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.EOR THE YEAR ENDED 31 DECEMBER 2016

The Directors present their Strategic Report for the year ended 31 Dacember 2016.
GENERAL |NFORMAT|ON

The company was incorporated on 7 July 2014 under the name Runcorn EDC Limited and was renamed VYNOVA Runcorn
Limited on 1 July 2015 before acquisition by ICIG XII SA on 1 August 2015.

The company commenced trading activities on 1 May 2015 and became the principal entity of Vinyls Wilhelmshaven GmbH
(renamed VYNOVA Wilhelmshaven GmbH on 1 July 2015) on the basis of a Toll Manufactunng Agreement and Distribution
Agreement.

The company has two revenue streams which-are detailed below:

1) Production of caustic soda in Runcorn for sale within the UK market and to European and overseas customers; and )
2) Principal entity for the VCM and PVC business of WNOVA.WiIheImshayen GmbH, Gemany, which involves provision
of base raw materials (Ethylene bought from INEOS and EDC produced by the company in Runcorn), stock holding of

"base raw materials,- intermediates and finished products and selling PVC to the external ‘market via VYNOVA
Wilhelmshaven GmbH who act as a Iow risk d|stnbutor

REVIEW OF BUSINESS -
In 2016 mérgins for PVC have increased mainly as a result of an impnoved supply/demand balance in Europe.

The demand for caustic soda was stable-in 2016.in companson to’ 2015 wﬂh margms being improved further as a résuit of
lower energy costs in particular durlng the first three quarters of the year. Ethylene as the prime base raw matenal is
purchased:by:the company from INEOS.at market rate on the basis of a long term.supply-agreemerit.- Chlorine, which is
the second raw material-required for the' productlon of EDC for supply to Wilhelmshaven and caustic soda as the bi-product,
is' produced by the 50% -shareholding company Runcorn MCP Limited as a toll manufacturer of brme provided by the
company. . ;

Runcorn MCP L|m|ted has been treated as a jomt operation in these fi nancual statements and s0 the results and KPIs
provided below include a 50% share of the results of the joint operation.

Turnover for- the year was £260 66m of which the majorlty represents sales of PVC to VYNOVA W|IheIm=haven GmbH for
onward sale to.external-customers (55%). The remaining.45% of turnover relates to sales.of caustic soda from . Runcornto
external customers. .

In quarter thrée theé EDC _manufacturing facmty was shut down for a large-sc¢ale mainténance turnaround. whlch was
successfully completed in- tlme The financing was- provuded by a loan from: the shareholder.

The overall resultof the company was a loss for the financial year of £6. 83m The operating loss was £4.55mand the loss
befors. taxatlon was £6:43m.

The Directors deem ‘the main key performance indicators to be as follows:
. Profit Ratios

- Gross profit — 9.19% (2015 - 9.79%)

- Net loss — 2.62% (2015 - 9.04%)

Liquidity Ratios

- Cover (current assets/current liabilities) — 288.79% (2015 ~ 251. 00%)
- Debtor days — 17.21 days (2015 - 27.80 days)

- Creditor (trade creditors/trade purchases) — 8.26% (2015 - 9.98%)
Trading Ratios. ' .

- Turnover (stock/cost of sales) — 11.36% (2015 — 14.21%)

Balance Sheet Position *

- Gross assets - £69.13m (2015 - £40.13m)
- Net liabilities - £12.64m (2015 — £6.61m)
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.VYNOVA RUNCORN LIMITED ]REGISTERED NUMBER: 09117971[

STRATEGIC REPORT
FOR THE.YEAR ENDED 31 DECEMBER 2016

The loss for the year is split between the company and the share in the joint operation (Runcorn MCP Limited) as follpws:'

Joint’
operation Company
£ £
Operating profit/(loss) ’ ) ’ . 1,852,218 . (6,406,925)
Profit/(loss) for the financial year ' . 1,362,218  (8,180,995)

The loss for the year is attributable to the challenges on prices and the need to position the relatively new company against
its competitors in a highly competitive market. On the back of these challenges there are also uncontrollable factors to
consider such as the European economy and macro-economic unoertalnty that drives demand for PVC.

.The Dlrectors believe that the company has made progress during the year It is now positioned to take the next step in
this tough market place . .

PRINCIPAL RISKS AND UNCERTAINTIES

Safety, Heaith. and the Environment (SHE)

The company's manufacturing assets are continuaily subjected to risks of operation, environmental contamination and
safety hazards. Strict SHE performance targets are set by the company together with a serious commitment to
.continuously improve all aspects of operations including meeting and exceeding wherever possible all relevant legislative
requirements. SHE is managed as an integral part of activities through a formal management system.

Cyclical nature of chemical and PVC industries

The company's operating margins and cash flow can be negatively affected by ever changing market demands and prices.
In turn this could affect business investment decisions. The business is highly affected by the cyclical nature of the PVC
industry which is closely linked to economic activity in general and specifically to the construction trade.

The results of the company are mainly driven by factors like prices of base raw materials and prime energy, the global
supply/demand balance for the products and enwronmental Iaws and regulatlons
Competition e o s s
The company is a relatively new player in the highly competltlve PVC market and seeks to position itself against competitors
not only on price but also on product innovation, product quality and distribution capability: Right across the production

chain the company is continually focussing on reducing its variable and fixed cost base.

Asset utilisation
* The inability to maximise utilisation of its assets could adversely affect the company. Sharing best practvce using cross
group teams ensures plants are fully optlmlsed Teams are in place to react quickly and effectively should issues arise.

Raw materlals and suppllers

- The company attempts to match raw materiat price increases with correspondmg price increases to the final customer
otherwise its operations results would be adversely affected. Continual assessment of raw material sources and supplier

reviews is used to minimise exposure to price and supply .

Currency fluctuations ’ :
Where possible the company minimises foreign currency risk to protect the value of foreign cash flows, both committed
and anticipated, from the negatlve impact of exchange rate ﬂuctuatlons

Regulation .

As a responsible chemical manufacturer the company is committed to meeting all of its legal obligations relating to SHE in.
what is a highly regulated industry. Significant costs may be incurred to maintain compliance and the company works
closely with various industry bodies to understand and prepare for any new regulations that may come into force.

Brexit

On 23 June 2016 a referendum was held in the United Kingdom and the outcome of the vote determined that the United
Kingdom would leave the European Union. At the time of the signing the statutory financial statements the details of how
the United Kingdom will leave the European Union, and its effect on the financial markets, are unclear and as such it is not
possible to estimate the impact of this event at present. The Directors will closely monitor the situation and will put in place
any measures considered necessary to mitigate the risks to the business,
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o VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117971)

s c :
FOR THE YEAR ENDED 31 DECEMBER 2016

GOING CONCERN
The financial statements have been prepared on .a going concern basis.

The Directors have considered the company's projected future cash flows and workmg capltal requlrements and are .
confident that the company has sufficient cash flows to meet its working capital requirements for the next tweive months
from the date of signing the financial statements. In particular consnderanon has been given to the demand in cash related
to the ongoing capital expenditure projects. .

In addition the Directors have réceived confirmation that the parent company vo)ill continue to support the compériy for at
least the next twelve months. Accordmgly the financial statements have been prepared on the going concarn baqss

FUTURE DEVELOPMENTS

With effect from 1 January 2017 there has been a single transfer of the PVC principal arrangement from Vynova Runcom
Limited to Vynova Belgium NV. The consequence of this transfer is that Vynova Runcorn Limited will.operate under a toll
‘manufacturing agreement with Vynova Belgium NV. The toll manufacturing and distribution agreement with Vynova
Wilhelmshaven GmbH was termmated so that from 1 January 2017 Vynova Runcorn Limited is only responsuble for EDC
manufacture. .

Due to operational and resource constraints the transfer will be processed over a number of months and will be completed
by the transfer of caustic soda and EDC inventory from Vynova Runcorn Limited to Vynova Belgium NV in the second
quarter of 2017.

The potential impact of "Brexit" on the restructurmg will be carefully conSIdered as more information becomes available
and steps will be taken by management Dmmgate any risks as appropnate )

ON BEHALF OF THE BOARD:

B i
WN@W&
p - S

) Hans MATTHEEUWS
25 May 201 SeouieViee ProstientTinence
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09117871}

. REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2016

The Directors present their report WIth the audited financial statements of the company for the year ended 31 December
2016. .

