareholding company, has been treated as a joint operation in these financial statements
and so the results and KPIs provided below include VYNOVA Runcorn Limited's share of the results of the joint operation.

Turnover for the year was £75.2m of which 96% (2021: 90.6%) represents the toll manufacturing service to VYNOVA Belgium
NV. The remaining 4% (2021: 9.4%) of the turnover relates to the toll manufacturing service to INOVYN Chlorvinyls Limited.

The operating profit was £6.9m compared to operating profit of £16.9m in 2021.

At the year-end, gross assets totalled £212.9m (2021 - £181.3m). The increase in gross assets includes amounts invested in
Project Summer during the year, an increase in available funds from loan monies, and an increase in trade receivables as a
result of the recharge of increased energy costs.

At the year-end, net assets totalled £67.7m (2021 - £61.8m). Creditors due in less than one year remain high due to increased
energy costs. An increase in the creditors due in more than one year is in relation to the loan monies to finance Project
Summer.

KEY PERFORMANCE INDICATORS

Following the change in business to a toll manufacturing service, the company manages its cost in order to optimise value for
its customers; however, given the straightforward nature of the business the company's directors deem the main key
performance indicators to be as follows:

Profit Ratios

- Gross profit — 46.5% (2021 - 38.7%)
- Net profit — 6.9% (2021 — 27.9%)

Liquidity Ratios
- Cover (current assets/current liabilities) — 138.5% (2021 — 211.1%)
- Debtors days — 0.13 days (2021 — 4.1 days)
- Creditor (trade creditors/trade purchases) — 75.4% (2021 — 44.2%)
Trading Ratios
- Turnover (stock/cost of sales) 6.1% (2021 — 3.2%)

The significant changes are primarily attributed to the halting of production.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

STRATEGIC REPORT (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

KEY PERFORMANCE INDICATORS (continued)
After the change in the nature of the company’s trading in 2017 the profit for the financial year is mainly attributable to the toll
manufacturing business of the company. Further controllable factors to be considered include the European economy and
macro-economic uncertainty that drives demand for caustic and PVC as well as the risks and uncertainty related to COVID 19
and to high and volatile energy prices linked to the global economic situation fuelled by the Ukrainian crisis.

The Directors believe that the company is well positioned to meet the requirements in this tough marketplace.

SECTION 172 STATEMENT

The Board of Directors (‘The Board') confirm it has performed its duties in respect of $S172 of the Companies Act 2006. The
Board has engaged with all company stakeholders to assist in the decision-making process and in fulfilling its duty to
promote the success of the company as set out in S172.

Employees

The company engages with employees both directly and indirectly through all available forums. All relevant information
regarding company and Group performance, including financial information, is published on the company intranet with
access provided to all employees. Bi-weekly meetings are held by the HR department with employee representatives at
which any and all relevant topics are discussed. Employees are encouraged to nominate charitable organisations to benefit
from company donations as detailed below.

Customers

The company has regular meetings with the external customer — inovyn Chlorvinyls Limited, and the internal group customer
Vynova Belgium N.V. to review and discuss any and all arrangements.

Suppliers

The integrity of the supply chain is an essential part of the success of the company and therefore ongoing regular dialogue Is
maintained with both intermal and external suppliers.

Communities : :

The company is committed to making a positive contribution to the local community and the environment. The health and
wellbeing of our employees is a priority with training and development programmes in place to support this. A high standard
of Health and Safety across the company asset is rewarded by donation to local charities. A number of local charities (as
nominated by employees) have benefitted from these donations.

Shareholders

The company is a member of a global group. The Board maintains regular and ongoing dialogue with the immediate and
ultimate parent companies and with fellow group undertakings.

PRINCIPAL RISKS AND UNCERTAINTIES

Safety, Health and the Environment (SHE)

The company's manufacturing assets are continually subjected to risks of operation, environmental contamination and safety
hazards. Strict SHE performance targets are set by the Company together with a serious commitment to continuously improve
all aspects of operations including meeting and exceeding wherever possible all relevant legislative requirements. SHE is
managed as an integral part of activities through a formal management system.

Cyclical nature of chemical and PVC industries

The operating margins and cash flow of the VYNOVA Group can be negatively affected by ever changing market demands
and prices. In turn this could affect business investment decisions. The business is highly affected by the cyclical nature of the
PVC industry which is closely linked to economic activity in general and specifically to the construction trade.

As the company's main trading activity is that of a Toll Manufacturer for VYNOVA Belgium NV and INOVYN ChlorVinyls Limited
operating margins and cash flow are relatively stable and are not directly affected by changes in the global supply/demand
balance of the products.

Competition

The VYNOVA Group is a player in the highly competitive PVC market and seeks to position itself against competitors not only
on price but also on product innovation, product quality and distribution capability. Due to the nature of its trade VYNOVA
Runcorn Limited is not acting directly on the PVC market, nevertheless the company is continually focussed on reducing both
the variable and fixed cost base allowing VYNOVA to be as cost competitive as possible.

Asset utilisation

Because of the Toll Manufacturing arrangements of the company which provide a reimbursement of all operating cost the
utilisation of its production assets do not immediately adversely affect the company. Nevertheless, sharing best practice using
cross group teams ensures plants are fully optimised and teams are in place to react quickly and effectively should an issue
arise.

Raw materials and suppliers

As all operating cost are reimbursed by the principal within the Toll Manufacturing arrangements of the company operations
results would not be adversely affected by price increases to materials and services. Under the Toll agreement, the main
feedstocks are purchased by the principal and supplied to the Company free of charge. In addition, continual assessment of
material sources and supplier reviews are used to minimise exposure to price and supply.

Currency fluctuations

Where possible the company minimises foreign currency risk to protect the value of foreign cash flows, both committed and
anticipated, from the negative impact of exchange rate fluctuations.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

STRATEGIC REPORT (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

PRINCIPAL RISKS AND UNCERTAINTIES - continued

Regulation

As a responsible chemical manufacturer, the company is committed to meeting all its legal obligations relating to SHE in what
is a highly regulated industry. Significant costs may be incurred to maintain compliance and the company works closely with
various industry bodies to understand and prepare for any new regulations that may come into force.

In order to comply with the Environmental Permitting legislation as described in the Best Available Techniques (BAT)
Reference Document (BRef), which is now in force, VYNOVA Runcorn Limited has an ongoing project (Project Summer) to
invest in new EDC technology. When completed this will result in a new, compliant facility using a new EDC technology. This
is funded by the financial assistance provided under the tolling agreement with VYNOVA Belgium NV. The new permit was
issued by the Environment Agency (EA) in December 2021 and is therefore already in place. The company had agreed a
Local Enforcement Position (LEP) with the EA to allow continued operation of the existing plant until May 2022 without meeting
all new permit conditions, following which date the plant production was halted until the project is completed. A return to
beneficial operation is forecast for H2 2023.The directors do not foresee any significant issues with the process.

‘BREXIT’

On 31 January 2020 the United Kingdom left the European Union; with a transition phase until 31 December 2020. A ‘Trade
Deal’ was agreed at the end of December 2020 detailing the future relationship between the United Kingdom and the European
Union. From January 2021, following the end of the Transition period, the Company has robust procedures in place to ensure
compliance with Customs and other trading requirements and experienced no disruption to production or delivery schedules.
The Directors continue to monitor the situation and will put in place any further measures considered necessary to mitigate
any risks to the business.

Streamlined Energy Carbon Reporting (“SECR”)
The Company is classified as a large unquoted company due to its size and shareholding structure.

The Company owns, operates and maintains a High-Purity Ethylene Dichloride Production Unit based at Runcorn, United
Kingdom. This plant uses chlorine and ethylene to produce ethylene dichloride which is then purified in a distillation system.

