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NL MANAGEMENT (CAMPDEN HILL) LIMITED

DIRECTORS’ REPORT

The directors present their report and the financial statements of NL Management (Campden Hill) L. |m1ted for the
year ended 31 October 2019.

ACTIVITIES, RESULTS, DIVIDENDS AND FUTURE PROSPECTS
The company’s principal activity is the provision of property development manager services.

The results of the company for the year are shown on page 6. The profit for the year after tax is £2,059,276 (2018:
profit of £5,488,283). During the year, the company accrued for promote fees due as part of the property .
development management agreement. Income from these promote fees total £2,525,153 (2018: £6,754,588). The
promote fees recognised refléct the progress of a related party develppmknt and the distributions of p_roﬁt‘resulting
from the LLP. : ‘

The directors do not recommend the payment of a dividend (2018: £nil).

The directors have assessed, based on current projections, that the company has adequate resources to meet the on-
going costs of the business for a minimum of 12 months from the date of signing the financial statements. For this
reason the financial statements have been prepared on a going concern basis which presumes the realisation of
assets and liabilities in the normal course of business.

DIRECTORS ‘
The directors who served during the year and to the date of this report are as follows;

Mr. Alasdair John Nicholls

Mr. Philip John Blackman

Mr. Jonathan James Mantovani

Mr. David Howard Peck

Mr. Stephen Howard Rhodes Musgrave (resigned on 31 December 2018)
Mr. Nicholas Edward Bowles Gray

Mr. Andrew David Locke

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
® select suitable accounting policies and then apply them consistently;
® make judgements and accounting estimates that are reasonable and prudent; and

® prepare the financial statements on the going concem basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.



NL MANAGEMENT (CAMPDEN HILL) LIMITED

DIRECTORS’ REPORT

DIRECTORS’ INDEMNITIES )

The company has made qualifying third party indemnity provisions for the benefit of its dlrectors whlch were
made during the year and remain in force at the date of this report.

DISCLOSURE OF lNFORMATiON TO AUDITORS

In the case of each person who was a director at the time this report was approved:

e 50 far as that director was-aware there was no relevant audit information of which the company s
* auditors were unaware; and .

e that director had taken all steps that the director ought to have taken as a director to make himself or
herself aware of any relevant audit information and to establish that the company’s auditors were aware
of that information.

This information is given and should be interpreted in accordance with the provisions of s418 of the Companies
Act 2006. , ‘

Small companies’ exemption

The above report has been prepared taking advantage of the small companies’ exemption of section 415A of the
Companies Act 2006

Auditors

A resolution to re-appoint the auditor, Nexia Smith & Williamson, will be proposed at the next Annual General
Meeting.

Approved by the Board of Dlrectors o
and signed on behalf of the Board

Company Secretary
Date: 20 July 2020

Registered office
The Pavilion

118 Southwark Street
London

SEl 0SW
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
NL MANAGEMENT (CAMPDEN HILL) LIMITED

Opinion

We have audited the financial statements of NL Management (Campden Hill) Limited (the ‘company’) for the
year ended 31 October 2019 which comprise the Statement of Comprehensive Income, the Balance Sheet, the
Statement of Changes in Equity and the notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice.

[n our opinion the financial statements:

e give atrue and fair view of the state of the company’s affairs as at 31 October 2019 and of its profit for
the year then ended;

» have been properly prepared in accordance with Umled ngdom Generally Accepted Accountmg

" Practice; and

o have been prepared in accordance with the requirements of the Companies Act 2006. .

Basis for opinion

- We conducted our audit in accordance with International Standards on Auditing (LK) (.ISAS (UK)) and
- applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities

for the audit of the financial statements section of our report. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

o the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

¢ the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are authorised
for issue.

Emphasis of matter — impact of COVID-19

We draw attention to note 1, “Going concemn”, of the financial statements, which describes the 1mpact of
COVID-19 on the company. Our opinion is not modified in respect of this matter.

