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BLACK PEARL SECURITIES LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present the strategic report for the year ended 31 March 2022.

Fair review of the business
The company is regulated by the Financial Conduct Authority to held client funds and act as a matched principal agency.

The company’s main scurce of revenue is commission, based upon the volume of trades carried out by the company’s
clients. During the course of the year the turnover increased, as comparad to 2021, reflecting success of the business
strateqy  The hoard remains focused on expanding its professional and retail client base.

Principal risks and uncertainties

As a service provider the directors consider that the key financial risk exposure faced by the company relate ta
counterparties credit risk and the need to maintain sufficient liquidity to satisfy regulatory capital requirements ard working
capital needs. The company does not take positions which expose it to material risk, ner does it have a material exposure to
foreign exchange movement.

The company's financial risk management cbjectives are therefore to minimise the key financial risks through having clearly
defining terms of business with counterparties and stringent market control over transacticns with them and regular
monitoring of cash flow and management accounts 1o ensure regulatory capital requirements are not breached and the
company maintains adequate working capital.

The principal non-financial risk faced by the company relates to information technology failure. This is mitigated by having
appropriate backup systems and procedures and a disaster recovery programme.

The directors determine the company’'s business strategy and risk appetite along with designing and implementing a risk
management framewark that recognises the risks that the business faces. They also determine how those risks may be
mitigated and assess on an angoing basis the arrangements to manage those risks.

The directors mest on a regular basis and discuss current projections for profitability and regulatery capital management,
business planning and risk management. The Directors manage the company risks through a framework of policy and
procedures having regard to relevant law, standards, principals and rules with the aim to cperate a defined and transparent
risk management framewark. These policies and procedures are updated as and when required. The company follows the
standardised approach to the market risk and the simplified standard approach to credit risk.

Key performance indicators
Key performrance indicators are turnaver £1,642,513 (2021: £326,876) and gross profit for the year £1,368,808 (2021:
£228,047). At the year end the firm had net assets of £1,574,120 (2021: £787,271).

Future development

The company continues to look for opportunities both in the UK and overseas for expansion. The directors expect that the
company will grow its business both in its care new markets and this will lead to a continued improvement in the company's
financial results.

The FCA Pillar 3 unaudited disclosures are published and updated annually on the company website.




BLACK PEARL SECURITIES LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Directors' statement of compliance with duty to promote the success of the Company

The directors of the company have acted in a way that they consider, in good faith, would most likely promote the success of
the company for the benefit of its shareholders, employees and customers as a whole, and in doing so, the directors have
considerad (amongst other matters):

the likely consequences of any decision in the long term,

the interest of the company's employees,

the need to foster the company's business relationships with customer and others,

the impact of the company's operations on the community and environment,

the desirability of the company maintaining a reputaticn for high standards of business conduct, and
the need to act fairly among shareholders, employees and customers of the company.

On behalf of the board

F Porcu
Director
28 September 2022




BLACK PEARL SECURITIES LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their annual report and financial statements for the year ended 31 March 2022.

Principal activities
The principal activity of the company continued to be that of provision of investment services and acting as principal to its
clients in foreign exchange and derivatives including index Contract For Difference (CFD).

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

F Porcu
K McCulloch
Z Hashemi {Appointed 1 Cctober 2021)

Financial instruments

Price risk

Price risk is defined as the risk that exposures tc excessive price fluctuations in positions held by the company would cause a
material loss to arise. All client positions are simultaneously matched with liquidity providers and hence this risk is mitigated.

Liquidity risk
The company manages its cash and borrowing requirements in order to maximise interestincome and minimise interest
expense, whilst ensuring the company has sufficient liquidity resources to meet the operating needs of the business.

Foreign currency risk
The company’s principal foreign currency exposures arise from trading with overseas companies. Company policy permits
but does not demand that these exposures may be hedged in order to fix the cost in sterling

Credit risk
Investments of cash surpluses, borrowings and derivative instruments are made through banks and companies which must
fulfil credit rating criteria approved by the Board.