PRINCIPAL ACTIVITIES
The principal activities of the company in the yeer under reVievtl were as fbltows:
- Manufacture of Ethylene Dichloride (EDC) at Runcorn, Cheshire which is shipped as a raw material to the Vinyl.Chloride
Monomer (VCM) plant at Wilhelmshaven, Germany;
- Toll manufacture of Polyvinyl Chloride (PVC) at Witheimshaven, Germany, for sale to external customers by VYNOVA
Wilhelmshaven GmbH as a low risk distributor; and
- Manufacture of Caustic Soda Liquor (CSL) for sale to external customers.
DIVIDENDS '
No dmdends will be dlstrlbuted for the year ended 31 December 2016.
FUTURE DEVELOPMENTS
Future developments are detailed in the Strategic Report. - . . v C
GOING CONCERN : . o v
. Going concern is detailed in the Strategic Report. - '
DIRECTORS
The Directors who have held office duringthe year from 1 January 2016 to the date of this report are as follows:
. G Jelschen - resigned 31 December 2016
Dr P A H Prinz - resigned 31 December 2016
L E M Leunis — appointed 20 December 2016
H M O Mattheeuws — appointed 20 December 2016

' DIRECTORS’ INDEMNITIES

As permitted by the Articles of Association, the Company, via a paligy fhaintainadibyits parent undertaking ‘has maintained
cover for its Directors and officers under a Directors' and officers! liability- msurancerpohcy as permitted by:Section-234 of
the Companles Act 2006. The indemnity was in force throughout the last financial year andis currently in force.

FINANCIAL RISK MANAGEMENT

The company's operations expose it to a variety of financial risks including the effects of currency fluctuation risk and
liquidity risk. The-company has in place a risk management programme that seeks to limit the adverse effects on the
financial performance of the company where appropnate The company is exposed to currency fluctuation risk as a resuit
of its operations. However, given the size of the company's operations, the cost of managing exposure to such risk exceeds
any potential benefits. The company manages its own liquidity posntlon with reference to its shareholder.

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with applicabie
law and regulation. .

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law).
Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the company and of the prof it or loss of the company for that penod In preparing the.
financial statements, the Directors are required to:’ .
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'VYNOVA RUNCORN LIMITED (REGISTERED NUMBER: 09 117971)

PORT OF T REC :
" FOR THE YEAR ENDED 31 DECEMBER 2016

= select sultable accountung pohcues and then apply them consustently.
‘- state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed subject to
any material departures disclosed and explained in the financial statements,
= make judgements and accounting estimates that are reasonable and prudent; and.
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in busmess .

The Directors are responsnble for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006

The Directors are also responsible for safeguarding the assets of the company and hencé for takmg reasonable steps for
_ the prevention and detection of fraud and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
In the case of each Director in office at the date the Report of the Dlrectors is approved:

- sofarasthe Dlrector is aware, there is no relevant audit mformatlon of which the company s audltors are unaware;
and .

- . they have taken all the steps that they ought to have taken as a D:rector in order to make themselves aware of any
relevant audit information and to establish that the company’s auditors are aware of that information.

INDEPENDENT AUDITORS -
The auditors, PrlcewaterhouseCoopers LLP, will be proposed for re—appomtment at the forthcomlng Annual General
Meeting. .

'ON BEHALF OF THE BOARD:

..................................... I/ f—h '%
HM o Mattheeuws - Plrelotdr VY NOVA

Date: Q(M%T’-O"Z ... Hans MATTHEEUWS

"Executive Vice Prenldent Finenoe
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VYNOVA RUNCORN LIMITED.

Independent auditors’ report to the members of VYNOVA
Runcorn Limited

Report on the flnanciai statements

0ur opmlon '
In our opinion, VYNOVA Runcorn Limited's fi nancral statements (the “financial statements”):

* give a true and fair view of the state of the company'’s affairs as at 31 December 2016 and of its loss for the year then
ended;

+ have beer-properly prepared in accordance with United Kingdom Generally Accepted Accounting Practlce and

. have been prepared in accordance wuth the requlrements of the Companies Act 2006

What we have audited
The financlal statements, included within the Annual Report and Financial Statements (the "Annual Report”), compnse

» the Statement of Financial Position as at 31 December 2016;

» the Income Statement and Statement of Other Comprehensive income for the year then ended

‘e the Statement of Changes in Equity for the year then ended; and

e the Notes to the Financial Statements, which include a summary of significant accourting policies and other
explanatory information. '

The financial reporting framework that has been applied in the preparation of the financial statements is United Kingdom
Accounting Standards, comprising FRS 101 "Reduced Disclosure Framework”, and applicable law (United Kingdom
Generally Accepted Accounting Practice):.

In applying the financial reporting framework, the Directors have made a number of subjective judgements, for example in
respect of significant accountmg estimates. In making such estimates, they have made assumptions and conSIdered future
events.

Oplmons on other matters prescribed by the Companres Act 2006

In our opinlon based on the work undertaken in the course of the audit;

« the information given in the Strategic Report and the Report of the Directors for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

« the Strategic Report and the Report of the Directors have been prepared in accordance with applicable legal
requirements.

In addition, in light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we are required to report if we have identified any material misstatements in the Strategic Report and the Report of
the Directors We have nothmg to report in thls respect

vOther matters on WhICh we are requrred to report by exceptlon

Adequacy of accountmg records and mformatlon and explanations received
Under the Com_panies Act 2006 we are required to report to you if, in our opinion:

-« we have not received all the information and explanations we require for our audit; or

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or ' ’

« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

.5 ‘!- R S v, T R SRR

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of Directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.
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VYNOVA RUNCORN LIMITED

Independent auditors’ report to the members of VYONVA
Runcorn Limited | |

e :‘.-'Cu, e e AL L ade At SR S e = Y

ResponSIbllmes for the fmancnal statements and'the_‘audnlt

Our responsubllmes and those of the Dlrectors '
As explained more fully in the Statement- of Dlrectors Responsibilities; the Directors are responsuble for the preparation of
the fmancnal statements and for bemg satisfied that they give a true and’ fanr view. . .

Qur responsibility is to audit an& express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) (“ISAs (UK & treland)"). Those standards require us to comply with
the Auditing Practices Board's Ethlcal Standards for Auditors. .

This report, incltiding the. 6pinions, has been. prepared.for.and only for the.compary's members as.a body in accordance
with Chapter 3 of Part 16 of the Companies. Act 2006 and:for no other purpose. We do not;:in giving these opinions, accept
or a‘sSum‘e respons‘ibility for ahy ‘other p‘urpc‘zse or to any. other p'ers‘oh to whomi this report is'shown or into Whose handsit

What an. audlt of fmancnal statements mvolves

We conducted our audit in accordance with ISAs.(UK & Ireland). An audit mvolves obtammg ‘evidence about the amounts
and disclosures in the fihancial staternents sufficient to give reasonable ass,ur_ance,th_at the financial statements are- free -
f;om"material'miss'ta_temen_t, whether caused by fraud or éfror. This includes-an assessment of:

«  whether the accounting policies are appropnate to the company’s circumstances and have been consistently applied
and adequately disclosed; .

« the reasonableness of significant accountmg estimates made by the Directors; and.
the overall presentation of the financial statements.

We primarily focus our work in lhese areas by assessing the Directors' judgements against avallable ewdence formmg :
. our own Judgements and evaluating the disclosures in the financial statements

We test.and examine ihfom'\atioh-, using sampllng and other auditing techniques; to the extent we consider necessary fo.
provide a feasonable basis for us to draw conclusions. ' We obtain audit evidence. through testing the: effectiveness - of
controls, substantive procédures. or a.combination of both. .

" . In addition, we read:all the fihancial-and.non-financial information-in the Annual Réport to identify material inconsistencies
with the ‘audited financial stateménts and to-identify ‘any. information that is. apparently materially incorréct-based on, or
' matenally inconsistent with, the knowledge acquired: by-us in the course- of performing the audit. If we. become aware: of
any apparent material- misstatements. or’ inconisistencies we consider the implications for our report. With.respect-to the
Strategic- Report_ and Report of the Directors, we consider whether those .reports .include. the disclosures required.by
* applicable legal requireménts. ' ' , -

Martin Heath (Senior Statutory Auditor) -

forand on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
Liverpool '

2_.‘5 May 2017
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TURNOVER

Cost of sales -
GROSS PROFIT

Administrative expenses
‘Exceptional items

Other operating income '

OPERATING LOSS

Interest payable and similar expenses .

LOSS BEFORE TAXATION

4
Taxonloss -

g

"* LOSS FOR THE FINANCIAL YEAR/PERIOD

Year Ended
31.12.16
£

. 260,655,023

{236:700;880)

23;9_54;1 63 :
(28,917,130)

(4,862,967) _

-..:408,260.

(4,654,707).

(6,428,777)
. {a00:660)

gsg32§,777)

"The notes form part of these financial statements

T
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Period
7.7.14
0
31.12.15
£

148,766,025

{134,196.277)

14,569,748

(19,373,753)

..{7:924,000)
" (12,728,005)

. 362083,

(12,365,922)

e (628,170)

- (12,994,092)

o .. 1450,000)

©_(13.444,002).