Other information

The other information comprises the information included in the Annual Report and Financial Statements other
than the financial statements and our auditor’s report thereon. The directors are responsible for the other
information. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon:



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
NL MANAGEMENT (CAMPDEN HILL) LIMITED (CONTINUED)

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. [f we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements or a material misstatement of the other information. [f, based.
on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
e the information given in the Diréctors’ Report for the financial year for which the financial statcments
are prepared is consistent with the financial statements; and

e the Directors’ Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:
e adcquate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
e the financial statements are not in agreement with the accounting records and returns; or
e ccrtain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or
e the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies’ exemption in preparing the directors’
report and from the requirement to prepare a strategic report.

Responsibilities of directors- == e - oo e -

As explained more fully in the directors’ responsibilities statement set out on page 1 the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statcments, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
NL MANAGEMENT (CAMPDEN HILL) LIMITED (CONTINUED)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s réport that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www:fre.org. uk/audttorsresponsxblImes This description forms part of our
audlter s report. ‘

Use of our report

This report is made solely to the company’s members as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to theim in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a-body, for our audit work, for this report, or for the opinions we have formed.

Andrew Bond 20 July 2020
Senior Statutory Auditor, for and on behalf of

Nexia Smith & Williamson

Statutory Auditor

Chartered Accountants

25 Moorgate
London

EC2R 6AY



NL MANAGEMENT (CAMPDEN HILL) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 October 2019

Note
TURNOVER . L2
Gross profit
Administrative expenses
OPERATING PROFIT 3

Interest receivable
PROFIT BEFORE TAXATION

Tax on profit

PROFIT FOR THE FINANCIAL YEAR

2019 2018
£ £

2,565,653 6,822,488 . -

2,565,653 6,822,488

(40,950)  (46,830)

2,524,703 6,775,658
17,612 -
2,542,316 6,775,658

(483,040) (1,287,375)

2,059,276 5,488,283




NL MANAGEMENT (CAMPDEN HILL) LIMITED

STATEMENT OF FINANCIAL POSITION
As at 31 October 2019

Note
CURRENT ASSETS ,
Debtors ' 5
Cash at bank and in hand ‘
CREDITORS: amounts falling due within one year 6

TOTAL ASSETS LESS CURRENT LlABlLl"I‘lES,
BEING NET CURRENT ASSETS AND NET ASSETS

CAPITAL AND RESERVES
Called up share capital

* Profit and loss account

SHAREHOLDERS' FUNDS

2019 2018

326,822 6,755,870
7,646,128 158

7,972,950 6,765,028
(488,642) (1,330,996)

7,484,308 5,425,032

31 31
7,484,277 5,425,001

7,484,308 5,425,032

These financial statements have been prepared in accordance with the provisions applicable to compames subject to

the small companies regime, as set out within Part 15 of the Companies Act 2006.

The financial statements of NL. Management (Campden Hill) Limited, registered number 08857055, were approved

by the Board of Directors and authorised for issue on 20 July 2020.

Signed on behalf of the Board of Directors

Philip Blackih

Director



STATEMENT OF CHANGES IN EQUITY
Year ended 31 October 2019

At 1 November 2017
Profit for the financial year

At 31 October 2018
Profit for the financial year

At 31 October 2019

NL MANAGEMENT (CAMPDEN HILL) LIMITED

Called up Profit and
share loss
capital account Total”
£ £ £
31 (63,282) (63,251)
- 5488283 5,488,283
31 5,425,001 5,425,032
- 2,059276 2,059,276
7,484277 7,484,308




NL MANAGEMENT (CAMPDEN HILL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 October 2019

l.- ACCOUNTING POLICIES

The principal accounting policies are summarised below. They have been applied consistently throughout the
year and the preceding year.

General information and basis of accounting

NL Management (Campden Hill) Limited is a private company limited by shares incorporated in England and
Wales. The address of the registered office is given on page 2.

The average monthly number of employees (including executive directors) was 5 (2018 - 5).

The financial statements have been prepared under the historical cost convention and in accordance with
Section 1A of Financial Reporting Standard 102 (FRS 102) “The Financial Reporting Standard applicable in
the UK and Republic of Ireland” issued by the Financial Reporting Council.

