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The Laine Bidco Limited

Strategic report )
The directors, in preparing this strategic report, have complied with s414C of the Companies Act 2006.

Review of the business )

The resuits of the company are shown on page 7. The position of the company at the balance sheet date is shown on
page 8.

The company has made a small operating loss in the year as it on-charges most of its costs to its subsidiary
company. : ’

Despite the challenging‘tradihg conditions that the economy has presented, the group has traded well during FY 16
leaving il in a robust position to deal with any such challenges during FY17. With more sites coming on stream in
London, the directors are confident that the group and company will trade strongly throughout the coming year.

Key performance indicators -

The key performance indicator is the company’s charge to The Laine Pub Company Limited for interest and any
other intercompany recharges, this was £2,025,318 (2015 - £1,483,422) in the year.

Principal risks and uncertaintics

The company is entirely funded by The Lainc Midco Limited. As such the principal risks and uncertainties arc
dcemed to be the ongoing support of the parent company to the group, and whilst other risks have been considered
they are not included as they are not considercd principal risks to this company.

Financial risk management objectives and policics

Liquidity risk is the principal risk facing the company. In order to ensure that sufficient funds are available for
ongoing opcrations and future developments, the company uses a mixture of long-term and short-term debt. finance,
within this entity and elsewhere within The Lainc Acquisition L.td group.

Future developments and events after the balance sheet date

There have been no events after the balance sheet date.

M Swindon
Director

57 iovember 2016

- Registered office:

Park House ) . .
Crawley Busincss Quarter .

Manor Royal

Crawley

West Sussex

RH10 9AD



The Laine Bidco Limited

Directors’ report

The directors present their annual report on the affairs of the company, together with the audited financial statements
and auditor’s report for the year cnded 30 June 2016.

Principal activity

The principal activity of the company is as an intermediate holding company.

Principal risks and uncertainties

Details of risks and uncentainties can be found in the Strategic report on page 2 and form part of this report by
cross-reference.

Future developmeits and events after the balance sheet date

Details of future developments and events that have occurred after the balance sheet date can ‘be found in the
Strategic report on page 2 and form part of this report by cross-referencc.

Dividends

The directors do not reccommend the payment of a final dividend on the ordinary shares (2015: £nil).
Gaing concern *

The directors have a reasonable expectation that the company, with ongoing support from the group’s parent
company will continue in operational existence for the foreseeable future. The group was successfully refinanced in
June 2014 with new financing consisting of debt and equity firance being introduced with new investments from
funds managed by Risk Capital Partners and Graphite Enterprise Trust plc. Bank financing was also renewed with a
new long term loan agreement. Further details regarding the adoption of the going concern basis can be found at
note 1 to the financial statements.

Dircctors

The company has not made qualifying third party indemnity provisions for the benefit of its directors during the
year. The dircctors who served throughout the year and to the date of this report were as follows:

M Swindon

B Redmond

Employees

The group makes no distinction between disabled and able-bodied persons in recruiting, employment, training,
carcer devclopment and promotion, provided that any disability does not make the particular employment
impractical or not possible under the stringent stafutory requirements under which the group operates. The group
encourages the involvement of employees by a varicty of mcans. Formal and informal mectings are held to keep
employees informed and for the purpose of consulting them. Information is provided through employee notices and
bulletins and every opportunity is taken to ensure as far as practicable that employees are fully aware of the financial
and other factors which affect the group’s performance.



The Laine Bidco Limited
Directors’ report

Auditor

Deloitte LLP has expressed their willingness to continue in office as auditor of the company and a rcsolution to
reappoint them will be proposed at the forthcoming Annaal General Meeting. Each of the persons who is a director
at the date of approval of this report confirms that:

(1)  so far as the director is aware, there is no relevant audit information of which the company's auditor is

unaware; and
(2)  the director has taken all the steps that they ought to have taken as a dircctor in order to make themselves

aware of any rclevant audit information and to establish that the company's auditor is aware of that

information. .
This confirmation is given and should be-interpreted in accordance with the provisions of 418 of the Companies .