Energy is supplied as follows:
a) Electricity is supplied to the Company from INOVYN ChlorVinyls Limited, the Company's landlord.
b) Steam for process heating of the distillation system and ethylene let-down pre-heaters and effluent stripping, is
supplied from: : :
1. the Runcorn Boiler Plant (“RBP") is owned and operated by INOVYN ChlorVinyls Limited. The majority of th
fuel for the RBP is the by-product hydrogen produced by the joint venture Runcorn MCP Limited.
2. An Energy from Waste (EfW) Plant: the waste for this plant is approximately 45% biomass. The EfW facility
consists of two plants: EfW1 and EfW2, the former providing steam and electricity that meets the “good

quality” standard as defined by CHP Quality Assurance (“CHPQA”) programme, the latter producing electricity

only.
3. Generated internally by a steam raising boiler on the incineration unit.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

STRATEGIC REPORT (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

This SECR report covers the reporting period from 1 January 2022 to 31 December 2022.

2022 2021

Gross energy consumptions (kWhr)
Scope 1 energy consumption used to report emissions 10,554,027 33,992,653
Scope 2 energy consumption used to report emissions: 57,602,279 128,902,800

Electricity 9,497,361 22,490,800

Steam 48,104,917 106,412,000

?:t:zfae:)energy used to report emissions (private De Minimis De Minimis
Total Scopes 1, 2 and 3 energy consumptions used to
report emissions (including exported energy) 68,156,305 162,895,453
Scope 1 Emissions (Te CO.e)
Emissions from the combustion of gas 3,256 10,487
Scope 2 Emissions (Te COe) 24,110 57,140
Emissions from purchased electricity . 2,214 5,244
Emissions from purchased steam 3 21,896 51,896

Scope 3 Emissions

Emissions from business travel in rental cars or

employee owned vehicles where company is De Minimis De Minimis
responsibie for purchasing the fuel®

Total production (Te as 100%) 101,758 319,615

Emission Intensities (combined Scopes 1, 2 and 3)
(Te CO2e/Te product)

Emissions intensity ratio 26.89% 21.16%

Notes:

1. Scope 1 emissions include static generators and site vehicles.

2. The Streamlined Energy Carbon Reporting (SECR) requires electricity to be reported using the mandatory “location
based” conversion factor of 0.23314 kg COze/kWhr. This factor is applied to the both the grid and EfW electricity.

3. Vynova Runcorn Limited receives steam from the RBP (mainly hydrogen), exothermic heat from the Sulphuric Acid
Plant and steam from EfW1. The total carbon dioxide emission value associated with the EfW1 CHP is based on
guidance from the UK Government document, “Environmental Reporting Guidelines: Including streamlined energy and
carbon reporting guidance,” Annex D: Heat, Steam and CHP, March 2019.

Calculation Methodology

The reporting and calculation methodology used to compile this report is based on UK Government report titled “Environmental
Reporting Guidelines: Including streamlined energy and carbon reporting guidance March 2019 (Updated Introduction and
Chapters 1 and 2).” In addition, reference is made to the Greenhouse Gas ("GHG") Reporting Protocol. Vynova Runcorn Limited
is an integral part of the INOVYN Runcorn Site and received its proportional share of the various steam sources based on a
detailed heat and mass balance of the whole site steam network.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971}

STRATEGIC REPORT (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

Energy Efficiency

The Company has a valid Energy Saving Opportunity Scheme (ESOS) report that has been used in the development of energy
saving projects. The majority of the energy is consumed by the distillation processes. A significant construction project is
underway to renew a significant amount of aging assets; this will reduce energy consumption.

GOING CONCERN

The financial statements have been prepared on a going concern basis.

The Directors have considered the company's projected future cash flows and working capital requirements and are confident
that the company has sufficient cash flows to meet its working capital requirements for a period of at least twelve months from
the date of signing the financial statements. in addition, the Company has received confirmation that VYNOVA Belgium NV
will provide adequate financial assistance in order to finance the capital expenditures of VYNOVA Runcorn Limited, especially
the capital expenditure related to the new EDC technology for Project Summer and the ongoing costs during the shutdown
period as detailed in the Strategic Report. Accordingly, the financial statements have been prepared on the going concern
basis.

FUTURE DEVELOPMENTS

Construction project for new plant

As noted above, VYNOVA Runcorn Limited has an ongoing project (Project Summer) to invest in new EDC technology. This
project is ongoing with beneficial operation scheduled for H2 2023. This represents a major investment in VYNOVA Runcorn
Limited and illustrates the long-term commitment of the Group to the company.

Situation in Ukraine

The company is aware of the ongoing situation in Ukraine and the impact to energy costs and the wider economy. The directors
are monitoring the situation and will put in place any reasonable measures deemed necessary.

ON BEHALF OF THE BOARD:

H M O Mattheeuws — Director

Date:  24th May 2023
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report with the audited financial statements of the company for the year ended
31st December 2022.

PRINCIPAL ACTIVITIES

The principal activity of the company in the year under review was as a toll manufacturer of EDC and caustic soda for VYNOVA
Belgium NV and INOVYN ChlorVinyls Limited. The toll contract with VYNOVA Belgium NV was renewed at the beginning of
2021, with an adjusted remuneration for the service. A toll contract with Inovyn ChlorVinyls Limited is signed for the provision
of EDC following the completion of the new plant under Project Summer. Project Summer is ongoing and is expected to reach
practical completion, enabling beneficial operation, in H2 2023

DIVIDENDS
No dividends will be distributed for the year ended 31st December 2022.

FUTURE DEVELOPMENTS
Future developments are detailed in the Strategic Report.

DIRECTORS

The directors of the company who were in office during the year and up to the date of signing the financial statements were:
L E M Leunis

H M O Mattheeuws

GROUP CONSOLIDATION

The smallest group into which the companies accounts are consolidated is: Vynova Holdings S.A, 2a, Rue Des Capucins,
1313, Luxembourg.

The largest group into which the companies accounts are consolidated is: International Chemical Investors 4 S.E., 2a, Rue
Des Capucins, 1313, Luxembourg.

REGISTERED OFFICE

The registered office of the company is Bankes Lane Office, Bankes Lane, PO Box 9, Runcorn Cheshire, WA7 4JE. Copies
of published financial statements for this company and the parent companies stated above are available, on written request,
from the Company Secretary at this address.

FINANCIAL RISK MANAGEMENT

The company's operations expose it to a variety of financial risks including the effects of currency fluctuation risk and liquidity
risk. The company has in place a risk management programme that seeks to limit the adverse effects on the financial
performance of the company where appropriate. The company is exposed to currency fluctuation risk as a result of its
operations. The company manages its own liquidity position with reference to its shareholder.

DIRECTORS' INDEMNITIES .

As permitted by the Articles of Association, the Company, via a policy maintained by its parent undertaking has maintained
cover for its Directors and officers under a Directors' and officers' liability insurance policy as permitted by Section 234 of the
Companies Act 2006. The indemnity is a qualifying third-party indemnity provision, was in force throughout the last financial
year and is currently in force.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Strategic Report, Report of the Directors and the financial statements in
accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 "Reduced Disclosure Framework”, and applicable law). Under
company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that year. In preparing the financial
statements, the directors are required to:
- select suitable accounting policies and then apply them consistently;
- state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed, subject
to any material departures disclosed and explained in the financial statements;
- make judgements and accounting estimates that are reasonable and prudent; and
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

REPORT OF THE DIRECTORS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

POLITICAL DONATIONS
No political donations were made in 2022 (2021 nil)

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
In the case of each director in office at the date the Directors’ Report is approved:
. so far as the director is aware, there is no relevant audit information of which the Company’s auditors are unaware;
and

e they have taken all the steps that they ought to have taken as a director in order to make themselves aware of any
relevant audit information and to establish that the Company’s auditors are aware of that information.

INDEPENDENT AUDITORS
The independent auditors, Haines Watts, will be proposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:

H M O Mattheeuws - Direct:

Date: 24th May 2023
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF VYNOVA RUNCORN LIMITED

Opinion

We have audited the financial statements of Vynova Runcorn Limited (the 'company') for the year ended
31 December 2022 which comprise the Statement of Comprehensive Income, Balance Sheet, Statement
of Changes in Equity and Notes to the Financial Statements, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including Financial Reporting Standard 101 'Reduced Disclosure
Framework' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 December 2022 and
of its profit for the year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice;
and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditors'
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis
of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company's ability to continue
as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information in
the Strategic Report and the Report of the Directors, but does not include the financial statements and our
Report of the Auditors thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF VYNOVA RUNCORN LIMITED {(cont.)