LOSS FOR THE FINANCIAL YEAR/PERIOD
OTHER COMPREHENSIVE (EXPENSE)/INCOME
items that will not be reclassified to profit or loss:

Renﬁeasurement of long term benefits " . 18
Recognition of deferred tax asset ) .12

OTHER COMPREHENSIVE
(EXPENSE)/INCOME:

' TOTAL COMPREHENSIVE EXPENSE FOR
THE YEAR/PERIOD -

~

Page 10

o !8,887,077)

Year Ended
31.12.16
£

(6,828,777)

(2/158,300)
2,100,000,

'(2,058,300)

Thie hotes form part of these financial statements

. ,=(13,251,892)

Period
7.714
to
" 31.42.15
. £

(13,444,092)

192,200

192,200
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VYNOVA RUNCORN LIMITED (REGISTERED NUMBER:; 09117971}

STATEMENT OF FINANCIAL POSITION
AS AT-31 DECEMBER 2016

2016 C 2015

; »~ Note £ , S
FIXED ASSETS : i , "
- Intangible assets 8 (21,881,521) (23,4086,979)
- Property, plant and equipment 9 18,617,673 ) 12,188,654 -
o i - -
13,2_63,948) (11,218,425)
CURRENT-ASSETS - . , o
Inventories 1 26,885,838 : 19,063,384
Trade and other receivables : 12 . '24,844,359 15,623,932
Deferred tax asset — due after more than one year 12 ) 11,050,000 11,350,000
Cash and cash equivalents 9,609,176 . ’ 5,307,859. .
‘ 72,389,373 - 51,345,175
CREDITORS Co : S
Amounts falling due within one year e 13 ’ (26,066,338) . _{20,455,915)
NET CURRENT ASSETS . ‘ 47,323,035 ' 30,889,260
TOTAL ASSETS LESS CURRENT '
LIABILITIES . - " . 44,069,087 . 19,670,835
CREDITORS : A : : ,
Amounts falling due after more than one year 14 (39,350,081) (11,404,852)
PROVISIONS FOR LIABILITIES - 16 (13,154,000) ' (11,347,000)
PENSION LIABILITY 18 (4,199,200) (2,526,100)
NET LVABILITIES . !12,644,1 94) . (5,607,117)
CAPITAL AND RESERVES N .
‘Called up share capital , - 201 201
Share pfemium account ) 4,328,014 S 4,328,014
Other reserves . . 5,166,660 - ) 3,316,560
Profit and loss account (22,138,969) : (13,251,892)
TOTAL EQUITY ' . 512,644,194) (5,607,117)

" The financial statements on pages 9-29 were approved by the Board of Directors on 7750 brof PPN S
were signed on its behalf by: '

........................ WN@VA

L E M Leums Dtrector Luc Leunjs
Executave Vice Presadent

A W&%\ ‘

Hans MATTHEEUWS

Executive Vice President Finance

The notes form part of these financial statements \
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Balance at 7 July 2014

Changes in equity

Issue of share capital

- Loss for the financial period
Other comprehensive income
Capital contribution )

" Balance at 31 December 2015
Chahges in equity

Loss for the financial year -

- Other comprehensive expense
Capital contribution

Balance at 31 December 2016

VYNOVA RUNCORN LIMITED (REGISTERED NUMBER; 08417971) -

STATEMENT OF CHANGES IN EQUITY'

o) EA i CE! 018
Called up Profit Share .

share - and loss: premium Other Total

capltal account account reserves equity
£ £ £ £ B
201 . . - 4328014 - 4328215

- (13,444,002) - = : - (13,444,092)

- © 192,200 - - 192,200

- - - 3,316,560 3.316.560

201 (13,251,892) 4,328,014 3,316,560 (5,60’7,1’1'7)

- (6,828,777) - ‘. (6,828,777)

- (2,058,300) - - (2,058,300)

- ] - - 1,850,000 - 1,850,000

4,328,014 53166!560 !12,64{,194)

201 (22138,969)

A

CWUR IR AN oy

ettty My fe RRY
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NOTES TO THE FINANCIAL STATEMENTS
‘FOR THE YEAR ENDED 31 DECEVBER 2016

. ACCOUNTING POLICIES e c«

General information
VYNOVA Runcorn Limited is a privaté. company:limited by shares; rncorporated and domiciled in the UK with a
registered.cffice of Runcorn Srte HQ, South Parade, PO Box 9, Runcorn, Cheshire, WA7 4JE.

The companys ultimate parent undertaklng. International Chemical investors .S. E includes the company in its
-consolidated financial statements. The consolidated. financial statements of international Chemical Investors S.E
are prepared in accordance with Internatlonal Financial Reporting Standards, as adopted by the EU, ‘and are
available to the public.and may be obtained from the Company Secretary at Runcom Site HQ, South Parade PO
Box.9, Runcorn, Cheshire, WA7 4JE.

The accounting policies set out below have, unless otherwise stated, been applied con3|stently to these financial
statements

Basls. of preparation

Thesé financial statements have been-prepared in accordance with Financial Reportlng Standard 101 "Reduced
Disclosure Framework"(FRS 101) and the Companies.Act 2006, as applicable to companies using FRS 101. The
financial statements have been prepared undef the historical cost'convention. '

The company has taken advantage of the following disclosure exemptions |n preparing these fi nancrat statements
as permltted by FRS 101 "Reduced Dlsclosure Framework™:

+  the requirements of IFRS:7 Financial Instruments: Disclosures;

= the requirements-of paragraphs 91to 99 of IFRS 13 Fair Value Measurement

# the requirement in paragraph 38 of 1AS 1 Presentatron of Financial Statements . to present comparative
information in-respect of.
- paragraph 73(e) of IAS 16 Property, Plant and Equipment;

% the requirements.of paragraphs 10(d), 10)(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D:and 111 of IAS 1
Presentation of Financial Statements; i

* therequirements of paragraphs 134 0136 of IAS 1 Presentation of Flnancral Statements; |

+  the requirements of 1AS 7 Statement of Cash Flows;

< ‘the requirements of paragraphs..30 -and 31 of IAS 8 Accounting. Policies, Changes in.Accounting Estlmates

- and Errors;

» -the-requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures;

»  the requnrements in-1AS 24 Related- Pady -Disclosures to disclose related party transactions entered rnto
‘between two or more members of a group

- the requirements of paragraphs 134(d) to 134(f) and 135(c) to135(e) of IAS 36 Impaimments of Assets; and

* the requirements in IAS 8 to drsclose the effects. of new but not yet effectivé IFRSs.

Turnover :
" Turnover représents the invoiced value of goods, net of sales discounts and value added tax. Turnover is
recognised upoen delw_ery of goods to third parties.

Turnover of the: joint operation, Runcorn MCP Limited, represents the invoiced value of services provided, nét of
sales discounts and value added tax. Turnover is recognised.upon completron of-the servnce provided.

Business combinations :
A -business comblnatuon ‘is 'a transaction. of othér -event in which. an acquirer obtains control of.one or more
businesses. .

Business.combinations are accounted.for using.the acquisition method, in accordance.with IFRS 3. The cost of an
acquisition is-measured as the aggregate of the considération transferred, measured at acquisition date fair value
and the amount of any non-controlling intefest-in the acquiree. The choiceé of measurement:of non-controlling
interest, either at fair value or.at the proportionate share-of the acquiree's identifiable. net assets, is determined on
a transaction by transaction basis. Acquisition costs incurred are expensed- and included in administrative
expénses. The.difference between the aggregate. of the consideration transferred, measured. at acquisition- date
fair value and the:amount of.any. non-controlling interest in the ‘acquiree, and the net identifiable amounts of the
assets acquired and:the- Ilabllltles assumed in-exchange for the business combination is referred to.as "goodwill".

