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Verisure Services (UK) Limited

Strategic report
For the year ended 31 December 2019

Strategy

The company expects to continue to increase its market share in the UK alarm industry through increased advertising and
further development.

The company will continue to invest in technologlcal advances, which will enable it to offer more bespoke products to
customers.

Principal activity
The principal activity of the company during the year is that of installation of alarm systems and security support services,
Business review

The directors are satisfied with the company's results. The business continues to gain market share in the security
industry.

Principal risks and uncertainties
The company is exposed to the following risks:

Credit risk

The company's maximum exposure to credit risk in relation to financial assets is represented by trade and other debtors.
Credit checks on new customers may be carried out from time to time if the board, after due consideration, deem this to
be necessary. Trade debtors are reviewed on a regular basis and provision is made for doubtful debts when necessary.

Liquidity risk p
The company uses a cash revolving facility to ensure sufficient funds are available to meet the operating needs of the

business, The company expects to hit targets for the foreseeahte future to ensure continued use of this facility. The parent
company assesses targets and uses this facility to support the company where necessary.

Financial key performance indicators

The company's financial performance is monitored on a continual basis. The main key performance indicators are as
follows:

2019
Turnover £24,379,426
Gross profit margin 32.6%

This report was approved by the board and signed on its behalf by:

J G Sanchez Delgado
Director

Date: ZS-O‘f'Z 020
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Verisure Services {UK) Limited

Directors' report
For the year ended 31 December 2019

The directors present their report and the financial statements for the year ended 31 December 2019.
Results and dividends

The loss for the year, after taxation, amounted to £21,540,576 (2018 - £18,849,204).

Directors

The directors who servad during the year were:

L M Gil Lasa
J G Sanchez Delgado

Directors' responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report-and the financial statements in
accordance with applicable law and regulations.

Company law reguires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with applicable law and United Kingdom Accounting
Standards {United Kingdom Generally Accepted Accounting Practice), inctuding Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Iretand’. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the company's financial statements and then apply them consistently;
. make judgments and acceunting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis uniess it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and to
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

COVID-19 disclosure

The directors have considered the impact of the current COVID- 19 pandemic on the company’s operations, with a
particular focus on its effect on our customers, our suppliers, our members and our employees.The directors do not
consider this to be cause for material uncertainty in respect of the company’s ability to continue as a

going concern. The company has adapted well, successfully employing contingency plans, and we consider that the
company has sufficient financial support to continue for the foreseeable future, despite the current crisis.

Page 2



Verisure Services {UK) Limited

Directors’ report (continued)
For the year ended 31 December 2019

This report was approved by the board and signed on its behalf by:

J G Sanchez Delgado
Director ’

Date: 2.5 'OC[- 2020
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Verisure Services {UK) Limited

Statement of income and retained earnings
For the year ended 31 December 2019

Turnover

Cost of sales

Gross profit

Administrative expenses

Operating loss

Interest receivable and similar income

Interest payable and expenses
Loss before tax

Loss after tax

Accumulated loss at the beginning of the year

Lass for the year

Accumulated loss at the end of the year

2019 2018
£ £
24,379,426 15,221,735
(16,443,611)  (11,639,359)
7,935,815 3,582,376
(26,398,035)  (20,397,990)
(18,462,220)  (16,815,614)
1,075 .
(3.079,431)  (2,033,590)
(21,540,576) (18,849,204}
(21,540,576}  (18,849,204)
] ——————
(51,957,509)  (33,108,305)
{51,957,509) {33,108,305)
(21,540,576) (18,849,204)
(73,498,085)  (51,957,509)

There were no recognised gains and losses for 2019 or 2018 other than those included in the statement of income and

retained earnings.
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Verisure Services (UK) Limited - Registered number: 08840095

Statement of financial position
As at 31 Decermber 2019

Fixed assets

Intangible assets
Tangible assets

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after-more than
one year

Net liabilities

Capital and reserves

Share capital
Profit and loss account

Note

10
11

12
13
14

15

16

18
19

3,258,400
2,939,588
297,698

6,495,686

(97,312,920)

2019

700,513
16,772,731

17,473,244

(90,817,234)

(73,343,990)

(154,094)

(73,498,084)

1
(73,498,085)

(73,498,084)

2,713,561
1,585,191
1,182,661

5,481,413
(67,539,521)

2018

227,310
10,056,736

10,284,046

{62,058,108)

(51,774,062)

(183,446}

(51,957,508)

1
(51,957,509)

(51,957,508)

The directors considers that the company is entitled to exemption from the requirement to have an audit under the
provisions of section 479A of the Companies Act 2006.