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Report of the Directors for the financial
year for which the financial statements are prepared is consistent with the financial statements;
and

- the Strategic Report and the Report of the Directors have been prepared in accordance
with applicable legal requirements.

Other matters
The financial statements of the company for the year-ended 31 December 2021 were audited by another
auditor who expressed an unmodified opinion of those statements on 9" August 2022,

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the Strategic Report or the Report of the
Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you if, in our opinion:
- adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or
- the financial statements are not in agreement with the accounting records and returns; or
- certain disclosures of directors' remuneration specified by law are not made; or
- we have not received all the information and explanations we require for our audit.

Responsibilities of directors )
As explained more fully in the Statement of Directors' Responsibilities set out on pages eight and nine, the

directors are responsible for the preparation of the financial statements and for being satisfied that they
give a true and fair view, and for such internal control as the directors determine necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concem and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:
We obtained an understanding of the legal and regulatory framework applicable to the Company and the
industry in which it operates. We determined that the following laws and regulations were most significant:
FRS101 “Reduced Disclosure Framework”, the companies Act 2006 and relevant tax compliance
regulations in the UK & Environmental Permitting Regulations.

We obtained an understanding of how the Company is complying with those legal and regulatory
frameworks by making enquiries of management.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF VYNOVA RUNCORN LIMITED (cont.)

We assessed the susceptibility of the company's financial statements to material misstatement, including
how fraud might occur, by meeting with management to understand where

management considered there was susceptibility to fraud. Audit procedures performed by the audit team
included:

- Challenging assumptions and judgements made by management in its significant accounting estimates;

- ldentifying and testing journal entries, with a focus on entries made with unusual accounting combinations;
- Confirming with management whether they have knowledge of any actual, suspected or illegal fraud;

- Evaluating whether there was evidence of bias by management that represents a risk of material
misstatement due to fraud.

These procedures were designed to provide reasonable assurance that the financial statements were free
from fraud or error.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected
some material misstatements in the financial statements, even though we have properly planned and
performed our audit in accordance with auditing standards. For example, the further removed non-
compliance with laws and regulations (irregularities) is from the events and transactions reflected in the
financial statements, the less likely the inherently limited procedures required by auditing standards would
identify it. In addition, as with any audit, there remained a higher risk of non-detection of irregularities, as
these may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
controls. We are not responsible for preventing non-compliance and cannot be expected to detect non-
compliance will all laws and regulations.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Report of the Auditors.

Use of our report -

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in a Report of the Auditors and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the company and the company's members as a body, for our audit work, for this report, or for the
opinions we have formed. )

Hawea Watta

Martin Thomas FCCA (Senior Statutory Auditor)
for and on behalf of Haines Watts

Chartered Accountants and Statutory Auditors
Advantage

87 Castle Street

Reading

Berkshire

RG1 7SN
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
Note £ £
Turnover - 2 75,195,732 119,595,294
Cost of sales (40,210,631) (73,271,622)
Gross profit 34,985,101 46,323,672
Administrative expenses (29,214,538) (30,209,981)
Other operating income 1,108,000 777,381
Operating profit 5 6,878,563 16,891,072
Interest payable and similar expenses 4 (1,558,321) : (649,990)
Profit before tax 5,320,242 16,241,082
Tax on profit 6 (106,859) 17,157,547
Profit for the financial year 5,213,383 33,398,629

The notes on pages 17 — 37 form an integral part of these financial statements.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
Note £ £

Profit for the financial year 5,213,383 33,398,629
Other comprehensive income/(expense)

Iltems that will not be reclassified to profit or loss 18 533,760 114,188
Deferred tax pension resenes 6 113,859 ) (3,547)
Total other comprehensive income/(expense) 647,619 110,641
Total comprehensive income for the year 5,861,002 33,509,270

The notes on pages 17 — 37 form an integral part of these financial statements.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2022

Fixed assets
Intangible assets
Property, plant and equipment

Current assets

Inventories

Trade and other receivables

Trade and other receivables - due after more than one year
Deferred tax assets - due after more than one year

Cash and cash equivalents

Creditors
Amounts falling due within one year

Net current assets

Total assets less current liabilities
Creditors

Amounts falling due after more than one year
Provisions for liabilities

Pension liabilities

Net assets

Capital and reserves

Called up share capital

Share premium account

Other resenes

Profit and loss account

Total equity

The financial statements on pages 13-36 were approved by the Board of Directors on 24th May 2023 and were signed on

its behalf by:

H M O Mattheeuws — Direc

The notes on pages 17 — 37 form an integral part of these financial statements.

Note

7

8

10

11

11

12

13

16

18

17

2022 2021

£ £
(17,266,107) (18,039,216)
158,723,895 91,836,208
141,457,788 73,796,992
2,469,344 2,369,062
12,934,341 25,735,419
3,970,276 3,040,361
34,861,000 34,854,000
17,233,229 41,519,203
71,468,190 107,518,045
(51,617,626) (47,930,910)
19,850,564 59,587,135
161,308,352 133,384,127

(80,725,072)

(12,910,000)

(51,708,849)

(19,863,000)

67,673,280 61,812,278
201 201
4,328,014 4,328,014
3,316,560 3,316,560
60,028,505 54,167,503
67,673,280 61,812,278
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022

Balance 1 Jan 2021

Profit for the financial year

Other comprehensive income

Total comprehensive income for the year
Balance 31 Dec 2021

Profit for the financial year

Other comprehensive income

Total comprehensive income for the year

Balance 31 Dec 2022

Called up Profit and Share
share loss premium Other Total
capital account account reserves equity
£ £ £ £ £
201 20,658,233 4,328,014 3,316,560 28,303,008
- 33,398,629 - - 33,398,629
- 110,641 - - 110,641
- 33,508,270 - - 33,509,270
201 54,167,503 4,328,014 3,316,560 61,812,278
- 5,213,383 - - 5,213,383
- 647,619 - - 647,619
- 5,861,002 - - 5,861,002
201 60,028,505 4,328,014 3,316,560 67,673,280

The notes on pages 17 — 37 form an integral part of these financial statements.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

1.

ACCOUNTING POLICIES

General information
VYNOVA Runcorn Limited is a private company limited by shares incorporated and domiciled in the UK with a registered
office of Bankes Lane Offices, Bankes Lane, PO Box 9, Runcorn, Cheshire, WA7 4JE.

The company’s ultimate parent undertaking, International Chemical investors 4 S.E. includes the company in its
consolidated financial statements. The consolidated financial statements of International Chemical Investors 4 S.E. are
prepared in accordance with International Financial Reporting Standards, as adopted by the EU, and are available to the
public and may be obtained from the Company Secretary at Runcorn Site HQ, South Parade, PO Box 9, Runcorn,
Cheshire WA7 4JE.

The accounting policies set out below have, unless otherwise stated, been applied consistently to these financial
statements.

Basis of preparation :

These financial statements have been prepared in accordance with Financial Repomng Standard 101 “Reduced
Disclosure Framework” (FRS 101) and the Companies Act 2006, as applicable to companies using FRS 101. The
financial statements have been prepared under the historical cost convention.

The company has taken advantage of the following disclosure exemptions in preparing these financial statements as
permitted by FRS 101 "Reduced Disclosure Framework”.

* the requirements of IFRS 7 Financial Instructions: Disclosures;

» the requirements of paragraphs 91 to 99 of IFRS 13 Fair Value Measurement;

s the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present comparative information in
respect of:

- Paragraph 73(e) of IAS 16 Property, Plant and Equipment;

+ the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D and 111 of IAS 1
Presentation of Financial Statements;

* the requirements of paragraphs 134 to 136 of IAS 1 Presentation of Financial Statements;

e the requirements of IAS 7 Statement of Cash Flows;

« the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors;
¢ the requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures;

e the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into between two
or more members of a group; '

» the requirements of paragraphs 134(d) to 134(f) and 135(c) to 135(e) of IAS 36 Impairments of Assets; and

* the requirements in IAS 8 to disclose the effects of new but not yet effective IFRSs.