IFRS 11 was amended with-effect from 1 January 2016 to prov1de specrf [ gurdance onthe acqulsmon of an‘interest
in.a.joint operatron thatis a business.
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VYNOVA RUNCORN LIMITED (REGISTEREDNUMBE

NOTES: TO.THE EIN - STA’
FOR T HE YEAR ENQE §_‘| QECEMBEB 201

ACCOUNTING POLICIES - continued
An acquisition-of an interest in a joint operation in which.the activity constitutes.a business, as defined in IFRS 3,
is accounted forin accordance with IFRS 3 and otherIFRSs with the exception of those principles that conflict with

- guidance in IFRS 11. These requtrements apply both to the initial acqguiisition of an interestin a Joint operation, and
thé acquisition-of an additional interest in"a joint opération.. Accordingly, a:joint operator that is an- acquirer of such
an.interest has to: L

- measure most identifiable assets and liabilities at fair value;
- expense acquisition-related costs {other than debt or.equity issuance costs),

- recogmse deferred taxes; and
- recognise any goodwill or bargain purchase gaun

A "bargain -purchase" is a busi'neSs combination in which the net assets and liabilities acquired exceed the
aggnegate of the consideration transferred and the ‘amount of any non-controlling interest in the acquiree. In

accordance. with-IFRS 11, any bargain purchase gain-is.recognised on the balance sheet at the- acquisition date as
“negative’ goodwﬂl" Fot subsequent measurement the following: principles apply:

- any gain associated with non-monetary assets is recognised in the profitand loss account in the penods in which

the non- monetary assets-are Tecovered:
- any €xcess gain relatiiig to monetary assets acqutred is recogntsed in the prof t and- Ioss account |n the period

expected to be benefitted:

Interest in joint operations-

The company has an interestin-a material jomtoperatlon Runcorn-MCP Limited, whlch is 2 50:50 jomt arrangement '
‘between INOVYN ChiorVinyls Limited ‘and VYNOVA Runcorhi Limited. Runcorn MCP Limited provides a -tolt
manufactunng service to its two shareholders, convertlng their.raw: matenat brine into chiorine: and caustlc

Ajoint operation is -a joint arrangement whereby the parties-that have:. joint. control of the arrangement have rights
to the assets and obltgattons for the’ Iiabtltttes retattng to the arrangement Jomt control is the: contractually agreed

The company, as a joint operator. recognises in relation to its interest in a joint operation;

L its assets including its share -of any assets heidjointly;

- its liabilities, including.its share of any- liabilities incurred jointly;

- its revenue from the sale of its share of the output of the joint operation;
- it share-of the revenue from the sale of the output by the joint operation;
- and-its'expenses, including its share of any. expenses incurred.jointly.

The company. accounts. for the assets, liabilities, revenues and expenses relatmg to its- mvolvement in a joint
-operation in-accordance with IFRS 11. (joint-arrangements):

Praperty, plant and-equipment’
Property, .plant and equipment are-stated at cost less’ accumulated depreciation and- accumulated tmpalrment
losses.

‘Cost includés the original purchase price of the asset and the cost- attnbutable to brtngmg the asset toits workmg
condition-for intended:use. Depreciation is provided to write off the cost of tangible fixed assets, less their residual.
values, over their. expected .useful- lives- using the straight- line basis. The expected useful lives of the asset are
reassessed periodically.in the’ light of expetience. -

The typical useful'lives of assets are:

‘Plant and machinery - between 2 years-and 10 years.

The typical useful lives of assets of the joint operation are:

Plant and machinery - be'tween 10 years and 30 years
Major plant overhauls — between 2 years and 4 years

Impalrment of hon-financial assets

‘Non-financial assets not.ready to use are not subject to deprecuatton and are tested annually forimpairment. Assets
that are subject to ‘depreciation/amortisation are reviewed for impaifment whenever events or changes in.
cifcumstances indicate that the carrying amount may.not be recoverable. .
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VYNOVA RUNCORN LIMITED {f ‘éc‘is;f_éii:é‘_c}mUM‘QEsz';fé‘sitig'r:szn’f :

- ACGOUNTING POLICIES -~ continued

-An impairment loss is recognlsed for the amount by whrch the.asset's carryrng amount exceeds its- recoverable

--amount. The recoverable amount is the higher of an asset's fair value less costs of: disposal and valuein use:.For

ihe purposes of/assessmg 4mpa|rment assets are. grouped at the lowest.levels ‘for which there are-largely

<|ndependent cash inflows (cash-generating units). Prior |mparrments of non-financial asséts (other than. goodwrll)

are reviewed for possnble reversal at each reporting date.

Intanglble assets

Licences

Licences are initially capitalised- at cost, which.includes the purchasé price (net of any-discounts and rebates) and
other directly. attributable cost of preparing the asset for its intended use. Licences are subsequently carried at cost
less accumulated amortisation and.‘acdcumulated:’ |mparrment josses. These costs are amortised to proft or loss.

" using the strarg_ht-hne method-over their estimated useful-lives of three years.

" Negative goodwill-

‘Negative goodwrll arose on the acquisition of-a.50% share in a’joint operation, Runcorn MCP lelted -on 1 August
20185, . :

The acquisition represented a "bargain purchase" and the negative goodwrll |s berng recogmsed in the prot’ t and
loss account in accordance with IFRS 11: .

=.any. gann assomated with non- monetary assets.is recognlsed in the- prot't and loss-account in-the penods in which
the non- monetary assets.are recovered: .
- any excess gain relating to- monetary. assets acqurred is. recognlsed in the: prof it. and loss- account in the penod
expected to-be benefitted. : ) C .

The non-| monetary assets: acquwed on acquisition of Runcorn’ MCP Limited and the associated galns are as follows:

- Property, plant and equrpment gain. recognlsed in the proﬁt and Ioss account over the term' of the.lease of 30 )
years;

- Deferred tax asset - gain recogmsed ‘in the-profit and loss. account overthe term of the- lease of 30 years, and.

- Other non-monetary assets - gain recognlsed in.the- prof it- and loss account over.a. pefiod of 1 year from the
acquisition date.

’ Non-derlvatlve fi nancial instruments
_Non-derivative, financial instruments: compnse Investments in -equity. and debt’ secuntlesA trade and other

receivables, cash and cash.equivalents,. loans and borrowmgs and.trade and.other creditors.

Trade and other receivablés - . ’
Trade and other receivables are recognised initially .at fair value, Subsequent to initial- recogmtxon they are -
measured at amortised.cost. using the. effective.interest method less-any-impairment losses.

Cash.and cash equivalents’
Cash and ¢cash equivalents comprise:cash at bank. and in hand

Trade and other credrtors
Trade and other creditors are recognrsed initially at fair value. Subsequent to initial recognition they are measured
at amortised cost using the effective interest method. . .

Investments in debt and equity securities : :
Investments in joint ventures, associates and subsrdranes are carried at cost less impairment,.

Interest-bearing-borfowings’ :
Interest-bearing- borrowings are recognised mltlally at-fair value less attributable-transaction costs. Subsequentto
initial recognition, intefest-bearing borrowrngs are stated at amortised cost using the effective interest method Iess
any |mpa|rment Iosses

~ Inventories A
. Inventories are stated at the lower of cost and net realisable value. Cost is based on the first-in fi rst-out principle

and includes expenditure incurred in acquiring the stock, production or conversion costs and other costs incurred
to bring them to their existing location and condition. The cost of finished goods includes an appropriate proportion
of relevant production overheads based on normal operating capacity, Provision is made for obsolete, slow moving

. or defective items where appropriate.
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_,QR_T.HE_YEAB_LiuD CE BE
ACCOUNTING POLICIES - continued

Taxation

Tax on the profit or loss for the period comprises current and deferred tax. Tax is recognised in the Income
Statement except to the extent that it relates to items recognised directly in equity or other comprehensrve income,
in which case it is recognised directly in equity or other comprehensive income. .

Current tax is the expected tax payable or receivable on the taxable income or loss for the period, using tax rates .
enacted or substantively enacted at the Statement.of Financial Position date, adjusted for any tax payable |n
respect of previous years. . . ;

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and Irabrlmes
and their carrying amounts in the financial statements. However, deferred tax liabilities are not recognised if they
arise from the initial recognition of goodwill; or arise from initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the transaction affects neither accounting nor taxable profit -
or loss. Deferred income tax is determined using tax rates (and laws) that have been enacted or substantively
enacted by the balance sheet date and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax Irablllty is settled.

. Deferred income tax- assets are recognised. only to the extent.that it is probable that future taxable profit.will bé

available against which the temporary differences can be utilised. Deferred income tax asséts and liabilities. are
offset when there is a legally enforceable right to offsét clirrent tax assets against cuirent tax liabilities. and when
the-deferred income. taxes assets and liabilities relate to income taxes levied by the same taxation authority on
either the.same taxable. entity or. different taxable eritities whére there is-an intenition to- settle the balances on a
net basis:

. Foreign currencies

Items inciuded in-the financial statements of the company.are: measured using the.currency- ofthe primary. economic
environment in which_ the entrty operates ('the functional:currency’). The financial statements. are- presented in
sterling, whrch is the company'’s’ functronal ‘and presentation currency

Transactions in foreign currencies are translated into the company's functional currency at the foreign exchange
rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at.the
Statement of Financial Position date are retranslated into the functional currency. at the foreign exchange rate ruling
at that date. Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction. Non-monetary assets and liabilities
denominated in foreign currencies that are stated at fair value at the are retranslated to the functional currency at
the foreign exchange rate ruling at the date the fair value was determmed Foreign exchange differences arising
on translation are recognised in the Income Statement. .

Exchange ratee used are. the fates published in the Financial. Times-and are derived from WM Reuters spot rates.