Going concern

In the light of Covid-19, the company has reassessed all of its cashflows going forward, including stress testing
those, and has concluded that there is reasonable assurance the company has adequate resources to meet the on-
going costs of the business for a minimum of 12 months from the date of signing the financial statements. For
this reason, the financial statements have been prepared on a going concern basis which presumes the realisation
of assets and liabilities in the'normal course of busmess

It is planned that the company be wound up in the next few years as was always the intention alongside the
completion of the development.

Revenue Recognition

Tumover comprises income (net of VAT) arising in the United Kingdom, for management and property
development services that have been provided in the year. Revenue arising from the provision of services is
recognised in the month the services are provided and is accrued if invoiced post the year end date. Promote
fees are recognised as distributions from associated entities become payable and accrued if invoiced post the
year end date.

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is provided in full on timing differences that result in an obligation at the balance sheet date to
pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise based
on current tax rates and law. Timing differences arise from the inclusion of items of income and expenditure
in taxation computations in periods different from those in which they are included in the financial statements.
Deferred tax assets are recognised to the extent that it is regarded as more Ilkely than not that they will be
recovered. Deferred tax assets and liabilities are not discounted.

Financial instruments

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual
provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets
of the Company after deducting all of its liabilities.

(i) Financial assets and liabilities

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except
for those financial assets classified as at fair value through profit or loss, which are initially measured at fair
value (which is normally the transaction price excluding transaction casts), unless the arrangement constitutes
a financing transaction. If an arrangement constitutes a financing transaction, the financial asset or financial



NL MANAGEMENT (CAMPDEN HILL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 October 2019

1.

ACCOUNTING POLICIES (continued)

Financial”instruments'(continued)

liability is measured at the present value-of the future payments discounted at a market rate of interest for a
similar debt instrument.

Financial assets and liabilities are only offset in the statement of financial position when, and only when there
exists a legally enforceable right to set off the recognised amounts and the Company intends either to settle on
a net basis, or to realise the asset and settle the liability simultaneously.

Debt instruments which meet the conditions of being ‘basic’ financial instruments as defined in paragraph 11.9
of FRS 102 are subsequently measured at amortised cost using the effcctive interest method.

Debt instruments that have no statcd interest rate (and do not constitute financing transaction) and are classified -
as payable or receivable within one year are initially mcasured at an undiscounted amount of the cash or other
consideration cxpected to be paid or received, net of impairment.

“Olier débt instruments not meeting condifions of being ‘basic’ financial instruments are measured-at fair value

through profit or loss.

Commltments to make and receive loans which meet the conditions mentloned above are measured at cost
(which may be nil) less impairment.

" Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the

financial asset expire or are settled, b) the Company transfers to another party substantially all of the risks and
rewards of ownership of the financial asset, or ¢) the Company, despite having retained some, but not all,
significant risks and rewards of ownership, has transferred control of the asset to another party.

Financial liabilities are derecogmsed only when the obligation specified in the contract is discharged, cancelled
or expires.

(i)  Equity instruments

Equity instruments issued by the Company are recorded at the fair value of cash or other resources received or
receivablc, net of direct issue costs.

[Impairment of assets

Assets, other than those measured at fair value, are assessed for indicators of impairment at each statement of
financial position date. If there is objective cvidence of impairment, an impairment loss is recognised in profit
or loss as described below.

Non-financial assets

An asset is impaired where there is objective evidence that, as a result of one or more events that occurred after
initial recognition, the estimated rccoverable value of the asset has been reduced. The recoverable amount of
an asset is the higher of its fair value less costs to sell and its value in use.

Where indicators exist for a decrcase in impairment loss, the prior impairment loss is tested to determine
reversal. An impairment loss is reversed on an individual impaired asset to the extent that the revised
recoverable value does not lead to a revised carrying amount higher than the carrying value had no impairment
been recognised.

Financial assets

For financial assets carried at amortised cost, the amount of impairment is the difference between the asset’s
carrying amount and the present value of estimated future cash flows, discounted at the financial asset’s original
effective interest rate.

