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GRAPHIC PACKAGING INTERNATIONAL UK FINANCE LIMITED

STRATEGIC REPORT _
FOR THE YEAR ENDED 31 DECEMBER 2018.

Introduction
The directors present their strategic report for the: psiiod erided 31 December 2018.
Business review

The principal activity of the company during the year was the provision of finance to another group entity. As the
nature of the business s the provision.of back to back intercampany finance,.no KPI's.are relevant.

Futuré developments
The director's intend to contiriue dperating the business as a provider of intercompany finance.
Princlpal risks and yncertainties

The company's operations expose it to financial risks, primarily credit and basis point risk-in relation to the
intercompany loans and counterparties it deals with.

Credit risk
The Company only. lends to intercompany counterparties

Basis point risk .

The -tompany's [oans from and to intercompany counterparties-are all of the same duration and at the same.
‘interest rates.

‘Brexit

Brexit is expected to have an impact due fo fluctuations in. the exchange rate but-at this time no financial
.madelling has been constructed as not enough is known about the. possible effects.

This reéport was approved by the board and signed on its:behalf.

Date: 13 September 2019
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GRAPHIC PACKAGING INTERNATIONAL UK FINANCE LIMITED

DIRECTORS$' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their report and the financial statements for the year ended 31 December 2018:
Directors’ responsibilities statemerit

The directors -are- responsible for preparing the Stratedic Report, the Directors' Report and the- financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare fi financial statements for:each finaricial year. Under that law the
directors: have -elected to prepare the fi nancjal ‘statements in accordance with applicable’ law and United
Kingdom Accaunting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard-applicable in the- UK and. Republic-of Ireland'. Under
company law the directors must not approve-the financial statements unless they are satisfied that they give a
true and fair view of the state-of affairs of the- Company and of the profit or loss of the Company for that period.

In preparing these financial statements, thé-directors are reguired to:

- select suitable accourting policies ‘for the Company's financial statements and then apply them
consistently;

. make judgments and accounting-estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards' have been followed, subject to any material
departures disclosed-and.explained in the finaricial statements;

. prepare ,the-.ﬁhancialvstatemerits on the going concern basis unless it is inappropriate to présume that the
Campany will continue ih business.

The directors are responsible for keeping-adequate accounting records that are sufficient to show ‘and -explain
the Company’s transactions and disclose. with reasonable accuracy at-any time the financial position” of the
Company:and to enable them to ensure that the financial statements comply with the Companies Act 2008,
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable stéps
for the prévention and defection of fraud and other irregularities.

Going concern

The company: is lntended to break- even eac'h year and Has d'qn‘é so in this pericd. The directors do not

Results and dividends

“The profit for the year, aftertaxation, amounted to £NIL {20717 - fNIL};

The directors do not recommend the: payment of:a dividend for the year ended 31 December 2018,
Directors

The directors who served during the year were:

SR Scherger

L Tashma

E M Van de Rovaart

HM w van Moeseke
JP Yost
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GRAPHIC PACKAGING INTERNATIONAL UK FINANCE LIMITED

DIREGTORS' REPORT (CONTINUED):
FOR THE YEAR ENDED 31 DECEMBER 2018

‘Disclosure of information to auditors
Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed that:,

o so far as. the director is aware, theré is no relevant-audit information of which’the Company’s- auditors are
unaware, and

. the diractor has taken all the steps that ought to have been taken as-a director in order to be aware of any
relevant audit information and fo establish that the Company's.auditors are aware of that information.

Auditors

The audifors; Emst & Yeung LLP; will be: proposed for reappointmeit in-accordance: with section 489 of the

Companies Act 2006.

This report was approved by the board ‘and.signed on its behalf.

H MWW van Moeseke
Director

Date: 13 September 2019

Page 3




INDEPENDENT. AUDITORS' REPORT TO THE MEMBERS OF GRAPHIC PACKAGING INTERNATIONAL.
UK FINANCE LIMITED

Opinion

We have audited the financial statements of Graphic Packaging International UK Finance Ltd for the year ended
31 Decembet 2018 which cornprise:the Profit and'Loss Account, ‘Statement of Other Comprehensive Income,
Balance: Sheet, Statement of Changes in Equity and the refated notes 1 to 12, including a summary of

sigriificant accounting: policies. The financial reportirg framework that has been applied in thelr preparatlon is’

‘applicable faw ‘and_United Kingdom Accounting: Standards including FRS 102 "The Financial Reportlng

Standard applicable in the UK and Republic of Ireland".

In our oplnron thefinancial statements:

. give & true and fair view of the company’s. affairs as at 31 December 2018 and of its result for the- year
then ended;

. have been properly prepared in-accordance with United Kingdom Generally Accepted Accounting
Practice; and _

. have been’ prepared In accordance with the requirements of the Companies:Act 2006.