The -asséts.and liabilities of forergn operations are translated. to. pounds sterling-at.the exchange rate ruling .at the
Statement of Financial Position. The revenues and expenses of foreigh operations are translated to pounds sterling
at the average-exchange rate for the year. Gains and: losses on foreign.exchange are-recorded.in other operating
incormelexpenses in the income Statement

Operating leases

Payments made under operating leases are recognised in the Income Statement on a straight-line basis over the
term of the lease. Lease incentives are recognised in the Income Statement as an integral part of the total lease
expense.

Employee benefit costs

Defirié HBGHiSH plans-
Obligations for contributions to defined contribution pension plans are recognised as an expense in the Income

Statement as incurred. Any difference between the amounts charged to the income Statement and contributions
paid to the pension schemes are included in debtors or creditors in the Statement of Financial, Position.

Defined beriefit:pians.

Typically defined benefit plans define an amount of pension beneﬁt that an employee will receive on retirement,
usually dependent on one or more factors such as age, years of service and compensation.
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FOR THE YEAR ENDED 31 DECEMBEB 201 5

ACCOUNTING POLICIES - continued

-The Ilablllty recognised in the balance sheet in respect of defined benefi t pension plans.is the present value of the-
defined: benefit obligation at the end of the reporting. perlod less the fair value of plan assets. The defined benefit
obligation is-calculated annually by. lndependent actuaries using the projected unit-credit method.. The' present
value -of the defiied benefit obligation is determined by discounting. the estimated future cash outflows using
interest rates of high-quality corporate bonds that aré denominated-in the currency in.which the bengfits will be
paid, and that have .terms to maturity approximating to the terms of the related pension obligation. In countries
where there is no deep market.in-such bonds, the market rates on. government bonds are used.

Remeasurement gains and losses arising from expe’rience adjustments and 'changes in actuarial assumpiions-are
charged or credited to shareholders' funds in-other comprehensive income in the period in.which they arise.

The-amount charged orcredited- to finance costs is anetinterest amount calculated by applylng the: hablllty discoum
rate to.the net defined benefit liability or asset. .

* Past-service costs are recognised- rmmedlately in. the income statement.

Golng coricern

" Going concem uncertainty has arisén due to the.net liability position of the company at the Statement of. Financial

Position date (excluding the share of assets and liabilities from the joint operation). The Directors have consndered
the company's projected future cash flows and working capltal requirements and are confident that the company
has sufficient cash.flows to-meetits-working capital requirements for the next twelve mariths from the date-of signing
the.financial statements. In additior the Diréctors have.received confirmation that the parent company. will-continue
to support.the company for at least the next twelve months. Accordingly the financial statements: have been
prepared on the going concern basts .

Provlsnons

‘A provision is recogmsed in the Statement of Financial Posmon when the company has a present legal or

constructive obligation as a result of a past-event, and it is. probable that an outflow of economic benefits will be
required.to settle the obligation: If the effect is mateérial, provisions are determined by duscountmg the ‘expéected:
future-cash flows at-a pre-tax rate that reflects current market assessments of the time value of rmoney and, where

. appropriate, the risks specific o the liability. The increase in prowsnon due to passage of time-is recogmsed as an

interest expense.

Exceptional items
Exceptional items are non-recurring- matenal items which are-outside the normal- scope of the company's. ordlnary :
activities. Such items are disciosed separately withiri the financial statements

Critical accounting estimates

In determining and applying-accounting policies, judgement is often requ;red in respect of items wheré the choice
of specific policy, accounting estimate or assumption to be followed could materially affect the reported results or
net asset position. of the company; it may fater be determined that a different choice would have been more
appropriate. Management considers-that certain accounting estimates and assumptions relating to taxation, plant
and equipment, impairment, provisions and accruals are its -critical accounting-estimates.

" Jaxation

The cormpany's tax charge Is the.sum.of the total current and deferred tax charges. The calculation-of the total tax
charge neoessanly involves a degree of estimation and judgement in respect of certain items whose tax treatment
cannot be finally determined until resolution has been reached with the tax authorities. The final resolution of some
of these items may give rise to-material profits, losses .and/or cash flows.

Management judgement is reqdlred to determine the amount of deferred tax assets that can be recognised, based
upon the likely timing and level of future taxable profits together with an assessment of the effect of future tax
planning strategies. Further details are contained in note 6.

Property, plant.and equipment represent a slgnlf icant propomon of the asset base.of the company: Therefore the
estimates and -assumptioris made: to déterming their-‘carrying valye. and related depreciation are critical to the
company’s financial position and performanoe .

The useful lives and residual values of the company's-assets are determined by management at the time the assets
are acquired and reviewed annually for appropriateness. The lives are based on:historical experience with similar

.assets as'well as-anticipation of future events which may impact their lives :such as changes in technology.
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. ‘31 DECEMBER.2016

ACCOUNTING POLICIES - continued

* Management undertake -an annual- test for impairment to determine: whether events-or changes in cnrcumstanoes
indicate that ‘the’ carrying-amount-of- an asset may not be fecoverable. lmpalrment festing i$-an aréa-involving ,
‘management judgement, requiring assessment as 1o whether the carrying-value of assets can bée supported by the
net: present value: of future cash flows derived from 'such assets. using-.cash flow projections which.have been
discaunted at an appropriate rate. In calculating the net present value-of future cash flows, certain assumptions are
required to be made in respect of highly uncertain-matters inciuding growth rates, future capital expenditure and
the selection 'of discount rates.

Provisjons. .

-The company exercises judgement in'measuring.and recognising provisions.: Judgement is necessary-in. assessmg -
" the likelihood that-a Ilablhty will ‘arise and'to quantlfy the possible range of the financial seftlement. Because of the

inherent .uncertainty -in this evaluation process, actual losses may be different “from the orlgmally estimated
amounts . -

" Accruals:

The "estimatés ‘used to establish ‘accruals are based on historical -éxperience, infomnation from .external
professionals, and other-facts'and reasonable assumptlons under. the circumstances. If the historical data the
company uses to establish:its accruals and. provisions does not reflect the company's ultlmate exposure, accriials
may ne€d to be |ncreased ‘or-decreased and future results of operations could be affected

TURNOVER -

The turnaver and loss before taxation of the company afe attributable to the. principal-activities of the- company,
which-are considered to-represent-a snngle business sector.

The turnover and profit before taxation of the interest in the Joint eperation are attributable to the UK manufacture
of chemicals under a tolling arrangement, which is considered to represent a single business segment.

An analysis of turnover by geographical market is gji}'/en below: o
a ' ' ‘ Period

. © 7.7.14
‘YearEnded to
311216 - 31:12.15
United Kingdom , '46,808,984 37,534,690
Europe : ) 213,260,310- 111,231,335
United States of America : L 586,729 .
EMPLOYEES AND DIRECTORS ‘
: : S ‘Period
T7:14
Year Ended to
31.12.16 31.12.15
. : £ £
. Wages and salaries ‘ ) . 6,603,672 2,599,997
* Social security costs . . 709,616 . 317,331
Other pension costs : ‘ 1,222,635 .- 584,394

Biads92y 301722 '

The Directors.did: not receive. any emoluments in respect of their services to the company. ‘No: Durectors have
benefits accruing-under a defined contribution or defined:benéfit pension.scheme. ‘There have been no recharges
from the- group to VYNOVA ‘Runcorn: lelted in- respect-of Directors' services,.
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’ EMPLOYEES AND DIRECTORS - Continued

The average. monthly number.of persons. employed by the- Company dunng the year, analysed by category, was
‘as:follows:

Period
7.7.14
Year Ended to
3112416 31.12.15.
:Number. Number
Operations . : . B4 . 55
Management- Sl ) ' 10 8
Maintenance ' : ' 26 26
Commercial o - ) 2 1

Production and distribution , . 1A a3,
;~ ! L

. 1,39.

Average employee numbers for 2015 are based on the tradlng period from 1 May 2015 — 31 December 2015
Average employee nhumbers include a 50% share of the joint operation equating to 47 employees (2015 -45).

EXCEPTIONAL ITEMS .
- Period
. . . 7.7.14
Year Ended to
31.12.18 31.12.15
. . ] . £ £
Decontamination and disposal costs ) ) o 1,470,000
Removal of fixed assets : , s m, 6,454,000

L 7,924,000

Decontamination and. dlsposal costs. i '
* One of the stock tanks ‘on‘site is currenﬂy not useable .and needs to’ be reworked. 'An accrual of £1 ,470,000is
included in the financial statements-at the penod end for reworkmg and. d»sposal of reS|dues

. Removal.of f' xed assets.