Act 2006.

Approval of reduced disclosurcs.

The company, as a qualifying entity, has taken advantage, in respect of its separate financial statements, of the
disclosure exemptions in FRS 102 paragraph 1.12. The company’s shareholder has becn notified in writing about
the inicntion to take advantage of the disclosure exemptions and no objections have been received.

The company also intends to take advantage of these exemptions in the financial statements to be issued in the
following year. Objections may be served on the company by shareholders holding in aggregate 5 per cent or more
of the total allocated shares in the company. They should be served no later than 30 Junc 2017.

A%Ward and signed on its behalf by: Registered Office:
’,/ ‘ /‘
A 7

Park House

M Swindon Crawley Business Quarter
Dircctor i Manor Royal
157" November 2016 Crawley
: ) West Sussex
RH109AD



The Laine WEE Limited .

Directors' responsibilities statement

‘The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors 1o prepare financial statements for each financial year. Undcr that law the

- directors have elccted to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 “The
Financial Reporting Standard applicablc in the UK and Republic of Ireland”. Under company law the directors must
.not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs
of the company and of the profit or loss of the company for that period. .

In preparing these financial statements, the directors arc required to:
e select suitable accounting policies and then apply them consistently;
e make judgments and accounting estimates that arc reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subjcct to any material departures
disclosed and explained in the financial statements; and

“s  prepare the financial statements on the going concern basis unless it is inappropriate 1o presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficicnt to show and explain the
company's transactions and disclose with rcasonable accuracy at any time the financial position of the company and
enable them to énsure that the financial statcments comply with the Companies Act 2006. They are also responsible
for safeguarding the asscts of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularitics.

The directors are responsible for the maintenance and integrity of the corporate and financial information included
on the company’s website. Legislation in the United Kingdom governing the _u_‘nvma:_o: and dissemination of
financial statements may differ from legislation in other jurisdictions. .



Independent auditor’s report to the members of
The Laine Bldco Limited :

‘We have audited the financial statements of The Laine Bidco lelted for the year ended 30 June 2016 which
comprise profit and loss account, the balance sheet, the statement of changes in cquity and the rclated notes | to
15. The financial reporting framework that has heen applied in their preparation is applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland”.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has bcen undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent penmttcd by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
Intcrnational Standards on Auditing (UK and Ircland). Those standards require us to comply with the Auditing

- Practices Board’s Ethical Standards for Auditors. :

Scope of the audit of the financial statements
An audit involves obtaining evidence about the amounts and disclosurcs in the financial stntemems sufficient to

give rcasonablc assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of: whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. In addition,
we read all the financial and non-financial information in the annual report to identify material inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect based
on, or materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we
become aware of any apparent material misstatements or inconsistencies we consider the implications for our

report.

Opinion on financial statements
In our opinion the financial statements:
e give a true and fair view of the state of the company's affalrs as at 30 June 2016 and of its /oss for the
year then ended; .
¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
e have been preparcd in accordance with the requirements of the Companics Act 2006.
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Stratcgic Report and the Directors’ Report for the financial yeal for
which the financial statements are preparcd is consistent with the financial statcments.

Mattcrs on which we are requircd to report by exception
We have nothing to report in rcspect of the following matters where the Companics Act 2006 requires us fo report
to you if, in our opinion:
e adequate accounting records have not been kept, or returns adequatc for our audit have not been received
from branches not visited by us; or -
o the financial statements are not in agrecment with the accounting records and returns; or
e certain disclosures of dircctors® remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

, FCA (Senior Statutory Auditor)
for and on behalfof Deloitte LLP

Chartered Accountants and Statutory Auditor
Crawley, United Kingdom

’)’NJ‘W 2016



The Laine Bidco Limited

Profit and loss account
For the year ended 30 June 2016

: For the For the

" Note year ended  year cnded
30 June 30 June

2016 2015

£ £

" Turnover and gross profit 3 628,039 50,804

_ Administrative expenses - ) (847,776) (279,035)
Operating loss : : (19,737)  (228231)
Finance costs . ,

