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CASH MANAGEMENT SOLUTIONS LIMITED -

' GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Introduction
The directors present their strategic report for the year ended 31 December 2018.
Business review

The consolidated operating loss of the Group, after adding back goodwill amortisation, for the period to the 31
December 2018 was £0.37M compared to £1.185M profit for the prior year. Turnover decreased by 12.33%
versus the prior year and the gross profit margin percentage was 6.9% lower. As a consequence of these
negative variances the Group made an operating loss for the full year 2018. During the course of the year the
Group took actions to increase sales and reduce cost, and the Group returned to profitability in the last quarter
of 2018. The Group secured significant orders at the end of 2018 and has contlnued to do so in 2019. The
directors expect that this will return the Group to.profit in 2019.

The Group operates within the cash handling industry, providing cash handling solutions to retailers and banks.
The industry is large and incorporates many technologies, of which electronic cash counting has always been a
niche product. An alternative to cash for the Group’s customers is electronic payments, in particular contactless
payments. It is our belief that cash will remain the dominant form of payment for some time, and further, that
electronic cash counting will remain an |mportant part of many retailers’ cash processes here in the UK and
further afield.

Under the terms of a credit agreement entered with HSBC in July 2014 a loan repayment of £2.33M was due in
July 2019. Since the balance sheet date, the company has secured new finance to replace this loan.

Principal risks and uncertainties

The principal risks and uncertainties that affected the Group during the year were:

Competitive pressure in the markets in which the Group operates and the general economic environment are a
continuing risk to the Group. The Group manages this risk by maintaining strong relationships with keys
customers, providing high levels of service, and where applicable a customised solution.

The Group's sales are global and as such the Group has exposure to the risk of foreign exchange movements.

The main currencies the Groupv has exposure to are the US Dollar, Euro and Japanese Yen. Option dated
forward exchange contracts are used to reduce and manage risk.

Some of the Group companles are based in Europe and there could potentially be an impact in the future from
the UK’s decision to leave the European Union as announced in the 2016 Referendum.

Any impact is difficult to quantify until the condltlons around the departure are known with more certainty.
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CASH MANAGEMENT SOLUTIONS LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Financial key performance indicators

The Group has minimum targets within its credit agreement regarding interest cover, leverage and cash flow.
As a result, the Group targets EBITDA and cash flow at levels that are in excess of these minimum targets. The -
Group's administrative expenses are relatively fixed and its cash flows are generally liquid; the financial
. performance of the Group is therefore highly dependent on sales. The Group targets sales stability and growth
-over the medium term to |mprove financial performance.

This report was approved by the board on ‘ ;2 b / C ‘i / 2 cl/ ﬁ and signed on its behalf.

M LaConti
Director
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CASH MANAGEMENT SOLUTIONS LIMITED

DIRECTORS' REPORT '
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their report and the fi nancral statements for the year ended 31 December 2018.
Dlrectors responsibilities statement

The directors are responsible for preparing the Group strategic report, the Directors' report and the consolidated
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs and profit or Ioss of the Group for that period. In preparing these financial statements, the
directors are required to: .

e select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. prepare the fihancial statements on the going concern basis unless it is mapproprlate to presume that the -

Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose. with reasonable accuracy at any time the financial position of the
Company and the Group and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and. other irregularities.

. The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Group's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

Results and dividends

The loss for the year, after taxation, amounted to £1,702,738 (2017 - loss £404,055).
No dividends were declared or paid during the year.

Directors

The directors who served during the year were:

_ RDell'Aquila

D Hawks IlI

M LaConti o

J A Sopher (appointed 18 July 2018)

Future developments

The Group continues to invest in its product range and in particular the development of the intelligent cash
drawer, LiveDrawer, which is expected to drive future sales growth.

Market: conditions are expected to remain challenging, but the directors remain confident about the future
prospects for the Group as its trading companies are well established and continue to focus on customer
development, increasing market share and developing new products.
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CASH MANAGEMENT SOLUTIONS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Financial instruments

Financial instruments are all categorised as basic financial inst_rdments under section 11 of FRS 102.

The Group has exposure to foreign exchange risk through the sale and purchase of products denominated in
foreign currency. Option dated forward exchange contracts are used to reduce and manage risk. There were
contracts open at the start and end of the year and these have been recognised on the Group balance sheet in
accordance with FRS 102.

Research and development activities

Most of the Research and Development activity in the year has been on the new high-end touch screen-desktop
cash counter which launched during the year. In addition, the Group has continued to invest in its LiveDrawer
Manager software that will help customers maximise the benef ts of its LiveDrawer range of intelligent cash
drawers. :

Disclosure of information to auditor

The directors confirm that:.