Basis for opinion

We conducted our-audit in accordance 'with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further déscribéd in the Auditor’s responsibllituesfor the audit:
of the financial statements section of our report below. We are independent of the. company in accordante with
the ethical requirements that are relevant to our audit of the fi nanclal statements:in'the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsrmlmes in accordance with these requireménts,
We believe that the audit evidence we have. obtained is sufficient and appropriate to provide a basis for our
opinion.

Conglusions relating to going concern

We have hothing to report'In respéct of the: following matters in relation to which.the ISAs (UK) require us.fo

report fo you where:
the directors’-use of the going concem basls of acoountmg in the préeparation of the financial. stdtements
is not-appropriate; or

. the directors have hot disclosed in the financial statements ahyidentified material uncertaintiés that may
cast significant doubt about the company’s-ability to continue to-adopt the goirig concerr basis of
agcounting for a periad of at least twelve months from the date when the finantial statemenis gre
‘authorised for-issue.

Other information

The other ‘infarmation comprises the information Included in the annual repor, other than the financial
,statements and our auditor's report therean. The directors-are responsible for the other information.

Our opiriion on'this financial statemeits does not cover the- otherinformation and, except to the extent otherwise
explicitly stated in this report we do ot express any form of assurance conclusion thereon.

In connection with our audit-of the financial statements, our résponsibility is fo read the other infofmation and, in
doing so, ‘consider whether the other Information i$' matterially inconsistent with the. financial statements-of our
‘knowledge obtained In-the audit or otherwiss dppears to be matedally misstated. If we. ideritify such material
Inconsistencies ‘or apparent.material misstatements, we are required to determiné-whether there is a material
misstatement in the financial sfatements or.a material misstatement of the other information. If, based .on
thwork we have performed, we.conclude that there.is a materfal misstatement of the other information, we are-
required to report that fact.

"We have nothing to report in this regard.

Opinions on other matters prescribed by the Companles Act 2006

.In our opinion, based on‘the work undertaken in the coursé of the audit:

. the informiation given in the. strategic report and the: directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. ‘the strategic report ang directors’ repart have been prepared in accordance with applicable. legal
requirements.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF GRAPHIC PACKAGING INTERNATIONAL
UK FINANCE LIMITED

{CONTINUED)

Matters on:which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained In the course of

the-audit, we have not identified material misstatemenits In the. strategic report or directors’ report.

‘We: have nothling to report in respect of the.following mattefs in‘relation to-which the Companies Act 2006

requires, us fo report to you if, in qur opinion:

.. adequate accounting records haye not been kept or. returns adequate for opr audit have not been
received from branches not visited by us; or

. the financial statements are not.in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or.

. we have not recelved all the inforiation and explanations we require for our audit.

Responsibilities of directars

As explained more fully in the directors’ responsibilities statement set out ‘on -page- 2, the directors are
responsnble for the preparation of the financial statemerits and for being satisfied that they give:a trué and fair
view, and for such Internal control as the.directors determine Is necessary to enable the preparation-of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the dlrectors are’ responsible for assessing the company's abilrty to
continue as a going concern, disclosing, as applicable, matters related to going.concern and using the going
concern basis of accounting unless the directors sither intend to liquidate the company-or to cease operations;
-or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

.Our abjectives are to obtain reasofiable assurance about whether the financial statements as.a whole are free
from material misstatement, whether due to fraud or errar, and fo Issue an auditors feport that Includes our
opinion. Reaschable assutance is a high level of assurance; butis r6t a guarantee that an audrt conducted in
accordance with ISAs: (UK) will always detect a material misstatement when it exists.. Misstatements can arlse
from fraud or error and are considered material if, individually or. In the aggregate, they could reasonably be
expected to influence the economic decisions.of users taken on the basis of these financial statements.

‘A further description of our responsihilities for the audit of the financial_ statements is located on the Financial
Reporting Council's website at hitps:/www.frc.org. uk/audutorsresponsiblllties This description forms part of our
auditor’s report.

Use of our report
Thisreport is made solely to tha comipany’s members, as a body, in accordance with Chapter 3 of Part 16 of the

Companies Act 2006. Our audit-work has been uridertaken so that we miight state to the company’s members._
thase matters we are required. o state to them ir an auditor’s report and for ho other purpese. To the fullest

extent permitted by law; we do. not accept or assumie respoiisibility to anyoneothér than the comipany and. the
company's. members as:a biody, for our audit work, for this report, or for the opinioris we:have formed.

Eraat 2 %wv g
Peter Buckler (Senior statutory aviditor)

for and on.behalf of
Emst & Young LLP {Statutory Auditor)

13 September2019
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'GRAPHIC PACKAGING INTERNATIONAL UK FINANCE LIMITED

 PROFIT ANDLOSS AGCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2018.

