BAM Propco (Johnstone) Limited

’’’’’’’’’’

é IIIIIII//IIIIIIII/IlllllIIIIIIIIIIIIIIIIIII”IIII/

oooooooooooooo



BAM Propco (Johnstone) Limited

Company Information

Directors

Registered number

Registered office

Independent auditor

T Bolot
D Wulwick
R Dryden

08861063

1 Portland Place
London
W1B 1PN

BDO LLP

55 Baker Street
London

W1U 7EU



BAM Propco (Johnstone) Limited

Contents
Page
Directors' Report : 1-2
Independent Auditor's Report - 3-4
Profit and Loss Account 5
Balance Sheet 6

Notes to the Financial Statements 7-10



BAM Propco (Johnstone) Limited

Directors’ Report
For the Year Ended 30 September 2015

The directors present their report and the financial statements for the year ended 30 September 2015.
Principal activities

The principal activity of the company is that of an owner of two care homes which are operated by a fellow
group company.

Directors
The directors who served during the year were:

T Bolot

D Wulwick

E Trace (resigned 16 February 2015)
R Dryden (appointed 10 March 2015)

Directors' responsibilities statement

The directors are responsible for preparing the directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonabie and prudent; and
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.



BAM Propco (Johnstone) Limited

Directors' Report
For the Year Ended 30 September 2015

Provision of information to auditor

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

. so far as that director is aware, there is no relevant audit information of which the company's auditor is
unaware, and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of

any information needed by the company's auditor in connection with preparing its report and to establish
that the company's auditor is aware of that information.

Auditor

The auditor, BDO LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006.

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

T Bolot
Director

Date: 2-?/5 //b



BAM Propco (Johnstone) Limited

Independent Auditor's report to the members of BAM Propco (Johnstone) Limited

We have audited the financial statements of BAM Propco (Johnstone) Limited for the year ended 30 September
2015 which comprises the profit and loss account, the balance sheet and the related notes. The financial
reporting framework that has been applied in their preparation is applicable law and the Financial Reporting
Standard for Smaller Entities (Effective April 2008) (United Kingdom Generally Accepted Accounting Practice
applicable to Smaller Entities).

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and lreland). Those standards require us to comply with the
Financial Reporting Council's (FRC's) Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the FRC's website at
www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements

In our opinion the financial statements:

. give a true and fair view of the state of the company’s affairs as at 30 September 2015 and of its loss for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice applicable to Smaller entities; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Emphasis of matter - going concern

In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of
the disclosures made in note 1.2 to the financial statements concerning the ability of the company to continue as
a going concern. Since its inception the company and the wider group has relied upon funding provided by its
bank to finance its investments and to meet its ongoing working capital requirements. These facilities are
subject to cross guarantees and security and expire on dates ranging from 30 September 2018, 13 March 2019
and 15 January 2031, although all of the amounts drawn are repayable on demand.

The company's parent group has prepared projections which show that it and the company should be able to
work within the terms of its borrowing facilities for the foreseeable future. The bank has provided a letter of
support to the parent company on a non-binding basis, noting that its interests are aligned with the continued
operation of the business in accordance with the debt finance documents. The directors therefore believe the
bank will continue to support the group and the company and they have a reasonable expectation that the
company will have adequate resources to continue in operational existence for the foreseeable future.
Accordingly they have drawn up the financial statements on a going concern basis.

However as the letter of support from the bank is provided on a non-binding basis, there is a material
uncertainty which may cast significant doubt over the company’s ability to continue as a going concern. These
financial statements do not include the adjustments that would result if the company were unable to continue as
a going concern.



BAM Propco (Johnstone) Limited

Independent Auditor's report to the members of BAM Propco (Johnstone) Limited

Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements and the directors’ report in accordance
with the small companies regime and to the exemption from the requirement to prepare a strategic
report.

e W’

Richard Levy (senior statutory auditor)

For and on behalf of BDO LLP, statutory auditor
London

United Kingdom

Date: Q/:F M\) b\\o

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).



BAM Propco (Johnstone) Limited

Profit and Loss Account
For the Year Ended 30 September 2015

24 January 2014

to

30 September 30 September

2015 - 2014

Note £ £

Turnover 1 377,731 205,447

Administrative expenses (176,655) (13,161)

Operating profit 2 201,076 192,286

interest payable and similar charges 3 (377,731) (205,447)

Loss on ordinary activities before taxation (176,655) (13,161)
Tax on loss on ordinary activities ‘ 4 - -

Loss for the financial year 9 (176,655) (13,161)

The notes on pages 7 to 10 form part of these financial statements.



BAM Propco (Johnstone) Limited
Registered number: 08861063

Balance Sheet

As at 30 September 2015
2015 2014
Note £ £ £ £
Fixed assets ‘
Tangible assets 5 9,205,184 9,381,839
Current assets
Debtors 6 18,836 19,424
Creditors: amounts falling due within one
year 7 (9,413,835) (9,414,423)
Net current liabilities (9,394,999) (9,394,999)
Total assets less current liabilities (189,815) (13,160)
Capital and reserves
Called up share capital 8 1 1
Profit and loss account 9 (189,816) (13,161)

Shareholders’ deficit (189,815) (13,160)

The financial statements have been prepared in accordance with the provisions applicable to small companies
within Part 15 of the Companies Act 2006 and in accordance with the Financial Reporting Standard for Smaller
Entities (effective April 2008).