. so far as each director is aware there is no relevant audit |nformat|on of which the Company ‘and the
Group's audnor is unaware, and

e the directors have taken all the steps that they ought to have taken as directors in order to ‘make
themselves aware of any relevant audit information and to establish that the Company and the Group's
auditor is aware of that information.

Post balance sheet events
‘ There have been no S|gn|f cant events affectlng the Group since the year end.
Auditor -

The auditor. Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved' by the beard on 2 Q/ 0 7/26 { ﬁ and signed on its behalf.

M LaConti
Director

Page 4



| @ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CASH MANAGEMENT SOLUTIONS
LIMITED

Opinion

We have audited the financial statements of Cash Management Solutions Limited (the 'parent Company') and
its subsidiaries (the 'Group’) for the year ended 31 December 2018, which comprise the Consolidated
Statement of comprehensive income, the Consolidated and Company Balance sheets, the Consolidated
Statement_of cash flows, the Consolidated and Company Statement of changes in equity and notes to the
- financial statements, including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland’ (United Kingdom Generally Accepted Accounting Practlce)

In our opinion, the financial statements:

. give a true and fair view.of the state of the 'Group's and of the parent Company's affairs as at 31
December 2018 and of the Group's loss for the year then ended; ‘
. have been properly prepared in accordance wnth United Kingdom Generally Accepted Accounting
Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion-

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to prov:de a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) requnre us to
report to you where: . . .

. the directors' use of the going concern basis of accounting in the preparatlon of the financial statements
is not appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Group's or the parent Company’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CASH MANAGEMENT SOLUTIONS
LIMITED (CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditor's report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material-misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based dn the work undertaken in the course of the audit:

. the information given in the Group strategic report and the Directors' report for the financial year for which
" the financial statements are prepared is consistent with the financial statements; and

. the Group strategic report and the Directors’ report have been prepared in accordance with applicable
legal requnrements

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group strateglc report
or the Directors' report.

Matters on which we are required to report by exception

We have nothlng to report in respect of the followmg matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or
. the parent Company financial statements are not in agreement with the accounting records and returns;
or : .
e certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CASH MANAGEMENT SOLUTIONS
LIMITED (CONTINUED)

Responsibilities of directors for the financial statements

As explained more fully in the Directors' responsibilities statement on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error. :

In preparing the financial statements, the directors are responsible for assessing the Group’s and the parent
Company’s ablllty to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the Group or the
parent Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of ou'r responsibilities for the audit of the financial statements is located on the Financial
-Reporting Council's website at. www.frc.org. uk/audltorsresgonsubllltle This description forms part- of our
Auditor's report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters wé are required to state to them in an Auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

KM&RW/&@”/ﬁ

Rhian Owen BSc FCA
Senior statutory auditor

. for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Cardiff

Date: 2.¢, W A4
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CASH MANAGEMENT SOLUTIONS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

Turnover
Cost of sales

j Gross profit

Distribution costs
Administrative expenses
Goodwill amortisation
Other opefating income

Operating {loss)/profit

Interest receivable and similar income
Interest payable and expenses

Loss before taxation

Tax on loss

Loss for the financial year

Foreign exchange adjustments

Other comprehensive income for the year

Total comprehensive income for the year '

(Loss) for the year attributable to:

Owners 6f the parent Company

Note

10

11

2018 2017
£ £
10,429,479 11,896,734
(4,053,998)  (3,803,700)
6,375,481 8,093,034
(643,685) (670,083
(6,146,341)  (6,290,962)
(1,112,105) (1,112,105)
45,000 53,000
' (1,481,650) 72,884
1,800 -
(175,2a5)  (190,305)
(1,655,095)  (117,421)
(47,643)  (286,634)
(1,702,738)  (404,055)
(57,303) (6,849)
(57,303) (6,849)
(1,760,041)  (410,904)
(1,702,738)  (404,055)
(1,702,738) (404,055

There were no recognised gains and losses for 2018 or 2017 other than those included in the consolidated

statement of comprehensive income.

