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TESCO FFC LIMITED

DIRECTOR’S REPORT FOR THE YEAR ENDED 28 FEBRUARY 2018

The Director present their Annual Report and the financial statements of the Tesco FFC Limited (“the Company™)
for the year ended 28 February 2018 (prior period: year ended 28 February 2017 (“2017™)).

Business review and principal activity

The Company ceased to trade in one of the previous financial periods and as a result of this, the Company wilt no
longer trade in the future, The Company was bought by Tesco Stores Limited in September 2016.

The Company changed its name from Fred’s Food Construction Limited to Tesco IFC Limited on the 10 October
2016.

The financial statements of the Company have been prepared in accordance with Financial Reporting Standard
102 (“FRS 102") (the Financial Reporting Standards applicable in the United Kingdom and the Republic of
Ireland),

Results and dividends

The results for the period show a loss before tax of £1,430 (2017: profit before 1ax of £1,529.376) and loss afier
tax of £1.430 (2017: profit alter 1ax of £1,223,460). The income in the previous year largely arose through the
agreenient of Tesco Stores Limited on 19th Scptember 2016 to waive the loans and liabilitics due from the
Company.

The Director do not recommend a payment of a dividend for the ycar ended 28 February 2018 (2017: £nil).

The Company has net assets of £3.023 at the period end (2017: net liabilities of £305,547). A capital contribution
was made by Tesco Stores Limited on 30 August 2017 of £310.000 in order 1o provide funding to clear the
remaining liabilities,

Principal risks and uncertnintics

From the perspective of the Company, the principal risks and uncertainties are integrated with the principal risks
of the Tesco PLC Group (“the Group™) and are not managed separately. Accordingly, the principal risks and
uncertainties of the Group, which include the Company, are discussed on pages 22 to 25 of the Tesco PLC Annual
Repon and Financial Statements 2018, which do not form a part of this report.

Financinl risk management
The main risks associated with the Company’s financial asscts and liabilities are set out below.
Credit rish

Credit risk is the risk that one party to a [inancial instrument will cause a linancial loss for the other parly by
failing 10 discharge an obligation. The credit risk posed by the amounis owed by Group undertaking. is determined
1o be low, yet the Company monitors the credit risk of Group to ensure their ability to discharge their obligations.

Liguidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting its obligations associated with its
financial liabilitics. The principal risks and uncertainties are related to the obligation to make repay ments againss
the creditors when due. Considering the amount of capital contribution reccived from Tesco Stores Limited. this
rish is assessed to be low.
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TESCO FFC LIMITED

DIRECTOR'S REPORT FOR THE YEAR ENDED 28 FEBRUARY 2018 (continued)

Going concern

This Company will no longer trade in the future and therefore the financial statements have been prepared on a
basis other than going concern. The Director is considering winding up this company in 1he future.

The Company's parent, Tesco Stores Limited has made a capital contribution on 30 August 2017 of £310,000 in
order 10 allow the Company to meet its remaining liabititics.

No material adjustments arose as a result of ceasing to apply the going concern basis of accounting.
Future developments

The Company has ceased to trmde and does not expect o generite any revenue in the financial year. The Director
is considering winding up this company in the future.

Key performance indicators (KPIs)

Given the straightforward nature of the business. the Director is of the opinion that analysis using key performance
indicators is not necessary for an understanding of the development, performance or position of the business.

Research and development
The Company does not undenake any research and development activities (2017: none).
Political donations

There were no political donations for the period {2017: £nil) and the Company did not incur any political
expenditure (2017: £nil).

Employees
The Company had no employecs during the period (2017: none).
Strategic report

The Director have tahen advantage of the exemption provided by section 414B of the Companies Act 2006
{Strategic Report and Directors’ Report) Regulations 2013 from preparing a Strategic Report.

Director and their interests
The following Director seryed during the period and up 1o the date of signing the financial statements:

S Fitzgerald
The Director does not have any disclosable interests in the Company during this period.