For financial assets carried at cost less impairment, the impairment loss is the difference between the asset’s
carrying amount and the best estimate of the amount that would be received for the asset if it were to be sold
at the reporting date.



NL MANAGEMENT (CAMPDEN HILL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 October 2019

1. ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event
occurring after the impairment was recognised, the prior impairment loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired financial asset to the extent that the revised recoverable
value does not lead to a revised carrying amount higher than the carrying value had no impairment been
recognised.

2. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Company’s accounting policies, which are described in note |, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities -
that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The ‘estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

The directors have not made any estimates in the process of applying the Company’s accounting policies when
compiling the financial statements.

Critical judgements in applying the company’s accounting policies

The follow are the critical judgements, apart from those involving estimations (which are dealt with separately
below), that the directors have made in the process of applying the Company’s accounting policies and that
have the most significant effect on the amounts recognised in the financial statements.

Revenue Recognition

The amount of revenue to be recognised is based on management’s estimate of the fair value of the
consideration received or receivable, on the successful completion of the associated entities development
project and of the point in time at which management considers that it becomes probable that economic benefits
will flow to the entity. Management consider the future sales income and potential costs of the development
projects and apply a discount rate against the expected future cash flows. Management recognise promote fees
at the point at which the distributions receivable can be reliably measured and when economic benefit is
probable, therefore the critical judgement is determining the point at which the criteria are met. During the
year, promote fees of £2,525,153 (2018 - £6,754,588) have been recognised.

Contingent Asset

In applying the company’s accounting policies, the directors have made a critical judgement regarding
contingent revenue as more fully disclosed in note 5. Contingent assets are disclosed in the financial statements
when an inflow of economic benefits is probable but not virtually uncertain.

3. PROFIT BEFORE TAXATION

2019 2018
£ £

Profit before taxation is after charging:
Auditor’s remuneration for audit services 4,550 3,950

Auditor’s remuneration for taxation services 4,000 2,950
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NL MANAGEMENT (CAMPDEN HILL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 October 2019

4. DIRECTORS’ EMOLUMENTS

2019 2018
£ £
Aggregate directors’ emoluments : 23,904 37,057

The directors regard the remuncration of directors as disclosed above to be the compensation paid to key
management personnel.

5. DEBTORS:‘AMOUNTS FALLING DUE WITHIN ONE YEAR

2019 2018

£ £

Other debtors . 2462 . - 1,998
Amounts due from related parties 324,360 6,754,588

326,822 6,756,586

Amounts due from related parties include accrucd development project promote fees, as described in Note 2.
The amounts are unsecured, interest free and payable in line with business terms.

The company has a contingent asset in relation to a potential right to receive payment for a percentage of
profit on certain development it manages. The directors regard the likelihood of payment to depend on
factors outside of the control of the company and therefore have not recognised a receivable. The directors
estimate the potential asset to be £3.34m (2018: £4.03m).

6. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2019 2018
£ £

I'rade Creditors v - wm e—————— 4,326
Amounts owed to group companies ‘ 10,656 32,816
Taxation and social security 464,660 1,288,330
Accruals and deferred income ' 9,000 9,580

488,642 1,330,726

The amounts owed to group companies are unsecured, interest free and repayable on demand.
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NL MANAGEMENT (CAMPDEN HILL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 October 2019

7. RELATED PARTY TRANSACTIONS

During the year, the company accrued for development project promote fees due from GC Campden Hill

LLP upon the distribution of profits, a limited liability parthership with common shareholder members.

Income from these promote fees total £2,525,153 (2018: £6,754,588). At the 31 October- 2019, the amounts

accrued from related parties totalled £324,360 (2018: £6,754,588). This amount is included within ‘Amounts
- due from related parties’. . :

8. CONTROLLING PARTY

The ultimate parent undertaking and controlling party is Native Land Limited, a limited company registered in
England & Wales, which does not prepare consolidated accounts as it is the parent of a small group. Copies of
the financial statements of Native Land Limited are available from Companies House, Crown Way, Maindy,
Cardiff, CF14 3UZ.
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