“Interest payable (1,397,279) - (1,432,618)
Interest reccivable . ’ ’ 1,397,279 1,432,618
Operating loss on ordinary activities before taxation 5 (219,737) (228,231

. Tax payablc on loss on ordinary activities . . 6 - . -
Loss for the financial year ' (219,737) (228,231) -

Results for both the current financial year and preceding financial period are derived from the continuing operations
of the company. '

There are no differences between the results above and the historic cost equivalents, therefore no Statement of
Comprehensive Income is presented.

The notes on pages 10 - 18 form part of the financial statements.



The Laine Bidco Limited

Balance sheet
As at 30 June 2016

Fixcd assets
Investments

Current asscts
Debtors: o
- amounts falling due after morc than one year

Cash

Creditors: amounts falling duc \vitﬁin one year

Net current asset;

Tofal assets less current liabilities

Creditors: amounts falling due after more than one year
Net (liabilities)

Capital and reserves

Calied up share capital

Profit and loss

Shareholders® (liability)

* Restated: see note |

Note

Restated*

As at As at

30 June - 30 June

2016 2015

£ £

622,986 622,986

622,986 622,986
21,269,628 19,872,350*

10,916 -

21,280,544 19,872,350
'(1 ,544,752) - (1,027,063)*

19,735,792 18,845,287

20,358,776 19,468,273

(20,797,681) (19,687,438

(438902)  (219,165)
9,066 . 9,066

(447.968)  (228231)

(438902)  (219,165)

The financial statements of The Lainc Bidco Limited (registered number 08911549) were approved by the Board of

Directors and authorised for issuc on A5/ *45exe2016.

They‘wcre signed on its behalf by:
g
Vi
7

‘™M Swindon
Director



‘The Laine Bidco Limited

Statement of changes in équity
At 30 June 2016

At 30 Junc 2014 as previously stated
~ Changes on transition to FRS 102 (sce note 15)

At 1 July 2014 as restated
Loss for the financial year

Total comprehensive income
Reversal of share capital

At 30 June 2015
Loss for the financial year

‘Fotal comprehensive income

At 30 June 2016

Profit

Called-up
share and loss

_ capital account Total
£ £ £
10,009 - 10,009
10,009 - 10,009
(228,231) (228,231)

- (228231) (228,231)
(94}') - (943)
- 9,066 (228,231) (219,165) -
- (219,737) (219,737)

- (219737) (219,737)

9,066  (447,968) (438,902)




The Laine Bidco Limited

Notes to the financial statements
For the year ended 30 June 2016

L

Accounting policies

The principal accounting policies are summarised below. They have all been applicd consistently throughout
the ycar.

General information and basis of accounting

The Laine Bidco Limited is a company incorporated in the United Kingdom under the Companics Act. ‘The
addrcss of the registered office is given on page 1.. The nature of the Company’s operations and its principal
activities arc set out in the strategic report on page 2.

The financial statements have been prepared under the historical cost convention, modificd to include certain
items at fair value, and in accordance with Financial Repomng Standard 102 (FRS 102) issued by the
Financial Reporting Council.

The prior year financial statements were restated for material adjustments on adoption of FRS 102 in the
current year. For more information see note 135.”

_ The functional currency of The Laine Bidco Limited is considered to be pounds sterling because that is the

currency of the primary economic environment in which the Company operates.

The Laine Bidco Limited mects the definition of a qualifying entity under FRS 102 and has thercfore takcn
advantage of the disclosurc exemptions available to it in respect of its separate financial statements.” The
Laine Bidco Limited is consolidated in the financial statements of its ultimatc parent, The Laine-Acquisition
Limited, which may be obtained at Park Housc, Crawley Business Quarter, Manor Royal, Crawley, West
Sussex, RH 10 9AD.