The notes on pages 15 to 35 form part of these financial statements.
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CASH MANAGEMENT SOLUTIONS LIMITED
REGISTERED NUMBER: 09069081

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2018

Fixed assets

Intangible assets
Tangible assets

Current asseté

Stocks

Debtors: amounts falling due within one year '

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current (liabilities)/assets

Total assets less current liabilities
Creditors: amounts falling due after more -
than one year

Provisions for liabilities

Deferred taxation
- Other provisions

Net assets

Capital and reserves

Calléd up share capital
Foreign exchange reserve
- Profit and loss account

Equity attributable to owners of the'
parent Company - - ‘

ML
Director

Note

13
14

16

17
18

19

20

23

24 .

25
26
26

2018
£
6,284,942
247,992
6,532,934
1,290,962
2,634,523 .
. 692,800
4,518,285
(6,615,005)
(2,096,720)
14,436,214
(358,877)
(150,000)
(508,877)
3,927,337
5,201,033
158,607

(1,432,303)

3,927,337

The.notes on pages 15 to 35 form part of these financial stateménts.

2017

- -£

7,133,857

184,428

7,318,285
905,708
1,753,630
1,517,945
4,177,283
(3,005,810)

1,171,473

8,489,758

(2,330,000)
(322,713)
(150,000)

(472,713)

5,687,045

5,200,700

215,910

270,435

5,687,045

-The financial statements were approved and authorised for issue by the board and-were signed on its beh_alf on

26/c9/2c1g
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CASH MANAGEMENT SOLUTIONS LIMITED
REGISTERED NUMBER:09069081

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2018

Fixed assets

Investments

Current assets -

Note

15

Debtors: amounts falling due within one year - 17

Creditors: amounts falling due within one -

year

Net current liabilities

19

Total assets less current liabilities

,Creditors: amounts falling due after more

than one year

"Net assets

Capital and reserves

Called up share capital

25

Profit and loss account brought forward

Loss for the year

Profit and loss account carried forward

M L
Director

nti

20

2018

e
11,822,945
11,822,945
572,529
572,529
(4,4#9,012‘)
(3,916,483)
7,906,462
© 7,906,462
. 5,201,033
2,989,125
(283,696) »
- 2,705,429
" 7,906,462

‘The notes on pages 15 to 35 form part of these financial statements.

33,982

33,982

(1,326,200)

2017
£

11,812,043

11,812,043

(1,292,218)

10,519,825

(2,330,000)

- 8,189,825

3,239,352
(250,227)

5:200,700

2,989,125

8,189,825

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

2é/c7/2c/§
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CASH MANAGEMENT SOLUTIONS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018 -

4 Foreign
Called up exchange Profit and .
share capital reserve loss-account Total equity ~
£ £ £ £

At 1 January 2017 -' + 5,200,000 222,759 ' 674,490 © 6,097,249
Comprehensive income for the year ‘ . -
Loss for the year | ’ o - - (404,055) (404,055) -
Foreign exchange movement . : - (6,849) - (6,849)
Shares issued during the year . 700 - - 700
At 1 January 2018 ' - 5200,700 - 215,910 270,435 5,687,045
Comprehensive income for the year A - »
Loss for the year . - . ) ' - - (1,702,738)  (1,702,738)
Foreign exchange movement ‘ ’ s . (57,303) - {57,303)

~ Total compréhensive income for the year o - (57,303) (1,702-,738)' (1,760,041)
Shares issued during the year 333 - - : 333
Total transactions with owners 333 - - 333
At 31 December 2018 ' ) . 5,201,033 158,607 . (1,432,303) - 3,927,337

The notes on pages 15 to 35 form part of these financial statements.
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CASH MANAGEMENT SOLUTIONS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY :
FOR THE YEAR ENDED 31 DECEMBER 2018

At 1 January 2017

Loss for the year

Contributions by and distributions to owners .
Shares issued during the year

At 1 January 2018

Loss for the year'

Contributions by and distributions.to owners
Shares issued during the year

Called up Profit and

share capital loss account Total equity
£ £ £

5,200,000 3,239,352 8,439,352
- (250,227) . (250,227)

700 . . 700

5,200,700 2,989,125 8,189,825
- (283,696) (283,696)

333 - 333
5,201,033  2,705429 7,906,462

At 31 December 2018

The notes on pages 15 to 35 form part of these financial statements.
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CASH MANAGEMENT SOLUTIONS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