2018

Note £000

Interest receivable and similarincome 4 (2,445)

Interest payable and similar expenses 5 2,445
Resuit before tax -
Result for the finariclal year ' -

2017
£000.

(2,307)
2,307

——————
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GRAPHIC PACKAGING INTERNATIONAL UK FINANCE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

. 2018 2017
Note "£000 £000

Total comprehensive income for the year - -
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GRAPHIC PACKAGING INTERNATIONAL, UK FINANCE LIMITED
REGISTERED NUMBER:09046983

‘BALANCE SHEET
AS AT:31 DECEMBER 2018

2018 2017

Note £000 £000
Current assets:
Debtors: amounts falling due after more than one year 7 - -36,000
Debtors: amounts falling due within one year 7 46,194 7.749
Creditors: amounts falling due within one year 8 {46,194) (7:749)
Net current assets - -36,000
Total assets less.current liabiiities - 35,000
Creditors: amounts-falling due after more than one year 9 - (36,000
Net assets " -

Capital and reserves

The financial statements weré approved and authcrised for issue by the board and were signed on its behalf by:

H M W varf Moeseke
Director

Date; 13 September 2019

The notes on pages 10 to 15 form part of these financial statements.
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GRAPHIC PACKAGING INTERNATIONAL UK FINANCE LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Called up
share capltal. Total equity
£000 -£000
Other comprehensive income for the year - -
Total comprehensive Income-for the year - -
Total transactions with owners - -
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"GRAPHIC PACKAGING INTERNATIONAL UK FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

Accounting policies

1.1

1.2

1.3

1.4

1.5

Basis of preparation of-ﬂnancia! statements

The financial statements have been. prepared under the historical cost.convention unless otherwise
specified within these accounting policies.and in- accordance with Financial'Reporting Standard 102,
the Finantial Repoiting Standard appllcab(e in the UK and the Republic - of [reland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 réquires the use of tertaln
criticgl accounting- estimates. it also  requires mariagement to’ exercise judgment In applying the
Company’s. accounting policies,.

The.following principal-accounting policies have been. applied:

Going concern

The Company's business.activities, together with the-factors likely to affect its future development,
performance and position are set out In the- Strategic Repoit and Directors Report on pages 1to 3.

‘The company Is intended to break even each year and has done so in this period. The ditectors do

not anticipate any difficulties in continuing to break even in the future.

After-making enquiries, the directors have. a reasonable expectahon that the Cormpany has adequate

‘resqurces and support fo continue in operational existence for the foreseeable future of at least one
year fromthe date of the signed accounts. Accordingly, they continue to adopt the .going concern.

basis In preparing the Strategic Report, Directors' report and financial statements.
Debtors

Short terrm debtors.are measured at-transaction price, less any impairment. Loans recelvable are

'measured initially at fair value, net of transaction costs, and are’ measured subsequently at

amortised cost using the effective interest method, less any impairment.

Creditors

Short term creditors-are measured at the transaction price. Other financial liabilities, including bank
foans, are~measured initially at fair value, net of transaction’ costs, -and are measured subsequently
at amortlsed cost using the effective interest methed..

Interest income and interest payable

Interest income is recognised in the Profit and Loss Account using the effectivé interest method,

Interest payable is recognised in the Profit and Loss Accounf uéing the effective interest method.
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‘GRAPHIC PACKAGING INTERNATIONAL: UK FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018,

1.

Accounting policies {(continued)
1.6 Taxation

Tax is recognised in the Profit and Loss Account, except that :a charge atiribiitable to an item of
Income and expense recognised as other comprehgnsive ihcome or to an item recognised directly in
equity is also recognised in other-comprehensive income or directly in equity respectively.

The current income tax charge is calculated ‘on the basis of tax rates and faws that have been
enacted or substantrvely enacted by the balance sheet date in the countries whers the Company
operates and generates income.

Deferred tax balances aré recognised in respect of all timing differences that-have-originated but not

reversed by the Balance Shéet daté; except that:

. The:recognition of deferred tax-assets is limited to the extent that it'is probable that they wil
be recovered against the réversal of deferred tax liabilities or other futt.Ire taxable profits;

e Arny deferred tax balances are:reversed if and when all conditions for retaining associated tax
allowances have been met; and

»  Where they Telate to timing differences in respett of interests in subsidiaries, associates,
branches and joint ventures and the. Company can ‘control the reversal of the timing
differences and such reversal is nét considered probable in the foreseeable future.

Deferred tax balarices are not recognised: in.respect of’ pérmanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values.

of assets acquired and the future tax deductions available for them anid the differences between the.

fair values of liabilities acquired and the amount that will be’.assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted ar substantively enacted by the balance
sheet date.