Tesco PLC maintained a Director and Officers” liability insurance policy throughout the financial period and up
to the date of signing the financial statements.
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TESCO FFC LIMITED

DIRECTOR’S REPORT FOR THE YEAR ENDED 28 FEBRUARY 2018 (continued)

Director's Respousibilities Statement

The Director is responsible for preparing the Director's Report and the financial statements in accordance with
applicable law and regulations.

The Companies Act 2006 requires the Company 10 prepare linancial statements for cach financial period. Under
thay law the Director have prepared the Company financial statements in accordance with FRS 102 (the Financial
Reporting Standards applicable in the United Kingdom and the Republic of Ircland). Under the Companics Act
2006, the Director must nat approve the financial staiements unless they are satisfied ihat they give atruc and fair
vicew of the s1ate of affairs of the Company and of the profit or loss of the Company for thal period. In preparing
these financial statements, the Director is required to:

»  select suitable accounting policies and then apply them consistently;

*  make judgements and accounting estimates that are reasonable and prudent;

o swmte whether applicable UK Accounting Standards have been followed, subject 1o any material
departures disclosed and explained in the financial statements: and

¢ prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Company will continue in business.

‘The Dircctor is responsible for keeping adequate accounting records that are suflicient 1o show and explain the
Company’s transactions, disclosc with reasonable accuracy at any tme the financial position of the Company, and
enable them to ensure that the financial statements comply with the Companies Act 2006, They are also
responsible for safeguarding the assets of the Company and hence foraking reasonable steps for the prevention
and detection of fraud and other irregularities.

4 rd and signed on its behal [ by 2.0 Aupust 2018

~

y

Tesco FFC Limited
Registered Number: 08859202
Registered Office: Tesco House, Shire Park, Kestrel Way. Welwyn Garden City. ALT 1GA, United Kingdom
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TESCO FFC LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 28 FEBRUARY 2018

Year ended Year ended
28 February 2018 28 February 2017

Notes 3 £
Other income - 1,529,581
Administratisv ¢ expenses (1,430) (205)
Operating profiv(loss) 4 {1,430) 1,529,376
{Loss)profit before taxation {1,430) 1,529.376
lax charge 6 - (305.916)
(Loss)/profit for the financial period (1,430) 1,223,460

There is no other comprehensive income/loss in the periods presented; therefore no statement of comprehensive
income has been prepared. Total comprehensive income is equal 10 profit for Lthe periods presented.

There are no material differences hetween the loss before taxation and the loss for the period stated above and
their historical cost equivalents.

All operations are discontinuing for the financial period.

The netes on pages 7 1o 11 are an integral pant of these financial statements.
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TESCO FFC LIMITED

BALANCE SHEET AS AT 28 FEBRUARY 2018

Current assets
Debtors @ amount fallings due within one year

Cash at bank and in hand

Creditors : amounts fallings duc within one year

Nrt current asseis/(linbilities)
‘Tatal assets less current liabilities

Net assets/(liabilities)

Capital and reserves
Called up share capital
Capital resene

Profit and loss account

Total sharcholders® funds

Notes

28 February 2018

28 February 2017

£ £
3984 .
369 369
4,353 369
(1,330) (305.916)
3,023 {305.547)
3,023 (305.547)
3,023 (305,547)
60,000 60.000
310,000 .
(366,977) (365,547)
3,023 (305,547)

The wotes on pages 7 to 11 are an integral pant of these financial stalements.

For the year ended 28 February 2018, the company sas entitled to exeatption from audit under section $79A of
the Companies Act 2006 (the *Act’) celating (o subsidiary companies.

Directors® responsibilities:

s the members have not required the company to obtain an audit of its accounts for the ycar in question in

accordance with section 476 of the Act:

*  the Directors acknowledge their responsibilities for complying with the requirements of the Act with
respect to accounting records and the preparation of accounts.