"Exemptions have been taken in thcse separate Company financial statements in relation to financial

instruments, presentation of a cash flow slatemem financial instruments, related parties and remuneration of
key management pcrsonnel

Consohdatlon

The officers have taken advantage of thc exemption from the rcquvremcnt 1o prepare group accounts under
S402 of the Companies Act 2006 as under section 405 all of its subsidiary undertakings could be excluded,
from consolidation in Companies Act group accounts. '

Going concern
In preparing these financial statements the directors have considered the appropnaleness of the going concern
basis. In forming their view, the Directors have conducted a detailed review of the trading prospects of the
company and group for the 12 months from the date of signing the accounts, including sensitivity analysis, in
order to assess the company’s and group’s funding requirements and its ability to comply with the covenants
attached to the lending received from the bank.

The company is showing net current assets of £19,735,792 (2015 - £18,845,287), and net liabilities of
£438,902 (2015 - £219,165) at the balance shcet date.

At the balance sheet date and to the date the balance sheet was approved by the board, the group has not
breached any of its banking covenants in the period and is not forecast to do so and is not forecast to do so
even when sensitised Lo cover any reasonable adverse downtum in (rade.

The dircctors have a reasonable expectation that the company, with ongoing support from the group’s parent
company, and group have adcquate rcsources to continue in operational existence for the next 12 months and
the foreseeable future. Thus they adopt the going concern basis of accounting in preparing the financial
statements.

Turnover

Turnover represents the amounts receivable for goods and services .net of VAT and trade discounts.
Turnover represents a management charge bascd on a mark up against certain costs incurred, and is
recognised at the point these are invoiced to group companies.

10



The Laine Bidco Limited

Notes to the financial statements (continued)
For the year ended 30 June 2016

Accounting policies (continued)

Taxation

Current UK corporation tax, is provxded at amounts expected to be paid (or recovcred) using the tax rates and
laws that have been enacted or substantively enacted by the balance sheet date,

Deferred tax is recognised in respect of all timing differences that have originated, but not rcversed at the

balance sheet date, where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences

between the group s taxable profits and its results as’stated in, the financial statements that arise from the -

inclusion of gains and losses in tax assessments in periods different from those in which they arc recognised
in the financial statcments.

Deferred tax is not provided on unremitted earnings where there is no binding commitment (o remit thesc
earnings, Deferred tax assets are recognised to the extent that it is |egardcd as morc likely than not that they
will be recovered. | ‘

Deferred tax is mcasured at the tax rates that are cxpected to apply in the periods in which the tiiming
diffcrences are cxpected to. reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet datc. Deferred tax is measured on a non-discounted basis.

Investments
Fixed asset investments held by the company are shown at cost less provisions for any impairment.

Impairment of assets

Assets, other than those measured at fair value, are assessed for indicators of impairment at each balances
sheet date. If therc is objeclive evidence of impairment, an impairment loss is recognised in profit or loss.

An asset is impaired where there is objective evidencc that, as a result of onc or more cvents that occurred
after initial recognition, the estimated recoverable value of the asset has been reduced. The recoverable
amount of an asset is the higher of its fair value less costs to sell and its value in use.

Bank borrowings

Intercst-bearing bank loans and overdrafis arc recorded at the proceeds reccived, net of direct issue costs.
Finance charges, including premiums payable on settlement or rcdemption and direct issue costs, are
mcasured at amortised cost using the effective intcrest method and arc added to the carrying amount of the
instrument to the extent that they are not settled in the period in which they arise. .

Equity instruments
Equity instruments issued by the Company are recorded at the proceeds received, net of direct issue cosls.

Interest Receivable

Interest income is recognised when it is probable that the economic bencfit will flow to the Group and, the
amount if revenue can be measured rcliably. Interest income is accrued on a time basis, by reference 1o the
principal outstanding and art the effective ratc applicable, which is the rate that exactly discounts estimated
future cash. receipts through the expected life of the fi nancnal assct to that asset’s nct carrying amount on
initial rccognition.