New standards, amendments, IFRIC interpretations and new disclosure requirements:

There are no amendments to accounting standards, or IFRIC interpretations that are effective for the year ended 31
December 2022 that have a material impact on the company's financial statements. No new standards have been
adopted for the year ended December 2022

Turnover
Turnover represents the invoiced value of goods and services, net of sales discounts and value added tax. Turnover is
recognised upon delivery of goods or completion of services.

Turnover of joint operation, Runcorn MCP Limited, represents the invoiced value of services provided, net of sales
discounts and value added tax. Turnover is recognised upon completion of the service provided.

Business combinations
A business combination is a transaction or other event in which an acquirer obtains control of one or more businesses.

Business combinations are accounted for using the acquisition method, in accordance with IFRS 3. The cost of an
acquisition is measured as the aggregate of the consideration transferred, measured at acquisition date fair value and
the amount of any non-controlling interest in the acquiree. The choice of measurement of non-controlling interest, either
at fair value or at the proportionate share of the acquiree's identifiable net assets, is determined on a transaction by
transaction basis. Acquisition costs incurred are expensed and included in administrative expenses. The difference
between the aggregate of the consideration transferred, measured at acquisition date fair value and the amount of any
non-controlling interest in the acquiree, and the net identifiable amounts of the assets acquired and the liabilities assumed
in exchange for the business combination is referred to as “goodwill”.

IFRS 11 was amended with effect from 1 January 2016 to provide specific guidance on the acquisition of an interest in
joint operation that is a business.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS

1.

FOR THE YEAR ENDED 31 DECEMBER 2022

ACCOUNTING POLICIES - continued

Business combinations (continued)

An acquisition of an interest in a joint operation in which the activity constitutes a business, as defined in IFRS 3, is
accounted for in accordance with IFRS 3 and other IFRSs with the exception of those principles that conflict with guidance
in IFRS 11. These requirements apply both to the initial acquisition of an interest in a joint operation, and the acquisition
of an additional interest in a joint operation. Accordingly, a joint operator that is an acquirer of such an interest has to:

- measure most identifiable assets and liabilities at fair value;

- expense acquisition-related costs (other than debt or equity issuance costs),

- recognise deferred taxes; and

- recognise any goodwill or bargain purchase gain.

A “bargain purchase” is a business combination in which the net assets and liabilities acquired exceed the aggregate of
the consideration transferred and the amount of any non-controlling interest in the acquiree. In accordance with FRS
101, any bargain purchase gain is recognised on the balance sheet at the acquisition date as “negative goodwill”. For
subsequent measurement the following principles apply:

- any gain associated with non-monetary assets is recognised in the profit and loss account in the years in which the
non-monetary assets are recovered.

- any excess gain refating to monetary assets acquired is recognised in the profit and loss account in the year expected
to be benefitted.

Interest in joint operations

The company has an interest in a material joint operation, Runcorn MCP Limited, which is a 50:50 joint arrangement
between INOVYN ChlorVinyls Limited and VYNOVA Runcorn Limited. Runcorn MCP Limited provides a toll
manufacturing service to its two shareholders, converting their raw material brine into chlorine and caustic.

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the
assets, and obligations for the liabilities, relating to the arrangement. Joint cantrol is the contractually agreed sharing of
control of an arrangement, which exists only when decisions about the relevant activities require the unanimous consent
of the parties sharing control.

The company, as a joint operator, recognises in relation to its interest in a joint operation:
- its assets, including its share of any assets held jointly;

- its liabilities, including its share of any liabilities incurred jointly;

- its revenue from the sale of its share of the output of the joint operation;

- its share of the revenue from the sale of the output by the joint operation;

- and its expenses, including its share of any expenses incurred jointly.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

Cost includes the original purchase price of the asset and the cost attributable to bringing the asset to its working condition
for intended use. Depreciation is provided to write off the cost of tangible fixed assets, less their residual values, over
their expected useful lives using the straight-line basis. The expected useful lives of the asset are reassessed periodically
in the light of experience.

The typical useful lives of assets are:

Plant and machinery — between 2 years and 15 years.

The typical useful lives of assets of the joint operation are:

Plant and machinery — between 10 years and 30 years
Major plant overhauls — between 2 years and 4 years

Assets under construction mainly relate to the implementation of the new EDC reactor technology. These assets will only
be depreciated when they are brought into use by the company.

Borrowing cost

Borrowing cost that are directly attributable to the acquisition, construction or production of a qualifying asset form the
part of the cost of the asset and are capitalized at an interest rate of 3.75%. Other borrowing costs are recognised as an
expense.
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VYNOVA RUNCORN LIMiTED (REGISTERED NUMBER: 09117971}

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

1.

ACCOUNTING POLICIES - continued

Impairment of non-financial assets

Non-financial assets not ready to use are not subject to depreciation and are tested annually for impairment. Assets that
are subject to depreciation/amortisation are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For the purposes
of assessing impairment, assets are grouped at the lowest levels for which there are largely independent cash inflows
(cash-generating units). Priorimpairments of non-financial assets (other than goodwill) are reviewed for possible reversal
at each reporting date.

Intangible assets

Licences

Licences are initially capitalised at cost, which includes the purchase price (net of any discounts and rebates) and other
directly attributable cost of preparing the asset for its intended use. Licences are subsequently carried at cost less
accumulated amortisation and accumulated impairment losses. These costs are amortised to profit or loss using the
straight-line method over their estimated useful lives of three years. Amortisation of licences is included in administration
expenses in the Income Statement. )

Negative goodwill
Negative goodwill arose on the acquisition of a 50.00% share in a joint operation, Runcorn MCP Limited, on 1 August
2015.

The acquisition represented a "bargain purchase” and the negative goodwill is being recognised in the profit and loss
account in accordance with FRS 101:

- any gain associated with non-monetary assets is recognised in the profit and loss account in the years in which the
non-monetary assets are recovered.

- Any excess gain relating to monetary assets acquired is recognised in the profit and loss account in the year expected
to be benefitted.

The non-monetary assets acquired on acquisition of Runcorn MCP Limited and the associated gains are as follows:

- Property, plant and equipment — gain recognised in the profit and loss account over the term of the lease of 30 years;
- Deferred tax asset — gain recognised in the profit and loss account over the term of the lease of 30 years; and

- Other non-monetary assets — gain recognised in the profit and loss account over a period of 1 year from the
acquisition date.

Amortisation of negative goodwill is included in administration expenses in the Income Statement.

Non-derivative financial instruments
Non-derivative financial instruments comprise investments in equity and debt securities, trade and other receivables,
cash and cash equivalents, loans and borrowings, and trade and other creditors.

Trade and other receivables
Trade and other receivables are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any impairment losses.

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank.

Trade and other creditors
Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method.

investments in debt and equity securities
Investments in joint ventures, associates and subsidiaries are carried at cost less impairment.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method, less any
impairment losses.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. ACCOUNTING POLICIES - continued

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is based on the first-in first-out principle and

includes expenditure incurred in acquiring the stock and other costs in bringing it to its existing location and condition.
Provision is made for obsolete, slow moving or defective items where appropriate.

Taxation
Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the Income Statement

except to the extent that it relates to items recognised directly in equity or other comprehensive income, in which case it
is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the Statement of Financial Position date, adjusted for any tax payable in respect of previous
years.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the financial statements. However, deferred tax liabilities are not recognised if they arise from
the initial recognition of goodwill; or arise from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of transaction affects neither accounting nor taxable profit or loss. Deferred income
tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the balance sheet date
and are expected to apply when the related deferred income tax asset is realised, or deferred income tax liability is
settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilised. Deferred income tax assets and liabilities are offset when there’
is a legally enforceable right to offset current tax assets against current tax liabilities and when the deferred income taxes
assets and liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity or
dilferent taxable entities where there is an intention to settle the balances on a net basis.