2018 2017
. £ £
Cash flows from operating activities , '
_Loss for the financial year : (1,702,738) ' (404,055)
Adjustments for: ’ ' C
Amortisation of intangible assets - 1,349,018 1,112,714
Depreciation of tangible assets Lo - " 116,057 90,652
Loss on disposal of tangible assets ' : o L - 30
Interest paid . 175,245 190,305
Interest received . . C , . ~ (1,800) -
Taxation ;harge ‘ . 47,643 286,634
(Increase) in stocks : L (385,254) (151,797)
(Increase)/decrease in debtors ' (891,291) 116,042
Increase in creditors - o 1,078,395 835,185
Increase/(decrease) in provisions . i : : - " (50,000)
Foreign exchange . _ f ' ) (57,303) (6,849)
Corporation tax received/(paid) ' : 148,363 "(539,579)
Net cash generated frqm operating activities : ' ' T 1 23,665) © 1,479,282
Cash flows from investing activities '
Purchase of intangible fixed assets o : (500,103) (881,867)
Purchase of tangible fixed assets . . . (179,621) (116,009)
Interest received - . 1,800 -
Net cash from investing activities . : (677,924) (997,876)
Cash flows from financing activities
Issue of ordinary shares ' ' ' - .333 700
New secured loans L 550,000 -
Repayment of loans ' : : - (398,644) (815,000)
Interest paid ' (175,245) (190,305)
Net cash used in financing activities (23,556) (L00{605)
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CASH MANAGEMENT SOLUTIONS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

Net (decreése) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:
Cash at bank and in hand

The notes on pages 15 to 35 form part of these financial statements.

2018 2017
£ - x
(825,145)  (523,199)
1,517,945 2,041,144
692,800 1,517,945
692,800 1,517,945 .
692,800

1,517,945
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CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

General information

" Cash Management Solutions Limited is a private company limited by shares incorporated in England and

Wales, with its registered office at: Leeway House, Leeway Industrial Estate, Newport, Gwent, NP19 4SL. '

Accounting policies

2.1

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise -
specified within these accounting policies and in accordance with Financial Reporting Standard 102,

- the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the

Companies Act 2006

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires’ Group management to exercise judgement in applying
the Group's accounting policies (see note 3). .

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of comprehensive income in these financial
statements.

The following principal accounting policies have been applied:

Basis of consolidation

The consolidated financial statements present the results of the Company and'its own subsidiaries
("the Group") as if they form a snngle entity. Intercompany transactions and balances between group
companies are therefore elimjnated in full.

The consolidated financial statements incorporate the resuits of business combinations using the -

- purchase method. In the Balance sheet, the acquiree's identifiable assets, liabilities and contingent

23

liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated statement of comprehensive income from the date on
which control is obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102 the group has chosen not to
retrospectively apply the standard to business combinations that occurred before the date of
transition to FRS 102, being 01 January 2015.

Going concern

Based on the trading and cash flow' projections the directors deem it appropriate to prepare the
financial statements on the going concern basis. These projections -contain various judgements and
assumptions which are considered both achlevable and appropnate

The directors consider the external funding which has been secured post year end to be suffi crent to
meet ongoing funding requirements and meet liabilities as and when they fall due.
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CASH MANAGEMENT SdLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2..  Accounting policies (continued)

24

2.5

Foreign currency translation

Functional and presentation currency

The Company's functlonal and presentatronal currency is GBP
Transactions and balances ‘

Foreign currency transactions are translated |nto the functional currency using the spot exchange:-
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated ‘using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities ‘denominated in foreign
currencies are recognised in the Consolidated statement of comprehensive income except when
deferred in other comprehensive income as quallfylng cash flow hedges

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are .
presented in the Consolidated statement of comprehensive income within ‘finance income or costs'.
All other foreign exchange gains and losses are presented in the. Consolidated statement of
comprehensive income within ‘other operating income’. -

On consolidation, the results of overseas operations are translated into. Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated -at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operatrons at actual
rate are recognised in other comprehensive income.

Revenue
Revenue is recognlsed to the extent that it is probable that the economic benefits will flow to the

Company and the révenue can be reliably measured. Revenue is measured as the fair value of the
consideration recerved or. receivable, excluding drscounts rebates value added tax'and other sales

~ taxes.

2.6

Revenue comprises sales of electronic business equipment, software and systems together with
Tellermate cover on these sales. Revenue is recognised in the profit and loss account at the point of
despatch at invoiced. amount for the sale of equipment and where the Tellecover is charged
separately, over the period of the cover. '

Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the Consolidated statement of comprehensive
income on a straight Ime basis over the lease term :
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CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Accounting policies (continued)

27

2.8

2.9

Interest income

Interest income is recognised in the Consolldated statement of comprehenswe income using the
effectuve interest method.

Fmance costs

Finance costs are charged to the Consolidated statement of comprehensive income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated .
capital instrument.