The members have not required the company to obtain an audit for the year in question in accordance with section 476

of the Companies Act 2006.
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Verisure Services {UK) Limited - Registered number: 08840095

Statement of financial position (continued}
As at 31 December 2019

The directors acknowledge their responsibilities far complying with the requirements of the Companies Act 2006 with
respect to accounting records and the preparation of financial statements.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

-----------------------------------

J G Sanchez Delgado
Director

Date: 25 -04- ZOZO

The notes on pages 9 to 18 form part of these financial statements.
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Verisure Services {(UK) Limited

Statement of changes in equity
For the year ended 31 December 2019

At 1 lanuary 2018

Comprehensive income for the year
Loss for the year

Total comprehensive income for the year

At 1 January 2019

Comprehensive income for the year

Loss for the year
Total comprehensive income for the year

At 31 December 2019

The notes on pages 9 to 18 form part of these financial statements.

Profit and loss

Share capital account Total equity
£ £ £

1 {33,108,305) (33,108,304)

- (18,849,204) (18,849,204)

- - (18,849,204)  (18,849,204)

1 {51,957,509) (51,957,508)

- (21,540,575)  {21,540,576)

- (21,540,576) {21,540,576)

1 (73,498,085) (73,498,084)

Page 7



Verisure Services {UK) Limited

Statement of cash flows
For the year ended 31 December 2019

Cash flows from operating activities

Loss for the financial year
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets

Loss on disposal of tangible assets
Interest paid

Interest received

Increase in stocks

Increase in debtors

Increase in amounts owed by groups
Increase in creditors

Increase in amounts owed to groups
Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Sale of tangible fixed assets
Interest received

Net cash from investing activities

Cash flows from financing activities

Interest paid
Net cash used in financing activities

Net (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand
Bank overdrafts

2019 2018
£ £
(21,540,576)  (18,849,204)
233,508 180,792
2,205,574 1,700,597
761,380 413,814
3,079,431 2,033,590

(1,075) y
(544,839)  (1,565,708)
(1,106,496} (347,959)
(247,901) {7,118)
626,526 988,396
642,732 491,888
(15,891,736)  (14,960,912)
(706,711) (55,822)
(9,737,900)  (6,234,961)
54,951 359,246
1,075 -

(10,388,585)  (5,931,537)
(3,079,431)  (2,033,590)
(3,079,431)  (2,033,550)

(29,359,752) (22,926,039)
(63,262,424)  (40,336,385)
(92,622,176} (63,262,424}
297,698 1,182,661
(92,919,874)  (64,445,085)
{92,622,176) (63,262,424)
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Verisure Services (UK) Limited

Notes to the financial statements
For the year ended 31 December 2019

i

General information

The company is a private company limited by shares and incorporated in England and Wales. Its registered office
and principal place of business is Unit 1 Ground Floor, Brentside Executive Park, Great West Road, Brentford,
Middlesex, United Kingdom, TW8 9HE. Its registered number is 08840095.

Accounting policies

2.1 Basis of preparation of financial statements

2.2

2.3

The financial statements have been prepared under the historicat cost convention unless otherwise specified
within these accounting policies and in accordance with Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the company's
accounting policies (see note 3).

The following principal accounting policies have been applied:
Gding concern

At the balance sheet date, the company's liabilities exceeded its assets. The company has received assurance
from the parent company, Securitas Direct AB, that they will continue to give financial support to the
company for a period of at least twelve months from that date of signing of these financial statements.

However, the coronavirus pandemic is an inherent material uncertainty regarding the company’s ability to
continue as a going concern because it is not possible to predict the outcame of this unprecedented event.
The directors are implementing contingency plans to mitigate any negative effects and therefore do not
helieve that the effect of the coronavirus will t§e significant.

On this basis, the parent company considers it appropriate to prepare the financial statements on a going
concern basis. However, should the financial support mentioned above not be forthcoming, the going
concern basis used in preparing the company's financial statements may be invalid and adjustments would
have to be made to reduce the value of assets to their realisable amount and to provide for any further
liabilities which might arise. The financjal statements do not include any adjustment to the company's assets
or liabilities that might be necessary should this basis not continue to be apprapriate.