Foreign currencies
Items included in the financial statements of the company are measured using the currency of the primary economic

environment in which the entity operates (‘the functional currency’). The financial statements are presented in stering
(£), which is the company's functional and presentation currency.

Transactions in foreign currencies are translated into the company’s functional currency at the foreign exchange rate
ruling at the date of transaction. Monetary assets and liabilities denominated in foreign currencies at the Statement of
Financial Position date are retranslated into the functional currency at the foreign exchange rate ruling at that date. Non-
monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that
are stated at fair value at the are retranslated to the functional currency at the foreign exchange rate ruling at the date
the fair value was determined. Foreign exchange differences arising on translation are recognised in the Income
Statement.

Exchange rates used are the rates published by ECB on their website for the last day of a month.

The assets and liabilities of foreign operations are translated to pounds sterling at the exchange rate ruling at the
Statement of Financial Position. The revenues and expenses of foreign operations are translated to pounds sterling at
the average exchange rate for the year. Gains and losses on foreign exchange are recorded in other operating
income/expenses in the Income Statement.

Leases

Leases are recognised as finance leases. The lease liability is initially recognised at the present value of the lease
payments which have not yet been made and subsequently measured under the amortised cost method. The initial cost
of the right-of-use asset comprises the amount of the initial measurement of the lease liability, lease payments made
prior to the lease commencement date, initial direct costs and the estimated costs of removing or dismantling the
underlying asset per the conditions of the contract.

Where ownership of the right-of-use asset transfers to the lessee at the end of the lease term, the right-of-use asset is
depreciated over the asset's remaining useful life.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS

1.

FOR THE YEAR ENDED 31 DECEMBER 2022

ACCOUNTING POLICIES - continued

If ownership of the right-of-use asset does not transfer to the lessee at the end of the lease term, depreciation is charged
over the shorter of the useful life of the right-of-use asset and the lease term. IFRS 16 ‘Leases’ replaces IAS 17 ‘Leases’
along with three Interpretations (IFRIC 4 ‘Determining whether an Arrangement contains a Lease’, SIC 15 ‘Operating
Leases-Incentives’ and SIC 27 ‘Evaluating the Substance of Transactions Involving the Legal Form of a Lease’). The
adoption of this new Standard has resulted in the Company recognising a right-of-use asset and related lease liability in
connection with all former operating leases except for those identified as low-value or having a remaining lease term of
less than 12 months from the date of initial application. The new Standard has been applied using the modified
retrospective approach, with the cumulative effect of adopting IFRS 16 being recognised in equity as an adjustment to
the opening balance of retained earnings for the current period. Prior periods have not been restated. For contracts in
place at the date of initial application, the Company has elected to apply the definition of a lease from IAS 17 and IFRIC
4 and has not applied IFRS 16 to arrangements that were previously not identified as lease under 1AS 17 and IFRIC 4.

The Company has elected not to include initial direct costs in the measurement of the right-of-use asset for operating
leases in existence at the date of initial application of IFRS 16, being 1 January 2019. At this date, the Company has also
elected to measure the right-of-use assets at an amount equal to the lease liability adjusted for any prepaid or accrued
lease payments that existed at the date of transition. Instead of performing an impairment review on the right-of-use
assets at the date of initial application, the Company has relied on its historic assessment as to whether leases were
onerous immediately before the date of initial application of IFRS 16. On transition, for leases previously accounted for
as operating leases with a remaining lease term of less than 12 months and for leases of low-value assets the Company
has applied the optional exemptions to not recognise right-of-use assets but to account for the lease expense on a
straight line basis over the remaining lease term.

For those leases previously classified as finance leases, the right-of-use asset and lease liability are measured at the
date of initial application at the same amounts as under IAS 17 immediately before the date of initial application. The
Company has benefited from the use of hindsight for determining the lease term when considering options to extend and
terminate leases.

Employee benefit costs

Defined benefit plans

Obligation for contributions to defined contribution pension plans are recognised as an expense in the income Statement
as incurred. Any difference between the amounts charged to the Income Statement and contributions paid to the pension
schemes are included in debtors or creditors in the Statement of Financial Position.

Typically, defined benefit plans define an amount of pension benefit that an employee will receive on retirement, usually
dependent on one or more factors such as age, years of service and compensation.

The liability recognised in the balance sheet in respect of defined benefit pension plans is the present value of the defined
benefit obligation at the end of the reporting year less the fair value of plan assets. The defined benefit obligation is
calculated annually by independent actuaries using the projected unit credit method. The present value of the defined
benefit obligation is determined by discounting the estimated future cash outflows using interest rates of high-quality
corporate bonds that are denominated in the currency in which the benefits will be paid, and that have term to maturity
approximating to the terms of the related pension obligation. In countries where there is no deep market in such bonds,
the market rates on government bonds are used.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
charged or credited to shareholders’ funds in other comprehensive income in the year in which they arise.

The amount charged or credited to finance costs is a net interest amount calculated by applying the liability discount rate
to the net defined benefit liability or asset. Past-service costs are recognised immediately in the income statement.

Going concern

The Directors have considered the company’s projected future cash flows and working capital requirements and are
confident that the company has sufficient cash flows to meet its working capital requirements for a period of at least the
next twelve months from the date of signing the financial statements. In addition, the Company have received
confirmation that the parent company will continue to support the company for at least the next twelve months.
Accordingly, the financial statements have been prepared on the going concemn basis.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS

1.

FOR THE YEAR ENDED 31 DECEMBER 2022

ACCOUNTING POLICIES - continued

Provisions

A provision is recognised in the Statement of Financial Position when the company has a present legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the
obligation. If the effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the
liability. The increase in provision due to passage of time is recognised as an interest expense.

Critical accounting estimates

In determining and applying accounting policies, judgement is often required in respect of items where the choice of
specific policy, accounting estimate or assumption to be followed could materially affect the reported results or net asset
position of the company; it may later be determined that a different choice would have been more appropriate.
Management considers that certain accounting estimates and assumptions relating to taxation, plant and equipment,
impairment, provisions and accruals are its critical accounting estimates.

Taxation

The company’s tax charge is in the sum of the total current and deferred tax charges. The calculation of the total tax
charge necessarily involves a degree of estimation and judgement in respect of certain items whose tax treatment cannot
be finally determined until resolution has been reached with the tax authorities. The final resolution of some of these
items may give rise to material profits, fosses and/or cash flows.

Management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon
the likely timing and level of future taxable profits together with an assessment of the effect of future tax planning
strategies. Further details are contained in Note 6.

Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the company. Therefore, the
estimates and assumptions made to determine their carrying value and related depreciation are critical to the company’s
financial position and performance.

The useful lives and residual values of the company's assets are determined by management at the time the assets are
acquired and reviewed annually for appropriateness. The lives are based on historical experience with similar assets as
well as anticipation of future events which may impact their lives such as changes in technology.

Impairment of Fixed Assets

Management undertake an annual test for impairment to determine whether events or changes in circumstances indicate
that the carrying amount of an asset may not be recoverable. Impairment testing is an area involving management
judgement, requiring assessment as to whether the carrying value of assets can be supported by the net present value
of future cash flows derived from such assets using cash flow projections which have been discounted at an appropriate
rate. In calculating the net present value of future cash flows, certain assumptions are required to be made in respect of
highly uncertain matters including growth rates, future capital expenditure and the selection of discount rates.

Provisions

The company exercises judgement in measuring and recognising provisions. Judgement is necessary in assessing the
likelihood that a liability will arise and to quantify the possible range of the financial settlement. Because of the inherent
uncertainty in this evaluation process, actual losses may be different from the originally estimated amounts.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. ACCOUNTING POLICIES - continued

Decommissioning costs

Provision for future decommissioning costs is made in full when the company has an obligation to dismantle and remove
a facility or an item of plant and to restore the site on which it is located, and when a reasonable estimate of that liability
can be made. The amount recognised is the present value of the estimated future expenditure. An amount equivalent
to the discounted initial provision for decommissioning costs is capitalised and amortised over the life of the underlying
asset, unless the asset is deemed to be impaired in which case the amount is written off in full. Any change in the present
value of the estimated expenditure is reflected as an adjustment to the provision.