Borrowing costs

All borrowmg costs are recogmsed in the Consolldated statement of comprehenswe income in the

-year in which they are incurred.

2.10 Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the -
contnbutlons have been paid the Group has no further payment obllgatlons

The contributions are recognised as an expense in the Consolldated statement of comprehensive
income when they fall due. Amounts not paid are shown in accruals as a liability in the Balance
sheet. The assets of the plan are held separately from the Group in mdependently administered
funds.

Page 17



" CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 .

c2.

Accounting policies (continued)

2.11 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Consolidated statement of comprehensive income, except that a charge attributable to an item of
income and expense recogmsed as other comprehensive income or to an item recognised directly i in -
equity is also recognised in other comprehensive i income or directly in equity respectively. - '

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company and
the Group operate and generate income.

Deferred tax ‘balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

e The recognition of deferred tax assets is limited to the extent that it is probable that they will

be recovered against the reversal of deferred tax liabilities or other future taxable profits;

e Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met; and

. Where they- relate to timing dlfferences in respect of interests in subsidiaries, assocuates
" branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the.differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values- of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and Iaws that have been enacted or substantlvely enacted by the balance
sheet date.
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CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

2.12 Intangible assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, Goodwill is measured at
cost less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
straight line basis to the Profit and loss account over its useful economic life. '

Goodwill is amortised over 8 years.
Other intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible

assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

" All intangible assets are considered to have a finite useful life. They will be amortised over their

expected life once sales commence of the development products.

The software will be amortised over the expected useful life and will commence once the software is
in use,

" The estimated useful lives range as follows: '

years

Patents - 8

Development expenditure - 8 years
Goodwill - 8 years
Software . - 8 years

2.13 Research and development costs

‘In the research phase of an .internal projéct it is-not possible to demonstrate that the project will

generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a-
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits ‘and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a stralght line basis over their useful economic

lives.

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

Deferred research and development costs are reviewed annually, and where future benefits are

deemed to have ceased or to be in doubt, the balance of any related research and development is-
written off to the Profit and loss account.
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CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO.THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

- 2.14 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management

‘Depreciation is charged so as to allocate the cost of assets less their reS|dual value over their
- estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Plant and machinery - 4 -5years
Fixtures, fittings and equipment - 3 - 5 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on dieposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Consolidated statement of comprehensive income.

2.15 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

2.16 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress and finished goods include labour and “attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss. .

2.17 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction ‘costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.18 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial -institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash
management
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CASH MANAGEMENT SOLUTIONS LIMITED

" NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

-Accounting policies (continued)

2.19 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost usmg the effective interest method. :

2.20 Provisions for liabilities

Provisions ‘are made where an event has taken .place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Consolidated statement of comprehensive income in
the year that the Group becomes aware of the obligation, and are measured at the best estimate at
the Balance sheet date of the expenditure required to settle the obligation, taking into account,
relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance
sheet.

2.21 Financial instruments

The Group only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payable, loans from
banks and other third parties, loans to related parties and investments in non- puttable ordinary
shares

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised-cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade payables or receivables, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration, expected
to be paid or received. However if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms:or financed. at
a rate of interest that is not a market rate or in case of an out-right short-term loan not at market
rate, the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost..

Financial assets that are measured at cost and amortised cost are assessed at the' end of each
reporting period for objective evidence of impairment. If objective evidence of impairment’is found
an impairment loss is recognised in the Profit and loss account.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a-variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate, which is an approximation of the
amount that the Group would receive for the asset if it were to be sold at the balance sheet date.
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CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Acc'ountingl policies (continued)

2.21 Financial instruments (eontinued)

‘ Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basus orto reallse the asset and settle the liability smultaneously .

Judgements in applying accounting policies and key sources of estimation uncertainty

Many of the amounts included in the financial statements involve the use of judgement and / or
estimation. These judgements and estimates are based -on management's best knowledge of the
relevant facts and circumstances, having regard to prior experience, but actual results may differ from the
amounts included in the financial statements. Information about such judgements and estimation is
contained in the accounting policies and / or the notes to the financial statements and the key areas are .
summarised below: :

Deprecnatlon

.The company exercises judgement to determine useful Ilves and residual values of tangible fixed assets.
. The assets are depreciated down to their residual values over their estimated useful lives. :

Amortisation
The company exercises judgement to determine useful lives of intangible fixed assets. The assets are
amortised over their estimated useful lives.