The Laine Bidco Limited

Notes to the financial statements (continued)
For the year ended 30.J une 2016

2. Critical accounting Judgcments and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which arc described in note 1, the directors are
required to-make judgements, estimates and assumptions about the carrying amounts of assets and liabilitics
that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors lhat arc consndercd to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that petiod,
or in the period of the revision and futurc periods if the revision affects both current and future periods.

Critical judgements in applying the Company’s accounting puolicies

The following are the critical judgements, apart from those involving estimations (which arc dealt with
scparatcly below), that the directors have made in the process of applying the Company’s accounting policies
and that have the most significant effect on the amounts recognised in the financial. statements.

‘Recoverability of intcrcompany receivables

The company loancd cash to The Laine Pub Company Limited at the datc of refinancing in FY 14. This is not
recoverable until the date of any future refinancing and is ‘covered by an intercreditor agrcement. The
directors have considered the recoverability of the intercompany- loans and consider thcm to be fully

recoverablc

12



The Laine Bidco Limited | o

Notes to the financial statements (continued)
For the year ended 30 June 2016

3. Turnover

The total turnover of the company, all of which arises in the United Kingdom, is attributable 1o its principal
activity and is stated net of value added tax.

4.  Information regarding directors and employces
12016 2015
£ £
Directors' remuneration . .
Emoluments 574,506 45,114

The aggregate emoluments of the highest paid director during the year was £167,959 (2015 - £13,304 1
month). The company made no pension contributions on his behalf during the current year.

. No. . No.
Average full time equivalent monthly number of persons employed
(including directors)
Management and administration 04 0.3
04 0.3
£ £
Staff costs during the year (including dircctors) :
Wages and salaries ) 574,506 45,114
Social security costs ‘ 59,876 6,204
634,382 51,318

Other than the directors, the company had no cmployees in either the current or preceding financial year.

S. Loss on ordinary activities before taxation
. 2016 2015
_ , £ £
Loss on ordinary activitics before taxation is stated after charging: '
Management fees charged to group undertakings 628,039 50,804
Amortisation of loan issuc costs 212,974 212,974 -
Intercompany loan intercst charged to group undertakings ' 1,397,279 1,432,618

The audit fec of £4,000 (2015 - £4,000) has been borne by The Laine Pub Company Limited, the company’s
subsidiary undertaking.



The Laine Bidco Limited

Notes to the financial statements (continued)
For the year ended 30 June 2016

6. Tax charge on loss on ordinary activitics

- The tax charge comprises:

Current tax
United Kingdom corporation tax at 20% (2015 ~ 20.75%)
based on the taxablc loss for the year

Total current tax charge

Deferred tax
Origination and reversal of timing dlffelenccs

Adjustment in respect of prior years
Effect of change in tax rate

Total deferred tax (credit)

Total tax charge for the year

2016 2018

The Finance (No 2) Act 2015, which provides for reductions in the main rate of corporation tax from 20% to
19% effective from 1 April 2017 and to 18% effective from 1 April 2020, was substantively enacted on 26

date

October 2015. These rate reductions have been reflected in the calculation of deferred tax at the balance sheet

The difference between the total tax charge shown above and the amount calculated by applying the standard

fate of UK corporation tax to the profit before tax is as follows:

Loss on ordinary activities before taxation

Loss on ordinary activitics multiplied by standard rate of corporatibn tax
in the UK 0f.20% (2015 — 20.75%)

Effects of:
Income not taxable for tax purposes
Group relief not paid for
Unrecognised deferred tax on losses
Group relief

Total actual amount of current tax

2016 2015

£ £
219737) " (228,231)
43,947) © (47,359)
(122,951) (94,539)
167,193 138,839
(295) . -

- 3,059




E The Laine Bidcd Limited

Notes to the financial statements (continued)

7.