All customers who wish to trade on credit terms are subject to credit verification procedures. Trade debtors are monitored on
an ongoing basis and provision is made for doubtful debts where necessary.

Reguiatory risks
The company's directors have made it clear that it is a high priority 1o satisfy FCA rules and meet other regulatory
requiraments.

Research and development

The company is currently undertaking research and development to improve the performance of its existing services. The
aggregate amount of research and developmant expenditure recognised as an expense during the year was £23,386 (2021:
£22.675).

Post reporting date events
There have been no significant events affecting the company since the year end.




BLACK PEARL SECURITIES LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Auditor
The auditor, Fisher, Sassoon & Marks, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Energy and carbon report
As the company has not consumed more than 40,000 kWh of energy in this reporting period, it qualifies as a low energy user
under these regulations and is not required to report on its emissions, energy consumption or energy efficiency activities.

Statement of directors' responsibilities
The directors are respansible for preparing the annual report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Acceunting Practice
(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a frue and fair view of the state of affairs of the company and of the profit
or loss of the company far that period. In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

hd make judgements and accounting estimates that are reascnable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

hd prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting recards that are sufficient 1o show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also respansible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of appreving this report is aware, there is no relevant audit informaticn
of which the company's auditor is unaware. Additionally, the directars individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company’s auditor is aware of that information.

On behalf of the board

F Porcu
Director

28 September 2022




BLACK PEARL SECURITIES LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF BLACK PEARL SECURITIES LIMITED

Opinion

We have audited the financial statements of Black Pearl Securities Limited (the ‘company’) for the year ended 31 March 2022
which comprise the statement of comprehensive income, the balance shest, the statement of changes in equity, the
statement of cash flows and notes to the financial statements, including significant accounting policies. The financial
reporting framewark that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Irefand
{United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 March 2022 and of its prefit for the year then
ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you
where:
* the directors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
* the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the geing concern basis of accounting for a period
of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance cenclusion thereon. Qur responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material
incansistencies or apparent material misstatements, we are required ta determine whether this gives rise to a material
misstatement in the financial statements themsaelves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of cur audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




BLACK PEARL SECURITIES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF BLACK PEARL SECURITIES LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstatemments in the strategic repont or the directors' report. We have nothing to repert in respect
of the following matters in relation to which the Companies Act 2006 requires us to report ta you if, in our opinion:

hd adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability
to continue as a geoing concarn, disclosing, as applicable, matters related to going concem and using the geing cancern
basis of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK} will
always detect a material misstatement when It exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
hitps:/fiwww fro.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

* the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilities
and skills to identify or reccgnise non-compliance with applicable laws and regulations;

* we identified the laws and regulations applicable to the company through discussions with directors and other
management, and from qur commercial knowledge and experience of the financial services sector;

* we focused on specific laws and regulations which we considerec may have a direct material effect on the financial
statementis or the operations of the company, including the Financial Conduct Authority (FCA), Companies Act 20C6,
taxation legislation, data protection, anti-bribery, anti-money-laundering, employment, environmental and health and
safety legislation;

* we assessed the extent of compliance with the laws and regulations identified above through making enquiries of
management and inspecting legal correspondence; and

® idenlified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audit.




BLACK PEARL SECURITIES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF BLACK PEARL SECURITIES LIMITED

We assessed the susceptibility of the company’s financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by:
* making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud;
* considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations; and
* understanding the design cf the company's remuneration policies.

To address the risk of fraud through management bias and override of controls, we:
® performed analytical procedures to identify any unusual or unexpected relationships;
* tested journal entries to identify unusual transactions;
®* assessed whether judgements and assumptions made in determining the accounting estimates as set cut in note 2
were indicative of potential hias; and
* investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and ncen-compliance with laws and regulations, we designed procedures which
included, but were not limited to:

agreeing financial statement disclosures to underlying supporting documentation;

reading the minutes of meetings of thase charged with governance;

enquiring of management as to actual and potential litigation and claims; and

reviewing correspondence with HMRC, relevant regulators including the FCA and reviewing the company's
compliance monitoring procedures and findings.