The financial staleiments on pages 4 10 11 were approved by the Board of Director and authorised for issue on

10 August 2018, They were signed on its behalfby:

S Fiszgerald, Dire
Tesco FFC Limited
Repgistered Number: 08859202

Registered Office: Tesco House. Shire Park, Kestrel Way, Welwyn Garden City, AL7 1GA, United Kingdom
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TESCO FFC LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED
28 FEBRUARY 2018

Called up Capital reserve Profit and loss Total
share nccount
capital*

£ £ £ £

Balance as a1 28 February 2016 60,000 - (1.589,007) {1,519,007)
Prefit for the financial period - - 1,223,460 1,223.460
Balance as at 28 February 2017 60,000 - (365.547) (305.547)
Capital comribution from owner - 310,000 - 310,000
Loss for the financial period - - A0 (1430)
Bnlance as at 28 February 2018 60,000 310,000 (366,977) 3,023

*Refer Note 9 for break-up of share capital.

The notes on pages 7 10 |1 are an integral pan of these financial stalements.
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TESCO FFC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
28 FEBRUARY 2018

1. Statement of compliance

The financial statements of the Tesco FFC Limited (the ‘Company’) have been prepared in compliance with United
Kingdom Accounting Standards, including Financial Reporting Standard 102, 1he Finangial Reporting Standard
applicable in the United Kingdom and the Republic of Ireland (FRS §02") and the Companies Act 2006.

2, General information

The Company is a private company incorporated in England and Wales under the Companies Act 2006 and limited
by shares.

The financial statemcents of the Company for the year period ended 28 February 2018 were approved by the Board
of Directoron  August 2018 and the Balance Sheet was signed on the Board's behalf by the sole Director. §
Fitzgerald.

The address of the registered office is Tesco House Shire Park, Kestrel Way, Welwyn Garden City, ALT 1GA,
United Kingdom.

The functional currency of Tesco FTC Limited is considered to be Pound Sterling (£) because that is the currency
of the pritary ccononiic environment in which the Company operates.

3, Accounting policies

a) Basis of preparation

The Company is a whally owned subsidiary of Tesco PLC and is ineluded in the consolidated financial statements
of Tesco PLC, which are publicly available. Consequently the Company has taken advantage of the exemplion
from preparing a cash flow statement under the terms of FRS 102 section 7 “Statement of Cash Flows™.

Transactions with fellow wholly owned subsidiaries are not disclosed as the Company has taken advantage of the
excmplion under FRS 102 section 331 A,

The Company has taken advamage from the financial instrument disclosures. required under FRS 102 paragraph
11 and 12, as the information is provided in the consolidated financial statement disclosures.

‘The principal accounting policics are summarised below. They have all been applied consistently throughout the
period and 10 the preceding period. unless otherwise stated.

b) Going concern

This Company will no longer trade in the future and therefore the financial statements have been prepared on a
basis other than going concern. The director is considering winding up 1his company in the future. The financial
statements have therefore been prepared on the basis other than going concern,

The Company 's parcent, Tesco Stores Limited has made a capital contribution on 30 August 2017 of £310.000 in
order to allow the Company to meel its remaining fiabilities.

No material adjustaients arose as a result of ceasing to apply the going concern basis of accounting.
¢) Critical accounting judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to mahe judgenyents, estimates and assumptions in
applying the Company's accounting policies 10 deterinine the reporied amounts of assets, liabilities, income and
expenses. The ¢stimates and associated assumptions are based on historical experience and various other factors
that arc believed to be reasonable under the circumsiances, Actual results may differ from these estimates. The
estimates and underlying assumptions are reviewed on an ongoing basis. There are no judgements and estimales
that have a significant effect on amounts recognised in the financial statements.
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TESCO FFC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
28 FEBRUARY 2018 {continued)

3. Accounting policies (continued)
d) Significant accounting policices
Cash at bank and in hand

Cash at bank and in hand in the Balance Sheet comprise cash at banks and in hand and shon term deposits with
an original maturity of three months or less.