' Alease.agreement exists between INEOS ChIoeryIs Limited and VYNOVA Runcorn Lifited for the'lease of land .
and buﬂdmgs for-a-term of 30 years. VYNOVA ‘Runcorn.Limited. has an obligation'to.remove all assets on'site at
theé énd:of the lease agreement A provision of £6,454,000 has been calculated as the present value of the future
cost of removal of the ‘assets at the date they were installed and-has.been capltahsed within-plant and machinery.
An.impaimhent review was Garried.out by the parent: company during the peiiod and the asset was deemed to have
no fair value so'the balance hasbeen written off.in full during the period;

INTEREST PAYABLE AND SIMILAR EXPENSES

- Period
7.7.14
Year Ended to
. 311216 31.12.15
. ' . N 3 £
‘Interest paid on current account balances - : 649,167 248,370
Unwinding of discounted provisions - ’ . ) 1,075,000 353,000
Interest on defined benefit pension schemes - . . 48,800 25,800
Interest on financial liabilities measured at amortised cost ’ 100,000 2
Other interest charges B Py [ <] Ui S

1,874,070  628,170.
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 VYNOVARUNCORN LIMITED RE.G"S"?EREF’i’NUMBER?‘Q%ﬁE?Sé Ay

' FORTHE YEAR ENDE

OPERATING LOSS

The operating loss is stated after charging/(crediting):

Cost of inventories recognised as expense
Toll manufacturing charges
Depreciation - owned assets
Goodwill amortisation
Licences amortisation
Auditors' remuneration .
Auditors' remuneration for non-audit services
Foreign exchange differences
Operating lease charges
‘Stock write-downs
Decontamination and disposal costs
~ Removal of fixed assets

TAX ON LOSS

Analysis of tax expense included in profit or loss

~ Deferred tax

Total tax expense in income statement

CEMBER 2016

Period
’ 7:.7:14
Year Ended to

- 31.12.16 -31.12.15
135,377,062 74,848,026
77,353,251 44,363,540
1,476,468 377,000
(1,502,218) (842,921)
5,610 DN
23,000 . 45,830

- e 89,397
(408,260) (362,083)
14,270 - 9,803
S 260,694

< 1,470,000
6,547,000
Period

: . 7.7.14

Year Ended to

- 31.12.16 31.12.15
»400;000 ..450,000-
..300;0'0'0 ' 450 000_

No liability to UK corporation tax arose for the- year ended 31 December 2016.or for the period-ended 31 December
2015. Deferred tax assets’ of £22.7m (2015 - £25:0m) have not been recognised in respect of unrelieved trade

losses carried- forward- of £143.9m (2015 - £15,7m); accelerated capital allowances of £6.4m (2015.- £8.2m)-and =

pensmn provisions £2.4m. (2015 £1. 2m) The unrelieved trade losses have o éxpiry date,

Factors affecting the tax expense

The tax assessed for the yearis hlgherthan the standard rate of | corporatlon tax in the UK of20 00%. The difference

is explained below:

Loss before taxation”

»Loss‘muitiplied:by the standard. rate of corporation tax in:the UK of 20%-
(2015 - 20.25%)-

Effects of:

Disallowed expenses.

‘Tax loss of the -current year for wh:ch no deferred income-tax asset is
recognised

Deferred tax not recogmsed in respect’ of capltal altowances and

deprecu-mon

Disallowed pension-adjustments

Rate differences

Trading profits of joint.operation

Deferred tax: recognised in-respect of capital-allowances ‘and-depréciation
‘Underprovided. in previous penods .

Tax expense

Year Ended
" 31.12.16
£
(6,428,777)

_ Period
7.7.14
to
31.12.15
£

(12,9947062)

(1,285,756) (2,631,304
229 126

. 706,889 3,033,572
(2/936,634) . (1,124,917)
(137,102) 898.623
4,002:817 (14.900)
(350,444) (211.191)
£0,000 500,000
350,000 . :
__400{000° __ #50/000;

Deferred tax is calculated using the tax rates expected to apply'in the penodsAm which the assets will be realised
or the liabilities will be settied based on tax rates and laws enacted, or substantively enacted, by the balance sheet

date.
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DECEMBER 2018

TAX ON'LOSS
Tax effects relating to effects of othér.comprehensgive income .

: ‘ o A 2016 . -

© Tax ~ Net
. - .. N N - : - - £ ' - X £
Remeasurement of long term benefits. p . & (2,158,300)
Recognition of deférred tax asset 7 »- 100,000 100,000
.. -100,000

N

7714(031 12.15

Gross Tax
o . [ £
Remeasurement of long term benefits 192,200 -4
’ 192,200 . - -

The standard rate of corporation tax in the UK for-thié year ended 31- December 2016-is 20%. Changes:to-reéduce
the rate to 19%-for the year begmnmg 1-April 2017 and to-17% for'the year beginning 1 Apnl 2020 'have been
‘enacted.

INTANGIBLE FIXED ASSETS

Goodwill Licences -~ Totals

£ £ 3
COST . . .
At 1 January 2016 : " (24,249,900) © . (24,249,900)
Additions . o . 28-’.859*;‘.
At31 December 2016 - - ' | (24;249,900)

ACCUMULATED AMORTISATION : : C

At 1.January 2016 : , (842, 921) DS (842,921)
Amomsatlon for: year . A 502:21 8) . . ..5610  (1,496,608)

At 31 December 2016 5810 (2,339,529)
NET BOOK VALUE - - '

At 31 December 2016 . 23,240 . (21,881,521)

At 31 December 2015

-+ .(23,406,979)

Negative goodwill arose on the acqulsmon of a 50% share in a joint operation, Runcorn MCP lelted on 1 August *

2015. This is a genuine gain resulting from a wider acquisition where there were some potential losses (goodwill) - .

elsewhere in the group. Further details of the joint operation can be found in Note 9.

The acquisition représented a:"bargain-purchase" and the negative: goodwill is- being recognised-in the profit ahd
loss-account-in. accordance with IFRS 11..

Arriortisation of goodwill Is recognised within administrative expenses.
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. UYNOVA RUNCORNLIMITED (REGISTERED NUMBER: 09117971}

EOR THE YEAR ENDED 31 DECEMBER 2016
PROPERTY, PLANT AND EQUIPMENT
. . Assets
Plant and " under :
¢ . o . machinery construction Totals

cost . .

At 1 January 2016 - . o " 18,408,299 611,255 19,019,664
~ Additions ’ T 770,415 7,135,072 . 7,905,487

Transfers —_— ’ o T .6,790,570. .. . (6,790,570) . o R

At 31 December2016 ' 26,969,284 ... 955757, 26,926,041

ACCUMULATED DEPRECIATION " . o v

At 1 January 2016 . ) 6,831,000 2o 6,831,000

Charge for year - . : 1476468 * - . _ 1,476,468

At 31 December 2016 : .. 8307468 . - _ 8307468

NET BOOK VALUE . o . , : .

At 31 December 2016 .. 17,661,816 _ 955,757 . 18,617,673,

At 31 December 2015 o . 211577299 .-....611,255 . 12,188,554:

JOINT OPERATION

The company has an interest in a material joint operatlon Runcom MCP Limited, which is a 50 50 joint venture
_between INOVYN ChlorVinyis Limited and VYNOVA Runcorn Limited. Runcorn MCP Limited provides a toll
- manufacturing service to its two shareholders converting -raw material brine into chlorine and caustic soda.

The company recognises in relation to its interest in the joint operation

- its assets, including its share of any, assets held jointly - £29.35m

- its liabilities, including its share of any liabilities incurred jointly - £4.10m

- its revenue from the sale of its share of the output of the joint operation - £Nil

- its share of the revenue from the sale of the output by the joint operation - £18.15m
-andits expenses including its share of any expenses incurred jointly - £17.90m

The audlted financial statements of the joint operatlon can be obtained from the Company Secretary at Runcorn
Site HQ, South Parade, PO Box 9, Runcorn Cheshire, WA7 4JE.

INVENTORIES
o , 2016 2015

: . . £ £
Raw materials and consumables =~ . | I 3,510,327 3,860,281
Finished goods . . . . .- 23,375,511 156,203,103

| . - ..26,885,838 19063 38'4;.
TRADE AND OTHER RECEIVABLES - .
2016 2015
. £ £

Trade debtors - ‘ : 12,267,244 7,617,303
Amounts owed by group undertakings 6,506,741 1,843,421
Other debtors : ' , . 12,460,351 . 3,208,929
VAT . : ) ‘ . 688,290 2,716,689

2,941,733 147,500

Prepayments -

_24844369. 16623932 '

Amounts owed by group undertakmgs relate to trading balances between group companles Payment terms are
30 days from the end of the month. ;

Page 22



12,

13.

14.

15.

- Movements during the year in respect of deferred tax were as follows:

of unrecognlsed deferred income tax. asset s as:follows: °

""'ANCIAL ST femsms
j_:o 31 DECEMBER 20; 5‘.;

TRADE AND OTHER RECEIVABLES Continued

" The amounts provided in respect of the deferred tax assets are as follows:

N : 2016 2015

o o . £ IR
Employee benefits . ' 3 o 300,000 260,000
Ansmg from accelerated capital allowances 10,750,000 11,150,000

11,060,000, 11,350,000

2016 2015

: . . £ £
Balance brought forward : . 11,360, 000 =
Acquisitions _ o - 11,800.000
Charged to the income statement . ) . (400, 000) . ~(450,000)
Credxted to the statémenit of other comprehenswe income «_-..100,000 na o E

11,050,000 11,350,000

The»defe’r'red-tax-asset relates to the joint operation.