There are inherent limitations in our audit procedures described above. The more removed that laws and regulations are
from financial transactions, the less likely it is that we would become aware of non-compliance. Auditing standards also limit
the audit procedures required to identify non-compliance with laws and regulations to enquiry of the directors and other
management and the inspection of regulatery and legal correspondence, if any. Material misstatements that arise due to
fraud can be harder to detect than those that arise from error as they may involve deliberate concealment or through
collusion.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state 1o the company's members those matiers we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

Jonathan Marks (Senior Statutory Auditor)

for and on behalf of Fisher, Sassoon & Marks 28 September 2022
Chartered Accountants
Statutory Auditor 43 - 45 Dorset Street
London
W1U 7NA




BLACK PEARL SECURITIES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

Notes
Turnover 3
Cost of sales
Gross profit
Administrative expenses
Other operating income
Operating profiti{loss) 4
Interest receivable and similar income 8
Profit/{loss) before taxation
Tax on profit/{loss) 9

Profit/{loss) for the financial year

2022

1,642,513
(273,705)

1,368,808

(536,639)
7,000

839,169
23

839,192

(52,343)

786,849

The profit and loss account has been prepared on the basis that all operations are continuing cperations.

2021

326,876
(98.529)

228,047

(777.086)
28,255

(520.784)
185
(520,599)

5,220

(515,379)




BLACK PEARL SECURITIES LIMITED

BALANCE SHEET
AS AT 31 MARCH 2022

Notes

Current assets
Debtors 13
Cash at bank and in hand

Creditors: amounts falling due within one
year 14

Net current assets

Net assets

Capital and reserves

Called up share capital 16
Share premium account

Profit and loss reserves

Total equity

2022

295,800

1,676,808

1,672,608

(398,488)

1,574,120

1,574,120

475,200
269,960
828,960

1,574,120

2021

456,813
724,351

1,181,164

(393,893)

787,271

787,271

475,200
269,960
42111

787,271

The financial statements were approved by lhe board of directors and authorised for issue on 28 September 2022 and are

signed on its behalf by:

F Porcu
Director

Company Registration No. 08823678




BLACK PEARL SECURITIES LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Balance at 1 April 2020

Year ended 31 March 2021:
Loss and tolal comprehensive income for the year

Balance at 31 March 2021

Year ended 31 March 2022:
Profit and total comprehensive income for the year

Balance at 31 March 2022

Share capital Shar®rofit and loss Total
premium reserves
account
£ £ £ £
475,200 269,960 557,480 1,302,650
- - (515,379) (515,379)
475,200 269,960 42,111 787,271
- - 786,849 786,849
475,200 269,260 828,960

1,574,120

-10 -




BLACK PEARL SECURITIES LIMITED

STATEMENT CF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022

Notes

Cash flows from operating activities
Cash generated from/{absorbed by} operations 20

Income taxes refunded

Net cash inflow/(outflow) from operating activities

Investing activities
Receipts arising from loans made
Interest received

Net cash generated from investing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022

947,504
4,915

952,419

15
23

38

952,457

724,351

1,676,808

2021

(304,946)
75,552

(229,3094)

185

185

(229,209)

953,560

724,351

11 -




BLACK PEARL SECURITIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1.1

1.2

1.3

1.4

15

Accounting policies

Company information
Black Pearl Securities Limited is a private company limited by shares incorporated in England and Wales. The
registered office is 28 King Street, London, England, EC2V 8EH.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention, modified 1o include certain financial
instruments at fair value. The principal accounting policies adopted are set out below.

Going concern

At the time of approaving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

Turnover
Revenue represents net profit and loss, commission, spread and financial revenue from on line broking in contract for
differences.