2. TURNOVER

The turnover and profit before taxation of the company are attributable to the caustic and EDC activities and the
manufacture under a tolling arrangement which are considered to represent a single business sector.

The turnover and profit before taxation of the interest in the joint operation are attributable to the UK manufacture -of
chemicals under a tolling arrangement, which is considered to represent a single business segment.
Al tolling invoices are paid within 30 days of the end of the month in which the invoices are issued.

An analysis of turnover by geographical market is given below:

2022 2021
£ £
United Kingdom 3,105,257 11,209,763
Europe 72,090,475 108,385,531
75,195,732 119,595,294
EMPLOYEES AND DIRECTORS
' 2022 2021
£ £ '
Wages and salaries 8,290,161 8,248,538
Social security costs 855,922 770,197
Other pension costs 1,050,122 1,017,747
10,196,205 10,036,482

The Directors did not receive any emoluments in respect of their services to the company (2021 - nil). No Directors have
benefits accruing under a defined contribution or defined benefit pension scheme. There have been no recharges from the
group to VYNOVA Runcorn Limited in respect of Directors’ services (2021 - nil). It is not possible to determine the amounts
or proportion of any Director's salary paid from another entity in relation to this entity.

The average monthly number of persons employed by the Company during the year analysed by category, was as

follows:
2022 2021
Number Number
Operations 48 52
Management 1 12
Maintenance ‘ 24 26
Commercial 2 3
Production and distribution ' 46 46

131 139

Average employee numbers include a 50.00% share of the joint operation equating to 46 employees
(2021 - 46).
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

4. INTEREST PAYABLE AND SIMILAR EXPENSES

2022 2021
£ £
Interest paid on intercompany loan 3,555,627 1,047,379
Capitalised interest (2,312,000) (678,000)
Interest on leasing 18,472 13,180
Unwinding of discounted provisions 238,000 173,000
Interest on defined benefit pension schemes (8,100) (7,000)
Interest on financial liabilities measured at amortised cost - 50,000
Other external interest 66,322 51,431
1,558,321 649,990
5. OPERATING PROFIT
The operating profit is stated after charging/(crediting):
2022 2021
£ £

Cost of inventories recognised as expense 34,201,897 58,655,433
Depreciation - owned assets 2,850,615 4,925,409
Depreciation - assets on finance leases 352,179 356,931
Goodwill amortisation (773,109) (773,109)
Licenses amortisation - 2,852
Auditor's remuneration - Audit Fees 99,922 77,475
Foreign exchange differences 3,674,186 (525,381)

No non-audit fees were paid to the company's auditors Haines Watts for 2022 (2021: PwC - nil).
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

6. TAX ON PROFIT

Analysis of tax (credit)/expense included in profit or loss:

2022 2021
£ £
Current tax - -
Deferred tax 106,859 (17,157 ,547)
Total tax expense/( credit) in income statement 106,859 (17,157 547)

Factors affecting the tax (credit)/expense)

The tax assessed is lower (2021: higher) than the standard rate of corporation tax in the UK of 19.00% (2021 - 19.00%).
The difference is explained below:

2022 2021
£ £

Profit before taxation . 5,320,242 16,241,082
Profit before taxation multiplied by the standard rate
of corporation tax in the UK of 19.00% 1,010,846 3,085,806
Effects of: .
Disallowed expenses 73,096 10,080
Losses used 14,581,252
Deferred tax not recognised in respect of losses , 0 (905,027)
Deferred tax not recognised in respect of capital allowances and :
depreciation (14,864,770) (1,797,849)
Deferred tax not recognised in respect of pension provisions . 4,210 (3,885)
Deferred tax not recognised in respect of asset provisions 45,220 32,870
Tax charged directly to equity 76,000 3,547
Tax charged directly to equity/recognised in OCI (113,859)
Rate differences (5,481,579)
Goodwill adjustments for joint operation (146,851) (155,655)
Origination and reversal of temporary differences (23,000)
Recognition of previously unrecognised tax losses ) (3,982,850) (11,922,865)
Adjustments in respect of prior years 3,426,065
Origination and reversal of temporary differences (1,500)
Tax expense/ (credit) 106,859 (17,157,547)

Deferred tax is calculated using the tax rates expected to apply in the periods in which the assets will be realised or the
liabilities will be settled based on tax rates and laws enacted, or substantively enacted, by the balance sheet date.

In the Spring Budget 2021, the UK Government announced that from 1 April 2023 the corporation tax rate would increase
to 25% (rather than remaining at 19%, as previously enacted). This new law was substantively enacted on 24 May 2021.
Deferred taxes at the balance sheet date have been measured using these enacted tax rates and reflected in these
financial statements
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971}

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

6. TAX ON PROFIT - continued

Tax effects relating to effects of other comprehensive income/(expense)

2022
Gross Tax Net
£ £ £
Remeasurement of long term benefits 533,760 113,859 647,619
2021
Gross Tax Net
£ £ £
Remeasurement of long term benefits 114,188 (3,547) 110,641

The effective rate of corporation tax in the UK for the year ended 31 December 2022 is 19.00% (2021 — 19.00%).

7. INTANGIBLE ASSETS

Goodwill Licenses Totals
£ £ £

Cost

As at 1st January 2022 (24,249,900) 43,517 (24,206,383)
As at 31st December 2022 (24,249,900) 43,517 (24,206,383)
Accumulated amortisation

As at 1st January 2022 (6,210,684) 43,517 (6,167,167)
Amortisation for the year (773,109) - (773,109)
As at31st December 2022 (6,983,793) 43,517 (6,940,276)

Net book value
As at 31st December 2022

As at31st December 2021

(17,266,107)

(17,266,107)

(18,039,216)

(18,039,216)

Negative goodwill arose on the acquisition of a 50.00% share in a joint operation, Runcorn MCP Limited, on 1 August
2015. This is a genuine gain resulting from a wider acquisition where there were some potential losses (goodwill)
elsewhere in the group. Further details of the joint operation can be found in Note 9.

The acquisition represented a “bargain purchase” and the negative goodwill is being recognised in the profit and loss
account in accordance with FRS 101. Amortisation of negative goodwill is recognised within administrative expenses.

Goodwill is amortised over a 30-year period as this is the duration of the land lease.
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10.

VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

PROPERTY, PLANT AND EQUIPMENT

Plant and Asset under Right of use
machinery construction assets Totals
£ £ £ £
Cost
1 January 2022 49,842,043 69,357,968 2,008,056 121,208,067
Additions 60,381 76,889,037 332,063 77,281,481
Disposals (5,651,000) (1,540,000) (36,931) (7,227,931)
Transfers 4,999,618 (4,999,618) - -
49,251,042 139,707,387 2,303,188 191,261,617
31 December 2022
Accumulated depreciation
1 January 2022 28,315,067 - 1,056,792 29,371,859
Disposals - - (36,931) (36,931)
Amortisation for the year 2,850,615 - 352,179 3,202,794
31 December 2022 31,165,682 - © 1,372,040 32,537,722
Net book value
31 December 2022 18,085,360 139,707,387 931,148 158,723,895
31 December 2021 21,526,976 69,357,968 951,264 91,836,208

The disposal of £5,651,000 relates to a recalculation due to an increased interest rate of the provision for the removal of
fixed assets at the end of the lease. This item is not depreciated.

Further information about right of use assets can be found in note 15.

JOINT OPERATION

The company has an interest in a material joint operation, Runcorn MCP Limited, which is a 50:50 joint operation between

INOVYN ChlorVinyls Limited and VYNOVA Runcorn Limited. The registered office of Runcorn MCP Limited is Bankes
Lane Office, Bankes Lane, PO Box 9, Runcorn, Cheshire, WA7 4JE.

Runcorn MCP Limited provides a toll manufacturing service to its two shareholders, converting raw material brine into
chlorine and caustic soda.