‘'For the year ended 30 June 2016

Fixed asset investments
’ . Shares in

subsidiary
undertakings
£

Cost and net book value _
At 30 June 2016 and at 30 Junc 2015 622,986

The following subsidiary undertakings are involved directly or indirectly in the group’s principal activities
but are not consolidated in these company financial statements.

Country of % of ordinary share
. . incorporation and capital and voting rights Principal
Subsidiary undertaking operation - owncd by the group Activity
" The Laine Pub Company Limited England & Wales 100% Pub operator
C-Side (Holdings) Limited* England & Wales 100%  Holding company
Zelgrain Limited* - England & Wales 100% Pub operator
C-Sidc Limited * England & Wales 100% Pub operator
‘The Laine Brewing Company England & Wales - 100% Brewery

Limited *
The registered address for all subsidiaries is Park House, Crawley Busincss, Quarter Manor Royal, Crawley,

West Sussex, RH10 9AD.

* - indicates indirect holding in subsidiaries

Associate undertaking

Mash Inns Limited* England & Wales 49% Pub Operator

The Group has a 49% intcrest in Mash Inns i.imitcd, an associate governed by Engli‘sh Law. Mash Inns
Limited registered address is 3 Monkspath Hall Road, Solihull, West Midlands, United Kingdom, B90 4SJ.

* - indicates indirect holding in associates

Financc costs

2016 2015
i £ £
Interest payable and similar charges:

Bank loan-and overdraft interest 339,814 406,636
Group on-charge of loan note and preference share interest 1,057,465 1,025,982
1,397,279 1,432,618

Debtors: amounts duc after more than one year
2016 2015
. Restated
£ £

Duc within 2-5 years: ‘
Intercompany loan notes 10,630,908 10,630,908

Intercompany preference shares ‘ 5,694,949 5,694,949
Intercompany loans (*see hote 11) 4,913,771 3,546,492¥

21,269,628 19,872,349

The intercompany loan notes, preference shares loans arc repayable at the date of refinancing.



. The Laine Bidco Limited

Notes to the financial statements (continued)
For the year ended 30 June 2016

10.

11.

Creditors: amounts falling duc within one ycar

2016 2015

Restated

£ £

Bank loan due within | year 1,500,000 1,000,000
Other creditors 27,010 26,550

Intercompany (*see note 11) 17,742 513*

1,544,752 1,027,063

Creditors: amounts falling due after more than onc year

. 2016 . 2015
‘ Restated
£ . £
Bank loan:
- Due within 1-2 years 1,500,000 1,500,000

3,600,000 5,100,000
(512,994) (725,963)
16,210,675 13,813,401*

- Due within 2-5 years : BN
Loan arrangement fees
Intercompany loan note

20,797,681 19,687,438

The -bank loan and committed bank overdraft are secured by fixed and floating charges over the group’s
properties, book debts and other assets. The terms of the loans restrict the group from making significant
acquisitions or disposals without the consent of the lender. The interest payable on, thc bank facilities varics -
between 4.25% and 4.75% above 1.IBOR.

The intercompany loan notes are repayable al the date of reﬁnancing.

* In the prior ycar 2015 the intercompany loans and intercompany loan notes were incorrectly shown. The
2015 balance sheet has been restated to reflect the correct disclosure of these figures under the group
intercreditor agreement. The impact of the restatement has had £nil impact on the net asscts of the company
or the profit and loss account for the pcriod ended 30 June 2015; it simply leclassﬁ' cd the balance between
short and long term assets and liabilities.



The Laine Bidco Limited

Notes to the financial statements (continued)
For the year ended 30 June 2016

12,

13.

14.