Prowsmns

Provisions have been made for trade debtors and for slow movmg and obsolete stock. These provisions
are estimates and the actual costs and timing of future cash flows are dependent on future events. The
difference between expectations and the actual future liability will be accounted for in the period when
such determination is made .

Turnover

2018 2017
. _ £ £
United Kingdom ’ 746,224 1,192,652

Rest of the World , : 9,683,255 - 10,704,082

10,429,479 11,896,734

Other operating income .

2018 2017

o B £ £

R & D Expenditure Credit ‘ . 45,000 53,000 .
2 . .. 45000 = 53,000
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CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Operating (loss)/profit

The 'operating (loss)/profit is stated after charging:

‘Res',earch & development chargéd as an expense
Depreciation of tangible fixed assets
Amortisation of intangible assets, |nc|ud|ng goodwﬂl

Fees payable to the Group's auditor and its associates for the audlt of the
company's annual accounts

Fees payable to the Group s auditors for non-audit services
Exchange differences
Defined contribution pension cost

2018
£

63,785
116,057
1,349,018

34,793
75,620
(11,402)

109,650 .

2017

£

. 29,233

90,652
1,112,714

30,625
36,815 .
98,625 -
117,881
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' CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Employees
Staff costs, including directors' remuneration, were as follows:

Group Group

- 2018 2017

| , £. - f

Wages and salaries . , ‘ , 3,555,366 3,534,198
Social security costs } A 334,673 330,001
Cost of defined contribution scheme ' ‘ . 109,650 - 117,881

- 3,999,689 © 3,982,080

The average monthly number of employees, including the directors, during the year was as follows:

2018 2017

‘ No. No.,,
Production B 14 - 15
Selling and distribution . 14 15
Administrative : L 30 32
Research and development ' 15 - 15
‘Marketing ‘ : 5 7

— : : . .78 . - 84

The Company has no employees other than the directors, who did not receive any remuneration (2017 -
£Nil) .

Directors' remuneration

During the year retirement benefits were accrumg to no directors (2017 - N//) in respect of defined
contribution penswn schemes

No directors are remunerated through this company. Directors of the subsidiary companies are
remunerated through the subsidiary companies and the amounts are disclosed in the relevant financial
statements. .

The directors of Tellermate Limited are considered .to be Key Management Personnel.  Total
. _remuneration paid to these directors amounted to £408,562 (2017 £483,040). The Natlonal msurance
amounted to £48,975. : :
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CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10.

1.

Interest receivable

Other interest reéeiyable

Interest payable and similar expenses

Bank interest payable

Taxation

Corporation tax

~ Current tax on profits for the year

Adjustments in respect of préVious periods

: Fbreign tax

-Foreign tax on income for the year

Total éurrent tax
Deferred tax

Origination and reversal of timing differences

Total deferred tax

- Taxation on 'profit on ordinary activities

2018 2017
£ £
1,800 -
2018 2017
g . E
175,245 190,305
2018 2017.
£ £
(60,737) 112,000
(8,800) - (41,889
(69,537). 70,111
.81,016 70,368
81,016 70,368
11,479 140,479
36,164 146,155
36,164 146,155
47,643 286,634 -
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CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2018

11.

12, °

Taxation (continued)

Factors affeclfing tax charge for the year

The tax assessed for the year is higher than (2077 - higher than) the standard rate of corporation tax in
the UK of 19% (2017 - 19.25%,). The differences are explained below: ’

2018 2017

B £
Loss on ordin’ary activities before tax A . (1,655,095) (117,422)
Loss on ordlnary activities multiplied by standard rate of corporation tax in
the UK of 19% (2017 - 19.25%) (314,468) (22,604)
Effects of: ‘
. Expenses not deductible for tax purposes, other than goodwﬂl amortisation :
and impairment 3,993 ‘6,392
Adjustments to deferred tax charge in respect of prior periods ' _ ' 3,618 -
Adjustments to tax charge in respect of prior periods : (8,800) (12,417)
Overseas tax difference : ‘ ‘ 157,904 123,317
C_onsohdatlon adjustment ’ : 150,799 207,389
Rate differences . 1,626 (15,443)
Deferred tax not provided ’ 52,971 -
Total tax charge for the year . o ’ 47,643 286,634

Factors that may affect future tax charges

There were no factors that may affect future tax charges.

Parent Company Profit for the year

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act
2006 and has not presented its own Statement of comprehensive income in these financial statements.
The loss after tax of the parent Company for the year was £283,696 (2017 - loss £250,227).
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 CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

13.