The company recognises in relation to its interest in the joint operation:

- its assets, including its share of any assets held jointly - £54.2m (2021 - £36.99m)

- its liabilities, including its share of any liabilities incurred jointly - £14.65m (2021 - £1.14m)

- and its income and expenses, including its share of any income and expenses incurred jointly - £1.4m (2021-
£5.10m)

The audited financial statements of the joint operation can be obtained from the Company Secretary at Bankes Lane
Office, Bankes Lane, PO Box 9, Runcorn, Cheshire, WA7 4JE.

INVENTORIES
2022 2021
£ £
Raw materiatl and consumables 3,976,193 3,696,592
Cumulative provision for impairment of engineering spare parts (1,506,849) (1,327,530)
2,469,344 2,369,062

Raw materials and consumables recognised as cost of sale in the year amounted to £33.7m (2021: £58.7m). Write downs
during the year amounted to Nil (2021: Nil). No inventories were or are pledged as securities.

The increase in impairment of £1793,319 (2021: £397,016) is charged to the profit and loss account.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

TRADE AND OTHER RECEIVABLES

2022
£
Trade debtors 28,272
Amounts owed by group undertakings 7,651,547
Other debtors 1,805,239
VAT : 2,745,110
Pension plan surplus 693,151
Prepayments < 1 year 11,022
Total < 1 year 12,934,341
Prepayments > 1 year 3,970,276

16,904,617

2021
£

1,330,480
18,267,991
2,901,907
3,146,302
11,091
77,648

25,735,419

3,040,361

28,775,780

Amounts owed by group undertakings relate to trading balances between group companies. Payment terms are 30 days

from the end of the month of invoice; no interest is incurred.

The amounts provided in respect of deferred tax assets are as follows;:

2022 2021
£ £
Employee benefits 160,312 153,547
General provisions 253,000 188,000
Arising from accelerated capital allowances 3,365,000 21,745,000
Unused taxlosses 31,082,688 12,767,453
34,861,000 34,854,000
Movements during the year in respect of deferred tax were as follows:
Relating to Relating to Relating to Relating to Total
tax losses accelerated general employee
carried forward capital provisions benefits
allowances
. £ £ £ £ £
At 1 January 2021 5,800,000 11,750,000 - 150,000 17,700,000
Charged to income statement 6,974,547 9,995,000 188,000 - 17,157,547
Credited to equity . - - (3,547) (3,547)
At 31 December 2021 12,774,547 21,745,000 188,000 146453 34,854,000
Charged to income statement 18,308,141 (18,380,000) 65,000 (50,000) (56,859)
Credited to equity - - - 63,859 63,859
At 31 December 2022 31,082,688 3,365,000 253,000 160,312 34,861,000

Deferred tax assets are recognised to the extent that the realisation of the related tax benefit through future taxable
profits, accelerated capital allowances and pension provisions is probable on an assessment of expected future profits
modelled against the gross tax losses available. The amount of unrecognised deferred income tax asset is as follows:
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

11. TRADE AND OTHER RECEIVABLES continued

12.

13.

2022 2021
Unrecognised deferred income tax asset: £ £
Excess of depreciation over capital allowances - 733,000
Pension and asset provision - -
- 733,000
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2022 2021
£ £
Trade creditors 30,334,440 32,355,764
Amounts owed to group undertakings 14,571,108 11,737,297
Social security and other taxes 241,680 261,834
Leases (see note 14) 339,892 349,771
Other creditors 3,509,605 1,174,670
Accruals and deferred income 2,620,901 5,051,574
51,617,626 50,930,910

Amounts owed to group undertakings in relation to normal trading are repayable within 30 days of end of month of invoice,
are unsecured and interest free.
Amounts owed to group undertakings in relation to the loan for Project Summer are repayable under the terms detailed

below.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2022 2021

£ £
Amounts owed to group undertakings } 77,120,331 48,097,512
Deferred income 3,000,000 3,000,000
Leases (see note 15) 604,741 611,337
80,725,072 51,708,849

No securities are given by any of the entities involved in relation to these amounts.
The amounts owed to group undertakings are related to the loan monies to finance Project Summer.
Terms of the loan are:

Facility value: 110 m EUR

Repayment terms: Every 6 months starting January 2023.

Interest rate and payable terms: 4.34 % Every 6 months starting January 2023.
Last payment date: 2027.

The amounts classed as deferred income above have been reclassified as ‘falling due after more than one year' to more
accurately reflect the status of this item.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

14. FINANCIAL LIABILITIES — BORROWINGS

Current

Leases (see note 15)

Non-current

Leases (see note 15)

Terms and debt repayment schedule
1 year or less
£
At 31 December 2022 339,892

1-5 years
£
604,741

2022 2021

£ £
339,892 349,771
339,892 349,771
604,741 611,337
604,741 611,337
>5 years Totals
£ £

- 944,633
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

LEASING

Right-of-use assets
Plant and equipment

Cost

1 January
Additions
Disposals

31 December

Accumulated depreciation
1 January

Disposals

Charge for the year

31 December
Net book value

At 31 December

Lease liabilities

Minimum lease payments fall due as follows:

Gross obligation repayable:
Within one year
Between one and five years

Finance charges repayable:
Within one year
Between one and five years

Net obligation repayable:
Within one year
Between one and five years

2022 2021
£ £
2,008,056 1,338,089
332,063 -
(36,931) 669,967
2,303,188 2,008,056
1,056,792 699,862
(36,931) -
352,179 356,931
1,372,040 1,056,793
931,148 951,263
2022 2021

£ £

339,892 349,771
604,741 611,337
944,633 961,108
16,924 17,238
11,244 11,390
28,168 28,628
322,968 332,533
593,497 599,947
916,465 932,480

The following lease expenses are not included in the measurement of lease liabilities:

- The amount of £6,804 in relation to low value leases (2021: £4,417).
- The amount of £414,000 in relation to short-term leases (2021: 108,100).

The total cash outflow in relation to leases in the year is £787,813 (2021: £355,542).
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)
OTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

17.

16. PROVISIONS FOR LIABILITIES

2022 2021
Other provisions £ £
Removal of fixed assets 12,910,000 19,863,000
12,910,000 19,863,000
Removal of

fixed assets

£
At 1 January 2022 19,863,000
Additions 2,792,000
Disposals (9,983,000)
At 31 December 2022 12,672,000
Utilisation of provision -
Unwinding of discount 238,000
At 31 December 2022 12,910,000

The provision for removal of fixed assets relates to a lease agreement between INEOS ChlorVinyls Limited and
VYNOVA Runcorn Limited for the lease of land and buildings for a term of 30 years. VYNOVA Runcorn Limited has an
obligation to remove all assets on site at the end of the lease agreement. The provision has been calculated as the
present value of the future cost of removal of the assets at the date they were installed.

In addition, during the year 2022 the provision was revalued and decreased by £7,191,000 with a corresponding entry
to plant and machinery which is being depreciated over the lifetime of the assets. The decrease is related to an increase
in the interest rate used to discount the provision amounting to £9,983,000 and an increase in the inflation rate used to
determine the expected cost amounting to £2,792,000 .

CALLED UP SHARE CAPITAL
Allotted, issued and fully paid:

Nominal - 2022 2021
Number Class value £ £
201 (2021: 201) Ordinary £1 201 201
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

18. PENSION LIABILITIES
Defined benefit schemes — VYNOVA Runcorn Limited

On 1 August 2015 Intenational Chemical Investors X!l S.A. completed the acquisition of VYNOVA Runcorn Limited. In
connection with this the INEOS Chlor Pension Fund (the “Chlor Fund”) and the EVC UK Plan (the “EVC Plan”) were
divided into three separate sections, the INEOS section, the VYNOVA section and the MCP section.

VYNOVA Runcorn Limited participates only in the VYNOVA section of each plan and is solely responsible for funding
and making employer decisions in relation to that section.

Runcorn MCP Limited participates only in the MCP section of each plan and is solely responsible for funding and making
employer decisions in relation to that section.

The VYNOVA section and the MCP section of each plan has its own legally ring-fenced assets and liabilities. All assets
of Chlor Fund and EVC Plan as at 1 August 2015 have been retained in the INEOS section.