Called up share capital

2016 2015
Company £ £
Called up, allotted and partly paid:
9,066 ‘A’ ordinary shares of £1 each, fully paid : 9,066 9,066

On incorporation the authorised share capital of the company was £1 comprising | ordinary share of £1 each,
ordinary shares as,described above. Particulars of the rights of each class of sharc are as follows:
Dividends: any dividend paid shall belong to and be paid to the sharcholders (pan passu) in proportion to
. the number of shares held by them.
Capital: on a winding up of the company or on a reduction or return of capital, the asscts of the
" company rcmaining after the scttlement of its debts and costs of winding up or reduction or
return of capital shall be applied in the following manner and order of priority:

i) first, in paying the prefercnce shareholders 2 sum equal to the subscription price on cach
share and any arrears on each preference share calculated to the date of payment; if there
are insufficient holdings for such payment in full, pro-rata in accordance with the holdings
of each preference shareholder;

(i) secondly, in distributing the balance amongst the ordinary shareholders, in proportion to the
number of equity shares held by them and as if they were all holders of shares of the same
class.

Voting: *  shares rank pari passu
Related party transactions and controlling entity .

The cbmpany has taken advantage of the exemption made available in scction 33 of FRS 102 not to disclese
transactions that eliminatc on consolidation. The ultimate parent undertaking is The Laine Acquisition

Limited, a company registered in England and Walcs.
Following the refinancing of the group the directors consider there to be no controlling party of the company.

Copies of the accounts of The Laine Acquisition Limited, which consolidate the results of The Laine Bidco

~ Limited, can be obtained from Companies House, Crown Way, Maindy, Cardiff, CF14 3UZ

Derivatives )
The following details the notional prmcrpa] amount and remaining term of mterest rale swap contracts

" outstanding at the reporting date.

Notional Prmcnple

value ) Fair value
2016 2015 2016 2015
£ £ ‘ £ £
2to0 5 years 4,335,500 4,735,700 15,204 14,744

The group uses the derivatives to manage its exposurc to interest rate movements on its bank balances. The
fair values are based on market values of equivalcent instruments at the balance sheet date.

The interest ratc swap contracts with nominal values of £15,204 have f' xcd interest payments at an average
rate 0f 2% (2015: 2%) for periods up until 2019 and have floating intercst ratcs at LIBOR plus 4.25%.



The Laine Bidco Limited

Notes to the financial statements (continued)

~ For the year ended 30 June 2016

TS,

Note

Note

Explanation of transition to FRS 102

This is the first ycar that the Company has presented its financial statements under Financial Reporting

Standard 102 (FRS 102) issued by the Financial Reporting Council. The following disclosures are required

in the year of transition. The last financial statements under previous UK GAAP were for the ycar ended 30 -
June 2014 and the date of transition to FRS 102 was therefore | July 2014. As’a consequence of adopting

FRS 102, a number of accounting policies have changed to comply with that standard. The derivatives were

included at fair value in the financial statements, the interest rate swap is not recognised in the FY14

financial statements as there was none in place at the date of transition, therefore thc fair valuc has been

included as at FY 15, see below.

Reconciliation of equity

At 1 July At 30 June
2014 2015
£ £
Equity reported under previous UK GAAP . 10,009 4 (204,421)
Adjustments to equity on transition to FRS 102 ‘
Recognition of interest rate swap fair value ' - 14,744
Equity reported under FRS 102 4 ' '10,009 (219,165)

Notes to the reconciliation of equity at 1 July 2014

The derivatives were included at fair value in the financial statements, the intercst rate swap is not recognised
in the FY 14 financial statements as there was none in place at the date of tramltlon therefore the fair valuc
has been included as at FY 15, se¢ below.

Reconcllmtlon of profit or loss for FY15

Loss for the financial ycar under previous UK GAAP : (204,421)
Recognition of interest rate swap fair value : (14,744)
Loss for the ﬁn.ancial year under FRS 102 ] (219,I§5)

Notes to the reconciliation of profit or loss for FY15

"The derivatives were included at fair value in the financial statements, the interest rate swap is not recognised
in the FY 14 financial statements as thcre was none in place at the date of transition, lhereforc the fair value

has been included as at FY15.