Intangible assets

Group

Cost
At 1 January 2018
Additions

At 31 December 2018
Amortisation

At 1 January 2018
Charge for the year -

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

Developm- ] . )
Patents ent  Software Goodwill - Total
‘ £ £ - £ £ £
27,213 2,322,426 221 ,26'2, 8,894,771 11,465,672
42,346 385,007 61,849 10,991 500,103
69,559 2,707,433 283,111 ) 8,905,672 11,965,775
- 438,470 977 3,892,368 4,331 ,815
377 206,787 29,749 1,112,105 1,349,018
377 645,257 30,726 5,004,473 5,680,833
69,182 . 2,062,176 252,385 3,901,199 6,284,942
27,213 1,883,956 220,285 5,002,403 '7, 133,857
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CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

14.

Tangible fixed assets -

" Group

Cost or valuation
", At1January 2018

Additions .

At 31-December 2018

Depreciation
At 1 January 2018

Charge for the year on owned assets

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

F&F and
P&M

685,968
179,621

865,589

501,540
116,057

617,597

247,992

184,428
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CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 -

15.

Fixed asset investments

Company

Cost or valuation
At 1 January 2018
Additions

At 31 December 2018

Direct subsidiary undertaking

The following was a direct subsidiary undertaking of the Company:

Name " Registered office _ Principal activity

Tellermate Hdldings Limited ' England and Wales Holding company

Indirect subsidiary undertakings

The following were indirect subsidiary undertakings of the Corhpany:

Name Registered office *  Principal activity
Tellermate Limited ) England and Wales Manufacturing and
. distribution
Tellermate Europe SARL France Distribution
Tellermate Japan & Co. Japan T Distribution
Limited : '
Tellermate Gmbh Germany ' Distribution
Tellermate Iberica SL Spain Distribution

Tellermate Inc United States ) Distribution

Investments
. in
subsidiary
companies
' £
11,812,043
10,902
11,822,945
Class of
shares Holding
Ordinary - . .100%
Class of
shares Holding
Ordinary 100%
Ordinary - 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
Ordinary 100%
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CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

6. Stocks

Group Group  Company .  Company
2018 - 2017 2018 . . 2017
. _ ) £ . £ £ £
Raw materials and’cqnsuAmabIes . 863,311 392,576 - -
Finished goods and goods for resale 427,651 513,132 - -
1,290,962 905,708 . ' -
~ 17.  Debtors
Group Group . Company Company
2018 2017 - 2018 - 2017
i A £ ’ £ £
Trade debtors ‘ R 2,041,830 1,186,873 - -
Amounts owed by group undertakings - - 547,500 8,481 -
Other debtors ' - 21,771 69,546 . - i -
Prepayments and accrued income 239,330 262,580 25,029 25,501
Tax recoverable 231,592 - 234,631 | T -
2,534,523 1,753,630 572,529 - 33,982

Included within debtors is a gain of £Nil (2017: £9, 262) on open forward contracts at year end.
J o .

18. Cash and cash equivalents

Group Group Company Company

2018 2017 2018 - 2017
A : , £ £ £ £
" . Cash at bank and in hand ' - 692,800 1,517,945 - T
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CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

19.

. 20.

Creditors: Amounts falling due within one year

Group . Group Company Company

2018 2017 2018 2017

. £ £ £

Bank loans and othé_r loan 2,877,664 396,308 2,877,664 396,308
Trade creditors 2,206,692 1,366,704 41,864 -

Amounts owed to group undertakings - . - 1,539,484 879,315
Corporation tax 49,444 - . - -
Other taxation and social security , 104,054 96,086 - .
Other creditors ) 141,312 56,296 . - -

Accruals and deferred income _ 1,235,839 1,090,416 30,000 . 50,577

6,615,005 3,005,810 ' 4,489,012 1,326,200

Débenture held by HSBC Bank Plc including fixed charge over all present freehold and leasehold land;

first fixed charge over books and other debts, chattels, goodwill and uncalled capital, both present and

future; and first floating charge over all assets and undertakings both present and future dated 10 July
2014. : : ‘

Included in Bank loans and other loan is £550k owed to Brookside Equity Partners. Interest is charged at

10% on this loan. This loan is repayable on demand and is considered a subordinated loan to the HSBC -
bank loan. The loan is secured on the assets of the company. :

Creditors: Amounts falling due after more than one year

Group Group Company  Company

2018 2017 - 2018 . - 20717

£ £ £ £

Bank I_oans o ' - - 2,330,000 . - 2,330,000

Debenture held by HSBC Bank Plc including fixed charge over all preseht freehold and leasehold land,;
first fixed charge over books and other debts, chattels, goodwill and uncalled capital, both present and