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

.............................................

T Bolot
Director

Date: 2?/5 /lé

The notes on pages 7 to 10 form part of these financial statements.



BAM Propco (Johnstone) Limited

Notes to the Financial Statements
For the Year Ended 30 September 2015

1.

Accounting Policies

11

1.2

13

1.4

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with the Financial Reporting Standard for Smaller Entities (effective April 2008).

Going concern

Since its inception the company and the wider group has relied upon funding provided by its bank to
finance its investments and to meet its ongoing working capital requirements. These facilities are
subject to cross guarantees and security and expire on dates ranging from 13 March 2019 and 15
January 2031, although all of the amounts drawn are repayable on demand.

The company'’s parent group has prepared projections which show that it and the company should be
able to work within the terms of its borrowing facilities for the foreseeable future. The bank has
provided a letter of support to the parent company on a non-binding basis, noting that its interests are
aligned with the continued operation of the business in accordance with the terms of the debt finance
documents. The directors therefore believe the bank will continue to support the group and the
company and they have a reasonable expectation that the company will have adequate resources to
continue in operational existence for the foreseeable future. Accordingly they have drawn up the
financial statements on a going concern basis.

However as the letter of support from the bank is provided on a non-binding basis, there is a material
uncertainty which may cast significant doubt over the company’s ability to continue as a going
concern. These financial statements do not include the adjustments that would result if the company
was unable to continue as a going concern.

Turnover

Turnover comprises revenue recognised in respect of rental income received from the company's
property. The turnover is recognised on an accruals basis.

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates
calculated to write off the cost of fixed assets, less their estimated residual value, over their
expected useful lives on the following bases:

Freehold buildings - 2% straight line
Furniture, fixtures and fittings - 20% straight line



BAM Propco (Johnstone) Limited

Notes to the Financial Statements
For the Year Ended 30 September 2015

1.

Accounting Policies (continued)

1.5 Deferred taxation

Full provision is made for deferred tax assets and liabilities arising from all timing differences
between the recognition of gains and losses in the financial statements and recognition in the tax

computation.

A net deferred tax asset is recognised only if it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying timing differences can be

deducted.

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the time

the timing differences are expected to reverse.

Deferred tax assets and liabilities are not discounted.

Operating profit

The operating profit is stated after charging:

24 January 2014
to
30 September 30 September
2015 2014
£ £
Depreciation of tangible fixed assets:
- owned by the company 176,655 13,161
During the year, no director received any emoluments (2014 - £NIL).
Interest payable
24 January 2014
to
30 September 30 September
2015 2014
£ £
Interest payable to group undertakings 377,731 205,447
Taxation
24 January 2014
- to
30 September 30 September
2015 2014
£ £

UK corporation tax charge on loss for the year/period -




BAM Propco (Johnstone) Limited

Notes to the Financial Statements
For the Year Ended 30 September 2015

Tangible fixed assets

Cost
At 1 October 2014 and 30 September 2015

Depreciation

At 1 October 2014
Charge for the year

At 30 September 2015

Net book value
At 30 September 2015

At 30 September 2014

Debtors

Amounts owed by group undertakings

Creditors:
Amounts falling due within one year

Amounts owed to group undertakings

Share capital

Allotted, called up and fully paid
1 ordinary share of £1

Furniture,
Freehold fixtures and
buildings fittings Total
£ £ £
9,275,500 119,500 9,395,000
- 13,161 13,161
152,755 23,900 176,655
152,755 37,061 189,816
9,122,745 82,439 9,205,184
9,275,500 106,339 9,381,839
2015 2014
£ £
18,836 19,424
2015 2014
£ £
9,413,835 9,414,423
2015 2014
£ £




BAM Propco (Johnstone) Limited

Notes to the Financial Statements
For the Year Ended 30 September 2015

10.

11.

12.

Reserves
Profit and
loss account
£
At 1 October 2014 (13,161)
Loss for the financial year (176,655)
At 30 September 2015 (189,816)

Related party transactions

The company has taken advantage of the exemption available under paragraph 16.2 of the Financial
Reporting Standard for Smaller Entities not to disclose transactions with other members of the group.

Ultimate parent undertaking and controlling party

The immediate parent undertaking is BAM Propco (2) Limited.

The parent undertaking of the largest and smallest group for which consolidated accounts are prepared is
BAM Parentco (2) Limited. Consolidated accounts are available from Companies House, Cardiff, CF14
3UZ. In the opinion of the directors this is the company's ultimate parent company.

The ultimate controlling party is Mr T Bolot.

Financial commitments

The company has given a fixed and floating charge over all of its assets as security for the borrowings of
its fellow subsidiary undertakings. The total amount of group borrowings outstanding at 30 September
2015 was £36.3 million (2014 - £37.2 million).
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