Deferred:tax assets are recognised to the extent that the reallsatlon of the related tax: beneflt through future taxable

profits is probable on an assessment of expected future prot‘ its: modetled against the gI'OS.: tax losses. availabie.

- No deferréd income tax asset has been récognised in réspect of the accelerated” capital allowances,-pension

provisions and tax lossesof: the company-on the baS|sthat the timing: ofthelr recoverability. i is uncertain. The amount

2016 T 2016
o £ . -£
Excess of depreciation-over-capital allowances, o " 6,348,766 . 8,155,083
Pension and asset provisions - _ ) 2,445,122 1,220,823
Tax losses: carried. forward’ : ’ . ' 13,888,744 . 15 673 572 ’

22682632 25049478

There-i$ no expiry date.in respect of the three deferred tax assets.

CREDITORS: AMOUNTS FALLING ‘DUE WITHIN ONE YEAR 3 . : .
. 2016 ‘2015
. - . - £ £
Trade creditors : ’ ' 13,503,429 9,679,583
‘Social security and. other taxes . 223,987 211,743
Othércréditors ’ oo 109,790 - 60,352
Accruals. and deferred income’

..11,229132 ...

,504,237.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR C
- t : S 2016 2015

25,066,338 20,455,915

- _ S £ £
Amounts owed to group undertakings ;3'353'5030,81 . _11,404,55__2,__

Amounts owed to-group undertaklngs relate to a long term Ioan from-the ‘parent company. The loan- remams.'

force until 31.December 2020 .and interest is.fixed at: Euribor 12-months plus 2.5% pa.

LEASING AGREEMENTS

Minimum lease payments-under.non'-cancel'lable'qperating-le’ases-fal{l-due-a.s‘fqllqwe: o
HIT RS PAYMENS Unearnon-eancetene pert €S 1all aue v 2016 PV

o . £ .k
Within one year . . . 6,504 6,644
Between one and five years : . 4,261 B 9672 ’
: 10,766 16,316
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17.

) TO THE Fil L
.-_FQR_ THE YEAR'ENDED:31 DECEMB‘

PROVISIONS FOR LIABILITIES / .
2016 . T 2015

Other provisions: { . : £ £ .
Removal of fixed assets . : . . G 776 000‘ 6,547,000

~ Past service liabilities o . ) . . 6,378 000_' 4,800,000

13 154 000 . 41,347,000,

-Remouval of Past.service' L
fixed assets liabllities. Total

A . . R £: £
At 31 December 2015 : : 6,647,06000 4, 800 000 11; 347 000'-

‘Charged to the income stafement:
Unwinding of discount

At31Deceinber 2016 S ETT6000 6378000

The provision for- past service. llablhtles relates to future pension servige; costs-for INOVYN's former.: employees on

‘the' site’ now occupled by-the-company who.férnained within the'INOVYN schemes on acquisition. ket

‘ . The provision for removal of fixed assets relatés to.a Iease agreement between INEOS! Chloeryls lelted and

VYNOVA Runcorm Limited for the léase of land: and buildings: for a térm of 30 years. VYNOVA Runcorn Limited

‘has an obligation.to-remove all-assets on site at the.end of the lease-agreement. The provision-has been calculated

as the present value. of the future cost of removal of the assets.at the date they- were installed:

. CALLED UP SHARE CAPITAL
Allotted, issued and fully paid: : - : ..
Number: Class: ) Nominal 2016 . 2015
o o value: . £ £
201 . Ordinary . - ] £1 - .. . 201 - 201

EMPLOYEE BENEFIT OBLIGATIONS

Deﬂned beneflt schemes VYNOVA Runcorn Limited .

On1 August 2015 lntematlonal Chemrcal Investors XII'S.A completed the acqulsmon of VYNOVA Runcorn: erlted
‘In connection, wnth this: the INEOS'Chlor Pension Fund {the "Chlor Fund") and the:EVC UK Plan (the “EVC Plan")

were divided.into'three separate- sectlons the INEOS section, the: VYNOVA sectlon and the MCP section.

VYNOVA. Runcorn Limited participates only in the VYNOVA section of each :plan-and-is solely respon5|ble for

funding and maklng employer-decisions in relation to that section.

"~ The VYNOVA section of each plan has its own legally nng-fenced assets and liabilities. All assets of the.Chlor Fund
- and EVC Plan as at 1 August 2015 have been retained in the INEOS section. .

The benefits of VYNOVA members in_respect of. pensmnable service before.1 Algust 2015 were provnded by. the_

INEOS sectlon From 1 August 2015 beneﬁts for service for these members were provided from the VYNOVA

section.

-INEOS Chlor- Trustee's Lumlted and EVC. Penélon Trustees Limited, as trustees of the 'Chlor Fund: and the EVC

assets of the sectlon collectmg contrlbutlons from:VYNOVA Runcorn Limited and active members and the payment

of the’ beneﬂts in accordance with-the Trust-Deed and Rules.
Full-actuarial valuations were carried ‘out by Mercer UK; a firm of qualified |ndependent actuanes

As.at'31 December 2016 there were. contrlbutrons payable relatmg to the-defined benef t schemes of £41,636 (2015 .
- £49.461):

¢
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EMPLOYEE BENEFIT OBLIGATIONS -contiﬁued

" Defined benefit schemes - VYNOVA Runcorn Limited

-

The amounts recognised in profit or loss are as follows:

Current service cost’ . . o ‘ ;
Interest expense .
Administrative expenses
Interest income

B

Changes in the pr_esént value of the defined benefit obligation are as ‘follows:

Opening defined:benefit obligation
Balance acquired:

Current:service cost

Contributions. by scheme: padtcnpants
Interest-expense;

Insurance premiums paid -

Beneflts paid- :

Actuariai: Iosses/(gams) from ¢hanges-in
financial assumptions

Experience adjustments

Changes in the fair value of scheme assets are as follows:.

Opening fair value of scheme assets

‘Administrative expenses paid from plan assets

Contributions by employer

Contributions by scheme participants
Interest income

Benefits paid

Insurance premiums paid

Return on plan assets (excluding mterest
income)

The amounts recbgniséd in other comprehensive income are as follows:

Actuarial (lo'sses)/gaihs from changes in

_ financial assumptions

Experience adjustments

Return on plan assets : . . o
- i

s -

Cash and cash equivalents
Debt instruments

Other (diversified growth)

1
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2016

2015

£ £
306,800 141,900
- 76,900 28,400
119,200 /5,700
_(27,100) (2,600)
474,800  ° .173,400 -
2016 2015
‘£ £
1,753,200
306,800 141,900
88,100 38,100
75,900 28,400
(11,700) RS
(13,300) S
(148,800)
_3:897;000; 1,812,800
2016 . 2015
R £
336,700 e
{119,200) ~ (5,700)
810,000 308,300
" - 88,100 . 38,100
27,100 2,600
{13,300) v
(11,700)
80,100 ___(6%600)-

The major categories of scheme assets-as amounts of total scheme assets are as follows:. .

2016 2015
£ £
{1,031,000). 148,800
(607,400) T
. 80400 - (6,600)
AAi558300) .. 142,200
2016 2015
E . £

21,600 . 33,900
609,800 © 148,600
.. 566,400, __..154,200.
1,197,800

336700 .
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 VYNOVA! RUNCO‘ RN LIMITED iREGISTERED_NUMBER '091‘1 7971
S TO THE FINANCIAL STATEMENTS
FOR .IHEIYEAR'.‘.ENDED 1 DECEMBER 2016.
EMPLOYEE BENEFIT OBLIGATIONS ~ continued

Weightéd average assumptions to determine defined benefit obligatiohf

. _ ) . 2016
" Discountrate . ' : 2.60%
Future salary increases, ’ R ) 3.30%
Future pension incfeases . '~ ‘ o : 3.00%
Price inflation (RPI) . ) ’ © o 3.30%
Price inflation (CP1) ‘ . 2.20%

2015
3.80%
3.10%
2.90%

/3.10%
22.00%

The assu"mptnuns relating to Ionge\}lty underlying the pension liabilifies at the balance ¢heet date are based on
standard actuarial mortality tables and include an allowance for future improvements in Iongevnty The assumptlons )

"are equivalent to expecting a 65—year old to live a number of years as follows:

1/ Refiring today (male member age 65) - 22.7 (2015 ~ 22.6) .
2/ Retiring in future (male member currently aged 45) ~25.0 (2015 - 24.9)