The group -arrangement for corporation tax, for whiich this company is a part of, has expanded to

include other. Graphic Packaging entities and. their accumulated tax losses which. will reduce the.
current and-future tax liability of this.cornpany. The tax losses utilised under this group arrangement

are.not paid for by the entities beneéfiting from a reduced tax position,

Operating profit

The audit fee for the business is paid by another group company.

Directors’ remuneration

All the directors are also. directors of-other group companies. Their emoluments -are paid by other groip
companies. The qualifying services providéd by the diréctors to this Company duting the year were
negligible compared to their total group wide responsibilities and so no value has-been apportioned to

‘those: services,
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.GRAPHIC PACKAGING INTERNATIONAL UK FINANCE LIMITED

_NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

interest receivable and similar income

Interest receivable from Parent

Interest payable and:similar expenses

Interest payable: from Parent

Taxation

Total current fax

Defeired tax

Total deferred tax

Taxation on profit-on ordinary activities

2018 2017
£000 £000

(2/445) {2,307)
(2445)  (2307)

2018 2017
£000 £000
(2,445) (2 307)
(2,445) (2,307)
2018 2017
£000 £000-
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.GRAPHIC PACKAGING INTERNATIONAL UK FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED.31 DECEMBER 2018

Taxation (continued)

Factors affecting tax charge for the year "

‘The tax assessed for the- year Is the:same as (2017 the same as) the standard rate of corporation tax in
the UK of 19% (2017 - 19.25%) as set.cut below:

2018 2017
£000 £000
Effects of:
,Expenses not deductible fortax purposes, other than goodwill amortisation
and. |mpa|rment - 444
Group relief surrendered/(claimed) - (444)

Total tax charge for the year ~ - .

-Factors that may affect-future tax charges
The 2016 Finance Act infroduted a reduction inthe UK corporation tax rate t6 17% frorh 1 April. 2020,
Accordingly these. rates have been applied in ‘the measurements of the deferred tax at 31 December

2018. Deferred tax has.been provided at 17%: bemg the rate :at which timing differences. are expected to
reverse.

Debtors
2018 2017
£000 £000
Due after more than one. year
Intercompany loans - Parent - 36,000

- 36,000

The intercompany loan carries ‘interest at 5.5% per ahnum and s repayable after five years. The
arrangement automatically renews each consecutive year unless wnften notice of termination is given by

either party. The loan can become repayable on demand if-the interest is not.paid within 30 days-of the:

‘due date. Although no interest payments have been made the lender has not opted to make the loan
repayable on demand. This loan has been reclassified from long term to ciirrent in 2018,

2018 2017
£000 £000
Due within one year
Intercompany loans - amounts owed by parent undertakings 46,194 7.749

46,194 7.749

—
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GRAPHIC PACKAGING: INTERNATIONAL UK FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

7.

10.

Debtors (coritinued)

Creditors: Amounts falling due withinh one year

2018 2017
£000 £000
Intercompany loans - amounts-owed fo associated group undertaings 46,194 7.749

46,194 7,749

Creditors: Amounts falling due after more than one year

2018 2017
E000 -£000
Amounts owed to group undértakings - Parent - 36,000

- 36,000

The intercompany loan carries interest at 5.5% per annum and is repayable after five years. The

arrangement automahcally renews each cansecutive year unless.written notice of termination is given by

either party. The loan can become repayable on demand if the interest is not paid within 30 days of the
due date. Although fo Interest payments have been made the lender has not opted to make- the loan
repayable on demand. This loan has been reclasstﬁed from long term 1o current in 2018.

The aggregate amount of liabilities repayable wholly er in part moré.than five years after the balance
sheet date |s:

2018 2017
£000 £000
Répayable-other than by instalments 36,000 36,000

36,000 36,000

A Share capital
2018 2017
_ £000 £000
Allotted, called up and fully paid
1 (2017 - 1) Ordinary Shares share of £1.00 - -
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GRAPHIC PACKAGING INTERNATIONAL UK FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

12.

Related party transactions

The Compriy has taken advaritage of the exemption, as permitted by paragraph 1(A) of chapter 33 of
FRS102, not to disclose relatedpaity. transac{lons between fellow wholly owned subsidiaries within the
Group. There have been no relatéd party transaotlons in the year other fhan those with wholly owned
subsldiarias within the'Group.

Ultimate parent campany and controlling party

The Company's immedjate parent undertaking is Graphic Packaging International Ltd, a.company
incorporated in England and Wales. The ultimate parent company is Graphic Packaging Holding
Company, a company incorporated in the Uniled States of America. The smallest and largest of which
thé company .is a member and for whlch group financial statements are. prepared is. Graphic Packaging
Holding Company. A copy of the financial statements can be obtained from:*

Graphic. Packaging tnternational Ltd
Filwood Road

Fishponds

Bristol

BS16 3SB.
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