Income taxes

Current 1ax, including United Kingdom corporation tax and foreign tas. is provided at amounts expected 10 be
paid (or recovered) using the tax rates and laws that have been enacted or substantively cnacted by the balance
sheet date.

Group relief on tavation

The Company may receive ot surrender group relief from Group companics without payment and consequently
there may be no 1ax charge in the Profit and Loss accoumt.

Deferred taxation

Deferred tax is the tax expected to be payable or recoverable on differences between the carrving amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit, and is accounted for using the balance sheet method. Deferred 1ax liabilities are gencrally recognised for
all taxable temporary differences and deferred 1ax assets are recognised 1o the extent that it is probable that taxable
profits will be available against which deductible temporary differences can be wilised.

Deferred tax linbilitics are recagnised for laxable temporary differences arising on investments in subsidiaries and
associates. and interests in joint ventures, except where the Company is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future.

Deferred tax assels arising from deductible temporary differences associated with such investments and interests
are only recognised to the extent that it is probable that there will be sufficient 1axable profits against which 1o
lilise the beaefits of the temporary differences and they are expected to reverse in the foresceable futuee. The
carrying amount of deferred tax assets is reviewed at each Balance Sheet date and reduced 10 the extent that it is
no lfonger probable that suflicient tanable profits will be available 1o allow all or part of the assct to be recovered.

Deferred tax is calculated at the tax rates that are eapected to apply in the period when the liability is settled or
the asset is realised based on tax laws and rates that have been cnacted or substantively enacted at the balance
sheet date. Deferred tax is charged or credited to the Profit and Loss account, except when it relates 1o items
charged or credited direcily in equity or other comprehensive income. in which case deferred tax is also recognised
in cquity or other comprehensive income, respectively.

The measurement of deferred 1ax liabilities and assels reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Deferred 1ax assets and liabilities are offset when there is a legally enforceable right (o set-ofT current tax asscls

against current 1ax Labilities and when they relate 10 income taxes levied by the same tasation authority and the
Company intends to settle its current 1ax assets and liabilities on a net basis.
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TESCO FFC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
28 FEBRUARY 2018 (continued)

3. Accounting policics (vontinued)
Current tax and deferred tax for the period

Current and deferred 1ax are recognised in the Profit and Loss account, except when they relate to items that are
recognised in other comprehensive income or directly in equily. in which case, the current and deferred 1ax are
also recognised in other comprehensive income or directly in equity respectively.

Financial instruments
“inancini assets

fuitiad recoghition aird edsurement

Financial assels within the scope of Paragraph 11 of FRS 102 arc classificd as financial asscis at fair value through
profit or loss. loans and reccivables, held-to-maturity imvestments, available-for-sale financial assets, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate. The Company determines the
classification of its linancial assets at initial recognition. All financial assets are recognised on initial measurement
at transaction price including directly agributable wansaction costs. Purchases or sales of financial assels that
require delivery of nssets within a time frame established by regulation or convention in the markeiplace (regular
way trades) are recognised on the trade date, i.c., the date that the Company commits (o purchase or sell the assel.
The Company's financial assets include cash, trade and other receivables.

Subsequent measurement
The subscquent measurement of financial assets depends on their classification as follows:

Loans and reecivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that ase not quoted
in an active market. Such assets are initially recognised at transaction price and subsequently measured af
amortised cost using the effective interest (EIR) method, less impairmient. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included in finance revenue in the income statement. Losses arising from impainment are
recognised in the income statement in other operating expenses.