~ future; and first floating charge over all assets and undertakings both present and future dated 10 July

2014. , :
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Loans

Group Group  Company Company
2018 - 2017 2018 2017
‘ £ £ £ £
Amounts falling due within one year _
Bank loans : .2,877,664 396,308 2,877,664 396,308

2,877,664 396,308 2,877,664 396,308

Amounts falling due 1-2 years
Bank loans - 2,330,000 - 2,330,000

. 2,330,000 - 2,330,000

2,877,664 2,726,308 2,877,664 2,726,308 A

Financial instruments

Group Group Company Company
2018 2017 2018 2017
. £ , £ £ £
Financial assets ’
Financial assets measured at fair value . : _
through profit or loss 692,800 1,527,207 - -
" Financial assets that are debt mstruments
measured at amortised cost ) - 2,063,601 1,256,418 547,500 . 8,482
2,756,401 2, 783,625 547,500 8,482
Financial liabilities
Financial liabilities measured at amortised ’ ‘ : . }
cost e (5,621,447) (5,239,724) (4,489,012) (3,656,200)

Financial assets measured at fair value through profit or loss comprlse cash at bank and in hand' and
. open forward contracts at year end.

Financial assets that are debt instruments measured at amortised cost comprise trade debtors, other
debtors and amounts owed by group undertakings

Financial liabilities measured at amortised cost comprise bank loans, bank overdrafts, trade creditors,
other creditors accruals and amounts owed to group undertaklngs

Page 32



CASH MANAGEMENT SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
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23.

24,

Deferred taxation

Group

2018 -
£
At beginning of year (322,713)
Charged to profit or loss (36,164)
At end of year (358,877)
The provision for deferred taxation is made up as follows: '
Group Grodp
2018 2017
, 4 B £
Accelerated capital allowances (358,877) (322,713)
Provisions’
Group
Provisions
£
At 1 January 2018 150,000
At 31 December 2018 150,000

The provision relates to the group's leasehold property in Newport. It is based on the estimated Ilablllty for

future obligations regarding dilapidations under the tenant lease.

The Company has no provisions.
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25,

26.

27.

- 28.

29.

Share capital
2018 2017
) £ £
Allotted, called up and fully paid o . . '
5,200,000 (2017 - 5,200,000) Ordinary shares of £1.00 each =~ 5,200,000 5,200,000
- 1,032,659 (2017 - 699,540) Ordinary B shares shares of £0.001- each 1,033 ) 700

" 5,201,033 = 5200,700

The Ordinary B shares were issued in the year. The shares vest only if the value of the companys
valuation exceeds certain benchmarks over a 3 year period. The fair value of these shares is equal to

-the issue price and therefore no share based payment charge has been recognised.

Reserves

Foreign exchange reserve

" Foreign exchange reserve includes all current and prior period movements on foreign exchange.

Profit and loss account

Profit and loss account includes all current and prior period retained profits and losses.

Capital commitments

At 31 December 2018, the group had capital commitments of £Nil (2017: £212, 832).

Pension commitments

The group operates a defined contribution pension scheme. As at year end contnbutlons payable within
creditors amount to £9,202 (2017: £12,777)

Commitments under operating leases

At 31 December 2018 the Group and the Company had future minimum Iease payments under non-
cancellable operating leases as follows: . .

.

.Group  Group

2018 2017

_ : - £ £

Not later than 1 year . . 172,477 201,841

Later than 1 year and not later than 5 years 8 : ' 97,690 250,173
Later than 5 years ‘ o 10,813 -

280,980 . 452,014
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30.

31.

Related party transactions

Under FRS 102, the group and company are not requlred to disclose transactions with other wholly
owned entities within the group headed by Cash Management Solutlons Limited. :

The dlrectors of Cash Management Solutions Limited are also directors of Brookside Equity Partners
LLC, an entity incorporated in the United.States: A management fee is payable to Brookside Equity
Partners LLC for director services. The amount accrued in the current year was £31,322 (2017:
£130,193). During the year Brookside Equity Partners LLC advanced a loan of £550,000 to the company,
interest of 10% is charged on this loan.

Controlling party

The immediate holding company of Cash Management Solutions Limited is Cash Management Solutions
LLC, a company registered in the United States.. The ultimate holdings company is BEP Ill LLC, a
company also registered in the United States. Cash Management Solutions Limited heads the smallest
and largest group for which results are consolidated. .
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