.obllgatlons is: . ) . L

: ‘ ‘ 2016 .
‘Digcount rate ~ 25 basis.points . 4,133,000
Discount rate + 25 basis points : 3,675,000
-Salary. increase rate * 25 basis.points ' -4,214,000
Pensions-increase rate + 25 basis. pomts ‘4, 044’000
‘Post retirement mortality assumption + 80% weightirig: S . ‘4,032,000
‘Expected future.cash flows are as follows: :

.2016:

Expected employer contributions ’ o 826,200 .
Expected total routine benefit payments ‘ . :
‘Year 1 ) . . 11,400
Year 2 . ’ : : : 16,900
Year3 . ) ) : . 24:300
Year 4 . ’ L . 32,900
Year 5 : ‘ v : . < 145,200
Next 5 years . ) 842 200

Defined benefit scheme — Runcorn MCP Limited (60% share)

“A sensmvuty analysis of the principal assumptions used 16 méasure the -present: value of the deﬁned beneft

2015
£
1,956,100
1,679,900

. N/A.
_NA
1,859,900

- 20156
£
829,700

4,400
9,700
16,900
25,200
612,400

The UK defined benefit plans are final salary in nature. The majority of the UK plans are either closed to new
entrants or frozen to future accrual. The plans operate under trust law and are managed and administered by
Trustees in accordance with the terms of each plan’s Trust Deed and Rules and relevant legislation. The
contributions paid to the UK plans are set every three years based on a funding agreement between Runcorn MCP

.ijited‘ and the Trustees after taking actuarial advice.

The following disclusur,es are in respect of a 50% share:,

The amounts recognised in profit or loss are as follows: :
' : : » 2016 -

2015
. £ £
-Current service cost : _ . 200,000 50,000
L\‘(\
200,000 ...50,000
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:MNf’c‘iAL STATEMENTS .
NDED.31 DECEMBER 2016

NOTES TOTHEF

EMPLOYEE BENEFIT OBLIGATIONS - continued

} Changes in‘the.present value of:the.de’ﬁned«'beneﬂt'oﬁligation areas-follows:

2016 2015
£ £
Openmg defined benefit obhgatlon 1 200 000 RENEE
Balance. acquired 1,200,000
Currént service cost 200 000 50,000
Actuarial Iosses/(galns) from changes in -
financial assumptions 600 ,000 (50,000)
. Expenenoe adjustments 50 000 L
.2, 050 000 1,200,000 °
Changes in the fair value of scheme assets are- as follows: ,
S 2016 2015
: . £ £
Opening fair value of scheme assets 150,000 . s
Contributions by employer 360,000 150,000
Return on plan assets . ..50,000 e
" o 550,000 150,000
The amounts recognised in other comprehensive income are as follows:.
: : . 2016 . 2015
: g . £ £
Actuarial losses/(gains) from changes in, :

. financial assumptions (600,000) 50,000
Experience adjustments (5¢,000) —
Return on plan assets (excluding mterest .- . o
income) " ) ‘ A . - ..50,000 £

The Thajor categories of scheme. assets.as-amounts of total scheme .assets are as' follows

\

2016
£
Debt instruments =~ 300,000
Other (diversified growth)- -~ 250,000
‘ 560,000

A

All equuty securmes and government bonds have quoted prices in active markets. All government bonds are issued
by European governments and.are AAA- or AA- rated. All other plan assets are not quoted in an active market.

“The following are the principal actuarial assumptions at the repomng date (expressed as welghted averages):

) 2016 - 2015

Dlsoount rate’ 2.60% 3.80%
Future: salary increases 3.30% 3.10%
Future pension increases 3.00% 2.90%
Price inflation :(RPI) 3.30% - 3.10%
Price inflation (CPI): 2. 20% 2.00%

The assumptions relating to. Iongevsty underlying the pensioh liabilities at’the-balance sheet date are'based on
standard actuarial mortality tables-and include an allowance forfuture improvements in Iongewty The assumptions
are equivalent to expecting a 65-year old to live a number of years as follows:. o

1/ Retmng today (male member age 65) - 22.7 years (2015 - 22 6 years) _
2/ Retiring in future (male member currently aged 45) — 25.0 years (2015 ~ 24.9 years)
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" CAPITAL COMMITMENTS

VYNOVA RUNCORN LIMITED_MREGISTERED_NUMBER ,.09117971 )

NOT THE FINANCIAL STATEMENTS
[EOR THE YEAR ENDED 31 DECEMBER 201

EMPLOYEE BENEFIT OBLIGATIONS - contlnﬂed

The calculation of-the deﬁned benefit-obligation:is sensitive to the assump‘uons set out above The fonowmg table
summarises how the:impact on.the defined benefit obligation at the end of the - repomng period wolild have
mcreasedl(decreased) as a result of a change in-the respective assumptions:

2016 20-15

Discouint raté — 25 basis poirits . 2,150000 1,300,000
R _ A : " 2.35% 3.55%
Discount rate + 25 basis points _ ‘ '(1,960,000)  {1,100,000)
T Y , S .. 2.85%. ... 4.05%
Mortality —.one year increase in.life. , _ . 2,400,000 1,250, 000 -

The-above sensitivities are‘based on.the average duration of the defined. benefit. obligatibn determined at-the date
of the-1ast full actuarial valuation:on '5:April 2013 and-are applled to adjust the defined benefit- -obligation at-the end
ofthe reporting, period forthe assumptlons “covered. Whilst the. analy5|s does not take account of the full dlstnbutlon

. of cash flows eéxpected undet the plan, it does provide an approxnmatnon 10. the sensitivity of 1he assumptuons shown.

- ‘Runcorn MCP Limited. expects to pay £400,000 in contnbunons to its- def ned benefit plans in2017. «

Defined contribution scheme — VYNOVA Runcorn leited

.- The .company-operates defined contribution schemes whereby a regular fi fixed percentage of the employee s salary

is paid into their. ‘personal- pension plans. Contributions payable by the company to the funds dunng the year
amounted to £284 301 (2015 £175,958)-and are included in pension costs. As at 31 December 2016 there were:
contnbutlons ‘payable relatmg to the deﬁned contrlbutlon schemes of £46,230 (2015 - £38 555) ¢
Defined contribution scheme -‘Runcom MCP lelted-(so% Share)

Runcorn ‘MCP Limited operates a.defined contnbutlon ‘pension-plan. The:total expense relatlng to these plans i in .

. thé current year was £150,000(2015 --£100,000). As. at 31 December 2016 theré were. contributions. payable

relating to defined contribution schemes of £N|l (2015 - £N|I) ,

" CONTINGENT LIABILITIES

There exists a cross guarantee dated 1 August 2015 between VYNOVA Runcorn.Limited, VYNOVA Tessenderlo
NV, INEQS ChlorVinyls Limburg BV, VYNOVA Wilhelmshaven Gmbh, VYNOVA France Holding SAS and
VYNOVA Mazingarbe SAS in respect of the Share Purchase Agreement, Ethylene Supply Agreements, Brine
Supply Agreement, Toll Manufacturing Agreement, Site Services Agreement for the site in Runcorn and the
Shareholders’ Agreement. The beneficiaries are Kerling Limited, INEOS Commercial Services UK Limited,
INOVYN Enterprises Llﬂ"llted INEOS Sales Belgium NV INOVYN ChlorVinyls Limited and INEQS Sales (UK)
Limited.

2016 2015
| , . £ £
.Contracted for future capital expenditure not .
provided for in the financial statements ' 168867281 259,610

¢

ULTIMATE CONTROLLING PARTY

The company: is a wholly owned-subsidiary of International Chemical Investors’ “XII S.A which in tun is a. wholly
owned subsidiary of International-Chemical Investors S.E, the ultimate parent company of the' grouip.and therefore
the ultimate’ controllmg pady .

The smallest group in which the results-of the company are consolidated is that headed by International Chemical
Investors XII S:A("VYNOVA Group"). The largest group in which the résults of the company are consolidated:is
that headed by International Chemical investors S.E. The consolidated financial statements. are-available to the
puiblic and.may.be cbtainad ffiom the Company Secretary at Runcorn.Site HQ, South Parade, PO Box 9 Runcorn
Cheshire, WA7 4JE. .

FINANCIAL INSTRUMENTS

The company has no assets or liabilities measured at fair value through' profit and loss account.
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'-?vyij_npqvguﬁunco»iﬁamnmféa (REGISTERED NUMBER:06117974] -

HEFINANCIAL STATEMENTS
FOR HE YEAR .ENDED 31 DECEMBER 2016,

" RELATED PARTIES

During the year the company entered into transacttons in the ordinary course of busmess with other related
parties. Transactions with Directors are disclosed in note 3. The company has taken advantage of the exemption

" under paragraph 8(k) of FRS101 not to disclose.transactions. with fellow wholly owned subsidiaries. There were no -
. transactions with related parties outside of the group to report
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