Revenue is recognised at the fair value of the consideration received or receivable for services provided in the normal
course of business and is shown net of VAT and other sales related taxes.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition date
where it is prabable that the expected future economic benefits that are atiributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

Amortisation is recognised sa as to wrile off the cost ar valuation of assets less their residual values over their useful
lives an the following bases:

Software 100% Straight Line

Tangible fixed assets
Tangible fixaed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is racognised 50 as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Plant and equipment 100% Straight Line
Fixturas and fittings 100% Straight Line

12 -




BLACK PEARL SECURITIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1

1.6

1.7

Accounting policies (Continued)

The gain or loss arising an the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
shortterm liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liakilities.

Financial instruments
The company has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 'Other
Financial Instrumants Issues’ of FRS 102 ta all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initizlly measured at transaction price
including transaction costs and are subsegquently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discountad at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investmenits in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of mpairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the diflerence between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current ¢carrying amount does not exceed what the carrying
amount would have been, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial asseis

Financial assets are derecognised only when the contractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retainad but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

-13 -




BLACK PEARL SECURITIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1 Accounting policies (Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recegnised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are abligations to pay for goads or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liahilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including inlerest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are suhsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or [oss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value threugh profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liahilities
Financial liabilities are dereccgnised when the company’s contractual obligations expire ¢r are discharged or cancelled.

1.8  Equity instruments
Equity instruments issued by the company are recarded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

1.9 Derivatives
Derivatives are initially recognised at fair value al the date a derivative contract is entered into and are subsequently
remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated and effective as a hedging instrument, in which event the timing of the
recognition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a negative fair value
is recognised as a financial liability.

1.10 Taxation
The tax expense represents the sum of the tax currently payatle and deferred tax.

14 -




BLACK PEARL SECURITIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

112

1.13

Accounting policies (Continued)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account beczuse it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company's liability for current tax is calculated
using tax rates that have been enacied or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recegnition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
assetlis realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liahilities are offset whan the company has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Mo deferred tax is provided &n tax losses carried forward.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits,

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Government grants
Govemment grants are recognised at the fair value of the asset recelved or receivable when there is reasonable
assurance ihat the grani conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.
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BLACK PEARL SECURITIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies (Continued)

Client money

The Company holds maney on behalf of clients in accordance with the client money rules of its regulator. Client monies
held in segregated bank accounts in accordance with regulations and the corresponding liakilities to these clients are
not recognised in the Balance Sheet. At 31 March 2020, amounts held by the Company on behalf of clients in
accordance with the Client Assets Rules of the Financial Conduct Autherity amounted to £267,055 (2021: £411,907).

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting pelicies, the directers are required to make judgements, estimates and
assumptions abcut the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recegnised in the period in which the estimate is revised where the revision affects only that period, or in the period of
the revision and future periods where the revision affects both current and future periods.

Turnecver and other revenue

An analysis of the company's turnover is as follows:

2022 2021
£ £
Turnover analysed by class of business
Commissions and Spreads 1,642,513 326,876
2022 2021
£ £
Other revenue
Interest income 23 185
Grants received 7.000 28,255

The Company's income is derived from trading in CFDs as principal which, for the purposes of segmental analysis, is
considered by the directors tc be a single global market.

Operating profit/{loss)

2022 2021
Operating profit/(loss} for the year i1s stated after charging/(crediting): £ £
Exchange (gains)/losses (17,392) 65,846

Government grants (7,000 (28,255)
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BLACK PEARL SECURITIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

§ Auditor's remuneration
Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the company

Far gther services
All other non-aucit services

[ Employees

The average monthly number of persons {including directors) employed by the company during the year was:

Management
Administration and support

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

7 Directors’ remuneration

Remuneration far qualifying services
Company pension contributions to defined contributicn schemes

2022

10,250

7,100

2022
Number

2022
£

202,97
16,713
5,702

224,332

2022

117,917
3.452

121,369

2021

9,250

1,366

2021
Number

2021
£

364,055
42,499
9,730

416,284

2021

184,500
5,535

190,035

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 3

(2021- 2).