Loans and receivables include amounts owed by Group undertakings.
De-vecognition of financial instruments

Financial asscts are derecognised when and only when (%) the contractunl rights to the cash flows from the
financial asset expire or are settfed: (b) the Company transfees to another party substantially all of the risks and
rewards of ownership of the financial asset: or (¢) the Company, despite having retained some, but not ali,
significant risks and rewards of ownership, has transferred control of the assel to another panty. Financial fiabilities
are derecognised only when the obligation specified in the comtract is discharged. cancelled or expired.

4. Results before taxation

The Director received no emoluments for their services to the Company (2017: £nil).
The Company had no employees during the period {2017: none).

5. Auditor's remuneration

The auditor’s remuneration of £nil (2017: £7.000} was borne by the Tesco Stores Limited.



TESCO FFC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED

28 FEBRUARY 2018 (continued)

6. Tax on profit/(loss)

(2) Factors that have affected the tax charge

The standard rte of corporation tax in the UK was 20% from | April 2015, and was changed from 20% (o 19%

from 1 April 2017,

This gives an overatl blended corporation tax rate for the Company for the full ycar of 19.09%,

(b) Tax charged in the Profit and Loss Account

Current income tax:
UK corparation tax on profit for financial period

Total current income tax (charge)credit

{c) Reconciliation of the tax charge/(credit)

Year ended 28

February 2013
£

Year cnded 28
February 2017
£

{305.916)

(305.910)

The differences between the total charge/(credit) shown above and the amount ealculated by apply ing the blended

rate of UK corporation tax to prolit is as follows:

Profit/(loss) before tax

Tax on profit at standard 1ax rate of 19 09%a(2017: 20.00%0})
Effects of:

Expenses not deductible

Adjustments from previous periods

Group relief (¢claimed)/surrendered without payment

Total income tax charge reported in the Profit and L.oss Account

(d) Tax rate changes

Year ended 28
February 2018

Year ended 28
February 2017

£ £
{1.530) 1.529.376
292 (305.8735)
(19 0
(273) -

- (305.916)

The Finance Act 2016 included legistation to reduce the main rate of UK corporation tax from 20% 10 19% from
1 April 2017 and to 172 from 1 April 2020. These rate reductions were enacted by the Balance Sheet date and
therefore included in these consolidated financial stmements. Temporary differences have been re-measured using

the enacted tay rates that are expected to apply when the liability is scttled or the asset realised.
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TESCO FFC LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
28 FEBRUARY 2018 (continued)

7. Debtors: amounts falling due within one year

18 February 28 February

2018 2017

£ £

Amounts owed by Group undertakings 3,984 -
3,984 -

Amounts owed by Group undenakings are unsecured, interest free, have no fixed date of repayment and are
repayable on demand.

8. Creditors: amounts falling due within onc year

28 February 28 February

2018 2017

£ £

Corporation tax payable - 305916
Interest payable on corporation tas £330 -
1,330 305916

9. Called up share capital

28 February 28 February

2018 2017
£ £
Allotted, called up and tully paid
6,000,000 Ordinary shares of £0.01 each (2017: 6.000.000 Qrdinary shares
ol £0.01 each) 60,000 60.000
60,000 60,0600

10. Ultimate parent undertaking and controlling party

The Company's immediate parent undertaking is Tesco Stores Limited which acquired full control of the
Company on 20 Scptember 2016. The Company changed its name to Tesco FFC Limited on 10 October 2016.

The Company s ultimate parent undertaking and controlling party is Tesco PLC, which is incorporated in Great
Britain and registered in England and Wales. Copies of the Tesco PLC financial siatements can be obtained The
Company Sccretary at its registered office: Tesco PLC, Tesco House, Shire Park, Kestrel Way, Welwyn Garden
City, AL? 1GA, United Kingdom.

11, Related party transactions
Tesco Stores Limited has made a capital contribation on 30 Auwgnst 2017 of £310,000 (2017: £nil). paid tax and

penalty on behalf of the Company amounting 10 £306,016 (2017: £nil). The amount receivable from Tesco Stores
Limited as at the year end was £3,984 (2017: £nil)
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