The benefits of VYNOVA and MCP members in respect of pensionable service before 1 August 2015 were provided by
the INEOS section. From 1 August 2015 benefits for service for these members were provided from the VYNOVA and
MCP section.

The UK defined plans are final salary in nature. The plans are either closed to new entrants or frozen to future accrual.
The plans operate under trust law and are managed and administered by Trustees in accordance with the terms of each
plan’'s Trust Deed and Rules and relevant legislation. INEOS Chlor Trustees Limited and EVC Pension Trustees Limited,
as trustees of the Chlor Fund and the EVC Plan, will continue to look after the interest of the members in the VYNOVA
sections. This includes investing the assets of the section, collecting contributions from VYNOVA Runcorn Limited,
Runcorn MCP Limited and active members and the payment of the benefits in accordance with the Trust Deed and
Rules. The contributions paid to the UK plans are set every three years based on a funding agreement between VYNOVA
Runcorn Limited, Runcorn MCP Limited and the Trustees after taking actuarial advice.

Full actuarial valuations were carried out by Mercer UK, a firm of qualified independent actuaries.

As at 31 December 2022 there were contributions payable relating to the defined benefit schemes of £Nil (2021 - £Nil).
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

18. PENSION LIABILITIES - Continued

Defined benefit schemes

The amounts recognised in the statement of financial position are determined as follows:

Present value of the defined benefit obligation
Fair value of scheme assets
Net pension (surplus )/deficit

The amounts recognised in the profit and loss are as follows:

Current service cost
Interest expenses
Admiinistrative expenses
Interest income

Changes in the present value of the defined benefit obligation are as follows:

Opening defined benefit obligation

Interest expenses

Benefits paid

Assets ceiling

Actuarial (losses)/ gains from changes in demograpohic assumptions
Actuarial gains from changes in financial assumptions

Experience adjustments

Changes in the fair value of the scheme assets:

Opening fair value of the scheme assets

Current service cost

Administrative expenses paid from plan assets
Contribution by employer

Interest income

Benefit paid

Return on plan assets (excluding interest income)

Note: All assets are unquoted assets

2022 2021
£ £
2,712,749 5,137,609
(3,405,900) (5,148,700)
(693,151) {11,091)
2022 2021
£ £
103,100 99,400
184,800 171,000
{111,200) (106,400)
176,700 164,000
2022 2021
£ £
5,137,609 5,665,997
103,100 99,400
(231,800) (659,500)
(4,281) 23,808
108,586 (10,481)
(2,462,589) 18,385
62,124 -
2,712,749 5,137,609
2022 2021
£ £
5,148,700 5,406,900
(184,800) (171,000)
325,000 320,000
111,200 106,400
(231,800) (658,500)
(1,762,400) 145,900
3,405,900 5,148,700
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

18. PENSION LIABILITIES - Continued

The amounts recognised in other comprehensive income are as follows: 2022 2021

£ £
Actuarial gains/(losses) from changes in demographic assumptions (108,586) 10,481
Actuarial (losses) from changes in financial assumptions 2,462,589 (18,385)
Experience adjustments (62,124) -
Return on plan assets (1,762,400) 145,900
Assets ceiling 4,281 (23,808)

533,760 114,188

The major categoriesof scheme assets are as follows: 2022 2021

£ £
Cash and cash equivalents ) 122,700 118,700
Debt instruments 2,233,500 3,757,100
Other (diversified growth) 999,700 1,272,900

3,355,900 5,148,700
Weighted average assumption to determine the defined benefit obligation: 2022 2021
Discount rate ' 4.90% 1.80%
Future salary increases n/a nla
Future pension increases 2.80% 3.10%
Price inflation (RPI) 3.10% 3.20%
Price inflation (CPI) 2.60% 2.60%

The assumptions relating to longevity underlying the pension liabilities at the balance sheet date are based on standard
actuarial mortality tables and include an allowance for future improvements in longevity. The assumptions are equivalent
to expecting a 65-year-old to live several years as follows:

1/ Retiring today (male member age 65) — 22.1 (2021 — 22.1)
2/ Retiring in future (male member currently aged 45) — 23.8 (2021 — 23.8)

A sensitivity analysis of the principal assumptions used to measure the present value of the defined benefit obligation is:

2022 2021
£ g
Discount rate - 25 basis points ' 2,632,346 5,211,670
Discount rate + 25 basis points 2,367,675 4,595,363
Salaryincrease rate + 25 basis points 2,496,882 4,871,361
Pension increase rate + 25 basis points 2,610,347 5,099,964
Post retirement mortality assumption + 90% weighting 2,542,523 5,066,991
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

18. PENSION LIABILITIES - Continued

Expected total routine benefit payments: 2022 2021
: £ £

Year 1 9,700 25,800
Year 2 10,000 35,000
Year 3 : 16,400 43,900
Year 4 19,400 51,400
Year 5 23,800 57,400
Next 5 years 263,800 396,600

Defined contribution scheme — VYNOVA Runcorn Limited

The company operates defined contribution schemes whereby a regular fixed percentage of the employee’s salary is
paid into their personal pension plans. Contributions payable by the company to the funds during the year amounted to
£713,129 (2021 - £648,921) and are included in pension costs. As at 31 December 2022 there were contributions
payable relating to the defined contribution schemes of £88,611 (2021 - £84,394).

Defined contribution scheme — Runcorn MCP Limited (50.00% share)

Runcorn MCP Limited operates a defined contribution pension plan. The total expense relating to these plans in the
current year was £350,000 (2021 - £200,000). As at 31 December 2022 there were contributions payable relating to
defined contribution schemes of £Nil (2021 - £Nil).

19. CONTINGENT LIABILITIES

There exists a cross guarantee dated 1 August 2015 between VYNOVA Runcorn Limited, VYNOVA Tessenderio NV,
INEOS ChlorVinyls Limburg BV, VYNOVA Wilhelmshaven GmbH, VYNOVA France Holding SAS and VYNOVA
Mazingarbe SAS in respect of the Share Purchase Agreement, Ethylene Supply Agreements, Brine Supply Agreement,
Toll Manufacturing Agreement, Site Services Agreement for the site in Runcorn and the Shareholders’ Agreement. The
beneficiaries are Kerling Limited, INEOS Commercial Services UK Limited, INOVYN Enterprises Limited, INEOS Sales
Belgium NV, INOVYN ChlorVinyls Limited and INEOS Sales (UK) Limited. The guarantors have agreed, on a joint and
several bases, to guarantee the guaranteed obligations for the benefit of beneficiaries. Guaranteed obligations are
defined as all present and future obligations, duties, warranties, undertakings and liabilities (whether actual or contingent
and whether owned jointly or severally or in any capacity whatsoever).

20. CAPITAL COMMITMENTS

2022 ' 2021
Contracted for future capital expenditure not £ £
provided for in the financial statements 38,209,000 57,293,000

21. ULTIMATE CONTROLLING PARTY

The company is a wholly owned subsidiary of VYNOVA Holding S.A. which in tum is a wholly owned subsidiary of
International Chemical Investors 4 S.E. the ultimate parent company of the group and therefore the ultimate controlling
party. :

The smallest group in which the results of the company are consolidated is that headed by VYNOVA Holdings S.A.
(“VYNOVA Group”). The largest group in which the results of the company are consolidated is that headed by
International Chemical investors 4 S.E. The consolidated financial statements are available to the public and may be
obtained from the Company Secretary at Bankes Lane Office, Bankes Lane, PO Box 9, Runcorn, Cheshire, WA7 4JE

22. FINANCIAL INSTRUMENTS
The company has no assets or liabilities measured at fair value through profit and loss account.

23. RELATED PARTIES
During the year the company entered transactions, in the ordinary course of business, with other related parties.
Transactions with Directors are disclosed in note 3. The company has taken advantage of the exemption under paragraph

8(k) of FRS101 not to disclose transactions with fellow wholly owned subsidiaries. There were no transactions with related
parties outside of the group to report.
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

24. PRIOR YEAR ADJUSTMENT

A prior year adjustment has been made to reclassify prepayments and deferred income to greater than 1 year. There are no

changes to reported profits or reserves.
The comparatives are restated.
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