As total directors' remuneration was less than £200,000 in the current year, no disclosure is provided for that year.
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BLACK PEARL SECURITIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

8 Interest receivable and similar income

Interest income
Interest on bank deposits
Invesimeanl income includes the Tollowing:

Interest on financial assets not measured at fair value through profit or loss

9 Taxation

Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

2022

23

23

2022
£

52,343

52343

2021

185

185

2021

(4.915)
(305)

(5.220)

The actual charge/(credit) for the year can be reconciled to the expected charge/(credit) for the year based on the profit

or loss and the standard rate of tax as follows:

Profit/(loss) before taxation

Expected tax charge/(credit) based on the standard rate of corporation tax in the UK
of 19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in datermining taxable profit

Tax effect of utilisation of tax losses not previously recognised

Unutilised tax losses carried forward

Research and development tax credit

Othar permanent differences

Under/(over) provided in prior years

Research and development claim

Taxation ¢harge/(credit) for the year

2022
£

839,192

159,446
177
(103,529)

2021
£

(520,599)

(98,914)
1,175
{35)
94,938
(,915)
2,836
(305)

(5.220)

The company has estimated losses of £nil (2021: £544,892) available for utilisation against current year trading profits.
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BLACK PEARL SECURITIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

10  Intangible fixed assets
Cost
At 1 April 2021 and 31 March 2022

Amertisation and impairment
At 1 April 2021 and 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

11 Tangible fixed assets

Cost
At 1 April 2021 and 31 March 2022

Depreciation and impairment
At 1 April 2021 and 31 March 2022

Carrying amount
At 31 March 2022

At 31 March 2021

12  Financial instruments
Carrying amount of financial assets
Debt instruments measured at amortised cost
Carrying amount of financial liabilities
Measured at amortised cost

13  Debtors
Amounts falling due within one year:
Trade debtors
Corporation tax racoverable

Other debtors
Prepayments and accrued income

Software

£

53,135

53,135

Plant and Fixtures and Total
equipment fittings

£ £ £

19,308 1,283 20,591

19,308 1,283 20,591

2022 2021

£ £

284,156 1,172,736

332,825 393,803

2022 2021

£ £

- 12,983

- 4,915

291,650 436,765

4,150 2,150

295,800 456,813
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BLACK PEARL SECURITIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

13  Debtors

(Continued)

Included within the cther debtors are ameounts of £281,712 (2021: £425,602) held with the liquidity providers through

whom the cempany trades.

14 Creditors: amounts falling due within one year

Trade creditors

Corporation tax

Other taxation and social security
Cther credilors

Accruals and defarred income

Included within the other creditors are amounts of £277,784 {2021: £350,880) representing the liabilities to the

professional clients. Corresponding amount are included in cash at bank.

15 Retirement benefit schemes

Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

2022
£

32,098
52,343
13,320
277,784
22,943

398,488

2022
£

5,702

2021

16,166
13,467
350,880
13,380

393,893

2021

9,730

The company cperates a defined contribution pension scheme for all qualifying employees. The assets of the scheme

are held separately from those of the company in an independently administered fund.

16  Share capital
Ordinary share capital
Issued and fully paid
Ordinary share of £1 each

17  Events after the reporting date

There are no ather matters to repart.

2022 201
Number Number

475,200 475,200

2022
£

475,200

2021

475,200
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BLACK PEARL SECURITIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

18

19

20

21

Related party transactions

Remuneration of key management personnel

The remuneration of key management personnel is as follows.

Aggregate compensation

As at the year end the company was owed £nil (2021: £15} by the director.

Ultimate controlling party

The ultimate controlling party is F Parcu by virtue of his majority ownership of the shares in the company.

Cash generated from/{absorbed by} operations

Profit/(less) for the year after tax

Adjustments for:
Taxation charged/{credited)
Investiment income

Movements in working capital:

Decrease in debtors

(Decreaselincrease in creditors

Cash generated from/{absorbed by} operations

Analysis of changes in net funds

Cash at bank and in hand

1 April 2021
£

724,351

2022 2021
£ £
117,917 184,500
2022 2021

£ £
786,849 (515,379)
52,343 (5,220)
(23) (185)
156,083 165,534
(47,748) 50,304
947,504 (304,947)

Cash flows 31 March 2022

£

952,457

£

1,676,808
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