Foreign currency translation

Functional and presentation currency

The company's functional and presentational currency is GBP.
Transactions and balances

Foreign eurrency transactions are translated into the functional currency using the spot exchange rates at the
dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
iterns measured at historical cost are translated using the exchange rate at the date of the transaction and
non-menetary items measured at fair value are measured using the exchange rate when fair value was
determined.
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Verisure Services (UK) Limited

Notes to the financial statements
For the year ended 31 December 2019

2,

Accounting policies (continued)

24

2.5

26

2.7

2.8

2.9

Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the company
and the turnover can be reliably measured. Turnover is measured as the fair value of the consideration
received or receivable, excluding discounts, rebates, value added tax and other sales taxes. The following
criteria must also be met before turnaver is recognised:

Rendering of services

Turnover from a contract to provide services is recognised in the period in which the services are provided in
accordance with the stage of completion of the contract when ail of the following conditions are satisfied:

» the amount of turnover can be measured reliably;

- itis probable that the company will receive the consideration due under the contract;

- the stage of campletion of the contract at the end of the reporting period can be measured reliably;
and .

. the costs incurred and the costs to complete the contract can be measured reliably.

Operating leases: the company as lessee

Rentals paid under operating leases are charged to the profit and loss account on a straight line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight line
basis over the lease term, unless another systematic basis is representative of the time pattern of the lessee's
benefit from the use of the leased asset.

Interest income

Interest income is recognised in the Statement of income and retained earnings using the effective interest
method.

Finance costs

Finance costs are charged to the profit and loss account over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are initially
recognised as a reduction in the proceeds of the associated capital instrument.

Borrowing costs

All borrowing costs are recognised in the profit and loss account in the year in which they are incurred.
Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a pension
plan under which the company pays fixed contributions into a separate entity. Once the contributions have

been paid the company has no further payment obligations.

The contributions are recognised as an expense in the Statement of income and retained earnings when they
fall due. Amounts not paid are shown in accruals as a liability in the Statement of financial position. The assets
of the plan are held separately from the company In independently administered funds.
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Verisure Services {UK) Limited

Notes to the financial statements
For the year ended 31 December 2019

2. Accounting policies {continued)

2.10 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible assets are
measured at cost less any accumulated amortisation and any accumulated impairment losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life cannot be

- made, the useful life shall not exceed ten years.

2.11 Tangible fixed assets

Tangihle fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost incfudes expenditure that is directly attributable to bringing
the asset to the location and condition necessary for it to be capable of operating in the manner intended by
management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful
lives, using the straight-line method.

Depreciation is provided on the following basis:

Plarit and machinery - 20% - 33% straight line
Office equipment - 20% - 33% straight line
Computer equipment - 20% - 33% straight line

The assets' residual values, useful lives and depreriation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in the profit and loss account.

2.12 Stocks

2.13

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to
complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in progress and
finished goods include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount is
reduced to its selling price less costs to complete and sell. The impairment loss is recognised immediately in
profit or loss.

Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured

initially at fair value; net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impairment.

2.14 Cash

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty an
notice of not maore than 24 hours
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Verisure Services {(UK) Limited

Notes to the financial statements
For the year ended 31 December 2019

2. Accounting policies {continued)
2.15 Creditors

Short term creditors are measured at the transaction price. Other financial 'abilities, including bank loans, are
measured Initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method.

2.16 Financial instruments
The company only enters inte basic financial instrument transactions that result in the recognition of financial
assets and liabilities |ike trade and other debtors and creditars and loans from banks.
3. Judgments in applying accounting policies and key sources of estimation uncertainty
The directors do not consider that there were any significant areas of estimation uncertainty or application of
judgement.
4, Turnover

The whole of the turnover is attributable to the distributicn and installation of alarm systems.

All turnover arose within the United Kingdom.

5. Operating loss

The operating loss is stated after charging:

2019 2018

£ £

Exchange differences (65,780) 25,218
Other operating lease rentals 974,460 744,872
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Verisure Services {UK) Limited

Notes to the financial statements
For the year ended 31 December 2019

b. Employees

Staff costs, including directors' remuneration, were as follows:

Wages and salaries
Social security costs

Cost of defined contribution scheme

The average monthly number of employees, including the directors, during the year was as follows:

Employees

7. Directors' remuneration

Directors' emoluments

8. Interest receivable

Other interest receivable

9. Interest payable and similar expenses

Other loan intarest payable

2019 2018
£ £
20,336,747 15,250,670
1,996,827 1,510,786
248,592 202,054
22,582,166 16,963,510
2019 2018
No. No.
738 586
2019 2018
£ £
407,450 239,615
407,450 239,615
2019 2018
£ £
1,075 -
1,075 .
2019 2018
£ £
3,079,431 2,033,590
3,079,431 2,033,590
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Verisure Services {UK) Limited

Notes to the financial statements
For the year ended 31 December 2019

10. Intangible assets

-Cost
At 1 January 2019
Additions

At 31 December 2019

Amortisation
At 1 January 2019
Charge for the year

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 2018

Computer
software
£

561,201
706,711

1,267,912

333,891
233,508

567,399

700,513

227,310
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Verisure Services (UK) Limited

Notes to the financial statements
For the year ended 31 December 2019

11. Tangible fixed assets

Cost or valuation
At 1 lanuary 2019
Additions

Disposals

At 31 December 2019
Depreciation

At 1 January 2019

Charge for the year
Disposals

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 2018

12. Stocks

Raw materials and consumables

Plant and Office Computer

machinery equipment equipment Total
£ £ £ £
9,523,589 1,999,820 1,296,287 12,819,696
7,833,487 1,137,957 766,456 9,737,900
{1,025,128) - - {1,025,128)
16,331,948 3,137,777 2,062,743 21,532,468
1,488,222 769,542 505,196 2,762,960
1,324,110 442,357 439,107 2,205,574
(208,797) - - {208,797)
2,603,535 1,211,899 944,303 4,759,737
13,728,413 1,925,878 1,118,440 16,772,731
8,035,367 1,230,278 791,091 10,056,736
2019 2018

£ £

3,258,400 2,713,561

3,258,400 2,713,561
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Verisure Services {UK) Limited

Notes to the financial statements
For the year ended 31 December 2019

13. Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

14. Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

15. Creditors: amounts falling due within one year

Bank overdrafts

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Other creditors

Accruals and deferred income

2019 2018

£ £

440,342 267,541

332,543 84,642
328,325 291,617
1,838,378 941,391
2,939,588 1,585,191
2019 2013

£ £

297,698 1,182,661
(92,919,874) (64,445,085}
{92,622,176) (63,262,424)
2019 2018

£ £
92,919,874 64,445,085
1,191,590 603,519
1,304,487 661,755
809,844 514,651
19,832 112,290
1,067,293 1,202,221
97,312,920° 67,539,521

The bank overdrafts are on a cash pool revolving facility basis and are guaranteed by the parent undertaking,

Verisure Holding AB.

.
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Verisure Services {UK) Limited

Notes to the financial statements
For the year ended 31 December 2019

16.  Creditors: amounts falling due after more than one year

2019 2018
£ £
Accruais and deferred income 154,094 183,446
154,094 183,446
17. Financial instruments
2019 2018
£ £
Financial assets
Financial assets measured at fair value through profit or loss 297,698 1,182,661
Financial liabilities
Financial liabilities measured at amortised cost 92,519,874 (64,445,085)

Financial assets measured at fair value through profit or loss comprise of the bank loans and overdraft facilities.

Financial liabilities measured at amortised cost comprise of loans and overdrafts.

18. Share capital

2019 2018
£ £

Allotted, called up and fully paid
1 (2018 -1) Ordinary share of £1.00 1 1

19. Reserves
Profit and loss account

Profit and loss account - includes all current and prior period retained losses.
20. Related party transactions

The company has taken advantage of the exemptions in paragraph 1AC.35 of FRS 102 Section 1A and has not
disclosed transactions with wholly owned members of the group.
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Verisure Services {UK} Limited

Notes to the financial statements
For the year ended 31 December 2019

21, Controlling party
The immediate parent undertaking is Verisure Topholding 2 AB.

The ultimate parent undertaking and controlling party Ts Shield Luxco 1 S.a.r.l, a company incorporated in
Luxembourg.

Shield Luxce 1 S.4.r.l. is the parent undertaking of the largest group of undertakings to consolidate these financial
statements at 31 December 2019. The consolidated financial statements of Shield Luxco 1 S.A.r.l, are avaiiable from

15 Boulevard F.W Raitteisen, L-2411 Luxembourg.

Verisure Holdings AB is the parent undertaking of the smallest group of undertakings to consolidate these financial
statements. The consolidated financial statements of Verisure Holdings AB can be obtained from Angbatsbron 1,
SE-211 20 Ma!lmao, Skane County.
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